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Providing infrastructure facilities for preservation of fish for fishermen and for exporters.

Marketing of Fresh Fish, Frozen Fish, Fish Meal, Fish Oil, Ice and other Value Added
Fish Products.

Marketing of Quality Frozen Fish Products at reasonable rates throughout the year
under ‘Cold Chain’ Programme.

Opening Mathsyadarshini’s - Modern Fish Restaurants for popularizing protein rich sea Food.
Modernizing organized marketing of Purseine Boat Landings.

Supplying Diesel / Lubricant Qil to the fishing boats

Production and marketing of Ornamental Fishes, Aquarium and Accessories

Nodal Agency for implementation of State Mathsyashraya Scheme

Recognized as nodal Agency of NFDB for construction of Modern Hygienic Fish Markets
in Karnataka.
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[ KARNATAKA FISHERIES DEVELOPMENT
CORPORATION LTD
(CIN : U85110KA2004SGC001959)

(A Govt of Karnataka Enterprise)
Hoige Bazar, Mangalore-575001

ATECITT HOWY

BOARD OF DIRECTORS

Chairman : MR. KOTA SRINIVASA POOJARY
(DIN 08578032)Hon’ble Minister for Fisheries, Ports, Inland
Water Transport and Muzrai (From 12.09.2019 to 24.11.2020

SRI. NITHIN KUMAR (DIN 03398268) (From 6.10.2017)

ogzn 3 BRetR BT TPELRD (T 08578032)
TP, BORTVEW, WEMOT, WOTT T LYTE
%OmOR I (12.09.2019008 24.11.2020 THSK)
8¢ VST BHIRT®
(R 03398268) (24.11.2020 ©0T3)

IZMTE  HE D0.0C°. BRTR (&z° 07998781)

QAVEETTD : T3 ITEETBT, sWCITROTD Q&3

Managing SRI. M. L. DODDAMANI (DIN 07998781)
Director : Additional Director of Fisheries

QATEEBITL :

& mﬁa%% (&3° 08345376) (19.12.201800% 29.08.20203
B3) CWePMOT ATEETT, L3oNTRI

B TOTINRONE PYTrdF® (@m 08956093)
(29.8.202000T3) NEIMOOTD JTIEETTT, LONFRTD
&3 @Tt. OeRRE (@7 08053877)

(7.12.2017007 17.10.2020 S=H3R)

BT TOPFTIF, TW OB 8 NEMdT YU
5T IBOBLR WPNY (A7 08955638)

(17.10.2020 20T 24.03.2021 S=H3R)

YUTTOORFTEF, TH FONRREBT 3B) SNEMdT YU
&¢. BOFTAR 2. d:a:séwoa (8 09242823)
(24.03.2021 00T) RTFTT BWOLTOORNF TWEF, BBVROTWRET
ESSEVIAVR RlelD! Qa3

&0 wmgg (&3 07262520)

TTOFOT DIER ToONF T, BHFT QU3

BT 2. ReDOIT (2T 08569406)

TTBTT VT TONFTEE, ToRF&IT U\)C%ﬁnmi Qa3

8¢ TONET® BDOWT® (= 09134778) (15.03.2021 Do)
&f N. OB, (3 09134606) (15.03.2021 00T3)

& B %%m&; (8 09134757) (15.03.2021 20%)
& WRTHETT RBI (2T 09164135) (15.03.2021 ©0x)
&¢ ooedeor mo&a& (8% 07670354) (15.03.2021 ©0%)

Directors :
SRI. RAMAKRISHNA (DIN 08345376)(From 19.12.2018 to 29.8.2020)
Director of Fisheries, Bangalore

SRI. RAMACHARYA (DIN 08956093)(From 29.8.2020,
Director of Fisheries, Bangalore

MRS. R. LEELAVATHI (DIN 08053877) (From 7.12.2017 to 17.10.2020)
Additional Secretary, Animal Husbandry & Fisheries dept

MRS.SHAKUNTHALA CHAUGALA (DIN 08955638) (From 17.10.2020
to 24.03.2021) Additional Secretary, Animal Husbandry&Fisheries dept

MR. SHANKERGOWDA C. DODDAMANI (DIN 09242823)
(From 24.03.2021)Joint Secretary to Govt. Finance Department

MRS. PADMAVATHI (DIN 07262520)
Special Secretary, Finance Department

MRS. C. HEMALATHA (DIN 08569406)
Deputy Secretary, Dept. of Public Enterprises

SRI. SANDEEP KUNDER (DIN 09134778) (From 15.03.2021)
SRI. B. RAJAPPA (DIN 09134606) (From 15.03.2021)

SRL. J.A. KRISHNA MURTHI (DIN 09134757) (From 15.03.2021)
SRI. BARAKER GADAPPA (DIN 09164135) (From 15.03.2021)
SRI. RAJENDRA NAIK (DIN 07670354) (From 15.03.2021)

Company Secretary : SRI. P. V. RAI (Retainership)

Auditors : M/S. KAMATH & RAU, CHARTERED ACCOUNTANTS,
Karangalpady, Mangalore-575003

BOTBY TORFTIF: 8. w.d. T (OETTOT)
eﬁﬁé B, BOBRFTD : Tl DT & TTF,
RIFTE @@o@%o@sﬁ) 3oONwRA, FONLRT-575003

EWOTT0: 20083 WROF®, TOTBBES, TVOMERT

i er) WO, mdﬁ 22T, ORGP

OBRACDHTT RO, mozée%d ONART

DAVAV WOT, TOTTTLY, TONLRT

Be.R.90FT°.2. méoaf, SN, WONLRID

DRV, WO, TOTOR, TONLRT

BICTT WROTF, WOLT, mﬂw@@ TIEST, VONLRTD
3T 0T, WROF, TONUATD

2.2.8. RO, %dom@)@, VONLRT

Bets® WRET BT QORMW, TJPCLTFE TRET WONART

Bankers: SYNDICATE BANK, Hampankatta, M’lore.
CANARA BANK, Hoige Bazar, Mangalore.

UNION BANK, Pandeshwar, Mangalore.

ICICI, BANK, Hampankatta, Mangalore.

HDFC BANK, Shivabhagh, Mangalore

IDBI BANK, Kankanady, Mangalore

AXIS BANK, Bunts Hostel Circle, Mangalore
KOTAK MAHINDRA BANK, Mangalore

KVG BANK, Mangalore

STATE BANK OF INDIA, Port Road, M’lore
INDIAN OVERSEAS BANK, Hampankatta M’lore.
HDFC BANK, Shivabagh, Mangalore

k?xroeomoi'bé 3e3e0: By T, Woneed ~ 575001

Registered office: HOIGE BAZAR, MANGALORE-575001
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THE KARNATAKA FISHERIES DEVELOPMENT CORPORATION LTD.

(A Government of Karnataka Undertaking) (CIN : U85110KA2004SGC001959)
Regd. Office : HOIGE BAZAR, MANGALORE - 575 001.

e KFDC.u.
oLl

Website : www.kfdcfish.com Telephone : 0824 - 2421281 -2 Lines
E-mail : kfdcixe@yahoo.com 2424312 (Direct)
GSTIN :29AABCK4713E1ZR Fax : 0824 - 2424560
PAN : AABCK4713E

No. KFDC/50" AGM/2019-20

NOTICETO THE SHAREHOLDERS

Notice is hereby given that the FIFTIETH ANNUAL GENERAL BODY MEETING of the
members of the Karnataka Fisheries Development Corporation Ltd., Mangalore will be held
on Thursday the 24" December 2020, at 12.30 PM (NOON) in The Chamber of Director of
Fisheries, 3" Floor, Podium Block, Vishweshwaraiah Towers, Dr. Ambedkar Veedhi, Bangalore-
560001 to transact the following business.

ORDINARY BUSINESS :

1. Toreceive, consider and adopt the audited balance sheet as at 31 March 2020, the Profit
and Loss Account for the year ended as on that date and Reports of Directors, Auditors
and the Comptroller and the Auditor General of India under section 143(6)(b) of the
Companies Act, 2013.

By Order of the Board of Directors

Sd/-
Mangalore M.L. DODDAMANI
Date: 04-12-2020 Managing Director

Note:

1. Amember entitled to attend and vote at the meeting is entitled to appoint a Proxy to attend and vote
instead of himself and such Proxy need not be member.

2. Asdecided in the 29" Annual General Meeting, the meeting is called in Bangalore instead of at the
Registered office of the Company.

*P.S:

The AGM scheduled on 26.11.2021 at 12.30 PM. Friday has been postponed to 18.12.2021 Saturday at 3.30
P M. after obtaining necessary permission from ROC Bangalore in view of declaration of Election Code of
Conduct relating to Election to Legislative Council of Karnataka.



THE KARNATAKA FISHERIES DEVELOPMENT CORPORATION LTD.

(A Government of Karnataka Undertaking) (CIN : U85110KA2004SGC001959)
Regd. Office : HOIGE BAZAR, MANGALORE - 575 001.

Website : www.kfdcfish.com Telephone : 0824 - 2421281 -2 Lines
E-mail : kfdcixe@yahoo.com 2424312 (Direct)
GSTIN :29AABCK4713E1ZR Fax : 0824 - 2424560

PAN :AABCK4713E

DIRECTORS REPORT

Gentlemen,

Your Directors have the pleasure in presenting the Fifty First Annual Report on the working of the
Corporation for the period from 1-4-2020 to 31-3-2021 together with the Audited Accounts, Auditors
reports and the comments of the Comptroller and Auditor General of India under section 143(6)(b) of the
Companies Act, 2013.

1. EINANCIAL RESULTS:-

Corporation continued to implement the RKVY by utilizing the funds released during the last financial
year. Corporation has commenced construction of hygienic fish markets at N.R. Pura in Chikmagalur
district, Sagar in Shimoga district and at Sastan in Udupi district under NFDB, NABARD (RIDF) and
Govt. of Karnataka financial assistance. The construction of hygienic fish market at Sastan is completed
and handed over to the Grama Panchayath for the use of beneficiaries. The construction work of hygienic
fish markets at Sagara and NR Pura is in progress.

The Department of Commerce, Govt. of India under TIES along with the Department of Industries
and Commerce, Govt. of Karnataka through Vivesvaraya Trade Promotion Centre, Bangalore have
sanctioned a project for upgradation of Marine Export Unit at Tadadi, Uttara Kannada District with the
total project of Rs.13.34 crores. For this project Govt. of Karnataka and TIES from Govt. of India have
sanctioned financial assistance of Rs.5.00 crores each and differential amount Rs.3.34 crores towards
working capital will be met by the Corporation. The Corporation is also required to meet Rs.2.38 crores
towards cost escalation. The Govt. of India released Rs.4.65 crores & Govt. of Karnataka has released
Rs.4.91 crores and Corporation has released Rs.157.60 lakhs. The total amount released so far for the
said project is Rs.11.14 crores and the balance amount is to be released. As on date the project work is
completed and action has been initiated to obtain EU standard certification for the plant. A bill amount of
Rs.1.23 crores relating to the above projects is pending for payment.

The gross and net profit for the year under report with comparative figures for the last year is as
follows:
(Amounts in Rs. Lakhs)

Particulars 2020-2021 | 2019-2020

1. Gross profit before depreciation, interest, prior period
Adjustments and provision for income tax: (+)225.43 (+) 206.28
2. Profit after depreciation and interest: (+)172.57 (+) 173.08

3. Net profit after depreciation, interest, prior period
Adjustments and provision for income tax: (+)124.23 (+) 126.12
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The Directors are pleased to inform that the Corporation has registered net profit of Rs.1.24 crores
as against the profit of Rs.1.26 crores registered during the previous year.

INCOME FROM SALE OF DIESEL AND OIL:-

Supply of tax exempted diesel to fishing boats is a major activity of the corporation contributing to its
turnover and earning substantial profit to the corporation. The consumer diesel bunks of HPC established
at Mangalore and Malpe, and retail outlets of IOC established at Gangolly, Tadadi and Karwar are
serving mechanized fishing sector of the state.

The quantity of the diesel and oil sold and revenue realized during the year under report with
comparative figures for the last year are given below:

(Amounts in Rs. Lakhs)

Units 2020-2021 2019-2020

Kilo liters Amount Kilo liters Amount
Mangalore 6378 4959.10 11265 7523.23
Malpe 5301 4134.14 6875 4670.72
Gangolly 826 639.63 1236 816.75
Tadri 817 644.54 845 585.15
Karwar 349 273.59 521 360.65
TOTAL 13671 10651.01 20742 13956.50

During the current year the income of the Corporation from the sale of diesel has decreased compared
to last year due to lock down declared by the Govt. on account of COVID-19 pandemic.

MARKETING OF PURSE- SEINE BOAT LANDINGS:-

The Corporation for the first time during the year in 1981-82 had taken up marketing of fresh fish
landed by purse-seine boats at Mangalore and later this activity extended to other fish landing centers
with the intention of providing reasonable price to the fishermen and also to enable them to get regular
payment for their catches. At present the corporation is marketing the purse-seine boat landings at
Bhatkal, Tadri and Honnavar in Uttara Kannada district. The value of the fish marketed during the year
under report with comparative figures for the last year is given below:

(Amounts in Rs. Lakhs)

Units 2020-2021 2019-2020
Marketed Income Marketed Income
Bhatkal 1108.66 66.52 820.29 49.22
Honnavar 104.73 6.28 161.44 9.69
Tadri 1641.68 98.51 939.57 56.37
Total 2855.07 171.31 1921.30 115.28

INCOME FROM ICE PLANTS:-

Corporation is running three ice plants at Mangalore (30MT*2) and (40MT*1), two ice plants at
Malpe (20MT*2) and two ice plants at Gangolly (15MT*2) and two ice plants at Honnavar (LOMT*2), one
ice plant at Bhatkal (10MT*1) and two ice plant at Karwar (10MT*2). These ice plants were established



by utilizing State, Central Government and RKVY funds and are serving the fishing industry and earning
profit to the corporation.

Quantity of ice produced and revenue realized from the plants for the year under report with
comparative figures for the last year are given below:

(Amounts in Rs. Lakhs)

Units 2020-2021 2019-2020

Tonnes Amount Tonnes Amount
Mangalore 13001 96.38 18696 140.55
Malpe 6157 56.61 Given on license
Gangolly 1418 17.02 4590 54.09
Honnavar Given on license Given on license
Bhatkal Given on license Given on license
Karwar Given on license Given on license
Total 20576 170.01 23286 194.64

The Govt. of Karnataka declared lockdown due to Covid-19 pandemic and during that period fishing
boats could not go for fishing which resulted in reduction of volume of fish catches. Reduction in volume
of fish catches contributed for reduced income from sale of ice.

The Bhatkal, Honnavar, Karwar and Malpe Ice plants were given on license basis as performance of
these units are not satisfactory. Gangolly Ice plant was given on license basis with effect from 1.10.2020.
During the year Malpe Ice Plant is being run by the Corporation with effect from 1.8.2020.

During the year the Corporation has received license fee in respect of Karwar Plant Rs.7.32 Lakhs,
Honnavar Plant Rs.5.64 lakhs, Bhatkal Plant Rs.2.17 lakhs, Gangolly Ice pLant Rs.8.10 Lakhs and
Malpe Plant Rs.6.50 lakhs. During the year the revenue realized from these ice plants is less compared
to previous years

INCOME FROM THE INTERGRATED AIR CONDITIONED FISH RETAIL OUTLETS,
MATHSYADARSHINI'S AND ORNAMENTAL FISH MARKETING ACTIVITIES:-

Fresh and frozen fish, value added fishery products, ornamental fishes and aquarium are marketed
by the Corporation in the already established fish sales units and fish canteens. Modern fish restaurants
(Mastyadarshini) operated at Cubbon Park has become highly popular with public by serving fish meals
and fish delicacies at a reasonable cost. Evening counter opened at Cubbon Park and Tumkur are
continued. The total turnover achieved during the year ending 31-03-2021 was Rs.866.51 lakhs as
against the Rs.1168.50 lakhs during the previous year. There is considerable reduction in Marketing of
Fish and Fisheries Product during the year.

IMPLEMINTATION OF MATSYA ASHRAYA SCHEME:-

Corporation continued to be the “Nodal Agency” for implementing Matsya Ashraya Scheme and
“Rashtriya Meenugarara Kalyana Nidhi Yojana” for the construction of houses for Fishermen in the state
till the year 2017-18 and the Govt. of Karnataka has nominated Rajeev Gandhi Housing Corporation to
implement Matsya Ashraya Scheme from the year 2017-18.

The Govt. of Karnataka considering past good performance registered by the Corporation in
implementation of Matsya Ashraya Scheme and “Rashtriya Meenugarara Kalyana Nidhi Yojana” for the
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construction of houses for Fishermen in the state, has again nominated our Corporation as Nodal Agency
for implementation of above Scheme with retrospective period from 2018-19.

During the current year the Rajeev Gandhi Housing Corporation has released Rs. 2,40,017.30 lakhs
out of the funds provided to them by the Government for implementation of above scheme to our
Corporation. During the year the Corporation has disbursed Rs.13,56,97,000/- in respect of existing
ongoing schemes under implementation.

CONSTRUCTION OF FISH MARKETS UNDER NATIONAL FISHERIES DEVELOPMENT BOARD
(NFDB) & NABARD (RIDF) SCHEME:-

Corporation is the nodal agency for construction of Hygienic fish markets under NFDB and State
Govt. financial assistance. The construction of hygienic fish markets at Sastan in udupi district has been
completed and the same has been handed over to Grama Panchayat for the use of beneficiaries. The
construction of hygienic fish markets commenced at Virajpet in Coorg district, N.R. Pura in Chikmagalur
district, Sagar in Shimoga district is in progress.

2. DIVIDEND

Corporation during the year 2019-20 and 2020-21 has undertaken the work of Modernization of
Marine Export Unit at Tadri and Corporation is required to meet working capital and project escalation
cost of Rs.5.72 crores out of the profit of the financial year 2020-21 and also to meet the expenses of
post COVID-19. During the year the Corporation has registered profit of Rs.1.24 crores. The Up gradation
work of Marine Export Unit, Tadri has been completed and a bill amount of Rs.1.23 crores is pending for
payment relating to Tadri Project. Hence to conserve the funds required for the above, your directors
have decided not to recommend the dividend for the year ending 31.3.2021.

3. TRANSFER OF UNCLAIMED DIVIDEND T O INVESTOR EDUCTION AND PROTECTION FUND.

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as no dividend was
declared during the previous years till 31-03-2017.

4. REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS:

Corporation has taken up developmental activities by utilizing the share capital provided by the
state government and grants from the government of India, Ministry of Agriculture, under Rashtriya
Krishi Vikasa Yojana (RKVY). Works taken up under the financial assistance of RKVY, NABARD (RIDF),
NFDB and Govt. of Karnataka for establishment of ice plants, processing and pre-processing plants,
integrated fish retail outlets and hygienic fish markets.

The Corporation has also taken up Modernization of Marine Export Unit at Tadri, Uttara Kannada
District under the financial assistance of Ministry of Commerce (TIES) Govt. of India and Department of
Industries and Commerce, Govt. of Karnataka and the project has been since completed.

During the year 2018-19 the Govt. of Karnataka have sanctioned and released Rs.1.00 crores
under fish preservation scheme for setting of 2 Ton capacity chiller at 10 different identified fish markets
at a cost of Rs.10.00 lakhs each. Since the tender quoted amount is less, the Corporation is constructing
additional 10 Chillers at different identified fish markets out of which the work of construction of 16
chillers has been completed and handed over to the beneficiaries. The work of 4 Chillers is under
progress.

During the year the Govt. of Karnataka under NABARD (RIDF)-24 scheme have sanctioned projects
for construction of fish market at Indi-Bijapur district, Kundpura-Udupi District, Siraguppa & Sindanur-
Raichur district and Yadgiri-Yadgiri district with project cost of Rs.1.00 crore each per project and renovation



of fish seed production farms at Shivapura at Rs.3.40 cores and Narayanpura at Rs.3.00 crore. The
total cost of the projects sanctioned is Rs.11.40 crores. Out of the above projects as per the Govt. order
dated 20.2.2020 the renovation of fish seed production farms at Shivapura and Narayanpura work is
allotted to Executive Engineer, Port and Fisheries Department, Udupi, for implementation and the amount
of Rs.6.40 crores sanctioned for the above projects has been returned to the Govt.

During the financial year 2019-20 the Corporation has taken up new project for implementation of
two floating jetty at the Cost of Rs.6.25 crores each at Mangalore and Malpe Fishing Harbors. The Total
project cost is Rs.12.50 crores and the same is funded by Department of fisheries. Presently the
preparation of DPR for the Project has completed and the same is under tendering process. The State
Govt. has released Rs.6.25 crores for the above project.

During the financial year 2019-20 the Corporation has taken up construction of two hygienic fish
markets at Haleyangadi, Dakshina Kannada District and Belagavi City at a cost of Rs.50.00 lakhs each
funded by Rashtriya Krishi Vikasa Yojana and the work is in progress.

During the year 2020-21 the Corporation has purchased eight insulated and refrigerated vehicle out
of Rs.2.00 Crore grant provided by the Central Govt. under Rashtriya Krishi Vikasa Yojana and the same
was put into operation with effect from 3.9.2021.

Your Directors are optimistic about company’s improved business and hopeful of better performance
with increased revenue during the ensuing years as the above projects are under implementation.

5. MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION OF
THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH THIS
FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

No material changes and commitments affecting the financial position of the Company occurred
between the ends of the financial year to which this financial statement relate and as on the date of this
report.

6. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS
AND OUTGO

The information pertaining to conservation of energy, technology absorption, Foreign exchange
Earnings and outgo as required under Section 134 (3)(m) of the Companies Act, 2013 read with Rule
8(3) of the Companies (Accounts) Rules, 2014 is furnished in Annexure A and is attached to this report.

7. STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT
POLICY OF THE COMPANY

The Corporation does not have any Risk Management Policy as the elements of risk threatening the
Corporation’s existence are very minimal.

8. CORPORATE SOCIAL RESPONSIBILITY INITIATIVES (CSR).

Pursuant to the provisions of Section 135 of the Companies Act 2013 read with the Companies
(Corporate Social Responsibility Policy) Rules 2014 the Corporation has constituted a CSR committee.
Sri Ramacharya, Director of Fisheries is the Chairman of the Committee and Sri. M.L. Doddamani, Smt.
Padmavathi and Smt. C. Hemalatha are the other members of the committee. The CSR policy formulated
by the Board is available in the website www.kfdcfish.com.

During the year under report the total turnover, net worth and net proft registered by the Corporation
is less than the limits stipulated under Section 135 of the companies Act 2013. Therefore the Corporation
is not required to spend on CSR activities



9. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF
THE COMPANIES ACT, 2013

There were no loans, guarantees or investments made by the Corporation under Section 186 of the
Companies Act, 2013 during the year under review and hence the said provision is not applicable.

10. PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELA TED PARTIES.

There were no contract or arrangements made with related parties as defined under Section 188 of
the Companies Act, 2013 during the year under review.

11. EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE
REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY
SECRETARY IN THEIR REPORTS

The explanations/comments made by the Board relating to the qualifications, reservations or adverse
remarks made by the Auditors in their report are furnished in Annexure and is attached to this report. The
provisions relating to submission of Secretarial Audit Report in not applicable to the Company.

12. COMPANY'S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES.

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration Committee
are not applicable to the Corporation.

13. NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW

The Company has conducted five Board meetings during the financial year under review.

14. HUMAN RESOURCES:-

The Corporation has on its roll 81 regular employees including 22 employees on deputation to
Karnataka state Beverages Corporation Ltd., and 1 employee on deputation to Dr. B.R. Ambedkar
Corporation Ltd. And two employees on Deputation from Department of Fisheries are working in the
Corporation. Out of 81 regular employees 17 are S.C and 10 S.T. employees. Further the Corporation is
having 145 employees on contractual basis.

15. DIRECTORS RESPONSIBILITY STATEMENT:

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby
submits its responsibility Statement:

a) In the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures

b) The directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit and loss of the
company for that period

c) The directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company and
for preventing and detecting fraud and other irregularities

d) The directors had prepared the annual accounts on a going concern basis;

e) the Corporation being unlisted, sub clause (e) of section 134(3) of the Companies Act, 2013 pertaining
to laying down internal financial controls is not applicable to the Corporation and



f) The directors had devised proper systems to ensure compliance with the provisions of all applicable

laws and that such systems were adequate and operating effectively.

16. SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:-

The Corporation does not have any Subsidiary, Joint venture or Associate Company during the year

under review.

17. DEPOSITS:-

The Corporation has neither accepted nor renewed any deposits during the year under review.

18. DIRECTORS

During the year the following changes took place in the Board of Directors of the Corporation.

Directors Retired during the year
SL.No| Name and address Designation & DIN NOS Date of Retirement
SRI KOTA SRINIVASA POOJARY [CHAIRMAN (DIN:08578032 ) 24.11.2020
2 SRI. RAMAKRISHNA DIRECTOR (DIN: 08345376) 29.08.2020
3 SMT. R. LEELAVATHI DIRECTOR (DIN:08053877) 17.10.2020
4 SMT. SHAKUNTHALA CHAUGALA [ DIRECTOR (DIN: 08955638 ) 24.3.2021
Directors Appointed during the year
SL.No| Name and address Designation & DIN NOS Date of Appointment
1 SRI. NITHIN KUMAR CHAIRMAN (DIN: 03398268) 24.11.2020
2 SRI. RAMACHARYA PURANIK DIRECTOR (DIN: 08956093) 29.08.2020
3 SRI. SHANKAR GOWDA DODDAMANI | DIRECTOR (DIN: 09242823) 24.03.2021
4 SMT. SHAKUNTHALA CHAUGALA | DIRECTOR (DIN: 08955638) 17.10.2020
5 SRI. SANDEEP KUNDER DIRECTOR (DIN: 09134778) 15.03.2021
6 SRI. B. RAJAPPA DIRECTOR (DIN: 09134606) 15.03.2021
7 SRI. J.A. KRISHNAMURTHI DIRECTOR (DIN: 09134757) 15.03.2021
8 SRI. BARAKER GADAPPA DIRECTOR (DIN: 09164135) 15.03.2021
9 SRI. RAJENDRA NAIK DIRECTOR (DIN: 07670354) 15.03.2021

The Corporation was having the following Directors as on 31.3.2021.

SL NO [ Name and address Designation & DIN NOS

1 SRI. NITHIN KUMAR CHAIRMAN (DIN: 03398268)

2 SRI. M.L. DODDAMANI MANAGING DIRECTOR (DIN:07998781)
3 SRI. RAMACHARYA PURANIK DIRECTOR (DIN:08956093 )

4 SRI. SHANKAR GOWDA DODDAMANI DIRECTOR (DIN: 09242823 )

5 SMT. PADMAVATHI DIRECTOR (DIN: 07262520)

6 SMT. C. HEMALATHA DIRECTOR (DIN:08569406 )

7 SRI. SANDEEP KUNDER DIRECTOR (DIN: 09134778)

8 SRI. B. RAJAPPA DIRECTOR (DIN: 09134606 )




9 SRI. J.A. KRISHNAMURTHI DIRECTOR (DIN: 09134757 )
10 SRI. BARAKER GADAPPA DIRECTOR (DIN: 09164135 )
11 SRI. RAJENDRA NAIK DIRECTOR (DIN: 07670354 )

The changes in the Board between the ends of the financial year to which this report relates and as
on the date of this report.

The non-official directors appointed during the period by the Govt. of Karnat aka.
SI.No.| Name and address Designation DIN NOS

1 Smt. Geethanjali M. Suvarna DIRECTOR 09387785
2 Sri. Ananda Kharvi DIRECTOR 09387760
3 Sri. Santhosh Poojary Karkunje DIRECTOR 09387793

The Detalils of attendance of Directors at the Board Meetings during the year under report and at
the last Annual General Meeting

S| No. Name of the Director No.of Meetings \Vhether attended
attended the last AGM

1 SRI. KOTA SRINIVASA PUJARI w.e.f. 12/09/2019 2 N.A

2 SRI. NITHIN KUMAR 3 Yes

3 SRI. M.L. DODDAMANI 5 Yes

4 SMT. R. LEELAVATHI 1 N.A

5 SMT. PADMAVATHI 5 Yes

6 SRI. RAMAKRISHNA 1 N.A

7 SRI. RAMACHARYA PURANIK 4 Yes

8 SMT. C HEMALATHA w.e.f. 09/10/2019 2

9 SMT. SHAKUNTHALA CHAUGALA 3 No

10 SRI. SANDEEP KUNDER 1 N.A

11 SRI. B. RAJAPPA 1 N.A

12 SRI. J.A. KRISHNAMURTHI 1 N.A

13 SRI. BARAKER GADAPPA 1 N.A

14 SRI. RAJENDRA NAIK 1 N.A

19. DECLARATION OF INDEPENDENT DIRECTORS

The provisions of Section 149 for appointment of Independent Directors do not apply to the company.

20. STATUTORY AUDITORS:

M/s. Kamath & Rau (SR2102), Chartered Accountants 14-1-56/1, Karangalpady, Mangalore -575003,
have been appointed as Statutory Auditors of the Corporation for the year ending 31-3-2021 for auditing
the accounts for the year 2020-21 by the Comptroller and Audit General of India, New Delhi would be
retiring at the conclusion of ensuing 51t Annual General Meeting.



The Comptroller and Auditor General of India, New Delhi appointed M/s. Kamath & Rau (SR2102),
Chartered Accountants 14-1-56/1, Karangalpady, Mangalore -575003, as Statutory Auditors of the
Corporation again for the year ending 31-3-2022 for auditing the accounts for the year 2021-22.

21. DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL MECHANISM:-

The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of the Companies
(Meetings of the Board and its Powers) Rules, 2013 is not applicable to the Corporation. However the
Audit committee constituted in the 190th Board Meeting held on 21-10-2010 consisting of 3 Directors
as required under section 292 A of the companies act 1956 is continued. The committee met twice
during the year under report.

22. SHARES:-

During the year the Corporation has not issued any shares. Hence there is no change in the existing
issued and paid up share capital of Rs.17,84,12,700.00.

23. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS, COURTS
AND TRIBUNALS;-

No order has been passed by the regulators, courts, tribunals impacting the going concern status
and Corporations operations in future.

24. ACKNOWLEDGEMENT :-

Your Directors take this opportunity to thank the Government of Karnataka, Principal Secretary,
Animal Husbandry and Fisheries Department, Department of Fisheries, Government of India, Ministry of
Agriculture and Ministry of Corporate Affairs, Department of Animal Husbandry, Dairying & Fisheries,
New Delhi, Ministry of Commerce Govt. of India, Department of Commerce and Industry Govt. of
Karnataka, Visvesvaraya Trade Promotion Centre, Bangalore, Department of Public Enterprises,
Government of Karnataka, Registrar of Companies Karnataka, Bangalore, Statutory Auditors M/s. Kamth
& Rau,Chartered Accountant, Mangalore., Internal Auditors S.S. Nayak, Mangalore, the Comptroller
and Audit General of India, New Delhi, Canara Bank, Union Bank, ICICI Bank, HDFC Bank, IDBI Bank,
Axis Bank, Kotak Mahindra Bank, Mangalore, KVG Bank, LIC of India, Employees Provident Fund
Organization & Employees State Insurance Corporation for their continued support and help.

The relationship between the Management and the Employees continued to be cordial and the
Directors wish to place on record their appreciation for the efforts and co-operation shown by the officers
and staff of the corporation during the year under report.

For and on behalf of the Board of Directors

Place: Bangalore (NITHIN KUMAR)
Date: 30.10.2021 (DIN: 03398268)
CHAIRMAN



ANNEXURE — A

TO REPORT UNDER SECTION 134(3)(M) OF THE COMPANIES ACT 2013 READ WITH
RULE 8(3) OF THE COMPANIES (ACCOUNTS) RULES 2014.

A. CONSERVATION OF ENERGY:-

Total energy consumption particulars as per prescribed Form A is given below:-

FORM'A’
CURRENT YEAR PREVIOUS YEAR
2020-2021 2019-2020
(1) POWER AND FUEL
Electricity
(@) Purchased Unit(KWH) 14,82,095 13,72,012
Total Amount Rs.1,54,54,299 Rs.1,13,60,209
Rate /Unit Rs. 10.43 Rs. 8.28

(b) Own generation

I) Through Diesel Generator(Units)

i) Units/Litres of Diesel oil

iii) Cost per unit

(2) CONSUMPTION OF PRODUCTION
The Consumption of electricity is for the production of ice.

B. TECHNOLOGY ABSORPTION:
No new technology has been adopted during the year.

C. FOREIGN EXCHANGE EARNING AND OUTGO:

The Company has not exported marine products during the year and also not imported any item.
Hence there is no foreign exchange outgo during the year.

For and on behalf of the Board of Directors

Sd/-
Place: Bangalore (NITHIN KUMAR)
Date: 30.10.2021 (DIN: 03398268)
CHAIRMAN



INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF KARNATAKA FISHERIES DEVELOPMENT
CORPORATION LIMITED

REPORT ON THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS
OPINION:

We have audited the accompanying financial statements of “KARNA TAKA FISHERIES
DEVELOPMENT CORPORATION LIMITED” (“the Company”), which comprise the Balance Sheet as at
31*March 2021, the Statement of Profit & Loss and Cash Flow Statement for the year then ended, and
notes to the financial statements including a Summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and, give a true and fair view in conformity with the accounting
principles generally accepted in India:

a) inthe case of the Balance Sheet, of the state of affairs of the Company as at 31 March 2021, and

b) inthe case of the Statement of Profit & Loss, of the Profit of the Company for the year ended on
that date.

c) Inthe case of Cash Flow Statement of the Cash Flows for the year ended that date.
BASIS FOR OPINION:

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143 (10) of the Act. Our responsibilities under those SAs are further described in the ‘Auditor’s
Responsibilities for the Audit of the Financial Statements’ section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Standalone financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

EMPHASIS OF MATTER:

We draw attention to Note No0.5.1 to the Standalone financial statements where the company has
not identified the Trade Payables due to Micro, Small & Medium Enterprises.



We draw attention to Note No.12.1 and 12.3 to the Standalone financial statements where rent/
licence fee receivable from M/s.Sai Annapurna Bio Proteins Pvt. Ltd., and M/s.Niyaz Sea Foods are in
dispute and suits have been filed. Our opinion is not modified in respect of this matters.

RESPONSIBILITY OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE STANDALONE
FOR THE FINANCIAL STATEMENTS:

The Company’s Management is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to preparation of these Standalone financial statements that give a true
and fair view of the financial position, financial performance, and cash flows of the company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting process.
AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS:

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these Standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as



fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the Standalone financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS:

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, issued by
the Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give a
statement on the matters specified in paragraphs 3 and 4 of the Order.

a) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

We have been informed that the fixed assets have been physically verified by the management
during the year and no material discrepancies between the books records and the physical fixed
assets have been noticed. However, no supporting evidence has been produced for our perusal.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, title deeds of immovable properties are held in the name of the Company
as at the Balance Sheet date except the following:



Description No. of | Areain Gross Net

of Asset cases acres Block Block Remarks
(Value) | (Value)
Land 1 5.53 0 0 As per the Karnataka Government order

land situated at Maravante transferred to
the company. However mutation is pending
in the name of the company.

ii)

Vi)

vii)

In our opinion and on the basis of our verification, there are records maintained by the Company in
support of disclosing the quantity of inventory items. In our opinion the same needs to be strengthened.
We have been informed that the physical verification of inventory has been conducted at regular
intervals though no supporting evidence has been produced for our perusal.

The Company has not granted any loans, secured or unsecured to Companies, Firms, Limited
Liability Partnerships or other parties covered in the Register maintained under section 189 of the
Act.

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Act, in respect of loans, investments,
guarantees, and security.

The company has not accepted any deposits from the public.

As informed to us, the maintenance of Cost Records has not been specified by the Central Government
under sub-section (1) of Section 148 of the Act, in respect of the activities carried on by the company.

a) According to information and explanations given to us and on the basis of our examination of the
books of account, and records, the Company has been generally regular in depositing undisputed
statutory dues including Provident Fund, Employees State Insurance, Income-Tax, Sales tax, Duty
of Customs, Duty of Excise, Value added Tax, Cess and any other statutory dues with the appropriate
authorities where there is any liability to pay such taxes/ amount. No undisputed amounts payable in
respect of the above were in arrears as at March 31, 2021 for a period of more than six months from
the date on when they become payable.

b) Details of dues of Income-tax, Sales Tax, Service Tax, Custom Duty, Excise Duty, and Value Added
Tax which have not been deposited as on 315 March 2021 on account of disputes are given below:
Period to
Name of the Nature Amount ) . . .
Statute of the (Rs.) which the Forum where dispute is pending
amount
Dues relates

Finance Act 1994 | Service Tax | 26,29,508 | 2012-2013 The Commissioner of Central Excise &

2013-2014 Service Tax (Appeals)

Finance Act 1994 | Service Tax 3,00,020 | 2013-2014 The Commissioner of Central Excise &

2014-2015 Service Tax (Appeals)

Finance Act 1994 | Service Tax | 38,09,641 | 2014-2015 The Commissioner of Central Excise &

2015-2016 Service Tax (Appeals)




viii) In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of dues to Banks & Financial Institutions. During the year, the Company
has not taken any loans from the Government and has not issued any debentures.

iX) We have been informed by the management, that the company has not raised moneys by way of
initial public offer or further public offer including debt instruments and term loans.

X) Based on the audit procedures performed and the information and explanations given by the
management, we report that no fraud committed by the Company or on the company by its officers
or employees has been noticed or reported to us by the Management during the year.

xi) Based on the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the requisite
approvals mandated by the provisions of Schedule V to the Companies Act.

xii) In our opinion, the Company is not a Nidhi Company.
xiii) In our opinion, the transactions with the related parties are in compliance with Section 177 and 188

of the Companies Act, 2013 and the details have been disclosed in the financial statements as
required by the applicable Accounting Standard 18.

xiv) Based on the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review.

xv) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with the directors or
persons connected with him.

xvi) In our opinion, the company is not required to be registered under section 45 IA of the Reserve Bank
of India Act, 1934.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit execpt for the quantitative details of principle
traded items.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books and proper returns adequate for the purpose of our
audit have been received from the branches not visited by us.

c) The Balance Sheet, Statement of Profit & Loss and Cash Flow Statement dealt with by this Report
are in agreement with the books of account and with the returns received from the branches not
visited by us.

d) In our opinion, the Balance Sheet, the Statement of Profit & Loss and Cash Flow Statement comply
with the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014, subject to following:



The company not made an attempt to ascertain the implications of Accounting Standard 28 on
impairment of Fixed Assets. In other words, the company has not assessed whether or not there is
impairment loss, which may need recognition in the Statement of Profit and Loss by way of provision.
The objective of this Accounting Standard is to ensure that the assets are carried at not more than
their recoverable amount. As per the accounting Standard, an asset is carried at more than its
recoverable amount if its carrying amount exceeds the amount to be recovered through use or sale
of the asset.

e) Being a Government Company, pursuant to the Notification No.GSR 463(E) dated 5" June 2015
issued by Ministry of corporate Affairs, Government of India, provisions of Section 164(2) of the
Companies Act, 2013, are not applicable to the Company.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure A”,

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

a) The Company does not have any pending litigations which would impact its financial position.

b) The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

c) During the year, there was no amount required to be transferred to Investor Education and Protection
Fund.

For KAMATH & RAU,

Place : Mangaluru CHARTERED ACCOUNTANTS,

Date :30-10-2021 ICAI Firm Reg.N0.001689S

Sd/-

(SRINIVAS.S.KAMATH-PARTNER).
MEMBERSHIP NO.201716.
UDIN : 21201716AAAKN3012



ANNEXURE A
TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE
ON THE STANDALONE FINANCIAL STATEMENTS OF KARNATAKA FISHERIES
DEVELOPMENT CORPORATION LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of “KARNA TAKA FISHERIES
DEVELOPMENT CORPORATION LIMITED” (“the Company”) as of 31t March 2021, in conjunction
with our audit of the Standalone financial statements of the Company for the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company'’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

AUDITORS' RESPONSIBILITY:

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing (“Standards”) issued by ICAI and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING:

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Standalone
financial statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial control over financial reporting includes those policies and procedures
that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company’s assets that could have a material effect on the Standalone
financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING:

Due to the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

OPINION:

According to the information and explanations given to us and based on our audit, the following
materail weeknesses have been identified as at March 31, 2021.

a) The company did not have an appropriate internal control system for inventory with regard to
maintenance of inventory records and timely rectification of deviations observed. This could potentially
result in material misstatements in he company’s inventory, trade payables and expense account
balances.

b) The company did not have an appropriate internal control system for cash payments and receipts.
Further he company has given discount in the form of cash payments to the trade receivables party,
which could potentially result in increasein bad and doubtful debts.

A ‘material weekness’ is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a materal misstatement of the
company’s annual or interim financial Statements will not be prevented or detected on a timely basis.
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In our opinion, beacause of the possible effects of the material weaknesses described above on the
achivement of the objectives of the control criteria, the Comapny has not manitained adequate internal
financial controls over financial reporting and operating effectively as of March 31, 2021, based on the
internal control over financial reporting criteria established by the Company considering the essential
compononts of internal control stated in the Guidence Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the istitute of Chartered Accountants of India.

We have considered the material weaknesses identified reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31, 2021 standalone financial statements
of the Company, and these material weaknesses do not affect our opinion on the financial statements of
the Company.

For KAMATH & RAU,
CHARTERED ACCOUNTANTS,
ICAI Firm Reg.N0.001689S
Place : Mangaluru
Date :30-10-2021
Sd/-

(SRINIVAS.S.KAMATH-PARTNER).
MEMBERSHIP NO.201716
UDIN : 21201716AAAKN3012



THE KARNATAKA FISHERIES DEVELOPMENT CORPORATION LTD.

(A Government of Karnataka Undertaking) (CIN : U85110KA2004SGC001959)
Regd. Office : HOIGE BAZAR, MANGALORE - 575 001.

Website : www.kfdcfish.com Telephone : 0824 - 2421281 -2 Lines

E-mail : kfdcixe@yahoo.com 2424312 (Direct)
GSTIN :29AABCK4713E1ZR Fax : 0824 - 2424560
PAN : AABCK4713E

Replies to S tatutory Auditors Comment s on the Account s of the Comp any for the
Year ended 31-03-2021 as Cont ained in the Annexure to their Report

I\Slcl).. COMMENTS REPLY
1. | [Observation in Para (i). (c) of the Annexure
to the Independent Auditors report]
Description Land The Company has already taken up with
NO. Of cases 1 Rever.we 'authorltles to expedite the pending
mutation in the name of the Company. The
Area in acres 553 Company has written to the Thehasildar,
Gross Block (Value) | 0O Byndoor Vide this office letter No KFDC/
Net Block (Value) 0 Recovery/Mangalore 98-99 dated 16.02.2021
Remarks As per the Karnataka || for mutation of KFDC Land measuring 5.53
Government order land || Areas at Survey No:155/4 Maravante Village
situated at Maravante Byndoor Taluk.
transferred to the The Thehasildar instructed Revenue Inspector
company. However
mutation is pending in to Survey the land and to take necessary Steps
the name of thell for mutation of records to the name of the
company. company. The Company is actively following up
this matter.
2. |Observation in Para (1). (ii) of the

Independent Auditors Report on other Lagal
and Regulatory requirement  s:

In our opinion and on the basis of our verification,
there are records maintained by the Company
in support of disclosing the quantity of inventory
items. In our opinion the same needs to be
stregthened. We have been informed that the
physical verification of inventory has been
conducted at regular intervals though no
supporting evidence has been produced for our
perusal.

Physical verification of inventory has been
conducted at regular intervals i.e. on Quarterly
basis by the Officers/Managers of the Company;
The Company will maintain a more detailed
record in support of the physical verification of
inventory in furture.




THE KARNATAKA FISHERIES DEVELOPMENT CORPORATION LTD.

(A Government of Karnataka Undertaking) (CIN : U85110KA2004SGC001959)

Regd. Office : HOIGE BAZAR, MANGALORE - 575 001.

Observation in Para (2). (d) of the
Independent Auditors Report on other Legal

& Regulatory requirment s:

In our opinion, the Balance Sheet, the Statement
of Profit & Loss and Cash Flow Statement
comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014,
subject to following:

The company not made an attempt to ascertain
the implications of Accounting Standard 28 on
impairment of Fixed Assets. In other words, the
company has not assessed whether or not there
is impairment loss, which may need recognition
in the Statement of Profit and Loss by way of
provision. The objective of this Accounting
Standard is to ensure that the assets are carried
at not more than their recoverable amount. As
per the accounting Standard, an asset is carried
at more than its recoverable amount if its
carrying amount exceeds the amount to be
recovered through use or sale of the asset.

The assets of the Company which are currently
under its control (other than leased assets) have
been periodically assessed to maintain its
economic life and necessary repairs,
maintenance and up-gradation has been done
from time to time in a manner that the assets
would continue to give the previously assessed
levels of performance. The Company believes
that the assets in its control have not been
impaired and does not require provision in
accounts for impairment.

The assets which have been leased out by the
Company are being operated by the lessee’s and
there has been no reports of any significant
impairment in any of the assets that are being
operated under lease. For certain leased assets,
there are disputes on commercial matters and
the matter is sub-judice. As such, the Company
has not taken any comprehensive study of such
assets so as not disturb the legal proceedings
as it may tantamount to violation of the
commercial conditions or court orders where
status-quo needs to be maintained.

The Company has been systematically charging
depreciation on all assets acquired out of its own
fund so that the assets values are reduced in a
systematic nature to cover the loss arising out
of regular use and efflux of time.

Depreciation is written off on the asset over its
useful life in the manner prescribed in Schedule I
of Companies Act, 2013. In respect of assets
acquired out of grants, the same has been
accounted as per the Accounting Standard(AS) 12.

Sd/-
Managing Director
The Karnataka Fisheries
Development Corporation Limited
Hoige Bazar, Mangaluru - 1.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF KARNATAKA FISHERIES DEVELOPMENT CORPORATION
LIMITED. MANGALURU FOR THE YEAR ENDED 31 MARCH 2021.

The preparation of financial statement&ai nataka Fisheries Development Cor por ation
Limited Mangaluru for the year ended 31 March 208 accordance with the financial Reporting
framework prescribed under the Compawies 2013 is the responsibility of the management of
the CompanyThe statutory auditors appointed by the Comptroller and auditor General of India
under Section 139(5) of thkect is responsible for expressing opinion on the financial statements
under section 143 of th&ct based on independent audit in accordance with the standards on
auditing prescribed under section 143(10) ofAke This is stated to have been done by them
vide their Revisedudit Report dated2 November 2021 which supersedes their earifaudit
Report date®0 October 2021.

I, on behalf of the Comptroller ardiditor General of India have conducted a supplementary
audit of thefinancial statements oK arnataka Fisheries Development Corporation
Limited, Mangaluru for the year ende@lst March 2021 under section 143(6)(a) of thet.

This supplementary auditas been carried out independently without access to the working
papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors anc
Company personnel and a selective examination of some of the accounting records.

In veiw of revisions made to the statutory audgaeport to give é#ct to some of my audit
observations raised durimgipplementary audit have no further comments tdefupon or
supplement to the statutory auditors report under section 143(6)(b)Axftthe

Fo and on behalf of the
Comptroller &Auditor General of India

Sd/-
(ANUP FRANCISDUNGDUNG)
ACCOUNTANT GENERAL
(AUDH)
KARNATAKA, BENGALURU
Bengaluru
Date : 23 November 2021



THE KARNATAKA FISHERIES DEVELOPMENT CORPORATION LIMITED
CIN NO: U85110KA2004SGC001959 dated 30/10/1970
(A Government of Karnataka Enterprise)
Regd. Office: D. No0.21-7-1033, HOIGE BAZAR, MANGALORE - 575 001
BALANCE SHEET AS AT 31ST MARCH, 2021

(Amount in Rupees)

CURRENT PERIOD FROM

NOTE PREVIOUS PERIOD FROM
PARTICULARS No. 01.04.2020 TO 31.03.2021 01.04.2019 TO 31.03.2020
AMOUNT AMOUNT AMOUNT AMOUNT
[. | EQUITY AND LIABILITIES
1. | SHARE HOLDERS' FUNDS
A. SHARE CAPITAL 1 (178412700 1784 12 700
B. RESERVES AND SURPLUS| 2 1154848 007 | 333260 707(13 1997 737 |31 04 10 437
2.| NON CURRENT LIABLITIES
A. LONG TERM BORROWINGS - -
B. DEFERRED TAX LIABILITY
(NET) - -
C. OTHER LONG TERM LIABILITIES| 3 (21 8350 847 13 88 48 352
D. LONG TERM PROVISIONS | 4 33197181|251548028| 34387281 |17 3235633
3. ICURRENT LIABLITIES
A. TRADE PAYABLES 5 35087 730 364 89 760
B. OTHER CURRENT
LIABLITIES 6 7 95 48 040 7 42 85 769
C. SHORT -TERM
PROVISIONS 7 - -
11 46 35770 11 07 75 529
TOTAL 69 94 44 505 59 44 21 599
II.| ASSETS
1. NON-CURRENT ASSETS
A. PROPERTY, PLANT AND
EQUIPMENT
TANGIBLE ASSETS 8 6 01 84 900 4 43 65 764
INTANGIBLE ASSETS 8 19 363 67 463
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CAPITAL WORK IN
PROGRESS

w

DEFERRED TAX ASSET
LONG-TERM LOANS AND
ADVANCES

OTHER NON CURRENT
ASSETS

2.| CURRENT ASSETS

INVENTORIES
TRADE RECEIVABLES
CASH & CASH EQUIVALENTS

O 0 W

SHORT-TERM LOANS AND
ADVANCES

E. OTHER CURRENT ASSETS
TOTAL

SIGNIFICANT ACCOUNTING
POLICIES AND OTHER
EXPLANATORY NOTES

TO ACCOUNTS

8 11 21 978 8 88 930

6 13 26 241 453 22 157

9 54 70 942 4570178

10| 11777539 117 76 384
-| 78574722 -| 61668 719

11 | 127 24 840 13917 358

12 (29 37 82 890 28 66 97 848

13 (28 19 70 881 20 31 10 206

14 62 33 681 29 26 301
15| 261574916208 69 783| 26101 167 |53 27 52 880
69 94 44 505 59 44 21 599

22

Place: Mangalore
Date: 30-10-2021

As per Our Report attached
For Kamath & Rau
Chartered Accountants
ICAIl Registration No. 001689S

Sd/-

(SRINIVAS S. KAMATH)
PARTNER
(Memebership No. 201716)

UDIN : 21201716AAAKN3012

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Sd/-

(M L DODDAMANI)
MANAGING DIRECTOR
(DIN. 07998781)

Sd/-

(PADMAVATHI)
DIRECTOR
(DIN. 07262520)

Sd/-
(RAMACHAR YA PURANIK)
DIRECTOR
(DIN. 08956093)




THE KARNATAKA FISHERIES DEVELOPMENT CORPORATION LIMITED
CIN NO: U85110KA2004SGC001959 dated 30/10/1970
(A Government of Karnataka Enterprise)

Regd. Office: D. N0.21-7-1033, HOIGE BAZAR, MANGALORE - 575 001
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31st MARCH, 2021
(Amount in Rupees)

CURRENT PERIOD FROM

NOTE PREVIOUS PERIOD FROM
PARTICULARS No. 01.04.2020 TO 31.03.2021 01.04.2019 TO 31.03.2020
AMOUNT AMOUNT AMOUNT AMOUNT
REVENUE
| [ REVENUE FROM OPERATIONS| 16 149 59 86 388 176 42 96 822
Il [ OTHER INCOME 17 342 15089 35852331
Il | TOTAL REVENUE (I + 1) 153 02 01 477 180 01 49 154
IV [ EXPENSES
PURCHASES FOR TRADING 18 137 52 31 506 161 52 26 169
CHANGES IN INVENTORY OF
STOCK IN TRADE
OPENING STOCK 13851714 14102814
LESS: CLOSING STOCK 126 69 157 1182557 13851714 251100
EMPLOYEE BENEFITS
EXPENSES 19 6 7550 938 8 83 35 205
DEPRECIATION AND
AMORTIZATION EXPENSES 8 49 12 693 44 78 971
OTHER EXPENSES 20 666 77 752 7 45 49 642

TOTAL EXPENSES

151 55 55 446

178 28 41 087




Vi
VI

Vi

Xl

PROFIT BEFORE EXCEPTIONAL
& EXTRAORDINARY ITEMS
& TAX (11l - IV)

EXCEPTIONAL ITEMS

PROFIT BEFORE
EXTRAORDINARY ITEMS
& TAX (V-VI)

EXTRAORDINARY ITEMS
PROFIT BEFORE TAX (VII-VIII)

TAX EXPENSE AND
TAX ADJUSTMENTS:

LESS: CURRENT TAX
ADD: DEFERRED TAX ASSET/
(LIABILITY) FOR THE YEAR

146 46 031

146 46 031

146 46 031

3123 893

900 764

173 08 066

173 08 066

173 08 066

62 09 372

1513178

PROFIT FOR THE YEAR
(VI - VI

12422902

12611872

EARNINGS PER SHARE OF
RS 100 EACH

BASIC

DILUTED

SIGNIFICANT ACCOUNTING POLICIES
AND OTHER EXPLANATORY NOTES

TO ACCOUNTS

21
21

22

6.96
6.96

7.07
7.07

The accompanying Notes form an integral part of the Financial Statements.

Place: Mangalore
Date: 30-10-2021

As per Our Report attached

For Kamath & Rau
Chartered Accountants

ICAI Registration No. 001689S

Sd/-

(SRINIVAS S. KAMATH)

PARTNER

(Memebership No. 201716)
UDIN : 21201716AAAKN3012

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Sdl-
(M L DODDAMANI)

MANAGING DIRECTOR

(DIN. 07998781)

Sd/-

Sd/-

(PADMAVATHI)
DIRECTOR
(DIN. 07262520)

(RAMACHAR YA PURANIK)

DIRECTOR
(DIN. 08956093)




THE KARNATAKA FISHERIES DEVELOPMENT CORPORATION LIMITED
CIN NO: U85110KA2004SGC001959 dated 30/10/1970
(A Government of Karnataka Enterprise)
Regd. Office: D. No0.21-7-1033, HOIGE BAZAR, MANGALORE - 575 001

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2021
(Amount in Rupees)

CURRENT PERIOD FROM PREVIOUS PERIOD FROM
PARTICULARS 1-4-2020 to 31-03-2021 1-04-2019 to 31-03-2020
AMOUNT AMOUNT AMOUNT AMOUNT

CASH FLOW OPERATING
ACTIVITIES:
Net Profit before tax 146 46 031 173 08 066
Adjustment s for:
Depreciation 49 12 693 4478 971
Transfer from Deferred Government
Grant -1514 419 -11 05 320
Provision for Bad & Doubtful Debts 977879 2619 764
Provision for Doubtful Advances 4187
Provision for Pension & Leave Salary 454 891 6 48 346
Provision for Gratuity 2291991 69 26 273
Provision for Leave Encashment 220515 17 62 436
Excess provision for bad debts -1 56 962
reversed
Excess provision for IT reversed
Excess provision for doubtful
advances reversed -25 41 053
Interest Income -1 60 98 540 -1 2120540

-87 54 990 516 102
OPERATING PROFIT BEFORE
WORKING CAPITAL CHANGES 58 91 041 17824168
Adjustment s for:
Decrease/(Increase) in Inventory 11 92 518 214023
Decrease/(Increase) in Short Term
loans and advances -3307 380 1901 226
Decrease/(Increase) in Receivables -80 62 921 -4.3174 443
Decrease/(Increase) in Other
Current Assets 69 40 302 11345372
(Decrease)/Increase in Trade
Payables -14 02 030 -97 08 604
(Decrease)/Increase in Short
Term Provisions
(Decrease)/Increase in Long
Term Provisions -41 57 497 -141 45278
(Decrease)/Increase in Other
Current Liabilities 5262 271 -3534 737 -11294 198 -6 48 61 902
Income Tax Paid -1 01 20520 -1 14 80 006
CASH GENERATED FROM
OPERATING ACTIVITIES -77 64 216 -58517 740




B | CASH FLOW FROM INVESTING
ACTIVITIES:

Interest Received

Increase in Government Grants
Acquisition of Fixed Assets
Amount disbursed to beneficiaries
Advances paid for acquisition of
fixed assets

Increase in capital work in progress
Capital Expenditure on Assets
handed over to Civic Bodies
Purchases of Fixed Assets and
assets constructed under grant

NET CASH (USED IN)/FROM
INVESTING ACTIVITIES

C | CASH FROM FINANCING
ACTIVITIES:

Decrease in Long Term borrowing
Decrease/(Increase) in Long term
Loans and Advances

NET CASH (USED)/FROM
FINANCING ACTIVITIES

NET INCREASE IN CASH AND
EQUIVALENTS [A+B+C]

Cash and Cash Equivalent s at the
beginning of the year

Cash and Cash Equivalent s at the
end of the year

16098 540 12120540
26 17 30 000 1531 60 001
-2 06 83729 -3316722
-13 56 97 000 -14 58 08 000
-2 04 87 500 -5 64 05 825
-233048 - 759277
- 5279305 - 64 47 035
- 8821913 -8 13 68 450

8 66 26 045 -12 88 24 768

8 66 26 045 -12 88 24 768
- 1155 71563 889

- 1155 71563 889

- 1155 7 15 63 889

78860675 -1157 78 618

20 31 10 206 31 88 88 825

2819 70 881 203110 206

Place: Mangalore
Date: 30.10.2021

As per Our Report attached
For Kamath & Rau
Chartered Accountants
ICAIl Registration No. 001689S

Sd/-
(SRINIVAS S. KAMATH)
PARTNER
(Memebership No. 201716)
UDIN : 21201716AAAKN3012

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Sd/-

(M L DODDAMAN!I)
MANAGING DIRECTOR
(DIN. 07998781)

Sd/-

(PADMAVATHI)
DIRECTOR
(DIN. 07262520)

Sd/-
(RAMACHAR YA PURANIK)

DIRECTOR
(DIN. 08956093)




NOTES FORMING PART OF THE FINANCIAL STATEMENTS

NOTE NO: 1 - SHARE CAPITAL (Amount in Rupees)

PARTICULARS 31.03.2021 31.03.2020

A. AUTHORISED CAPITAL

20,00,000 Equity Shares of Rs.100/- each 20 00 00 000 20 00 00 000
B. ISSUED, SUBSCRIBED & PAID UP CAPITAL
17,84,127 Equity Shares of Rs.100/- each fully paid up 178412 700 178412 700

(Of the above 4,58,087 Shares were issued for consideration
other than cash)

TOTAL 1784 12 700 1784 12 700

NOTE NO: 1.1

The Company has only one class of Shares referred to as Equity Shares having a par value of
Rs.100/- each. The Holder of Equity Shares is entitled to one vote per share.

NOTE NO: 1.2

Reconciliation of the number of Shares and amount outstanding at the beginning and at the end of
the reporting period:

PARTICULARS As at 31.03.2021 As at 31.03.2020

No. of shares | Amount in Rs. No. of shares Amount in Rs.

Opening Balance 17 84 127 17 84 12 700 17 84 127 1784 12 700

Fresh issue(Rights) - - - -
Bonus - - - -
ESOP - - - -
Conversion of Loan Interest
Buy back - - - -
Other changes - - - -

Closing Balance 17 84 127 17 84 12 700 17 84 127 1784 12 700

NOTE NO: 1.3

Details of Shareholders holding more than 5% of the aggregate Shares in the Company.

Name of Shareholder As at 31.03.2021 As at 31.03.2020
Number of % holding in Number of % holding in
Shares held class of Shares | Shares held | class of Shares
Government of Karnataka 17 84 127 100% 17 84 127 100%
NOTE NO: 1.4

Aggregate number of Shares allotted as fully paid up pursuant to contract(s) without payment being
received in cash, bonus shares and shares bought back.



Aggregate Number of Shares

PARTICULARS As at As at
31.03.2021 31.03.2020
Fully paid up pursuant to contract(s) 458 087 458 087
without payment being received in cash
Fully paid up by way of bonus shares NONE NONE
Shares bought back NONE NONE

The above includes shares issued on conversion of Govt of Karnataka Loan Interest and penal
interest amounting to Rs 1,36,00,000 and Rs 32,20,000 respectively as per Govt Order No: pa.sa.mee

69 mee.e.yo 2015 Bengaluru dated 22-9-2015.

NOTE NO: 2 - RESERVES & SURPLUS

(Amount in Rupees)

PARTICULARS 31.03.2021 31.03.2020
A. CAPITAL RESERVE:
1) UTILISED RKVY GRANT
Opening Balance 14 15 167 53 14 929
Less: Advances Paid during the earlier years( Note No:2.5) 35 62 825
Less: Advance given during the current period
Less: Cost of Assets [for Use by the Company] ( Note No:2.2) 6 28 765
Capital Expenditure on Assets Handed Over to Civic Bodies
(Note No0:2.3) -
Depreciation (Note No: 2.1) 337191 3 36 937
(1) 4 49 211 14 15 167
2) UTILISED GRANT UNDER DEFERRED
GOVERNMENT GRANT
Opening Balance 31 28 787 3897 170
ADD: Received During the Year - -
3128 787 3897 170
LESS: Advances Paid during the year
LESS: Cost of Assets (Note No:: 2.2) - -
Depreciation (Note No: 2.1) 11 77 229 7 68 383
(1 19 51 558 3128 787
3) CENTRAL SCHEME- TIES (MARINE EXPORT
UNIT TADRI
Opening Balance 74 29 448 33137893
ADD: Received During the Year (Note No:2.4) 556 60 001
LESS: Capital Expenditure on Marine Export Unit, Tadri. 74 29 448 8 13 68 446
(D) 74 29 448




4) REFRIGERATED/INSULATED
VEHICLE-RKVY SCHEME

Opening Balance

ADD: Received During the Year (Note No:2.6) 2 00 00 000 -
(V) 2 00 00 000 -
TOTAL OF CAPITAL RESERVES  (I)+(Il)+(11)+(1V) 2 24 00 769 119 73 401

B. SURPLUS (NEGATIVE) IN STATEMENT
OF PROFIT AND LOSS:

Opening Balance of Accumulated Profit/

(Loss) Brought Forward 12 00 24 336 10 74 12 464
LESS: Adjustment in Depreciation - -
LESS: Reversal of Leave Encashment Provision
ADD/LESS: Profit for the Year 124 22 902 12611872
LESS: Dividend Paid for the Year -
LESS: Dividend Distribution Tax Paid For the Year -

NET BALANCE OF ACCUMULATED PROFIT 1324 47 238 12 00 24 336
TOTAL OF RESERVES & SURPLUS (A + B) 15 48 48 007 1319 97 737
NOTE NO: 2.1

Upto F.Y. 2007-08 and for part of the F.Y. 2008-09, the Company had adopted the method of
recognizing the Capital Grants received from Central Government and State Government as Deferred
Grants; thereby recognizing the same as income in the Statement of Profit and Loss in proportion in
which depreciation is charged every year on assets acquired out of Grants received during those years.
Accordingly, in the current year the Company has transferred to the Statement of Profit and Loss
Rs.15,14,420/- (Rs.3,37,191+ Rs.11,77,229) being an amount equivalent to depreciation charged in
the Statement of Profit and Loss in respect of those assets.

NOTE NO: 2.2

From part of the F.Y. 2008-09 and onwards, the Company has started adopting a method whereby
the Capital Grant is deducted from the Gross value of the asset and the depreciation is charged on the
net value, that remains after deduction of Grant amount which is in accordance with AS 12. Wherever
the Capital Grant equals the whole or virtually the whole of the cost of the asset, no depreciation is
charged. During the current year, an amount of Rs.6.28 Lakhs has been expended out of above mentioned
grants. The Corporation has to date incurred Rs.23.87 crores on Capital expenditure, which is wholly
covered by Grants received of Rs.24.64 crores.

NOTE NO: 2.3

During the current financial Year 2020-21, no amount has been expended from RKVY Capital
Grant.



NOTE NO: 2.4
CENTRAL SCHEME- TIES (MARINE EXPORT UNIT TADRI)

The Central Goverment has sanctioned a sum of Rs. 2 Crores as per Order No. Cl 161 SPI 2016
dated 22.06.2016 towards modernization of infrastructure facility for Marine Exports at Tadri , Kumta

taluk , Uttara Kannada District under TIES Scheme. Under this scheme VTPC is a Nodal agency and
Karnataka Fisheries Development Corporation is an Intermediary.

As per Order No. VTPC/ AD-1/ KFDC/2017-18 an amount of Rs. 2.00 Crores has been released on
31.08.2017 and Rs.2.00 crores

as per Order No:VTPC/SANI-1/SA.RAFTHU/KFDC/2018-19 on dated 05.07.2018. Further during the
year 2019-20 , vide order

dated 20-12-2019 bearing Ref. N0.13/16/2016-States Cell (Vol 1) an amount of Rs.2.65 crores and
vide order dated 13.01.2020

bearing ref. no. VTPC/SANI-1/SAA.RAFTU/KFDC/2018-19/472 an amount of Rs.2.916 crores has been
released to the Company.

During the current year, the Grant has been fully utilised towards the Marine export unit at Tadri.
NOTE NO: 2.5
ADVANCES PAID DURING EARLIER YEARS OUT OF GRANTS

During the financial year 2019-20, the company has routed the advances paid for various capital
works in respect of grant related programs out of the grant funds. Earlier the advances paid were shown
under long term loans & advances. This has no impact on the financial statement/ profitability of the
company. The Contractors have not raised final bill in respect of the works for which advances have
been given.

NOTE NO: 2.6

The Central Goverment has sanctioned a sum of Rs. 2 Crores as per Order No pa.sam.mee/e-190/
mee e yo0/2020 dated 05.01.2021 towards purchase of Refrigerated/ Insulated Vehicles (8 no’s).

NOTE NO: 3 - OTHER LONG TERM LIABILITIES

(Amount in Rupees)

PARTICULARS 31.03.2021 31.03.2020

1)NFDB/NABARD(RIDF-22) - DOMESTIC
MARKETING SCHEME - (RETAIL FISH MARKET)
& NABARD RIDF -24 SCHEME

Opening Balance 68224688 | 91563614
ADD: Received During the Year (Note No0:3.3) 3 00 00 000

68224688 |121563614

LESS: Advances paid during the year for construction of fish
market & renovation of ponds 18000000 | 26348000




LESS : Advances paid during the earlier years ( Note No:3.4) 2 64 95 000
LESS: Capital Expenditure on Assets Handed Over to Civic
Bodies (Note No:3.5) 42 87 453 4 95 926
LESS: Transfer of Funds to National Fisheries Development Board -
45937235 | 68224688
2) STATE GOVERNMENT FUNDS
PENDING DISBURSEMENT
i) Mathsyashraya Scheme (Note No: 3.6) 66 625 |14 58 74 625
ADD : Received during the year 24 17 30 000
LESS : Amount disbursed to benefeciaries 1356 97 000 (14 58 08 000
10 60 99 625 66 625
i) Mathsya Jopasane Scheme (Note No. 3.7) 3057 039 90 08 148
LESS : Assets handed over to civic bodies 991 852 59 51 109
20 65 187 3057 039
iii) Floating Jetty Concrete, Malpe ( Note No. 3.8) 57500000 [ 57500000
LESS: Capital Expenditure incurred on Floating Jetty Concrete 7 63 700
56736300 | 57500000
iv) RKVY 2019-20 (Note No 3.9) 10000000 | 10000000
LESS: Advance paid during the year for construction of fish market 24 87 500
7512500 | 10000 000
172413612 | 706 23 664
TOTAL OF OTHER LONG TERM LIABILITIES 218350847 (138848352

NOTE NO: 3.1

The Financial assistance for construction of fish markets at various locations are contributed by
NFDB and NABARD in proportions as mentioned in Note No.3.2. Hence for the current year the funds
received/utilised under NABARD and NFDB scheme are disclosed under a single head. Accordingly the

previous year figures are also re-grouped for disclosure requirements.
NOTE NO: 3.2

The corporation has been sanctioned a sum of Rs. 824.9 lakhs as grant under the Domestic Marketing
Scheme (Retail Fish Market) wherein Financial Assistance towards the approved total cost of the project

is made by National Fisheries Development Board(NFDB) and Director of Fisheries (DoF) proportionately.



FINANCIAL ASSISTANCE (Rs.in Lakhs)
Place NFDB DoF/NABARD (RIDF-22) Total
(%) (Rs.) (%) (Rs.) (Rs.)
Thekatte (90%) 38.92 (10%) 4.32 43.24
Sullia (90%) 61.98 (10%) 6.89 68.87
NR Pura (40%) 24.54 (60%) 38.46 63.00
Virajpet (90%) 178.91 (10%) 19.88 198.79
Sagara (21%) 50.00 (79%) 190.00 240
Swachatha Abhiyan (100%) 11.00 11
Sasthana (25%) 50.00 (75%) 150.00 200
415.35 409.55 824.90

Accordingly the Corporation has received a sum of Rs. 814.38 lakhs uptill 31.03.2021 towards
Construction of Hygenic Fish Market & for Cleaning the fish Markets, and an amount of Rs. 10.00 Lakhs
under NFDB - Swachhatha Abhiyan.

NOTE NO: 3.3
NABARD -RIDF 24 Scheme

The Corporation has received a sum of Rs. 278.47 lakhs uptill 31.03.2019 as per order no.Meeni./04/
R.I.D.F./2019 towards modernization of infrastructural facility for Shivapura Fish Farm, Koppala Taluk,
Repair & Rennovation of Narayanapura Fish Farm & Construction of Fish Market at Sindanur. During
the FY 2019-20, an amount of Rs.3.00 crores has been released vide order no. Meeni/04/R.1.D.F./2019.

NOTE NO: 3.4
ADVANCES PAID DURING EARLIER YEARS OUT OF GRANTS

The company has routed the advances paid for various capital works in respect of grant related
programs out of the grant funds. Earlier the advances paid were shown under long term loans & advances.
This change has no impact on the financial statement of the company. As the project works are under
progress, final bills have not been raised by the contractors for the advances given to them.
NOTE NO: 3.5

During the current financial year, an amount of RS. 42.87 Lakhs has been incurred towards PMC
(Project Management Charges) of Virajpeet Fish Market and Sasthan Fish Market out of NFDB/NABARD
(RIDF-22) Scheme.

NOTE NO: 3.5
The break-up of various State Government Scheme Funds pending disbursement to beneficiaries is
provided here under: (Amount in Rupees)
PARTICULARS As at As at
31.03.2021 31.03.2020
Mathsyashraya (Kundapur) 25 625 25 625
Mathsyashraya Scheme (lll Phase) 15 40 000 15 40 000
Mathsyashraya Scheme (IV Phase) 2009-10 142 95 000 143 25000
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Mathsyashraya Scheme (lll Phase)-I-V 7 45 000 7 45 000
Mathsyashraya Special Component Plan 10 32 000 11 28 000
Mathsyashraya Tribal Sub Plan 11 70 000 11 70 000
Rashtriya Meenugarara Kalyana Yojane 16 95 000 16 95 000
Mathsyashraya Scheme (V Phase) 2013-14 13120000 13590 000
Mathsyashraya Scheme(VI Phase) 2012-13 70 35 000 70 35 000
Mathsyashraya Scheme(V Phase) 2011-12 177 10 000 17910000
Mathsyashraya Special Component Plan 10 05 000 10 05 000
Mathsyashraya Scheme (VIII Phase ) 2014-15 4 54 56 000 4 83 12 000
Mathsyashraya (IX PHASE) 2015-16 1 94 64 000 217 44 000
Mathsyashraya (X Phase ) 2016-17 * -15 93 86 000 -13 10 36 000
Mathsyashraya (X Phase ) 2016-17 TSP 2 89 90 000 32086 000
Mathsyashraya (Ix Phase ) 2015-16 SCP 147 96 000 153 96 000
Mathsyashraya (X PHASE ) 2016-17-TSP * -1 24 70 000 -1 07 00 000
Mathsyashraya (X PHASE ) 2016-17 SCP * -4 38 90 000 -3 59 04 000
Mathsyashraya (XI PHASE ) 2017-18 8 87 94 000 -
Mathsyashraya (XI PHASE ) 2017-18 SCP 328 83 000 -
Mathsyashraya (XI PHASE ) 2017-18 TSP 33510 000 -
Mathsyashraya (12TH PHASE) 2018-19 - 720000 -
Mathsyashraya (12TH PHASE) 2018-19-SCP -595 000 -
Mathsyashraya (12TH PHASE) 2018-19-TSP -1 05 000 -

TOTAL 10 60 99 625 66 625

* The amount is held with the company until order for disbursement is received from Director of
Fisheries. The company is authorised to utilize other scheme funds for Mathsyashraya 2016-17 Scheme,
due to which utilization for the scheme is over & above the funds received for the scheme. However the
same does not affect profitability or financial position of the company.

NOTE NO: 3.7
MATHSYA JOPASANE SCHEME

The Company has been granted an amount of Rs.1 crore towards supply of Cold storage facility to
fish markets at locations identified by the disbursing authority. The amount was sanctioned vide order
dated 05-09-2018 bearing no.Pasammee/67/Mi.Ee Yo0/2018. During the current year the company has
incurred Rs.9.91 lakhs towards supply of chiller at various locations.

NOTE NO: 3.8
FLOATING JETTY CONCRETE, MALPE

The Company has been sanctioned an amount of Rs. 15 crores towards construction of Floating
Fish Jetty in Mangalore and Malpe Fishing Harbour as per government order no.DF/76/HARBOUR/
2016 dated 17-03-2020. The Company here is a nodal agency for the purpose of administering and
managing the works allotted. Till 31.03.2021, the Company has received an amount of Rs.5.75 crores
towards the Floating jetty. The company has not received any grant amount in the current year. The



Company has accounted the grant on actual receipt and will undertake the commencement of work only
after disbursal of the entire sanctioned grant. During the current year, Rs.7.63 lakhs has been expended
out of the grant.

NOTE NO: 3.9

RKVY 2019-20

The company has received an amount of Rs.1 crore during the year 2019-20 under the RKVY
scheme 2019-20 vide order no. Pa.Sam.Mi.Ee-11.Mi.Ee.Y0.2020 dated 28-02-2020 for promoting
pisciculture. The above funds are earmarked for its utilisation as per the order of the department/authority.
During the current year, Rs. 24.87 lakhs has been advanced for construction of Hygeinic fish market at
Haleyangadi.

NOTE NO: 4- LONG TERM PROVISIONS

(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020
Provision for Pension & Leave Salary Contribution 4 86 662 6 48 346
Provision for Gratuity Fund Contribution (To be paid to LIC) 25888178 260 70 151
Provision for Leave Encashment Fund Contribution
(To be paid to LIC) 68 22 341 76 68 784
TOTAL 33197181 34387281

NOTE NO:4.1 - EMPLOYEE BENEFITS AS PER AS-15
i) DISCLOSURE IN RESPECT OF GRATUITY:

The disclosure requirements in respect of Gratuity as per AS-15 has been shown hereunder, based
on Actuarial Report issued by K. Sriram, Consultancy Actuary, valuation as on 31.03.2021. The Corporation
has a Group Gratuity Policy bearing N0.533486 (Converted to NGGCA N0:508002860) with the LIC. For
the current financial year the company has recognised in the Statement of Profit and Loss Account
Gratuity expenses of Rs.28,16,364 /- to cover up the liability as on 31.03.2021.

(Amount in Rupees)

PARTICULARS 31.03.2021 31.03.2020
A. Amount s recognised in the Balance Sheet
and Related Analysis:
Present value of obligations as at the end of the year 4 68 54 645 47687076
Fair value of plan assets as at the end of the year 2 09 66 467 216 16 925
Funded status 25888178 -2 6070 151
Net asset /(liability) recognized in the Balance Sheet 25888178 -2 60 70 151
B. Expenses recognized in the S tatement
of Profit and Loss:
Current Service Cost 16 65 472 14 87 025
Interest Cost 29 05661 29 97 245




Expected return on plan assets - 14 93 838 - 1294 263
Net Actuarial (gain) / loss recognized in the year -260931 42 64 174
Past service cost - non - vested benefits

Expenses recognized in the Statement of Profit and Loss 28 16 364 74 54 181
C. Changes in the present value of the obligation (PVO)

- Reconciliation of Opening and Closing Balances:

Present value of obligations as at the beginning of the year 476 87 076 42397 870
Interest Cost 29 05661 29 97 245
Current Service Cost 16 65472 14 87 025
Past service cost - vested benefits

Benefits Paid -51 36 244 - 34 59 380
Actuarial (gain)/loss on obligations - 267 320 42 64 316
Present value of obligations as at the end of the year 4 68 54 645 47687 076
D. Changes in the fair value of plan asset _s:

Fair value of plan assets at the beginning of the year 216 16 925 13781900
Expected return on plan assets 14 93 838 12 94 263
Contributions 29 98 337 1 00 00 000
Benefits Paid -51 36 244 - 34 59 380
Actuarial gain/(loss) on plan assets - 6389 142
Fair value of plan assets at the end of the year 2 09 66 467 216 16 925
E. Fair value of plan asset_s:

Fair value of plan assets at the beginning of the year 216 16 925 13781900
Actual return on plan assets 14 87 449 12 94 263
Contributions 29 98 337 1 00 00 000
Benefits Paid -51 36 244 - 34 59 380
Fair value of plan assets at the end of the year 2 09 66 467 216 16 926
Funded status -25888178 -2 60 70 151
Excess of Actual over estimated return on plan assets NIL NIL
F. Princip al Actuarial Assumptions

[expressed as weighted averages]:

Discount Rate 6.38% 6.44%
Salary Escalation 5.00% 5.00%

i) DISCLOSURE IN RESPECT OF LEAVE ENCASHMENT BENEFIT:

The disclosure requirements in respect of Leave Encashment as per AS-15 has been disclosed
hereunder, based on Report issued by Sri K. Sriram, Consulting Actuary Valuation as on 31.03.2021.
The Corporation has maintained a New Group Leave Encashment Plan with the Life Insurance Corporation
of India bearing the Policy No.: 508000943 The Corporation has recognised in the Statement of Profit

and Loss Account Leave Encashment expenses of Rs.11,53,557/- to cover up the liability as on 31.03.2021.




(Amount in Rupees)

PARTICULARS 31.03.2021 31.03.2020
A. Employee profile
Age Of Retirement 60 60
No. of Employees 79 85
Total monthly salary ranking for the Leave Encashment 31 83 150 33 21 086
Average age 51.50 51.20
Average past service 26.70 26.20
No. of leave days(PL/EL) 19 543 20 261
Decrement adjusted future service 7.70 8.10
B. Assumptions
Discount rate as per Para 78 of AS 15 6.38% 6.44%
Salary escalation fixed by enterprise as per Para 83-91
and 120(1) of AS 15 5.00% 5.00%
Attrition rate fixed by Enterprise 1.00% 1.00%
Proportion of leave availment 10.00% 10.00%
Proportion of encashment during service 10.00% 10.00%
Proportion encashed on separation 80.00% 80.00%
Proportion expected to lapse on separation 0.00% 0.00%
C. Funding Mechanism Insurer Managed |Insurer Managed
PRESENT VALUE OF OBLIGA TION 25120361 25283704
REPORT AS PER PARAS 129 & 130 OF AS 15
(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020
A. Changes In The Present Of The Obligations
PVO as at the beginning of the period 25283704 2 33 26 847
Interest Cost 15 46 589 16 65 161
Current service cost 8 91 666 805214
Past service cost - (non vested benefits) - -
Past service cost - (vested benefits) - -
Benefits paid - 2536 705 - 14 66 147
Actuarial loss/(gain) on obligation (balancing figure) - 64 893 952 627
PVO as at the end of the period 25120 361 25283702
B. Changes In The Fair V_alue Of Plan Assets
Fair value of plan assets as at the beginning of the period 176 14 920 12983911
Expected return on plan assets 11 96 913 10 29 609
Contributions 20 00 000 50 00 000
Direct Contributions to meet Direct Benefit Payments - -
Benefits paid - 2536 705 - 14 66 145
A S S S € LA LA




Direct Benefit Payments
Actuarial gain/(loss) on plan assets [balancing figure]
Fair value of plan assets as at the end of the period

C. Actual return on plan asset s

Expected return on plan assets

Actuarial gain (loss) on plan assets
Actual return on plan assets

D. Actuarial Gain/ Loss Recognised

Actuarial gain / (loss) for the period - Obligation
Actuarial gain / (loss) for the period- Plan Assets
Total (gain) / loss for the period

Actuarial (gain) / loss recognized in the period

Unrecognized actuarial (gain) / loss at the end of the year

E. Amount s Recognised In The Balance Sheet
And Related Analysis

Present value of the obligation

Fair value of plan assets

Difference

Unrecognised transitional liability

Unrecognised past service cost - non vested benefits
Liability recognized in the balance sheet

F. Expenses Recognised In The S tatement
Of Profit And Loss

Current service cost

Interest Cost

Expected return on plan assets

Net actuarial (gain)/loss recognised in the year
Transitional Liability recognised in the year

Past service cost - non-vested benefits

Past service cost - vested benefits

Expenses recognized in the statement of profit and loss

G. Movement s In the Liability recognised In
The Balance Sheet

Opening net liability
Expense as above
Contribution paid
Closing net liability

H. Amount for The Current Period

Present Value of obligation

22 892
18298 020

11 96 913

22 892
12 19 805

64 893

22 892
- 87784
- 87784

25120361
182 98 020
68 22 341

68 22 341

8 91 666
15 46 589
- 11 96 913
- 87784

11 53 557

76 68 784
11 53 557
- 20 00 000
68 22 341

25120 361

67 546
176 14 921

10 29 608

67 548
10 97 156

-952627

67 546
8 85 081
8 85081

252 83704
176 14 920
76 68 784

76 68 784

805214
16 65 161
- 10 29 608
8 85081

23 25 848

10342 936
23 25 848
- 50 00 000
76 68 784

25283704




Plan Assets 18298 020 17614920
Surplus (Deficit) - 68 22 341 - 76 68 784
Experience adjustments on plan liabilities -(loss)/gain -651519 ‘
Experience adjustments on plan assets -(loss)/gain 22 892 67 546

I. Major categories Of Plan _Assets
Government of India Securities 0.00% 0.00%
State Government Securities 0.00% 0.00%
High Quality Corporate Bonds 0.00% 0.00%
Equity shares of listed companies 0.00% 0.00%
Property 0.00% 0.00%
Special Deposit Scheme 0.00% 0.00%
Funds managed by Insurer 100.00% 100.00%
Others (to specify) 0.00% 0.00%
Total 100.00% 100.00%

NOTE NO: 5 - TRADE PAYABLES
(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020

Trade Payables -Due to Micro, Small & Medium Enterprises 0 0
Trade Payables-Others 35087 730 3 64 89 760
TOTAL 35087 730 364 89 760

NOTE NO: 5.1

The Company has classified under Trade Payables, amount due on account of goods purchased or
services received in the normal course of business. According to Section 22 of Micro, Small and Medium
Enterprises Development Act, 2006 (MSMED Act, 2006), the Company is required to give certain specific
disclosures like principal and interest due thereon remaining unpaid to any supplier (covered under the
said Act) of goods or services, interest due and payable for the period of delay in making the payment,
interest accrued and remaining unpaid at the end of each accounting year. Since the Company has no
information about the status of the suppliers of goods and services, all Trade Payables have been
classified under the category ‘Others’. No interest has been paid and no provision for interest has been
made on Trade Payables. The Company has been consistently making efforts to identify status of suppliers
for disclosure of dues related to MSMEs.

NOTE NO: 6 - OTHER CURRENT LIABILITIES

(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020
A. STATUTORY LIABILITIES
Contractors Benevolent Fund 153504 86 931
Labour Cess 12 16 974 8 73 825
L.I.C (G&S) 92 443 61 766
Profession Tax 62 400 26 400




Tax Deducted At Source Payable 83 362 594 686
Employee Provident Fund (Contract Workers) 18 876 -
Employee State Insurance (Contract Workers) 36 432 -
Employee Provident Fund Payable 9 59 056 10 13 667
Employee State Insurance Payable 71474 1 08 905
Dearness Allowance Arrears Payable (2000-2007) 549 196 549 196
General Provident Fund 16 000 2 95 000
B. Other Current Liabilities 7 62 88 323 706 75 393

TOTAL 7 95 48 040 742 85 769

NOTE NO. 6.1

The balance in the EMD account have been routed through the respective party accounts in the

current year. Previous year figures are re-grouped accordingly.

NOTE NO : 7 - SHORT TERM PROVISIONS

(Amount in Rupees)

PARTICULARS 31.03.2021 31.03.2020
Provision for Income Tax 3123 893 62 09 372
Less : Tax Deducted at Source 36 20 519 18 30 006
Less : Advance Tax 65 00 000 96 50 000
Less : Transfer to Other Current Asset 69 96 626 52 70 634
TOTAL - -
NOTE NO: 9 - DEFERRED TAX ASSET
(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020
OPENING BALANCE OF DEFERRED TAX ASSET (A) 4570178 30 57 000
DEFERRED TAX ASSETS ORIGINATING IN THE YEAR: 900 764 1513178
(B) 900 764 1513178
DEFERRED TAX LIABILITIES ORIGINA TING IN
THE YEAR / REVERSAL OF DTA:
(© 0 0
DEFERRED TAX ASSET (A +B-C) 54 70 942 4570178




NOTE NO: 10 - LONG TERM LOANS AND ADVANCES

(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020
A. CAPITAL ADVANCES
Secured & Considered Good - -
Unsecured & Considered Good - -
Doubtful 1451 1451
SUB-TOTAL ‘A’ 1451 1451
B. SECURITY DEPOSITS
Considered Good 117 77 539 117 76 384
SUB-TOTAL ‘B’ 117 77 539 11776 384
C. LOANS AND ADVANCES TO RELATED PARTIES
SUB-TOTAL ‘C’ - -
D. OTHER LOANS AND ADVANCES - -
SUB-TOTAL ‘D’ - -
TOTAL A+B+C+D 117 78 990 117 77 835
LESS: PROVISION FOR BAD & DOUBTFUL ADVANCES 1451 1451
TOTAL 117 77 539 117 76 384

NOTE NO : 10.1

ADVANCES PAID DURING EARLIER YEARS OUT OF GRANTS

During the financial year 2019-20, the company has routed the advances paid for various capital
works in respect of grant related programs out of the grant funds. Earlier the advances paid were shown
under long term loans & advances. This has no impact on the financial statement/ profitability of the
company.



THE KARNATAKA FISHERIES DEVELOPMENT CORPORATION LTD.

(A Government of Karnataka Undertaking) (CIN : U85110KA2004SGC001959) Dated 30-10-1970
Regd. Office : HOIGE BAZAR, MANGALORE - 575 001.

SCHEDULE OF PROPERTY, PLANT AND EQUIPMENT AS ON 31.03.2021 (NOTE NO. -8)

GROSS BLOCK

DEPRECIATION

NET BLOCK
PARTIEEES Aéf.ﬁ?.zaosz%n Additions uﬁggirﬁ((;):asnt Deductions | 54 g?a.%m 31 .gg.?ozo Forthe Year | Deductions | ,, 33.3%21 31 .33.2%21 31 .33.3%20

TANGIBLE ASSETS
Land 157488 157488 - - -| 157488 157488
Bolero Jeep SLE (KA-19Z- 9440) 0
Bicycles 7206 7206 7014 67 7081 125 192
Canteen Building at Malpe 54 835 54 835 22999 667 23 666 31169 31836
Diesel Bunk Building, Mangalore 794322 7943221 213488 11163 224651 569671 580834
Diesel Bunk Building, karwar 672196 672196 119488 9806 129294 542901 552707
Diesel Bunk Building, Malpe 490777 4907771 110665 7131 117796 372981 380112
Diesel Bunk Building,Gangolly 958 423 958423 172859 14379 187238 771185 785564
Factory Building - | Class 104 88 430 - |10488430( 9944088 90953 10035041| 453389 544342

Il Class 11472005 11472005( 4390467 335772 47 26239| 6745766| 7081538
Ice Plant Building at Mangalore 49 40 410 4940410| 1373114 68920 1442 034] 3498376( 3567296
Ice Plant Building at Gangolly 913 711 913 711 151268 13847 165115 7 48 596 762443
Ice Plant Building at Honnavar 3.00 3 3 3
Bhatkal new ice plant building 13.00 13 13 13
Malpe New Ice Plant Building 495990 495990 61 222 7680 68902 427088| 434768
Karwar Ice Plant Building 17 17 17 17
Water Tank 79726 79726 11345 1209 12 554 67 172 68 381
Water Tank at Southwharf, Mangalore 752043 752043 215404 10417 225 821 526 222 536 639
Commercial Complex at Mlore Wharf 3587125 3587125 648 414 56641 705055 2882070 2938711
Staff Quarters 17 26 658 -| 1726658 548248 26508 574756 1151902| 1178410
Shopping Complex at Malpe 2912152 2912152 491170 45939 537109] 2375043| 2420982
Shopping Complex at




Gangolly Fishing Harbour 26 74 257 2674257 | 404863 42270 447133 | 2227124 2269394
Computer 2442631 320645 2763276 | 2167390 196277 2363667 399608 275241
Diesel Gen. Set 49 57 617 4957617 | 3374942 291374 3666316 1291301| 1582675
Freezing Plants & Machineries 11885511 118 85511(1 18 85 507 118 85 506 4 4
Ice Plant 17981722 17981722(13181718( 1334908 14516626 3465096| 4800004
Ice Cans 4361280 948 351 5309631 | 920453 271567 1192020 4117611 3440827
Kitchen Equipments 376544 173957 550 501 125069 31121 156190 394311 251475
Mobile Phone 159 029 12 288 171317 134099 11391 145490 25 827 24 930
Xerox Machine 80 628 80 628 50766 6887 57 653 22 975 29 862
Office appliances 1851100[ 111857 1962957 | 1323702 161985 1485687 | 477271 527398
Other Machineries 98 53 001 18 700 9871701 | 7852002 395224 8247226 1624476 2001000
Plant & Machineries Gangolly Ice Plant 169 985 169 985 97 717 11594 109 311 60 674 72 268
Plant & Machineries Honnavar Ice Plant 1 1 1 1
Plant & Machineries Malpe Ice Plant 221363 221363 107916 14478 12239 98969 113447
Plant & Machineries karwar Ice Plant 7.00 7 - - 7 7
Plant & Machineries Mangalore Ice Plant 1 1 - 1 1
Plant & Machineries Bhatkal Ice Plant 6.0 6 - - 6 6
Ice Plant at tadri

Insulated Ice Box 189900 189900 53 382 12500 65882| 124018 136518
Pumpset 368709 199598 568 307 49 023 30554 79577| 488729 319685
Sign Boards & ID’s 259 864 51 360 311224 77098.22 30093 107191 204033] 182766
Tools 14 543 14 543 14 542 14 542 1 1
Walk in coolers 191410 191410 191410 191410

Water Pump 64 446 64 446 36 191 5015 41 206 23 240 28 255
Weighing Scales 150975 3814 154789 71517 8702 80219 74 570 79 458
Laboratory Equipments 17 479 4370 21 849 5170 1958 7127 14722 12 309
Diesel Tanker LPT-2510(KA-19B-9592) 13 86 930 1386930 | 1317584 1317 584 69 346 69 346
Diesel Tanker 12 KL (KA-19C-3961) 1325229 1325229 | 1258967 12 58 967 66 262 66 262
Diesel Tanker 12 KL (KA 19D-446) 10 67 143 1067 143 | 1013786 1013786 53 357 53 357
Diesel Tanker 19D 8760 18 44 006 1844006 | 1751806 0 17 51 806 92 200 92 200
Ford FIGO (KA-19MF-5246) 859105 859105 602399 84163 686562| 172543 256706




Diesel Tanker 20 KL- KA -19D-2438 20 69 696 2069696 [ 1966 211 1966 211 103485| 103485
TATA ACE (KA 19C 9712) 364115 364115| 345910 0 345910 18 205 18 205
Water Tanker (KA-19AD-9990) 6 35000 635000 [ 455090 59888 514978 | 120022 179910
TATA Super ACE KA 19 AB 5926 1 1 1 1
Tata Ace KA 19AC 8209 309 131 309131 33908 42709 76617 232514 275223
Purchase of TATA 497 Turbo 407 KA -19 AB 9171 1023 359 1023359 | 512129 120517 632647 390712 511230
TATA 497 KA 19 C- 1441 11 82 909 1182909 | 504072 148105 652177| 530732 678837
Mahendra Scorpio KA 19 MH 8964 852 068 852068 297972 107667 405639 446429| 554096
Mobile Canteen Vehicle (KA-19AB-3960) 1 1 1 1
Interior Decoration Shimoga New Unit 390 897 390 897 26 701 6189 32890 358007| 364196
Furniture & Fixtures 3000748] 246615 3247363 | 2506368 198928 2705296| 542067 494380
Interior Decoration 16 21 583 1621583 | 534281 21278 555559 | 1066024 1087302
Interior Decoration Hassan Unit 1 1 1 1
Interior Decoration Chitradurga Unit 5 5 5 5
Interior Decoration Kolar Unit 1 1 1 1
Interior Decoration Davangere Unit 7 7 7 7
Interior Decoration Sullia Unit 2 2 2 2
Interior Decoration Thirthahalli Unit 1 1 1 1
Interior Decoration Madikeri Unit 1 1 1 1
Interior Decoration Tumkur Unit 245780 245780 10 922 3892 14814 230966 234858
Interior Decoration Mysore Unit 21 21 21 21
Interior Decoration B.C. Road Unit 1 1 1 1
Interior Decoration Puttur Unit 1 1 1 1
Interior Decoration Chilimbi Unit 1 1 1 1
Interior Decoration Shimoga Unit 1 1 1 1
Interior Decoration Of Hebbal Sales Unit 514 883 514 883 32 429 8152 40 581 474302 482454
Interior Decoration Of Shimoga Sales Unit 3 149 250 149 250 8177 2363 10 541 138709 141073
Interior Decoration Of Bellary 8 8 8 8
Interior decoration at siddalingapura 444 221 444 221 1937 146613 148550 295671 442284
Plant at Tadri 17855937 | 7429448 7429448 | 17855937 330315 330315 | 17525622

Renovation of cubbon park building 736236| 3628765 3628765| 736236 13620 13 620 722616




Interior Decoration Of Hubli Sales Unit 4 4 4 4
Plastic Crates 219 669 219669 129177 11196 140373 79 296 90 492
Furniture & Fixtures each less -

than Rs. 5000/- 78573 78573 78573 78573 -
Kitchen Equipments each less -

than Rs. 5000/- 8 846 8 846 8 846 8 846 -
Office appliances each less -

than Rs. 5000/- 61 965 61 965 61 965 61 965 -
Plant & Machineries each less -

than Rs. 5000/- 12400 12 400 12 400 12 400 -
Sub Total (A) 118443103 20683728 11058213 11058213| 139126831 7407734) 4864593 78941932| 60184900 44365764
INTANGIBLE ASSETS

Computer Software 419 349 - 419349 351886 48100 399 986 19 363 67 463
Sub Total (B) 419 349 419349 351886 48100 399 986 19 363 67 463
CAPITAL WORK IN PROGRESS 888930(18592173|42772118|6 1131243 | 1121978 1121978 888930
Sub Total (C) 888930| 18592173| 42772118) 61131243 | 1121978 1121978 888930
TOTAL  (A+B+C) 119751382 39275901 53830331 72189456/14 0668158 74429226 4912693 70341918| 61326241| 45322157
Previous Year 115675383 3760946 90062533 89747480 119751382 69950255 4615344 136373 | 74429226| 45322157 45725125
Note 7.1

a) Assets created out of specific grants for use by the company have been shown as deduction from the grant received. Hence depreciation

has not been charged on these assets and they have also been reduced from gross block.

b) Depreciation is written off on the assets under straight line method and on the basis of their useful lives in the manner prescribed in
Schedule 1l of the Companies Act ,2013 except on Software (which is depreciated as per the Companies Act of 2013) in the absence of
useful life being specified for the same.

c) As per information given by the Company, Land admeasuring 1.77 acres at Survey No. 35/2, Kulai, Hosabettu Grama, Mangalore Taluk
has been encroached by certain people. The Company has already intimated the DC with regard to the illegal occupancy by the people
vide its letter dated 21-08-2017. The inspection in connection to the said land is pending till date.




NOTE NO: 11 - INVENTORIES

(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020
AS TAKEN, VALUED AND CERTIFIED BY THE MANAGEMENT
Stock Of Diesel 95 03 440 108 56 047
Others 3165718 29 95 667
Food Ingredients 55 682 65 644
TOTAL 127 24 840 13917 358

Note No: 11.1

Inventories mentioned under the head “Others” includes items like Fresh Fish, Frozen Fish, Dry
Fish, Aquarium Accessories, Fish Products, Masala, Food Ingredients and Lubricant Oil.

NOTE NO: 12 - TRADE RECEIVABLES

(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020
A. SECURED CONSIDERED GOOQOD:
(a) Outstanding for Over 180 Days from the Due Date
of Payment 104 04 901 18870491
(b) Others 190 62 959 7987 271
SUB-TOTAL ‘A’ 2 94 67 860 26857 762
B. UNSECURED CONSIDERED GOOD:
(a) Outstanding for Over 180 Days from the Due Date
of Payment 6 54 01 477 75041 535
(b) Others 19 89 13 553 18 47 98 551
SUB-TOTAL ‘B’ 26 43 15030 25 98 40 086
C. DOUBTFUL:
(a) Outstanding for Over 180 Days from the Due Date
of Payment 11347381 103 69 502
(b) Others
SUB-TOTAL ‘C’ 11347381 1 03 69 502
TOTAL ‘A’ + ‘B’ +‘C’ 305130271 29 70 67 350
LESS: PROVISION FOR BAD & DOUBTFUL DEBTS 11347 381 103 69 502
NET TRADE RECEIVABLES 29 37 82 890 28 66 97 848
NOTE NO: 12.1

Trade Receivables includes a sum of Rs.3,71,95,024.65/- being the amount receivable from
merchants to whom purse-seine boat landings (fish) had been sold during the earlier years & against
whom suits have been filed under the Karnataka Public Moneys (Recovery of Dues) Act,1979 in the civil
court and The Negotiable Instruments Act, 1881 in the Criminal Court, Mangalore for the dishonour of



cheques and the matter has also been referred to the Dy.Commissioner of North Kanara District to
recover the dues as land revenue.

NOTE NO: 12.2

The Company has given on license basis its fish meal plant at Karwar to M/s Sai Annapurna Bio
Proteins Pvt Ltd, Vijayawada, at an annual license fee of Rs.2.00 crores payable in quarterly installments
beginning from Oct 2008. However, M/s Sai Annapurna Bio Proteins Pvt Ltd has not been paying the
license fee as had been determined in the license agreement and has made representation for Fixed
License Fee of Rs. 75 Lakhs p.a. The Board of Directors in its 202nd Board Meeting held on 05-Mar-
2011 has decided not to reduce the license fees. The total amount of license fees due (including interest)
from Sai Annapurna Bio Protiens Pvt Ltd to the Company up to 30th September 2016 is Rs 16,94,97,234/
- of which only Rs 2,25,48,483/- has been paid by M/s Sai Annapurna Bio Proteins Pvt Ltd including Rs
50,00,000/- from invoking Bank Guarantee. The balance amount remaining unpaid is Rs 14,69,48,751/
-. The Board in its 204th Meeting held on 19.11.2011, authorized Managing Director to take further
action against the defaulter as per law and the agreement executed. Consequently, Company Filed Civil
suit for recovery of dues in the Court of Senior Civil Judge at Mangalore. As per Order in O.S No. 60/
2012, passed by the court, the properties (Machineries) of the defaulter lying at the Fish Meal plant,
Baithkol, Karwar are attached and the case is pending for disposal.Further on 30.01.2014 the Company
has filed a criminal complaint in Karwar Town Police Station under Section 406 of IPC 1860 against M/
s Sai Annapurna Bio Proteins Pvt Ltd and other connected Companies and persons for violation of
terms and conditions of the agreement. Investigating officer after investigation filed the charge sheet
on 02/06/2015 at CIM Court, Karwar. A Special Public Prosecutor (SPP) was appointed by the Government
to argue the above Criminal Case on behalf of the Company. Company has issued License Agreement
termination notice on 15.05.2015. One of the Directors of M/s. Sai Annapurna Bio-Proteins Pvt. Ltd.,
Vijayawada has approached the Hon’ble High Court of Karnataka questioning the termination order of
Company and the case is pending for disposal and in the meantime the Hon’ble High Court of Karnataka
vide their clarificatory order dated 10/02/2016 stated that there is no interim order granted in this case
and the respondent ( KFDCL) can take possession in accordance with law. Accordingly company has
taken possession of the plant on 12/04/2016. Corporation has filed one more recovery suit O.S. No: 129/
2017 on 28/04/2017 in the Principal Sr. Civil Judge Court, Mangalore for recovery of Licence fee payable
till taking possession of the Plant. The Recovery suit filed in the court is pending from 2012. M/s. Sai
Annapurna Bio Proteins Pvt Ltd has stopped payment of License fees from 2011 and due to significant
uncertainty involved in the matter of recovery of license fees, the same has been accounted in the books
of account on Cash basis. For the Current Financial Year, no license fee has been received.

NOTE NO: 12.3

The Company has leased out it's Modern Sea Food Processing Plant at Mangalore to M/s Niyaz
Sea Foods vide agreement dated 27-2-2015 at a monthly rental of Rs.9,25,834. M/s Niyaz Sea Foods
subsequently raised a dispute stating that the practical capacity of the plant was less than 500 MT. A
team of experts was constituted to reassess the practical capacity and it concluded that the capacity
should be revised to 383.20 MT. Therefore, it was decided to give concession in license fee to M/s Niyaz
Sea Foods on the basis of revised storage capacity subject to the payment of arrears rent of Rs.
2,04,80,364. The proposed consession has not been reduced from the recoverable balance of 31.03.2020
as Niyaz Sea Food has not deposited the amount as determined in the Board resolution. It was decided



that the reversal of rent may be done in the coming Financial year depending on fulfilment of conditions
as laid down in the Board resolution. Thus vide Board Resolution of the Company in its 242nd meeting
on 25-06-2020, the Company has decided to reverse the excess rent charged to M/s Niyas sea food on
fulfillment of conditions as stated in the resolution. In the current year, the rent pertainig to Niyaz Sea
Food amounting to Rs. 1,46,16,700.00 has been reversed. The balance outstanding from M/s Niyas
Sea Foods towards rent as on 31.03.2021 is Rs.1,17,81,453.76/- which has been arrived at after

considering the rent accrual till 31.03.2021.
NOTE NO: 13 - CASH & CASH EQUIV ALENTS

(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020

Cash in Hand (Note No: 13.1) 28 68 623 23 18 905
Balance With Banks (Current Account) 506 46 438 2 20 21 506
Balance With Banks (Deposits With maturity of Less
Than 3 Months) 2 78 32 507
Balance With Banks (Deposits With maturity of More
Than 3 Months) 22 75 04 558 | 15 00 25 246
Balance With Banks (Deposits Held as Margin Money
Against Guarantee) 951 087 911 987
Stamps in Hand 175 55

TOTAL 281970881 |20 31 10 206

NOTE NO: 13.1

Cash in hand includes imprest cash receivable from various sales units. In addition to this certain

receivable balances of the sales units are on account of stock/cash shortages for which cases have

been filed.

NOTE NO: 14 - SHORT TERM LOANS AND ADVANCES

(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020
A. SECURED, CONSIDERED GOOQOD:
(a) Loans and Advances to Related Parties - -
(b) Others - -
SUB-TOTAL ‘A
B. UNSECURED, CONSIDERED GOOQOD:
(a) Loans and Advances to Related Parties - -
(b) Others 63 88 906 30 81 527
SUB-TOTAL ‘B’ 63 88 906 30 81 527
C. DOUBTFUL:
(a) Loans and Advances to Related Parties - -




(b) Others

NET SHORT TERM LOANS AND ADVANCES

SUB-TOTAL ‘C’
TOTAL ‘A + B’ + ‘C’
LESS: PROVISION FOR BAD & DOUBTFUL ADVANCES

17 07 727 17 07 727
17 07 727 17 07 727
80 96 633 47 89 254
18 62 952 18 62 952
62 33 681 29 26 301

NOTE NO.14.1

The above advances includes pay advances to staff, advances to Oil Marketing Companies, advances

to boat paties etc. The advances to boat parties includes the amount given as rampani funds (to traditional

fishing parties) in earlier years. The advances are recoverable in the form of cash or kind or for value to

be received.

NOTE NO: 15 - OTHER CURRENT ASSETS

(Amount in Rupees)

PARTICULARS 31.03.2021 31.03.2020
Other Current Assets 26157 491 26101 167
26157 491 26101167

NOTE NO: 15.1

The above amount includes eligilble GST Input credit, Discount Receivable from Oil marketing
company, amount recoverable from KSBCL, Income tax refund receivable and other receivables.

NOTE NO: 16- REVENUE FROM OPERATIONS

(Amount in Rupees)

Sale of Diesel and Lubricant Oil

B. SALE OF FINISHED GOODS:

Canteen Sales
(Considering Sales in Cooked and Fried Form)
Sale of Manufactured Ice

C. OTHER OPERATING INCOME:
Vehicle Hire Charges

Rent Received

Electricity Charges Recovered

TOTAL

PARTICULARS 31.03.2021 31.03.2020
A. SALE OF TRADED GOODS:
Sale of Fish, Prawns and Other By- Products 38 26 62 704 27 28 93 733

106 30 70 115

190 16 383
170 07 066

37 85476
99 53 480
491164

140 32 81 124

348 64 416
18162942

52 39 141
294 03 467
4 52 000

149 59 86 388

176 42 96 822




NOTE NO: 17 - OTHER INCOME

(Amount in Rupees)

PARTICULARS 31.03.2021 31.03.2020
Interest Received from Fixed Deposits, late receipt of License Fees 160 98 540 12120540
Miscellaneous & Other Receipts 1 64 88 654 207 75 248
Transfer from Deferred Government Grants (Note No: 2.1) 15 14 420 11 05 320
Prior Period Income 113475 18 51 223
TOTAL 34215089 35852331

NOTE NO: 18 - PURCHASES FOR TRADING

(Amount in Rupees)

PARTICULARS 31.03.2021 31.03.2020
Purchase of Fresh, Frozen Fish and Other By- Products 3598 87 069 26 25 14 015
Purchase of Diesel and Lubricant Oil 101 50 60 252 | 13523 79 013
Other Purchases 2 84 185 333141

TOTAL 13752 31506 | 161 52 26 169
NOTE NO: 19 - EMPLOYEE BENEFIT EXPENSES
(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020

Salary, Wages, D.A, Arrears and Bonus 57391013 499 46 791
Pay Difference paid during the year ( 2012 to 2014) - 11708 141
Outsource Expenses 13 16 978 134 54 462
E.P.F. Contribution 36 90 245 26 53 915
Gratuity Payment and Provision 22 91 991 69 26 273
Leave Salary Contribution 220515 17 62 436
Pension and Leave Salary (for deputed employees) 454 891 6 48 346
Staff Welfare Expenses 273485 2 95 065
Deposit Linked Insurance Scheme Contribution 10 82 392 441291
E.S.I Contribution 6 92 045 3 64 297
Incentives 137 383 134188

TOTAL 6 7550 938 8 83 35 205

NOTE NO: 20 - OTHER EXPENSES

(Amount in Rupees)

PARTICULARS 31.03.2021 31.03.2020
DIRECT EXPENSES :
Consumption of Stores and Spares
Opening Stock 65 644 28 567
Add: Purchases
Packing Material 219281 279 337




Stores and Spares 90 745 111124
375670 419028
Less: Closing Stock 55 682 65 644
319988 353384
Freight, Loading, Unloading Charges 4 00 883 6 51 842
Power and Fuel 14321825 11988 826
Canteen Expenditure 36 96 361 56 16 900
Other Manufacturing and Selling Expenses 93 45 760 18757 797
Exhibition Expenditure - 65 753
[A] 2 80 84 817 374 34503
OTHER EXPENSES:
Repairs and Maintenance of Vehicles 67 52 874 83 68 893
Repairs and Maintenance of Buildings 2 58 449 11 67 609
Repairs and Maintenance of Plant and Machineries 3508 533 3277119
Service Tax/ VAT Paid - 161019
Service Tax paid under Sabka Vishwas Scheme ( Note No: 20.1 - 10 55 586
TA , DA and Sitting Fees of Board of Directors 59 000 31 000
Remuneration to Statutory Auditors 125000 75 000
Remuneration, HRA to Chairman 2 50 000 -
Fishing Harbour Gate Maintenance Expenses 14 600 25590
Legal and Professional Expenses 25 29900 24 07 964
Office Expenses 3109 002 3136513
Sales Unit Expenses 144928 -
Provision for Doubtful Debts 977879 26 19 764
Provision for Doubtful Advances - 4186
Other Office and Administrative Expenses 2 03 70 400 14092 684
Input GST 34376 587
Less: Output GST 33713797
6 62 790
Less: Transferred to Other Current Assets 6 62 790 -
[B] 381 00 565 364 22928
PRIOR PERIOD EXPENDITURE (i) 492 370 692 212
NET ADJUSTMENT (i)-(i))=[C] 492 370 6 92 212
TOTAL [AJ+[B]+[C] 6 66 77 752 7 45 49 642
NOTE NO: 21- EARNINGS PER SHARE
PARTICULARS 31.03.2021 31.03.2020
Weighted average number of Equity shares
Outstanding During the Year (A) Nos. 17 84 127 17 84 127
Nominal Value of Equity Share Rupees 100 100
Net Profit for the Year (B) Rupees 124 22902 12611872
Basic and Diluted Earnings Per Share (B) / (A) Rupees 6.96 7.07
Basic and Diluted Earnings Per Share (B) / (A) Restated Rupees 6.96 7.07




NOTE NO: 22- SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY NOTES TO
ACCOUNTS

(a) Sales:

Sales are shown net of GST Collected, if any. Under the scheme of promoting marketing to Purse-
seine boats, the Company has marketed the catches of Purse-seine boats, assuming significant
infrastructure risks and rewards of ownership of the catches including assuming the responsibility of
collecting the dues on its own behalf. Under the circumstances, the transactions have been shown as
Sales and Purchases of the Company.

(b) PROPERTY PLANT AND EQUIPMENT :

Property Plant & Equipment are Stated at cost, net of recoverable taxes, trade discount and rebates
less accumulated depreciation. Such cost includes purchase price, borrowing cost and any cost directly
attributable to bringing the assets to its working conditions for its intended use.Subsequent costs are
included in the assets carrying amount or recognised as a separate assset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to the entity and the cost can
be measured reliably. The assets acquired by the company out of grant money is recorded at a nominal
value of Re.l only per asset as the cost has been fully borne out of grant money. Depreciation on
Property, Plant & Equipment is provided using Straight Line method as per Schedule Il to the Companies
Act 2013 except Software.

(c) Capital Work-in-progress

Advances paid for acquisition of fixed assets and cost of assets (net of duties & taxes eligible for
credit) not put to use as at the Balance Sheet date are disclosed under capital work in progress. Assets
are capitalized when they are ready for use/put to use.

(d) Government Grant_s:

Government Grants are accounted as and when received as the Corporation is not in a position to
ascertain the acquisition and Grants on accrual basis. Upto 2007-08 and for part of the year 2008-09,
the Corporation has adopted the method of recognizing the Capital Grants received from Central
Government and State Government as Deferred Grants; thereby recognizing the same as income in the
Statement of Profit and Loss in proportion in which depreciation is charged every year on assets acquired
out of Grants received during those years. From part of the year 2008-09 and onwards, the Corporation
has started adopting a method whereby the Capital Grant is deducted from the gross value of the asset
and the depreciation is charged on the net value, if any. Wherever the Capital Grant equals the whole or
virtually the whole of the cost of the asset, no depreciation is charged.

(e) Inventories:

Inventories are valued as follows:
i) Frozen Fish, Fresh Fish, Dried Fish at cost price.
i) Diesel & Oil at cost.

(_Employee Benefit_s:

i) Provident Fund and Employees State Insurance Contributions are accounted on accrual basis.

i) Gratuity liability is covered by way of a gratuity policy taken with LIC of India and is provided in the



books on the basis of actuarial valuation provided by Consulting Actuary.

iii) Leave encashment benefits liability is provided in the books on the basis of actuarial valuation and is
covered by Policy.
NGLES/508000943 and Pension and leave salary contribution of the Managing Director and other
officers deputed to the corporation is also duly provided.

(g) Balance of Trade Receivables, Short Term Loans & Advances and Trade Payables are subject to
confirmation.

NOTE NO: 23 - CAPITAL COMMITMENTS

(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020

Estimated amount of Contracts remaining to be executed
on Capital Account not provided for (Net of Advances) 43 34 000 264 37 780

NOTE NO: 24 - CONTINGENT LIABILITIES

(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020

Claims / Demands for the following matters in respect
of which proceedings or appeals are pending and
are not acknowledged as debts:

1. Service T ax

(i) As per Order in appeal number
MLR-EXCUS-000-APP-SP-004-17-18 passed by Commissioner - 26 29 058
of Appeals, the appeal made by the company has been partially
allowed and service tax is liable to be paid as and when the case
is settled (in connection to Sai Annapoorna Bio Proteins Limited)
in the court and when the amount is received from the service
receiver. The Order in Original number
MLR-EXCUS-000-STDN-ADC-KDK-032-15-16

stands modified to this extent.

(i) Service Tax including penalty but excluding interest which 14 02 606 30 00 020
has not been quantified for the period January 2014 to
October 2014

(pending before The Commissioner of Central Excise & Service
Tax (Appeals))

(as per Order-In-Original
No.MLR-EXCUS-000-DIVV-ASC-PTR-158-16-17)

(as per Order-In -Appeal

No. MLR-EXCUS-000-APP-GVK-20-18-19, Penalty

has been Waived Under Section 78 of the Finance Act 1994)

(iii) Service Tax including penalty but excluding interest which 38 09 641 38 09 641




has not been quantified for the period October 2014 to April
2016 (pending before The Commissioner of Central Excise &
Service Tax (Appeals))
(as per Order-In-Original
No.MLR-EXCUS-000-DIVV-ASC-SKM-050-17-18)
2. Bank Guarantee given to Government Oil Marketing Companies 6 00 000 6 00 000
with regard to oil tankers of the Company leased to them.
NOTE NO: 25 - TRANSACTIONS WITH RELA TED PARTY/ RELATED PARTY DISCLOSURE
(Amount in Rupees)
PARTICULARS 31.03.2021 31.03.2020
i) Key management personnel
ML Doddamani
(Including payment for retirement benefits) | Managing Director 22 27 631 17 79 607
Rajendra Venkatesh Naik Director 3000 -
Chikkasubbanna Hemalatha Director 4 000 -
Shakuntala Siddappa Chougala Director 6 000 -
Ramacharya Puranik Director 14 000 -
Beemappa Rajappa Javagal Director 3 000 -
Annappa Shetty Krishnamurthy Director 3 000 -
Sandeep Kunder Director 3000 -
Gaddeppa Basappa Baraker Director 3 000 -
Sri Prabhulinga Kavalikatti Director - 4 000
Padmavathi Director 16 000 10 000
Leelavathi Director 2 000 6 000
Shree Ramakrishna Director 2 000 9 000
ii) Details of transactions
Payment of Salary to Managing Director 22 27 631 17 79 607
Sitting Fees to Directors 59 000 29 000

NOTE NO: 26- SEGMENT REPORTING AS PER ACCOUNTING STANDARD AS-17

1. Primary segment :

The risk-return profile of the Company’s business is determined predominantly by the nature of its
products and service. Accordingly, the business segment constitutes the primary segment. The Company
has a single business segment, in as much as, the products and service of the Company can be identified
as restricted only to Fishing industry. Under the circumstances, the reporting under primary segment
does not arise.

2. Secondary segment:

The Company’s geographical area of operation is restricted to the State of Karnataka.



NOTE NO: 27
Figures of the earlier year have been regrouped wherever necessary to conform to the figures of the
current year.

Place: Mangalore
Date: 30.10.2021 FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
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Sd/- Sd/- Sd/-
(SRINIVAS S. KAMA TH) (M L DODDAMANI) (PADMAVATHI)
PARTNER MANAGING DIRECTOR DIRECTOR
(Memebership No. 201716) (DIN. 07998781) (DIN. 07262520)
UDIN : 21201716AAAKN3012
Sd/-
(RAMACHAR YA PURANIK)
DIRECTOR

(DIN. 08956093)



