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BSD&CO.

Chartered Accountants,

Head Office :

No. 14/3, 10th ‘C’ Main, Jayanagar 1st Block,
Bengaluru - 560 011. India

Ph : 91-80-2657 7108 / 8108

E-mail : bangalore@bsdgroup.in

INDEPENDENT AUDITOR’S REPORT

To,

The Principal Secretary

Department of Ecology & Environment,
Government of Karnataka,

Bengaluru -560001.

Qualified Opinion:

We have audited the accompanying financial statements of Karnataka State Pollution
Control Board, (‘the Board’) which comprise the Receipts and Payments Account
and Income & Expenditure Account for the year ended 31st March 2022 and the
Balance Sheet as at 31st March, 2022, and a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of the matter described in the Basis for Qualified
Opinion section of our report, the aforesaid financial statements give information
required by Water (Prevention and Control of Pollution) Act, 1974, read with the
Karnataka State Pollution Control Board for the Prevention and Control of Water
pollution (Procedure for transaction of business) and the Water (Prevention and
Control of Pollution) Rules 1976 in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, in
case of:

i) Receipts & Payments Account of the receipts and payments for the year
ended 31st March 2022.
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i)

Income & Expenditure Account of its excess of income over expenditure for
the year ended on that date and

iii) Balance Sheet of the Statement of affairs of the Board as at 31st March

2022.

Basis for Qualified Opinion:

1)

The Board’s internal control over its operations is not commensurate with
its size and nature of operations. The internal controls over obtaining timely
reports, statements and confirmations from other centers and preparation
of reconciliation statements and making timely entries in books of account
needs to be streamlined and strengthened.

The Board does not have proper system/mechanism with regard to collection
of fee. The details of fee collectible and mechanism for collection of the same
is not available.The fee collection is not consistent from year to year. There
has been vide variations in fee collections from year to year. The details of
fee due/over due and collectible is not available with the Board.

Post GST Board has collected Water Cess Rs.98,70,323/- out of which
Rs.78,96,258/- being 80% share has to be considered as income in
respective years. However, Entire cess is shown as liability in the books of
accounts (Ref Note No : 1 (ll) (1) and 12.

The following differences were found on reconciliation of Bank accounts and
the same has been dealt as given below.

a. State Bank of India — Treasury A/c is reconciled for a period from 01st
August 2019 to 31st March 2021. The Board is not able to identify the
cumulative net difference of Rs. 7,86,158/- between the treasury balance
and the book balance as on 1st April 2021.

b. The Bank accounts of all the regional offices were reconciled. A cumulative
net difference of Rs. 5,06,893/- as at 31.03.2022 was observed between
Books of Account and Bank Statements in respect of 6 regional offices.
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5)

6)

Both these amounts are taken to ‘Prior Period Adjustment’ without
identifying the nature of transactions as in the opinion of the Board, this
is due to accounting errors which are in the nature of expenditure over
booked earlier and not in the nature of liability.

c. In previous financial year,Interest Incomes on Fixed Deposits was short
accounted to the extent of Rs. 2,45,62,759/- due to non-reconciliation of
FD Balances with Bank confirmation. The same is rectified by taking the
interest income in current year under the head “Prior Period Adjustment”

d. Union Bank of India (formerly Corporation Bank) M. G. Road Branch —
Account no: 510101005674017 was closed and the balance amount as
per bank Rs 2,42,88,992/- has been transferred to Union Bank of India
Account no 520141001671983 in previous financial year. There was a
difference of Rs. 39,90,529/- between the books and bank balance which
are not accounted in earlier years and the same is accounted as “Prior
Period Adjustment” in the current financial year without ascertaining the
nature of transactions.

The subsidiary ledgers maintained manually does not contain totals in
respect of EMD, FSD, STP deposits and Retention Money and the Ledger
accounts of these deposits does not have party wise breakup. The Board
also does not have any mechanism to obtain confirmations and parties’
balances in respect of these accounts and they are subject to reconciliation
and confirmation.

Fixed Assets Registers does not contain the full particulars and not maintained
comprehensively at one place. Further the physical verification of assets is
not conducted regularly. Also, the Board has not identified the assets which
are not in active use or have been retired from active use and no additional
depreciation/provisioning is made for the impairment, if any. In Note No.5
the gross value of Fixed Assets and accumulated depreciation values are
not disclosed.
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7) The utilization of Grants in the previous years’ aggregating to Rs. 2,12,93,043/-
were erroneously accounted as expenses in the respective years. The same
is rectified during the year by allocating the expenditure to the respective
grants and taking the corresponding credit under the head ‘Prior Period
Adjustment’.

8) Grant of Rs. 10,00,00,000/- received from NGT in the previous year was
taken as income in the Income and Expenditure Account. In current year,
the same is transferred to Government Grants Account by debiting to “Prior
Period Adjustment”.

9) The accumulated ineligible GST credit of Rs. 5,01,68,120/- is charged to
Income and Expenditure Account under the head “Prior Period Adjustment”
in current year.

The combined effect of the above on financial statements is not ascertainable in the
absence of required details and information.

Attention is also invited to:

1. Note No.2 of Note 1 (II) Notes on Accounts towards non-provision of alleged
fraud by State Bank of India to the tune of Rs.10.00 Crore kept as fixed
deposit with them. The proceedings are pending before Hon’ble City Civil
and Session Judge.

2. Note No.9 of Note 1 (ll) Notes on Accounts regarding non recovery of
arrears of rent for the period from May 2016 to March 2019 from M/s KLCDA
estimated to be Rs. 83,14,928/-.

We conducted our audit in accordance with the Standards on Auditing (SAs) issued
by ICAI. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the entity in accordance with the Code of Ethics
issued by ICAl and we have fulfilled our other ethical responsibilities in accordance
with the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Responsibilities of Management and those Charged with Governance for the
Financial Statements

Management is responsible for the preparation of these financial statements that
give a true and fair view of the state of affairs, results of operations and cash flows
of the entity in accordance with the accounting principles generally accepted in India.
This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the
entity’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the entity or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial
reporting process.

Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance,but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:
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e |dentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the entity’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the entity to cease
to continue as a going concern.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.
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We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

ForB S D & Co.
Chartered Accountants
Firm Registration No. 000312S

P L Venkatadri
Partner
Bengaluru Membership No. 209054
24-01-2024 UDIN: 24209054BJZZAK8578
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KARNATAKA STATE POLLUTION CONTROL BOARD
RECEIPTS & PAYMENTS FOR THE YEAR ENDED MARCH 31, 2022

(Amount in Rs.)

Year ended
31-03-2021

Receipts

Year ended
31-03-2022

5,16,01,79,104
1,061
1,52,00,000
1,01,78,00,996

6,71,08,161

Opening Balance
Cash at Bank

Cash in hand

. Grants Received
Il. Fees

lll. Interest Income

(Net off of refund of interest to
grants)

5,18,39,48,180

23,926 5,18,39,72,106

21,14,26,052
4,17,04,20,850

21,71,51,413
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KARNATAKA STATE POLLUTION CONTROL BOARD

RECEIPTS & PAYMENTS FOR THE YEAR ENDED MARCH 31, 2022
(Amount in Rs.)

Year ended Payments Year ended
31-03-2021 31-03-2022
I. Capital Expenditure
9,22,62,497| (i) Fixed Assets 1,51,00,466
3,96,46,820| (ii) Other Assets 10,57,32,723
ll. Revenue Expenditure
50,07,29,016| (A) Employee benefits 82,99,09,159
(B) Maintenance expenses:
79,75,189| (i) Laboratory 1,23,13,441
2,68,24,485] (ii) Vehicles 2,53,35,876
45,84,914 | (iii) Buildings 1,02,70,280
1,74,096| (iv) Furnitures 2,38,931
3,96,39,423| (v) Scientific instruments 5,83,64,148 10,65,22,676
48,65,377| lll. Professional fees 69,95,482
3,17,85,263| IV. Spent out of grants 9,87,12,737
12,48,10,796| V. Miscellaneous expenses 16,61,86,079
5,71,59,328| VI. Advances 6,14,76,515
15,85,57,714| VII. Deposits payment 9,81,44,012
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KARNATAKA STATE POLLUTION CONTROL BOARD

RECEIPTS & PAYMENTS FOR THE YEAR ENDED MARCH 31, 2022
(Amount in Rs.)

Year ended Receibts Year ended
31-03-2021 P 31-03-2022
1,26,97,701|IV. Deposits Received 1,09,94,860
6,27,29,87,024 Total 9,79,39,65,282
Place : Bengaluru Sd/- Sd/-
Date : 24-01-2024 (Dr. Sangeeta Gajanan Bhat, KSAS) (Prabhas Chandra Ray, IFS)
Chief Finance Officer Member Secretary

KSPCB KSPCB
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KARNATAKA STATE POLLUTION CONTROL BOARD
RECEIPTS & PAYMENTS FOR THE YEAR ENDED MARCH 31, 2022

(Amount in Rs.)

Year ended
31-03-2021

Payments

Year ended
31-03-2022

5,18,39,48,180
23,926

VIIl. Closing Balance
Cash at Bank
Cash in Hand

8,30,51,55,248
30,184

6,27,29,87,024 | Total 9,79,39,65,282
As per our report of even date
For BSD & Co
Chartered Accountants
FRN : 000312S
Sd/- Sd/-
(Dr. Shanth A. Thimmaiah) (P.L. Venkatadri)
Chairman Partner

KSPCB M.No. 209054

UDIN: 24209054BJZZAK8578
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KARNATAKA STATE POLLUTION CONTROL BOARD

INCOME & EXPENDITURE FOR THE YEAR ENDED MARCH 31, 2022
(Amount in Rs.)

Year ended Expenditure Note Year ended
31-03-2021 P No. 31.03.2022
Revenue Expenditure
(A) Administrative :
Employee Benefits
15,95,19,973| (i) Pay of Officers 4 17,76,57,629
10,84,91,554| (ii) Pay of Establishment 4 12,56,10,795
45,96,319| (iii) Allowances & Honorarium 4 62,41,106
21,38,34,727| (iv) Leave Salary & Pension 4 49,34,08,141
Contribution & Provident Fund
7,232,215| (v) Medical benefits 4 2,69,91,488
(B) Running Expenses of
Labaratories :
79,75,189( (i) Main Labaratory 6 1,23,13,441
-| (ii) Payments to be made to the 6 -
State Water Labaratory
2,68,24,485| (C) Running & Maintenance of 6 2,53,35,876
Vehicles
(D) Maintenance & Repairs
45,84,914( (i) Buildings & Land drainage 6 1,02,70,280
-1 (i) Works -
1,74,096| (iii) Furniture & Fixtures 6 2,38,931
3,96,39,423| (iv) Scientific Instruments & Office 6 5,83,64,148
Appliances
-| (v) Tools and plant -
-| (E) Temporary works -
(including Maintenance and
Repairs)
20,47,712| (F) Fees to Consultants & Specialists| 6 52,92,992
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KARNATAKA STATE POLLUTION CONTROL BOARD

INCOME & EXPENDITURE FOR THE YEAR ENDED MARCH 31, 2022
(Amount in Rs.)

Year ended Income Note Year ended
31-03-2021 No. 31.03.2022

. Grants Received
-1 (@) From Government -
-| (b) From Other Agencies -

Less: Amount utilised for Capital
Expenditure

-| Net Grant available for Revenue
Expenditure

1,02,98,00,996| Il. Fees collected 2 4,17,04,20,850

75,24,756 | lll. Service Rental Charges 3 75,09,860
-| IV. Fines and Forfeitures -
6,71,08,161| V. Interest on Investments 3 21,71,51,413

16,57,962| VI. Miscellaneous Receipts 3 16,95,171
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KARNATAKA STATE POLLUTION CONTROL BOARD

INCOME & EXPENDITURE FOR THE YEAR ENDED MARCH 31, 2022

(Amount in Rs.)

Year ended Expenditure Note Year ended
31-03-2021 P No. 31.03.2022
24,82,665| (G) Legal Charges 6 36,09,547
(H) Depreciation
3,32,75,699| (i) Buildings 5 3,23,66,937
5,02,58,502| (ii) Laboratory Equipment & CAAQM 5 4,85,82,230
Station including Solar power
plant
31,30,639]| (iii) Vehicles 5 26,73,311
28,76,774| (iv) Furniture & Fixtures 5 16,99,083
77,09,360( (v) Smeptlﬁc Instruments & Office 5 1.02,39,107 9.55.60.668
Appliances
-| (vi) Tools and Plant -
() Miscellaneous :
18,53,98,968( (i) Other Miscellaneous Expenditure | 6 20,75,10,073
10,00,000( (ii) Prior period expenses (net) 7 10,90,60,030
3,35,000| (J) Fees for Audit 6 2,71,400
24,47,03,661| (K) Excess of income over 3,03,90,40,749
expenditure
1,10,60,91,875 Total 4,39,67,77,294
Place : Bengaluru Sd/- Sd/-

Date : 24-01-2024

(Dr. Sangeeta Gajanan Bhat, KSAS)

Chief Finance Officer
KSPCB

(Prabhas Chandra Ray, IFS)
Member Secretary
KSPCB
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KARNATAKA STATE POLLUTION CONTROL BOARD

INCOME & EXPENDITURE FOR THE YEAR ENDED MARCH 31, 2022
(Amount in Rs.)

Year ended Income Note Year ended
31-03-2021 No. 31.03.2022
1,10,60,91,875 Total 4,39,67,77,294

As per our report of even date
For BSD & Co

Chartered Accountants
FRN : 000312S

Sd/- Sd/-
(Dr. Shanth A. Thimmaiah) (P.L. Venkatadri)
Chairman Partner
KSPCB M.No. 209054

UDIN: 24209054BJZZAK8578
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KARNATAKA STATE POLLUTION CONTROL BOARD

BALANCE SHEET AS AT MARCH 31, 2022

Karnataka State

Pollution Control Board

(Amount in Rs.)

As at
31-03-2021

Capital & Liabilities

Note
No.

As at
31-03-2022

9,37,67,401

3,86,23,12,944
24,47,03,661

4,10,70,16,605

1,98,11,06,888

1,26,07,580

16,04,46,839

1,82,69,363

A. Capital Fund
(i) Capital Funds

B. Excess of Income over
Expenditure

Opening balance

Add: Surplus for the year

C. Capital Receipts
(i) Deposits payable

D. Statutory remittances due

E. Government grants for
objectives specific

Opening balance 31.03.2021
Add: Additions/ Accretions
Less : Utilised/ Adjustments
Closing balance 31.03.2022

F. Other current liabilities

10

11

4,10,70,16,605
3,03,90,40,749

16,04,46,839
19,46,58,930
(8,19,45,615)

9,37,67,401

7,14,60,57,355

1,89,44,69,265

86,49,043

27,31,60,154

1,82,07,935
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KARNATAKA STATE POLLUTION CONTROL BOARD

BALANCE SHEET AS AT MARCH 31, 2022

(Amount in Rs.)

31.09.2021 Properties & Assets No 31052022
-|A. Works -
B. Fixed Assets
12,14,19,282|a) Value of land (at Cost) 5 12,14,19,282
b) Buildings 5
57,32,51,475 Balances as per last Balance Sheet 63,22,38,274
9,22,62,497 Add : Additions during the year 1,51,00,466
66,55,13,972 Total 64,73,38,740
(3,32,75,699) Less : Depreciation during the year (3,23,66,937)
63,22,38,274 Total 61,49,71,803
C. Other Assets
a) Laboratory Equipments 5
30,93,29,928 Balances as per last Balance Sheet 28,48,86,231
2,58,51,976 Add: Addition during the year 7,94,32,170
33,51,81,904 Total 36,43,18,401
(37,170) Less: Deletions/Grants adjusted (4,04,36,870)
(5,02,58,502) Less:Depreciation during the year (4,85,82,230)
28,48,86,231 Total 27,52,99,302
b) Vehicles 5
1,56,53,194 Balances as per last Balance Sheet 1,25,22,556
- Add: Addition during the year 57,82,199
- Less: Deletions/Grants adjusted (49,38,199)
(31,30,639) Less:Depreciation during the year (26,73,311)
1,25,22,556 Total 1,06,93,244
¢) Furniture and Fixtures 5
1,23,09,177 Balances as per last Balance Sheet 1,16,51,612
6,37,059 Add: Addition during the year 53,39,220
(12,94,624) Less:Depreciation during the year (16,99,083)
1,16,51,612 Total 1,52,91,749
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KARNATAKA STATE POLLUTION CONTROL BOARD
BALANCE SHEET AS AT MARCH 31, 2022
(Amount in Rs.)

As at . T Note As at
31-03-2021 Capital & Liabilities No. 31-03-2022
6,37,32,14,676 Total 9,43,43,11,153
Place : Bengaluru Sd/- Sd/-
Date : 24-01-2024 (Dr. Sangeeta Gajanan Bhat, KSAS) (Prabhas Chandra Ray, IFS)
Chief Finance Officer Member Secretary

KSPCB KSPCB
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KARNATAKA STATE POLLUTION CONTROL BOARD
BALANCE SHEET AS AT MARCH 31, 2022
(Amount in Rs.)

As at . Note As at
31-03-2021 Properties & Assets No. 31.03-2022
d) Scientific Instruments and Office
Applicances 5
5,39,11,144 Balances as per last Balance Sheet 5,78,37,679
1,31,96,195 Add: Addition during the year 1,51,79,134
(92,69,660) Less:Depreciation during the year (1,02,39,107)
5,78,37,679 Total 6,27,77,706
15,03,298|e) World bank project assets 5 15,03,298
D. Advances
39,79,352 a) Deposits receivable 13 40,97,340
6,32,04,286 b) Other current assets 14 2,30,71,996
E. Cash & Cash Equivalents
23,926 a) Cash on hand 15 30,184
b) Cash at Bank 15
2,97,23,75,410 In savings account 1,85,50,75,379
2,21,15,72,770 In deposits account 6,45,00,79,869| 8,30,51,85,432
6,373,214,676 Total 9,43,43,11,153
As per our report of even date
For BSD & Co
Chartered Accountants
FRN : 000312S
Sd/- Sd/-
(Dr. Shanth A. Thimmaiah) (P.L. Venkatadri)
Chairman Partner
KSPCB M.No. 209054

UDIN: 24209054BJZZAK8578
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KARNATAKA STATE POLLUTION CONTROL BOARD
SCHEDULES FORMING PART OF RECEIPTS & PAYMENTS ACCOUNT
FOR THE YEAR ENDED MARCH 31, 2022

NOTE 2 : FEES COLLECTED

Karnataka State

Pollution Control Board

T 4
v

Particulars As at As at
01.04.2022 01.04.2021
Consent fees* 4,12,75,05,145 95,73,30,542
Re-imbursement of monitoring & analysis charges 1,30,38,666 2,91,07,528
Environmental compensation fees 50,00,000 2,46,00,000
Water & air analysis charges 2,48,77,039 1,87,62,926

Total

4,17,04,20,850

1,02,98,00,996

* Raise in Income of consent fees during the year is on account of Revised Notification No

FEE 251 EPC 2016 ( E ) Dated 22 October 2021.

NOTE 3 : OTHER INCOME

Particulars As at As at
01.04.2022 01.04.2021
(a) Service rental charges 75,09,860 75,24,756
(b) Interest income 22,26,88,855 6,71,08,161
Less: Interest refund to respective grants -55,37,442 -
Net interest income 21,71,51,413 6,71,08,161
(c) Miscellaneous receipts 16,95,171 16,57,962
Total 22,63,56,444 7,62,90,879
NOTE 4 : EMPLOYEE BENEFITS
Particulars As at As at
01.04.2022 01.04.2021
Pay of Officers 17,76,57,629 15,95,19,973
Pay of establishments 12,56,10,795 10,84,91,554
Allowances & Honorarium 62,41,106 45,96,319
Mediclaim benefits 2,69,91,488 72,32,215
Total 82,99,09,159| 49,36,74,788
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KARNATAKA STATE POLLUTION CONTROL BOARD

NOTE 6: MAINTENANCE EXPENSES

(Amount in Rs.)

For the year For the year
Particulars ended ended
31 Mar 2022 31 Mar 2021
Repairs & maintenance:
- Laboratory 1,23,13,441 79,75,189
- Vehicles 2,53,35,876 2,68,24,485
- Buildings 1,02,70,280 45,84,914
- Furnitures & fixtures 2,38,931 1,74,096
- Scientific equipment & others 5,83,64,148 3,96,39,423
Total 10,65,22,676 7,91,98,107
Fees to Consultants and Spacialists 52,922,992 20,47,712
Legal charges 36,09,547 24.,82,665
Other miscellaneous expenditure:
Advertisement & publicity 36,88,107 57,16,639
Bank charges 82,052 64,861
Books & periodicals 4,79,991 4,34,000
Contribution to CM relief fund - 15,40,022
Electricity & water charges 1,23,10,314 1,17,82,429
Supply of man power 12,86,05,031 9,52,73,288
Contract employees salaries 1,93,02,452 1,91,34,845
Communication charges 39,84,619 43,97,154
Printing, postage & stationery 74,37,143 52,28,860
Public awareness program 69,95,318 52,56,650
Rent, rates & taxes 1,39,67,689 1,03,39,632
Other administration expenses 58,53,857 48,02,967
Training programs, conference & exhibitions 25,04,855 70,88,429
Plans & schemes - 1,24,26,402
Hospitality expenses 22,98,645 19,12,790
Total 20,75,10,073 18,53,98,968
Audit fee:
- Internal audit 1,23,900 2,10,000
- Statutory audit 1,47,500 1,25,000
Total 2,71,400 3,35,000
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KARNATAKA STATE POLLUTION CONTROL BOARD

NOTE 7: PRIOR PERIOD ADJUSTMENTS

(Amount in Rs.)

For the year For the year
Particulars ended ended
31 Mar 2022 31 Mar 2021

(A) Prior Period Income

a) Difference in Reconciliation of Bank accounts with
Book Balances due to accounting erorrs.

Treasury Account (SBM A/C NO.8449-00-120-3-03) 7,86,158 -
Belgaum CA1947 31,270 -
Kolar A/lc No.CA763 36,050 -
Mangalore- A/c No. CA01000429 1,33,922 -
Mysore1 (Urban) A/c No. CA930 1,96,920 -
Mysore2 (Rural ) A/c No.CBCA159 40,301 -
Udupi A/c No.CA503 68,431 -

Total (a) 12,93,052 -

b) Grant expenditure considerd as expenditure of the
Board which was not utilized against the respective

grants.

202.Grants From Other Agencies(Including CPCB) 21,51,852 -

Grants - Abatement Program 1,24,57,404 -

Grants - NCAP 7,79,300 -

Grants - NGT 34,19,775 -

Grants - Skill Development Mission 24.84,712 -

Total (b) 2,12,93,043 -

(c) Difference in FD Balance undersated on 01-04-2021 2,45,62,759 -

was accounted as prior period income.

(A) = (at+b+c+d+e) 4,71,48,854 -

B) Prior Period Expenses

a) STP Grant received in 2006 - 10,00,000

b) Grants - NGT 10,00,00,000 -

c¢) Grants - Eco Development Fund 476,860 -

d) Ineligible GST Credit carried from previous years 5,01,68,120 -
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KARNATAKA STATE POLLUTION CONTROL BOARD

I - N

(Amount in Rs.)

Excess of income over expenditure:
Opening balance

Add: Surplus for the year

Closing balance

e) Corporation Bank - MG Road 39,90,529 -
f) Loans and advances to Regional offices (EMPRI 15,73,375
(ETI))
(B) 15,62,08,884 10,00,000
Total (A+B) 10,90,60,030 10,00,000
NOTE 8: CAPITAL FUNDS
Particulars As at As at
31 Mar 2022 31 Mar 2021

Capital fund:
Opening balance 9,37,67,401 93,767,401
Closing balance 9,37,67,401 93,767,401

4,10,70,16,605
3,03,90,40,749

3,86,23,12,944
24,47,03,661

7,14,60,57,355

4,10,70,16,605

NOTE 9: DEPOSITS PAYABLE

Total

Particulars As at As at
31 Mar 2022 31 Mar 2021
Earnest Money Deposits 1,32,26,903 1,32,87,478
Further Security Deposits 67,58,021 75,18,323
Guarantee Money Deposits 20,62,43,548 20,63,43,548
Guarantee Money Deposits STP 1,61,62,75,592| 1,71,22,07,340
Performance Guarantee money 70,48,064 70,06,329
Publication Deposit 4,13,54,405 3,12,27,586
Refundable Deposit to Contractors 9,25,237 8,78,789
Reserve Fund (deducted from contractor bills) 15,88,043 15,88,043
Service Charges 7,66,755 7,66,755
Retention money 2,82,697 2,82,697

1,89,44,69,265

1,98,11,06,888

All the above balances are subject to reconciliation, individual partywise breakup and

confirmation not available on record
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KARNATAKA STATE POLLUTION CONTROL BOARD

NOTE 10: STATUTORY LIABILITIES

Karnataka State

Pollution Control Board

T 4
v

(Amount in Rs.)

Particulars As at As at
31 Mar 2022 31 Mar 2021
Profession Tax 66,800 1,02,300
Income tax TDS 4,01,386 52,842
GST 14,36,611 38,03,666
Income Tax (salary) - -1,56,067
Royalty 5,05,504 5,05,504
Labour Cess 4,37,783 1,61,613
Employees statutory dues 58,00,960 81,37,722
Total 86,49,043 1,26,07,580
All the returns are filed with Statutory Autorities are subject to reconciliation with respective
laws.
NOTE 11: GOVERNMENT GRANTS
Received/ -
Particulars As at Accretion/ AdL'jl:Ishtsr::;ts As at
31 Mar 2021 | Adjustments |- ;Y o021.22| 31 Mar 2022
in FY 2021-22
NCAP 4,63,17,387 -| -4,63,17,387 -
Grants - Abatement program 3,11,74,631 8,09,32,770| -1,97,48,778 9,23,58,623
Grants - CPCB -1 1,32,49,300 -1 1,32,49,300
Grants - Skill development 1,77,22,280 -|  -53,69,624| 1,23,52,656
mission
Grants from UDD Kolar 5,00,00,000 - - 5,00,00,000
Grants - NGT -| 10,00,00,000 -83,57,974| 9,16,42,026
Grants World bank projects 78,81,734 - - 78,81,734
Eco Development Fund 50,92,092 4,76,860 - 55,68,952
Grant Payable to GOK
(WEDS& other) 1,06,863 - - 1,06,863
Grants others 21,51,852 - -21,51,852 -
Total 16,04,46,839| 19,46,58,930| -8,19,45,615| 27,31,60,154
Notes :

a) Nation Clean Air Program grant received from Central Pollution control board is fully utilized
during the year as per the explanation given by the board and closing balance of the grant

received is nil.
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b)

d)

KARNATAKA STATE POLLUTION CONTROL BOARD
(Amount in Rs.)

During the year Rs.8,09,32,770/- Grant is received towards Abatement of Pollution from
CPCB and Board has incurred total expenditure of Rs.1,97,48,778/- up to 31 March 2022
and closing balance of the grant received is Rs.9,23,58,623 as on 31 March 2022. However,
based on the Utilisation Certificate issued by the Board as on 27 October 2022 the Board
has fully spent grant amount received for the purpose for which it is received.

Based on the Board project proposal sent to GOI vide letter dated 2 July 2016 in relation to
setting up of Treatment, storage and Disposal Facility of Hazardous Waste at Plot No 217,
KIADB Industrial Area, Harohalli, 2nd Phase, Kanakpura Taluk, Ramangara District. During
the year the board has received Rs. Rs.132.49 against Central share of Rs.397.48 Lakhs
in first Instalment (which is 25% of the total Project cost of Rs,1589.92 Lakhs) from Ministry
of Environment, Forest and climate change, Towards this Project the board has not started
any work as on 31 March 2022.

The Board has spent up to 31 March 2022 Rs.53.70 Lakhs towards Skill Development
Programs from the State Huzur Treasury and the closing balance as on 31 March 2022
was Rs.123.53 Lakhs.

e) Grants of Rs.500 Lakhs received from Urban Development Dept. Kolar is unutilized and the

f)

9)

)

unutilised balance is kept has Fixed Deposit.

Rs.1000 Lakhs Received from Central Pollution Control Board vide Ltr No: F.No.A-
14011/2019-WQM-1/9198 Dt 25/11/2019 as per the NGT order dated 125/2017 with O.A.
No0.217/2017 towards NGT appointed Bellandur lake monitoring chairman’s honorary and
logistics expenditure, however In the previous FY 2019-20 Rs.1000 Lakhs received is
shown as income fully instead of Grant unutilised liability, During the year it is observed
and written back to Grant liability by debiting the Prior period expenses since entire grant
is not utilised as per the Utilisation Certificate Issued by the Board to CPCB and Up to 31
March 2022 the Board has spent Rs.83.57 Lakhs on the terms for which it has received and
Balance as of 31 March 2022 is Rs.916.42 Lakhs.

Grants received for World Bank Projects is completely utilised by the Board. However,
the balance of Rs.78,81,734/- is subject to reconciliation and The Board has utilised
Rs.15,03,298/- for purchase of Assets and advance paid towards World Bank is
Rs. 1,49,571/-.However, Adjustment entries are yet to be paased in books

The board has received Rs.55.69 Lakhs towards Eco Develpoment Programme , The
Board has kept this unutilised Balance of Rs.55.69 Lakhs as it is which was received in the
FY 2015-16, and Board is planning to utilise the Eco Development Fund received against
the similar Project after obtaining the permission from the Grantee.

Grant Payable to GOK(WED& other) - The balance of Rs.1,06,863 should be reconciled
and closed from books.

Grants others - liability of Rs.21,51,852 carried forward from 31.03.2003 due to an error
has been shown as prior period income.
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NOTE 12: OTHER CURRENT LIABILITIES

Karnataka State

Pollution Control Board

(Amount in Rs.)

Particulars As at As at
31 Mar 2022 31 Mar 2021
Rent Deposit (Staff quarters) 35,000 25,000
Contractors Dues ( WIP/NCCQC) 69,43,630 69,43,630
Other payables 13,58,982 14,96,249
Water Cess 98,70,323 98,04,484
Total 1,82,07,935 1,82,69,363
Notes :

Rent Deposit, Contractors Dues ( WIP/NCC), Other Payables and water cess are subject to
reconciliation, Individual partywise break up and also confirmations was not available to us.

NOTE 13: DEPOSITS RECEIVABLE

Particulars As at As at
31 Mar 2022 31 Mar 2021
Electricity deposit 32,563,578 31,33,090
Rental deposit 8,43,762 8,46,262
Total 40,97,340 39,79,352
Notes:
a) Confirmations Electricity Deposit and partywise breakup for Rental deposit is not provided

by the board regionwise.

NOTE 14: OTHER CURRENT ASSETS

Particulars As at As at
31 Mar 2022 31 Mar 2021
Staff advances 19,26,168 30,87,522
Regional office balances 1,34,76,593 24.71,915
Stock on hand 9,62,854 68,74,507
Other advances 29,50,918 6,02,222
Balance with Govt. authorities 37,55,464 5,01,68,120
Total 2,30,71,996 6,32,04,286
Notes:
a) Staff advances and other advances are subject to reconciliation and balance confirmations
were not available.
b) Balance with Govt. authorities is subject to reconciliation with GST returns filed and credit
and cash ledgers
c) Stock on hand - Subject to reconciliation and balance confirmations were not available.
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KARNATAKA STATE POLLUTION CONTROL BOARD
(Amount in Rs.)

NOTE 15: CASH & CASH EQUIVALENTS

Particulars As at As at
31 Mar 2022 31 Mar 2021

Cash on hand 30,184 23,926
Bank balance:
- In savings & current account® 1,85,50,75,379| 2,97,23,75,410
- In deposits account 6,45,00,79,869| 2,21,15,72,770

Total 8,30,51,85,432| 5,18,39,72,106

Note *

a) Corporation Bank M G Road Account has been closed during the year 2020-21 and
balance amount has been transferred to Corporation Bank Account 520141001671983
Rs 2,42,88,992/-. As per books after transfer there is a debit balance of Rs 39,90,529/-.
during the year The Board has identified this balance is showing in books on account of
erorr in accounting in earlier years same has been debited to prior period expenses.

b) State Bank of Mysore Treasury Account reconciliation is subject to reconciliation,
confirmation is not available as on 31 March 2022
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KARNATAKA STATE POLLUTION CONTROL BOARD
SCHEDULE FORMING PART OF BALANCE SHEET AS AT 31-03- 2022

NOTE 5: FIXED ASSETS & DEPRECIATION

Karnataka State

Pollution Control Board

(Amount in Rs.)

Sales/
Written Down Deletions/
Particulars Value as on Additions Transfers/
01.04.2021 Grants from
Government
Land 10,36,98,711
Eco Park 1,77,20,571
Buildings 63,22,38,274 1,51,00,466 -
Laboratory Equipment:
CAAQM station 24,57,56,552 4.51,96,418| 2,53,55,342
Solar Power Plant - 2,32,15,205 -
Laboratory Equipment & Appliance 3,90,41,628 1,10,20,547 1,50,81,528
CEPT Plant at Peenya 88,051 - -
28,48,86,231 7,94,32,170| 4,04,36,870
Vehicles 1,25,22,556 57,82,199 49,38,199
Furniture & Fixtures 1,16,51,612 53,39,220 -
Scientific Instrument and office
Appliances:
Office Equipments 2,63,88,614 1,22,28,042
Electrical Installations 1,71,73,938 29,22,146
Stack Monitoring 8,082
Smoke Meters 27,689
Office Modernisation 1,42,39,355 28,946
5,78,37,679 1,51,79,134 -
TOTAL (A) 1,12,05,55,634| 12,08,33,189| 4,53,75,069
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KARNATAKA STATE POLLUTION CONTROL BOARD
SCHEDULE FORMING PART OF BALANCE SHEET AS AT 31-03- 2022

NOTE 5: FIXED ASSETS & DEPRECIATION (Amount in Rs.)

TOTAL De;?eotf)z;:on Depreciation V\:Sit?: 32(_)(‘;;?2\5;;%
10,36,98,711 - - 10,36,98,711
1,77,20,571 - - 1,77,20,571
64,73,38,740 5 3,23,66,937 61,49,71,803
26,55,97,628 15 3,98,39,644 22,57,57,984
2,32,15,205 15 34,82,281 1,97,32,924
3,49,80,647 15 52,47,097 2,97,33,550
88,051 15 13,208 74,843
32,38,81,531 4,85,82,230 27,52,99,302
1,33,66,556 20 26,73,311 1,06,93,244
1,69,90,832 10 16,99,083 1,52,91,749
3,86,16,656 15 57,92,498 3,28,24,158
2,00,96,084 15 30,14,413 1,70,81,671
8,082 15 1,212 6,870
27,689 15 4,153 23,536
1,42,68,301 10 14,26,830 1,28,41,471
7,30,16,813 1,02,39,107 6,27,77,706
1,19,60,13,754 9,55,60,668 1,10,04,53,086
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(Amount in Rs.)

Sales/

Written Down Deletions/

Particulars Value as on Additions Transfers/
01.04.2021 Grants from
Government

B WORLD BANK PROJECT

Laboratory Upgradation 5,40,620 - -
Furniture & Fixtures 3,57,770 - -
GIS & IT Components 4,30,169 - -
Public Awareness Prog. Assets 1,74,739 - -
TOTAL (B) 15,03,298 ) -
GRAND TOTAL (A+B) 1,12,20,58,932| 12,08,33,189| 4,53,75,069

TOTAL




Karnataka State = 31
Pollution Control Board i

(Amount in Rs.)

Rate of .
- . Written Down Value

TOTAL Deprgzl)atlon Depreciation as on 31.03.2022
5,40,620 - - 5,40,620
3,57,770 - - 3,57,770
4,30,169 - - 4,30,169
1,74,739 - - 1,74,739
15,03,298 - - 15,03,298
1,19,75,17,052 - 9,55,60,668 1,10,19,56,384
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NOTE NO.1

SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS
FOR THE FY 2021-22

. SIGNIFICANT ACCOUNTING POLICIES

Organization Overview:

Karnataka State Pollution Control Board (‘the Board’) has been constituted by the
Government of Karnataka (‘GOK’) to act as an enforcement agency for prevention and control
of water, air pollution and other environment protection enactments. The enforcement of such
Acts and Rules are being implemented through regional offices. The Board has also set up
Central Laboratory and Regional Laboratories.

Applicability of Accounting Standards:

The Board is provided with grants by the Government of India (“GOI’) through Central Pollution
Control Board (‘CPCB’). It also collects fee, cess and received other incidental revenue. Funds
are utilized for the purposes for which the Board is established. As such, the Board is not
engaged in activities of commercial, industrial or business nature. Hence, the management is
of the view that accounting standards are not applicable in the preparation and presentation
of financial statements of the Board.

Accounting Convention & Method of Accounting:

The financial statements have been prepared under the historical cost convention and on cash
basis. Thus the Board recognizes income and expenditure (including Grants from Government
& other Agencies, Employee Retirement Benefits etc.,) on actual receipt or payment.

Fixed Assets & Depreciation:

All fixed Assets are stated at cost less accumulated depreciation. Depreciation is provided at
the rates determined by the management for various assets. (The rates are disclosed in the
Schedule to Fixed Assets). In respect of additions to fixed assets during the year, depreciation
for full year is charged immaterial of the date of addition.

Government Grants:

Grants Received towards capital expenditure is shown under Capital Fund until the same is
utilized. Assets acquired out of capital grants are recorded at a nominal value.
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Il. NOTES ON ACCOUNTS:

1.

The water cess has been subsumed within the Goods and Services Tax with effect from
1st July,2017. Pre-GST 80% of Cess reimbursement obtained from the Government
of India is required to be spent on preventing and controlling pollution in accordance
with the Water (Prevention and Control of Pollution) Act, 1974. Cumulative Balance
amount to be receivable from GOI which is collected and remitted up to 30.06.2018
is Rs.951.56 lakhs and the same is not received by the Board during the current
financial year as well and further communication from GOI regarding reimbursement
is not received by the Board from the last follow up made by the Board to GOI which
is on 12 April 2019.

As per the guidelines the cess amount has to be spent in the ratio of 50% towards
scientific/technical manpower, E-governance, online consent management and the
balance 50% of amount to be spent on pollution control measures. The Board has to
keep records clearly noting the amount spent on these projects.

Further as per the Instructions received from the GOl vide Letter No. Q-17011/01/2017-
CPW Dt. 23rd April 2019 in relation to remitting of Water Cess in the consolidated fund
of India, In the case where the Board receives arrears of water cess which belongs
to the period prior to 01 July 2017, GOI has instructed the Board to retain the 80%
Share of water cess within itself and Balance 20% to remit in the consolidated fund
of India and Board while remitting balance 20%, the Board has to clearly mention the
information relating to 80% of the water cess retained by it.

Based on the Information available, it has been observed that accumulated balance of
water cess is Rs.98,70,323/- received by the Board from 01 July 2017 to 31st March
2022 included in Current liabilities (Note No — 12) out of this 80% share of water cess
Rs.78,96,258/- is belongs to the Board revenue which is not offered as Income and
Balance 20% GOl share Rs.19,74,065/- has not been remitted to consolidated fund
of India.

Fixed Deposit:

The Board invested Rs.10 Crores in a Fixed Deposit at State Bank of Mysore, Avenue
Road Branch, Bangalore on 17/05/2013 for a period of one year at the rate of 9%.
FD was to mature on 17/05/2014 and the maturity value is Rs.10,93,08,333/-. After
the date of maturity the Board had requested the said bank authorities to pay the
maturity value of the FD. The bank authorities informed that the Board had availed a
loan of Rs. 9.00 Crores against FD and after deduction of loan amount with interest
of Rs. 9,67,05,848/- paid the balance amount of Rs. 1,26,02,485/- to the Board on




3.

4.

5.
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26/05/2014. Board refused the claim of bank and filed a FIR in Upparpet Police Station
against SBM, Avenue Road Branch, Bangalore for committing fraud vide FIR No.
0179/2014, dated 29/05/2014 (U/s 120B, 419, 420,467,468, 471 of IPC 1860). The
case was transferred to CID vide No. C.R.M(1)/51/FIU/CID/2014, dated: 17/07/2014.
Subsequently the case has been transferred CBI investigation agency and the CBI
case registration No. RC/4 (A)/2015,09/04/2015.

Further the Board has filed a civil suit before Hon’ble City Civil Court sessions Judge
at Bangalore vide: O.S No: 3771/2016 FIR No: 3535/2016 against State Bank of
Mysore for recovery of Rs. 11,58,20,129/- as on 15/03/2016 with further interest at
the rate 9% p.a. compounded quarterly. City civil Court transferred the case to Special
Commercial Court.The Writ Petition vide WP No. 1511/2021 is filed with Hon’ble High
court by SBI against the impugned order. The Hon’ble High court of Karnataka by its
order Dt 30/03/2022 rejected the claims of the bank and directed the civil court for
speedy disposal.Presently Hon’ble City Civil and Session Judge have to dispose of
the case after taking the evidence from both the sides.

The Board is confident of a favourable outcome and the recovery of the amount, hence
the provision for the loss if any, is not considered necessary in the books of accounts.

The Board has sanctioned Rs. 1760 lakhs to Dr. Shivarama Karantha Pilikula Nisarga
Dhama and granted Rs. 500 lakhs towards the project. (Rs.200 Lacs in the year
2015-16 and Rs.300 Lakhs in the year 2016-17).The Board has received utilisation
certificates on 13-03-2020 for the total amount spent Rs 5,42,09,741 against the grant
of Rs 500 Lakhs along with a request letter no. 59/KSPCB/2013-14 dated 16/03/2020
for release of further Rs. 1260 lakhs for the second phase and a follow up letter No.
PDA(1).CR:44/KSPCB/2023-24 dated 14-06-2023 from the Pilikula Development
Authority. The Board has not released the amount till date.

An amount of Rs. 200 lakhs were released as Grant to BWSSB for setting up 1 MLD
tertiary treatment plant at Hennur Bio-diversity Park on 14th July, 2016. The Board has
received utilisation certificate from BWSSB on 20th May 2019 which has information
of BWSSB has paid the contractors Rs.77.31Lakh and has incurred expenditure up
to Rs.200 Lakh against Project cost of Rs.264.58/- Lakhs up to the date and also
BWSSB informed Board that Project expected to be completed by August 2019.
However, there is no further correspondence received from the BWSSB.

An amount of Rs. 400 Lakhs was released towards last instalment as Grant to BWSSB
for setting up of STP plant at Ulsoor lake on 12th June, 2018. As per the utilisation
certificate vide letter no 423/2022-23 Dated.04/06/2022. The BWSSB has spent
Rs.476.86 Lakhs.
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10.

11.

An amount of Rs. 1657.40 lakhs is sanctioned for setting up 5 MLD STP plant at
Kaggadasapura to BWSSB and released Rs. 662.96 lakhs on 20/09/2018. The
quarterly progressive reports and utilisation certificates are yet to be obtained.
However, As per the letter received from BWSSB vide letter No. 526/2022-23 dated
20 June 2022, it has been mentioned that there is a delay in the project due to land
previously allotted by the BBMP which was inside the lake due to which construction
was not been carried out as per the writ petition filed with Honourable High court
vide WP No0.38401/2014 and now construction of STP plant has been moved from
inside to buffer land available outside the lake in Sy No. 124/3 and permission is also
taken from the Honourable High Court and Now the said land is handed over to the
contractors and Rs.89.50 Lakhs is given as mobilisation advance for carrying out the
construction activities. Further there is no correspondence made.

The balance confirmation and reconciliation for Treasury Account No. 8449-00-120-
3-03 with SBI as on 31-03-2022 is not available. The effect of non-reconciliation, if
any, on financial statement is not ascertainable.

As per Board Meeting approval,the Board has approved to transfer Rs.77,82,07,220/-
towards Employee Pension Scheme for employees who is joining on or after 01
April 2006 Based on the Actuarial valuation report submitted by the Life Insurance
corporation of India against which On 30th October 2019 the Board has transferred
Rs.15 Crores to Employee Pension Scheme and part amount is transferred in FY 20-
21 Rs 18,00,00,000/- and the Balance amount of Rs.44,82,07,220/- during the year.

Board had let out portion of the 2nd floor premises to Karnataka Lake Conservation
and Development Authority (KLCDA). The rental agreement expired on May 2016.
There was no revision of rent since May 2016. The matter was placed before 214th
Board Meeting held on 21st August 2017 and it was decided in the meeting to collect
revised rent and renew the agreement.However, the rental agreement was not renewed
and M/S KLCDA had vacated the premises on 31st March 2019. The total arrearsof
rent works out to Rs. 83,14,928/- and yet to be recovered by Board. The Board has
been following it up with the concerned authority, but no amount has been received
till date.

TDS and GST returns are subjected to reconciliation with the books of accounts.

Figures have been rounded off to the nearest rupee.
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12. Previous year’s figures have been regrouped wherever necessary to confirm to current
year’s classifications.

Place: Bengaluru As per our Report of even date

Date: 24-10-2024 For BSD & Co
Chartered Accountants
Firm Reg. No:000312S

Sd/- Sd/-
Dr. Sangeeta Gajanan Bhat, KSAS PL Venkatadri
Chief Finance Officer Partner
KSPCB Membership No. 209054

UDIN : 24209054BJZZAK8578

Sd/- Sd/-
Prabhas Chandra Ray, IFS Dr. Shanth A. Thimmaiah
Member Secretary Chairman
KSPCB KSPCB
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