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KARNATAKA VISHWAKARMA COMMUNITIES DEVELOPMENT CORPORATION LIMITED

No. 16/D, 5th Floor, Millers Tank Bund Area, Vasanthnagar, Bangalore - 560 052
CIN : U85320KA2014SGC073863

Notice

Notice is hereby given that the 2™ Adjourned Annual General Meeting of the
Members of Karnataka Vishwakarma Communities Development Corporation
Limited will be held at 5" Floor, Devaraj Urs Bhavan, 16/D, Miller Tank Bed Area,
Vasanthanagar, Bangalore - 560052 on Friday, the 10" day of March, 2017 at 4.00
PM to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited Balance Sheet as at 31% March,
2016 and the Statement of Profit and Loss for the year ended as on that date and
the Reports of Directors and Independent Auditors thereon and the comments of
the Comptroller and Auditor General of India.

For and on behalf of the
Karnataka Vishwakarma Communities
Development Corporation Limited

Sd /-
Place: Bangalore (Ar_chanfa)
Date: 03.03.2017 Managing Director

NOTES:

1. A member entitled to attend and vote at the Meeting is entitled to appoint a
proxy to attend and vote on a poll instead of himself/herself and such proxy
shall not be a member of the Company; proxies in order to be effective, must
be received by the Company at the Registered Office not less than 48 hours
before the Meeting.

Consentfor shorter Notice will be obtained from all the Shareholders.

2" Annual General Meeting was held on 30" December, 2016 and after
transacting the subject relating to the remuneration of Auditors, the said
Meeting was adjourned due to delay in completion of audit and review by C &
AG.

wn
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BOARD'S REPORT

To the Members,
The Directors have pleasure in presenting before you the Annual Report of the Company
together with the Audited Statements of Accounts for the 2™ year ended 31* March, 2016.

1) FINANCIAL SUMMARY/HIGHLIGHTS, OPERATIONS, STATE OF AFFARIS:

( Amounts in Rs.)

Particulars 2015-2016 2014-2015
Gross Income 83,24,709/- 15,14,124/-
Profit Before Interest and Depreciation 18,66,842/- 2,55,457/-
Finance Charges 61,475/- Nil
Provision for Depreciation 2,75,228/- 1,443/-
Net Profit Before Tax 15,45,677/- 2,54,014/-
Provision for Tax Nil Nil
Net Profit After Tax 15,45,677/- 2,54,014/-
Balance of Profit brought forward 2,54,014/- Nil
Balance available for appropriation 17,99,691/- 2,54,014/-
Proposed Dividend on Equity Shares Nil Nil
Tax on proposed Dividend Nil Nil
Transfer to General Reserve Nil Nil
Surplus carried to Balance Sheet 17,99,691/- 2,54,014/-

The Company is a Government Company as defined under Section 2 (45) of the
Companies Act, 2013 providing loans to Vishwakarma Communities under various
schemes as formulated by the Government of Karnataka. The Corporation is wholly
owned and managed by the State Government and is diversifying its activities under the
instructions and schemes as per the directions set by the State Government through the
schemes set by the budget etc.

The Company had achieved revenue of Rs 83,24,709/- as against Rs. 15,14,124/- in the
previous year. Net Profit after tax is of Rs 15,45,677/- as against Rs. 2,54,014/- during the
previous year.

2) EVENTS SUBSEQUENT TO THE DATE OF FINANCIAL STATEMENTS:
There are no material changes after 31* March, 2016 till the signing of this Report.

3) CHANGE IN THE NATURE OF BUSINESS:
There were no changes in the business of the Company during the year ended
31.03.2016.

4) DIVIDEND:
Your Directors have not recommended any dividend for the year.

5) AMOUNTS TRANSFERRED TO RESERVES:
The Company has not transferred any amount to the Reserves during the year ended
31.03.2016.

6) CHANGES IN SHARE CAPITAL:
There were no changes in the Capital Structure of the Company during the year under
report. Capital Structure remained as follows:
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The Authorised Capital of the Company:
Rs. 5,00,00,000/- (Rupees Five Crores only) divided into 50,000 (Fifty Thousand only)
Equity Shares of Rs. 1000/- (Rupees One Thousand only) each.

The issued, subscribed and paid up capital of the Company:
Rs. 100,000/- (Rupees One Lakh only) divided into 100 (One Hundred only) Equity
Shares of Rs. 1000/- (Rupees One Thousand only) each.

1) BOARD MEETINGS:
During the year under review three meetings were held on 22.06.2015, 15.10.2015 and
04.02.2016.

The Agenda of the Meeting is circulated to the Directors in advance. Minutes of the
Meetings of the Board of Directors are circulated amongst the Members of the Board for
their perusal.

2) DIRECTORS AND KEY MANANGERIAL PERSONNEL:
The Board of Directors comprised of the following as of this date:

Name of the Directors Terms

Smt Sathyavathi Puttarudrachary Bagepalli | Chairperson

SmtY B Archana Managing Director

Shri Moody Rangappa Ekanthappa Managing Director (From 10.08.2015 to
08.11.2016)

Shri Prakash Karadakere Nominee Director

Chinnaswamachari

Shri Badiger Chandrashekarappa Nominee Director
Shivarayappa

Shri Shrinivasa Kasalagere Chinnaswamy | Nominee Director

Shri Mohammad Mohsin Nominee Director

Shri. Ramachari Srinivasachar Chairman (From ............. t0 09.12.2016)

Smt. Sathyasree. R Managing Director (From 10.08.2015 to
08.11.2016)

Shri. Ramachandraiah Director (From ............. 0 i, )

Smt. Shalini Rajanish, IAS. Director (From ............. to........... )

3) VIGIL MECHANISM:
The Company will formulate the proper vigil mechanism policy.

4) DIRECTORS' RESPONSIBILITY STATEMENT:
In pursuance of section 134 (5) of the Companies Act, 2013, the Directors hereby
confirm that:

(a) in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company at the end of the financial year and of the
profit and loss of the company for that period;
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(c) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis; and

(e) the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

11) INFORMATION ABOUT THE FINANCIAL PERFORMANCE / FINANCIAL
POSITION OF THE SUBSIDIARIES /ASSOCIATES/ JV:

The Company does not have any Subsidiaries, Associates or Joint Ventures.

12) EXTRACT OF ANNUAL RETURN:

As required pursuant to section 92(3) oftheCompaniesAct,2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014, an extract of annual return in
MGT 9 as a part of this Annual Report (FORMAT IN ANNEXUREI)

13) AUDITORS:

The Statutory Auditors of your Company are appointed by the Comptroller & Auditor
General of India. Messrs S.P. Krishsnamurthy & Co, Chartered Accountants were
appointed as Statutory Auditors for the financial year 2015-16.

QUALIFICATIONS IN THE AUDIT REPORT, IF ANY:

Sl Qualifications Replies from the Board
No.
1 The Company has classified loans of Rs.

10,43,54,676/- as good and recoverable.
In the absence of acknowledgement of
debt and uncertainty of recovery of loans,
the classification is not proper. Further,
the Company has not followed Prudential
norms for income recognition and
provision for doubtful debts as prescribed
by Reserve Bank of India. In the absence
of required information, the impact on the
Financial Statements could not be
quantified.

2 The Company has not covered all the
outsourced employees under ESI & PF
Acts. In the absence of details, the
impact of the same on the financial
statements could not be quantified.

3 As stated in note 6, due to insufficient
information, the loans have been
classified as long term and short term as
required under Schedule Il to the
Companies Act, 2013 and the entire
loans have been shown under Long Term
Laos & Advances in the Balance Sheet.
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14) CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE OUT GO:

(A) Conservation of energy:

Steps taken / impact on conservation of The Company’s operations are not
energy, power intensive. Nevertheless, your
Company has introduced various
measures to conserve and

minimize the use of energy wherever
itis possible.

(i) Steps taken by the company for utilizing | Nil
alternate sources of energy including waste
generated

(i) Capital investment on energy Not Applicable
conservation equipment

Total energy consumption and energy Not Applicable
consumption per unit of production as per
Form A

(B) Technology absorption

Efforts in brief, made towards technology Nil
absorption, adaptation andinnovation

Benefits derived as a result of the above Not Applicable
efforts, e.g. product improvement, cost
reduction, product development, import
substitution, etc.

In case of imported technology (imported
during the last 5 years reckoned from the
beginning of the financial year), following
information may be furnished:

Technology imported Not Applicable
Year of Import Not Applicable
Has technology been fully absorbed Not Applicable

If not fully absorbed, areas where this has Not Applicable
not taken place, reasons therefore and
future plan of action
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(C) Research and Development (R&D)

Specific areas in which R & D carried out by| The Company has not carried out any
the company research and development work during
the course of the year.

Benefits derived as a result of the above R | Not Applicable
&D

Future plan of action Not Applicable

Expenditure on R & D

(a) Capital Nil
(b) Recurring Nil
(c) Total Nil
(d) Total R & D expenditure as a Nil

percentage of total turnover

(D) Foreign exchange earnings and Outgo

Activities relating to exports Not Applicable
Initiatives taken to increase exports Not Applicable
Development of new export markets for Not Applicable

products and services

Export plans Not Applicable

Total Exchange used (Cash basis) Nil

Total Foreign Exchange Earned (Accrual Nil
Basis)

15) DISCLOSURE RELATING TO REMUNERATION OF EMPLOYEES:

There are no employees receiving remuneration more than Rs. 8,50,000/- (Rupees Eight
Lakhs Fifty Thousands only) per month and /or Rs. 1,02,00,000/-(Rupees One Crore Two
Lakhs only) per year. Therefore statement/disclosure pursuant to Sub Rule 5(2) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is
not required to be circulated to the members and is not attached to the Annual Report.
There are no employees posted and working in a country outside India, not being
Directors or relatives, drawing more than Rs. 8,50,000/- (Rupees Eight Lakhs Fifty
Thousands only) per month and /or Rs. 1,02,00,000/-(Rupees One Crore Two Lakhs
only) per year. case may be. Therefore statement/disclosure pursuant to Sub Rule 5(3)
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014 is not required to be circulated to the members and is not attached to the Annual
Report.
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16) DETAILS RELATING TO DEPOSITS, COVERING THE FOLLOWING:

Your Company has not invited/accepted/renewed any deposits from the public as
defined under the provisions of Companies Act, 2013 and accordingly, there were no
deposits which were due for repayment on or before 31* March 2016.

17) SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS:
There are no such events during the year.

18) DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS:
The Company is following adequate Internal Financial Controls with reference to the

Financial Statements.

19) PARTICULARS OF LOANS, GUARANTEES ORINVESTMENTS:
The Company has duly complied with the provision of Section 186 of the Companies Act,
2013.

20) RISKMANAGEMENT POLICY:
In today's economic environment, Risk Management is a very important part of business.
The main aim of risk management is to identify, monitor and take precautionary measures

in respect of the events that may pose risks for the business. Your Company's
risk management is embedded in the business processes. Your company has identified

the following risks:

Key Risks Mitigation Policies
Interest Rate Dependence on debt is very minimum and we have
Risk surplus funds with Banks to settle the entire debt in

case the need arises.

Human Resources Risk By continuously benchmarking of the best

HR practices across the industry and carrying out
necessary improvements to attract and retain the best
talent.

Competition Risk By continuous efforts to enhance the brand
image of the Company by focusing on R&D, quality,
Cost, timely delivery and customer service.

Industrial Safety, Employee By development and implementation of critical safety
Health and Safety Risk standards across the various departments of the
factory, establishing

training need identification at each level of employee.

21) CORPORATE SOCIAL RESPONSIBILTY POLICY :
Since the Company does not meet the criteria for the applicability of Section 135 of the

Companies Act read with the Companies (Accounts) Rules, 2015, this clause is not
applicable.

22) RELATED PARTY TRANSACTIONS :
There are no contracts or arrangements with related parties referred to in Section 188(1)

ofthe Companies Act 2013 for the Financial Year 2015-16.
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23) FORMALANNUAL EVALUATION:

Statement about the manner in which the formal evaluation made by the Board of its own
performance and that of its committees and individual Directors.

24) DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL)ACT, 2013:

Your Company has always believed in providing a safe and harassment free workplace
for every individual working in Company's premises through various interventions and
practices. The Company always endeavors to create and provide an environment that is
free from discrimination and harassmentincluding sexual harassment.

No complaints pertaining to sexual harassment was reported during the year.

25) ACKNOWLEDGEMENTS:

Yours Directors place on record their appreciation of the services rendered by the
employees, staff and executives of the Company. The Directors are grateful to the

support and co-operation received from State Government, Central Government, various
other Government Authorities, Banks, Financial Institutions and Shareholders of the

Company.
By the order of the Board
For and on behalf of Karnataka Vishwakarma
Communities Development Corporation Limited
Sd/-
Place: Bangalore Sathyavathi Puttarudrachary Bagepalli
Date: ........... 2016 Chairperson
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Annexure 1
Form No. MGT-9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31* March, 2015
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

i) CIN: U85320KA2014SGC073863
Foreign Company Registration Number/GLN: NA

ii) Registration Date: 28.02.2014

i) Name of the Company: Karnataka Vishwakarma Communities Development
Corporation Limited

iv) Category of the Company: - [PI. tick]
1. Public Company
2. Private company

(NA)
(Yes)

Sub Category of the Company:- [ Please tick whichever are applicable]

1. Government Company (Yes)
2. Small Company (NA)
3. One Person Company (NA)
4. Subsidiary of Foreign Company (NA)
5. NBFC (NA)
6. Guarantee Company (NA)
7. Limited by shares (Yes)
8. Unlimited Company (NA)
9. Company having share capital (Yes)
10. Company not having share capital (NA)
11. Company Registered under Section 8 (NA)

v) REGISTERED OFFICE ADDRESS AND CONTACT DETAILS:

Address 4th Floor, Devaraj Urs Bhavan
16/D, Miller Tank Bed Area, Vasanthanagar
Town / City Bangalore
State Kamataka
Pin Code 560 052
Country Name INDIA
Country Code IN
Telephone
With STD Area Code 080 Number 08022374832
Fax Number
Area Code 080 Number .................
Email Address mdvishwakarma2015@gmail.com
Website, if any

vi) Whether shares listed on recognized Stock Exchange(s) ¥es/No

If yes, details of stock exchanges where shares are listed

Sl. No.

Stock Exchange Name

Stock Exchange Code

NA
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vii) Name, Address and contact details of Registrar & Transfer Agents (RTA), if anyNA

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10 % or more of the total turnover of the company shall be

stated:-

SIl. No. | Name and Description of main | NIC Code of the % to total turnover
products / services Product/ service of the Company

1 Interest Income 6492 100

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

SI. | Name and Address of | CIN/GLN | Holding/ % of Applicable

No. | the Company Subsidiary/ shares Section

Associate held
1 Nil Nil Nil Nil Nil

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total
Equity)

i) Category-wise Share Holding
Category of No. of Shares held at the No. of Shares held at the | %
Shareholders | beginning of the year end of theyear Change
during
the year

Dem |Physical |Total | % of Dema| Phy Total | % of
at Total t sical Total
Shares Shares

A. Promoters
(1) Indian

a) Individual / - - - - - - - - -
HUF
b) Central Govt | - - - - - -
c) State Gowt (s)| - 100 100 | 100.00% | - 100 100 | 100.00 | -
%
d) Bodies Corp. | - - - - - - - - -
e) Banks / FI - - - - - - - - -
f) Any Other.... | - - - - - - -
Sub-total (A) (1) - 100 100 | 100.00% | - 100 100 | 100.00 | -
%

(2) Foreign
a) NRIs - - - - - - - - N -
Individuals
b) Other— - - - - - - - N -
Individuals
c) Bodies Corp. | - - - - - - - - -
d) Banks / Fl - - - - - - - - -
e) Any Other.... | - - - - - - - - -
Sub-total (A) (2) - - - - - -
Total - 100 100 | 100.00% | - 100 100 | 100.00 | -
shareholding %
of Promoter (A)

(A1) HAN2)
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B. Public
Shareholding

1. Institutions
a) Mutual Funds | - - - - - - - - -
b) Banks / Fl - - - - - - _ _ -
c) Central Govt - - - - - - - - -
d) State Govt(s) | - - - - - - - - R
e) Venture - - - - - - - R N
Capital Funds
f) Insurance - - - - - - - R N
Companies
g) Flls - - - - - - - - -
h) Foreign - - - - - - - N N
Venture Capital
Funds

i) Others - - - - - - N N N
(specify)
Sub-total (B)(1) | - - - - - - - - -
2. Non-
Institutions

a) Bodies Corp.
i) Indian - - - - - - R N N
ii) Overseas - - - - - - - R N
b) Individuals
i) Individual - - - - - - - R N
shareholders
holding nominal
share capital
upto

Rs. 1 lakh

ii) Individual - - - - - - - R N
shareholders
holding
nominal share
capital in
excess of Rs 1
lakh

c) Others - - - - - - - N N
(Directors)

Sub-total (B)(2) | - - - - - - - - R
Total Public - - - - - - _ - -
Shareholding
(B)=(B)(1)+
(B)(2)

C. Shares held - - - - - - - - _

by

Custodian for

GDRs & ADRs

Grand Total - 100 100 100.00% | - 100 100 100.0 | -
(A+B+C) 0%
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(ii) Shareholding of Promoters

Sl | Shareholder’s | Shareholding at the Share holding at the end
No Name beginning of the year of the year

No. ofJ % of %of No. of | % of %of %
Shares total Shares Shares | total Shares chang
Shares Pledged / Shares | Pledged/| e

of the encumbe of the encumber| in
company | red compan | ed share
to total y to total holdin
shares shares g
during
the
year

1 | Chairman, 40 40% - 40 40% - -
KVCDC Ltd.,
Bangalore

(forand on
behalf of
Governor of
Karnataka)
2 | Principal 20 20% - 20 20% - -
Secretary to
Government,
Backward
Class Welfare
Department

(for & on
behalf of
Governor of
Karnataka)
3 | Commissioner, | 20 20% - 20 20% - -
Backward
Class Welfare
Department

(for & on
behalf of
Governor of
Karnataka)
4 | Deputy 20 20% - 20 20% - -
Secretary,
Finance
Department

(for & on
behalf of
Governor of
Karnataka)
TOTAL 100 100% - 100 100% - -

(iii) Change in Promoters’ Shareholding No change

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRs and ADRs): NA
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(v) Shareholding of Directors and Key Managerial Personnel: NA

V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for

payment
Secured Loans Unsecured Deposits Total
excluding Loans Indebtedness
deposits
Indebtedness at
the beginning of
the financial
year
i) Principal Nil Nil Nil Nil
Amount
ii) Interest due but | Nil Nil Nil Nil
not paid
iii) Interest Nil Nil Nil Nil
accrued but not
due
Total (i+iit+iii) Nil Nil Nil Nil
Change in
Indebtedness
during
the financial
year
 Addition 5,00,00,000/- Nil Nil 5,00,00,000/-
* Reduction Nil Nil Nil Nil
Net Change Nil Nil Nil Nil
Indebtedness at
the
end of the
financial year
i) Principal 5,00,00,000/- Nil Nil 5,00,00,000/-
Amount
ii) Interest due but | Nil Nil Nil Nil
not paid
iii) Interest Nil Nil Nil Nil
accrued but not
due
Total (i+ii+iii) 5,00,00,000/- Nil Nil 5,00,00,000/-
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:
Sl. Particulars of Name of MD/WTD/Manager Total
no. | Remuneration Amount
(Rs.)
1 1. Gross salary Managing Director Chairman
Dr.U.P.Chandrashekar & Ms.| Mr.
R.Satyashree R.Srinivasachar
(a) Salary as per NIL NIL NIL
provisions contained
in section 17(1) of the
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Income-tax Act,
1961

(b) Value of perquisites | NIL NIL NIL
u/s 17(2)

Income-tax Act, 1961
(c) Profits in lieu of NIL NIL NIL
salary under

section 17(3) Income-
tax Act, 1961

2 Stock Option NIL NIL NIL

3 Sweat Equity NIL NIL NIL

4 Commission NIL NIL NIL
- as % of profit NIL NIL NIL
- others, specify... NIL NIL NIL

5 Others, Honorarium to | 33,894/- 5,58,300/- 5,92,194/-
Chairman
Total (A) 33,894/- 5,58,300/- 5,92,194/-
Ceiling as per the Act NA NA NA

B. Remuneration to other directors:

Sl. Particulars of Remuneration Other Directors Total
no. Amount
1 Independent Directors Nil Nil
* Fee for attending board / committee
meetings
« Commission Nil Nil
* Others, please specify Nil Nil
Total (1)
2 Other Non-Executive Directors Nil Nil
* Fee for attending board / committee | Nil Nil
meetings
« Commission Nil Nil
* Others, please specify Nil Nil
Total (2) Nil Nil

Total (B)=(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act NA NA

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN
MD/MANAGER/WTD —Nil
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VIl. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Section of the Brief Details of Penalty / Authority Appeal made
Type Companies Act| Descripti | Punishment/ Compounding | [RD /NCLT/ if‘;ﬂy ’
on fees imposed COURT] (give Details)

A. COMPANY-NA

Penalty

Punishment
NIL

Compounding

B. DIRECTORS-NA

Penalty

Punishment
NIL

Compounding

C. OTHER OFFICERS IN DEFAULT NA

Penalty

Punishment
NIL

Compounding

By the order of the Board
For and on behalf of Karnataka Vishwakarma
Communities Development Corporation Limited

Sd/-
Sathyavathi Puttarudrachary Bagepalli
Chairperson

Place: Bangalore
Date: ........... 2016
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF KARNATAKA VISHWAKARMA COMMUNITIES
DEVELOPMENT CORPORATION LIMITED.

Reporton the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Karnataka
Vishwakarma communities Development Corporation Limited (“the Company”), which
comprise the Balance Sheet as at 31st March, 2016, the Statement of Profit and Loss, the
Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management's Responsibility for the standalone financial statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)Rules, 2014.
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these standalone financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
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An auditinvolves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company's preparation of the
financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Basis for Qualified Opinion

1.) The Company has classified loans of Rs. 10,43,54,676/-as good &
recoverable. In the absence of acknowledgement of debt & un certainty of
recovery of loans, the classification is not proper. Further, the Company
has not followed Prudential norms for income recognition and provision
for doubtful debts as prescribed by Reserve Bank of India. In the absence
of required information, the impact on the Financial Statements could not
be quantified.

2.) The Company has not covered all the outsourced employees under ESI &
PF Acts. In the absence of details, the impact of the same on the financial
statements could not be quantified.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matter described in the 'Basis for Qualified Opinion'
paragraph above, the aforesaid standalone financial statements give the information
required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31st March, 2016, and its profit and its cash flows for the year ended on
that date.

Emphasis of Matter
1. As stated in Note 6, due to insufficient information, the loans have not been
classified as long term & short term as require under Schedule Il to the
Companies Act, 2013 and the entire loans have been shown under Long
Term Loans & Advances in the Balance Sheet.
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Our opinion is not qualified in respect of the above matter.

Reporton Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) order, 2016 (“the Order”)
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Act, we give the Annexure - A, a statement on the matters specified in
paragraphs 3 and 4 of the Order.

2. The company is carrying on the business of providing financial assistance by
way of loans and advances to the backward community and for which the
Company has not obtained registration under Section 45-1A of the Reserve Bank
of India Act, 1934. As required by the Non-Banking Financial Companies
Auditors Report (Reserve Bank) Directions, 1988 issued by the Reserve Bank of
India, we give in Annexure - B hereto a statement on matters specified in the
said order to the extent applicable to the Company.

3. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
ourknowledge and belief were necessary for the purposes of our audit.

(b) Except for the effects of the matter described in the 'Basis for Qualified Opinion'
paragraph above, in our opinion, proper books of account as required by law have
been kept by the Company so far as it appears from our examination of those books
and proper returns adequate for the purposes of our audit have been received from
the branches not visited by us.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account and with the
returns received from the branches not visited by us.

(d) Except for the effects of the matter described in the 'Basis for Qualified Opinion'
paragraph above, in our opinion, the aforesaid standalone financial statements
comply with the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st
March, 2016 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2016 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate

Reportin'Annexure—C".

(g9) Withrespect to the other matters to be included in the Auditor's Report in accordance
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with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigation which would impact on its
financial position.

ii. The Company does not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For S.P. Krishnamurthy & Co.
Chartered Accountants
Firm Reg No. 007099S

Place: Bangalore
Date: 09-01-2017

S.P. Krishnamurthy
Partner
Membership No. 200963
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Annexure — A to the Auditors Report

The Annexure referred to in our report to the members of Karnataka Vishwakarma
communities Development Corporation Limited ('The Company') for the year ended
31*March 2016. We report that:

(i) (a) The company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) All the assets have been physically verified by the management once in a year.
No material discrepancies were noticed on such verification.

(c)The company does not hold any immovable property.

(i) The Company is not manufacturing or trading and does not deal with stores,
spares, raw materials. Hence Clause ii of the Companies (Auditor's Report) Order,
2016 is not applicable.

(i) The company has not granted any loans, secured or unsecured to companies,
firms or other parties covered in the register maintained under section 189 of the
Companies Act. Hence Clause iii of the Companies (Auditor's Report) Order,
2016 is not applicable.

(iv) In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of Section 185 & 186 of the Companies
Act, 2013 in respect of loans, investments, guarantees and security.

(v) According to information given to us, the Company has not accepted any deposits
to which the provisions of the Section 73 to 76 or any other relevant provisions of
the companies Act and the Rules framed there under and the directions issued by
the RBI are applicable. Hence paragraph 3(5) of CARO is not applicable to the

company.

(vi) Maintenance of cost records has not been specified by the Central Government
under sub-section(1) of section 148 of the Companies Act, 2013 for the services
providing by the company.

(vii) (a) Except state below, the company is regular in depositing undisputed statutory

dues including provident fund, employees' state insurance, income-tax, sales-
Lax, wealth tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other statutory dues with the appropriate authorities.

1. The Company is not paying ESI & PF on outsourced employees.

(b) No dues of income tax or sales tax or service tax or duty of customs or duty of
excise or value added tax or cess have not been deposited on account of any
dispute.

(viii) In our opinion and according to the information and explanations given to us, the
company has not defaulted in repayment of dues to a financial institution or bank or
debenture holders.
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(ix) According to the explanation & information given to us, the company did not raised

money by way of initial public offer or further public offer (including debt
instrument). The Company has availed term loan of Rs. 5 Crore from NBCFDC
for grant of Loan to Back word Communities, However the funds have been
kept in Fixed Deposit with Bank as on 31* March, 2016. (x)Based on the audit
procedure performed and information and explanations given by the
management, we report that no fraud by the company or no fraud onthe company by
its officer or employees has been noticed or reported during the year.

(xi) Based on the information made available to us, managerial remuneration has
been paid or provided in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act.

(xii) The company is not a Nidhi co. and there fore clause 3
(xii) of the Orderis not applicable to the company.

(xiii)All transactions with the related parties are in compliance with Sec 188
&177(where applicable) of the Companies Act, 2013, and the details thereof have
been disclosed in the Financial Statements etc as required by the Accounting
Standards & CompaniesAct, 2013.

(xiv)The company has not made any preferential allotment / private placement of
shares during the year and therefore clause 3(14) of the Order is not applicable to
the Company.

(xv) The company has not entered into any non-cash transaction with directors /
persons connected with him and therefore clause 3(15) of the Order is not
applicable to the Company.(xvi) The company is required to be registered
under section 45-IA of the Reserve Bank of India Act, 1934, however
Company has not obtained Registration.

For S.P.Krishnamurthy & Co.
Chartered Accountants
FRN No. 007099S

Place: Bangalore _
Date: 09-01-2017 S.P.Krishnamurthy
Partner

Membership No. 200963
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ANNEXURE - B

Matters relating to Non-Banking Financial Auditors Report (Reserve Bank) Directions,
1998 issued by the Reserve Bank of India under Section 45 MA (1A) of the Reserve Bank
of IndiaAct, 1934, to the extent applicable to this company;

1. The Company has not obtained certificate of registration as NBFC from the
Reserve Bank of India as provided under section 45-IA of the Reserve Bank of
IndiaAct, 1934 as on the date of Balance Sheet.

2. The Company is carrying on the business out of own funds i.e Share Capital and
Grant received from Government of Karnataka and borrowed funds from
National Backward Classes Finance & Development Corporation.

3. During the year The Company has not accepted any deposit from Public.

4. The Company is recognizing interest on loan on accrual basis. The Company
has not provided for bad & doubtful debts in respect of loans given as the
Company has classified them as good and recoverable.

5. The Company has not complied with prudential norms relating to, income
recognition, accounting Standards, asset classification and provisioning for
doubtful debts as applicable to it. Due to lack of information we are unable to
quantify the effect on the financial statement.

For S.P. Krishnamurthy & Co.
Chartered Accountants
Firm Reg No. 007099S

Place: Bangalore
Date: 09-01-2017

S.P. Krishnamurthy
Partner
Membership No. 200963
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Annexure-C to the Auditors Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Karnataka
Vishwakarma communities Development Corporation Limited (“the Company”) as of
31 March 2016 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our auditinvolves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
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A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31 March 2016, based on the internal
control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Place: Bangalore For S.P.Krishnamurthy & Co.
Date: 09-01-2017S. Chartered Accountants
FRN No. 007099S

P.Krishnamurthy
Partner
Membership No. 200963
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ANNEXURE - D

ANNEXURE TO THE AUDITOR'S REPORT

(Referred to in paragraph 3 replies to Directions u/s 143(5) issued by C & AG)

1. If the Company has been selected for disinvestment, a complete status report

in terms of valuation of Assets (including intangible assets and land) and
Liabilities (including Committed & General Reserve) may be examined,

including the mode and present stage of disinvestment process.
Not applicable to this Company, since the company has not been selected for

disinvestment.
2. Toreport whether there are any cases of waiver/write off of debts/ loans interest

etc, if yes, the reason thereof, and the amount involved.
Not applicable to this company, as there are no waiver of loans
3.  Whether proper records are maintained for inventories lying with third parties &

assets received as gift from Government or other authorities.
Not applicable to this company as there are no inventories lying with third parties

& assets received as gifts from Government or other authorities.
4. Areport on age-wise analysis of pending legal/arbitration cases, including the

reasons of pendency and existence/effectiveness of monitoring mechanism for

expenditure on all legal cases (foreign and local) may be given.
There are no pending legal/arbitration cases, hence age- wise analysis not

furnished.
Specific Sub-Directions under Section 143(5) of the Companies Act, 2013.
5. Whether introduction of any scheme for settlement of dues and existence

thereto complies with policy/guidelines of Company/Government.
There is no settlement of dues hence not applicable.
6. Whether funds received from agencies for each scheme have been accounted

for as per specific guidelines of the scheme and their balances were periodically
reconciled and discrepancies noticed if any have been properly accounted for

in the financial statements.
Yes, funds received from Govt. for each scheme have been accounted for as per

specific guidelines of the scheme and their balances were periodically

reconciled and no discrepancies were noticed.
7.  Whether the Company has a policy for appropriation of repayments received

from beneficiaries and the policy complies with the scheme guidelines under

which the beneficiary had received the funds.
YES. The repayments received from the beneficiaries have been appropriated

to the beneficiaries loan accounts in the ledgers maintained in Tally accounting

software in accordance with the policy.
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8. Whetherthe Company has received the beneficiary's share of costin cash or as
labour contribution. If the beneficiary's share of cost is received as labour
contribution whether the valuation of labour contribution was properly done and
accounted forin the books of Company?

Not applicable to this company as there are no labour contribution received from

beneficiaries.

9. Whether the Company had timely submitted the claims on time for grant of
subsidy by Government. If the claims were filed with delay whether the sam has
been properly accounted for in the books of the Company.

Yes, the Company had submitted the claims on time for grant of subsidy by

government.

For S.P. Krishnamurthy & Co.
Chartered Accountants
FRN 007099S
Place : Bangalore

Date : 09-01-2017
S.P. Krishnamurthy

Partner
Membership No. 200963
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KARNATAKA VISHWAKARMA COMMUNITIES DEVELOPMENT
CORPORATION LIMITED
No. 16-D, 5th Floor, Millers Tank Bund Area, Vasanthanagar, Bangalore-560052
CIN : U85320KA2014SGC073863
BALANCE SHEET AS AT 31ST MARCH 2016

. Figures as at
Particulars Note No.
31-03-2016 31-03-2015
54 3
EQUITY AND LIABILITIES
1. Shareholder' funds
(a) Share capital 1 1,00,000 1,00,000
(b) Reserves & Surplus :
(i) Capital Reserve 2(i) 17,53,84,270 9,66,46,400
(ii) Surplus in Profit & Loss statement 2(ii) 17,99,691 2,54,014
2. Non Current Liabilities
(a) Long Term Loans 3 5,00,00,000 -
3. Current Liabilities
Other current liabilities 4 9,07,165 3,88,252
TOTAL| 22,81,91,126 9,73,88,666
ASSETS
1. Non Current Assets
(a) Fixed assets
Tangible assets 5 26,76,309 1,46,551
(b) Long -term Loans and advances 6 10,43,54,676 1,96,25,014
2. Current assets
(a) Cash and cash equivalents 7 11,61,45,954 7,66,13,199
(b) Other Current Asset 8 50,14,187 10,03,902
TOTAL| 22,81,91,126 9,73,88,666
Contingent Liabilities & Commitments 9
Significant Accounting Policies & disclosures 16
Vide our Report of Even Date Annexed Vide our report of even date Annexed
For S.P.Krishnamurthy & Co.
For and on behalf of Board of Directors Chartered Accountants
(Dr M.R. Ekanthappa) (Smt. B.P. Sathyavathi) S.P.Krishnamurthy
Managing Director Chairman Partner

Membership No: 200963
Place : Bangalore
Date : 09.01.2017
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KARNATAKA VISHWAKARMA COMMUNITIES DEVELOPMENT

CORPORATION LIMITED
No. 16-D, 5th Floor, Millers Tank Bund Area, Vasanthanagar, Bangalore-560052
CIN : U85320KA2014SGC073863

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2016

i Figures as at
Particulars Note No.
31-03-2016 31-03-2015
3 3
Revenues:
Revenue from Operation 10 13,17,127 829
Other income 11 70,07,582 15,13,295
Total Revenue 83,24,709 15,14,124
Expenses :
Employee benefits expense 12 19,50,152 3,65,356
Depreciation and amortization expense 5 2,75,228 1,443
Finance Cost 13 61,475 -
Other expenses 14 44,46,241 8,93,311
Total expenses 67,33,096 12,60,110
Profit before exceptional and extraordinary items and tax 15,91,614 2,54,014
Prior Period expenses 45,937 -
Profit before extraordinary items and tax 15,45,677 2,54,014
Extraordinary ltems - -
Profit before tax 15,45,677 2,54,014

Tax Expense :
(1) Current tax - -
(2) Deferred tax - -

Profit/(Loss) for the period from Continuing Operations 15,45,677 2,54,014

Profit/(Loss) from Discontinuing operations

Tax expense of discontinuing operations

Profit/(Loss) from Discontinuing operations

Profit(loss) for the period

Earnings per equity Share :

(1) Basic 15,457 2,540
(2) Diluted - -
Additional information 15
Significant Accounting Policies & disclosures 16

Vide our report of even date Annexed

Vide our Report of Even Date Annexed For S.P.Krishnamurthy & Co.

For and on behalf of Board of Directors Chartered Accountants
(Dr M.R. Ekanthappa) (Smt. B.P. Sathyavathi) S.P.Krishnamurthy
Managing Director Chairman Partner

Membership No: 200963
Place : Bangalore
Date : 09.01.2017
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KARNATAKA VISHWAKARMA COMMUNITIES DEVELOPMENT

CORPORATION LIMITED
No. 16-D, 5th Floor, Millers Tank Bund Area, Vasanthanagar, Bangalore-560052

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2016

Particulars

2015-16

2014-15

Cash Flow from Operating Activities:

Net profit before taxation & extraordinary items
Adjustment for:

Prior period expenses

Depreciation & amortization expenses
Operating profit before working capital changes
Adjustment for :

Decrease / (Increase) in Trade Receivables
Decrease / (Increase) in Inventories

Decrease / (Increase) in Other Current Assets
Decrease / (Increase) in Other Non Current Assets
(Decrease) / Increase in Short Term borrowings
(Decrease) / Increase in Trade Payables
(Decrease) / Increase in Other Current Liabilities
(Decrease) / Increase in Long Term Provisions
Cash generated from operation

Income tax paid

Cash flow before extraordinary items
Adjustment for extraordinary items

Net cash flow form operating activities

Cash Flow from Investing Activities:
Purchase of fixed assets

Sale of Fixed Asset

Short Term Loans & Advances

Long -term Loans and advances

Net cash flow from Investing activities

Cash Flow from Financing Activities:

Share capital

Repayment of long term borrowings

Grant from Govt. of Karnataka

Subsidy granted to beneficiaries

Loan from Financial Institutions

Net cash flow from Financing activities

Net increase / (decrease) in cash and cash equivalents
Cash & cash equivalents at the beginning of the period
Cash & cash equivalents at the end of the period

15,91,614

(45,937)
2,75,228

18,20,905

(40,10,285)

5,18,913

(16,70,467)

(16,70,467)

(28,04,986)

(8,47,29,662)

10,00,00,000
(2,12,62,130)
5,00,00,000

(16,70,467)

(8,75,34,648)

12,87,37,870

2,54,014

1,443

2,55,457

(10,03,902)

3,88,252

(3,60,193)

(3,60,193)

(1,47,994)

(1,96,25,014)

1,00,000
10,00,00,000
(33,53,600)

3,95,32,754
7,66,13,199
11,61,45,954

(3,60,193)

(1,97,73,008)

9,67,46,400

7,66,13,199

7,66,13,199

Significant accounting policies & disclosures  Note - 16

Vide our Report of Even Date Annexed

Vide our report of even date Annexed

For S.P.Krishnamurthy & Co.
Chartered Accountants

(Dr M.R. Ekanthappa)
Managing Director

(Smt. B.P. Sathyavathi)
Chairman

S.P.Krishnamurthy
Partner

Place : Bangalore Membership No: 200963

Date : 09.01.2017
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Note 1
Share Capital
Equity Shares :
Authorized Capital
50,000 Equity Share of Rs. 1000/- each 5,00,00,000 5,00,00,000
Issued, subscribed and fully paid
100 Equity Share of Rs. 1000/- each 1,00,000 1,00,000
Number of Shares at the beginning of the year 100 -
Number of Share issued during the year - 100
Number of shares at the end of the year 100 100
Details of shareholders holding :
No. of Paid Up .
Share Holders Shares- | Value- | N2 Shares) Paid Up Vale
2015-16 2015416 || " T
Chairman, Karnataka Vishwakarma
Communities Development Corporation 40 40,000 40 40,000
40% 40%
Secretary to Government, Backward
Classes Welfare Department 20 20,000 20 20,000
20% 20%
Commissioner, Backward Classes 20 20,000 20 20,000
Welfare Dept 20% 20%
Deputy Secretary to Government, 20 20,000 20 20,000
Finance Dept 20% 20%
Note 2
Reserves & surplus
(i) Capital Reserve
Grants received from GoK - Opening Balance 9,66,46,400 -
Additions during the year 10,00,00,000 10,00,00,000
Less : Subsidy given under various Schemes (2,12,62,130) (33,53,600)
Total 17,53,84,270 9,66,46,400
(i) Surplus (Deficit) in Profit & loss statement :
Opening balance in Statement of Profit and Loss 2,54,014 Nil
Add : Additions during the year 15,45,677 2,54,014
Closing balance in Statement of Profit and Loss 17,99,691 2,54,014
Total 17,99,691 2,54,014
Additional information
Amount Spent out of Government Grants :
Amount Spent during earlier years (A) 2,29,78,614 -
Aot St for 201546 ()
L ; 5,07,38,444 1,27,37,500
oans to Panchavruthi Scheme 10124593 2315500
Loans to Swayam Udyog Scheme PO "o
yam Liyod 62,97,919 13,80,400
Loans to Swayam Udyog through bank Loan Scheme P Y
yam Lcyog fhroug 1,00,000 -
Loans to SELB Scheme ' 21262130 33.53,600
Amount Spent towards Subsidy 10.59.92.621 29978614
Total Amount Spent for 2015-16 7’1 0,28,765 7,70’21’386
Amount not spent at the end of the year (D.) P o
Total Grant (A+C+D)  20,00,00,000 10,00,00,000
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Note - 3

Long Term Loans
Details of Long Term Loan existing as on 31.03.2016:

Loan borrowed from: ?ﬁgg’}% cl?)ackward Classes Finance and Development Corporation
Amount borrowed: (in Rupees) 50,000,000

Security Guaranteed by Govt of Karnataka

Terms of Loan Sanction:

Scheme Amount (Rs) No. of Beneficiaries

Term Loan - 1 3,25,75,000 180

Micro Finance 31,50,000 140

Mahila Samridhi Yojana 1,42,75,000 510

Total 5,00,00,000 830

Terms of repayment of Loan:
[Repayment schedule is yet to be received from NBCFDC.

Note - 4

Other Current Liabilities
Audit Fee Payable 46,000 22,900
Charge Allowance Payable 22,830 -
Creditors for Services 95,311 -
Guarantee Commission Payable 21,850 -
Honorarium Payable 55,000 9,000
House rent to Chairman 23,000 60,000
Inspection Charges Payable 373 -
Interest payable on Loans 61,475 -
Internal Audit Fee Payable 94,394 -
Outsourcing expenses 69,500 3,000
Professional charges Payable 1,96,725 52,250
Retention Money Payable 39,423 -
ROC Return Charges payable 25,740 -
General Insurance Scheme 180 180
General Provident Fund - 3,000
KGID 2,500 2,500
KGID Loan - 5,085
Life Insurance Corporation - 1,627
Professional Tax Payable 4,600 200
National Pension Scheme 31,278 -
Salaries Payable 70,524 83,886
Tax Deducted at Source 6,786 5,600
TDS Late Filing fee Payable 11,340 -
Telephone expenses 3,550 1,575
Travelling expenses Payable 24,786 1,37,449

Note -6 Total 9,07,165 3,88,252

Long Term Loans & Advances : R .
Arivu Educational loan Scheme 2,06,60,320 31,91,614
Panchavruthi loan Scheme 6,34,75,944 1,27,37,499
Swayam Udyog loan Scheme 1,24,40,093 23,15,500
Swayam Udyog through Banks loan Scheme 76,78,319 13,80,400
SELB Scheme 1,00,000 -

Total 10,43,54,676 1,96,25,014

Breakup of Long Term Loans and Advances:

Unsecured considered good 10,42,54,676 1,96,25,014
Secured by immovable property considered good 1,00,000 -
Additional Information on Loans and Advances :

a) Confirmation of balce is yet to obtained from individual borrowers.

b) Provision for bad and doubtful debts are not made as per the prudential norms for income recognition
prescribed by the RBI

¢) Inview of insufficient details the loans are not classified as Long term and Short term Loans as required
under Schedule Il to Companies Act, 2013.
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Note -7
Cash and cash Equivalents
a) Balance with Banks

In savings bank account 3,01,09,300 86,12,561
Term Deposits (Maturity less than 12 months) 8,60,00,000 1,80,00,000

b) Cash on hand at Head Office and Divisional Offices 36,654 638
c¢) Cheques on Hand - 5,00,00,000

Total 11,61,45,954  7,66,13,199

Note - 8
Other Current Assets (Recoverable in cash or kind and value to be received)

Interest accrued on Deposits 24,15,628 5,15,420

Interest accrued on SB Accounts 4,31,251 10,383

Receivables from DBCDC 1,92,241 1,89,791

TDS Receivables 7,58,317 2,87,479

Interest accrued on Loans:

Interest accrued Arivu 1,35,762 829

Interest accrued Panchavruthi 8,29,974 -

Interest accrued Swayam Udyog 1,54,928 -

Interest accrued Swayam Udyog through Banks 96,086 -

Total 50,14,187 10,03,902
Note -9
Contingent Liabilities & Commitments
Contingent liabilities :
a) Claims against the Company not acknowledged as debt Nil Nil
Commitments :
a) Operating lease payable: Nil Nil
Note -10
Revenue from operation :

Interest on loans 13,17,127 829
Note -11 Total 13,17,127 . 829
Other Income :

Interest Income on Fixed Deposits 51,73,352 14,37,394

Interest Income on Savings Bank 18,34,025 75,901

Other Income 206 -
Note -12 Total 70,07,582 15,13,295
Employee benefits expenses ’ ’

Salary to Staff 8,29,644 99,880

Hospitality & courtesy 64,836 15,317

Director's remuneration and Other Expenses:

Honorarium to Chairman 2,94,000 36,900

House rent allowance to Chairman 2,28,000 60,000

Daily allowance to Chairman 36,300 5,251

Travelling allowance 456,478 1,32,798

Director's Sitting fees 7,000 5,000

Managing Director's Salary & Allowance 33,894 10,210

Total 19,50,152 3,65,356
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Note -13
Finance Cost:
Interest on loan from NBCFDC 61,475 -
61,475 -
Note -14
Other Expenses
Advertisement and Publicity Expenses 66,685 7,400
Audit fee 46,000 22,900
Bank charges 26,692 800
Cleaning and Maintenance Charges 21,500 1,300
Filing Fees 4,000 100
Guarantee Commission 21,850 -
Insurance expenses 36,944 -
Internal Audit Fee 94,394 -
Meeting Expenses 1,500 23,217
Office Expenses 1,60,254 5,940
Other Honorarium Expenses 53,000 -
Outsourcing Expenses 22,88,644 28,620
Petrol and Diesel Charges 1,73,486 -
Postage and Telegram 1,01,023 24,695
Preliminary Expenses - 4,84,020
Printing and Stationary Expenses 9,38,966 2,34,782
Professional Charges 2,01,225 57,250
Rates and Taxes 62,650 -
Repairs and Renewals 94,113 712
Telephone Expenses 33,552 1,575
Vehicle Maintenance 15,759 -
Miscellaneous Expenses 4,004 -
Total 44,46,241 8,93,311
Note -15
Additional Information
Value of Imports on CIF Basis Nil Nil
Expenditure in foreign currency Nil Nil
Earnings in foreign Currency Nil Nil
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Note No.16
I. Significant accounting policies

1. Corporate information

The company was incorporated on February 28, 2014 and its registered office is
situated in Karnataka. The company is primarily engaged in lending loans and
subsidy for self -employment of vishwakarma communities from the grants

received from government of Karnataka.

2. Basis of preparation of financial statements

The financial statements are prepared under the historical cost convention in
accordance with Generally Accepted Accounting Principles (GAAP) in India, and
all Income and Expenditure having a material bearing on the financial statements
are recognized on accrual basis except interest accrued on savings bank
account. The financial statements have been prepared to comply in all material
respects with the applicable mandatory Accounting Standards issued by the
Institute of Chartered Accountants of India and relevant provisions of Companies
Act, 2013.

3.Use of Estimates

The preparation of financial statements in conformity with the generally accepted
accounting principles requires the management to make some certain estimates
and assumption that affect the balances of assets and liabilities as on the date of
financial statements and reported amounts of income and expenses during the
reporting period. Management believes that the estimates used in the
preparation of financial statements are prudent and reasonable. Actual results
could differ from actual.

4. Revenue Recognition

Interest income on Bank Fixed Deposits, Saving Bank Account and Loans and
Advances is recognized on time proportion basis taking into account the amount
outstanding and the rate applicable.

Grant received from Government of Karnataka is recognized as Capital Receipt
and stated under Reserves and Surplus in the financial statements. Subsidy
granted to beneficiaries of various schemes is deducted from the Government
Grants.
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5.Fixed Assets
Fixed assets are stated at cost less accumulated depreciation. Cost includes its
acquisition cost including directly attributable cost of bringing the asset to its

working condition for intended use.

6. Depreciation
Depreciation on fixed assets for the year has been provided on Straight line
method based on the useful life of the assets as prescribed under the schedule Il
of the Companies Act, 2013. The Estimated Useful life and residual value of the

assets are as under:
SI.No |Description of Assets Useful Life Residual Value
1 Furniture & Fixtures 10 Years 5% of Cost
2 Vehicles 8 Years 5% of Cost
3 Office Equipments 5 years 5% of Cost
4 Computers 3 Years 5% of Cost
5 Software 3 Years 5% of Cost

7. Employees Benefit Expenses

Gratuity
The provisions of payment of Gratuity Act, 1972 is not applicable to the Company.

8. Earnings per Share
The company reports basic and diluted earnings per share in accordance with
the Accounting Standard — 20 'Earnings per Share'. Basic earnings per share are
computed by dividing the net profit or loss for the year by the weighted average
number of Equity shares outstanding during the year. Diluted earnings per share
is computed by dividing the net profit or loss for the year by the weighted average
number of Equity shares outstanding during the year as adjusted for the effects of

all dilutive potential Equity Shares.

9. No provisions for Income Tax & Deferred Tax has been made in the accounts for
the yearin view of exemption granted u/s 10 (26B) of the Income TaxAct 1961.
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10. Related Party Disclosure

Related party disclosures as required by AS-18: “Related Party Disclosures” are

given below:
SI. No | Name of the related Designation Nature of Amount (Rs.)
Party Payment
1 R. Srinivasachar Chairman Honorarium 2,94,000
House rent 2,28,000
Daily Allowance 36,300
2 Dr.U.P. Chandrashekar Managing Honorarium 11,064
Director
3 R Sathyashree Managing Charge 22,830
Director allowances
11. The current financial year figures are for 12 months, however previous financial

year figures consist of 28" February, 2014 to 31% March, 2015. Previous year

figures are re-grouped/re-arranged wherever necessary to compare the current

year figures.
For on behalf of Board of Directors
Vide our Report of Even Date Annexed
Sd/- Sd/- Sd/-
(Dr. M.R. Ekanthappa) (Smt. B.P. Sathyavathi) S.P.Krishnamurthy
Managing Director Chairman Partner

Membership No: 200963

Place: Bangalore
Date: 09.01.2017
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