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KARNATAKA ARYA VYSYA COMMUNITY DEVELOPMENT CORPORATION LTD.

NOTICE OF ANNUAL GENERAL BODY MEETING

NOTICE IS HEREBY GIVEN THAT THE 1ST ANNUAL GENERAL MEETING OF THE CORPORATION
WILL BE HELD ON 9TH APRIL 2021 AT 1:00 PM IN ROOM NO. 224, 2ND FLOOR, VIKASA SOUDHA,
BANGALORE TO CONSIDER THE FOLLOWING SPECIAL BUSINESS:

ORDINARY BUSINESS:

(a) To receive, consider and adopt the Balance Sheet as at 31st March 2020, Profit and Loss Account for
the financial year ended 31st March 2020, together with the Board’s and Auditors report thereon,
including the certificate issued by the Comptroller and Auditor General of India for the year ended
31st March 2020.

(b) To determine the remuneration of the Statutory Auditors as per the provisions of Section 142 of the
Companies Act, 2013.

By order of the Board
Place: Bangalore Sd/-
Date: 03-04-2021 (Deepashree.K)
Managing Director

Note:

1. A member entitled to attend and vote at the meeting, is entitled to appoint a proxy to attend and vote,
instead of himself and a proxy need not be a member. The Proxy form must be lodged with the
Company not less than 48 hours before the meeting.

2. The powers of appointment of Statutory Auditors vest with the Comptroller and Auditor General of India.
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KARNATAKA ARYA VYSYA COMMUNITY DEVELOPMENT CORPORATION LTD.

(A Government of Karnataka Undertaking)

DIRECTORS REPORT

To the Members,

KARNATAKA ARYA VYSYA COMMUNITY DEVELOPMENT CORPORATION LIMITED.

Your Directors have pleasure in submitting their FIRST Annual Report of the Company together with the
Audited Statements of Accounts for the year ended 31st March, 2020.

1. FINANCIAL RESULTS

Karnataka Arya Vysya Community Development Corporation Limited was incorporated on 13th June
2019 with CIN no. U74999KA2019SGC125186. The Company’s financial performances for the first
financial year (for the period from 13.06.2019 to 31.03.2020) under review is given hereunder:

(Rs)

2019-20

(13.06.2019 to 31.03.2020)

Revenue from operations 0

Grant from Government of Karnataka 58,01,130

Other Income 38,14,597

Total income 96,15,727

Expenses 96,15,727

Profit for the period 0

Earnings Per Share: BasicDiluted 0
DIVIDEND

Nil, as the Corporation has not registered any profit during the year.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND
Nil, this being the First year of operation.

REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS

Karnataka Arya Vysya Community Development Corporation Ltd was established on 13-06-2019
under Companies Act 2013. The Arya Vysya Community people being general merit category did not
have caste and income certificate. To Avail the benefits of the corporation it was mandatory to obtain
the caste and income certificate and for the same the Government issued the order on 16-12-2019.

Being the first year of operation and making the Corporation digitalised took time and the
applications were called for only in the month of January. The selection process of the beneficiaries
was also completed in the majority of the districts. However it should be noted that due to the Corona
virus pandemic and lockdown loan disbursement could not be done on or before March 31st 2021. It
should also be noted that the company had only regular Managing Director and no regular
Government staff were appointed and hence there was delaying the implementation of schemes.
Due to the lack of infrastructure and manpower the schemes announced in the year 2019-20 were
implemented after the end of the lockdown in the year 2020-21.
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10.

11.

12.

The following schemes are being implemented for the development of Arya Vysya Community in the
state:-

1. Self employment Direct Loan Scheme
2. Arivu Educational Loan Scheme.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION OF
THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH THIS
FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT:

No material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which this financial statements relate on the date of this
report

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN, EXCHANGE
EARNINGS AND OUTGO

As the Company is established for implementation of various development schemes for socio-
economic development of Arya Vysya Community in Karnataka, the information pertaining to
conservation of energy, technology absorption, Foreign exchange Earnings and outgo as required
under Section 134 (3)(m) of the Companies Act, 2013 read with Rule 8(3) of the Companies
(Accounts) Rules, 2014 is NIL..

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

Not applicable to the company during the year under review.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF
THE COMPANIES ACT, 2013

The particulars of Loans, guarantees or investments made under Section 186 is NIL.
PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES

The particulars of Contracts or Arrangements made with related parties made pursuant to Section
188 is furnished is NIL.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE
REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY
SECRETARY IN THEIR REPORTS

The explanations and comments of the management on the qualifications, reservations or adverse
remarks made by the Auditors in their report is furnished in the addendum. The provisions relating to
submission of Secretarial Audit Report is not applicable to the Company.

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration Committee
are not applicable to the Company.

ANNUAL RETURN
The extracts of Annual Return pursuant to the provisions of Section 92 read with Rule 12 of the
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13.

14.

15.

16.

17.

Companies (Management and administration) Rules, 2014 is furnished in Annexure and is attached
to this Report.

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW

The Company had 3 Board meetings during the financial year under review on 1st Board Meeting

on Dated: 13-08-2019, 2nd Board Meeting on Dated:26-08-2019 & 3rd Board Meeting on Dated:
16-03-2020

DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby

submits its responsibility Statement:—

(a) In the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

(b) The Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the profit and loss of
the company for that period;

(c) The Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the
company and for preventing and detecting fraud and other irregularities;

(d) The Directors had prepared the Annual Accounts on a going concern basis; and

(e) The Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

The details of financial performance of Subsidiary/ Joint Venture/Associate Company is NIL.
DEPOSITS

The Company has neither accepted nor renewed any deposits during the year under review.
DIRECTORS

Consequent to transfer of Government Officers and nominations of non-official Chairman/Directors
in pursuance of the order passed by the Government of Karnataka, there have been changes among
the Directors of the Company.

The Board of Directors as on the date of this report is as follows: -

SI Name Designation
No.

1. Shri. D.S. Arun Chairman
2. Smt. Rashmi V Mahesh, 1.A.S.,
Secretary to Government,

Backward Classes Welfare Department
Government of Karnataka Director
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18.

19.

20.

SI Name Designation
No.

3. Dr. K.N. Vijayaprakash,
Managing Director,
D. Devaraj Urs Backward Classes Development Corporation Ltd Director

4. Shri. Vasanthakumar P, IAS
Commissioner Backward Classes Welfare Department
Government of Karnataka Director

5. Shri. D.S. Sudarshan Kumar
Deputy Secretary, Finance Department,

Government of Karnataka, Bangalore 560001. Director
6. Sri. Manjesh N Director
7. Smt. Uma Sairam Director
8. Sri. Vinayak P Akalwadi Director
9. Sri. H.J Hanumanthaiah Director
10. Sri. R.P Ravishankar Director
11. Sri Jade Murthy Bennur Director
12. Sri. Nagesh G.P Director
13. Sri. Nagaraju B.A Director
14. Sri. C.R Narasimha Murthy Director
15. Sri. A.L Aravinda Director
16. Smt. Deepashree K, Managing Director, Managing Director

The Board places on record its appreciation of the services rendered and support extended by Shri.
T.A Sharavana and Principal Secretary Mohammed Mohsin, IAS as Chairman, and other Directors
who demitted their office as Directors during their respective tenure.

DECLARATION OF INDEPENDENT DIRECTORS

The provisions of Section 149 pertaining to the appointment of Independent Directors do not apply to
our Company.

STATUTORY AUDITORS

M/s. M A Braganza and Associates, Chartered Accountants, Bangalore were appointed as Statutory
Auditors by the Comptroller & Auditor General of India. The remuneration payable to them is to be
determined in the ensuing Annual General Meeting.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL MECHANISM
The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of the Companies
(Meetings of the Board and its Powers) Rules, 2013 is not applicable to the Company.
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21. SHARES
a. BUY BACK OF SECURITIES
The Company has not bought back any of its securities during the year under review.
b. SWEAT EQUITY
The Company has not issued any Sweat Equity Shares during the year under review.
c. BONUS SHARES
No Bonus Shares were issued during the year under review.
d. EMPLOYEES STOCK OPTION PLAN
The Company has not provided any Stock Option Scheme to the employees.
22. ACKNOWLEDGEMENTS
Your Directors place on record their sincere thanks to Government of Karnataka, bankers, business
associates, consultants, and various Government Authorities for their continued support extended to
your Companies activities during the year under review. Your Directors also acknowledges gratefully
the shareholders for their support and confidence reposed on your Company.

Date: 28-01-2021 For and on behalf of the Board of Directors
Place: Bangalore Karnataka Arya Vysya Community Development Corporation Ltd.
Sd/- Sd/-
(Smt. Deepashree.K) Jademurthy Bennur
Managing Director Director
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ANNEXURE - A

The details of conservation of energy, technology absorption, foreign exchange earnings and outgo are as
follows:

A) Conservation of energy : Not Applicable
B) Technology absorption - NIL
C) Foreign exchange earnings and Outgo :
Foreign Exchange Earned : Rs. NIL
Foreign Exchange Expended : Rs. NIL
ANNEXURE -B
The particulars of Loans, guarantees or investments made under Section 186 :- Not applicable
ANNEXURE -C

Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8 (2) of the
Companies(Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties
referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms length
transactions under third provison thereto

Details of contracts or arrangements or transactions not at Arm’s length basis.
SL. No. Particulars Details

a Name (s) of the related party & nature of relationship Not applicable

O

Nature of contracts / arrangements / transaction Not applicable

O

Duration of the contracts / arrangements / transaction Not applicable

o

e
f

g
h

Justification for entering into such contracts or arrangements or transactions’ Not applicable

Date of approval by the Board Not applicable

Amount paid as advances, if any Not applicable

)
)
)
) Salient terms of the contracts or arrangements or transaction including the value, if any [Not applicable
)
)
)
)

Date on which the special resolution was passed in Not applicable
General meeting as required under first proviso to section 188

Details of contracts or arrangements or transactions at Arm’s length basis.

a) Name (s) of the related party & nature of relationship Not applicable
b) Nature of contracts/arrangements/transaction Not applicable
c) Duration of the contracts/ arrangements/ transaction Not applicable
d) Salient terms of the contracts or arrangements or transaction including the value, if any [Not applicable
e) Date of approval by the Board Not applicable
f) Amount paid as advances, if any Not applicable
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ANNEXURE -D
FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2020

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014.

REGISTRATION & OTHER DETAILS:

CIN U74999KA2019SGC125186.
Registration Date 13.06.2019
Name of the Company Karnataka Arya Vysya Community Development

Corporation Limited

Category/Sub-category Company Limited by Shares / State Government Company
of the Company

Address of the Registered office | 4th Floor, Devaraj Urs Bhavan, 16/D, Millers Tank Bund Area,
& contact details Vasanth Nagar, Bangalore 560 052

Whether listed company No

Name, Address & contact
details of the Registrar &
Transfer Agent, if any. N.A

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activities contributing 10 % or
more of the total turnover of the company shall be stated)

SI. No.| Name and Description of NIC Code of the % to total turnover
main products / services Product/service of the company
1 Extending financial and other assistance 20293 100
to the Arya Vysya Communities in
Karnataka

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES :-

All the business activities contributing 10% or more of the total turnover of the company shall be
stated : - NIL
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

Category-wise Share Holding

No. of Shares held at the beginning
of the year [As on 31-March-2019]

No. of Shares held at the end of the year
[As on 31-March-2020]

De- | Physical Total % of | De- | Physical Total % of | %
Category of mat Total | mat Total |Change
Shareholders Shares Shares| during
the
year
A. Promoters
(1) Indian
a) Individual/ HUF NIL 0 0] 0 [ NIL 0 0] O 0
b) Central Govt NIL 0 0] 0 | NIL 0 0] O 0
c) State Govt(s) NIL 0 0] 0 [ NIL 10,000 10,000| 100 0
d) Bodies Corp. NIL 0 0] O 0 0 0] O
e) Banks / Fl NIL 0 0] 0 | NIL 0 0] O 0
f) Any other NIL 0 0] 0 [ NIL 0 0] O 0
Total shareholding
of Promoter (A) NIL 0 0] 0 [ NIL 10,000 10,000| 100 0
B. Public Share-
holding NIL - - - NIL - -l -
Sub-total (B)(1):- 0 0 0| O 0 0 of O 0
2. Non-Institutions NIL - - - NIL - - - -
Sub-total (B)(2):- 0 0 0| O 0 0 of O 0
Total Public Share
holding
(B)=(B)(1)+ (B)(2) 0 0 0] O 0 0 0] O 0
C. Shares held by
Custodian for
GDRs & ADRs 0 0 0] O 0 0 0] O 0
Grand Total
(A+B+C) NIL 0 0| 100 | NIL 10,000 10,000 100 0
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B) Shareholding of Promoter -

Shareholding at the beginning Shareholding at the end
of the year of the year % change in
, No. of | % of total[ %of Shares | No. of | % of total %of Shares | shareholding
SN | Shareholder's Name | Shares |Shares of| Pledged / | Shares |Shares of the|  Pledged / during the
the encumbered company encumbered year
company | to total shares to total shares
1 [ Government of
Karnataka through
its nominees 10,000 | 100% 0 10,000 100% 0 -

C) Change in Promoters’ Shareholding (please specify, if there is no change)- No change in share
holding

Shareholding at the Cumulative Shareholding
beginning of the year during the year
SN Particulars
No. of | % of total Shares | No. of | % of total Shares
Shares | of the company | Shares | of the company
1 2 3 4 5 6
At the beginning of the year NIL

Date wise Increase / Decrease in Promoters | NIL
Shareholding during the year specifying the
reasons for increase / decrease

(e.g. allotment /transfer / bonus / sweat
equity etc.):

At the end of the year - - - B,

D) Shareholding Pattern of top ten Shareholders:

(Other than Directors, Promoters and Holders of GDRs and ADRs) : NIL
E) Shareholding of Directors and Key Managerial Personnel : NIL
V) INDEBTEDNESS -Indebtedness of the Company including interest

outstanding/accrued but not due for payment. : NIL
Vl) REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL : NIL
VIl) PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES : NOT APPLICABLE
Date: 28-01-2021 For and on behalf of the Board of Directors
Place: Bangalore Karnataka Arya Vysya Community Development Corporation Ltd.

Sd/- Sd/-
(Smt. Deepashree.K) Jademurthy Bennur
Managing Director Director
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ANNEXURE -E
Form AOC-I

(Pursuant to first provison to sub-section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)

Statement containing salient features of the financial statement of
subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries

Not applicable

(Information in respect of each subsidiary to be presented with amounts in Rupees.)
Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and
Joint Ventures

Not applicable

Note: This Form is to be certified in the same manner in which the Balance Sheet is to be certified.

Date: 28-01-2021 For and on behalf of the Board of Directors
Place: Bangalore Karnataka Arya Vysya Community Development Corporation Ltd.
Sd/- Sd/-
(Smt. Deepashree.K) Jademurthy Bennur
Managing Director Director
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Addendum to Directors Report to
Statutory Auditor Observation

Auditors qualification/observation

Management Reply

Qualified opinion

The Company has unilaterally appropriated, out
of grants received for administrative expenses,
an amount of Rs. 40,98,870 as grant relating to
depreciable asset and accounted for the same
as indicated in Note 2.2.1 and, accordingly, not
treated this amount as income within the
meaning of Income Tax Act, 1961, although
the grantor [Government of Karnataka
(GOK)]has not laid down any primary condition
that the Company should purchase depreciable
long-term assets. Consequently, no provision
has been made in these financial statements
for taxation amounting to Rs 7,33,740
(including for deferred tax of Rs 59,431) with
consequential effect on the profit/ loss for the
year and the net assets of the Company as at
31 March, 2020.

In the absence of means to meet the
administrative expenses the Company utilised an
amount of Rs.40.98 lakhs from the grants released
by the Government as there was no condition that
the grant to be appropriated only for procurement
of depreciable long-term assets. However the
Company has sought approval/clarification from
the Government in this regard and the same is
pending before the Government. However,
necessary rectification in treatment for utilisation of
grant would be made in the next financial year after
getting the clarification from the Government.

As indicated In Note 16, the interest earned on
the deposits made from the grant for
implementation of GOK’s programmes for the
welfare and benefit of the Arya Vysya
community in Karnataka of Rs. 33,52,060/- has
been partially used to the extent of
Rs. 23,84,742/- for meeting its administrative
costs and not being surrendered completely as
required by the GOK vide its GO No. FD 24
TAR 2019 of 27 August 2019. Had this amount
also been surrendered, the current liabilities
would have been higher by Rs 23,84,742/- and
the loss for the year would have been Rs
23,84,742/- and the net assets as at 31 March
2020 would have been lower by Rs. 23,84,742/

As the company was newly established and funds
granted for the administrative cost was used for
inauguration and also for meeting incorporation
related expense. In the absence of any
administrative grant and revenue generation, the
interest earned on the deposits made from the
grant for implementation of GOK’s programmes of
Rs 33,52,060/- has been partially used (to the
extent of Rs 23,84,742) for meeting administrative
costs and not being surrendered completely as
required by the GOK vide its GO No. FD 24 TAR
2019 of 27 August 2019. The Company is
surrendering the remaining amount of Rs 9,67,318/
- to the GOK.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)(b)
OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF KARNATAKA ARYA VYSYA
COMMUNITY DEVELOPMENT CORPORATION LIMITED, BANGALORE FOR THE YEAR ENDED
31ST MARCH 2020.

The preparation of financial statements of Karnataka Arya Vysya Community Development
Corporation Ltd, Bengaluru, for the year ended 31 March 2020 in accordance with the financial
reporting framework prescribed under the Companies Act, 2013(Act) is the responsibility of the
management of the Company. The statutory auditors appointed by the Comptroller and Auditor General of
India under Section 139(5) of the Companies Act, 2013 are responsible for expressing opinion on the
financial statements under section 143 of the Act based on independent audit in accordance with the
standards on auditng prescribed under section 143(10) of the Act. This is stated to have been done by
them vide their Audit Report dated 28th January, 2021.

[, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit, of
the financial statements of Karnataka Arya Vysya Community Development Corporation Ltd, Bengaluru
for the year ended 31 March 2020 under Section 143(6) (a) of the Act. This supplementary audit has been
carried out independently without access to the working papers of the statutory auditors and is limited primarily
to inquiries of the statutory auditors and company personnel and a selective examination of some of the
accounting records.

On th basis of my supplimentary Audit nothing significant has come to my knowledge which would give
rise to any comment upon or supplement to the Statutory Auditor's report, under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

Sd/-

(E.P.NIVEDITA)
PRINCIPAL ACCOUNTANT GENERAL
(AUDIT-I)
KARNATAKA, BENGALURU

Place :Bangalore
Dated : 17th March 2021
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M. A. BRAGANZA & ASSOCIATES

Chartered Accountants
No. 13/1, 1st Floor & 2nd Floor, Alfred Street, Richmond Town, Bangalore- 560025

Dated: 28 January 2021

Compliance Certificate

We have conducted the audit of Karnataka Arya Vysya Community Development
Corporation Limited for the year ended March 31, 2020 in accordance with the directions/sub
— directions issued by the C & AG of India under section 143(5) of the Companies Act 2013
and certify that we have complied with all the directions/sub-directions issued to us.

For M. A. BRAGANZA & ASSOCIATES
Chartered Accountants
Firm Registration No. 000507S

Sd/-
Thomas Mathai
Bangalore Partner
Dated: 28 January 2021 ICAI Membership No.052141

UDIN : 21052141AAAAAA5710
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INDEPENDENT AUDITORS' REPORT

To The Members of KarnatakaArya Vysya Community Development Corporation Limited.,
Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Karnataka Arya Vysya Community Development Corporation
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit
and Loss, and statement of cash flows for the period from incorporation, viz. June 13, 2019, till March 31,
2020, and notes to the financial statements including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,the aforesaid
financial statements give the information required by the Act in the manner so required and, except for the
effects of the matters described in the Basis for Qualified Opinion section of our report, give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2020 and Profit/Loss, and its cash flows for the period from incorporation and
ending on March 31, 2020.

Basis for Qualified Opinion

The Company has unilaterally appropriated, out of grants received for administrative expenses, an amount
of Rs 40,98,870/- as grant relating to depreciable asset and accounted for the same as indicated in Note
2.2.1 and, accordingly, not treated this amount as income within the meaning of Income Tax Act, 1961,
although the grantor [Government of Karnataka (GOK)] has not laid down any primary condition that the
Company should purchase depreciable long-term assets. Consequently, no provision has been made in
these financial statements for taxation amounting to Rs 7,33,740 (including for deferred tax of Rs 59,431/
-) with consequential effect on the profit/ loss for the year and the net assets of the Company as at 31 March,
2020.

As indicated In Note 16, the interest earned on the deposits made from the grant for implementation of
GOK'’s programmes for the welfare and benefit of the Arya Vysya community in Karnataka of Rs 33,52,060
has been partially used to the extent of Rs 23,84,742/- for meeting its administrative costsand not being
surrendered completely as required by the GOK vide its GO No. FD 24 TAR 2019 of 27 August 2019. Had
this amount also been surrendered, the current liabilities would have been higher by Rs 23,84,742/- and the
loss for the year would have been Rs 23,84,742/- and the net assets as at 31 March 2020 would have been
lower by Rs 23,84,742/-.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified U/s 143(10) of the
Companies Act, 2013 (“The Act”). Our responsibilities under those standards are further described in the
Auditor’s responsibilities for the Audit of Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
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Emphasis of matter

We draw attention to Note 17 of the financial statements, which describes the effects of not holding of the
First Annual General Meeting of the Company and the Company’s intention to make compounding
application in this regard. Our opinion is not modified in respect of this matter

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the report of the Board of Directors, but does not include the financial statements
and our auditor’s report thereon.

The report of the Board of Directors is expected to be made available to us after the date of this Auditor’s
report.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise,
appears to be materially misstated.

When we read the report of the Board of Directors, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance and take necessary
action as per applicable laws and regulations.

Responsibilities of Management’s and those charged with Governance for the financial statements.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance,and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under section 133 of the Act. This
responsibility also include maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
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free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decision of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

® Identify and assess the risk of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013 we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

® FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

® Conclude on the appropriateness of Management's use of going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on Company’s ability to continue as a going concern.If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
Our conclusions are based on the audit evidence up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as going concern.

® FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
the manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that they may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. In our opinion and according to the information and explanations given to us, The Companies (Auditor’s
Report) Order, 2016 (the “Order”) issued by the Central Government of India in terms of sub-section
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3.

(11) of section 143 of the Act, is not applicable to the Company in the period under report and hence
our report does not include a statement on the matters specified in paragraph 3 and 4 of the said Order.

As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
in section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

Being a Government Company as defined under Section of the Companies act, 2013, the
provisions of section 164(2) of the Act with regard to disqualification of directors are not applicable
to the Company vide Notification No. G.S.R. ,163 (E) of 5th June 2015.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure A”; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations presently which would impact its
financial position

i. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and

ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

As required by section 143(5) of the Companies Act 2013, we have considered the directions issued
by the Comptroller & Auditor General of India, the action taken thereon and its impact on the accounts
and financial statements of the Company in “Annexure B”.

For M. A. BRAGANZA & ASSOCIATES
Chartered Accountants
Firm Registration No. 000507S

Sd/-
Thomas Mathai

Place : Bangalore Partner
Dated: 28 January 2021 ICAI Membership No.052141

UDIN : 21052141AAAAAA5710
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Annexure A

To the Independent Auditors’ Report to the members of Karnataka Arya Vysya Community
Development Corporation Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Karnataka Arya Vysya
Community Development Corporation Limited (“the Company”) as of 31 March 2020 in conjunction with
our audit of the financial statements of the Company for the period from incorporation, viz. June 13,
2019, till March 31, 2020.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company'’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion
According to the information and explanations given to us and based on our audit, the following material

weaknesses have been identified in the operating effectiveness of the Company’s internal financial
controls over financial reporting as at March 31, 2020:

a) The Company’s internal financial controls over reconciliation of bank balances with bank statements
and ensuring that proper investigation and accounting of all charges/ incomes directly passed by the
banks, and relating to the Company, are made in the books of account were not operating effectively
which could potentially result in omission of recording all transactions that should have been
recorded in the books of account, and subsequently therefrom omitted from being reflected in the
financial statements of the Company

b) The Company’s internal financial controls over issuance of payment cheques for amounts not being
made beyond available bank balances which could potentially result in dishonour of cheques causing
probable financial consequences on the Company.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financialcontrol over
financial reporting, such that there is a reasonable possibility that a materialmisstatement of the
company’s annual or interim financial statements will not be prevented ordetected on a timely basis.

In our opinion, the Company has, in all material respects, maintained adequate internalfinancial controls
over financial reporting as of March 31, 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the
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Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India, and except for the effects/possible effects of the material weakness/es
described above on the achievement of the objectives of the control criteria, the Company’s internal
financial controls over financial reporting were operating effectively as of March 31, 2020.

We have considered the material weaknesses identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31, 2020 financial statements of the
Company, and these material weaknesses do not affect our opinion on the financial statements of the

Company.

For M. A. BRAGANZA & ASSOCIATES
Chartered Accountants
Firm Registration No. 000507S

Sd/-
Thomas Mathai
Place : Bangalore Partner
Dated: 28 January 2021 ICAI Membership No.052141

UDIN : 21052141AAAAAA5710

77



ANNEXURE - B

KARNATAKA ARYA VYSYA COMMUNITY DEVELOPMENT CORPORATION LIMITED
Directions under sub — section (5) of section 143 of the Companies Act,2013 on the audit for the
period from incorporation (June 13, 2019) till March 31, 2020.

Sl No.

Directions

Auditors report

1

Whether the company has system in place
to process all the accounting transactions
through IT system? If yes, the implication
of processing of accounting transactions
outside IT system on the integrity of the
accounts along with financial implications,
if any, may be stated.

The Company uses a bought out accounting package
Tally for maintenance of its books of account.
Payment and journal entries were made manually into
the accounting package Tally based on vouchers
&advices. These entries were reviewed at the time of
audit with the bank statements and the statements
furnished by D. Devaraj Urs Backward Classes
Development Corporation Limited.

Whether there is any restructuring of an
existing loan or cases of waiver/ write off
of debts/ loans/ interest etc made by a
lender to the company due to the
company’s inability to repay the loan? If
yes, the financial impact may be stated.

This is the first year of existence of the Company and
it has not taken any loans. Hence there has been no
restructuring of any existing loan or cases of waiver/
write off of debts/ loans/ interest etc made by a lender
to the company due to the company’s inability to repay
the loan

Whether funds received / receivable for
specific schemes from Central/ State
agencies were properly accounted for/
utilised as per the terms and conditions?
List the cases of deviation

During the period under audit, the Company has

obtained grant of Rs 10 Crores from the Government

of Karnataka (GOK) for implementation of the GOK’s

programmes for the welfare and benefit of the Arya

Vysya community in Karnataka as well as Rs 1 Crore

for administrative purposes. The amount received as

grant has been properly accounted as follows:

> for implementation of GOK’s programmes
(money held in trust) as a current liability

>  for acquisition of fixed assets, being depreciable
fixed assets, as a deferred income and shown
under Capital Reserve which are recognized as
“Other Income” in the Statement of Profit and
Loss over the period and in the proportion in
which depreciation is charged

>  for administrative purposes as income in the
Statement of Profit and Loss

The amount disbursed by GOK for implementation of

GOK'’s said programmes have not been utilised by the
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Sl No.

Directions

Auditors report

Company in the period under audit and was kept
invested in bank accounts (including time deposits
with banks) as at the year end.

Of the amount disbursed towards administrative
purposes, which includes an amount of
Rs 40,98,870/- towards acquisition of fixed assets,
the entire amount has been used towards such
purposes. The interest earned on the deposits
made from the grant for implementation of GOK’s
programmes for the welfare and benefit of the Arya
Vysya community in Karnataka of Rs 33,52,060/-
has been partially used to the extent of
Rs 23,84,742/- for meeting its administrative costs
and not being surrendered completely as required
by the GOK vide its GO No. FD 24 TAR 2019 of
27 August 2019.

Specifi

¢ Sub-directions under section 143(5) of t

he Companies Act, 2013

Sl No.

Directions

Auditors report

1

Whether introduction of any scheme for
settlement of dues and existence thereto
complies with policy/ guidelines of company/
Government.

Since the Company did not disburse any loans/
advances during the period under audit, it has not
introduced any scheme for settlement of dues

Whether the funds received from agencies
for each scheme have been accounted for
as per specific guidelines for the scheme
and their balances were periodically
reconciled and discrepancies noticed if any
have been properly accounted for in the
financial statements.

No funds have been received by the Company
from any agencies.

Whether the Company has a policy for
appropriation of repayments received from
beneficiaries and the policy complies with the
scheme guidelines under which the
beneficiary had received the funds.

Since the Company did not disburse any loans/
advances during the period under audit, the question
of repayment did not arise.
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SI No. Directions Auditors report

4 |Whether the Company’s has received the | Receipt of any cost from beneficiary is not
beneficiary’s share of cost in cash or as labor | envisaged under any scheme of GOK
contribution. If the beneficiary’s share of cost
is received as labor contribution whether the
valuation of labor contribution was properly
done and accounted for in the books of
Company?

5 Whether the company had timely submitted [ No subsidy by Government is envisaged in the
the claims on time for grant of subsidy by | operations of the Company

Government. If the claims were filed with
delay whether the same has been properly
accounted for in the books of the company.

For M. A. BRAGANZA & ASSOCIATES
Chartered Accountants
Firm Registration No. 000507S

Sd/-
Thomas Mathai
Place : Bangalore Partner
Dated: 28 January 2021 ICAI Membership No.052141

UDIN : 21052141AAAAAA5710
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KARNATAKA ARYA VYSYA COMMUNITY DEVELOPMENT CORPORATION LIMITED
21st Floor, V V Tower, Dr. B R Ambedkar Veedhi, Bangalore — 560 001 CIN : U74999KA2019SGC125186

BALANCE SHEET AS AT 31st MARCH 2020

Particulars Note As at
No. 31-03-2020
EQUITY AND LIABILITIES
1. Shareholder’ funds
(a) Share capital 3 1,00,000
(b) Reserves &Surplus :
Capital Reserve 4 (i) 37,36,752
Surplus in Profit & Loss statement 4 (i) -
2. Non Current Liabilities
Deferred Tax liabilities -
3. Current Liabilities
Grant received from Government of Karnataka for
programme implementation 5 10,00,00,000
Trade payables
Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of other than micro enterprises
and smallenterprises 6,35,413
Other current liabilities 6 12,16,991
Short Term provisions -
TOTAL 10,56,89,156
ASSETS
1. Non Current Assets
(a) Property, plant &equipments
Tangible assets 7 37,36,752
(b) Long -term Loans and advances -
2. Current assets
(a) Cash and cash equivalents 8 (i) 10,49,166
(b) Other Bank balances 8 (i) 9,99,48,225
(c) Short term loans and advances 9 35,262
(d) Other Current Assets 10 9,19,751
TOTAL 10,56,89,156

See accompanying notes to the financial statements

For and on behalf of Board of Directors

Vide our Report of Even Date Annexed
For M A Braganza and Associates,
Chartered Accountants,

Sd/- Sd/-
Deepashree K Jademurthy Bennur
Managing Director Director

DIN: 08635217 DIN: 00371922

Place : Bangalore

Date :

06-01-2021

FRN : 000507S

Sd/-
Thomas Mathai
Partner

Membership No: 052141
Bangalore, 28th January 2021
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KARNATAKA ARYA VYSYA COMMUNITY DEVELOPMENT CORPORATION LIMITED
21st Floor, V V Tower, Dr. B R Ambedkar Veedhi, Bangalore — 560 001 CIN : U74999KA2019SGC125186

KARNATAKA ARYA VYSYA COMMUNITY DEVELOPMENT CORPORATION LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD FROM INCORPORATION
(13 JUNE 2019) TILL 31st MARCH 2020

Particulars Note Figures for the

No. period from
incorporation
(13 June 2019)

till 31 March 2020

Revenues:

Revenue from Operation 12 -
Grant from Government of Karnataka (refer note 1.6) 58,01,130
Other income 13 38,14,597
Total Revenue 96,15,727
Expenses :

Employee benefits expense 14 32,56,017
Depreciation and amortization expense (recouped from capital reserve) 7 3,62,118
Finance Cost -
Other expenses 15 59,97,592
Total Expenses 96,15,727

Profit before exceptional and extraordinary items and tax -
Prior Period expenses
Profit before extraordinary items and tax -
Extraordinary Items -
Profit before tax -
Tax Expense :
(1) Current tax
(2) Deferred tax
Profit/(Loss) for the period from Continuing Operations -
Profit/(Loss) from Discontinuing operations
Tax expense of discontinuing operations
Profit/(Loss) from Discontinuing operations
Profit(loss) for the period -
Earnings per equity Share :
(1) Basic -
(2) Diluted )
See accompanying notes to the financial statements

For and on behalf of Board of Directors
Vide our Report of Even Date Annexed
For M A Braganza and Associates,
Chartered Accountants,
FRN : 000507S

Sd/- Sd/- Sd/-
Deepashree K Jademurthy Bennur Thomas Mathai
Managing Director Director Partner
DIN: 08635217 DIN: 00371922 Membership No: 052141
Place : Bangalore Bangalore, 28th January 2021

Date : 06-01-2021
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KARNATAKA ARYA VYSYA COMMUNITY DEVELOPMENT CORPORATION LIMITED
21st Floor, V V Tower, Dr. B R Ambedkar Veedhi, Bangalore — 560 001 CIN : U74999KA2019SGC125186

KARNATAKA ARYA VYSYA COMMUNITY DEVELOPMENT CORPORATION LIMITED

CASH FLOW STATEMENT FOR THE PERIOD FROM INCORPORATION

(13 JUNE 2019) TILL 31st MARCH 2020

Particulars

Figures for the period from
incorporation (13 June 2019)
till 31 March 2020

A Cash Flow from Operating Activities:

Net profit before taxation & extraordinary items
Adjustment for :

Prior period expenses

Depreciation & amortization expenses

Operating profit before working capital changes
Adjustment for :

Decrease / (Increase) in Other Current Assets
(Decrease) / Increase in Current Liabilities

Cash generated from operation

Income tax paid

Cash flow before extraordinary items

Adjustment for extraordinary items

Net cash flow form operating activities

Cash Flow from Investing Activities:

Purchase of fixed assets (net of grants received)

Long -term Loans and advances

Investment in fixed deposits

Net cash flow from Investing activities

Cash Flow from Financing Activities:

Share capital subscription out of Grant from Govt. of Karnataka
Loan from Financial Institutions

Net cash flow from Financing activities

Net increase / (decrease) in cash and cash equivalents
Cash & cash equivalents at the beginning of the period
Cash & cash equivalents at the end of the period

See accompanying notes to the financial statements

(9,55,013)
10,18,52,404
10,08,97,391
10,08,97,391
10,08,97,391
(9,99,48,225)
(9,99,48,225)
1,00,000
1,00,000
10,49,166
10,49,166

For and on behalf of Board of Directors

Vide our Report of Even Date Annexed

Managing Director

Place :
Date :

Sd/-
Deepashree K

DIN: 08635217
Bangalore
06-01-2021

Sd/-

Jademurthy Bennur

Director
DIN: 00371922

For M A Braganza and Associates,
Chartered Accountants,
FRN : 000507S

Sd/-

Thomas Mathai
Partner
Membership No: 052141
Bangalore, 28th January 2021
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KARNATAKA ARYA VYSYA COMMUNITY DEVELOPMENT CORPORATION LIMITED
21st Floor, V V Tower, Dr. B R Ambedkar Veedhi, Bangalore — 560 001 CIN : U74999KA2019SGC125186

Notes accompanying financial statements for the period from incorporation
(13 June 2019 till 31 March 2020)

(All figures are in Indian Rupees, unless otherwise stated)

1

BACKGROUND

1.1 Karnataka Arya Vysya Community Development Corporation Limited (“the Company”) is a private
limited company incorporated on June 13, 2019 under the Companies Act 2013 (“the Act”). The
Company was incorporated, as a Special Purpose Vehicle (SPV) for the purpose of executing all
development activities required for the development of Arya Vysya Community in Karnataka, by

the Government of Karnataka (GOK).

1.2 The promoters of the Company, being nominees of the Governor of Karnataka, are Hon’ble
Minister for Backward Classes Welfare, Government of Karnataka; Secretary to Government,
Backward Classes Welfare Department; Commissioner, Backward Classes Welfare Department;
Deputy Secretary to Government, Finance Department; Managing Director, D.DevarajUrs
Backward Classes Development Corporation Limited authority set up by Government of

Karnataka.

1.3 The Government of Karnataka felt it necessary to form the SPV to financially or technically aid the
Arya Vaishya community and to strengthen the community by implementing efficient and effective
policies and schemes. The entire project is being funded by GOK; the entire subscribed capital of
the Company has, therefore, been treated as subscribed by appropriating the amount equal to

the subscribed capital out of the grants received by the Company from GOK

1.4 GOK provided a grant of Rs 10 Crores for providing members of the Arya Vaishya Community
residing within Karnataka with technical and financial assistance to any project under business,
service, transport, industries, agriculture and allied activities for their economic development and
to promote avenues for self employment. The grant is also to provide financial assistance to
students belonging to Arya Vysya, pursuing general competative examinations/ professional/
technical courses/ any degree in India and abroad as well as to advance loan/ subsidy to setup
professional business as Doctors, Engineers, Lawyers, Architects, Chartered Acountants or such
other useful professions. In FY 2019-20 the company finalised to issue refundable loans, together
with a grant component, at a concessional and subsidised interest rate for setting up of business

as well as to help students of the community pursuing Medical/ Engineering courses.

1.5 The amount disbursed by GOK of Rs.10 crores was received by Devaraj Urs Backward Classes
Development Corporation Limited (DBCDC), which was directed by GOK to incorporate the
Company and incur preliminary expenses towards registration fees, filing fees, initial share
subscription and initial share subscription and other incidental expenses for the launch, which
could be reimbursed to them from the company. DBCDC has, accordingly, met these expenses
aggregating to Rs.49,76,448 and handed over the balance amount of Rs.9,50,23,552 to the

Company.

1.6 GOK also provided a grant of Rs 1 Crore to meet administrative expenses/ setup costs of the
company. The Company has appropriated Rs 1,00,000 out of this grant towards the subscribed

share capital and taken the balance amount to revenue
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1.7 The Company’s Managing Director is deputed from GOK and the deputationist’s salary is paid by
the Company. Consequently leave entitlements and encashment of leave and other dues are as
per GOK norms. Other employees are temprary and appointed by the Chairman under his
dicretionary powers

2 SIGNIFICANT ACCOUNTING POLICIES

2.1

2.2

2.21

2.2.2

223

23

Basis Of Preparation

The financial statements have been prepared in accordance with the accounting principles
generally accepted in India, including Accounting Standards specified under section 133 of the
Act read together with Rule 7 of the Companies (Accounts) Rules, 2014.

The company is a Small and Medium Sized Company (SMC) as defined in the General
Instructions in respect of Accounting Standards notified under the Companies Act, 2013.
Accordingly, the Company has complied with the Accounting Standards as applicable to a
Small and Medium Sized Company except as indicated elsewhere.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AS APPLICABLE TO THE PERIOD
UNDER REVIEW

Grants

Government grants are recognised where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with.

Grant relating to Assets (Capital Grants)

In case of grants relating to depreciable assets, the cost of the asset is shown at gross value
and grant thereon is treated as Deferred Income and shown under Capital Reserve which are
recognized as “Other Income” in the Statement of Profit and Loss over the period and in the
proportion in which depreciation is charged.

Grant related to Income (Revenue Grants)

Revenue grants are recognised in the Statement of Profit and Loss on a systematic basis over
the periods in which the entity recognises as expenses the related costs for which the grants
are intended to compensate.

Grant received for Government programme implementation

Grant received for implementation of Government’s programmes are accounted as a liability
since the Company has no right to utilise it for any purpose other than the designated
programme and the monies are not in the form of an assistance by the Government to the
Company but as an SPV for implementing of Government’s programme and, therefore, being
monies held in trust, is in the nature of a liability.

The cash flows from such grants are therefore shown as operational cash flows
Property, Plant and Equipment and Depreciation

Tangible assets

The tangible assets are stated at their original cost of acquisition and subsequent
improvements thereto including taxes, duties, freight and other incidental expenses related to
acquisition and installation of the assets concerned, net of depreciation.
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Depreciation on assets is provided by allocating the depreciable amount on Straight Line Method
(SLM) in accordance with Schedule Il to the Companies Act, 2013, by adopting the useful life and
residual value specified therein

2.4 Impairment of assets

Property, Plant and Equipment and other non-current assets are reviewed for impairment losses
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. Impairment loss is recognised for the amount by which the carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s net selling
price and value in use.

2.5 Leases

Leases where the lessor effectively retains substantially all the risks and the benefits of
ownership of the leased assets over the leased term are classified as operating leases. Operating
lease payments are recognised as an expense in the Statement of Profit and Loss.

2.6 Employee benefits
(a) Short-term employee benefits

Wages, salaries, paid leave, bonuses and non-monetary benefits are accrued in the period in
which the associated services are rendered by employees of the Company as per GOK’s
norms of the deputationist concerned from time to time. Short term accumulated absences,
wherever applicable, are vesting as per the terms of service and accounted for on payment
since the deputationists’s entitlements are communicated by the parent department.

(b) Post employment benefits

Defined Contribution Plan : The Company, having employee on deputation from GOK,
makes contribution to post employment benefit fund called National Pension Fund scheme,
which is a defined contribution plan. The contributions are charged to revenue in the period to
which they relate. Once the contributions have been paid, the Company has no further
payment obligations.

Defined benefit plan : The Company is not liable towards any defined benefit plan, gratuity
under the Payment of Gratuity act, 1972 for its employees since the total number of its
employees are below the minimum number of employees specified in the Act for it to apply

2.7 Cash and cash equivalents

For the purposes of the cash flow statements, cash and cash equivalents are to comprise cash
on hand, bank balances, deposits held at call with banks, bank overdrafts and short term, highly
liquid investments that are readily convertible to known amounts of cash.

2.8 Revenue recognition

Revenue by way of interest on loans to beneficiaries is recognised on accrual basis on the time
basis on the amount outstanding and the rate applicable
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Revenue by way of interest earned on grants meant exclusively for implementation of GOK
programmes and parked in fixed and other deposits with banks are restricted from being used for
any of the Company’s purposes, other than implementation of GOK’s programmes and are
required to be surrendered to GOK as per GOK’s GOvernment Order No. FD 24 TAR 2019 of
27.08.201

Revenue by way of interest of enterprise resources with banks on fixed deposits (other than fixed
deposits from grants meant exclusively for implementation of GOK programmes which are not
available to the Company for its use as indicated in 2.2.3 above) and savings bank is recognised
as revenue on the time basis of accrual on the amount outstanding at the agreed rate

2.9 Taxes
Current tax is determined on the basis of the Income Tax Act, 1961.

Deferred Tax is recognized on timing differences between the accounting income and the taxable
income for the year and quantified using the tax rates and laws enacted or substantively enacted
as on the Balance Sheet date.

Deferred tax assets are recognized and carried forward to the extent that there is a reasonable /
virtual certainty that sufficient future taxable income will be available against which such deferred
tax asset can be realized.

2.10 Provisions and contingent liabilities

The Company recognizes a provision when there is a present obligation as a result of a past
event that probably requires an outflow of resources and a reliable estimate can be made of the
amount of the obligation. A disclosure for a contingent liability is made when there is a possible
obligation or a present obligation that may, but probably will not, require an outflow of resources.
Where there is a possible obligation or a present obligation that the likelihood of outflow of
resources is remote, no provision or disclosure is made.

2.11 Earnings per share

Basic and diluted earnings per equity share are computed in accordance with AS 20-Earnings Per
Share.

Basic earnings per equity share is computed by dividing net profit / (loss) after tax by the
weighted average number of equity shares outstanding during the period.

Diluted earnings per equity share is computed using the weighted average number of equity
shares and weighted average number of dilutive potential equity shares outstanding during the
period
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NOTE 3

31 March 2020

Share Capital

Equity Shares :

Authorized Capital

10,000 Equity Share of Rs. 1000/- each
Issued, subscribed and fully paid

100 Equity Share of Rs. 1000/- each
No.
Number of Shares at the beginning of the year -
Number of Share issued during the year

Number of shares at the end of the year

1,00,00,000

1,00,000

1,00,000
1,00,000

Details of shareholders holding more than 5 % of the equity shares (all as nominees

of Karnataka) :

of the Governor

Share Holders No. of Shares | %age | Paid Up Value
Hon’ble Minister for Backward Classes Welfare,
Government of Karnataka. 20 20% 20,000
Secretary to Government,
Backward Classes Welfare Department 20 20% 20,000
Commissioner, Backward Classes Welfare Department 20 20% 20,000
Deputy Secretary to Government, Finance Department 20 20% 20,000
Managing Director, D.Devaraj Urs Backward Classes
Development Corporation Limited 20 20% 20,000

All the outstanding shares rate equitably and there are no restrictions of payment of dividend

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining

assets of the Company.
NOTE 4
Reserves & surplus

(i) Capital Reserve
Grants received for fixed assets :
Opening Balance
Additions during the year
Less : Depreciation on fixed assets written back to Profit & Loss Account
TOTAL
(i) Surplus (Deficit) in Profit & loss statement :
Opening balance in Statement of Profit and Loss

40,98,870
3,62,118
37,36,752
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Add : Additions during the year -
Closing balance in Statement of Profit and Loss -
Total -
NOTE 5

Grant received from Government of Karnataka for programme implementation
(Refer Note 1.4 read with 2.2.3)
Additional information

Amount Spent out of Government Grants: (A) Nil
Amount Spent for 2019-20: (C) Nil
Amount not spent at the end of the year (D) 10,00,00,000
Total Grant (A+C+D) 10,00,00,000
NOTE 6
Other Current Liabilities
TDS deducted 1,87,605
Employee deductions towards CM Relief fund,NPS,Professionaltax,Insurance& KGID 62,068
Amount of surrender of interest due to Govt. 9,67,318
Total 12,16,991
NOTE - 7
Property, plant & equipment’s
Sl Particulares GROSS BLOCK DEPRECIATION BLOCK NET BLOCK
No Opening [ Additions/ Total As on For the | Total As on As on
Balance | Deletions 01.04.2019|  vear 31.03.2020 | 1.04.2019
As on
01.04.2019

1 |Furniture and Fixtures -| 520,936 | 5,20,936 - 21,274 21,274 4,99,662

2 | Office Equipments -| 3,66,022 | 3,66,022 - 26,451 26,451 3,39,571

3 |Computers -| 583,042 | 583,042 - 72,156 72,156 | 5,10,886

4 | Vehicle -| 26,28,870 |26,28,870 - 1242237 | 2,42,237| 23,86,633

TOTAL -| 40,98,870 |40,98,870 - |3,62,118 | 3,62,118| 37,36,752 -

NOTE 8

Cash and Bank Balances
(i) Cash and cash Equivalents
a) Balance with Banks

In savings bank account 10,48,870

b) Cash on hand at Head Office and Divisional Offices 296

TOTAL 10,49,166
(ii) Other Bank balances

Fixed Deposits with bank (for more than 3 months’ but below 12 months’ duration) 9,99,48,225
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NOTE 9
Short term loans and advances - unsecured - considered good

Advances due by chairman 11,710

Receivables from Devaraj Urs Backward Class Development Corporation 23,552

TOTAL 35,262
NOTE 10

Other Current Assets

Interest accrued on Fixed Deposits with banks 5,63,935

TDS Receivable 3,34,686

TCS Receivable 21,130

TOTAL 9,19,751
NOTE 11

Contingent Liabilities & Commitments
Contingent liabilities :

a) Claims against the Company not acknowledged as debt Nil
Commitments :
a) Operating lease payable: Nil
NOTE 12

Revenue from operation :
Interest from loans to beneficiaries -

TOTAL -
NOTE 13

Other Income :

Interest Income on Fixed Deposits 33,46,846

Interest Income on Savings Bank 1,05,633

Capital Reserve being written back to the extent of depreciation

on assets acquired with grant 3,62,118

TOTAL 38,14,597
NOTE 14

Employee benefits expenses

Salary to Staff 8,11,748

Employers Contribution to NPS 49,074

Staff Welfare expenses 12,305

Director's Remuneration and Other Expenses:

Honorarium to Chairman 6,57,384

House rent allowance to Chairman 2,36,129

Sumptuary & Daily allowance to Chairman 2,78,389

Chairman’s travelling allowance 5,59,290

Directors’ Sitting fees 10,000

Managing Director’s Salary & Allowance 6,41,698

TOTAL 32,56,017
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NOTE 15

Other Expenses

Advertisement and Publicity Expenses 7,26,485
Audit fee (inclusive of GST of Rs 15255) 1,00,000
Bank charges 659
Internal Audit Fee 53,100
Office Expenses 63,277
Inauguration Function Expenses 13,59,917
Secondment of staff 4,99,480
Online Application Development 3,28,197
Binding Charges 16,000
Petrol and Diesel Charges 1,94,799
Postage and Telegram 74,039
Printing and Stationary Expenses 4,47,299
Professional Charges 2,61,190
Preliminary Expenses 3,29,607
Rates and Taxes 8,062
Repairs and Renewals 1,75,675
Telephone Expenses 25,468
Vehicle Maintenance 76,194
Travelling Expenses and conveyance 2,90,826
Interest Surrender to Govt. (Note 16) 9,67,318
TOTAL 59,97,592

NOTE 16

The interest earned on the deposits made from the grant for implementation of GOK’s programmes for the
welfare and benefit of the Arya Vysya community in Karnataka of Rs 33,52,060 has been partially used to
the extent of Rs 23,84,742 for meeting its administrative costs and not being surrendered completely as
required by the GOK vide its GO No. FD 24 TAR 2019 of 27 August 2019 since the company was newly
established and funds granted for the administrative cost was used for inauguration and also for meeting
incorporation related expense. The Company is surrendering the remaining amount of Rs 9,67,318 to the
GOK.

NOTE 17

In view of the lockdown imposed in the wake of Covid 19 and consequential delay in obtaining bank
statements from all districts as well as of expense statements of utilization of funds, the preparation of the
financial statements got delayed. Therefore, there is a delay in convening of the first Annual General Meeting
of the Company beyond the statutorily prescribed date of 31 December 2020. No provision has been made
in these financial statements for any liability that may arise on the Company on account of this non-
compliance since the Company is hopeful of making an application for compounding of offences under the
provisions of the Companies Act, 2013
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NOTE 18

Additional Information

Value of Imports on CIF Basis Nil
Expenditure in foreign currency Nil
Earnings in foreign Currency Nil

NOTE 19 Related Party transactions
A. Key Managerial Personnel

Mr. T.A.Saravana ( Chairman from incorporation till July 30,2019)

Mr.D.S.Arun( Chairman from October 4, 2019 till 31 March 2020)

Ms Deepashree K (Managing Director from August 2, 2019 till March 31, 2020)
B. Transactions

The Company being a Government company is exempt from the general disclosure requirements in
relation to related party transactions with other state controlled enterprises
NOTE 20
Based on the information available with the Company, there are no suppliers who are registered as micro,
small or medium enterprises under “The Micro, Small and Medium Enterprises Development Act, 2006” as
at March 31, 2020. Therefore the question of any liability towards interest in terms of section 16 of the Micro,
Small & Medium Enterprises Development Act, 2006 in the period under review does not arise.

The above information has been determined to the extent such parties have been identified on the basis
of information available with the Company, which has been relied upon by the auditors.

NOTE 21

Segment reporting

Being an SPV set up wholly for implementation of GOK programmes for the benefit of Arya Vaishya
Community, there are no reportable segments warranting segment reporting

NOTE 22

This being the first accounting period since incorporation of the Company for which financial statements are
being drawn up, previous year figures are not being given

For and on behalf of Board of Directors
Vide our Report of Even Date Annexed
For M A Braganza and Associates,
Chartered Accountants,
FRN : 000507S

Sd/- Sd/- Sd/-
Deepashree K Jademurthy Bennur Thomas Mathai
Managing Director Director Partner
DIN: 08635217 DIN: 00371922 Membership No: 052141
Place : Bangalore Bangalore, 28th January 2021

Date : 06-01-2021
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1.
2.

CORPORATION’S SCHEME GUIDELINES

Arivu Education Loan Scheme

Self Employment Direct Loan Scheme

1.

Arivu Education Loan Scheme:In this scheme, students belonging to the AryaVysya studying in
professional courses like Medical, Dental. Engineering, MBA, MCA etc. can apply for education
loan. The students should be selected through CET for Graduate / Post Graduate Courses and
also for professional PhD Courses. The maximum loan provided per year will be Rs. 1,00,000/-
at 2% rate of interest per annum.

1)
2

3)
4)

5)
6)

7)
8)

9)

10)

11)

Candidate must belong to Arya Vysya Community. They must have Caste and Income certificate
in Form-G.

Income criteria: Applicants family income per annum for both rural and urban must be within
Rs.6,00,000/-

Age Limit: Applicant must be above 18 years and below 35 years of age.

Address: Applicant must be from Karnataka and their permanent address must be in
Karnataka state.

Reservation for women: 33% of women candidates to be selected as beneficiaries.
Person with Disabilities Reservation: 5% of PWD candidates to be selected as
beneficiaries.

Only 2 candidates can be selected from one family.

Fee Structure: Fee allotted from Karnataka Examination Authority along with Entrance Fee,
Tuition Fee, Hostel Fee, Books, Laptop, Examination Fees and Other Fees to be granted as

loan within limit of Rs.1,00,000/- per year. Candidates selected through CET has to get attested
fee structure and study certificate from the concerned principal of the college.

Hostel fee: Hostel fee will be granted in case the student is studying in the college hostel on
the basis of attestation letter by the college principal and spot inspection report of district
manager.

Selection procedure: The beneficiaries in this scheme will be selected through the district
level selection committee headed by Chief Executive Officer of the district.

Repayment Period: Repayment of loans received under this scheme to be paid with principal
and interest in 36 monthly instalments over a period of 3 years. The student should start
repayment by the 4th month after completing the course. (4 months shall be break period).

Applicants must have Aadhar card.

Self-employment scheme (Direct loan):In this scheme, applicants belonging to the Arya Vysya
can apply loan for self-employment activities like business, farming, services, industrial activities
etc. The unit cost for this scheme is maximum of Rs 1,00,000/- which is provided with 20% subsidy,
a maximum amount of Rs 20.000/- subsidy. The loan for the balance amount of Rs 80,000/- is
provided at the rate of 4% interest per annum.
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Under this scheme, the unit cost is minimum of Rs. 50,000 / - and the subsidy for this amount is
20% i.e. Rs.10,000 / - and the outstanding loan amount is Rs.40,000 / - with an interest at the rate

of 4%.

1) Candidate must belong to Arya Vysya Community. They must have Caste and Income
certificate in Form-G.

2) Income criteria: Applicants family income per annum for both rural and urban must be within
Rs.3,00,000/-

3) Age Limit: Applicant must be above 18 years and below 45 years of age.

4) Address: Applicant must be from Karnataka and their permanent address must be in
Karnataka state.

5) Reservation for women: 33% of women candidates to be selected as beneficiaries. In this
50% reservation for Widow and Divorcee women beneficiaries.

6) Person with Disabilities Reservation: 5% of PWD candidates to be selected as
beneficiaries.

7) Only one candidate can be selected from one family.

8) Selection procedure: The beneficiaries in this scheme will be selected through the district
level selection committee headed by Chief Executive Officer of the district.

9) Repayment Period: Repayment of loans received under this scheme to be paid with principal

and interest in 34 monthly instalments over a period of 3 years. 2 months shall be break period.

10) Applicants must have Aadhar card.
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