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THE KARNATAKA STATE TOURISM DEVELOPMENT CORPORATION LIMITED.,
BENGALURU

LIST OF BOARD OF DIRECTORS

DESIGNATION NAME DIN TENURE
FROM TO
Sri. Raja Venkatappa Nayak 08436680 26/02/2019 29/07/2019
Chairman Sri. T.K. Anil Kumar, IAS 06704577 29/07/2019 20/01/2020
Smt. Shruthi Krishna 08719381 20/01/2020 Till Date
Managing Sri. Kumar Pushkar, IFS 07606517 16/07/2016 12/11/2020
Director Sri. Vijay Sharma, IFS 07096296 12/11/2020 Till Date
Sri. T.K. Anil Kumar, 1AS 06704577 20/01/2020 Till Date
Sri. Kumar Pushkar, IFS 07606517 12/11/2020 Till Date
Sri. Vijay Sharma, IFS 07096296 01/08/2018 12/11/2020
Sri. B.L. Ramesh 07634018 01/08/2018 29/06/2019
Dr. P C Jaffer, IAS 08574909 29/09/2019 Till Date
Directors Sri. K N Ramesh, IAS 06424513 01/07/2019 Till Date
Smt. C. Hemalatha 08569406 18/06/2019 Till Date
Dr. Prapulla Malladi 08991971 08/10/2020 Till Date
Sri. K G Rudrappaiah 08991308 08/10/2020 Till Date
Sri. Srikant Itagi 09024928 08/10/2020 Till Date
Sri. B M Nagaraja Bedre 08995752 08/10/2020 Till Date
Sri. Sathyanarayana 08995783 08/10/2020 Till Date
Kulkarni
Smt. Prerana B K 09006423 08/10/2020 Till Date
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THE KARNATAKA STATE TOURISM
DEVELOPMENT CORPORATION LTD.,

REGISTERED OFFICE:

BENGALURU

K.S.T.D.C.LTD

Ground Floor, B.M.T.C. Yeshwanthpur,
T.T.M.C. — Bus Stand, Yeshwanthpur Circle,
Bangalore — 560 022

BANKER’S

Sl No: Name of the Bank Address

01 CANARA BANK Lavelle Road, Bangalore

02 CORPORATION BANK Race Course Road, Bangalore
03 YES BANK Kasturaba Road, Bangalore
04 HDFC BANK HRBR Layout, Bangalore

05 VIJAYA BANK Bannerghatta, Bangalore

STATUTORY AUDITORS's:

M/s R.SINGHVI & ASSOCIATES
CHARTERED ACCOUNTANTS

No: 28, Singhvi House, R.V.Layout,
V.S.Raju Road, Palace Guttahalli,

Near BDA Head Office, Kumara Park West,
Bangalore: 560 020

E.Mail: admin@singhvi.com

Web: www.rsinghvi.com
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Karnataka State Tourism Development Corporation Limited

CIN:U63040KA19715GC002003

Registered Office: BMTC, Ground Floor& 1* Floor , Yeshwanthpur,

T.T.M.C Bus Stand, Yeshwanthpur Circle, Bengaluru 560022

Email: md@karnatakaholidays.net, Website: www.kstdc.co

No. KSTDC/50-AGM/2019-20

To

SHORTER NOTICE TO THE 50"ANNUAL GENERAL MEETING

ALLTHE SHAREHOLDERS

NOTICE is hereby given that the 50" Annual General Meeting of the Members of
M/s. Karnataka State Tourism Development Corporation Limitedwill be held

onThursday, the31"Dayof December2020at 3.00 P.Mat New Kumar Krupa State
Guest House, High Grounds, Kumara Krupa Road, Bangalore 560001to transact

the following business:

ORDINARY BUSINESS

01. TORECEIVE,CONSIDERANDADOPT:

a) The audited standalone financial statements of the Company for the financial
year ended 31" March, 2020together with the Report and comments of the
Auditors and Comptroller & Auditor General of India.

b)  The audited consolidated financial statements of the Company for the

financial year ended 31 March, 2020together with the Report and
comments of the Auditors and Comptroller & Auditor General of India.

If thought fit to pass with or without modification(s) the following resolution
as an Ordinary Resolution:

“RESOLVED THAT, pursuant to the provisions of Section 134 of the
Companies Act, 2013, the Audited Standalone and Consolidated Balance
Sheet, the Statement of Profit and Loss Account and Cash Flow Statement
for the financial year ended March 31, 2020 together with the Directors'
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02.

Report and Statutory Auditor's Report as circulated to the shareholders and
laid before the meeting, be received, approved and adopted.”

APPOINTMENT OF STATUTORY AUDITORS:

To note the appointment of Statutory Auditors of the Company M/s. R.
Singhvi& Associates, Chartered Accountants, Bengaluru (FRN:
03870S),and fix their Remuneration for the financial year 2020-21 by the
Comptroller and Auditor General of India, New Delhi and to pass the
following resolution with or without modifications as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Section 139 read with
applicable rules if any, other provisions of the Companies Act, 2013 and
relevant Rules framed there under, as amended from time to time,M/s. R.
Singhvi& Associates, Chartered Accountants, Bengaluru (FRN:
03870S),be and are hereby appointed by the Comptroller and Auditor
General of India as the Statutory Auditors of the Company for the financial
year 2020-21, who shall hold office from the conclusion of this Annual
General Meeting until the conclusion of the 51"Annual General Meeting at
such remuneration to be recommended by the Comptroller and Auditor
General of India, New Delhi.”
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By order of the Board
For Karnataka State Tourism Development Corporation Limited

Place: Bangalore

Date: 24/12/2020 SHEELA ARVIND
PRACTICING COMPANY SECRETARY

NOTES:

a) A member entitled to attend and vote at the meeting is entitled to appoint a

b)

proxy to attend and vote instead and the proxy need not be a member of the
company.

Proxy so appointed shall be entitled to vote only on a poll. The instrument
appointing a proxy should, however, be deposited at the Registered Office of
the company before forty-eight hours of the commencement of the meeting.

A person can act as a proxy on behalf of members not exceeding fifty and
holding in aggregate not more than ten percent of the total share capital of the
company carrying voting rights. A member holding more than ten percent of
the total share capital of the company may appoint a single person as proxy
and such person shall not act as a proxy for any other person or shareholder

The Company being a Government Company, the Comptroller and Auditor
General of India, New Delhi has appointed M/s. R. Singhvi& Associates,
Chartered Accountants, Bengaluru (FRN: 03870S),Chartered
Accountants, Bengaluru as Statutory Auditors of the Company for the
financial year 2020-21pursuant to the provisions of sub-section (5) of
Section 139 of the Companies Act, 2013.
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Form No. MGT-11
Proxy form
[Pursuant to section 105(6) of the Companies Act, 2013 and Rule 19 (3) of the Companies
(Management and Administration) Rules, 2014/

CIN: U63040KA1971SGC002003
Name of the company:  M/s. Karnataka State Tourism Development Corporation

Limited
Registered office: BMTC, Ground & First Floor, Yeshwanthpur T.T.M.C Bus
Stand, Yeshwanthpur Circle, Bengaluru 560022.
Name of the memDber (S):  ceeeeeecierceeceesceasenscessosscssscsscosscsssosscsssssscssscnnss
Registered address: = ceiiieiceeccnicenistcentiestontcentonstsnstsescsrssnssonssonses
2 0P 505 e
FolioNoO./ ClientId: = eieieiieieiieieiieiececieiecietecciececiecececacecsacncscnns
DPIA:  riiiiiiiitittttitetitieittatttesnttstttstssasasnsntesnsns

I / We, being the Member(s) Karnataka State Tourism Development Corporation
Limited and holding shares of the above named Company, hereby appoint:

L. INAIME:. eeeieeeeesscccccccsccsssscecssscssssssssssssssssssssssscsssssssssssasssssses
AN 1o 57
E-mailld: ceeeeeeeeeeeeeeececcccceccsccsssssssssssssssssssssssssssssssssssssssssssssssss

S1GNAture:  cieeieiieiiiiiiiiiiiiiiiiiiiiiiiiiniiiiiiiiiiittisiestnsnnns or failing him

2. INAIME. teeeeeeeereeceeessesssscccessssssssssesssssassssssssssssssssssssscnsssssssssns
AdAIESS: ceeeereeeeeceesessssssssssssssssssssssssssssssssssssssssssssscscssscssssssnnns
E-mailld: ceeeeeeeeeeeeeeeeccceccccccccccssscsssssssssssssssssssssssssssssssssssssssssss

SINAture:  cieieiieiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiitiittttttnsnnns or failing him
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2\ [V s s 1
AN 1o 57

S o - 51 e

SIGNAtUIE:  tiviivieeieereecercencnrcnronssnssssssccscscessessnssnsonss or failing him

as my/our proxy to attend and vote (on a poll) for me / us and on my / our behalf at the
50" Annual General Meeting of the Company, to be held on Thursday, 31" December
2020 at 3.00 PM at the Registered office of the Company at BMTC, Ground & First
Floor, Yeshwanthpur T.T.M.C Bus Stand, Yeshwanthpur Circle, Bengaluru 560022 and
/or atany adjournment thereof in respect of such resolutions as are indicated below:

Ordinary Business:
01.TO RECEIVE, CONSIDER AND ADOPT:

a. The audited standalone financial statements of the Company for the
financial year ended 31st March, 2020 together with the Report and
comments of the Auditors and Comptroller & Auditor General of India.

b. The audited consolidated financial statements of the Company for the
financial year ended 31st March, 2020 together with the Report and
comments of the Auditors and Comptroller & Auditor General of
India.

02. APPOINTMENT OF STATUTORY AUDITORS:

AFFIX
Signedthis ........ dayof .......coiieiiiinnnil 2020. REVENUE
STAMP
Signature of shareholder(s)
Signature of Proxy holder(s)
Notes:

This form of proxy in order to be effective should be duly completed and deposited at the Registered
Office of the Company, not less than 48 hours before the commencement of the Meeting.
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BOARD’S REPORT
To
The Members,
M/s. Karnataka State Tourism Development Corporation Limited.,
Bangalore

Your Directors have immense pleasure in presenting their 50" Annual Report of the
Company together with the Audited Financial Statements of the Company for the Financial
Year ended 315t March, 2020.

1. FINANCIAL SUMMARY/HIGHLIGHTS, OPERATIONS AND STATE OF AFFAIRS OF
THE COMPANY

a) Operating Position:

FOR THE YEAR ENDED 315TMARCH, 2020

FINANCIAL STANDALONE CONSOLIDATED
PARTICULARS
2019-20 2018-19 2019-20 2018-19
R f
evenue from 7359.69,677 | 638742412 | 735969677 | 63,87,42,412
Operations
Other Income 2,62,69,852 2,92,63,334 2,62,69,852 2,92,63,334
Profit/loss before
Depreciation, Finance
_ 8,45,78,882 4,4938,842 8,45,78,381 4,4938,842
Costs, Exceptional
items and Tax Expense
Less: Depreciation/
Amortisation/ 2,27,31,816 2,05,70,088 2,27,31,816 2,05,70,088
Impairment
Profit /loss before
Fi Costs,
fnance Losts 6,18,47,066 2,43,68,754 6,1847,066 | 24368754
Exceptional items and
Tax Expense
Less: Finance Costs 12,50,000 12,50,229 12,50,000 12,50,229
Profit /loss before 6,05,97,066 2,31,18,525 6,05,97,066 2,31,18,525
Exceptional items and
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Tax Expense

Add/(less):
Exceptional items

(29,99,216)

(26,91,415)

(29,99,216)

(26,91,415)

Profit /loss before Tax
Expense

5,75,97,850

2,04,27,110

5,75,97,850

2,04,27,110

Less: Tax Expense
(Current & Deferred)

1,23,31,066

56,82,822

1,23,31,066

56,82,822

Profit /loss for the
year (1)

4,52,66,784

1,47,44,288

4,52,66,784

1,47,44,288

Total Comprehensive
Income/loss (2)

Transfer to General
Reserve

Surplus carried to
Balance Sheet

Total (1+2)

4,52,66,784

1,47,44,288

4,52,66,784

1,47,44,288

Balance of profit /loss
for earlier years

(16,59,07,093)

(18,06,51,381)

12,03,81,658

8,65,71,228

Add: Profit

4,52,66,784

1,47,44,288

6,81,16,034

3,38,10,430

Less: Transfer to
Debenture Redemption
Reserve

Transfer to Reserves

Less: Dividend paid on
Equity Shares

Less: Dividend paid on
Preference Shares

Less: Dividend
Distribution Tax

Balance carried
forward

(12,06,40,309)

(16,59,07,093)

18,84,97,692

12,03,81,658
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b) Financial Position:

Sources of Funds 2019-20 2018-19
Shareholders fund including GOK Funds 6,41,36,000 6,41,36,000
converted into Equity

Reserves & Surplus 86,64,98,653 69,13,69,297
Non Current Liabilities 14,16,72,960 13,99,40,352
Current Liabilities 41,12,18,461 39,79,32,683
Total 1,48,35,26,074 | 1,29,33,78,332

c) Application of Funds:

Particulars 2019-20 2018-19
Property, Plant & Equipment 64,36,76,348 49,53,70,584
Current Assets, Loans and Advances 72,50,40,371 67,52,46,420
Long term Loans and Advances 8,51,97,245 7,34,03,921
Capital work in Progress 46,00,797 2,15,87,374
Non-Current Investments 42,06,000 42,06,000
Other Non-Current Assets 2,08,05,312 23,54,033
Total 1,48,35,26,074 | 1,29,33,78,332

2. AMOUNTS TRANSFERRED TO RESERVES:
No amount was transferred to the Reserves for the year under review.
3. DIVIDEND:

The Board of Directors of your company has not declared any Dividend for the year
under review.

4. COMPANY’'S PERFORMANCE:

Your Company, on standalone basis, has booked a revenuefor the FY 2019-
200fRs.73,59,69,677 /- with an increase of 15.22% and the other Income of Rs.
2,69,69,852/- as compared to Rs. 63,87,42,412/-and other income of Rs.
2,92,63,334/- for FY 2018-109.

On consolidated basis, total income for the financial year 2019-20 is
Rs.73,59,69,677/- compared to previous year revenue of Rs. 63,87,42,412/-. The
Profit before tax earned by the Company during the year under report was
Rs.5,75,97,850/-.
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5. MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION BETWEEN THE END OF THE FINANCIAL YEAR AND DATE OF
REPORT.

Your Company has no such material changes and commitments affecting the
financial position between the end of the financial year and date of report.

6. CHANGES IN THE CAPITAL STRUCTURE OF THE COMPANY DURING THE YEAR

The Authorized Share capital of the Company at the beginning and end of the
Financial Year March 31, 20 was Rs. 10,00,00,000/-(Rupees Ten Croresonly)
divided into 2,00,000(Two Lakh only) shares of Rs.500/-(Rupees Five Hundred
only) each.

The Paid-Up Share capital of the Company at the beginning and end of the Financial
Year March 31, 2020 was Rs. 6,41,36,000/-(Rupees Six Crore Forty One Lakh Thirty
Six Thousand only) divided into 1,28,272(One Lakh Twenty Eight Thousand Two
Hundred and Seventy Two Only) shares of Rs.500/-(Rupees Five Hundred only)
each.

The Company has not issued Sweat Equity Shares, Employee Stock O ptions,
debentures, bonds, share warrants or any other non-convertible securities during
the year under review.

7. INVESTOR EDUCATION ANDPROTECTION FUND:

Your company has not transferred any unclaimed dividend to Investor Education
and Protection Fund during the year under review. Hence, the provisions of Section
125(2) of the Companies Act, 2013 do not apply.

8. DIRECTORS AND KEY MANAGERIAL PERSONNEL
Being a Government Corporation, the Directors who are the Nominee Directors of

the Company, shall be only on deputation. The following changes in the composition
of the Board of Directors have taken place as per the direction of the Government of

Karnataka.
Sl. | Name of the | Designation | Appointment/ | Date of | Date of
No | Director & DIN Cessation Appointment Cessation
1 BasavanLakshman | Nominee Appointment 01/08/2018 29/06/2019
aiahRamesha Director
(DIN:07634018)
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Raja Venkatappa | Nominee Appointment 26/02/2019 29/07/2019
Nayak Director
(DIN:08436680)
Dr. P C Jaffer Nominee Appointment 29/09/2019 -
(DIN: 08574909) Director
Sri. Kumar | Nominee Appointment 02/04/2019 01/07/2019
Pushkar, IFS Director on
(DIN: 07606517) | Additional
Charge
K N Ramesh Nominee Appointment 01/07/2019 -
(DIN: 06424513) Director
ThichempullyKris | Chairman Change in | 29/07/2019 -
hnadas Anil Kumar Designation
(DIN:06704577
Smt. Nominee Appointment 18/06/2019 -
Chikkasubbanna Director
Hemalatha (DIN:
08569406)
Smt. Shruthi | Chairman Appointment 20/01/2020 -
Krishna (DIN:
08719381)
ThichempullyKris | Nominee Change in - 20/01/2020
hnadas Anil Kumar | Director Designation

(DIN:06704577

9. BOARD MEETINGS AND GENERAL MEETINGS

(i) The Board of Directors duly met4 (Four) times during the financial year 2019-
20.The details of the Board Meetings are tabled below:

Board Meeting No. Board Meeting Date
208th BM 25/04/2019
209t BM 29/08/2019
210t BM 30/09/2019
211t BM 31/12/2019

The Company has exceeded a gap of more than 120 days between two board
meeting conducted on 25/04/2019 and 29/08/2019.
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10.

ii) Annual General Meeting:

The Company has convened the 49t Annual General Meeting for the financial year
2018-19 originally on 30th September 2019. At the said meeting, the Consolidated
Financial Statement of the Company was deferred and adjourned sine-die as the
comments from the Comptroller and Auditor General of India was delayed and all
the other agenda items were considered by the members. However, the Company
has applied to the Registrar of Companies seeking extension of time for convening
the 49t Annual General Meeting of the Company pursuant to provisions of Section
96 of the Companies Act, 2013 and has granted extension of two months i.e., upto
30th November 2019 to convene the adjourned Annual General Meeting.

Further, the Company after obtaining the ‘Nil' comments from C&!G on the

Consolidated Financial Statements for the FY 2018-19 has re-convened the 48t
Adjourned Annual General Meeting on 31st December 2019 to consider the Agenda
item regarding consideration of the Audited Consolidated Financial Statements for
the FY 2018-19at a shorter notice after obtaining consent from the Shareholders of
the Company.

(ii) The Company has not held any Extra-ordinary General Meeting during the year
under review.

The Company has complied with applicable Secretarial Standards and its respective
guidance notes while conducting the Board Meetings and General Meetings. The
required quorum was present in all the Board Meetings and General Meetings and
respective notices were dispatched with adequate time period.

COMMITTEES
(i) Audit Committee:

The Audit Committee is not required to beconstituted under Section 177 of the
Companies Act, 2013.

(ii) Corporate Social Responsibility Committee:

The Corporate Social Responsibility Committee is not required to be constituted
under Section 135 of the Companies Act, 2013as it is not applicable to your
Company.

(iii)Nomination and Remuneration Committee:

The provisions of Section 178(1) relating to constitution of Nomination and
Remuneration Committee are not applicable to the Company.

(iv)Stakeholders Relationship Committee:
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11.

12.

13.

b)

d)

The Company is not required to form this Committee under the provisions of the Act
as it does not have more than 1000 shareholders. However, steps have been taken to
ensure smooth communication with the stakeholders and redress their grievances
in a timely manner.

COMPANY’S POLICY ON DIRECTOR’S APPOINTMENT AND REMUNERATION

The Company is the Government Company and in pursuance of Section 2(45) of the
Companies Act, 2013, the appointment of Directors and Key Managerial Personnel is
as per the Government Notification and Remuneration paid to such Directors and
Key Managerial Personnel is as per the norms of Government of Karnataka.

BOARD’S EVALUATION

All Directors of the Company are nominated by the Government of Karnatakaand
hence the evaluation is also made by the Government Level.

DIRECTORS’ RESPONSIBILITY STATEMENT

Following is the Directors’ Responsibility Statement pursuant to the provisions of
sub-section (5) of section 134 of the Companies Act, 2013, referred to in clause (c)
of sub-section (3) of the said section, in respect of the financial statements of the
Company:

In the preparation of the annual accounts, the applicable accounting standards has
been followed along with proper explanation relating to material departures;

The Directors has adopted such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the financial
year and of the profit and loss of the Company for that period;

The Directors has taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding
the assets of the Company and for preventing and detecting fraud and other
irregularities;

The Directors has prepared the annual accounts on a going concern basis
The Directors has devised proper systems to ensure compliance with the provisions

of all applicable laws and that such systems were adequate and operating
effectively.
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14.

15.

16.

17.

18.

19.

ADEQUACY OF INTERNAL FINANCIAL CONTROL:

Your Company has certain shortfall in the internal financial controls with reference
to financial statements. During the year, such controls were tested and few
reportable material weaknesses were noticed and taken appropriate action for the
same.

DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS

There are no frauds reported by the Auditors under Sub -section (12) of Section 143
of the Companies Act, 2013.

DISCLOSURES RELATING TO SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Your Company has an Associate Company M/s. Jungle Lodges & Resorts Limited., as
defined under section 2(6) of the Companies Act, 2013. The financial performance of
the Associate Company is given in the annexure in the Form AOC -1.

Type Name of the Company Percentage of holding

Associate M/s. Jungle Lodges and Resorts

34.699
Limited %

DEPOSITS

During the year under review, your Company has neither accepted nor renewed any
deposits from the public within the meaning of Section 73 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION
186;

The provisions of Section 186 of the Companies Act, 2013 is not applicable to the
Government Company.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES.

During the year under review, there were no contracts or arrangements entered

into by the Company with related parties in accordance with provisions of section
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Annexure along with this report.

188 of the Companies Act, 2013. However, disclosure in Form AOC-2 is attached as

20. CORPORATE SOCIAL RESPONSIBILITY
The provisions of Section 135 of the Companies Act, 2013 regarding Corporate
Social Responsibility is not applicable to the Corporation during the year under
review as it has not exceeded the thresholds as prescribed under the Act.
21. CONSERVATION OF ENERGY, RESEARCH AND DEVELOPMENT, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO
Steps taken or impact on energy ) .
Conservation The Company is _taklng every
step for conservation of Energy
wherever required.
the steps taken by the company
for utilizing alternate sources of NIL
energy
the capital investment on energy NIL
conservation equipment
Technology Absorption:
The efforts made towards -NIL-
technology absorption
The benefits derived like product
improvement, cost reduction, NIL
product development or import
substitution
In case of imported technology
imported during the last three
years reckoned from the
beginning of the
financial year)
(a) the details of technology NIL-

imported;
(b) the year of import;

(c) whether the technology
been fully absorbed;
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A.

22.

23.

24.

(d) if not fully absorbed,
areas where absorption
has not taken place, and
the reasons thereof

d. | The expenditure incurred on
Research and Development

Foreign Exchange earnings and outgo:

a. | Foreign Exchange earned in terms -NIL-
of actual inflows during the year
under report
b. | Foreign Exchange outgo in terms -NIL-
of actual outflows during the year
under report

RISK MANAGEMENT

The Company is yet to implement the risk management policy for the Company.

ESTABLISHMENT OF VIGIL MECHANISM

The establishment of Vigil Mechanism to facilitate Directors and employees to
report genuine concerns to the Company pursuant to the provisions of Sub-section
(10) of Section 177 of the Companies Act, 2013 is not applicable to the Company.

MATERIAL ORDERS OF JUDICIAL BODIES OR REGULATORS

Your Board of Directors report that during the year under review, there are no
significant and material orders passed by the regulators or courts or tribunals
impacting the going concern status and Company’s operations in future.

i) Statutory Auditors

M/s. R. Singhvi & Associates, Chartered Accountants, Bangalore (FRN : 03870S) were
appointed as Statutory Auditors of the Company to audit the accounts for the
Financial Year 2019-20 by the Comptroller and Auditor General of India in
accordance with the provisions of Sub-section (5) of the Section 139 of the
Companies Act, 2013.
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26.

27.

28.

ii) Internal Auditors

The Internal audit of Head Office for the year under review was conducted by M/s.
Badri, Madhusudhan, &Srinivasan., Chartered Accountants, Bengaluru and Internal
audit of branches by Auditors based in the respective locations.

iii) Cost Auditors

The provisions of Section 148 of Companies Act, 2013 is not applicable to the
Company during the year under review. Hence, there no Cost Auditors appointed for
the Company in this regard.

iv) Secretarial Auditors

Provisions of Section 204 of the Act and the rules made there under is not applicable
to the Company during the year under review. Hence, no Company Secretary is
appointed.

25.EXPLANATIONS OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION,

RESERVATION OR ADVERSE REMARK OR DISCLAIMER MADE BY THE
STATUTORY AUDITORS IN THEIR REPORT :

Enclosed separately as Annexure.
DISCLOSURE ON COMPLIANCE WITH SECRETARIAL STANDARDS

Your Directors confirm that the Secretarial Standards along with their respective
guidance notes issued by the Institute of Company Secretaries of India have been
complied with.

ANNUAL RETURN

The Company is having website i.e. https://kstdc.co/and annual return of the
Company has been published on such website. Link of the same is given.

DISCLOSURES PERTAINING TO THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013
(“POSH ACT”);

The company has in place a Policy for prevention of Sexual Harassment at the
Workplace in line with the requirements of the Sexual Harassment of Women at the
Workplace (Prevention, Prohibition & Redressal) Act, 2013 (“POSH !CT”) . The
Policy aims to provide protection to employees at workplace and prevent and
redress complaints of sexual harassment and for matters connected or incidental
thereto, with the objective of providing a safe working environment, where
employees feel secure. All employees are covered under this policy.

The following is a summary of sexual harassment complaints received and disposed
of during the year:

(a) Number of complaints pending at the beginning of the year-00
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29.

30.

31.

(b) Number of complaints received during the year-00
(c) Number of complaints disposed off during the year-00
(d) Number of cases pending at the end of the year-00

The Company has not set up Internal Complaints Committee.

DETAILS OF PENALT IES/PUNISHMENT/ COMMITMENTS AFFECTING THE
FINANCIAL POSITION OF THE COMPANY BETWEEN THE END OF THE
FINANCIAL YEAR AND THE DATE OF THE DIRECTORS’ REPORT .

There are no penalties/punishment/Commitments affecting the financial position of
the Company between the end of the financial year and the date of Director’s Report.

EMPLOYEES AND LABOUR WELFARE

(i) Total employees:

The total employees as on 31.03.2020 is 911. The break-up of employees is given
below:

1. Permanent Employees: 163
2. Contract Employees: 626
3. Outsource Employees: 118
4. Employees on Deputation basis: 04
TOTAL 911

(ii) Staff-Management Relationship:

The staff-management relationship during the year under review has been quite
cordial and harmonious.

ACKNOWLEDGEMENTS:

Your Directors place on record their appreciation for the support and co-operation
received from State Government, various other Government Authorities including
the Ministry of Tourism, Banks, Financial Institutions and Shareholders of the
Company.

Your Directors wish to place on record deep appreciation for the untiring efforts,
contributions and services made by all the company’s Executives, Staff, workers and
employees at all levels.

By the Order of the Board of Directors of
KARNATAKA STATE TOURISM DEVELOPMENT CORP ORATION LIMITED

Sd/-
Vijay Sharma
Managing Director

Place: Bengaluru i
Date: 24/12/2020 DIN:07606517
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Form AOC-1
(Pursuant to first proviso to sub-section (3) of Section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries or
associate companies or joint ventures:

Part-B Associate Company:

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies:

Name of the Associate Company M/s. Jungle Lodges & Resorts Limited

1. Latest Audited Balance Sheet Date 2019-20 Dated 02/12/2020

2. Date on which the Associate or Joint | 08/04/1981
Venture was associated or acquired

3. Shares of Associate or Joint Ventures | 42,060
held by the Company on the year end

No.
Amount of Investment in Associate 42.06 Lakhs
Extent of Holding (in percentage) 34.69%
4. Description of how there is As per Government Direction
significant influence
5. Reason why the associate is not Consolidated

consolidated

6. Net worth attributable to shareholding | 43,00,77,134
as per latest Audited Balance Sheet

7. Profit or Loss for the year 2019-20 6,58,47,983

i. Considered in Consolidation Yes

ii. Not Considered in Consolidation -

1. Name of associate which are yet to commence operation — Not Applicable
2. Name of associate which have been liquidated or sold during the year — Not Applicable.

By the order of the Board
For and on behalf of Karnataka State Tourism Infrastructure Limited

Sd/-
Vijay Sharma
Managing Director
DIN: 07096296
Place: Bengaluru
Date: 24/12/2020
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Karnataka State Tourism Development Corporation Limited

Registered Office: BMTC, Ground & 1°* Floor , Yeshwanthpur, T.T.M.C Bus
Stand, Yeshwanthpur Circle, Bengaluru 560022
Email: md@karnatakaholidays.net, Website: www.kstdc.co

CIN: U63040KA1971SGC002003

SHAREHOLDING PATTERN OF THE COMPANY FOR THE
YEAR ENDING 31.03.2020

No. of Shares

held (equity

SI. No. Name of the Share Holders Shares of

Rs. 500/-
each)
1. Hon’ble Governor of Karnataka 1,28,267
2. Managing Director 1
3. Finance Secretary (Expenditure) 1
4. Director, Department of Tourism 1
5. Joint Secretary, Department of Tourism 1
6. Deputy secretary - Il (Finance) 1
TOTAL 1,28,272

For and on behalf of the Board
Karnataka State Tourism Development Corporation Limited

Sd/-
Vijay Sharma
Managing Director
DIN : 07096296
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Karnataka State Tourism Development Corporation Limited
CIN: U63040KA1971SGC002003
Registered Office: BMTC, Ground & 1°* Floor , Yeshwanthpur, T.T.M.C Bus
Stand, Yeshwanthpur Circle, Bengaluru 560022
Email: md@karnatakaholidays.net, Website: www.kstdc.co

Form No. AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013
including certain arms length transactions under third proviso thereto

1; Details of contracts or arrangements or transactions not at arm’s length basis

(a) Name(s) of the related party and nature of relationship: NIL
(b) Nature of contracts/arrangements/transactions : Nil
(c) Duration of the contracts / arrangements/transactions : Nil.

(d) Salient terms of the contracts or arrangements or transactions
including the value, if any. : Nil

(e) Justification for entering into such contracts or arrangements

or transactions : Nil
(f) date(s) of approval by the Board : Nil
(g) Amount paid as advances, if any: Nil

(h) Date on which the special resolution was passed in general meeting
as required under first proviso to section 188 : Nil

(i) 2. Details of material contracts or arrangement or transactions at
arm’s length basis :
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Name(s) of the Nature of Duration of | Salient terms Date(s) | Amount
related party and | contracts/ the of the of paid as
nature of arrangements/ | contracts/ | contracts or approv | advances, if
relationship transactions arrangemen | arrangements | al by any
ts/ or transactions | the
transactions | including the Board,
value, if any if any
Nil Nil Nil Nil Nil
Nil

Place: Bengaluru
Date: 24/12/2020

By the Order of the Board of Directors of
Karnataka State Tourism Development Corporation Limited
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Vijay Sharma
Managing Director
DIN: 07096296
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Annexure-I

FORM NO. MGT-9

EXTRACT OF ANNUAL RETURN
As on the Financial Year ended on 31.03.2020

[Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the
Companies) (Management and Administration) Rules, 2014]

1. REGISTRATION AND OTHER DETAILS :
01 | CIN U63040KA1971SGC002003
02 | Registration Date 06/02/1971
03 | Name of the Company Karnataka State Tourism Development

Corporation Limited

04 | Category/Sub-category of the | Company Limited by Shares

Company
State Government Company

05 | Address of the Registered | BMTC, Ground & First Floor,

office & contact details Yeshwanthpur T.T.M.C Bus Stand,
Yeshwanthpur CIRCLE Bengaluru
560022

Phone number: 080-22352901 / 080-
22352963

Email ID: md@karnatakaholidays.net

06 | Whether listed company NO

07 | Name, Address & contact
details of Registrar & Transfer | NOT APPLICABLE
Agent, if any.

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:

(All the business activities contributing 10 % or more of the total turnover of the
company shall be stated)

SI. | Name and Description of | NIC Code of | o4 to Total Turnover of the
No. | Main Products / Services | the Product/ Company
Service

1 | Tourism Development
_ 7990 100%
Services
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III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:
Sl. Name & Address of :ﬂi:ggr %o of Applicable
CIN/GLN Shares PP .

N the Company y/ section

0. ) Held

Associate
01 |Jungle Lodges & U55103KA1980SGC003775 |Associate| 34.69% 2(6)
Resorts Ltd
IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of
Total Equity)
i) Category-wise Share Holding:
No. of Shares held at the No. of Shares held at the end of
beginning of the year the year
%
Category of . %I:Iar?ngge
Shareholders N /o of N % of | the
- i Total - i ear
mat Physical | Total Shane | Mat Physical | Total Total | Y
Shares
s

A. Promoters

(1) Indian

a) Individual/HUF | ==~ -

b) Central Govt. -

c) State Govt(s) ---11,28,272 | 1,28,272 | 100% | --- | 1,28,272 | 1,28,272 | 100%

d) Bodies -
Corporates

e) Bank/FI -
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f) Any other.........

SUB TOTAL:(A)
(1)

1,28,272

1,28,272

100%

1,28,272

1,28,272

100%

(2) Foreign

a) NRIs -
Individuals

b) Other
Individuals

¢) Bodies Corp.

d) Banks/FI

e) Any other..

SUB TOTAL (A)
(2)

Total
Shareholding of
Promoter

(A) =
(A)(1)+(A)(2)

1,28,272

1,28,272

100%

1,28,272

1,28,272

100%

B. PUBLIC
SHAREHOLDING

(1) Institutions

a) Mutual Funds

b) Banks/FI

C) Central Govt.

d) State Govt(s).

e) Venture Capital
Fund

f) Insurance
Companies
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g) FIIS

h) Foreign Venture
Capital Funds

i) Others (specify)

SUB TOTAL
(B)(1) :-

(2) Non-
Institutions

a) Bodies
corporates

i) Indian

ii) Overseas

b) Individuals

i)Individual
shareholders
holding  nominal
share capital upto
Rs.1 lakhs

ii)Individuals
shareholders
holding  nominal
share capital in
excess of Rs. 1
lakhs

c) Others (specify)

SUB TOTAL
(B)(2):
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Total Public
Shareholding
(B)=
(B)(1)+(B)(2)

C. Shares held

by Custodian for
GDRs & ADRs
(GAri';d+€‘)’ta' --- |1,28,272|1,28,272(100% | -- |1,28,272|1,28,272| 100% | --
ii)  Shareholding of Promoter :
Shareholding at the Shareholding at the end of %
beginning of the year the year change
0 .
Sh/;:tfas Yoof N
Sl. | Sharehold % of | padae % of Shares | sharehol
No | er's Name Total d /g t:tal Pledged din
No. of Shares encum No. of Shares / 9
Shares of the bered Shares f th encumbe | during
Compan ere of the red to
to company the year
y total
total
shares
shares
The Hon'ble
Karnataka
Managing 1 Nil 1
02 | Director - Nil Nil
KSTDC
Finance 1 Nil 1
Secretary : .
03 (Expenditur N Ni
e)
Director, 1 Nil 1
04 | Department Nil Nil
of Tourism
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Joint 1 Nil 1
Secretary, : .
051 pepartment Nl Nl
of Tourism
Secretary-II
TOTAL 1,28,272 100% - 1,28,272 100% Nil Nil

iii) Change in Promoters’ Shareholding :

Sharehc_)ldl_ng at Cumulative Shareholding
the beginning of .
during the year
the year
Sl. . % of
No. Particulars total % of total
No. of No. of
shares of shares of the
shares shares
the company
company
01

At the beginning of the year

Date wise Increase / Decrease

in  Promoters  Shareholding There are no changes in the promoter’s

during the year specifying the | shareholding during the current financial year
reasons for increase / decrease

(e.g. allotment /transfer /
bonus/ sweat equity etc.):

At the end of the year

iv) Shareholding Pattern of top ten Shareholders (Other than Directors,
Promoters and Holders of GDRs and ADRs):

Shareholding at Cumulative Shareholding
the beginning during the
of the year year
Sl. For Each of the Top 10 % of
No. Shareholders No. of total No. of % of total
0.0 shares 0- 0 shares of the
shares shares
of the company
company
01
At the beginning of the year NIL NIL NIL NIL
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Date wise Increase / Decrease
in  Promoters  Shareholding
during the year specifying the

. NIL NIL NIL NIL
reasons for increase /decrease
(e.g. allotment / transfer /
bonus/ sweat equity etc):
At the end of the year (or on the
date of separation, if separated NIL NIL NIL NIL

during the year)

v) Shareholding of Directors and Key Managerial Personnel :
. Cumulative
Shareholding at . .
L. Shareholding during
the beginning
the
of the year
year
Sl
% of
No
total % of total
No. of No. of
shares of shares of the
shares shares
the company
company
01

At the beginning of the year

Date wise Increase / Decrease in -

Promoters Shareholding during the

year specifying the reasons

increase /decrease (e.g. allotment /
transfer / bonus/ sweat equity etc.):

for

At the end of the year

02

At the beginning of the year

Date wise Increase / Decrease in
Promoters Shareholding during the
year specifying the reasons for

increase /decrease (e.g. allotment /
transfer / bonus/ sweat equity etc.):

At the end of the year
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V. INDEBTEDNESS:

(Indebtedness of the Company including interest outstanding/accrued but not due

for payment)
Secured
Loans Unsecured Deposits Total

excluding Loans Indebtedness
deposits

Indebtedness at the

beginning of the financial

year

i) Principal Amount - 4,00,00,000 - 4,00,00,000

ii) Interest due but not paid - i} B B

iii) Interest accrued but not - - - -

due

Total (i+ii+iii) - 4,00,00,000 - 4,00,00,000

Change in Indebtedness
during the financial year

* Addition - - - -

* Reduction - - - -

Net Change - - - -

Indebtedness at the end of -
the financial year - -

i) Principal Amount - 4,00,00,000 - 4,00,00,000

ii) Interest due but not paid -

iii) Interest accrued but not - - - -
due

Total (i+ii+iii) - 4,00,00,000 - 4,00,00,000

V. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

A. Remuneration to Managing Director, Whole-time Directors and/or
Manager:

Total

Name of MD/WTD/Manager Amount

Sl. Particulars of
No. Remuneration Managing
Director

Chairman

01 | Gross salary
(a) Salary as per provisions 33,76,059 1,53,064 35,29,123
contained in section 17(1) of
the Income-tax Act, 1961
(b) Value of perquisites u/s - - -
17(2) Income-tax Act, 1961
(c) Profits in lieu of salary - - -
under section 17(3) Income-
tax Act, 1961
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02 | Stock Option - - -
03 | Sweat Equity - - -
04 | Commission - - -
- as % of profit
- others, specify.
05 | Others, please specify - - -
Total (A) 33,76,059 1,53,064 35,29,123
Ceiling as per the Act NIL NIL NIL
B._Remuneration to other directors:
S| N_ame of Particulars of Remuneration Total
No | Directors Amount
Fee for Others,
Independ - . .| (Remunerat
attending | Commissio .
ent board n ion and
directors - House Rent
meetings
Allowance)
C. Remuneration to Key  Managerial  Personnel other  than
MD/MANAGER/WTD:
NOT APPLICABLE
Sl. ) . .
" Particulars of Remuneration Key Managerial Personnel
0.
CEO CS CFO Total
01 | Gross salary - - - -
(a) Salary as per provisions contained in - - - -
section 17(1) of the Income-tax Act,
1961
(b) Value of perquisites u/s 17(2) - - -
Income-tax Act, 1961
(c) Profits in lieu of salary under section - - - -
17(3) Income-tax Act, 1961
02 | Stock Option - - - -
03 | Sweat Equity - - - -
04 | Commission - - - -
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- as % of profit

others, specify...

05 | Others, please specify

Total

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Section of Details of Authority Appeal
. Penalty /
the Brief i [RD / made,
Type - . Punishment/ . .
Companies | Description Comboundin NCLT/ if any (give
Act P 9| COuRT] Details)
fees imposed
A. COMPANY
Penalty
Punishment NIL
Compounding
B. DIRECTORS
Penalty
Punishment NIL
Compounding
C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment
NIL

Compounding

Place: Bengaluru
Date: 24/12/2020

By the Order of the Board of Directors of
Karnataka StateTourism Development Corporation Limited

Vijay Sharma

Managing Director
DIN: 07096296
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M/S. KARNATAKA STATE TOURISM DEVELOPMENT CORPORATION LIMITED

!DDENDUM TO BO!RD’S REPORT FOR THE FY 2019 -20.

SI No | !uditor’s Comment Management Reply

1. The Corporation has not followed depreciation as | The Management is implementing
per Schedule Il of the Companies Act, 2013 for | ERP System from the FY 2020-21 and
assets capitalized up to 31* March 2014. The | henceforth the legal requirements
impact on the assets due to this cannot be | would be complied with.
quantified.

2. In the absence of Fixed Asset Register being | The Management will take
maintained by the Corporation, we are unable to | appropriate actions for maintenance
comment on the correctness of the Property, | of Fixed Assets Registers.

Plant and Equipment’s value and depreciation
claimed as per Note No. 11 of the financial
Statements.

3. The Corporation has not carried out physical | Due to Covid-19 pandemic physical
verification of closing stock as on 31 March 2020 | verification of closing stock was not
for all units. In the absence of detailed physical | possible. However, the unit managers
stock verification workings, closing stock as per | have confirmed the balances at the
books as certified by the unit manager is | respective units.
considered in the financial statement.

4. In the absence of confirmation of balances, in | In spite of Management’s best efforts,
respect of Government Loans, Trade payables, | the balance confirmation from few
Other Current Liabilities, Trade Receivables and | debtors and creditors were not
other current assets and consequent impact of | received. However, suitable action
reconciliations thereon, if any, on the profit/loss | will be considered in the current year.
and assets/liabilities is not ascertainable.

5. The Corporation has been entrusted by | Since the project is under progress,

Government of Karnataka for construction of | the properties shall be capitalized
hotel project out of grants at Aanekal & BR Hills | during the current year.
Projects which has been capitalized during the
year for a value of Rs. 2,16,07,919and other
places which is shown under capital work in
progress

6. As explained to us, the Corporation has taken in | The Management has requested the
the past unsecured loan from Government of | Government to convert the
Karnataka amounting to Rs. 4,00,00,000 which | outstanding loan as grant which is still
overdue for payment as per the original terms of | under consideration. Appropriate
the loan. Further interest accrued as at the | action will be taken once the
Balance Sheet date amounting to Rs. 5,55,49,397 | confirmation is received from the
disclosed in Note No.9 Other Current Liabilities. | Government.

No Confirmation from the concerned department
has been made available to us nor any
confirmation of final balance due to the
Government on these loans as at the end of the
year.
7. We further draw attention to Note 45 of the | The operations of the Company are

financial statements, wherein it is stated that
there exists certain uncertainty about the impact
of Covid-19 on the future operations of the
Company. The appropriateness of assumption of
going concern is dependent upon realization of
the various initiatives undertaken by the
Company to mitigate the impact of COVID-19 on
the Business operation of the Company.

back to normalcy and hence there is
no impact of Covid-19 on going
concern assumptions of the
Company.
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WA SraTE s e
Indian Audit & Accounts Department

HETATEHT 1 FTATA (AGTIeAT-11) FARE

Office of the Accountant General (Audit-II)

Karnataka
BY REGISTERED POST
CONFIDENTIAL
No. AG (Audit-II/AMG-IVCA-1I/G-64(152)/2020-21/£,9_ Date: 3:[_.12.2020

To

The Managing Director

The Karnataka State Tourism Development Corporation Limited,
Ground Floor, BM.T.C.

Yeshwanthpur, T.T.M.C.-Bus Stand,

Yeshwanthpur Circle,

Bengaluru-560 022.

Sub: Comments of the Comptroller & Auditor General of India under Section 143(6)(b) of the
Companies Act, 2013 on the accounts of Karnataka State Tourism Development
Corporation Limited, Bangalere for the vear ended 31 March 2020,

Sir/Madam,

[ forward herewith Comments under Section 143(6) (b) of the Companies Act, 2013 on
the accounts of Karnataka State Tourism Development Corporation Limited, Bangalore
for the year ended 31 March 2020.

2. A copy of the proceedings of the Annual General Meeting adopting the
certified accounts, Auditors Report thereon and the Comments of the Comptroller and Auditor
General of India may be forwarded to this office immediately after the conclusion of the
Annual General Meeting. Six copies of the printed Annual Reports may also be sent to this

office.

3. Receipt of the letter and the enclosures may please be acknowledged.

Yours faithfully,

ACCOUNTANT GENERAL (AUDIT-1I)
KARNATAKA, BENGALURU

w7ifee waw ; U ST, = et |, 5398, #wEs - 560 001./ Audit Bhavan, 'A’ Block, P.B. No. 5398, Bengaluru - 560 001.
Ph. : 080-22289101 Fax : 080-22253753, E-mail : agauKarnataka2@cag.gov.in, Website : http://www.agkar.cag.gov.in
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPNIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF KARNATAKA STATE TOURISM DEVELOPMENT
CORPORATION LIMITED, BANGALORE, FOR THE YEAR ENDED 31 MARCH
2020

The preparation of financial statements of Karnataka State Tourism Development
Corporation Limited, Bangalore for the year ended 31 March 2020 in accordance with the
financial reporting framework preseribed under the Companies Act, 2013 is the responsibility
of the management of the company. The statutory auditor appointed by the Comptroller and
Auditor General of India under section 139(5) of the Act is responsible for expressing opinion
on the financial statements under section 143 of the Act based on independent audit in
accordance with the standards on auditing prescribed under section 143(10) of the Act. This is
stated to have been done by them vide their Revised Audit Report dated 30 December 2020
which supersedes their earlier Audit Report dated 18 December 2020. ;

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Karnataka State Tourism Development
Corporation ‘Limited, Bangalore for the year ended 31 March 2020 under section 143(6) (a)
of the Act. This supplementary audit has been carried out independently without access to the
working papers of the statutory auditors and is limited primarily to inquiries of the statutory
auditors and company personnel and a selective examination of some of the accounting
records.

In view of the revisions made to the statutory auditor's report, to give effect to some
of my audit observations raised during supplementary audit, [ have no further comments to

offer upon or supplement to the statutory auditors” report under section 143(6) (b) of the act.

For and on behalf of the
Comptroller & Auditor General of India

ACCOUNTANT GENERAL (AUDIT-II)
KARNATAKA, BENGALURU

Bengaluru
Date:3).12.2020
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REVISED INDEPENDENT AUDITOR'S REPORT

TO

THE MEMEERS

KARMATAKA STATE TOURISM DEVELOFPMENT CORPORATION LIMITED
(CIN: US3040KA19715GC002003)

BANGALORE

Report on Standalone Financial Statoments

Qualified Opinion

We have audited the accompanying standzione financial statements of KARNATAKA STATE TOURISM
ODEVELOPMENT CORPORATION LIMITED{"the corporation”), which comprises the Balance Shaet as at
31 March 2020, the Statement of Profit and Loss for the year ended as on date and Cash Flow
Statement for the year ended as on date and a summary of significant accounting policies and other
explanatory information (hereinafter referred to as "the standalene financial statemants”).

In our apinion and to the best of our information and according to the explanations given ta us, axcept for
the possible effects of the matters described in the Basis for Qualified Opinion and Emphasis of Matters
paragraph, the aforesaid stancalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles ganerally
accepted in India, of the state of affairs of the company as at 31* March 2020 and its profit and its cash
flaws for the year ended on that date.

We have issued an audit report dated 18 December 2020 (‘the Original Report”) at Bengaluru on the
Financial Statement as adopted by the Board of Directors on 23 Movember 2020. Pursuant to the
observation of Comptroller and Auditer General of India under Section 14 3(5}a) of the Companies Act,
2013, we have revised the sald Audit report. This Audil Report supersedes the ariginal report, which has
been suitably revised to consider cheervations of Comptroller and Auditor General of India.

Basis for Qualified Opinion

1. As specified in Note Mo. 4 of the Financial Statement, development grants received are stated in
Reserves and Surplus in Capital reserve which needs to be reinstated under Current or Non-Current
Liability based on the terms and condition of each Grants and as per the direction of use specified by
Gavemnment of Karnataka of Government of India. In the absence of proper reconciliation of unspent
amount and related closing bank balance of grant accounts, we are unable to comment on the
treatment of each development grants and its effective wtilisation. Further the Corporation has not
followed the accounfing and disclosure requirements as per A5-12 ‘Accounting for Gowernment
Grants

2. As specified in Mote No.8 of the Financial Statement Trade payable dues lo Micro and Small
enterprises not bifurcated and carparation has not obtained registration confirmation from all vendors
and service providers, Further long outstanding amaunt as at the balance sheet date amounting to

Rs.38,65655 (out of balance disclosed in Mote &) and long outstanding advance balance as at the

balance sheet date amounfing fo Rs.966603(out of balance disclosed in Mote No20) no

confirmation received from the parties

MNo. 28, Singhvi House, R. V. Layout, V.5, Raju Road. Palace Guttahalli, Near BD'A Head Office, Kumara Park West , Bangalore-S60020
Tel : +91 8 2346362 / 65 Email : admin@rsinghvi.com, Web : www.rsinghvi.com
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3. As disclosed in Mote No. 9 Cther current Liabilities amounting to Rs. 23,47 65,666 (out of total amount
disclosed in Note-3) long outstanding in the books and there is no confirmation available, Liabikties
payable more than one year is not segregated and shown as long-term liabilities.

4. No Provigion has been made in the books of account for kong overdue Income tax refund pertaining to
earlier financial years amounting to Rs, 5,08,66,657, out of amount disclosed in Mote Mo, 14 Long term
loans and advances under Mon-current Assets. Further the corporation has not made adequate
provision for the all the outstanding Income tax Demand in the books of account. As per the Income
tax portal total demand raised by various income tax authority amounting to Rs. 13,5808 016 for which
here is no provision or disclosure of contingent liability in the financial statement as per the provisions
of AS-29- “Pravisions, Contingent Liabilities and Contingant Assets” not complied,

5. As disclosed in Note Mo.17 Trade receivable includes long outstanding as at the Balance sheet date
amaunting to Rs. 2,24,40.972 no confirmation from the party available and there is no provision for
doubt full receivable accounted as at the Balance sheet date.

6. Current Assets- Short Term Loans and Advances includes old advances still outstanding as at the
Balance sheet date amounting to Rs.40,38,510 and provision for doubtful advances amounting to Rs.
25,17,592, Balance advances oulstanding amounting to Rs.15,21,918, there is no confimation and
employee wise recovary aclion available as at the Balance sheet data.

7. Other Curment Assets disclosed in Mote No.20 includes long outstanding amount Rs. 24,598,873, for
which confirmation is not available and provision for doubtful recovery not determined and accounted
i books of account.

8. Other Current Assels disclosed in Mote No. 20 includes fixed charges recaivable from Taxi Drivers
long outstanding amounting to Rs.9,59,406. Communication to Regional Road Transport Officer (RTO)
requesting termination of vehicle license and road permit against these drivers given by the
corparation. However, there is no provision for doubtful recovery or Bad Debls accounted in the books
ol account.

9. There are 40 Lagal cases pending as al the Balance sheet date in various courts. The Corporation has
not estimated probable amount of Rability which could arise om the cases pending hence the
reguirement of the disclosure norms as per AS-29- Provisions, Contingent Liabilities and Contingant
Assets not complied. In the absence of the details we are not able to guantify the Contingent Liabilities.

10. With reference to revenue recognition from the units given on Renovating Operating, Managing and
Transfer (ROMT) properties should be recognised on accrual basis based on the agreemant tarms far
the property. It is recognised based on the amount received and invoice issued during the financial
year in the books of account. Based on the review of agreement terms we observed Revenue related
to FY 2019-20 accounted in FY 2018-19 Rs. 49 46,948/, Revenue related to FY 2020-21 accounted
in FY 201920 Rs, 59,50,005/- and Revenue related to pravious year accounted in FY 2015820 (Prior
period Income) Rs. 27,000/-.

11. The Corporation is engaged various online booking agents for hotel room booking. The revenue
collection from customer is directly collected by agent and then paid to corporation net of their
commission. However, corporation does not have effective system of tracking customer receipt and
recaivable from Agents. As al Balance sheet date for one of the online agents the corporation has ook
Debit balance of Rs.8,98,906 and Credit Book balance of Rs.36,90,365 which is not reconciled,

12. Corporation has nol made the provision in respect of Gratuity and Leave encashment on the basis of
Actuarial valuation which is in contravention to the reguirement of Accounting Standard {AS}15
(Revised)-"Employes Bensfits™. In the absence of Actuarial valuation, we are unable i express opinion
on the impact of such non-compliance on the financial statement. Further Corporation has taken Group
Gratuity Scheme of LIC and LIC had intimated the Corparation that the amount payable towards Group
Gratuity Scheme of the employees of the Corporation is Rs. §,27,13,270. However, as per Note-T{Long
term provisions), the provision for employees benefile Graluity is Rs. 5.57.32,070 only. Hence,
provision for emploves benefits for Gratuity is understated by Rs. 827,13 lakhs.

= 'f__: L
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13. The Corpaoration has not recognised deferred taxes as per the reguirement of AS-22 “Accounting for
Taxes on Income”. The impact thereol on the Financial Statement cannol be guantified as the same is
nat ascertained by the Corporation.

14. The Corporation has not complied with the requirement of AS-17- “Segment Reporting” and has not
jdentified and disclosed Primary Business segments in the Financial Statemaent,

15, #s per the information and explanation provided to us, the corporation has not accounted the adequate
provision for bonus to employees as per the Provision for Bonus Act, 1965 for the year. In the absence
of adequate details and working for the short provision we are unabde ascertain the impact on financial
statemant and penal provision for the year.

16. & relerence iz invited to para no. 1X of Significant Accounting Policies relating to treatment of
Government Grant states “The Grants received from the government have been accounted as per the
guidefines given in AS 12. Accordingly interest eamed on Grants Funds which are invested pending
utilisation are added to the Grant®. The Corporation earmed interest of Rs.2,13,85,732- on Grants
Funds during F.¥. 2018-20 shown as other income in Profit & Loss Account instead of adding the same
to Development Grants under Reserves and Surplus in Balance Sheet. This has resulted in
understaternant of Reserves and Surplus by Rs.2,13,85,732/ and overstatement of ather income o
that extent. Conseguently, profit for the year is overstated by Rs.2,13.85, 732/,

17. The Haulage charges paid to South western railways towards the haulkage charges for the luxury train
‘Tha Golden Charigt’ (TGC). The haulage charges is being pald to railways as per the terms and
conditions of the agreement entered batween the SWR and the Corporation. On verification of the
haulage charges for the year, it was observed, that, the SWR demanded an amount of Rs.05,24, 429/
being the fixed haulage charges for the F.¥.2019-20 after allowing the waiver charges Rs.3.81lakh and
levy of the interest Rs.5.39lakh. the Corporation should have accounted the above expenditure towards
the haulage charges, as against this, the Corporation accounted an amount of Rs.18 66lakh, after
adjusting the portion of the expenditure from the GOK grant amounting o Rs.66.43lakh and
Rs.23.41lakh from the IRCTC (contractor from Jan-2020 to March-2020) and Rs. 18.57lakh towards
refund recaived from the railways for the earlier period. In this regard i is observed, that, netting of the
expanditures agains! the Grant and other receivables has resulted in understatement of the
axpenditure and pverstatement of the profit for the year 1o an extant of Rs.104.25lakh (Rs.122.91lakh-
R, 18.66lakh).

18. The Corporation requested GOK for relsase of the haulage charges for the F.Y.2019-20 as there was
ne revenue from the TGC due to non-operation of the train during the F.¥.based on the requast of the
Corporation, GOK released an amount of Rs.1,12,40,541/- towards the payment of the haulage
charges which is in the nature of the Revenue grant. In this regard it is observed, as the GOK releasad
the Grant for payment of the haulage charges and the same shaukd have been recognised through the
PAL Account, instead the Corporation accounted as capital grant. This has resulted im understatement
of the other income and Profit for the year to an extant of Rs.104.25 lakhs{Rs. 122.91lakhs-
Rs.18 86lakhs) further, the underslaterment of the Other income towards the haulage charges
recaivable from the IRCTC (Jan-2020 to March-2020) and refund amount of Rs.14.38lakh from
Railways.

19. The Proparty, Plant and Equipment includes Ris. 236.21 lakhs paid towards providing solar lighting
facility to all 19 properties of the Corporation, The amount pertains 1o 5% amaunt released as material
supply. As the project 1S vet to be commissioned, capitalisation of the same is not in order. This has
rasulted in overstatement of Property, Plant & Equipment by Rs. 236.21 lakhs, understatement of WIP
1o that extent, Depreciation of Rs. 14.16 lakhs has also been provided for the said asset and charged
off to grant Account. Hence, development grant is understated 1o that extent,

20, The Corparation has not followed depreciation as per Schedule || of the Companies Act, 2013 for

assels capitalised up to 31 March 2014, The impact on the accounts due to this cannot be quantified.

. In the absence of confirmation of balances, in respect of Government Loans, Trade payables, Ciher

rrant Liabilities, Trade Receivable and other current assets and consequent impact of

= ?cpncilialluns thereon, if any, on the profitioss and assets/liabilities is not ascertainable,

"n.ﬂ"; 5 -1I
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22. As explained to us, the corporation has taken in the past unsecured loan from Government of
Karnataka amounting to Rs.4,00,00,000 which overdue for payment as per the original terms of the
loan. Further interest accrued as at the Balance sheet date amounting to Rs.5,55,49,397 disclosed in
Note No.9 Other Current Liabilities. No Confirmation from the concerned department has been made
available to us nor any confirmation of the final balance due to the Government on these loans as at
the end of the year.

23. On Review of Standalone Financial Statement, it was observed that though the outline of the Schedule
1Il has been adopted, the requirement of the Schedule Il have not been fully complied with. Some
specific observations are detailed below:

. Long Term Borrowings as disclosed in Note No. 5, consist of loan taken from different agencies
of GOK amounting to Rs. 4 Crore and the balance continued from previous year. Terms
disclosed there in shows that these amounts are long overdue and hence should be classified
under short term borrowings.

Il.  Other Long-Term Liability amounting to Rs. 4,59,40,890 consist of various security deposits
from agents, contractors and other rental deposit collected. Outstanding Individual item wise
Details with maturity not provided and classification of current and non-current not made.

Ill.  Trade receivable disclosed in Note No.17 amounting to Rs.4,98,49,654 There is no proper bill
wise/party wise ageing of outstanding details maintained by the corporation and proper
classification of balance outstanding more than 6 months not made in Financial statement as
at 31 March 2020. As mentioned in the above Trade receivable includes long outstanding as
at the Balance sheet date amounting to Rs. 2,24,40,972

Emphasis of Matter

1. In the absence of Fixed Asset Register being maintained by the Corporation, we are unable to
comment on the correctness of the Property, Plant and Equipment’s value and depreciation claimed
as per Note No.11 of the financial statements.

2. The Corporation has not carried out physical verification of closing stock as on 31 March 2020 for all
units. In the absence of detailed physical stock verification workings, closing stock as per books as
certified by the unit manager is considered in the financial statement.

3. The corporation has been entrusted by Government of Karnataka for construction of hotel projects out
of grants, at Aanekal & BR Hills Projects which has been capitalised during the year for a value of
Rs.2,16,07,919 and other places which is shown under capital work in progress at a value of
Rs.46,00,797, according to explanation given to us title deeds of the respective lands are not in the
name of the corporation.

4. We further draw attention to Note 45 of the financial statements, wherein it is stated that there exists
certain uncertainty about the impact of COVID-19 on the future operations of the company. The
appropriateness of assumption of going concern is dependent upon realization of the various
initiatives undertaken by the Company to mitigate the impact of COVID-19 on the Business operation
of the company.

Information Other than the Standalone Financial Statements and Auditor’s Report thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board's
Report including Annexures to Board's Report and Shareholder’s Information but does not include the
standalone financial statements and our auditor’'s report thereon.

ur opinion on the standalone financial statements does not cover the other information and we do not
¢ 5s any form of assurance conclusion thereon.
O\

Y
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In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act") with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibility for Audit of Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

~7-Qbtain an understanding of internal financial controls relevant to the audit in order to design audit

- procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
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also responsible for expressing our opinion on whether the Company has adequate internal
financial contrals systerm in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by managameant

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audil evidence obtained, whether a material uncertainty exists related to events
or conditions thal may cast significant doubt on the Company's ability to continue as a gaing
cancern, If we conclude that @ material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the awdit
evidence obtained up to the date of our auditor's report. However fulure events or conditions may
causa the group and its subsidiary 1o cease 1o continue as golng concern.

« Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial stiaements represent the
underlying transactions and events in a manner that achievas fair presantation.

Materiality is the magnitude of misstaternanis in the standalone financial statements that, individually o in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable wser of the
financial statemenis may be influenced. We consider quantitative materiality and qualitative factors in (i}
planning the scope of our audit work and in evaluating the results of our waork; and (i) to evaluate the effect
of any identified misstatements in the financial statemants.

We communicate with those charged with govermance regarding, amang other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance wilth a statemant that we have complied with relevant
athical requirements regarding independence, and to communicale with them all relationships and other
mattars that may reasonably be thought to bear on our independence, and where applicable, related
safeguards

Other Matters:

1. The Standalone Financial Statement of the Corporation for the year ended 31 March 2019, included
in these standalone financial statements, have been audited by the predecessor auditor who
expressed Qualified opinion on those statements on 28 Septembar 2019,

Our opinion is not qualified in respect of these matters.

Report on Other Legal and Regulatory Reguirements

1. As reguired by Section 143(3) of the Act, based on our audit we report that:

a.Wa have sought and axcapl for the described in the Basis for Qualified Opinion and Emphasis
of Matters paragraph, obtained all the information and explanations which to the best of our
knowladge and belief were nacessary for the purpeses of our awdit

b.Except for the possible effects of the malters described in the Basis for Qualified Opinion and
Emiphasis of matters paragraph above, in our oginion, proper books of account as required by
law have been kept by the Company so far as it appears from our examination of those books.

. The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow dealt with
by this Report are in agreement with the relevant books of account,

d.Excepl for the possible effects of the matters described In the Basis for Qualified Opinion and

ﬁm\ Emphasis of Matters paragraph above, in our opinion, the aforesaid standalone financial
£ B

=

=
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statements comply with the Accounting Standards specified under Section 133 of tha Act, read
with Rule 7 of the Companies [Accounts) Rules, 2014,

a.In view of axemption given vide Maotification No. G.5.R. 463(E) dated June 5, 2015, issued by
Ministry of Corporate Affairs, provisions of Section 1684 (2) of the Act regarding disqualification
of Directars, are not applicable to the Corporation.

{. With respect to the adequacy of the intarnal financial contrals over financial reporting of the
Company and the operating effectiveness of such controls, refer 1o our separate Report in
“Annexure A"

g.In view of exemption given vide Notification No. G.5.R. 463(E) dated June 5, 2015, issued by
Ministry of Corporate Affairs, provisions of Section 197 of the Act regarding managerial
remuneration, are not applicable to the Corporation. Hence reporting requiremants of section
197(16) of the Act, as amended is not applicable.

h. With respect to the other matters to be included in the Audior's Report in accordance with Rube
11 of the Companies (Audil and Auditers) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given o us:

i. The Corporation has nol disclosed the impact of pending litigations on its financial
position in iks slandalone financial statements as at 31 March 2020,
ii. The Corporation did not have any long-term contracts including derivative contracts for
which there are any material foreseeable losses.
il.  There were no amounts which required to be transferred to the Investor Education and
Protection Fund by the Corporation.

2. As required by the Companies (Auditor's Report) Order, 2016 ("the Order”) isswed by the Canfral
Government in terms of Section 143(11) of the Act, we give in “Annexure B" a statement on the
matiers specified in paragraphs 3 and 4 of the Crder.

3. As required by Section 143 (5) of the Act, we give in Annexure-C, a statement on the matters
spacified by the Comptroller and Auditor-General of the India for the Corporation.

For R Singhwi and Associates,
Chartered Accountants,
(Firm's Registration MNo.

CA. Pradeep Hegde
Partmar
(Membarship No.231733)
LIDIN: 20231 TI3AAAMEED 168,
Drabee: 30/12/2020.
Place: Bangaluru

i
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ANMEXURE “A" TO THE INDEPENDENT AUDITOR'S REFORT

{Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory Reguirements’ section of our
report to the Members of KARNATAKA STATE TOURISM DEVELOPMENT CORPORATION LIMITED of
even date)

Report on the Internal Financlal Controls Over Financial Reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”™)

We have audited the internal financial controls over financial reporting of KARNATAKA STATE TOURISM
DEVELOPMENT CORPORATION LIMITED (“the Corporation”) as of March 31, 2020 in conjunction with
ouwr audit of the standalone financial statements of the Corporation for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Corporation’s management is responsibla for establishing and maintaining internal financial conirals
based on the internal contral aver financial reporting criteria established by the Corporation considering
the essential components of internal confrol stated in the Guidance Note on Audit of Internal Financial
Controls Crver Financial Reporting issued by the Insfitute of Charlered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company's policies, the sefeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013,

Auditor's Responsibility

Our responsibility is 1o express an opinion on the internal financial controlz over financal reporting of the
Corporation based on owr audit. We conducted our audit in accordance with the Guidance Mote on Audit
of Internal Financial Contrals Ower Financial Reporting (the “Guidance Moba®) issusd by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to abtain reasonable assurance about whether adeguate intermal financial controds over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Owr audit imvolves perorming procedures to oblain audil evidence aboul the adequacy of the intermal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial conirals
over financial reporting, assessing the sk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selacted
depend on the auditor’s judgement, including the assessment of the risks of material misstatemnent of the
standalone financial statements, whether due to fraud or error.

We balieve thal the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit epinion on the intermal financial controls system over financial reporting of the Corporation.

. Meaning of Internal Financial Controls over Financial Reporting

b,'_,;':ﬁ'.-_ﬁq_'pnmﬁun'E internal financial control over financial reporting is 8 process designed 1o provide
&??'Whle assurance regarding the reliability of financial reporting and the preparation of standalone
= financial statemants for external purposes in accordance with generally accepted aceounting princples. A
| Pl

3
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Corporation’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of standalone financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Corporation are being made only in accordance with authorizations of management and directors of the
Corporation; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Corporation's assets that could have a material effect
on the standalone financial statements.

Internal Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to information and explanation given to us and based on our audit, the following material
weakness have been identified as at 31 March 2020:

1. The Corporation does not have appropriate internal control systems over maintenance of fixed
assets register, physical verification at regular intervals and ascertainment of impairment for
appropriate treatment on books of account.

2. The Corporation does not have appropriate internal control systems for timely reconciliation and
balance confirmation of receivables, which may have potential impact on realisable amount due to
disputes and accounting errors.

3. Centralised Reservation Engine (CRE) ERP System across all the units not implemented
effectively. Proper report generation and monitoring of customer reservation across all the units is
not made effectively which could lead to revenue leakage.

4. Online reservation is a standalone package and not integrated with accounting software leading
to possibility of revenue not being accounted. )

5. System of transaction originator, checker and approver roles by different employees is not followed
in ERP system for all the entries.

6. The Corporation does not have a costing system and analysis of variance, if any, to take remedial
measures wherever loss of profit is identified. The corporation does nct have a formal system of
budgetary control and comparison of actual with budgets.

7. The Corporation engaged various online booking agents. The revenue collection from customer is
directly collected by agent and then paid to corporation net of their commission. However,
corporation does not have effective system of tracking customer receipt and receivable from
Agents. There could be chances of revenue leakage to the corporation for the recoveries from
agents.

8. The Corporation does not have effective system of reviewing the Debit or Credit card payment
from customer and aclual amount settled by the bank after deducting the charges.

A ‘'material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the corporate's
_annual or interim financial statements will not be prevented or detected on a timely basis.

T
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Ir our opinion, except for the possible effects of the material weakness described abowe on the
achigvemant of the objectives of the control criteria, the corporation has maintained, in all material respects,
an adeguate iMernal financial controls system over financial reporting and such internal financial controls
aver financial reporting ware operating effectively as at March 31, 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Mote on Audit of Internal Finaneial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

For R Singhwi and Associates,
Chartered Acesuntants,

o :.?it,'.ﬂ':?ﬁ'ﬁ. . | £ Ill
CA. Pradeep Hegde ', ;
Partrer R
(Membership No. 231 734red b
UDIN: 20231 T33AAAAEES 168

Date: 301 2/2020.

Place: Bengalurw.

|0
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ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT

{Refermed to in paragragh 2 under ‘Report on Other Legal and Regulatory Requirements’ seclion of our repart to the
Members of KARNATAKA STATE TOURISM DEVELOPMENT CORPORATION LIMITED of even dale)

i In respect of the Corporation's fixed assats:

a.  The Corporation has not maintained proper records showing full particutars, Including quantitative
details and situation of fixed assats.

b. As explained to us, the fixed assats have been physically verified by the Management at reasonable
Intervals as per the assets verification program having regard 1o the size of the Company and the
nature of its assats. In the absence of Fixed Assels Register being maintalned by the conporation,
we are unable to commaent whether the same has been properly dealt with in the books of accounts.

c.  As perthe informalion and explanation ghven 1o us, the company has 4 leasehold Lands as disclosed
in Mate Mo, 11 Property, Plant & Equipment in the Balance Shest Cost amounting to Rs 26,57 967
for wihich, Proper title deeds in the name of the Corporation wene nof made available to us. Henca,
we are unable to verify & comment.

The Company has also constructed buildings Tor operating holels on ts own or licensed to third
parties on Renovate, Oparate, Maintain and Transfer basis al various places. As per the Information
and explanations given to us, the lands on which the buildings are constructed have been transferred
1o the Company by virtue of Government arder, However, the proper transfers of Government orders
wara not made avadable fo us. Hence, we afe uiable to verify & comment.

ii In respect of the Corparation’s Invertories:

a.  According to the information and explanations given 1o us, the stock has been physically verified by
the: management at the end of the year.

b, In the absence of documentation of procedure for periodical physical werification and absence of
evidence for conduct of periodic physical verification at different units of the corporabion, we ane
unable to comment whether the procadures of physical verification of imentory Tollowed by the
ranagement are reasonable and adeguate in relation to the size o the Corporation and the nadure
of its business.

c.  As per the information and explanations givan to us, wa are not in a position (o ascenain any material
discrepancy noficed on physical verification and its accounting in the books.

jiil According to information and explanation given io us, the Corporation has not granted any secured or
unsecured loans to companies, firms, LLP or other paries covered in the register maintained under
gaction 189 of tha Companies Act, 2013.

. In our opinion and according to information and explanation given to us, in respect of loans, invesimenis,
guarantess and security, the Corporation has naeithar granted any loans of advances nor made any
imvestments guarantes and security coverad under section 185 and section 186 of the Companies Act,
2013. Therafare, the provisions of paragraph 3{iv) of the arder is not applicable.

w. In our opinion and according o the infermation and explanations given 1o ug, the Corporation hias not
accapted any deposits and accardingly paragraph 3 (v) ol the order is nol applicable.

wi. The Central Govarnment of India has not prescribed the maintenance of cost records under sub-secton
(1) of section 148 of tha Act for any of the activities of the Corporation and accordingly paragraph 3 (W)
of the order is not applicable.

wii. According to the information and explanations given to us, in respect of staiutory dues:

a.  According fo the information and explanations given 1o us and on the bagis of our examination of the
records of the Company, amounts deducted’ accrued in the books of account In respect of
undisputed statuiory dues including Provident Fund, Employees’ State Insurance, Income-Tax,
Goods and Service Tax, Duty of Customs, Cess and other material stalutory dues have been

;"’J\ | \ ganerally regularly deposited during the year by the company with the appropriate authorities.

n
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According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident Fund, Employees’ State Insurance, Income-Tax, Goods and Service Tax, Duty
of Customs, Cess and other material statutory dues were in arrears as at March 31, 2020 for a period
of more than six months from the date they became payable. Except the following:

Nature of Dues Amount in Rupees
Provident Fund 2,87,000
Employees State Insurance 1,30,889
Tax Deduction at Source 242,767
Labour Welfare Cess 31,43,400
Goods and Service Tax 17,91,768

b. According to the information and explanations given to us and based on the examination of the
records of the Company, there are no dues in respect of Provident Fund, Employees’ State
Insurance, Income-Tax, Goods and Service Tax, Duty of Customs, Cess, which have not been
deposited with the appropriate authorities on account of any dispute except as stated below:-

Name of Statute Nature of Dues Amount Rs. In Lakhs | Forum Where Dispute
is pending
Service Tax Service Tax Liability | 1498.71 Central Excise and
for FY 2014-15 Service Tax Appellate
Tribunal
Income Tax Income tax for AY | 78.91 CIT (Appeal)
2012-13
Income Tax Income tax for AY | 37.58 ITAT
2013-14

In our opinion and according to the information and explanations given to us, the Corporation has not
made any default in repayment of borrowings to any financial institutions or banks or any government or
any debenture holders except in respect of the following loans taken from the government:

Lender Amount of default (in Rupees) Period of default
Development loan from GOK 1,00,00,000 From 2006-07 onwards
Development loan from GOK (interest) 3,02,93,715 From 2006-07 onwards
TGC loan from DOT funds 2,00,00,000 From 2010-11 onwards
GOK - KTPCT Complex 1,00,00,000 From 2006-07 onwards

The Corporation has not raised any money by way of initial public offer or further public offer (including
debt instruments) and has not taken any term loans during the year. Accordingly, paragraph 3 (ix) of the

order is not applicable.

To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Corporation or no material fraud on the Corporation by its officers or employees has been noticed or

reported during the year.

In view of exemption given vide notification no. G.S.R. 463(E) dated June 5 2015, issued by Ministry of
Corporate Affairs, provisions of Section 197 read with Schedule V of the Act regarding managerial

Chartered Accountants

(%
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remuneration are nol applicable 1o the Corporation. Accordingly, paragraph 3(d) of the order is not
applicable,

The Corporation i mot a Nidhl Company and accordingty, paragraph 3 (xii) of the ordar is nol applicable.

The provisions of Section 177 is not applicable to the company as s Paid up capital is less than Rs, 10
crore. According to the information and explanations given to us, in our opinion the provisions of Section
188 to the extent applicable 1o the Corporation has been complied with and the detalls of such
fransactions have been disclosed in the standalone financlal staterments as required by applicable

According to the information and explanations give to us and based on our exarmination of the records of
the Company, the Company has not made Privale Placement of Shares during the year and requiremsant
of Section 42 of the Companies Act 2013 is not applicable to company.

Aceording 1o the information and explanations given to us and basad on our examination of the reconds
of the Corporation, the Corporation has not entarad into non-cash transactions with directors or persons

il

accouning standard,
.
.

connecied with tham.
i

According 1o the information and explanations given 10 ug and based on our examination of the records
of the Corporation, the Corporation is not reguired to be registered under section 45-14 of the Reserva
Bank of India Act 1934,

For R Singhwi and Associates,

Charterad Accountants,
jstration Mo.003ET0S)

{Firm’

Ch Fradesp Hagde
Pariner

{Membarship Mo, 231733)
UDIN: 2023173 3AAMAEES 68,

Diarte: 3001202020,
Place: Bengaluru

Ul
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[Referred 1o n paragraph 3 under ‘Report on Other Legal and Regulatory Requiremants’ section of our repor (o the
Members of KARMATAKA STATE TOURISM DEVELOPMENT CORPORATION LIMITED of even data)

&l Mo, Directions Action Taken | Impact on financial
- statement
1. ‘W hether the company has system in The Corparation has Tally MIL
place 1o process all the accounting software for Bcoounting, tailor-
transactions through IT system? If yes, | made software for Payroll. and
the implications ol processing of Online software for Sales
[ accounting transactions oulside |T bookings. According to the
| system on the integrity of the accounts information and explanadions given
| along with the financial mplications, it 1o us, there are no accounting
any, may be slabad. transactions outside the IT syslem.
2 Flease report whethar thare ara any ' According b the information and MIL
restruciuring of an existing loan or | explanations give to us, thera are
cases of walver/write off | n such restructuring of an existing
dabtaflcansiinterest eto., if yes, the loan or cases of waiveriwrile offs.
financial impact may be stated.
3 ‘Whether funds receivedireceivable for According bo the information and Mot ascertainabie
apecific schemes from CentralSiate explanations given to us, the funds
| agencies were properly accounbed recalved during the year for |
[ Tarfutilized as per its tesms and schemes from Central/Stale |
| condilions? List the cases of deviations. | agencies were properly accountad
and ulilized &s par tarms and
conditions, In relation to the funds
‘ recalved in the earlier years, due
| ba the absence af proper
| reconciliation of unspent funds and
| related closing bank balance of
| spacific funds sccounts, wa are
[ unabde to comment on the
i deviationg ol utilization.
Additional Corporation specific Directions;
Sl No. Directions Action Taken Impact an financial
statement
1. Wheather the granis recaived for In the absence of Grant Utksation Mol Ascerainable.

devalopmeant of tourism infrastruciure
waere Ulilised Tor the intended purpose
and have been proparly Bocounted
based on the ulilisation cenificales
submitied in compliance with applicable
Accounting Standands

Cortificates and all the old granis
recerved are pooled Into capital
reserve, wa are unable ko
comment on efective utilisation of
grants. As regards to accounting
and compliance of accounting
standard we are reproducing
relevant portion (31 Mo, 1) of Basis
for Qualified Opinion In our Auwdit
report, “As spacified in Mote Mo, 4
of the Financial Stalement,
davelopment grants received are

II b
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stated in Reserves and Surplus in
Capital reserve which needs to be
reinstated under Current or Non-
Current Liability based on the
terms and condition of each Grants
and as per the direction of use
specified by Government of
Karnataka of Government of India.
In the absence of proper
reconciliation of unspent amount
and related closing bank balance
of grant accounts, we are unable
to comment on the treatment of
each development grants and its
effective utilisation., Further the
Corporation has not followed the
accounting and disclosure
requirements as per AS-12
‘Accounting for Government
Grants”,

-

discounts and whether any cost benefit
analysis has been done to ensure
recovery of cost? In cases of under
recovery, such areas may be identified
and loss incurred due to such under
recovery may be commented.

2. Whether Qutsourcing of services, According to information and NIL
r leasing of tourism infrastructure, etc, explanation given to us, the latest
was done in accordance with the policy/ | policy regarding outsourcing is the
guidelines issued by the Government one issued in 2003 by the
and the Corporation has an effective Government of Karnataka and
system for monitoring the contractual based on the information and
obligations. explanation provided us, the
Corporation has a system of
monitoring the contractual
obligations.
3. Whether the Corporation is computing The Corporation does not have Not Ascertainable.
the cost of major operations/ jobs effective system of computing the
| including occupancy, products, cost of major operations/ jobs
processes, and services regularly? If including occupancy, products,
not, describe the failures. processes and services regularly.
| 4. What are the criteria for giving According to information and Not Ascertainable.

explanation given to us there are
criteria fixed for giving discounts.
However, for package tour plans
tariff is fixed and discounts are
given on specific approvals.

In the absence of costing
information, it is not possible for
the Corporation to make cost
benefit analysis. Hence, under
recovery cannot be identified. We
are unable to identify and
comment on the loss incurred on
this account.

If the audited entity has computerised
its operations or part of it, assess and

The Corporation has Tally software
for accounting tailor made software
for Payroll and Online software for

Nil

4!
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I Corporation is in glecironic format, | sales bookings. All the packages
I which of the area such as accounting, are slandalona, no iMegraton s
sales personnel information, pay roll, Implermented. Furthar as per the
imventory, &le., have bean computarised | information and explanation
and the Corporation has ewohrad proper | provided 1o us the Corporation is in
| security policy for datal software/ the: process of implamenting the
hardwara? Integrated accounting and
raporting ERP System however
during the year implementation =
not completed and oparating
affectivaly.
According o infarmation and
| explanation provided to us, tha
Conporation does not have proper
secirity policy for policy for dataf
softwarel hardware.
For R Singhwi and Associates,
Chartered Accountants, J—
(Firm's Regisiration No.0038705) -"{::bb F‘H-‘J‘qz
¢ e
foi i
CA. Pradeep Hegde
Partner
{Membearship No. 231733}
UDIN: 20231 733AAMAEES 158,
Dwate: 3001272020,
Place: Bangaluru.
14
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CIN: Ua3040KA19TISGOMN003

BALANCESHEET FOR THE YEAR ENDED 31st MARCH 2020

- see BV W p

{All amounts in Rupees, unless otherwise stated)

Far the year ended For the year ended March 31,
PARTICULARS Note Na, Mareh 31, 2020 you Said
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 3 641,368,000 6,41,36,000
Beserves and Surplus 4 B6,64 98,653 69,1369 297
43,06,34,653 78,55,05,207
Mon-Current Liabilities
Long-term Borrowings H 4,00,00, 000 400,00, 00
Other Mon current liabilities ] 4,59.40 890 447,09 %68
Long-term provisions T 55732070 5.52,30,384
14,16, 72,960 13.99,40.352
Current Liabilities
Trade payables
I:A:I Taotal nu::t:.nd:'ng dues of micro
enterprises and srmall enterprises 8 B )
(B) Total wt.:umimg dues of u:redf'mrs 11,75.12.859 £,.93.90,536
other than micre and small enterprises
Orther Currene Liabilities ] 28,61 90 804 29.38.35.121
Shert term provisions 1] 75,14.T08 1,47,07.027
41,12, 18441 39,79.31.683
1,48,35,26,074 IM
ASSETS
Mon-Current Assets
Property, Plant and Equiprnent 11
Tangible Assers | 63, 80,356,541 4928 45,704
Intangible assets 11.1 2,594,953 15.24,880
Capital work in Progress 12 46,00,797 2,1587.374
Intangible assers under development 12 53,24 835 -
Mon-Current Investments 13 42,086,000 42 (4, 000
Long-verm loans and Advances 14 8,51,97.24% 7.34,03 921
Orther Mon Current Assers 15 2,08,05.312 23504033
T5,84,85,702 61,81.31.912
Current Assets
Inwentories 16 56,15 687 T2,76,704
Trade receivables 17 489 28 464 1,64,52,379
Cash and cash equivalents 18 64,76,51,148 57,0820 890
Short<term loans and advances 19 26,010,401 3521874
Oher Current Assers 0 2,02.43,672 7.70,65,573
T1,50,40,371 67.52.46,420
1.48.35.26.074 1,29,33,78,332

The accompanying nogas-see-an integral part of these financial statements,
. __ﬂnw &
B

B for and on behalf of the Board of directors of

For R.Singhwvi

Ch ki Karnacakly, Styes Toursim Developmen: Corporation Led .

CA Pradeep Heply, P30 SeneShrurhi Krishna W Kumar | IFS
Partner a Chairperson Managing Director Direcror
Membership MNe: 231733 DIM : D8T19381 DIM : 07096296 DM : 07606517

Firm Registration Mo: 038705
UDIM:

Date; 23.11,2020
Place: Bengaluru
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KARNATAKA STATE TOURISM DEVELOPMENT CORPORATION LTD
CIN: U63040KA1971SGC002003

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH 2020

(All amounts in Rupees, unless otherwise stated)

For the year ended | For the year ended March
L N .
FARTICULARS ot March 31,2020 31,2019
INCOME
Revenue from operations 21 73,59.69.677 63,87.42.412
Other income 22 2,62,69,852 2,92,63,334
76,22,39,529 66,80,05,746
EXPENSES
Cost of Material Consumed 23A 5,86,92,006 44727091
Purchase of Stock in Trade 23B 3,34,52,040 3,00,28,520
Changes of inventory of finished goods, Work in 23C 20,12,559 (20,87,111)
Employee Benefit Expenses 24 26,30,60,416 24,56,36,632
Finance Cost 25 12,50,000 12,50,229
Depreciation and amortisation expense 26 2,27.31,816 2,05,70,088
Other Expenses 27 32,04,43,627 30,47,61,772
70,16,42,463 64,48,87,221
Profit/(Loss) before Prior Period Items and Tax 6,05,97,066 2,31,18,525
Prior Period Items 25 (29.99.216) (26,91,415)
Profit/(Loss) before Tax 5,75,97,850 2,04,27,110
Tax Expense:
(a) Current tax expense for Current Year 1,23,31,066 56,82,822
(b) Mat credit - -
() Current tax expense/Income relating to Prior R .
(d) Deferred tax charge/(credit) : -
Profit/(Loss) for the year 4,52,66,784 1,47,44,288
Earning Per Equity Share
(a) Basic 352.90 114.95
(b) Dilluted 352.90 114.95

The accompanying notes are an integral part of these financial statements.

This is the Statement of Prg P\ nd.Loss referred to in our report of even date
SSOC ;
/e
. o

of the Board of directors of
oursim Development Corporation Ltd

Smt. 8¥futhi Krishna W Kumar Rushkar, [FS

Chairperson Managing Director Director

DIN : 08719381 DIN : 07096296 DIN : 07606517

For R.Singhvi & Afsge
CUhartered Accourtdy

for and on beha

CA Pradeep Hegds 4
Partner C),et‘}f‘ed P
Membership No: 231733
Firm Registration No: 038708
UDIN:

Date: 23.11.2020
Place: Bengaluru
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CIN: U63040KA1971SGC002003

®

Cash Flow Statement For the Year Ending 31.03.2020

) As on 31.03.2020 As on 31.03.2019
Particulars
Amount (Rs) Amount (Rs) Amount (Rs) Amount (Rs)

Cash Flow From OPERATION ACTIVITIES :
Net Profit Before Tax 5,75,97,850 2,04,27,110
Add:  Grants applied net of receipts -3,56,27,559 22,44,89,531

Proposed Dividend made during the Current Year - -

Non Operating Expenses =

Depreciation and Amortisation expenses 2,.2731,816 2,05,70,088

Interest on borrowings 12,50,000 12,50,229
Less:  Non Operating Incomes

Profit on sale of fixed assets -2,92,415

Interest received -2,48,77,592 -1,48,05,978

Dividend Received -8,41,200 -3,73,64,535 -8,41,200 23,03,70,255
Operating Profit/ (Loss) before changes in Working Capital 2,02,33,315 25,07,97,365

Changes in Current Assets

[nventories 16,61,018 -22,67,996

Trade receivables -3,24,76,085 13,13,906

Short term loans and advances 9,20,473 2,80,654

Other current assets 5,68,21,901 2,07,09,819

Changes in Current Liabilities

Trade payables 2,81,22,323 5,27,25,325

Other current liabilities -76,44,227 -4,05,65,776

Short term provisions -71,92,319 4,02,13,084 10,87,999 3,32,83931
Operating Profit after charging Working Capital 6,04,46,399 28,40,81,296
Less: Income Tax Paid ( Net of Tax refund received) -1,23,31,066 -56,82,822
Operating Profit before charging Extraordinary Items 4,81,15,333 27,83,98,474
Add/ Less : Extraordinary Items -
Net Operating Activities / Net Cash Flow from Operating
Activities / Profit from Operations (A): 4381,15333 278398474
CASHFLOW from INVESTING ACTIVITIES :

Property Plant & Equipment - Tangible Assets -3,57,51,955 -6,08,79,420

Property Plant & Equipment - Inangible Assets -1,17,999 -28,87,235

Capital Work-in-progess -46,21,342 -2,34,61,274

Intangible Assets under development -53,24 855 -

Sale of Fixed Assets 6,25,39,538 725,377

Long term loand and advances -1,17,93,324 -61,61,412

Other non current assets -2525,537 -47,56,163

Dividend received 8,41,200 8,41,200

Interest Received 2,48,77,592 2,81,23,318 1,48,05,978 -8,17,72,949

from Investing Activities (B ) : 2,81,23,318 -8,17,72,949
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Note

The Karnataka State Tourism Development Corporation Ltd.
Notes forming part of the Financial Statements

Particulars
Corporate Information
Karnataka State Tourism Development Corporation Limited, incorporated on 6th February 1971, is a Government of Karnataka
undertaking and is involved in the business of developing and promoting tourism in the state of Karnataka and other related
activities. The company is focused in providing transport, accommodation and other facilities for both domestic and foreign tourists
visiting the state.

Significant Accounting Policies

I METHOD OF ACCOUNTING :

As defined in the General Instructions in respect of Accounting Standards notified under Companies Act, 2013, the company has
generally complied with the Accounting Standards as applicable to Service Industry. The Corporation follows Mercantile System of
Accounting, recognizing the Income and Expenditure on accrual basis. The accounts are prepared on historical cost basis.
Accounting policies not referred to specifically otherwise are consistent with generally accepted accounting principles.

II Additional Information:

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles in
India (Indian GAAP) to comply with the Accounting Standards notified under Section 133 of the Companies Act, 2013 read with
Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013. The financial statements
have been prepared on accrual basis under the historical cost convention method. The financial statements are presented in
Indian rupees.

III FIXED ASSETS :

Expenditure which is of capital nature are capitalized at cost, which comprises of net purchase price and directly attributable cost
of bringing the Assets to its working condition for intended use. Interest on borrowings for Fixed Asset acquisition and revenue
expenses incurred for the period prior to the commencement of commercial production / installation are capitalized as part of the
cost of the Asset. Intangible assets like software development have been written off at 20% per year. Assets pending registration in
the name of the company are capitalized on the basis of Government orders.

IV IMPAIRMENT OF ASSETS:

The carrying amount of assets are reviewed at each Balance Sheet date, if there is any indication of impairment based on internal
& external factors an asset is treated as impaired when the carrying cost of the assets exceeds its recoverable value. An
impairment loss if any is charged to the statement of Profit & Loss in the year in which the asset is identified as impaired. Reversal
of impairment losses recognized in previous year is recorded when there is an indication to the impairment losses recognized for
the assets no longer exists or have decreased.

V Depreciation and Amortization
The corporation has adopted the method of providing depreciation on straight line method at the rates prescribed under schedule

XIV of the Companies Act,1956 as amended in the Companies (Amendment) Act, 1988 for assets acquired up to 31.03.2014. Only
assets acquired from the year 2014-15 have been charged depreciation as per schedule II of The Companies Act 2013. Furniture,
furnishing, electrical installation and equipments installed in the Golden Chariot is written off equally over a period of 15 years as
per the contract period with Ninth Dimension Hotels & Resorts Pvt Ltd.

Crockery , cutlery, linen and mattress,paintings,lifebuoys at Hotel units are treated as non current assets and amortized over 5
years, except in case of Golden Chariot where addition expensed in the year of purchase.

Amount spent on lease hold improvements for workshop and Head Office situated at Yashwanthpur shown under non current
assets consisting of different category of assets has been amortized over the primary lease period of 15 years & 6 years respectively

VI Investments:

The investments that are readily realizable and intended to be held for not more than a year are classified as current investments,
All other investments are classified as long term investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long term investments are carried at cost, less provision for diminution in value
other than temporary diminution.

VII Transaction in Foreign Currencies:

Transactions in foreign currencies are recognized at the rates existing at the time of respective transaction that take place. Year
end balances of receivables / payables are translated at the year end rates of exchange. Exchange differences are appropriately
dealt with in the statement of profit and loss, except those relating to fixed assets, which are of capital nature.
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VIII Inventories
The stocks of lubricants ,Spares at workshop and Inventories at units are valued at cost.

IX Government Grant!

The grants received from the government have been accounted as per the guidelines given in AS 12. Accordingly depreciation on
assets created out of the grants are charged off from the grants account. Interest earned on Grant funds which are invested pending
untilisation are added to the Grant.

X Contingent Liabilities:
All known liabilities are provided for in the accounts except liabilities of contingent nature which have been adequately disclosed in

the notes to the Financial Statements.

XI Employee benefits:

(A) Defined contribution plans: Provident fund:
Contribution as per Employee Provident Funds and Miscellaneous Provisions Act, 1952 towards provident fund and Family Pension

Fund are provided for and payments in respect thereof are made to the relevant authorities on actual basis.

(B) Defined benefit plan: Gratuity:

The Corporation has taken master policy with the LIC of India for group gratuity covering ail employees who are in service. The
company provides gratuity in books of accounts as on the basis of actuarial valuation done by LIC in accordance with the payment
of gratuity act 1972.

(C) Defined benefit plan : Leave Encashment:

The employees of the company are entitled to encashment as per leave policy of the company and are entitled to encashment of
unavailed leave on cessation of employment. Leave Encashment while in service provided for on acrual basis with effect from
financial year 2016-17. However, no provision is made for leave encashment on cession..

(D) Bonus:
The Corporation has provided Bonus as per the payment of Bonus Act 1965

XII Recognition of Revenue in respect of Hotels given on long term concession basis:

The corporation has entrusted its units on Renovate Operate Maintain and Transfer (ROMT) basis on long term concession. The
revenue relating to this arrangement is accounted on accrual basis in terms of the agreement.Non refundable upfront amount
received from such concessionaries is being treated as income for that year.

XIII Taxes on Income:
Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income Tax Act
1961.

XIV Deferred Tax Asset or Liability:
The corporation does not have the policy of ascertaining deferred tax liability or deferred tax asset as per Accounting stanadard-22

XV Lease Hold Assets
Expenditure in respect of Leasehold Assets which is of capital nature are written off over the lease period

QW
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KARNATAKA STATE TOURISM DEVELOPMENT CORPORATION LTD

NOTES TO FINANCIAL STATEMENTS

As at As at
March 31, 2020 March 31, 2019

3 SHARE CAPITAL

Authorised:

200,000 Equity shares of Rs.500 cach with voting rights 111,000, 200, 40 10, 00,00,000
Issued Capital

128,372 Equity shares of s 500 each with voing rights and awned by Government of kamatal 641,36.000 | 6.41,36,000 |

{previous vear 1,28 272 equity shares of Rs 500 each/- ) of the above 14.428equity shares are alllated 1o

the government of Karnataka foe consideration sther than eash

Subscribved and fully paid up

1,268,272 Equity shares of Ks. 300 each with voting rights and cwned by Government of karmnataka 6.41,36,000 | 6,41, 36,000
{previous year 1,28,272 equity shares of Rs 500 gach/- ) of the abave 14,428 (previous vear 14,428)

equity shases are allloted to the government of Kamataks for comsideration ather than cash

#) Reconcillation of aumber of shares

Number of Adal Number of Ax at
shares March 31, 2020 shares March 31, 209
Equity shares of Rs. 10 each with voting rights
Shares autstanding at the beginning of the year 1,258,272 6,41, 346,000 128272 6,41,36,000
Additions during the year = - . =
Shares owtstanding at the end of the year 1,238,272 B 1,36, (N0 1,28,272 .41, 36,000

¢) Shares held by hobding company and subsidiary af holding compiny:
As al As at
March 31, 2020 March 31, 2019

Equity shares of Re. 10 each with voting rights
1,28,272 shares are beld by Government of Karmataka 6,41,36,000 £,41,36,000

As per records of the Company, including its registes of shareholders! members and other declarations received from shareholders, the above
sharebolding represents legal ownerships of shares.

d) Detaits of shareholders holding more than 5% of the aggregate shares im the Company:

As at March 31, 2020 As ut March 31, 2009
Equity Shares: Number of % of hobding ~ WNember of shares % of holding
shares
Government af Karaataki 1,28,272 100.00% 128272 V00009

U N
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KARMATAKA STATE TOURISM DEVELOPMENT CORPORATION LTD

MOTES TO FINAMCIAL STATEMEMNTS

For the year ended March | For the year ended March
PARTICUALRS 31, 2020 31,2019
RESERVES AND SURPLUS
Capital Reserve
(n) Government of Kamataka - JLE Lid 28,485,000 28.48,000
28,485,000 28,48, (MH)
(b) Development Grants
Opening balance 85,44 28 380 67,90,73,554
Add: Additions during the year 8045 86,643 1,14,56,18,524
Less: Utilised | transferred during the year 67,47,24,071 97,02,63 688
98.42,90,962 85,4428 389
Toal 98,71,38,962 85.71.76.38%

Capital reserves inchudes Rs.98,71,38,962 representing grants recevied from GORAGOL, 10 be wiilized as
course. As and when the same is utilized it is charged to the Capital reserves directly.

Surplus in the Statement of Profit and Loss:
Balance as at the beginning of the year

Add: Profit for the year

Balance as 1 the end of the year

Total (A+H)

LONG-TERM BORROWINGS
Unsecured Loans
Development Loan From Cok
Loan repayvable in 10 vears (@ 12.5% Interest-Sanctioned 1996
Giok=-Ktpe T,Complex
Imberest Free loan - Sanctioned during 1995-96/1996-97
Tpe Loan From Dot Funds
Interest Free loan repayable in one year - Received in Mar'0®

OTHER LONG TERM LIABILITIES
Unsecured
(ither Lang tern Liabilities

LONG-TERM FROVISIONS
Provision for employee benefits
- Gratuity

TRADE PAYARLES

dues w0 micro enterprises and small emerprises (Refer Note 30)
dues to others

for Supply of Goods, services & expenses

per their directions m dug

{16,59,07,093) (18,06,51,381)
4,52 66, 784 1,47 44,288
(12,06,40,309) (16,59,07,083)
86.64,08,653 £9,13,69,207
1,00, 00, 000 1,00,00,000
1,4008,00, 000 1,00,00,000
2,00,00,000 2,00,00,000
4.00,040,000 4,00,00,000
4,59, 40,800 4,47 09 968
4.59,40,590 4,47,09,968
5.57.32,070 55,20,30,384
55732070 55,20,30,384
11,75,12,850 §,76,36.436
11,75,12,859 B,76,36.436
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[ OTHER CURRENT LIABILITIES
3
Imterest Accrued and due on Borrowings 02,93,713 2.50,43,7T15
Emplovee Remuncration 2297482 17,534,100
Imterst payable to COT 2,52,55,682 2,52.85 682
Statutory payables 2,14,85,230 2,06,02,018
Dnues Payable to Bank 117,000 1,55,700
Advance Received 15,79,20,621 17,19,71,190
Credit Balance in Receavables group WAPRER 830,705
Advances 1o enployees-Credit Balances . 2,058,907
Kstdc Welfare Fund 31,43 400 2,64 444
Cither Payables 4,12,20,819 3,27,50,560
Media and publizity grant lisbility ) 1,27.55.200
186190804 29,55.89.221
10 SHORT TERM PROVISIONS
Provision for emploves benefits:
- Graturty . -
- Leave encashment 18.27.651 16.53,064
- Banus Payable 30.36,246 1841424
Provision for expenses 26,50,811 43,29.717
Provision for Income fax - 36,82,812
75,014,708 1.47,07,027
13 NON CURRENT INVESTMENTS
Trade-Unquoted (AL cost) - Associate
42060 Equity shares of Rs 100/-cach fully paid in M's Jungle lodges and 42,06,000 42,06,000
Resons Ltd
42,06,000 42,06,000
14 LONG TERM LOANS AND ADVANCES
[lnsecured considered good
Security Deposils 1,35,73,195 1,44,99.131
Advance Taxes 38433504 4,6,37.519
Balance With Govt, authorities-Service Tax under Protest & G5T 1,31,90,526 1,82 67,271
§.51,97.245 734,003,921
16 INVENTORIES
Iriventories 56,1567 72,76, 704
- (Valuwed at bower of Cost and Net Realisable Value)
L& m 56.15,677 72,76,704
T2
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For the year ended For the year ended
PARTICULARS March 31, 2020 March 31,2019
21 REVENUE FROM OPERATIONS
a) Transport income 33,98.36,385 32,74,15,529
b) Hotel income 34,76,12,168 28,08,24,215
&) The Gaolden Chariot(TGC) income 417,815 35,488
d) Renovate Operate Maintain & 4.57.51,340 2.40.84,188
€) Other operating 10,95,998 63,82,992
revenue
F) Roadshow Income 1255972 -
73,59,69,677 63,874,412
12 OTHER INCOME
8) Interst Income 2,48,77,592 1,48,05,978
b) Dividend income 8.41,200 £.41,200
c) Other non-operating income 5.51,060 1,36,16,156
2,62,69.852 292,633,334 |
23 PURCHASE OF PROVISIONMNS
A Raw Material Consumption
Opening stock 29.93,156 22,52,091
Add : Purchases 5,90,43,547 4,54,68,157
6,20,36,704 4,77,20,248
Less : Closing stock 33,44.698 29.93.156
Total (A) 5,86.92,006 4.47,27,091
B Purchase of Stock in trade 3,34,52,040 3,00,28,520
c Changes of inventory of finished goods, Work in
Progress and stock in trade
Opening Steck 42,83,548 21,96,437
Less: Closing Stock 22,70,989 42,883,548
20,12,559 20,87,111
24 Employee Benefits Expenses
Salaries and wages 21,65,38,009 21,22,70,090
Contribution to Provident and other funds 3,80,07,187 2,63,11,302
Staff welfare expenses 85,15.220 70,55,240
26,30,60416 24,56,36,632
25 Finance Costs
Interest on Term Loan - -
Interest on Others 12, 50,000 12,50,229
12,50,000 12,50,229
26 Depreciation and amortization expenses
Depreciation 1,74,47,554 1,47,66,870
Crockery,Cutlery,Linen etc. Amortised-Ref Mote ng 28.38.290 30,21,368
Lease Hold Improvements Amortised
(Workshop and Head Office) 2445972 27,81,850
%
N 2,27,31,816 2,05,70,088
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27 OTHER EXPENSES
Power and Fuel 6,68,69,370 6,84,03,764
Royalties 4,49,16,754 4,38,76,806
Rent 1,91,45.107 1,74,41,124
Repair and Maintenance
- Buildings 1,14,96,723 50,97,907
- Vehicles 1,53,39,370 1,66,81,390
- Others 18,82,640 33,98,605
Commission/Discount Expenses 1,56,90,791 1.20,85,410
Accomodation Charges 2,50,62,532 2,19,17.452
Batta to Drivers 1,18,73,622 1,05,07,956
Vehicle Taxes and Permit 2,84,28,574 2,42,39,615
Darshan Charges 1,21,58,700 1,21,64,400
Advertisement & Publicity exp 14,16,585 1,52,94,013
Insurance 22,10,133 63,64,859
Audit fee 3,27,730 2,90,000
Proffesional and Legal Charges 47,27,067 48.42,784
Sitting Fee 45,000 48,000
Rates and Taxes 37,79,587 13,06,956
Upkeep and Service Cost 61,67,802 70,23,385
Travel and Conveyance 81.41,406 75,17,974
Baddebts written off 84,44,141 -
TGC Expenses 84.,46,948 -
Miscellaneous Expenses® 2,38,73,045 2,62,59,372
Total 32,04,43,627 30,47,61,772

28  Prior period items
Prior Perid Income 8,72,087 -
Less : Prior Period Expenses 38,71,303 26,91,415

Total

Total (29,99,216) (26,91,415)

kS 800 Statutory & Tax Audit Fee

*Miscellaneous expenses represents aggregate of various expenses which are less than 196 of turnover.

Payment to auditor
included in legal and
professional charges (on
accrual basis, excluding
service tax and out of

pocket expenses)
As Auditors :

2.90,000

2,90,000

2,90,000

2,90,000

# 4 W
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Mote No: 29 — Contingent Liabilities

Rs. in Lakhs
S5i Ne PARTICULARS 2019-20 2018-19
1 Estimated amounts of contracts remaining to be 129.84 146,82
executed on capital account and not provided for
Fj CESTAT 149878 | =]
E] Income tax for AY 2004-05 24.87 -
4 Income tax for AY 2005-06 - 105.53 - |
3 Income tax for AY 2008-09 §1.52 -
[ Income tax for AY 20010-11 44.75 -
7 Income tax for AY 2012-13 78.91 -
B Income tax for AY 2013-14 37.58 -
9 Income tax for AY 2015-16 148.31 -
10 Income tax for AY 2017-18 646.08 -
11 Income tax for AY 2018-19 2935.16 -
12 Diue to horticulture department — Cubbon park 38.62 3862
13 Excise duty to IFC Chennai 358 358
14 Electricity charges to endowment department 1.87 1.87
15 Penal interest on Government loan 325 325
16 Balance amount payable to contractor for work at 251.65 251.65
Kemmangundi

However, the corporation has TD'S receivables as on 31* March 2020 Rs. 4.55,11,957/- and also has made a deposit
of Rs. 1,29.21,526 as the corporation as filed an appeal against the demand for the AY 2017218,

30. In the absence of any stipulation as to interest, no provision has been made for Interest on total amount
of loans from DoT and Government of Karnataka for which the Corporation has requested for conversion
into equity which are pending decision.

31 (a) Govt. of Karnataka has handed over Yathri nivas at B R HILLS included in Buildings under
Mote Mo 11 (Fixed Assets) for which the title documents are not registered in favor of the
Corporation.

31. (b} Fixed Assets include lands acquired by KSTDC by Land Acquisition process by GoK vide Notification
Mo LAQ.SR.256/81-82 dated 12.11.1987 and 06.04.1989Worth Rs 26.16 lakhs measuring 5 acres 9 guntas at
Challaghatta village, Bangalore which are leased to Universal Resorts Limited. In 2012, | acre 3 guntas Was
restored to the eriginal landlerd Sri Jayaram Reddy the landlords at Survey Mo 122 (part of the land) Sri
Ramaiah Reddy and 5ri Nagaraj Reddy have Approached Karnataka High Court and filed petitions for
restoration of their land which are pending disposal. Universal Resorts Limited is paying lease rent to the
Corporation at the stipulated rate for 2 acres 26 guntas.

31. () The Government of Karnataka had nominated KSTDC as nodal agency for implementation of Luxury
Tourist Train in Karnataka named “THE GOLDEN CHARIOT" {TGC) which was taken up jointly with
Indian Railways. The MOU was entered into in the year 200z, initially for a period of § years under which
an Agreement was envisaged to be entered into. Ne Agreement has been entered into subsequently and the
Corporation continues to operate TGC by paying Karnataka State Tourism Development Corporation
haulage charges based on the periodical demands raised by Indian Railways from time to time.

31.(d) (i) Grants of Rs. 7.66 Crore from Government of India and Rs.16.38 Crore from Government of
Karnataka, totaling to s 24.04 crore was received in earlier years and spent on interior of the coaches of the
Luxury Train. The amount shown in Fixed Assets Schedule under Luxury train-TGC consists of amounts
spent as stated above in equipping and furnishing the bare coaches supplied by Railways for conversion to
luxury coaches. The assets comprise of elecrrical installations, equipment , furniture, furnishing, crockery,
ry, linen, gym and spa equipment ete, which has different useful lives under the Companies Act 2013,
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The company is depreciating the consclidated amount over 15 years irrespective of useful life of individual
assets as the breakup of individual assets is not available on record.

(ii) Subsequent purchases of crockery, cutlery, linen etc. for Golden Chariot is charged to the Statement of
profit and loss in the year of purchase as against the policy of writing off over a period of § years in case of
similar items procured for Corporation’s hotel business.

(iii}) During the year TGC train has been let out to IRCTC on ROMT (Renovate, Operate, Maintain and
Transfer) basis through an agreement dated 15% November 2019 for a period of ten years. As per the
agreement IRCTC shall pay higher of the fixed annual payments or the percentage of net revenue of IRCTC
as per the agreement. As on 31" Mareh 2020

32, (i) A sum of Rs. 9.33 lakhs paid to M/s, Karnataka Golf Association (KGA) is shewn as Loans and
Advances. The Corporation has requested the Government for sanction of Es. 10.00 lakhs grants against this
so that the amount can be set off .

(ii) The Government of Karnataka vide order dated 26.12.2000 had transferred 167acres and 35 guntas of land
for development of Golf Course at Belgaum. The Corporation has leased this land te M/s. Belgaum Galf
Association for a period of 30 years from 19-03-2001 at an annual license fee at Rs.a /- per acre per annum,
which has not been provided for in the books of the Corporation. The Corporation has accounted the land
granted 167 acres and 35 guntas by Government of Karnataka in the books of accounts at a nominal value of
Es.168/-under fixed assets and corresponding credit given to capital grant as per Accounting Standard-12.Out
of the area mentioned above, an area of 20 acres has been taken back and leased to M/s Jungle Lodges and
Resorts. Mo rental income has been accounted receivable from M/s. Belgaum Golf Asseciation pending
execution of lease deed and determination of rent.

33. Stock of lubricants, spares at workshop and inventories at units is valued at the year end at cost. Markert
value had not been taken into consideration for ascertaining realizable value,

34. The balances in sundry debtors, sundry creditors, loans and advances, security deposits, EMD deposits
and other liabilities have not been confirmed and reconciled.

35, Leases

Finance Leases - The company deesn't have any item covered under finance lease which needs disclosure

as per Accounting Standard 19 - Accounting for leases.

Operating Leases = The significant leasing arrangements entered into by the company include the following

*  Building taken on operating lease for office premises are cancellable by either party.
*  There are no restrictions imposed by lease arrangements, such as those concerning dividends.

* Operating lease rentals are recognized under rental expenses in the statement of Profit & Loss for
the year.

| Particulars 2019-20 2018-19

| Rental expenses of the Head Office 1,91.45,107/- Rs. 1,74,41,124/-

*  Future minimum lease rentals payable in respect of Mon - cancellable leases at the balance sheet date
are Mil,

*  The corporation has also given certain properties on rent on operating leases. The rental amounts
received are recognized under ROMT income in the Statement of Profit & Loss.

E Particulars 2019-20 2018-19

//chlnmm recognized under ROMT Rs. 16,99,926/- Rs. 18, 10,859/
nli s &
AT g,
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36. The Corporation has taken a master policy with LIC towards Gratuity Scheme for its employees and the
premiums are paid on ad-hoc basis. The liability for Gratuity has been provided in the books of accounts as
per valuation provided by LIC. The valuation method followed by LIC is that of “Projected Unit credit
method”. The assumptions used by LIC in the valuation are given below:

37.

Particulars 2019-20 2018-19

Mortality Rate LIC (2006-08) LIC (2006-08)
Ultimate Ultimate

Withdrawal Rate 1% to 3% depending on age 1% to 3% depending on age

Discount Rate 7.5% p.a. 7.5%p.a.

Salary escalation rate 7% 7%

The Corporation has not provided in the books for leave encashment on Retirement/ Separation. But the
leave encashment benefit is paid to employees from time to time as per Govt. order,

38 (a). The statement of Profit & Loss includes:

Particulars

2019-20

2018-19

Prior period expenses

Rs. 38,71,303/-

Rs. 27,44,000/-

Prior Period incomes Rs. 8,72,087/- Nil
38 (b). Expenses incurred by Chairman and Managing Director which are as follows
Particulars 2019-20 2018-19
Local travel and conveyance:
¢ Chairman - 3.,489/-
* Managing Director 6,70,478/- 1.69.909/-
Foreign Tour:
¢ Chairman Nil Nil
¢  Managing Director 25,19,638/- 4,66,958/-
Entertainment Expenses & other allowances:
® Chairman Nil Nil
® Managing Director 4,50,395/- 2,94,445/-
39. Payment to Auditors
Particulars 2019-20 2018-19
Statutory audit fees 2,00,000/- 2,00,000/-
Tax audit fees 90,000/- 90,000/-
GST on the above 52,200/- 52,200/-
Out of pocket expenses - -
TOTAL 3,42,200/- 3,42,200/-

40. The interest on the overdue development loan of Rs. 1,00,00,000/- at 12.5% p-a amounting to Rs. 12,50,000/-
for the year has been provided. However, the corporation has requested the Government of Karnataka to

>0 &y
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41. Foreign currency transactions
Foreign currency transaction during the year is Nil (Previous Year: Nil)

42. Earnings per share:

Particulars 31-3-2020 31-3-2019

(Rs in Lakhs) (Rs in Lakhs)
Net Profit/(loss) for the year 452,67 147.44
Amount available for equity share holder 452.67 147.44
Weighted average number of shares 1,28,272 1,28,272
Earnings per share basic and diluted (Rs) 352.90 114.95
Face value per equity share (Rs) 500 500

43.Disclosure in respect of Related Parties pursuant to Accounting Standard 18;

a) Key Management Personnel

Smt. Shruthi Krishna - Chairman - From 20.01.2020 to present

Shri. T K Anil Kumar - Chairman - From 29.07.2019 to 20.01.2020

Shri. Vijay Sharma - Managing Director - From 18.11.2020 to present

Shri. Kumar Pushkar - Managing Director - From 16.07.2016 to 18.11.2020

b) Enterprises in which the corporation has significant influence

M/s Jungle Lodges & Resorts Ltd

Details of transactions carried out with related parties in ordinary course of Business and outstanding

balances:
Enterprise in which the
Si No Transaction corporation has Key Management
significant influence Personnel
2019-20 2018-19 2019-20 2018-19
1 REMUNERATION
A Raja Venkatappa Naik 9.31,613/- -
Shruthi Krishna 153,064/- -
Kumar Pushkar 33,76,059/- 29,09544/- |
B SITTING FEES 45,000/- 48.,000/-
2 JUNGLE LODGES & RESORTS LTD
A Dividend 8,41,200/- 8.41,200/-
B Rental Income 11,80,000/- 10,00,000/-
C Outstanding Balances: 52,63,042/- 52,63,042/-
i Trade receivables 10,57,042/- 10,57,042/-
i, Investments 42,06,000/- 42,06,000/-

A7
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44. Previous year’s figures have been regrouped & reclassified wherever necessary to make them comparable

with the current year's figures.

45. COVID - 19 Impact

There is decline in the revenue by 84% during the period April 20 to October 20 compared to similar
period in the previous year. Further business of the corporation slowly resuming post this period.
There is no impairment of the fixed asset of the corporation and there is no significant impact on
the receivable and other assets of the corporation. Hence the going concern assumption is not

impacted due to this pandemic event.

Signature to Notes “1” to “45”

As per our report of even date

- ~A}) &
CA Pradeep Hegde @{ﬂ- . J Sh

26\ thi Krishna
Partner Chairperson
Membership No: 231733 DIN: 08719381
Firm Reg No: 038708
UDIN:
Date: 23" November 2020

Place: Bengaluru
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/ R. Singhvi & Associates

Chartered Accountants

REVISED INDEPENDENT AUDITOR’S REPORT

TO

THE MEMBERS

KARNATAKA STATE TOURISM DEVELOPMENT CORPORATION LIMITED
(CIN: U63040KA1971SGC002003)

BANGALORE

Report on Consolidated Financial Statements

.

Qualified Opinion

We have audited the accompanying consolidated financial statements of KARNATAKA
STATE TOURISM DEVELOPMENT CORPORATION LIMITED(‘the corporation”) its
associate Jungle Lodges and Resorts Limited, which comprises the Consolidated
Balance Sheet as at 31 March 2020, the Consolidated Statement of Profit and Loss for the
year ended as on date and Consolidated Cash Flow Statement for the year ended as on
date and a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, except for the possible effects of the matters described in the Basis for Qualified Opinion
and Emphasis of Matters paragraph, the aforesaid consolidated financial statements give the
information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of
the company as at 31% March 2020 and its profit and its cash flows for the year ended on
that date.

We have issued an audit report dated 18 December 2020 (“the Original Report’) at
Bengaluru on the Consolidated Financial Statement as adopted by the Board of Directors on
23 November 2020. Pursuant to the observation of Comptroller and Auditor General of India
under Section 143(6)(a) of the Companies Act, 2013, we have revised the said Audit report.
This Audit Report supersedes the original report, which has been suitably revised to
consider observations of Comptroller and Auditor General of India.

Basis for Qualified Opinion

1. As specified in Note No. 4 of the Financial Statement, development grants received are
stated in Reserves and Surplus in Capital reserve which needs to be reinstated under
Current or Non-Current Liability based on the terms and condition of each Grants and as
per the direction of use specified by Government of Karnataka of Government of India. In

No. 28, Singhvi House, R. V. Layout, V.S. Raju Road, Palace Guttahalli, Near BDA Head Office, Kumara Park West , Bangalore-560020
Tel : +91 80 2346362 / 65 Email : admin@rsinghvi.com, Web : www.rsinghvi.com -
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of grant accounts, we are unable to comment on the treatment of each development grants
and its effective utilisation. Further the Corporation has not followed the accounting and
disclosure requirements as per AS-12 ‘Accounting for Government Grants.

2. As specified in Note No.8 of the Financial Statement, Trade payable dues to Micro and
Small enterprises not bifurcated and corporation has not obtained registration confirmation
from all vendors and service providers. Further long outstanding amount as at the balance
sheet date amounting to Rs. 38,65,665 (out of balance disclosed in Note 8) and long
outstanding advance balance as at the balance sheet date amounting to Rs.9,66,603 (out
of balance disclosed in Note No.20) no confirmation received from the parties.

3. As disclosed in Note No. 9 Other current Liabilities amounting to Rs. 23,47,65,666 (out of
total amount disclosed in Note-9) long outstanding in the books and there is no
confirmation available. Liabilities payable more than one year is not segregated and shown
as long-term liabilities.

4. No Provision has been made in the books of account for long overdue Income tax refund
pertaining to earlier financial years amounting to Rs. 5,08,66,657, out of amount disclosed
in Note No.14 Long term loans and advances under Non-current Assets. Further the
corporation has not made adequate provision for the all the outstanding Income tax
Demand in the books of account. As per the Income tax portal total demand raised by
various income tax authority amounting to Rs. 13,59,08,016 for which there is no provision
or disclosure of contingent liability in the financial statement as per the provisions of AS-
29- "Provisions, Contingent Liabilities and Contingent Assets” not complied.

5. As disclosed in Note No.17 Trade receivable includes long outstanding as at the Balance
sheet date amounting to Rs. 2,24,40,972 no confirmation from the party available and
there is no provision for doubt full receivable accounted as at the Balance sheet date.

6. Current Assets- Short Term Loans and Advances includes old advances still outstanding
as at the Balance sheet date amounting to Rs.40,39,510 and provision for doubtful
advances amounting to Rs. 25,17,592. Balance advances outstanding amounting to
Rs.15,21,918, there is no confirmation and employee wise recovery action available as at
the Balance sheet date.

7. Other Current Assets disclosed in Note No.20 includes long outstanding amount Rs.
24.99,973, for which confirmation is not available and provision for doubtful recovery not
determined and accounted in books of account. .

8. Other Current Assets disclosed in Note No. 20 includes fixed charges receivable from Taxi
Drivers long outstanding amounting to Rs.9,59,496. Communication to Regional Road
Transport Officer (RTO) requesting termination of vehicle license and road permit against
these drivers given by the corporation. However, there is no provision for doubtful recovery
or Bad Debts accounted in the books of account.

9. There are 40 Legal cases pending as at the Balance sheet date in various courts. The
Corporation has not estimated probable amount of liability which could arise on the cases
pending hence the requirement of the disclosure norms as per AS-29- Provisions,
Contingent Liabilities and Contingent Assets not complied. In the absence of the details
we are not able to quantify the Contingent Liabilities.

10. With reference to revenue recognition from the units given on Renovating Operating,
Managing and Transfer (ROMT) properties should be recognised on accrual basis based

& RE505 0N the agreement terms for the property. It is recognised based on the amount received

:Q"}\/ﬂ‘n“\-\‘_':: '\-
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and invoice issued during the financial year in the books of account. Based on the review
of agreement terms we observed Revenue related to FY 2019-20 accounted in FY 2018-
19 Rs. 49,45 948/-, Revenue related lo FY 2020-21 accounted in FY 2019-20 Rs.
58,50,008/- and Revenue related lo previous year accounted in FY 2019-20 (Prior period
Income) Rs. 27,000/-.

11. The Corporation is engaged various online booking agents for hotel room booking. The
revenue collection from customer is directly collacted by agent and then paid to corporation
net of their commission. However, corporation does not have effective system of tracking
customer receipt and receivable from Agents. As at Balance sheet date for one of the
online agents the corporation has book Debit balance of Rs.8,98,906 and Credit Book
balance of Rs.36,90,365 which is not reconciled.

12. Corporation has not made the provision in respect of Gratuity and Leave encashment on
the basis of Actuarial valuation which is in contravention to the requirement of Accounting
Standard (AS)-15 (Revised)-"Employee Benefits®, In the absence of Actuarial valuation,
we are unable to express opinion on the impact of such non-compliance on the financial
staterent, Further Corporation has taken Group Gratuity Scheme of LIC and LIC had
intimated the Corporation that the amount payable towards Group Gratuity Scheme of the
employees of the Corporation is Rs. 8,27,13 270. However, as per Note-7(Long term
provisions), the provision for employees benefits Gratuity is Rs. 5,57,32.070 only. Hence,
provision for employee benefits for Gratuity is understated by Rs. 827,13 lakhs.

13. The Corporation has not recognised deferred taxes as per the reguirement of AS-22
“Accounting for Taxes on Income”. The impact thereof on the Financial Statement cannot
be quantifiad as the same is not ascertained by the Corporation,

14. The Corporation has not complied with the requirement of AS-17- “Segment Reporting”
and has not identified and disclosed Primary Business segments in the Financial
Statement.

15. As per the information and explanation provided to us, the corporation has not accounted
the adequate provision for bonus to employess as per the Provision for Bonus Act, 1965
for the year. In the absence of adequate details and working for the short provision we are
unable ascertain the impact on financial statement and penal provision for the year.

16. A reference is invited to para na. IX of Significant Accounting Policies relating to treatment
of Government Grant states “The Grants received from the government have been
accounted as per the guidelines given in AS 12, Accordingly, interest eamed on Grants
Funds which are invested pending utilisation are added to the Grant”™. The Corporation
earned interest of Rs.2,13.85,732/- on Grants Funds during F.Y. 2019-20 shown as other
income in Profit & Loss Account instead of adding the same to Development Grants under
Reserves and Surplus in Balance Sheet. This has resulted in understatement of Resarves
and Surplus by Rs.2,13,85,732' and overstatement of other income to that extent
Consequantly, profit for the year is overstated by Rs.2,13.85 732/~

17. The Haulage charges paid to South western railways towards the haulage charges for the
luxury train ‘'The Golden Chariot’ (TGC). The haulage charges is being paid to railways as
per the terms and conditions of the agreement entered between the SWR and the
Corporation, On verification of the haulage charges for the year, it was observed, that, the
SWR demanded an amount of Rs.95,24 429/- being the fixed haulage charges for the

cihon BY.2019-20 after allowing the waiver charges Rs.3.81lakh and levy of the interest
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Rs.5.39lakh. the Corporation should have accounted the above expenditure towards the
haulage charges, as against this, the Corporation accounted an amount of Rs.18.66lakh,
after adjusting the portion of the expenditure from the GOK grant amounting to
Rs.66.43lakh and Rs.23.41lakh from the IRCTC (contractor from Jan-2020 to March-2020)
and Rs.18.57lakh towards refund received from the railways for the earlier period. In this
regard it is observed, that, netting of the expenditures against the Grant and other
receivables has resulted in understatement of the expenditure and overstatement of the
profit for the year to an extant of Rs.104.25lakh (Rs.122.91lakh-Rs.18.66lakh).

18. The Corporation requested GOK for release of the haulage charges for the F.Y.2019-20
as there was no revenue from the TGC due to non-operation of the train during the FY
based on the request of the Corporation, GOK released an amount of Rs.1,12,40,541/-
towards the payment of the haulage charges which is in the nature of the Revenue grant.
In this regard it is observed, as the GOK released the Grant for payment of the haulage
charges and the same should have been recognised through the P&L Account, instead
the Corporation accounted as capital grant. This has resulted in understatement of the
other income and Profit for the year to an extant of Rs.104.25 lakhs(Rs.122.91lakhs-
Rs.18.66lakhs) further, the understatement of the Other income towards the haulage
charges receivable from the IRCTC (Jan-2020 to March-2020) and refund amount of
Rs.14.39lakh from Railways.

19. The Property, Plant and Equipment includes Rs. 236.21 lakhs paid towards providing solar
lighting facility to all 19 properties of the Corporation. The amount pertains to 65% amount
released as material supply. As the project is yet to be commissioned, capitalisation of the
same is not in order. This has resulted in overstatement of Property, Plant & Equipment
by Rs. 236.21 lakhs, understatement of WIP to that extent. Depreciation of Rs. 14.16 lakhs
has also been provided for the said asset and charged off to grant Account. Hence,
development grant is understated to that extent.

20. The Corporation has not followed depreciation as per Schedule Il of the Companies Act,
2013 for assets capitalised up to 31 March 2014. The impact on the accounts due to this
cannot be quantified.

21.In the absence of confirmation of balances, in respect of Government Loans, Trade
payables, Other Current Liabilities, Trade Receivable and other current assets and
consequent impact of reconciliations thereon, if any, on the profit/loss and assets/liabilities
is not ascertainable.

22. As explained to us, the corporation has taken in the past unsecured loan from Government
of Karnataka amounting to Rs.4,00,00,000 which overdue for payment as per the original
terms of the loan. Further interest accrued as at the Balance sheet date amounting to
Rs.5,55,49,397 disclosed in Note No.9 Other Current Liabilities. No Confirmation from the
concerned department has been made available to us nor any confirmation of the final
balance due to the Government on these loans as at the end of the year.

23. On Review of Consolidated Financial Statement, it was observed that though the outline

of the Schedule Il has been adopted, the requirement of the Schedule Il have not been

fully complied with. Some specific observations are detailed below:

I.  Long Term Borrowings as disclosed in Note No. 5, consist of loan taken from

different agencies of GOK amounting to Rs. 4 Crore and the balance continued
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from previous year. Terms disclosed there in shows that these amounts are long
oyerdue and hence should be classified under short term borrowings.

Il.  Other Long-Term Liability amounting to Rs. 4,59,40,890 consist of various security
deposits from agents, contractors and other rental deposit collected. Outstanding
Individual item wise Details with maturity not provided and classification of current
and non-current not made.

lll.  Trade receivable disclosed in Note No.17 amounting to Rs.4,98,49,654 There is
no proper bill wise/party wise ageing of outstanding details maintained by the
corporation and proper classification of balance outstanding more than 6 months
not made in Financial statement as at 31 March 2020. As mentioned in the above
Trade receivable includes long outstanding as at the Balance sheet date
amounting to Rs. 2,24,40,972.

We draw attention to the following qualifications made by the auditor of Associate Company
“Jungle Lodges and Resorts Limited” vide its report dated 2" December 2020 reproduced by
us as under:

1. We report that in respect of the impact of COVID-19 on the financial position of the
entity:

a. The business operations, revenues, cash flow etc., of the entity for the year has
been appropriately assessed by the management with reference to that the
operations of the entity closed from 23 March 2020 to 315t March 2020, during
this period the booking of the resorts were cancelled and refunded to the tune of
Rs.3,22,55,703 and as It is estimated comparing to the previous year of the March
2019 amounting Rs. 2,23,60,62,300 loss of revenue due to COVID-19 and
perishable stock held on 23™ March 2020 was not material to consider quantum
of loss to assess.

b. The events occurring subsequent to the year end and before the issuance of our
report, resorts were open on 8" June 2020 and the management has assessed
and estimated comparing to the previous year of the April to June 2020 amounting
Rs.15,18,47,277 loss of revenue due to COVID-19 closer. During this period the
booking of the resorts were cancelled and refunded to the tune of Rs 28,49,673.

¢. The operations are started from 8" June 2020 and till the date of audit report ie.
Till November booking of the resorts were cancelled and refunded to the tune of
Rs.40,03,817. Turnover is increased in September as compared with the same
period of the previous year is increased by Rs. 42,98,171 which gives indication
for company has not suffered for discontinue of the business due to COVID-19,
hence as per the nature of business and company brand image and as per our
knowledge there is no existence of material uncertainty related to going concern.

d. Estimated Financial loss occurred due to Covid-19 are disclosed but No
adjustments are made in financial statements.

e. As perinformation obtained, explanation given and our knowledge and belief, it is

noticed that, No assets of the Company become impaired due to closer of
business for COVID-19.
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f. The appropriate discloser is made in financial statements under the notes on
accounts, regarding the impact and the management assessment including the
going concern of accounting.

2. Mote No.2 Regarding the treatment and recognition of granmts received from
government and assels created out of the grants are not in accordance with

Accounting Standard-12 of Accounting far governmeant grants.

2.1, Granls received from Governments prior to 317 March 1998 were segregated
during the year into capital and revenue a sum of Rs. 2,97,20,876 identified as Capital
Grants. Project wise receipt of grant and expenditure theraon for the pariod prior to 317
March 1998 were not made available, hence we are unable to comment on
apportionment of capital and revenue grants.

2.2. The affect of recognition of capital grant Amounting to Ris. 2,97,20,876, the amount
of Rs. 39,12, 277 depraciation claimed on assets created out of capital grant received
up to 31* March 1998 is treated as prior period income. Similarly, capital grant
Amounting to Rs.1,72,50,000, the amount of Ris. 22,70,686 depreciation claimed on
assels created out of capital grant received up to 31" March 1998 is treated as prior
period Income.

During the year the apportionment of proportionate grant which was not credited to PL
account is now quantified and accounted to PL account as prior period iterm and to this
extent, the Income of the company is increased. Details as hereunder:

Sl. No. Particulars Capital Grants Depreciation
Recognised Treated as Prior
Period Income
01 Capita | Grants (GOK) 207 20876 389, 12.277
0z Might Safari -Capital 1.72.50,000 22 70,686
Grant (GOK)
TOTAL 4,69,70,876 61,82,963

2.3  Unutlized capital grants amounting o Rs.17,19,67,979 (Rupees Seventean
Crores, Mineteen lakhs, Sixty-Seven Thousand, Nine Hundred and Seventy-Nine only)
and Unspent Revenua Grant of Rs. 4,36,03,280 (Rupees Four Crores, Thirty-Six lakhs,
Three Thousand and Two Hundred and Eighty only) is treated as reserves and surplus
as against non-current liabilities.

24  As a part of compliance of our previous year audit report, the Company has
passed necessary entries in books of accounts, Interest income on fixed deposits
relating unutilized grants amounting to Rs.57,14,323 (Rupees Fifty-Seven lakhs,
Fourteen Thousand, Three Hundred and twenty-three only) is capitalized credited to
capital account, This amounts to change in earlier accounting policy as the company

T_: was following interest earned on unutilized capital grants was treated as intarest
“& 77 ~u%, Income and credited to profit and loss account.
Gl & )5
._H h..__"-::j -I-. ]
W ) F-"’
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2.5, Fixed deposit relating to Unutilized Capital Grant Fund including Interest is
Rs.10,73,94,238. (Rupees Ten Crores, Seventy-Three Lakhs, Ninety-Four Thousand,
Two Hundred and Thirty-Eight only). Whereas unspent capital grants is
Rs.17,19,67,979 (Rupees Seventeen Crores, Nineteen Lakhs, Sixty Seven Thousand,
Nine Hundred and Seventy Nine only).

26 In continuation of the previous year report, regarding non-provision of
impairment assets as required by the Accounting Standard-28 is yet to be complied. It
is advised to identify impaired assets which are no more value are used for the purpose
of company's business and write off the impaired assets as per accounting standard-
28.

2.7 Balances of sundry debtors, sundry creditors and loans and advances are
subject to confirmation. In the absence of relevant information, we are unable to
comment on the recovery and payment to the Sundry debtors, Sundry creditors and
loans and advances.

2.8 In continuation of the previous year report, the provision for doubtful debts for
an amount of Rs. 51,45,847 was not made is yet to be complied.

Emphasis of Matter

1. The Corporation has not followed depreciation as per Schedule 1l of the Companies Act,
2013 for assets capitalised up to 31 March 2014. The impact on the accounts due to this
cannot be guantified.

2. In the absence of Fixed Asset Register being maintained by the Corporation, we are
unable to comment on the correctness of the Property, Plant and Equipment's value and
depreciation claimed as per Note No.11 of the financial statements.

3. The Corporation. has not carried out physical verification of closing stock as on 31 March
2020 for all units. In the absence of detailed physical stock verification workings, closing
stock as per books as certified by the unit manager is considered in the financial statement.

4. In the absence of confirmation of balances, in respect of Government Loans, Trade
payables, Other Current Liabilities, Trade Receivable and other current assets and
consequent impact of reconciliations thereon, if any, on the profit/loss and assets/liabilities
is not ascertainable.

5. The corporation has been entrusted by Government of Karnataka for construction of hotel
projects out of grants, at Aanekal & BR Hills Projects which has been capitalised during
the year for a value of Rs.2,16,07,919 and other places which is shown under capital work
in progress at a value of Rs.46,00,797, according to explanation given to us title deeds of
the respective lands are not in the name of the corporation.

6. Asexplained to us, the corporation has taken in the past unsecured loan from Government

of Karnataka amounting to Rs.4,00,00,000 which overdue for payment as per the original

terms of the loan. Further interest accrued as at the Balance sheet date amounting to

Rs.5,55,49,397 disclosed in Note No.9 Other Current Liabilities. No Confirmation from the

concerned department has been made available to us nor any confirmation of the final

balance due to the Government on these loans as at the end of the year.
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7. We further draw attention to Note 45 of the financial statements, wherein it is stated that
there exists certain uncertainty about the impact of COVID-19 on the future operations of
the company. The appropriateness of assumption of going concern is dependent upon
realization of the various initiatives undertaken by the Company to mitigate the impact of
COVID-19 on the Business operation of the company.

Information Other than the Consolidated Financial Statements and Auditor’s Report
thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board's Report including Annexures to Board's Report and Shareholder's
Information but does not include the consolidated financial statements and our auditor's report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Consolidated Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act") with respect to the preparation of these consolidated
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters
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related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibility for Audit of Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor's report. However future events or conditions may cause the group and
its subsidiary to cease to continue as going concern.

Evaluate the overall presentation, structure and content of the consolidated financial

statements, including the disclosures, and whether the consolidated financial
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statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matters:

1. The Consolidated Financial Statement of the Corporation for the year ended 31 March
2019, included in these consolidated financial statements, have been audited by the
predecessor auditor who expressed Qualified opinion on those statements on 27
December 2019.

2. The Consolidated Financial Statement of the Corporation for the year ended 31 March
2020 includes share of profit from an Associate entity Rs.2,28,49,250 (Previous year
Rs.1,90,66,142) whose accounts are not audited by us and audited by “Vijay Panchappa
& Co, Chartered Accountants”. Management has provided the audited financial statement
and audit report dated 2 December 2020 of the Associate entity. We have relied on the
audited financial statement and audit report of the associate entity and incorporated the
qualification given by auditor of the associate entity in this consolidated audit report.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a. We have sought and except for the described in the Basis for Qualified Opinion
and Emphasis of Matters paragraph, obtained all the information and
explanations which to the best of our knowledge and belief were necessary for
the purposes of our audit.

b. Except for the possible effects of the matters described in the Basis for
Qualified Opinion and Emphasis of matters paragraph above, in our opinion,
proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss and the Statement of
Cash Flow dealt with by this Report are in agreement with the relevant books
of account.
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d. Except for the possible effects of the matters described in the Basis for
Qualified Opinion and Emphasis of Matters paragraph above, in our opinion,
the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act. read with Rule 7 of the
Companies (Accounts) Rules, 2014,

e. In view of exemption given vide Notification No. G.S.R. 463(E) dated June 5,
2015, issued by Ministry of Corporate Affairs, provisions of Section 164 (2) of
the Act regarding disqualification of Directors, are not applicable to the
Corporation.

f.  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer fo our separate Report in “Annexure A™.

g. In view of exemption given vide Notification No. G.5.R. 463(E) dated June 5,
2015, issued by Ministry of Corporate Affairs, provisions of Section 1587 of the
Act regarding managerial remuneration, are not applicable to the Corporation,
Hence reporting requirements of section 197(16) of the Act, as amended is not
applicable,

h. With respect to the other matters to be included in the Auditors Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
as amended in our opinicn and to the best of our information and according to
the explanations given to us:

|. The Corporation has not disclosed the impact of pending litigations on
its financial position in its consolidated financial statements as at 31
March 2020.
ii. The Corporation did not have any long-term contracts including
derivative contracts for which there are any material foreseeable losses.
iii, Thera were no amounts which required fo be transferred to the Imvestor
Education and Protection Fund by the Corporation.
2. As required by Section 143 (5) of the Act, we give in Annexure-B, a statement on tha
matters specified by the Comptroller and Auditor-General of the India for the
Corporation.

For R Singhwi and Associates, =
Chartered Accountants,
(Firm’ istration No.0038

Partner

(Membership No.231733)
UDIMN: 2023173304888 EF5179.
Date: 3001 2/2020.

Place: Bengaluru
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ANMNEXURE “A" TO THE INDEPENDENT AUDITOR'S REPORT

{Referred to in paragraph 1{f) under ‘Repart on Other Legal and Regulatory Requiremeants'
saction of our report to the Members of KARNATAKA STATE TOURISM DEVELOPMENT
CORPORATION LIMITED of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the intemal financial controls over financial reporting of KARNATAKA STATE
TOURISM DEVELOPMENT CORPORATION LIMITED (“the Corporation”) as of March 31,
2020 in conjunction with our audit of the consolidated financial statements of the Corporation
for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Corporation’s management is responsible for establishing and maintaining internal
fimancial controls based on the internal control over financial reporting criteria established by
the Corporation considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India, These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectivaly for ensuring the orderly and efficient conduct of its business, including adherence
to respective company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
praparation of reliable financial Information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Dur responsibility is to express an opinion on the intemmal financial controls over financial
reporting of the Corporation based on our audit. We conducted our audit in accordance with
the Guidance Mote on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Nota") issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an auwdit of internal financial controls. Those Standards and the Guidance Mote
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was establishad and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adeguacy of the
internal financial controls system over financial reporting and their operating effectivenass.
Our audit of internal financial controle over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audil opinion on the internal financial controls system over financial reporting
of the Corporation.

Meaning of Internal Financial Controls over Financial Reporting

A Corporation’s internal financial contral over financial reporting is a process designed fo
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of consolidated financial statements for external purposes in accordance with
generally accepted accounting principles. A Corporation’s internal financial control over
financial reporting includes those policies and procadures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of consolidated financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures
of tha Corporation are being made only in accordance with authorizations of management and
directors of the Corporation; and (3) provide reasonable assurance regarding prevention or
fimely detection of unauthorized acquisition, use, or disposition of the Corporation’s assets
that could have a material effect on the consolidated financial statements.

Internal Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to ermor or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
1o the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Qualified Opinion

According to information and explanation given to us and based on our audit, the following
material weakness have been identified as at 31 March 2020:

1. The Corporation does not have appropriate internal control systems over maintenance
of flwed assets register, physical verification at regular intervals and ascerainment of
impairment for appropriate treatment on books of account,

2. The Corporation does not have appropriate intemal control systems for timely
reconciliation and balance confirmation of receivables, which may have potential
impact on realisable amount due to dispules and accounting errors.

3. Centralised Reservation Engine (CRE) ERP System across all the unils not
implemented effectively. Proper report generation and monitoring of customer
resarvation across all the units is not made effectively which could lead to revenue
leakage.

. Online reservation is a consolidated package and not integrated with accounting

software leading to possibility of revenue not baing accounted.
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5. System of transaction originator, checker and approver roles by different employees is
not followed in ERP system for all the entries.

&. The Corporation does not have a costing system and analysis of variance, if any, to
take remedial measures wherever loss of profit is identified. The corporation doas not
have a formal system of budgetary control and comparizon of actual with budgets.

7. The Corporation engaged various online booking agents. The revenue collection from
customer is directly collected by agent and then paid to corporation net of their
commission. However, corporation does not have effective system of tracking
customer receipt and receivable from Agents. There could be chances of revenue
leakage to the corporation for the recoveries from agents.

B. The Corporation does not have effective system of reviewing the Debit or Credit card
payment from customer and actual amount setiled by the bank after deducting the
charges.

A ‘material weakness' is a deficiency, or @ combination of deficiencies, in intemal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstaterment of the corporate’s annual or interim financial statements will not be prevented or
detected on a timely basis.

In owr epinion, except for the possible effects of the material weakness described above on
the achievement of the objectives of the control criteria, the corporation has maintained, in all
material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March
31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential compeonents of internal confrol stated in the Guidance
Maote on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India,

For R Singhwi and Associates,
Chartered Accountants,
(Firm's Registration No.0038

CA. Pradeep Hegde
Partrmer
(Membership No. 231733)
LDIN: 20231733AAAAEFE1TE.
Date: 30M2/2020.
Place: Bengaluru.
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ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements”
section of our report to the Members of KARMATAKA STATE TOURISM DEVELOPMENT
CORPORATION LIMITED of even date)

-1 ~ Directions Action Taken Impact on
No. | financial
statement

1. Whether the comparny has The Corporation has Tally | MIL
system in place to process all | software for accounting, |
the accounting transactions | tailor-made software for |
through IT system? If yes, the | Payroll, and Online
implications of processing of software for Sales
accounting transactions outside | bookings. According to the |
IT system on the integrity of the | information and
accounts along with the explanations given to us,
financial implications, if any, | thera are no accounting
may be stated. | transactions outside the IT

| system.

2. Please report whether there are | According to the MIL
any restructuring of an existing | information and
loan or cases of waiver/write off | explanations give o us,
debis/loans/interest etc., if yes, | there are no such |
the financial impact may be restructuring of an existing |
stated. loan or cases of

| waiveriwrile offs.
| 3. Whether funds According o the Mot ascertainable |

received/receivable for specific
schemes from Central/State
agencies were properly

| accounted forfutilized as per its
terms and conditions? List the
cases of deviations,

information and
explanations given to us,
the funds received during
the year for schames from
Central/State apencies
were properly accounted
and utilized as per terms
and conditions. In relation
io the funds received in the
earlier years, due to the
abzence of proper
reconciliation of unspent
funds and related closing
bank balance of specific |
funds accounts, we are
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[ unable to comment on the
| deviations of ufilization.
Additional i i .
sl Directions Action Taken Impact on
Mo. financial
statement
1 o=
1. | Whether the grants received In the absence of Grant Mot Ascertainable,

for development of tourism
infrastructure were utilised for
the intended purpose and have
been properly accountad
based on the utilisation
certificates submitted in

| compliance with applicable

Accounting Standards

Utilisation Certificates and
all the old grants received
are pooled into capital
reserve, we are unable to
comment on affective
utilisation of grants. As
regards to accounting and
compliance of accounting
standard we are
reproducing relevant
portion {Sl. Mo.1) of Basis
for Qualified Opinion in our
Audit report, “As specified
in Note Mo. 4 of the
Financial Statement,
development grants
received are stated in
Reserves and Surplus in
Capital reserva which
| needs to be reinstated
| under Current or Mon-
| Current Liability based on
the terms and condition of
gach Grants and as per the |
direction of use specifiad
by Government of
Karmataka of Government
of India. In the abzence of
proper reconciliation of
unspent amount and |
related closing bank |
balance of grant accounts, I
we are unable to comment |
on the treatment of each

Mo. 28, Singhvi House, R. V. Layout, V.5, Raju Read, Palace Guttahalli, Near BDA Head Office, Kumara Park West , Bangalore-560020)

[234]

Tel : #91 80 2346362 / 65 Email : admini@rsinghvi.com, Web : www.rsinghvi.com

. e



50th Annual Report

2019 - 2020

R. Singhvi & Associates

Chartered Accountants
development grants and its
effective utilisation., Further
the Corporation has not
followed the accounting
and disclosure
requirements as per AS-12
| ‘Accounting for
I Government Grants”,
2. | Whether Outsourcing of According to information NIL
services, leasing of tourism and explanation given to
infrastructure, etc, was done in | us, the latast policy
aceordance with the policy' regarding outsourcing is
guidelines issued by the the one issued in 2003 by
Government and the the Government of
Corporation has an effective | Karnataka and based on
system for manitoring the | the infarmation and
contractual obligations. | axplanation provided us,
the Corporation has a
system of monitoring the
contractual obligations.
3, Whether the Corporation is The Corporation does not | Mot Ascertainable. |
computing the cost of major have effective system of
| operations! jobs including computing the cost of major
occupancy, products, operations/ jobs including
processes, and servicas occupancy, products,
ragularly? If not, describe the processes and services
failures. ragularly.
4, What are the criteria for giving | According to information Mot Ascertainable.

discounts and whether any
cost benefit analysis has been
done to ensure recovery of
cost? In cases of under
recovery, such areas may be
identified and loss incurred due
to such under recovery may be
commented, [

| and explanation given to us

there are criteria fixed for
giving discounts. Howeaver,
for package tour plans tariff
i% fixed and discounts are
given on specific approvals.

In the absence of costing
information, it is not
possible for the Corporation
to make cost benefit
analysis. Hence, under
recovery cannot be
identified. We are unable to
identify and comment on

i

No. I8, Singhvi House, R. V. Layout, V.5, Raju Road, Palace Guttahalli, Near BDA Head Office, Kumara Park West , Bangalore-560020

Tel : +91 §0 2346362 / 65 Email : admin@rsinghvi.com, Web : www.rsinghvi.com

[

235]

b



50th Annual Report 2019 - 2020

R. Singhvi & Associates

Chartered Accountants
the loss incurred on this
account.
If the audited entity has The Corporation has Tally Nil

computerised its operations or
part of it, assess and report,
how much of the data in the
Corporation is in electronic
format, which of the area such
as accounting, sales personnel
information, pay roll, inventory,
etc., have been computerised
and the Corporation has
evolved proper security policy
for data/ software/ hardware?

| software for accounting
tailor made software for
Payroll and Online software
for sales bookings. All the
packages are consolidated,
no integration is
implemented. Further as
per the information and
explanation provided to us
the Corporation is in the
process of implementing
the integrated accounting
and reporting ERP System
however during the year
implementation is not
completed and operating
effectively.

According to information
and explanation provided to
us, the Corporation does
not have proper security
policy for policy for data/
software/ hardware.

For R Singhwi and Associates,
Chartered Accountants,
(Firm’s Registration No.003870S)

CA. Pradeel; Hegde
Partner

(Membership No. 231733)
UDIN: 20231733AAAAEF5179.
Date: 30/12/2020.

Place: Bengaluru.

No. 28, Singhvi House, R. V. Layout, V.S. Raju Road, Palace Guttahalli, Near BDA Head Office, Kumara Park West , Bangalore-560020

Tel : +91 80 2346362 / 65 Email : admin@rsinghvi.com, Web : www.rsinghvi.com
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KARMATAKA STATE TOURISM DEVELOPMENT CORPORATION LTD

CIN: UMK AT9TISGOD02003

CONSOLIDATED BALANCESHEET FOR THE YEAR ENDED 31st MARCH 1020

(Al amourts in Rupees. unless stherwise stated)

For the year ended For the year ended
PARTICULARS Mote Mo, March 31, 2020 March 31, 2019
EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capiral 3 6,41,36,000 641,36 000
Reserves and Surplus 4 1,17,56,36,655 97.76,58.049
1,23,97,71,658 1,04,17,94,049
Man-Current Liabilisies
Long-term Borrawings 5 4.00,00,000 4 100,00,00
Ocher Mon cursent Habilities & 4,59 40,890 447,09 968
Longeteem provisions 7 5,57,32.070 5,52.30,384
14, 16,72,960 13,99.40,352
Current Liabilities
Trade payasbles
(A} Toaal outstanding dues of micro enterprises and small enterprises . ;
B
(B an-ql outstanding dues of creditors sther than micro and emall 11,75.12,859 £93.90,536
EMERTPTIRES
Other Current Liabilities 9 2861 90,891 293835121
Short term provisions ] 75,14, 708 I,I?IDTJR
41,12,18,460 39,79,31 683
1,79, 26,064,075 1,57.96,67
ASSETS
Mon-Current Assets
Property, Plant and Equipment 1
Tangible Assers 53,80,56,541 49 78,45 704
Ineangible assers 111 2,94,953 24524 880
Capital weork in Progress 12 46,00,797 11587374
Inmangible assets under development 12 53,24 855 .
Mon-Current Investrments 13 31,33 44 002 29,0494, 752
Long-term loans and Advances 14 85157245 7,34,03,921
Oicher Men Current Assets 15 20805312 235 54033
1,06, 76,23, T05 D044, 20,664
Current Assets
Inventories 16 56,015,687 T2.76,704
Trade receivables 17 4 80 28 463 1,64,52 370
Cash and cash eguivalents 18 64,76,51,148 57,0929 890
Short-term laans and advances 19 26,001,400 35,21,874
Oither Current Assers 20 20243672 7,70,65,573
T2,50,40,370 67,52, 46,420
EOZRTE | 17667
The sceampanying notes arg se finansial satements
Fer R.Singhvi & Amso for and on behalf of the Board of directors of
Chartered Accountants Development Carparstion Lid

CA Pradeep Hegde
Patenes

Membership No: 231733
Firm Registration MNa: 038708
UDIN:

Doate; 23,11 2020
Place: Bengaluru

Chairperson
DIN : 0BT19381
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KARNATAKA STATE TOURISM DEVELOPMENT CORPORATION LTD

CIN: U63040KA1971SGC002003

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH 2020

(All amounts in Rupees, unless otherwise stated)

For the year ended March 31, | For the year ended March
PARTICULARS Note No. 2020 31,2019
INCOME
Revenue from operations 21 73,59,69,677 63,87,42412
Other income 22 2,62,69,852 2,92,63,334
76,22,39,529 66,80,05,746
EXPENSES
Cost of Material Consumed 23A 5,86,92,006 4,47,27,091
Purchase of Stock in Trade 23B 3,34,52,040 3,00,28,520
Changes of inventory of finished goods, Weork in Progress and 230 20.12.559 (2087.111)
stock in trade
Employee Benefit Expenses 24 26,30,60.416 24,56,36,632
Finance Cost 25 12,50,000 12,50,229
Depreciation and amortisation expense 26 22731816 2,05,70,088
Other Expenses 27 32,04,43,627 30,47,61,772
70,16,42,464 64,48,87,221
Profit/{Loss) before Prior Period Items and Tax 6,05,97,066 2,31,18,525
Prior Period Items 25 (29,99,216) (26,91,415)
Profit/(Loss) before Tax 5,75,97,850 2,04,27,110
Tax Expense:
(a) Current tax exvense for Current Year 1,23,31,066 56,82,822
(b) Mat credit = s
(¢) Current tax exvense/Income relatine to Prior Years - -
(d) Deferred tax charge/(credit) - .
Profit/(Loss) for the year 4,52,66,784 1,47,44,288
Share of Profit/ (Loss) from associate company 2,28,49,250 1,90,66,142
Profit for the year 6,81,16,034 3,38,10,430
Earning Per Equity Share
(a) Basic 531.03 263.58
(b) Dilluted 531.03 263.58

The accompanying notes are
This is the Statement of Prof

For R.Singhvi & Assc
Chartered Accountant

d A ilbb .

CA Pradeep Hegde \ @
Partner

Membership No: 231733
Firm Registration No: 038708

UDIN:
Date: 23.11.2020

Place: Bengaluru

rt of these financial statements.

of the Board of directors of
'oursim Development Corporation Ltd

ijay Shal{l"s

Managing Director

DIN : 07096296

Smt. $hruthi Krishna

Chairperson
DIN : 08719381

7

Kumar Pushkar, IFS

Director
DIN - 07606517
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KARNATAKA STATE TOURISM DEVELOPMENT CORPORATION LTD
CIN: U63040KA1971SGC002003

Consolidated Cash Flow § For the Year Ending 31.03.2020
As on 31.03.2020 As on 31.03.2019
Particulars
Amount (Rs) Amount (Rs) Amount (Rs) Amount (Rs)

Cash Flow From OPERATION ACTIVITIES :
Net Profit Before Tax 8,04,47,100 3,94,93,252
Add: Grants applied net of receipts -3,56,27,558 22,44,89,531

Proposed Dividend made during the Current Year - -

MNon Operating Expenses -

Depreciation and Amortisation expenses 2,21,31.816 2,05,70,088

Interest on borrowings 12,50,000 12,50,229
Less: Non Operating Incomes

Profit on sale of fixed assets -2,92415

Interest received -2,48,77,592 -1,48,05,978

Dividend Received -8,41,200 -3,73,64,534 -8,41,200 23,03,70,255
Operating Profit/ (Loss) before changes in Working Capital 4,30,82,566 26,98,63,507

Changes in Current Assers

Inventories 16,61,018 -22,67,996

Trade receivables -3,24,76,084 13,13,906

Short term loans and advances 920,473 2,80,654

Other current assets 5,68,21,901 2,07,09.819

Changes in Current Liabilities

Trade payables 2,81,22,323 5,27,25,325

Other current liabilities -76,44,228 -4,05,65,776

Short term provisions -71,92,319 4,02,13,084 10,87,999 3,32,83,931
Operating Profit after charging Working Capital 8,32,95,650 30,31,47,438
Less: Income Tax Paid ( Net of Tax refund received) -1,23,31,066 -56,82,822
Operating Profit before charging Extraordinary Items 7,09,64,584 29,74,64,616
Add/ Less : Extraordinary Items - .
Net Operating Activities / Net Cash Flow from Operating
Activities / Profit from Operations (A): 7,09,64,584 29,74,64,616
CASHFLOW from INVESTING ACTIVITIES :

Property Plant & Equipment - Tangible Assets -3,57,51,955 -6,08,79,420

Property Plant & Equipment - Inangible Assets -1,17,999 -28,87,235

Capital Work-in-progess -46,21,342 -2,34,61,274

Intangible Assets under development -53,24,855 -

Sale of Fixed Assets 6,25,39,538 7,25,377

Change in carrying amount of [nvestments -2,28.49,250 -1,90,66,142

Long term loand and advances -1,17,93,324 -61,61,412

Other non current assets -25,25,537 -47,56,163

Dividend received 8.41,200 8,41,200

Interest Received 2,48,77,592 52,74,068 1,48,05,978 -10,08,39,001
Cash from Investing Activities (B ) : 51{74,068 -10,08,39,091
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BEARNATAKA STATE TOURISM DEVELOPMENT CORPORATION LTD

NOTES TO FINANCIAL STATEMENTS

As at As at March
Mureh 31, 2020 31, 2019
3 SHARE CAPITAL
Aniborised:
2,000,000 Equity shares of Rz 500 gach with voling rights 10,00, 00,000 101.00,00,000

Issued Caplial
128,272 Equity shafes of s 500 each with voting rights and owned by Governiment of kamstaka

64036000 | 641,365,000

{previous year | 28272 equity shares of Bs 500 each/ ) of the above 14 42Bequity shares are allloted to
the gavernment of Barmataka for consideration ather than cash

Subscribed and fully puid wp

sharehodding represents legal vumerships of shares.

d) Details of shareholders hobding mare tham 5% of the aggregate shares in the Company:

1,28,272 Bquity shares of Rs. 500 each with voting rights and owned by Gevernment of karnataka 6.41,36,000 | B AL IEH0
{previous year 128,272 equity shares of Rs 500 eachi- | of the above 14,428 {previous year 14,428}
equity shares are allloted 1o the government of Kamataks for conssderation ather than cash
#) Hecomcillation of number of shares
Mumber of As at Mumber of As at
shares Muareh 31, 2020 shares March 31, 2009
Equity shares of Rx. 19 each with voting rights
Shares outstanding at the beginnang of the: vear 128272 6,41,36,000 128272 641,536,000
Additvans during the vear . - . -
Shares outstanding at the end of the year 128372 6,:41,36,000 __1BIn ,41,36,000
) Shares held by hobding company and subsidiary of holding company:
As at Asoat
March 31, 2020 March 31, 2009
Equity shares of Bs. 10 each with voting rights
1,28 272 shares ane held by Government of Kamataka 6,41,36,000 641,36, 000

As per meconds of the Company, including s register of sharchalders’ members and sther declarations received from shareholders, the above

As at March 31, 2020 As at March 31, 2009
Equily Shares: Nomber of % of bolding ~ Number of shares % of helding
shares
Governmert of Karmataka 128,272 100.00% 1,28272 100,007

-

6
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Note

The Karnataka State Tourism Development Corporation Ltd.
Notes forming part of the Financial Statements

Particulars
Corporate Information
Karnataka State Tourism Development Corporation Limited, incorporated on 6th February 1971, is a Government of Karnataka
undertaking and is involved in the business of developing and promoting tourism in the state of Karnataka and other related
activities. The company is focused in providing transport, accommodation and other facilities for both domestic and foreign tourists
visiting the state.

Significant Accounting Policies

I METHOD OF ACCOUNTING :

As defined in the General Instructions in respect of Accounting Standards notified under Companies Act, 2013, the company has
generally complied with the Accounting Standards as applicable to Service Industry. The Corporation follows Mercantile System of
Accounting, recognizing the Income and Expenditure on accrual basis. The accounts are prepared on historical cost basis.
Accounting policies not referred to specifically otherwise are consistent with generally accepted accounting principles.

II Additional Information:

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles in
India (Indian GAAP) to comply with the Accounting Standards notified under Section 133 of the Companies Act, 2013 read with
Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013. The financial statements
have been prepared on accrual basis under the historical cost convention methed. The financial statements are presented in
Indian rupees.

111 FIXED ASSETS :

Expenditure which is of capital nature are capitalized at cost, which comprises of net purchase price and directly attributable cost
of bringing the Assets to its working condition for intended use. Interest on borrowings for Fixed Asset acquisition and revenue
expenses incurred for the period prior to the commencement of commercial production / installation are capitalized as part of the
cost of the Asset. Intangible assets like software development have been written off at 20% per year. Assets pending registration in
the name of the company are capitalized on the basis of Government orders.

IV IMPAIRMENT OF ASSETS:

The carrying amount of assets are reviewed at each Balance Sheet date, if there is any indication of impairment based on internal
& external factors an asset is treated as impaired when the carrying cost of the assets exceeds its recoverable value. An
impairment loss if any is charged to the statement of Profit & Loss in the year in which the asset is identified as impaired. Reversal
of impairment losses recognized in previous year is recorded when there is an indication to the impairment losses recognized for
the assets no longer exists or have decreased.

V Depreciation and Amortization

The corporation has adopted the method of providing depreciation on straight line method at the rates prescribed under schedule
XIV of the Companies Act,1956 as amended in the Companies (Amendment) Act, 1988 for assets acquired up to 31.03.2014. Only
assets acquired from the year 2014-15 have been charged depreciation as per schedule II of The Companies Act 2013. Furniture,
furnishing, electrical installation and equipments installed in the Golden Chariot is written off equally over a period of 15 years as
per the contract period with Ninth Dimension Hotels & Resorts Pvt Ltd.

Crockery , cutlery, linen and mattress,paintings,lifebuoys at Hotel units are treated as non current assets and amortized over 5
years, except in case of Golden Chariot where addition expensed in the year of purchase.

Amount spent on lease hold improvements for workshop and Head Office situated at Yashwanthpur shown under non current
assets consisting of different category of assets has been amortized over the primary lease period of 15 years & 6 years respectively

VI Investments:

The investments that are readily realizable and intended to be held for not more than a year are classified as current investments.
All other investments are classified as long term investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long term investments are carried at cost, less provision for diminution in value
other than temporary diminution.

VII Transaction in Foreign Currencies:

Transactions in foreign currencies are recognized at the rates existing at the time of respective transaction that take place. Year
end balances of receivables / payables are translated at the year end rates of exchange. Exchange differences are appropriately
dealt with in the statement of profit-amd-lgss, except those relating to fixed assets, which are of capital nature.
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VIII Inventories
The stocks of lubricants ,Spares at workshop and Inventories at units are valued at cost.

IX Government Grants

The grants received from the government have been accounted as per the guidelines given in AS 12. Accordingly depreciation on
assets created out of the grants are charged off from the grants account. Interest earned on Grant funds which are invested pending
untilisation are added to the Grant.

X Contingent Liabilities:
All known liabilities are provided for in the accounts except liabilities of contingent nature which have been adequately disclosed in

the notes to the Financial Statements.

XI Employee benefits:

(A) Defined contribution plans: Provident fund:

Contribution as per Employee Provident Funds and Miscellaneous Provisions Act, 1952 towards provident fund and Family Pension
Fund are provided for and payments in respect thereof are made to the relevant authorities on actual basis.

(B) Defined benefit plan: Gratuity:

The Corporation has taken master policy with the LIC of India for group gratuity covering all employees who are in service. The
company provides gratuity in books of accounts as on the basis of actuarial valuation done by LIC in accordance with the payment
of gratuity act 1972,

(C) Defined benefit plan : Leave Encashment:

The employees of the company are entitled to encashment as per leave policy of the company and are entitled to encashment of
unavailed leave on cessation of employment. Leave Encashment while in service provided for on acrual basis with effect from
financial year 2016-17. However, no provision is made for leave encashment on cession..

(D) Bonus:
The Corporation has provided Bonus as per the payment of Bonus Act 1965

XII Recognition of Revenue in respect of Hotels given on long term concession basis:

The corporation has entrusted its units on Renovate Operate Maintain and Transfer (ROMT) basis on long term concession. The
revenue relating to this arrangement is accounted on accrual basis in terms of the agreement.Non refundable upfront amount
received from such concessionaries is being treated as income for that year.

XIII Taxes on Income:
Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income Tax Act
1961.

XIV Deferred Tax Asset or Liability:
The corporation does not have the policy of ascertaining deferred tax liability or deferred tax asset as per Accounting stanadard-22

XV Lease Hold Assets
Expenditure in respect of Leasehold Assets which is of capital nature are written off over the lease period

20 ¥
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KARNATAKA STATE TOURISM DEVELOPMENT CORPORATION LTD

NOTES TO FINANCIAL STATEMENTS

As al Asat
March 31, 2020 March 31, 20019

3 SHARE CAPITAL

Authorised:

200,000 Equiry shares of Rs 500 each with voting rights 10,00, 00,00 10,00, 00,000
Issued Capital

1,28,372 Equity shares of Rs. 500 each with voting rights and owned by Governmenst of k kn 641.36,000 | 6,41 36,000

(previous vear 1,28,272 equity shares of Rs 500 each/- ) of the above 14,428equity shares are allled o
the government of Kamataka for conssderation other than cash
Subseribed and fully paid up

1,28.271 Equity shares of Ra. 500 each with voting rights and owned by Government of kamataks 641,356,000 | 6,41,36,000

(previous year 1,28.272 equity shares of Rs 500 each/- ) of the sbove 14,428 (previous year 14,428}
equity shares are allloted to the government of K.amataka for consideration odber than cash

a) Heconciliation of number of shares

Mumber of As al Number of As at
shares March 31, 2020 shares Muarch 31, 2019
Equity shares of Hs. 10 each with voting rights
Shares outstanding at the beginning of the year 1, 28272 6,41,36,000 1,28.272 6,41, 36,000
Additions during the year - - - -
Shares outstanding at the end of the year 1,28 272 6,4 1, 36, DK} 1.28.272 6.4 1,36,000
¢} Shares held by holding company and subsidiary of holding company:
As at As at

March 31,2020 March 31, 2019

Equity shares of Rs. 1) ench with voting rights

1,28,272 shares are held by Government of Karnataka 6,41,36,000 6,41,36,000

As per records of the Company, including its register of sharcholders! members and other declarstions received from shareholders, the sbove
sharebolding represents begal ownerships of shares

dj Details af shareholders holding more than £% of the aggregate shares in the Company:

As at Mareh 31, 2020 As ut March 31, 2019
Equity Shares: Mumberof % of holding ~ Mumber of shares %o of holding
shares
Cavernment of Kamataka 1,28,272 100,007 128272 1000

S0
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KARNATAKA STATE TOURISM DEVELOPMENT CORPORATION LTD

MNOTES TO FINANCIAL STATEMENTS
PARTICUALRS For the year ended March 31, For the year ended March
2020 31,219
RESERVES AND SURPLUS
Capital Reserve
() Government of Kamataka - JLE Lid 28, 48,000 28.48,000
28,485,000 248,000
() Development Grants
Opening balance B5,44,28 389 67.90,73,554
Add: Additions during the vear B0,45,86,643 1,14,56,18,524
Less: Utilised / transferred during the vear 67,47.24.070 97,02,63,688
98,42,90.963 B5,44,28,389
Tuotal 08,71,38,963 H5,72,76.389

Capital reserves includes Rs. 98,42,90,963/- representing grants recevied from GOK/GOL, to be wtilized

due course. As and when the same is utilized it is charged to the Capdtal

Surplus in the Statement of Profit and Loss:
Balance as at the beginning of the year

Add: Profit for the vear

Balance as at the end of the vear

Total (A+B)

LONG-TERM BORROWINGS
Unsecured Loans
Development Loan From Gok
Loan repayvable in 10 vears (@ 12.5% Interest-Sanctioned 1996
Gok-Kipe T,Complex
Interest Free Joan - Sanctioned dusing 1995-06/1996-97
Tge Loan From Dot Funds
Interest Free loan repayable in one vear - Received in Mar'(h

OTHER LONG TERM LIABILITIES
Unsecured
(dher Long term Liabilities

reserves directly.

as per their directions in

LONG-TERM PROVISIONS
Prowision for emploves benefits:
- Caratuity

TRADE PAYABLES

dues to micr enterprises and small enterprises (Refer Note 30)
dues to others :

fior Supply of Goods, services & expenses

12,03,81,658 8.65,71,228
6.81,16,034 3.38.10,430
18,84,97,692 12,03,81,658
1,17,56,36,655 47,76,58,049
1,00,00,000 1,00,00,000
1,00, 00,000 1,00, 00,000
2,060,000, 0000 2,00, 000, el
400, 00,0 4,040, 00,000
4,59,40,890 4,47,09 968
459,410,590 4,479,968
5,57.32,070 35,20,30,384
£,57.32,070 55,20,30,384
11,75,12,859 8.76,36,436
11,75,12,859 8.76.36,436
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9 OTHER CURRENT LIABILITIES
Interest Accrued and due on Borrowings 3,02,93,715 2,90,43,715
Employee Remuneration 22,97,482 17,54,100
Interst payable to COT 2,52,55,682 2,52,55,682
Statutory payables 2,14,85,230 2,06,02,018
Dues Payable to Bank 1,17,000 1,55,700
Advance Received 15,79,20,621 17,19,71,190
Credit Balance in Receavables group 44,56,945 8,30,705
Advances to employees-Credit Balances - 2,05,907
Kstdc Welfare Fund 31,43,400 2,64,444
Other Payables 4,12,20,819 3,27,50,560
Media and publicity grant liability - 1,27,55,200
28,61,90,894 29,55,89,221
10 SHORT TERM PROVISIONS
Provision for employee benefits:
- Gratuity - -
- Leave encashment 18,27,651 16,53,064
- Bonus Payable 30,36,246 28.41,424
Provision for expenses 26,50,811 4529717
Provision for Income tax - 56,82,822
75,14,708 1,47,07,027
13 NON CURRENT INVESTMENTS
Trade-Unquoted (At cost) - Associate
42060 Equity shares of Rs 100/-each fully paid in M/s Jungle lodges 42,06,000 42,06,000
and Resorts Ltd
Increase in carrying amount of investments 30,99,79,202 28,71,29,952
Less: Receipt of Dividend (8,41,200) (8,41,200)
31,33,44,002 29,04,94,752
14 LONG TERM LOANS AND ADVANCES
Unsecured considered good
Security Deposits 1,35,73,195 1,44,99,131
Advance Taxes 5,84,33,524 4,06,37,519
Balance With Govt. authorities-Service Tax under Protest & GST 1,31,90,526 1,82,67.271
8,51,97,245 7,34,03,921
16 INVENTORIES
Inventories 56,15,677 72,76,704
(Valued at lower of Cost and Net Realisable Value)
EE“ g Ek 56,15,677 72,76,704
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For the year ended For the year ended
FAETISURASS March 31, 2020 March 31,2019
21 BREVENUE FEOM OPERATIONS
a} Transport income 33,98,36,385 32,74,15,529
b) Hotel income 34,76,12,168 28,08,24.215
¢) The Golden Chariot{T'GC} income 4,17.815 35,488
d} Eenovate Operate Maingain & 4,57,51,340 240,84, 188
¢) Other cparating 10,95,998 63.82,002
revenue
f) Roadshow Income 12,55,972 -
73,59.69,677 63,87,42,412
22 OTHER INCOME
a) Interst Income 2,48.77.592 1,48,05,978
b) Dividend income £.41,200 841,200
) Other non-operating income 5.51.060 136,106,156
2,62,69,852 29263334
23 PURCHASE OF PROVISIONS
A Raw Material Consumption
Crpening stock 29,93,156 22.52,001
Add : Purchases 5,50,43,547 454,658,157
6,20,36,704 4,77,20,248
Less : Closing stock 33,844,698 29.93,156
Total (A) 5,86,92,006 4,47,27,091
B Purchase of Stock in trade 3.34,52,040 3,00,28,520
Changes of inventory of finished goods, Work in
Progress and stock in trade
Opening Stock 42 83,548 21,96,437
Less: Closing Stock 22,70,989 42, 83 548
20,121,559 -20,87,111
24 Employee Benefits Expenses
Salaries and wages 21,65,38,009 21,22,70,09M)
Contribution to Provident and other funds 3,80,07,187 2,63,11,302
Staff welfare expenses 85,15,220 70,55,240
26,30,60,416 24,56,36,632
15 Finance Costs
Interest on Term Loan = -
Interest on Others 12,50,000 12,50,229
12,50,000 12,50,229
26 Depreciation and amortization expenses
Drepreciation 1.74,47,554 1,47,66,870
Crockery,Cutlery, Linen etc. Amortised-Ref Mote ny 28,138,290 30,210,368
Lease Hold Improvements Amortised
7
(Workshop and Head Office) 24,45972 27,881,850
2,27,31,816 2,05,70,088
)
v
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27 OTHER EXPENSES
Power and Fuel 6,68,69,370 6.84,03,764
Royalties 4,49,16,754 4,38,76,806
Rent 1,91,45,107 1,74,41,124
Repair and Maintenance
- Buildings 1,14,96,723 50,97,907
- Vehicles 1,53,39,370 1,66,81,390
- Others 18,82,640 33,98,605
Commission/Discount Expenses 1,56,90,791 1,20,85,410
Accomodation Charges 2,50,62,532 2,19,17,452
Batta to Drivers 1,18,73,622 1,05,07,956
Vehicle Taxes and Permit 2,84,28,574 2.42,39.615
Darshan Charges 1,21,58,700 1,21,64,400
Advertisement & Publicity exp 14,16,585 1,52,94,013
Insurance 22,10,133 63,64,859
Audit fee 3,27,730 2,90,000
Proffesional and Legal Charges 47,27,067 48.42,784
Sitting Fee 45,000 48,000
Rates and Taxes 37.79,587 13,06,956
Upkeep and Service Cost 61,67,802 70,23,385
Travel and Conveyance 81.41.406 75,17,974
Baddebts written off 84.44,141 -
TGC Expenses 84,46,948 -
Miscellaneous Expenses® 2,38,73,045 2,62,59,372
Total 32,04,43,627 30,47,61,772

28  Prior period items
Prior Perid Income 8,72,087 -
Less : Prior Period Expenses 38,71,303 26,91,415

Total

Total (29,99,216) (26,91,415)

*Miscellaneous expenses represents aggregate of various expenses which are less than 106 of turnover.

Payment to auditor
included in legal and
professional charges (on
accrual basis, excluding

service tax and out of

pocket expenses)
As Auditors :

2.90,000

2,90,000

2,90,000

2,90,000
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Mote No: 29 - Contingent Liabilities

Rs. in Lakhs
Si No PARTICULARS 2019-20 2018-19
I Estimated amounts of contracts remaining vo be 129.84 146,82
executed on capital account and not provided for

2 CESTAT 1498.78

3 I.ni:umt Eax Eﬁr ﬁY 2004-05 1-‘1.3? S _-_
4 Income tax for AY 200506 103.53 -
5 Income tax for AY 2008-09 §1.52 - |
& Income tax For AY 200011 4473 -
T Income tax For AY 2012-13 78.91 -
L] [ncome tax for AY 2013-14 37.58 -
] Income tax For AY 2015-16 148.31 -
10 Income tax for AY 2017-18 66,08 -
11 [necome tax for AY 2018-1% 295.16 -
12 Diue to horticulture department - Cubbon park 38.62 18.62
13 Excise duty to IFC Chennai 358 358
14 Eleetriciey charges to endowment department 1.87 1.B7
13 Penal interest on Government loan 32.5 32.5
16 Balance amount payable to contractor for work at 251.65 151.65

K:mmlng‘l.l.ndi

However, the corporation has TDS5 receivables as on 31 March 2020 Bs. 4,55,11 997 and also has made a deposit
of Rs. 1.29.21,526/- as the corporation as filed an appeal against the demand for the AY 2017-18.

30, In the absence of any stipulation as to interest, no provision has been made for Interest on total amount
of loans from DoT and Government of Karnataka for which the Corporation has requested for conversion
into equity which are pending decision.

31. (a) Govt. of Karnataka has handed over Yathri nivas at B R HILLS included in Buildings under
Mote Mo Il (Fixed Assets) for which the title documents are not registered in favor of the
Corporation.

31 (b) Fixed Assers include lands acquired by KSTDC by Land Acquisition process by GoK vide Notification
Mo LAQ,SR.256/81-82 dated 12.11.1987 and 06.04. 1989 Worth Bs 26.16 lakhs measuring 5 acres 9 guntas at
Challagharea village, Bangalore which are leased to Universal Resorts Limited. In 2012, | acre 3 guntas Was
restored to the original landlord Sri Jayaram Reddy the landlords at Survey Mo 12z (part of the land) Sri
Ramaiah Reddy and Sri Nagaraj Reddy have Approached Karnataka High Court and filed petitions for
restoration of their land which are pending disposal. Universal Resorts Limited is paying lease rent to the
Corporation at the stipulated rate for 2 acres 26 guntas.

31. {c) The Government of Karnataka had nominated KSTDC as nodal agency for implementation of Luxury
Tourist Train in Karnataka named "“THE GOLDEN CHARIOT" {TGC) which was taken up jeintly with
Indian Railways. The MOU was entered into in the year zo0z, initially for a period of 5 years under which
an Agreement was envisaged to be entered into. No Agreement has been entered into subsequently and the
Corporation continues to operate TGC by paying Karnataka State Tourism Development Corporation
haulage charges based on the periodical demands raised by Indian Railways from time to time.

31.4d) (i) Grames of Rs. 7.66 Crore from Government of India and Rs.16.38 Crore from Government of
Karnataka, totaling to Hs 14.04 crore was received in earlier years and spent on interior of the coaches of the
Luxury Train. The amount shown in Fixed Assers Schedule under Luxury train-TGC consists of amounts
spent as stated above in equipping and furnishing the bare coaches supplied by Railways for conversion to
luxury coaches. The assets comprise of electrical installations, equipment , furniture, furnishing, crockery,
cutlery, linen, gym and spa equipment etc. which has different useful lives under the Companies Act zo13.

% w
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The company is depreciating the consolidated amount over 15 years irrespective of useful life of individual
assets as the breakup of individual assets is not available on record.

(i) Subsequent purchases of crockery, cutlery, linen etc. for Golden Chariot is charged to the Statement of
profit and loss in the year of purchase as against the policy of writing off over a period of § years in case of
similar items procured for Corporation's hotel business.

(iii) During the year TGC train has been let out to [RCTC on ROMT (Renovate, Gp-cnt:. Maintain and
Transfer) basis through an agreement dated 15 Movember 2019 for a period of ten years. As per the
agreement IRCTC shall pay higher of the fixed annual payments or the percentage of net revenue of IRCTC
as per the agreement. As on 31" March 2020

32, (i) A sum of Rs. 9.33 lakhs paid to M/s. Karnataka Golf Association (KGA) is shown as Loans and
Advances. The Corporation has requested the Gevernment for sanction of Rs. 10,00 lakhs grants against this
so that the amount can be set off

(i) The Government of Karnataka vide order dated 26.12. 2000 had transferred 1hyacres and 35 guntas of land
for development of Golf Course at Belgaum, The Corporation has leased this land to M/s. Belgaum Golf
Association for a period of 30 years from 19-03-2001 &t an annual license fee at Rsa /- per acre per annum,
which has not been provided for in the books of the Corporation. The Corporation has accounted the land
granted 167 acres and 35 guntas by Government of Karnataka in the books of accounts at a nominal value of
Rs.a68/ -under fixed assets and corresponding credit given to capital grant as per Accounting Standard-g2.Our
of the area mentioned above, an area of 2o acres has been taken back and leased to M/s Jungle Lodges and
Resorts. Ne rental income has been accounted receivable from M/s. Belgaum Golf Association pending
execution of lease deed and determination of rent.

33, Stock of lubricants, spares at workshop and inventories at units is valued at the year end at cost. Marker
value had not been taken inte consideration for ascertaining realizable value,

34. The balances in sundry debtors, sundry creditors, loans and advances, security deposits, EMD deposits
and other liabilities have not been confirmed and reconciled.

35, Leases

Finance Leases - The company doesn’t have any item covered under finance lease which needs disclosure
as per Accounting Standard 19 - Accounting for leases,

Ovperating Leases — The significant leasing arrangements entered into by the company include the following

¢ Building raken on operating lease for office premises are cancellable by either party.
*  There are no restrictions imposed by lease arrangements, such as those concerning dividends.
*  Operating lease rentals are recognized under rental expenses in the statement of Profit & Loss for

the year.

Particulars 2019-20 2018-19

Rental expenses of the Head Office 1,91,45,107/- Rs. 1,74,41,124/-

*  Future minimum lease rentals payable in respect of Mon - cancellable leases at the balance sheet date
are Mil.

* The corporation has also given certain properties on rent on operating leases, The rental amounts
received are recognized under ROMT income in the Statement of Profit & Loss.

Particulars 2019-20 | 2018-19

Rental Income recognized under ROMT Rs. 16,99,926/- Rs. 18, 10.85%-
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36. The Corporation has taken a master policy with LIC towards Gratuity Scheme for its employees and the
premiums are paid on ad-hoc basis. The liability for Gratuity has been provided in the books of accounts as
per valuation provided by LIC. The valuation method followed by LIC is that of "Projected Unit credit
method™. The assumptions used I'.l],r LIC in the valuation are given below:

Particulars 2019-20 | 201819

Meortalicy Raze LIC (2006-08) LIC (20d-08)
Ultimate Ultimate

Withdrawal Rare 1% to 3% depending on age 1% to 3% depending on age

Discount Rave 7 pa T.5% pa.

Salary escalation rate T 7%

3
The Corporation has not provided in the books for leave encashment on Retirement/ Separation. But the
leave encashment benefit is paid to employees from time to time as per Govt, order,

38 (a). The staternent of Profit & Loss includes:

Particulars 2019-20 2018-19
Prior period expenses Rs. 38,71,303/- Rs. 27,44,000/-
Prior Period incomes Rs. 872087~ Nil
38 (b). Expenses incurred by Chairman and Managing Director which are as follows
Particulars 019-20 2018-19
Local travel and conveyance:
* Chairman - 3.485%-
e Managing Director 6,70,478/- 1,69.909/-
Foreign Tour:
* Chairman Mil Mil
*  Managing Director 25,19.638/- 4,66,958/-
Entertainment Expenses & other allowances:
¢ Chairman Mil Mil
»  Managing Director 4,50,395/- 2.94.445/-
39, Payment to Auditors
Particulars 201920 " 018-19
Starurory audit fees 200,000/~ 2,00, M-
Tax audit fees Q0,000 - O -
G5T on the above 52,200 52,2000
Chut of pocket expenses - .
TOTAL 3,41,2000- 342,200/

40. The interest on the overdue development loan of Rs. 1,00,00,000/ at 12.5% p.a amounting to Bs. 12,50,/
for the year has been provided. However, the corporation has requested the Government of Karnataka ro

ST v
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41. Foreign currency transactions
Foreign currency transaction during the year is Mil (Previous Year: Nil)

42. Earnings per share:

Particulars 31-3-2020 31-3-201%

{Fs in Lakhs) (Rs in Lakhs)
Met Profit,/{loss) for the year 681,16 33810
Amount available for equity share holder 681,16 338.10
Weighted average number of shares 1,28.272 1,284,272
Earnings per share basic and dilured (Rs) 531.03 26358
Face value per equity share (Rs) 500 300

43.Disclosure in respect of Related Parties pursuant to Accounting Standard 18:

a) Key Management Personnel

- & & &

Smt. Shruthi Krishna - Chairman - From 20.01.2020 to present
Shri. T K Anil Kumar - Chairman - From 29.07.2019 to 20.01.2020
Shri. Vijay Sharma - Managing Director — From 18.11.2020 to present

Shri. Kumar Pushkar - Managing Director - From 16.07.2016 to 18.11.2020

b} Enterprises in which the corporation has significant influence

M/'s Jungle Lodges & Resorts Led

Details of tramsactions carried out with related parties in ordinary course of Business and outstanding

balances:
Enterprise in which the
SiNo Transaction corporation has Key Management
significant influence Personnel [
2019-20 2018-19 2019-20 2018-19
1 REMUNERATION
A Raja Venht:FPn Maik 031613/ -
Shruthi Krishna 153,064/- -
Kumar Pushkar 33,76,05%- 29.09544/-
B SITTING FEES 45,000K- 48,000/-
2 JUNGLE LODGES & RESORTS LTD
A Dividend 8,41, 200/- 8,41,200/-
b Rental Income 11,80,000/- 1, (W0, O -
C Ourstanding Balances: 52,63,042/- 52.63,042/-
L Trade receivables 10,57, 042/- 10,57,042/-
i. Investments 42 (4, 0000- 42, D0y-
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44. Previous year's figures have been regrouped & reclassified wherever necessary to make them comparable
with the current year's figures.

45. COVID - 19 Impact

There is decline in the revenue by 84% during the period April 20 to October 20 compared to similar
period in the previous year. Further business of the corporation slowly resuming post this period.
There is no impairment of the fixed asset of the corporation and there is no significant impact on
the receivable and other assets of the corporation. Hence the going concern assumption is not
impacted due to this pandemic event.

Signature to Notes “1” to “45”

As per our report of even date

For and on behalf of the Board of Directors

1 o,
CA Pradeep Hegde . ' Shrdthi Krishna tjay Sms Kumar Pushkar, IFS
Partner Chairperson Managing Director Director
Membership No: 231733 DIN: 08719381 DIN: 07096296 DIN: 07606517
Firm Reg No: 038708
UDIN:

Date: 23" November 2020
Place: Bengaluru
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