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KARNATAKA VISHWAKARMA COMMUNITIES DEVELOPMENT CORPORATION LIMITED

No. 16/D, 5th Floor, Millers Tank Bund Area, Vasanthnagar, Bangalore - 560 052
CIN : U85320KA2014SGC073863

Notice

Notice is hereby given that the 1°" Adjourned Annual General Meeting of the Members of Karnataka
Vishwakarma Communities Development Corporation Limited will be held at the Registered Office of
the Company at 4th Floor, Devaraj Urs Bhavan, 16/D, Miller Tank Bed Area, VVasanthanagar, Bangalore
-560052 on Saturday, the 30" day of July, 2016 at 11.00 am to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited Balance Sheet as at 31% March, 2015 and the
Statement of Profit and Loss for the year ended as on that date and the Reports of Directors and
Independent Auditors thereon and the comments of the Comptroller and Auditor General of India.

For and on behalf of the
Karnataka Vishwakarma Communities
Development Corporation Limited

Place: Bangalore Sd/-

Date: 30.07.2016 (Sathya Shree)
Managing Director

NOTES:

1. Amember entitled to attend and vote at the Meeting is entitled to appoint a proxy to attend and
vote on a poll instead of himself/herself and such proxy shall not be a member of the Company;
proxies in order to be effective, must be received by the Company at the Registered Office not
less than 48 hours before the Meeting.

2. Consentforshorter Notice will be obtained from all the Shareholders.

3. 1*Annual General Meeting was held on 30" December, 2015 and after transacting the subject
relating to the remuneration of Auditors, the said Meeting was adjourned due to delay in
completion of audit and review by C &AG.
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KARNATAKA VISHWAKARMA COMMUNITIES DEVELOPMENT CORPORATION LIMITED
No. 16/D, 5th Floor, Millers Tank Bund Area, Vasanthnagar, Bangalore - 560 052

BOARD’S REPORT

To the Members,
The Directors have pleasure in presenting before you the Annual Report of the Company
together with the Audited Statements of Accounts for the 1st year ended 31st March, 2015.

1) FINANCIAL SUMMARY/HIGHLIGHTS, OPERATIONS, STATE OF AFFARIS :
(Amounts in Rs.)

Particulars 2014 - 2015
Gross Income 1,514,124
Profit Before Interest and Depreciation 255457
Finance Charges -
Provision foDepreciation 1,443
Net Profit Before Tax 254,014
Provision for Tax -
Net Profit After Tax 254,014
Balance of Profit brought forward -
Balance available for appropriation 254,014
Proposed Dividend on Equity Shares 0
Tax on proposed Dividend 0
Transfer to General Reserve 0
Surplus carried to Balance Sheet 254,014

The Corporation is engaged in lending loans to Vishwakarma Communities from the grants
received from Government of Karnataka.

The Company had achieved revenue of 1,514,124/- for the financial year ended 31% March,
2015 and Net Profit after tax of Rs. 254,014 during the year.

2) EVENTS SUBSEQUENT TO THE DATE OF FINANCIAL STATEMENTS:
There are no material changes after 31* March, 2015 till the signing of this Report.

3) CHANGE IN THE NATURE OF BUSINESS:
There were no changes in the business of the Company during the year ended 31.03.2015.

4) DIVIDEND:
Your Directors have not recommended any dividend for the year.

5) AMOUNTS TRANSFERRED TO RESERVES:
The Company has not transferred any amount to the Reserves during the year ended
31.03.2015.

6) CHANGES IN SHARE CAPITAL:
The Capital Structure of the Company is as follows:
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The Authorised Capital of the Company:
Rs. 5,00,00,000/- (Rupees Five Crores only) divided into 50,000 (Fifty Thousand only)
Equity Shares of Rs. 1000/- (Rupees One Thousand only) each.

The issued, subscribed and paid up capital of the Company:
Rs. 100,000/- (Rupees One Lakh only) divided into 100 (One Hundred only) Equity
Shares of Rs. 1000/- (Rupees One Thousand only) each.

7) BOARD MEETINGS:

The Meetings of the Board are held at regular intervals with a time gap of not more than
120 days between two consecutive Meetings. Additional Meetings of the Board of
Directors are held when necessary. During the year under review five meetings were held
on 28th June 2014, 8th July 2014, 24th November 2014, 6th January 2015 and 21st
February 2015.

The Agenda of the Meeting is circulated to the Directors in advance. Minutes of the
Meetings of the Board of Directors are circulated amongst the Members of the Board for
their perusal.

8) DIRECTORS AND KEY MANANGERIAL PERSONNEL.:
The Board of Directors comprised of the following as of this date:

Name Designation

Mr. Ramachari Srinivasachar Chairman

Smt. Sathyasree. R Managing Director
Mr. Ramachandraiah Director

Smt. Shalini Rajanish, IAS. Director

Sri. Anbukumar, IAS. Director

Mr. Kothappalli Ramaiah Niranjan and Mr. Ramappa Shantharaj have been ceased to be
Directors during the period.

Your Board places on record its deep appreciation for the services rendered by the out
going Directors.

9) VIGIL MECHANISM:
The Company will formulate the proper vigil mechanism policy.

10) DIRECTORS' RESPONSIBILITY STATEMENT:
In pursuance of section 134 (5) of the Companies Act, 2013, the Directors hereby
confirm that:

(a) in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;
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(b) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company at the end of the financial year and of the
profit and loss of the company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis; and

(e) the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

11) INFORMATION ABOUT THE FINANCIAL PERFORMANCE / FINANCIAL
POSITION OF THE SUBSIDIARIES /ASSOCIATES/ JV:
The Company does not have any Subsidiaries, Associates or Joint Ventures.

12) EXTRACT OF ANNUAL RETURN:
As required pursuant to section 92(3) oftheCompaniesAct,2013 and rule 12(1) of
the Companies (Management and Administration) Rules, 2014, an extract of
annual returnin MGT 9 as a part of this Annual Report (FORMAT IN ANNEXURE )

13) AUDITORS:

The Statutory Auditors of your Company are appointed by the Comptroller & Auditor
General of India. Messrs S.P. Krishsnamurthy & Co, Chartered Accountants were
appointed as Statutory Auditors for the financial year 2014-15.

14) CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE OUTGO:

(A) Conservation of energy:

Steps taken / impact on conservation of The Company's operations are not power
energy, intensive. Nevertheless, your Company
has introduced various measures to
conserve and minimize the use of energy
wherever it is possible.

(i) Steps taken by the company for utilizing Nil

alternate sources ofenergy including waste
generated

(i) Capital investment on energy conservation| Not Applicable
equipment

Total energy consumption and energy Not Applicable
consumption per unit of production as per
Fom A

18¢ aFE JCH Tene 83 TodeeET ITH 2014 - 15 58 1st Annual Report & Auditors Report - 2014 - 15



BIRFET DFFHE TROTORNE VT AN DHNI

(B) Technology absorption:
Efforts in brief, made towards technology Nil
absormption, adaptation and innovation

Benefits derived as a result of the above Not Applicable
efforts, e.g. productimprovement, cost
reduction, product development, import
substitution, etc.

In case ofimported technology (imported
during the last 5 years reckoned from the
beginning of the financial year), following
information may be furnished:

Technology imported Not Applicable
Year of Import Not Applicable
Has technology been fully absorbed Not Applicable

Ifnot fully absorbed, areas where this has not, Not Applicable
taken place, reasons therefore and future plan
ofaction

(C) Research and Development (R&D)

Specific areas in which R & D carried outby | The Company has not carried out any
the company research and development work during
the course of the year.

Benefits derived as a result ofthe above R & | Not Applicable
D

Future plan of action Not Applicable

Expenditure on R & D

(a) Capital Nil
(b) Recurring Nil
(c) Total Nil

(d) Total R & D expenditure as a percentage | Nj|
of total turover
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(D) Foreign exchange earnings and Outgo

Activities relating to exports Not Applicable
Initiatives taken to increase exports Not Applicable
Development of new export markets for Not Applicable

products and services

Export plans Not Applicable

Total Exchange used (Cash basis) As on 31 March, 2015: Nil
Total Foreign Exchange Eamed (Accrual As on 31% March, 2015: Nil
Basis)

15) DISCLOSURE RELATING TO REMUNERATION OF EMPLOYEES:

There are no employees receiving remuneration more than the limits prescribed under Sub
Rule 5(2) of the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014.

There are no employees posted and working in a country outside India, not being Directors
or relatives, drawing more than the limits prescribed under Sub Rule 5(3) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014. Therefore, there is
no required to be circulated to the members and is not attached to the Annual Report.

16) DETAILS RELATING TO DEPOSITS, COVERING THE FOLLOWING:

Your Company has not invited/accepted/renewed any deposits fromthe publicas defined
under the provisions of Companies Act, 2013 and accordingly, there were no deposits which
were due for repayment on or before 31% March 2015.

17)  SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS:
There are no such events during the year.
18) DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS:

The Company is following adequate Internal Financial Controls with reference to the
Financial Statements.

19) PARTICULARS OF LOANS, GUARANTEES ORINVESTMENTS:

The Company has duly complied with the provision of Section 186 of the Companies Act,
2013.

20) RISKMANAGEMENT POLICY:

In today's economic environment, Risk Management is a very important part of business.
The main aim of risk management is to identify, monitor and take precautionary measures in
respect of the events that may pose risks for the business. Your Company's risk
management is embedded in the business processes. Your company has identified the
following risks:
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Key Risks Mitigation Policies
Interest Rate Dependence on debt is very minimum and we have
Risk surplus funds with Banks to settle the entire debt in

case the need arises.

Human Resources Risk By continuously benchmarking of the best

HR practices across the industry and carrying out
necessary improvements to attract and retain the best
talent.

Competition Risk By continuous efforts to enhance the brand

image of the Company by focusing on R&D, quality,
Cost, timely delivery and customer service.

Industrial Safety, Employee By development and implementation of critical safety
Health and Safety Risk standards across the various departments ofthe
factory, establishing

training need identification at each level of employee.

21) CORPORATE SOCIALRESPONSIBILTY POLICY :

Since the Company does not meet the criteria for the applicability of Section
135 of the Companies Act read with the Companies (Accounts) Rules, 2015,
this clause is not applicable.

22) RELATED PARTY TRANSACTIONS:

There are no contracts or arrangements with related parties referred to in
Section 188(1) of the Companies Act 2013 for the Financial Year 2014-15.

23) FORMALANNUALEVALUATION:

Statement about the manner in which the formal evaluation made by the Board
of its own performance and that of its committees and individual Directors.

24) DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT,
2013:

Your Company has always believed in providing a safe and harassment free
workplace for every individual working in Company's premises through various
interventions and practices. The Company always endeavors to create and
provide an environment that is free from discrimination and harassment
including sexual harassment.

Apolicy on Prevention of Sexual Harassment at Workplace has been released
by the Company. The policy aims at prevention of harassment of employees
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and lays down the guidelines for identification, reporting and prevention of
undesired behavior. Three member Internal Complaints Committee (ICC) was
set up from the senior management with women employees constituting
majority. The ICC is responsible for redressal of complaints related to sexual
harassment and follows the guidelines provided in the Policy.

No complaints pertaining to sexual harassment was reported during the year.
25) ACKNOWLEDGEMENTS:

Yours Directors place on record their appreciation of the services rendered by
the employees, staff and executives of the Company. The Directors are
grateful to the support and co-operation received from State Government,
Central Government, various other Government Authorities, Banks, Financial
Institutions and Shareholders of the Company.

By the order of the Board
For and on behalf of Karnataka
Vishwakarma Communities
Development Corporation Limited

Sd/-

Place: Bangalore

Date:04.02.2016 R Srinivasachar

Chairman
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Annexure 1
Form No. MGT-9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31* March, 2015
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the

Companies (Management and Administration) Rules, 2014]

. REGISTRATION AND OTHER DETAILS:
i) CIN: U85320KA2014SGC073863 Foreign Company Registration Number/GLN: NA
ii) Registration Date: 28.02.2014

ii) Name of the Company: Karnataka Vishwakarma Communities Development

Corporation Limited
iv) Category of the Company: - [PI. tick]

1. Public Company (NA)
2. Private company (Yes)

Sub Category of the Company:- [ Please tick whichever are applicable]

1. Government Company (Yes)
2. Small Company (NA)
3. One Person Company (NA)
4. Subsidiary of Foreign Company (NA)
5. NBFC (NA)
6. Guarantee Company (NA)
7. Limited by shares (Yes)
8. Unlimited Company (NA)
9. Company having share capital (Yes)
10. Company not having share capital (NA)
11. Company Registered under Section 8 (NA)

v) REGISTERED OFFICEADDRESSAND CONTACT DETAILS:

Address 4th Floor, Devaraj Urs Bhavan,
16/D, Miller Tank Bed Area, Vasanthanagar
Town / City Bangalore
State Kamataka
Pin Code 560 052
Country Name INDIA
Country Code IN
Telephone
With STD Area Code 080 Number ................
Fax Number
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Area Code 080 Number .....ccccccveeiiinnnns
EMail Address md.dbcdc@gmail.com
Website, if any
vi) Whether shares listed on recognized Stock Exchange(s) - Yes/No
If yes, details of stock exchanges where shares are listed ......
Sl. No.| Stock Exchange Name Stock Exchange Code

NA

vii) Name, Address and contact details of Registrar & Transfer Agents (RTA), if any:
Name of Registrar & NA

Transfer Agents
Address

Town / City

State

Pin Code
Country Name
Country Code
Telephone
With STD Area Code Number
Fax Number

Area Code Number

Email Address
Website, if any
Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company
shall be stated:-

SI. No. Name and Description of main NIC Code of the | % to total turnover
products / services Product/ service | of the Company
1 Interest Income 6492 100

[ll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -
Sl. [ Name and Address of CIN/GLN Holding/ % of shares | Applicable

No. | the Company Subsidiary/ | held Section
Associate
1 Nill Nill Nill Nill Nill

V. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of
Total Equity)

i) Category-wise Share Holding

Category No. of Shares held at the No. of Shares held at %Change
of beginning of the year the end of the year during
Shareholders the year
Dema{ Physical | 1otg| % of Demat | Physical Total % of
Total Total
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Shares Shares

A. Promoters
(1) Indian

a) Individual / - - - - - - - _ _
HUF
b) Central Govt - - - - - - _ _ _
c) State Govt (s) | - 100 100 | 100.00% | - 100 100 | 100.00 |-
%
d) Bodies Corp. | - - - - - - - N N
e) Banks / Fl - - - - - - - - N
f) Any Other.... - - - - - - - _ _
Sub-total (A) (1) | - 100 100 | 100.00% | - 100 100 | 100.00 |-
%

(2) Foreign
a) NRls - - - - - - - - N N
Individuals
b) Other — - - - - - - - - N
Individuals
c) Bodies Corp. | - - - - - - - N N
d) Banks / FI - - - - - - N N N
e) Any Other.... | - - - - - - N N N
Sub-total (A) (2) | - |- - - - - - N N
Total - 100 100 | 100.00% | - 100 100 | 100.00 |-
shareholding %
of Promoter (A)

(A)(1)+(A)(2)

B. Public
Shareholding

1. Institutions
a) Mutual Funds | - - - - - - N _ -
b) Banks / FI - - - - - - _ _ -
c¢) Central Govt - - - - - - _ - N
d) State Govt(s) |- |- - - - - - N N
e) Venture - - - - - - N - -
Capital Funds
f) Insurance - - - - - - N _ -
Companies
g) Flls - - - - - - N N N
h) Foreign - - - - - - - N N
Venture Capital
Funds

i) Others - - - - - - _ - -

(specify)

|~ | — |~
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Sub-total (B)(1) |- |- - - - - - - R
2. Non-
Institutions

a) Bodies Corp.
i) Indian - - - - - - - - -
ii) Overseas - - - - - - R - -
b) Individuals
i) Individual - - - - - - N N -
shareholders
holding nominal
share capital
upto

Rs. 1 lakh

ii) Individual - - - - - - - - R
shareholders
holding
nominal share
capital in
excess of Rs 1
lakh

c) Others - - - - - - - - N
(Directors)

Sub-total (B)(2) |- |- - - - - - N N
Total Public - - - - - - - _ _
Shareholding
(B)=(B)(1)+
(B)(2)

C. Shares held - - - - - - R _ -

by

Custodian for

GDRs & ADRs

Grand Total - 100 | 100 100.00% | - 100 | 100 100.0 | -
(A+B+C) 0%

(il) Shareholding of Promoters

S| | Share Shareholding at the Share holding at the
No.| holder’s | beginning of the year end of the year
Name
No. of | % of %of No. of | % of %of %
Shares | total Shares Shares | total Shares chang
Shares Pledged / Shares | Pledged/ | e
of the encumbe of the encumber | in
company | red compan | ed share
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to total
shares

y to total
shares g

holdin

during
the
year

Sri H.
Anjaneya
(Representing
HE Govermnor
of Kamataka)

40

40% |-

40

40% -

SriK.R.
Niranjan
(Representing
HE Govermnor
of Kamataka)

20 20% |-

20

20% -

SriR.
Shantharaju
(Representing
HE Governor
of Kam ataka)

20 20% |-

20

20% -

Sri
Ramachan-
draiah
(Representing
HE Governor
of Kamataka)

20 20% |-

20

20% -

TOTAL

100

100% | -

100

100% -

(iii) Change in Promoters’ Shareholding - No change

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRs and ADRs):

Share holding
during the year
specifying the
reasons for

SI. Shareholding at the beginning | Cumulative Shareholding at
No. of the year the end of the year
For Each of No. of shares | % of total No. of shares | % of total
the Top 10 shares of the shares of
Shareholders company the company
At the - - - -
beginning of
the year
Date wise - - - -
Increase /
Decrease in
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increase /
decrease (e.g.
allotment /
transfer / bonus
/ sweat equity
etc)

At the End of - - - -
the year (oron
the date of
separation, if
separated
during the year)

(v) Shareholding of Directors and Key Managerial Personnel:

Sl Shareholding at the beginning | Cumulative Shareholdingat
No. of the year the end ofthe year
For Each of No. of shares | % of total No. of shares | % of total
the Directors shares of the shares of
and KMP company the company
At the - - - -
beginning of
the year
Date wise - - - -
Increase /
Decrease in

Share holding
during the year
specifying the
reasons for
increase /
decrease (e.g.
allotment /
transfer /
bonus/ sweat
equity etc)

At the End of - - - -
the year

V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due f

or payment

Secured Loans | Unsecured Deposits | Total
excluding Loans Indebtedness
deposits

Indebtedness at

the beginning of

the financial year

i) Principal Amount | Nil Nil Nil Nil
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ii) Interest due but | Nil Nil Nil Nil
not paid

iii) Interest accrued | Nil Nil Nil Nil
but not due

Total (i+ii+iii) Nil Nil Nil Nil
Change in

Indebtedness

during

the financial year

» Addition Nil Nil Nil Nil
* Reduction Nil Nil Nil Nil
Net Change Nil Nil Nil Nil
Indebtedness at

the

end of the

financial year

i) Principal Amount | Nil Nil Nil Nil
ii) Interest due but | Nil Nil Nil Nil
not paid

iii) Interest accrued | Nil Nil Nil Nil
but not due

Total (i+ii+iii) Nil Nil Nil Nil

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Wholetime Directors and/or Manage

Sl. | Particulars of Remuneration Name of MD/WTD/Manager Total
no. Amount
(Rs.)
1 1. Gross salary Managing Director | Chairman
(a) Salary as per provisions contained | 10,210/- - 10,210/~
in section 17(1) ofthe Income-tax Act,
1961
(b) Value of perquisites u/s 17(2) Nil 198,049/- | 198,049/-
Income-tax Act, 1961
(c) Profits in lieu of salary under Nil Nil Nil
section 17(3) Incometax Act, 1961
2 | Stock Option Nil Nil Nil
3 | Sweat Equity Nil Nil Nil
4 | Commission Nil Nil Nil
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- as % of profit Nil Nil Nil
- others, specify... Nil Nil Nil
5 Others, Honorarium to Chairman Nil 36,900 36,900
Total (A) 10,210/- 234,949/- 245,159/-
Ceiling as per the Act NA NA NA
B. Remuneration to other directors:
Sl. Particulars of Remuneration Other Directors Total
no. Amount
1 Independent Directors Nil Nil
* Fee for attending board / committee Nil Nil
meetings
» Commission Nil Nil
* Others, please specify Nil Nil
Total (1) Nil Nil
2 Other Non-Executive Directors Nil Nil
* Fee for attending board / committee 5,000/- 5,000/-
meetings
» Commission Nil Nil
* Others, please specify Nil Nil
Total (2) 5,000/ 5,000/-
Total (B)=(1+2) 5,000/- 5,000/-
Total Managerial Remuneration 250,159/- 250,159/-
Overall Ceiling as per the Act NA NA
C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER
/WTD
Sl. Particulars of Remuneration Key Managerial Personnel Total
no. Amount
CEO | Company | CFO
Secretary
1 1. Gross salary
(a) Salary as per provisions contained | NA NA NA NA
in section 17(1) ofthe Income-tax Act,
1961
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(b) Value of perquisites u/s 17(2) NA NA NA NA
Income-tax Act, 1961
(c) Profits in lieu of salary under NA NA NA NA
section 17(3) Income-tax Act, 1961
2 Stock Option NA NA NA NA
3 Sweat Equity NA NA NA NA
4 Commission NA NA NA NA
- as % of profit NA NA NA NA
- others, specify... NA NA NA NA
5 Others, please specify NA NA NA NA
Total NA NA NA NA

VIi. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Authority | Appeal
the Description| Penalty / [RD/ made, if any
Companies Punishment/ | NCLT/ (give
Act Compounding| COURT] | Details)
fees imposed
Penalty - - - - -
Punishment - - - - -

Compounding - - - - -
C. OTHER OFFICERS IN DEFAULT
Penalty - - - - -
Punishment - - - - -
Compounding - - - - -

By the order ofthe Board
For and on behalf of Kamataka Vishwakama

Communities Development Corporation Limited

Sd/-
R Srinivasachar
Place: Bangalore Chairman
Date:04.02.2016 (DIN: 07103489)
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INDEPENDENT AUDITOR'S REPORT

TO

THE MEMBERS OF
KARNATAKA VISWAKARMA
COMMUNITIES DEVELOPMENT
CORPORATIONLTD.
BENGALURU.

Report on the Standalone Financial Statements

We have audited the accompanying Standalone Financial Statements of M/s. Karnataka
Viswakarma Communities Development Corporation Ltd. (“the Company”), which comprise the
Balance Sheet as at 31st March, 2015, the Statement of Profit and Loss, the Cash Flow Statement
for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management's Responsibility for the Standalone Financial Statements
The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Financial
Statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Standalone Financial
Statements that give a true and fair view and are free from material misstatement, whether due to
fraud orerror.

Auditor's Responsibility
Ourresponsibility is to express an opinion on these Standalone Financial Statements based on our

audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Standalone Financial
Statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Standalone Financial Statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
Standalone Financial Statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the Standalone Financial Statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the Standalone Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Standalone Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally

acceptedin India:
a) Inthe case of Balance Sheet, of the state of affairs of the Company as at March, 31, 2015;

and;
b) Inthe case of the Statement of Profit and Loss of the profit for the year ended on that date

and;
c) Inthe case of Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) order, 2015 (“the Order”) issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure-A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extentapplicable.

2. The Company is carrying on the business of providing financial assistance by way of loans and
advances to the backward community and for which the Company has not obtained
registration under Section 45-1A of the Reserve Bank of IndiaAct, 1934. As required by the Non-
Banking Financial Companies Auditors Report (Reserve Bank) Directions, 1988 issued by the
Reserve Bank of India, we give in Annexure - B hereto a statement on matters specified in the
said order to the extent applicable to the Company.

2.Asrequired by Section 143 (3) of the Act, we report that:
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(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) Inour opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books and proper returns adequate for the
purposes of our audit have been received from the branches not visited by us.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account and with the returns received from
the branches not visited by us.

(d) In our opinion, the aforesaid Standalone Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March, 2015
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2015 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

3. Asrequired u/s 143(5) of the Act, we give in the Annexure-C replies to the directions issued by
the Comptroller & Auditor General of India on the working of the Company.

For S.P. Krishnamurthy & Co.

Place: Bangalore Chartered Accountants
Date: 01-03-2016 Firm Reg No. 007099S
Sd/-
S.P. Krishnamurthy
Partner

Membership No. 200963
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ANNEXURE - A
Annexure to the Auditors Report

The Annexure referred to in our report to the members of M/s. Karnataka
Viswakarma Communities Development Corporation Ltd. ("The Company')
forthe year ended 31* March 2015. We report that:

(i)  (a) The company is maintaining proper records showing full particulars,
including quantitative details and situation of fixed assets;

(b) Allthe assets have been physically verified by the managementonce in a
year. No material discrepancies were noticed on such verification.

(i)  (a) The Company is not carrying on manufacturing or trading business and
does not deal with stores, spares parts, raw materials. Hence Sub clause a, b,
c of Clauses of Companies (Auditor's Report) Order, 2015 are not applicable.

(iif) The Company has not granted or taken any loans secured or unsecured to /
from Companies, firms or other parties covered in the register maintained
under section 189 of the Companies Act, 2013. Hence sub clauses a, b, c of
clause

(iiii) ofthe Companies (Auditor's Report) Order, 2015 are not applicable.

(iv) Inour opinion and according to the information and explanations given to us,
there are adequate internal control procedures commensurate with the size of
the company and the nature of its business with regard to purchases fixed
assets and rendering of services. However in our opinion, internal control
system with regard to monitoring of end use of loans given is inadequate.

(v) According to information given to us, the Company has not accepted any
deposit from the public; as such provisions of section 73 to 76 of the
Companies Act, or any other relevant provisions of the Companies Act, 2013
andrules framed there under are not applicable.

(vi) According to the information and explanation given to us, and to the best of
our knowledge the Central Government has not prescribed the maintenance
of cost records under sub-section (1) of section 148 of the Companies Act, for
the services rendered by the company.
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(vii) (a) As per the records made available to us The company is regular in
depositing undisputed statutory dues including provident fund, employees'
state insurance, income-tax, sales-Lax, wealth tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues
with the appropriate authorities t except delay in deposit of Rs. 5,000/- being
tax withheld under section 194J of the Income tax Act, 1961.

(b) According to information and explanation given to us no dues of sales tax
or wealth tax or service tax or duty of customs or duty of excise or value added
tax or cess have not been deposited on account of any dispute.

(c) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(viii) The Company does not have accumulated losses at the end of the financial
year. It has notincurred cash losses in the current financial year.

(ix)  According to the information and explanations given to us, the company has
not borrowed loans from financial institution or bank or issued debentures.
Hence Clause.

(ix) ofthe Companies (Auditor's Report) Order, 2015 are not applicable.

(x)  According to information given to us, the company has not given guarantees
for loans taken by others from bank or financial institutions. (xi)According to
information & explanation given to us, the Company has not borrowed funds
as termloan from banks, hence clause

(xi) ofthe Companies (Auditor's Report) Order, 2015 are not applicable.

(xii) According to the information and explanations given to us, no fraud on or by
the company has been noticed or reported during the course of our audit.

For S.P.Krishnamurthy & Co.
Chartered Accountants

Place: Bangalore FRN No. 007099S

Date: 01-03-2016

S.P.Krishnamurthy
Partner
Membership No. 200963
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ANNEXURE - B

Matters relating to Non-Banking Financial Auditors Report (Reserve Bank) Directions, 1998
issued by the Reserve Bank of India under Section 45 MA9IA) of the Reserve Bank of India Act,
1934, to the extent applicable to this company;

1. The Company has not registered as NBFC as provided under section 45-OA of the
Reserve Bank of IndiaAct, 1934 as on the date of Balance Sheet.

2. (a) The Company is carrying on the business out of own funds i.e Share Capital and
Grantreceived from Government of Karnataka.

b) Duringthe year The Company has not accepted any deposit from Public.

3. The Company is recognizing interest on loan on accrual basis. The Company has not
provided for bad & doubtful debts in respect of loans given as the Company has
classified them as good and recoverable.

4. The Company has not complied with prudential norms relating to, accounting
Standards, asset classification and provisioning for doubtful debts as applicable to it.
Due to lack of information we are unable to quantify the effect on the financial
statement.

For S.P.Krishnamurthy & Co.
Chartered Accountants
FRN 007099S

Sd/-
Place : Bangalore .
. S.P.Krishnamurthy
Date : 01-03-2016 Partner

Membership No. 200963
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ANNEXURE- C
ANNEXURE TO THE AUDITOR'S REPORT
(Referred to in paragraph 3 replies to Directions u/s 143(5) issued by C & AG)

1. If the Company has been selected for disinvestment, a complete status
report in terms of valuation of Assets (including intangible assets and land)
and Liabilities (including Committed & General Reserve) may be examined,
including the mode and present stage of disinvestment process.

Not applicable to this Company, since the company has not been selected for
disinvestment.

2. To report whether there are any cases of waiver/write off of debts/ loans
interest etc, if yes, the reason thereof, and the amount involved.

Not applicable to this company, as there are no waiver of loans

3. Whether proper records are maintained for inventories lying with third parties
& assets received as gift from Government or other authorities.

Not applicable to this company as there are no inventories lying with third
parties & assets received as gifts from Government or other authorities.

4. Areport on age-wise analysis of pending legal/arbitration cases, including
the reasons of pendency and existence / effectiveness of monitoring
mechanism for expenditure on all legal cases (foreign and local) may be
given.

There are no pending legal / arbitration cases, hence age- wise analysis not
furnished.

Specific Sub-Directions under Section 143(5) of the Companies Act, 2013.

5. Whether introduction of any scheme for settlement of dues and existence
thereto complies with policy/guidelines of Company/Government.

There is no settlement of dues hence not applicable.

6. Whether funds received from agencies for each scheme have been
accounted for as per specific guidelines of the scheme and their balances
were periodically reconciled and discrepancies noticed if any have been
properly accounted forin the financial statements.
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Yes, funds received from Govt. for each scheme have been accounted for as
per specific guidelines of the scheme and their balances were periodically
reconciled and no discrepancies were noticed.

7. Whether the Company has a policy for appropriation of repayments received
from beneficiaries and the policy complies with the scheme guidelines under
which the beneficiary had received the funds.

There are no repayments during the year, hence not applicable

8. Whether the Company has received the beneficiary's share of costin cash or
as labour contribution. If the beneficiary's share of cost is received as labour
contribution whether the valuation of labour contribution was properly done
and accounted for in the books of Company?

Not applicable to this company as there are no labour contribution received
from beneficiaries.

9. Whether the Company had timely submitted the claims on time for grant of
subsidy by Government. If the claims were filed with delay whether the same
has been properly accounted for in the books of the Company.

Yes, the Company had submitted the claims on time for grant of subsidy by
government.

For S.P. Krishnamurthy & Co.

Place : Bangalore
Date : 01-03-2016

Chartered Accountants
FRN 007099S

Sd/-

S.P. Krishnamurthy
Partner
Membership No. 200963
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KARNATAKA VISHWAKARMA COMMUNITIES DEVELOPMENT
CORPORATION LIMITED
No. 16-D, 5th Floor, Millers Tank Bund Area, Vasanthanagar, Bangalore-560052
CIN : U85320KA2014SGC073863
BALANCE SHEET AS AT 31ST MARCH 2015

Figures as at the end
Particulars Note No. of Current. reporting
Period
31-03-2015
I EQUITY AND LIABILITIES
1. Shareholder' funds
(a) Share capital 1 1,00,000
(b) Reserves & Surplus :
(i) Capital Reserve 2(i) 9,66,46,400
(i) Surplus in Profit & Loss statement 2(ii) 2,54,014
2. Current Liabilities
Other current liabilities 3 3,88,252
TOTAL 9,73,88,666
Il ASSETS
(1) Non current Assets :
(a) Fixed assets
(i) Tangible assets 4 1,46,551
(b) Long -term Loans and advances 5 1,60,47,612
(2) Current assets
(a) Cash and cash equivalents 6 7,66,13,199
(b) Short-term loans and advances 7 35,77,402
(c) Other Current Asset 8 10,03,902
TOTAL 9,73,88,666
Contingent Liabilities & Commitments 9
Significant Accounting Policies & disclosures 15
Vide our Report Annexed Vide our report of even date Annexed
For and on behalf of Board of Directors For S.P.Krishnamurthy & Co.
Chartered Accountants
(R. Sathyashree) (R. Srinivasachar) S.P.Krishnamurthy
Managing Director Chairman Partner
Place : Bangalore Membership No: 200963

Date : 04-02-2016
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KARNATAKA VISHWAKARMA COMMUNITIES DEVELOPMENT
CORPORATION LIMITED
No. 16-D, 5th Floor, Millers Tank Bund Area, Vasanthanagar, Bangalore-560052
CIN : U85320KA2014SGC073863
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

Figures as at the end

Particulars Note No. of Current reporting

Period
31-03-2015
Revenue from Operation 10 829
Other income 11 15,13,295
Total Revenue 15,14,124
Expenses :
Employee benefits expense 12 3,65,356
Depreciation and amortization expense 4 1,443
Other expenses 13 8,93,311
Total expenses 12,60,110
Profit before exceptional and extraordinary items and tax 2,54,014
Exceptional items -
Profit before extraordinary items and tax 2,54,014
Extraordinary Items -
Profit before tax 2,54,014

Tax Expense :
(1) Current tax -
(2) Deferred tax -

Profit/(Loss) for the period from Continuing Operations 2,54,014

Profit/(Loss) from Discontinuing operations

Tax expense of discontinuing operations

Profit/(Loss) from Discontinuing operations

Profit(loss) for the period

Earnings per equity Share :

(1) Basic 2,540
(2) Diluted -
Additional information 14
Significant Accounting Policies & disclosures 15
Vide our Report Annexed Vide our report of even date Annexed
For and on behalf of Board of Directors For S.P.Krishnamurthy & Co.
Chartered Accountants
(R. Sathyashree) (R. Srinivasachar) S.P.Krishnamurthy
Managing Director Chairman Partner
Place : Bangalore Membership No: 200963

Date : 04-02-2016
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KARNATAKA VISHWAKARMA COMMUNITIES DEVELOPMENT
CORPORATION LIMITED
No. 16-D, 5th Floor, Millers Tank Bund Area, Vasanthanagar, Bangalore-560052

Cash Flow Statement for the Year ended 31st March 2015

Figures as at the end of Current
Particulars reporting Period

3 3

A |Cash Flow from Operating Activities:
Net profit before taxation & extraordinary items 2,54,014
Adjustment for:
Loss on sale of Fixed Asset -

Depreciation & amortization expenses 1,443
Operating profit before working capital changes 2,55,457
Adjustment for :

Decrease / (Increase) in Other Current Assets (10,03,902)
(Decrease) / Increase in Other Current Liabilities 3,88,252
(Decrease) / Increase in Long Term Provisions -
Cash generated from operation (3,60,193)
Income tax paid -
Cash flow before extraordinary items (3,60,193)
Adjustment for extraordinary items -
Net cash flow form operating activities (3,60,193)

B [Cash Flow from Investing Activities:

Purchase of fixed assets (1,47,994)
Short Term Loans & Advances (35,77,402)
Long -term Loans and advances (1,60,47,612)
Net cash flow from Investing activities (1,97,73,008)

C |Cash Flow from Financing Activities:
Share capital 1,00,000
Grant from Govt. of Karnataka 10,00,00,000
Subsidy granted to beneficieries (33,53,600)
Net cash flow from Financing activities 9,67,46,400
Net increase / (decrease) in cash and cash equivalents 7,66,13,199
Cash & cash equivalents at the beginning of the period -
Cash & cash equivalents at the end of the period 7,66,13,199
Significant accounting policies & disclosures  Note - 15

Vide our Report Annexed Vide our report of even date Annexed
For S.P.Krishnamurthy & Co.
For and on behalf of Board of Directors Chartered Accountants
(R Sathyashree) (R Srinivasachar) S.P.Krishnamurthy
Managing Director Chairman Partner
Place : Bangalore Membership No: 200963

Date : 04-02-2016
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Note 1

Share Capital

Equity Shares :

Authorized Capital
50,000 Equity Share of Rs. 1000/- each 5,00,00,000
Issued, subscribed and fully paid
100 Equity Share of Rs. 1000/- each 1,00,000

Number of Shares at the beginning of the year Nil
Number of Share issued during the year 100
Number of shares at the end of the year 100
Details of shareholders holding :

% age of ;
No. of Shares| Holding Paid Up Value

1. Sri H. Anjaneya (Minister for Social
Welfare and Backward Classes Welfare) 40 40% 40,000
(On behalf of Governor of Karnataka)

2. Sri K.R Niranjan( Secretary to Government,
Backward Classes Welfare Department) 20 20% 20,000
(On behalf of Governor of Karnataka)

3. Sri R Shantharaju I.A.S (Commissioner,
Backward Classes Welfare Dept) 20 20% 20,000

( On behalf of Governor of Karnataka)
4. Sri Ramachandraiah (Deputy Secretary to
Government, Finance Dept) 20 20% 20,000
( On behalf of Governor of Karnataka)

Note 2
Reserves & surplus
(i) Capital Reserve

Grants received from Government of Karnataka 10,00,00,000

Less : Subsidy given under various Schemes (33,53,600)
Total 9,66,46,400

(ii) Surplus (Deficit) in Profit & loss statement :

Opening balance in Statement of Profit and Loss Nil

Add : Additions during the year 2,54,014

Closing balance in Statement of Profit and Loss 2,54,014
Total 2,54,014

Additional information
Amount Spent out of Government Grants :

Loans to Arivu Scheme 31,91,614
Loans to Panchavruthi Scheme 1,27,37,500
Loans to Swayam Udyog Scheme 23,15,500
Loans to Swayam Udyog through bank Loan Scheme 13,80,400
Total Amount Spent 1,96,25,014

Amount not spent at the end of the year 7,70,21,386
Total Grant 9,66,46,400
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Note -3
Other Current Liabilities
Salaries 83,886
Tax Deducted at Source 5,600
Audit Fees 22,900
Salaries deductions payables 12,592
Honorarium to Chairman 9,000
House rent to Chairman 60,000
Professional charges 52,250
Travelling expenses to Chairman 1,37,449
Outsourcing expenses 3,000
Telephone expenses 1,575
Total 3,88,252
Note -5
Long Term Loans & Advances :
Arivu Educational loan Scheme 31,91,614
Panchavruthi loan Scheme 1,00,05,384
Swayam Udyog loan Scheme 17,77,932
Swayam Udyog through Banks loan Scheme 10,72,681
Total 1,60,47,612
Note -6
Cash and cash Equivalents
a) Balance with Banks
In savings bank account Sch 1 86,12,561
Term Deposits Sch 3 1,80,00,000
b) Cash on hand at Head Office and Divisional OfficesSch 2 638
c¢) Cheques on hand Sch 1 5,00,00,000
Total 7,66,13,199
Note -7
Short term Loans & Advances :
Panchavruthi loan Scheme 27,32,116
Swayam Udyog loan Scheme 5,37,568
Swayam Udyog Through Banks loan Scheme 3,07,719
Note-8 Total 35,77,402
Other Current Assets
Interest accrued on Deposits 5,25,803
Receivables from Devaraj Urs BC Corporation Limited 1,89,791
Tax Deducted at Source - Refund due 2,87,479
Interest accrued on Arivu loan 829
Total 10,03,902
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Note -9
Contingent Liabilities & Commitments
Contingent liabilities :
a) Claims against the Company not acknowledged as debt
Commitments :
a) Operating lease payable:
Note -10
Revenue from operation :
Interest on Margin Money and Term Loan

Note -11 Total

Other Income :
Interest Income on Fixed Deposits
Interest Income on Savings Bank

Total
Note -12

Employee benefits expenses
Salary to Staff
Hospitality & courtesy
Director's remuneration and Other Expenses:
Honorairum to Chairman
House rent allowance to Chairman
Dialy allowance to Chairman
Travelling allowance to Chairman
Director's Sitting fees
Mananging Director's Salary & Allowance

Note -13 Total
Other Expenses

Preliminary Expenses

Adverstiment and Publicity Expenses

Cleaning and Maintainence Charges

Telephone Expenses

Bank charges

Filing Fees

Meeing Expenses

Office Expenses

Outsourcing Expenses

Postage and Telegram

Printing and Stationary Expenses

Professional Charges

Repairs and Renewals

Audit fee
Note -14 Total
Additional Information
Value of Imports on CIF Basis
Expenditure in foreign currency

Earnings in foreign Currency

Nil

Nil

829

829

14,37,394
75,901

15,13,295

99,880
15,317

36,900
60,000
5,251
1,32,798
5,000
10,210

3,65,356

4,84,020
7,400
1,300
1,575

800

100
23,217
5,940
28,620
24,695
2,34,782
57,250
712
22,900

8,93,311

Nil
Nil
Nil
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