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Annexure - B
The Karnataka State Cooperative Apex Bank Limited

CAPITAL TO RISK WEIGHTED ASSETS RATIO AS ON 31.03.2021

Part- A (Amt in lakhs)

Part A - CAPITAL FUNDS and Risk Assets Ratio
I.Capital Funds

A.TIER I CAPITAL ELEMENTS

(a) Paid up Share Capital elements 84,588.62
Less Intangible assets, shorfall in provision and losses
Net paid up Capital 84,588.62
(b) Reserves & Surplus
1. Statutory Reserves 75,454.27
2. Special Reserves 1,614.70
3. Other Resserves
a. Coop Development Fund 207.04
b. ACS Fund {Bank+Grant & Subsidy} 7,385.03
¢. Building Fund 2,021.75
d. Dividend Equilization 228.05
4. Surplus in Profit & Loss Account 6,000.00
5. short provision
Total Reserves and Surplus 92,910.85
TOTAL TIER - I CAPITAL 177,499.47

B.TIER II CAPITAL ELEMENTS
{i}Undisclosed reserves
{ii}Revaluation reserves 1,164.52

{iii} General Provisions and loss Reserves

Provision for Standard Assets 6,916.35
Surplus Provision of NPA accounts 1,930.58
{iv}Investment fluctuation reserves/funds 1,317.17

{v}Hybrid debt capital instruments
{vi}Subordinated debts

TOTAL TIER - II CAPITAL ELEMENTS 11,328.62
C. TOTAL CAPITAL (Tier I + Tier II) 188,828.10
IL.LRISK ASSETS

{A}.Adjusted value of funded risk assets on Balance Sheet items (PART - B) 1,754,170.59
{B}Adjusted value of non-funded and off-Balance Sheet items (Part-C) 5,355.52
{C} Total Risk - Weighted Assets (A+B) 1,759,526.11

Percentage Of Capital Funds To Risk Weighted Assets (I(C)/II(C)} 10.73




The Karnataka State Cooperative Apex Bank Limited
Part - B Risk Weight Assets and Exposures {domestic}

{in lakhs}
Probable Book . Risk |, Adiusted
SL.No Description Of Assets Value of Assets ga;l;ol\‘ili:;ir(;glilsls BO({)lll(e:’}alue Weight Va‘l;]l:i;)hftgsk
As On 31.03.2021 (%) Asset
ssets
1|{Cash on Hand 3,548.26 - 3,548.26 0.00 -
2|Balances with -
i)RBI 33,346.84 - 33,346.84 0.00 -
ii)Other Banks (C/A) 1,877.58 - 1,877.58 | 20.00 375.52
TOTAL 38,772.68 - 38,772.68 375.52
3(Investments
i} Investment in Govt. Securities 442.746.15 - 442,746.15 2.50 11,068.65
ii} Investments in other approved securities guaranteed by
central/state Govt. - - - 2.50 -
iii} Investments in other securities where payment of interest
and repayment of principal are guaranteed by central Govt. 21,930.15 _ 21,930.15 250! 548.25
iv} Investments in other securities where payment of interest
and repayment of principal are guaranteed by state Govt. _ - - 2.50 -
v} Investments in other securities where payment of interest and
repayment of principal are not guaranteed by central/state Govt.
- - - 22.50 -
vi}Investments in govt. Guaranteed securities of Govt.
undertakings which do not form part of the approved market
borrowing programme. _ _ _ 22.50 _
viiA } Claims on commercial banks, DCCB's,Stcb and other
banks such as FDs, money at call and short notices etc., 27,525.00 - 27,525.00 | 22.50 6,193.13
viii} Investments in bonds issued by All India Financial
Institutions - - - 22.50 -
ix } Investments in bonds issued by public financial institutions
for their Tier 1l capital 82,928.70 1,038.34 81,890.36 | 102.50|  83,937.62
x} All other Investments 1,515.60 - 1,515.60 | 102.50 1,553.49
TOTAL INVESTMENTS 576,645.60 1,038.34 575,607.27 103,301.14
4|Loans including bills purchased
{i}Loans Guaranteed by Govt. 100,000.00 - 100,000.00 0.00 -
{ii} Loans guaranteed by State Govt. - - - 0.00 -
{iii}Loans granted to PSU of GOI. - - - 0.00 -
{iv}Loans granted to PSU of St Govt. - - - 0.00 -
{v}Housing loan Loans to individuals by mortgaging of
residential properties up to Rs.30.00 lakh - -
(a)LTV ratio is equal to or less than 75% 10,670.74 - 10,670.74 | 50.00 5,335.37
(a)LTV ratio is more than 75% 22,656.79 - 22,656.79 | 100.00| 22,656.79
{vi}Housing finance - Others 38,653.70 - 38,653.70 | 100.00 38,653.70
{vii}Consumer loan including personal Loan(IL) 9,648.70 - 9,648.70 | 125.00 12,060.88
(viii) Loans up to Rs.1 lakh against gold and silver ornaments 6,333.56 - 6,333.56| 50.00 3,166.78
{ix} All Other Loans & Advances including Educational Loan 1,585,671.88 25,432.85| 1,560,239.03 | 100.00[ 1,560,239.03
{x} Loan extended against Primary/Colletral Securities of
Shares - - - -
{xi}Leased Assets - - - 0.00 -
{xii} Advances guaranteed by ECGC - - - 50.00 -
{xiii} Adv to staff fully covered by super-annuation benefits
and morttgage of flat/house 7,860.68 - 7,860.68 | 20.00 1,572.14
{xiv} Adv againest TD, LIC,NSCs,etc 2,345.45 - 2,345.45 0.00) -
TOTAL LOANS & ADVANCES 1,783,841.50 25,432.85 | 1,758,408.65 1,643,684.68
5|Other Assets
i} Premises,Furniture & fixtures 5,273.09 - 5,273.09 | 100.00 5,273.09
ii}Computer & Vehicals 195.03 - 195.03 | 100.00 195.03
iii} Interest due on GOI securities and int accured on CRR
balance and claims on RBI on a/c of Govt. transactions 68,006.62 - 68,006.62 0.00 _
iv} All other Assets 1,767.96 426.83 1,341.13 | 100.00 1,341.13
i} TDS and Advance Tax 6,560.22 - 6,560.22 0.00 -
ii} Branch Adjustment - - - | 100.00] -
iii } Interest receivable(contra - - - 0.00 -
TOTAL OTHER ASSETS 81,802.92 426.83 81,376.09 6,809.25
TOTAL OF PART - B 2,481,062.71 26,898.02 | 2,454,164.69 1,754,170.59
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ANNEXURE - B

The Karnataka State Cooperative Apex Bank Ltd

Networth to Total Assets ratio as on as on 31.03.2021

Particulars

(Amount in lakhs)

Share capital 8,458,862,300
Reserves & Surplus 11,115,295,491
(A) 19,574,157,791
Less:
Revaluation Reserves -Land 201,495,074
Revaluation Reserves -Building 57,287,147
(B) 258,782,221
Networth of the Bank (C)=(A)-(B) 19,315,375,570
Total Assets (D) 248,103,768,344
Networth to Total assets Ratio (C)/(D) 7.79%
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ANNEXURE - F

The Karnataka State Cooperative Apex Bank Limited

Investments earmarked towards reserve funds as on 31.03.2021

ACS Fund

SL.no |A/C No.| Type of Security | ROI (%) | Date of Maturity Face Value Book Value
1 435 |8% GOI OIL 2026 8 23.03.2026 250,000,000 249,575,000
2 436 | 8% GOI OIL 2026 8 23.03.2026 250,000,000 249,675,000
3 537 |7.54% REC 2026 7.54 30.12.2026 150,000,000 146,100,000
Total 650,000,000 645,350,000

Agri.Credit Guarantee Releif Fund

SLno |A/C No.| Type of Security ROI | Date of Maturity Face Value Book Value
1 381 |IRFC 8.2 27.04.2024 100,000,000 100,000,000
Total 100,000,000 100,000,000

Gratuity Fund

SLno |A/C No.| Type of Security ROI Date of Maturity Face Value Book Value
1 534 |PFC 7.75 22.03.2027 500,000,000 496,500,000
Total 500,000,000 496,500,000

Reserved Fund

SLno |A/C No.| Type of Security ROI | Date of Maturity Face Value Book Value
1 380 [IRFC 8.2 27.04.2024 50,000,000 50,000,000
2 401 |IRFC 8.65 15.01.2024 130,000,000 130,000,000
3 402 |IRFC 8.65 15.01.2024 120,000,000 120,000,000
4 417 |PFC 8.6 07.08.2024 500,000,000 500,000,000
5 432 |PFC 8.5 15.12.2024 65,000,000 65,000,000
6 462 |PFC 8.85 15.06.2030 200,000,000 204,900,000
7 463 |PFC 8.85 15.06.2030 200,000,000 204,900,000
8 464 |PFC 8.85 15.06.2030 200,000,000 204,900,000
9 505 |REC 8.11 07.10.2025 250,000,000 261,500,000
10 508 |REC 8.11 07.10.2025 1,000,000,000 1,021,800,000
11 509 |REC 8.11 07.10.2025 1,000,000,000 1,037,500,000
12 533 |PFC 7.18 20.01.2027 850,000,000 819,825,000
13 535 |IRFC 7.27 15.06.2027 250,000,000 240,250,000
14 536 |IRFC 7.33 28.08.2027 250,000,000 240,950,000
15 603 |FCI 7.64 12.12.2029 1,300,000,000 1,343,940,000
16 604 |PFC 7.23 05.01.2027 200,000,000 201,920,000
Total 6,565,000,000 6,647,385,000
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ANNEXURE - H
The Karnataka State Cooperative Apex Bank Limited

STATEMENT OF BANK GUARANTEE AS ON 31-03-2021

S.N

Bank Guarantees to Sugar Factories

Amount in Rs

1 |Mylar Sugars Ltd 86,100,000
2 |Sri Balaji Sugars & Chemicals Pvt Ltd. 100,000,000
3 [MRN Cane Power (India)Ltd. 260,000,000
4 |Shree Kedaranath Sugars and Agro Products Ltd., 35,000,000
TOTAL (A) 481,100,000

S.N [Bank Guarantees to Others Amount in Rs
1 [R.T.Nagar Branch 3,800,000
2 |Gokul Branch 89,000
3 |Cunningham Road Branch 11,344,000
4 |Vyalikaval Branch 31,745,220
5 |M.S Building Branch 826,000
6 |Head Office Branch 419,901
7 [Shivajinagar Branch 5,671,561
8 |Banashankari 1st Stage Branch 500,000
9 |[L.H.Branch 25,000
10 [Mahalaxmipuram Branch 1,500
11 [Padmanabhanagar Branch 30,000
TOTAL (B) 54,452,182

Note : The above bank guarantees to others have been given against fixed deposits kept with the

bank.

GRAND TOTAL (A)+(B)

535,552,182 |



Hp
Stamp


(/\. MSSV & cCo.,
a\ ‘ Chartered Accountants

ANNEXURE - I

Certificate for implementation of Prudential Norms

This is to certify that on verification of the records of THE KARNATAKA STATE
CO-OPERATIVE APEX BANK LIMITED, BENGALURU for the financial year
2020-2021, the implementation of prudential norms is found satisfactory subject to
our observation vide paragraph 2 of our Independent Auditors’ report dated

02.09.2021.
For MSSV&Co., Place: Bengaluru
Chartered Accountants Date : 02.09.2021

F.R. No. 001987S

&

(D R Venkatesh)

Partner

M.No: 025087

UDIN No: 21025087AAAAGP2665
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Annexure - J

The Karnataka State Cooperative Apex Bank Ltd

List of accounts written of as Bad Debts

Amount
S1 No Customer Name Branch Name A/c No Written off
1 M/s Badami Sugars Ltd Head Office 00005| 67,981,521
Total 67,981,521

Note - As per NCLT Order C.P.(IB) No. 43/BB/2019 pronounced on 08.07.2020, Total Principal
amount recovered by Karnataka State Apex Bank Ltd is Rs.3,13,89,500/- out of the receivable of
Rs.9,93,71,021/-. Therefore the balance amount of Rs.6,79,81,521/- has been transferred to bad

debts
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Annexure - K

The Karnataka State Cooperative Apex Bank Ltd

Statement of Variance Analysis

Head of Account 31.03.2021 31.03.2020 Difference |% Change

Interest on Deposits
Interest on deposits 5,803,234,205 5,729,493,726 73,740,479 1.29%
Interest on borrowings 5,081,361,403 4,576,381,408 | 504,979,995 11.03%
Expenditure
Payments to and provisions for employees 568,568,024 537,552,761 31,015,263 5.77%
Rent, taxes and lighting 36,895,009 37,301,661 -406,653 -1.09%
Printing and stationery 3,560,518 4,391,973 -831,455 -18.93%
Advertisement and publicity 13,629,811 16,994,433 -3,364,622 | -19.80%
Depreciation on bank's property 45,653,914 43,765,817 1,888,096 4.31%
Director's fees, allowances and expenses 4,789,022 9,601,267 -4,812,245 | -50.12%
Auditors' fees and expenses (Including branch auditors)

a. Statutory Audit Fees 1,090,000 1,090,000 - 0.00%

b. Tax Audit Fees 272,500 272,500 - 0.00%

¢. Concurrent Audit Fees 11,227,000 13,270,750 -2,043,750 | -15.40%

d. Other Services 10,900 365,150

Law charges 188,380 755,124 -566,744 | -75.05%
Postages. Telegrams, Telephones, etc. 3,027,862 3,206,593 -178,731 -5.57%
Repairs and maintenance 46,927,539 49,325,602 -2,398,063 -4.86%
Insurance 66,008,400 62,447,220 3,561,180 5.70%
Other expenditure 293,753,173 385,883,570 | -92,130,398| -23.88%
Excess Of Expenditure Over Income-ASTI Training College 246,514 807,516 -561,002 | -69.47%
Total 11,980,444,174 | 11,472,907,072
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Annexure - L

THE KARNATAKA STATE CO-OPERATIVE APEX BANK LIMITED

Cash Flow Statement For the Year Ended 31st March 2021

1,101,378,245

Particulars 31.03.2021 31.03.2020
Amount (Rs) Amount (Rs) Amount (Rs) Amount (Rs)

Cash flows from operating activities
Profit After taxation 600,000,000 510,000,000
\Adjustments for:
Provision For Special BDDR 36(1)(viia) 255,000,000 216,000,000
Provision For Special Reserve 36(1)(viii) 33,970,000 27,500,000
Pension Scheme Fund 55,000,000 50,000,000
PACS/DCCB development fund 10,000,000 -
Rural farmer's Socio-Economic fund 20,000,000 -
Investment Fluctuation Reserve - 10,000,000
Provison for taxation 681,706,835 775,166,567
Deferred tax liabilty 47,497 5,684,434
Depreciation 45,653,914 43,765,817

1,128,116,819

Working capital changes:

Increase / (Decrease) in Deposits

Increase / (Decrease) in Other liabilities and provision
Increase / (Decrease) in Borrowings

(Increase) / Decrease in Advances

(Increase) / Decrease in Branch adjustment

(Increase) / Decrease in Other assets

9,759,709,415
(475,451,469)
14,992,444,216
(30,317,467,959)
46,623,268
3,640,999,047

1,701,378,245

13,815,940,575
(500,071,507)
20,920,678,190
(27,647,702,194)
8,515,073
(814,633,969)

1,638,116,819

Cash generated from operations
Less: Income tax paid

(2,353,143,482)

5,782,726,168

Net cash from operating activities

Cash flows from investing activities

Purchase of Fixed assets

Proceeds from sale of Fixed assets

Adjustment of Depreciation

Amortization of Revaluation Reserve Adjustments for the year
Non-Banking assets Original cost reclassified as Other assets
(Increase) / Decrease in Investments

Net cash used in investing activities

Cash flows from financing activities
Increase in share capital

Co-operative education fund
Dividend Paid
Amount drawn from the reservers
Amount transferred to reserves
Net cash used in financing activities|

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

(681,706,835)]  (1,671,436,647) (775,166,567)  6,557,892,735
29,941,598 8,196,009,554
(32,950,742) (43,749,349)
169,150 709,689
(24) 3,086,163
64,695,556 282,547,302
. 59,261,782
(3,212,660,678) (25,068,377,819)
(3,180,746,738) (24,766,522,232)
1,870,130,000 1,615,690,000
- (6,500,000)
- (279,459,283)
(198,727,077) (306,834,375)
687,005,153 654,778,205
2,358,408,076 1,677,674,547
(792,397,063) (14,892,838,131)

7,422,165,146

6,629,768,083

22,315,003,277

7,422,165,145
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ANNEXURE - M

The Karnataka State Cooperative Apex Bank Ltd

Details of High-Cost Borrowings drwan from NABARD during the financial year 2020-2021
(Amount in Crores)

SI.No Particulars Limit Drawn Balance Limit Nor.mal rate of ng.her rate of
interest interest
I Additional higher limit 3500 2,500 1,000 4.50% 5.30%, 5.25%

borrowing from NABARD

&
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ANNEXURE - P
The Karnataka State Co Operative Apex Bank Ltd
List of long pending items in Balance sheet

A. The following are the Long pending balance in Suspense Liability ledger:

Particulars Amount (In Rs.)

12,76,

Dividend Payable 775 /-
80,

Suspense Liability Jewels Auctioned 875 /-
8,38,18,

Suspense Liabilities 914 /-
71,74,

Govt Aid - General A/C 288 /-
4,63,

Govt Aid A/C - Failed Well Compensation 474 /-
2,91,48,

Interest Relief NABARD 732 /-
13,96,

Loan Waiver 2012 749 /-
13,39,

Govt Aid Textile Develop & Commissioner 500 /-

B. The following are the Long pending balance in Suspense Asset ledger:

Particulars Amount (In Rs.)
2,88,46,
Suspense Assets-Misappropriation 893 /-
35,07,
Suspense Assets 315 /-
2,37,55,
Income Tax refund Receivable 2011-12 608 /-

&
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ANNEXURE - S

The Karnataka State Cooperative Apex Bank Limited

Compliance with the provisions of The Banking Regulations Act, 1949 (AACS)

Section

Summary of the section

Compliance

Section 6 - Forms of
business in which
banking companies

may engage.

Section 6 of the Act deals with the different
forms of business in addition to the business
of banking in which a banking company may
engage. Different forms of business include
activities such as contracting for public and
private loan,

acting as an agent of

government or local agency etc.

Yes
The bank has complied with
Section 6 of The Banking
Regulations Act, 1949 (AACS)

Section 8 —
Prohibition of

Trading.

Section 8 of the Act, requires banks to not
engage in buying or selling of goods
(movable property, actionable claims, stocks,
shares, bullion etc) either directly or
indirectly except in connection with the

realisation of security given to or held by it.

Yes
The bank has complied with
Section 8 of The Banking
Regulations Act, 1949 (AACS)

Section 9 — Disposal
of Non-banking

assets.

Section 9 of the Act restricts banks from
holding Non-Banking assets for a period
exceeding seven years. However, such period
can be extended by RBI in particular cases
upto five years if such extension would be in
interest of the depositors of the bank.

Further, the banking company may, within
the period of seven years as aforesaid deal or
trade in any such property for the purpose of
facilitating the disposal thereof.

No
The bank has not complied
with Section 9 of The Banking
Regulations Act, 1949 (AACS)

Section 11 -
Requirement as to

minimum paid-up

capital and reserves.

Section 11 of the Act prescribes that for the
commencement or carrying on the business of
banking by a Co-operative bank, the real or
exchangeable value of its paid-up capital and

reserves should not be less than one lakh

Yes.
The bank has complied with
Section 11 of The Banking
Regulations Act, 1949 (AACS)

&
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rupees.

Section 18 — Cash

Reserve

Section 18 of the Act, requires banks to
maintain cash reserve on a daily basis with
itself or with current account with RBI or by
way or net balance in current accounts, a sum
equivalent to such per cent [that RBI
prescribes from time to time] of its demand
and time liabilities as on the last Friday of the
second preceding fortnight and shall submit
to the Reserve Bank before the twentieth day

of every month.

Yes.
The bank has complied with
Section 18 of The Banking
Regulations Act, 1949 (AACS)

Section 20 —
Restrictions on loans

and advances.

Section 20 of the Act restricts the banks to
grant loans or advances on the security of its
own shares or enter into any commitment for
granting unsecured loans or advances to or on
behalf of any of its directors or firm or
company in which director is interested as a

partner, manager, employee or guarantor.

Yes.

The bank has complied with
Section 20 of The Banking
Regulations Act, 1949 (AACS)
since it has granted secured
loans to some of its directors
and to some of the entities in
which they have interest.

*Refer Note below.

Section 22 -
Licensing of banking

companies

Section 22 of the Act requires banks to hold a
license issued by RBI to carry on the business
of banking in India. Further, this section also
deals with the conditions under which RBI
may grant license to banks and circumstances

under which RBI may cancel the license of

banks.

Yes.
The bank has complied with
Section 22 of The Banking
Regulations Act, 1949 (AACS)

Section 23 —
Restrictions on
opening of new, and
transfer of existing,

places of business.

Section 23 of the Act, requires banks to
obtain prior permission of the RBI before
opening a new place of business in India or
change otherwise than within the same city,
town or village, the location of an existing

place of business situated in India. “Place of

Yes.
The bank has complied with
Section 23 of The Banking
Regulations Act, 1949 (AACS)

&
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business” includes any sub-office, pay office,
sub pay office and any place of business at
which deposits are received, cheques cashed

or moneys lent.

Section 24 -
Maintenance of a

percentage of assets.

Section 24 of the Act, requires banks in
addition to cash reserve, to maintain assets in
India, the value of which shall not be less
than such percentage not exceeding forty
percent [that RBI prescribes from time to
time] of its demand and time liabilities as on
the last Friday of the second preceding
shall submit returns in

fortnight and

prescribed form declaring the assets
maintained in accordance with this section to
the Reserve Bank before the twentieth day of

every month.

Yes.
The bank has complied with
Section 24 of The Banking
Regulations Act, 1949 (AACS)

Section 26 - Return
of unclaimed

deposits.

Section 26 of the Act, requires banks to
submit a return in prescribed form to the RBI
within 30 days of close of calendar year
regarding all accounts in India which have

not been operated upon for ten years.

Yes.
The bank has complied with
Section 26 of The Banking
Regulations Act, 1949 (AACS)

Section 27 - Monthly
returns and power to
call for other returns

and information.

Section 27 requires banks to submit a return
before close of the month succeeding that to
which it relates, to the Reserve Bank a return
in the prescribed form and manner showing
its assets and liabilities in India as at the close

of business on the last Friday of every month.

Yes.
The bank has complied with
Section 27 of The Banking
Regulations Act, 1949 (AACS)

Section 29 - Accounts

and balance-sheet

Section 29 requires banks to prepare a
balance-sheet and profit and loss account as
on the last working day of [that year or the
period, as the case may be] in the Forms set
out in the Third Schedule of this Act. Further,

the balance sheet and profit and loss account

Yes.
The bank has complied with
Section 29 of The Banking
Regulations Act, 1949 (AACS)

&
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should be signed by the manager or the
principal officer of the company and where
there are more than three Directors of the

company, by at least three of those Directors.

Section
Submission

returns

31 -

of | furnish three copies of financial statements

which they refer.

Section 31 of the Act requires banks to

along with the audit report to RBI within

three months from the end of the period to

Yes.

The bank has complied with
Section 31 of The Banking
Regulations Act, 1949 (AACS)

*Note: Advances to Directors, their relatives, companies/firms in which they are interested

S.No Name of the Name of the | Relationship | Type of | O/S Balance | Account
Director Entity Loan as on Status
31.03.2021
1 | Shri Shivaram VINP Shri Vivek Project 14,03,15,454 | Doubtful
Mahabaleshwara | Biologicals Shivaram loan Asset
hebbar India LLP Hebbar S/o [1001-50-
Shivaram 755-26]
Mahabaleshw
ara Hebbar is
one of the
Partner of the
Entity
2 | Chandrashekaraia | NA Director of House- 38,76,417 | Standard
h T M and Shiva Apex Bank Mortgage Asset
Kumar T M Loan
[1001-50-
762-384]

&
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THE KARNATAKA STATE CO OPERATIVE APEX BANK LTD

DETAILS OF AUDIT CLASSIFICATION/
MARKS AWARDED FOR THE YEAR 2020-21

SL TOTAL MARKS
No. PARTICULARS MARKS OBTAINED
1 |Capital Adequacy 15 15
2 |Assets quality 15 15
3 |Management 10 9
4 |Earnings 10 10
5 |Liquidity 15 14.2
6 |System and control 20 18.4
7 |Compliance 15 11.5
Total 100 93.1

Based on the marks obtained, bank is classified as "A" grade category.

Place : BANGALORE For MSSV & Co.,

Date : 02.09.2021 Chartered Accountants
FRN 01987
D R Venkatesh
Partner
M. No. 25087

Notes:

On the basis of the marks secured, banks may be awarded Audit Classification as under.

Marks Secured Audit Classification

75 and above
60 and above but less than 75
40 and above, but less than 60

Below 40 Q}

go|Q|w|»>
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Detialed Annexure for Marks Awarded

Varkimg— 7 Marks obtaimed
SIL. —Seales-on in
NO Parameters Sub | Main | Sub Main Remarks
items | items |items | items
1 |CAPITAL ADEQUACY 15 15
(i) |Networth as % of Total Assets 5
5% and above 5 5
4% & above but less than 5% 4
2% and above but less than 4% 2.5
Networth positive but % to total asset is 195
less than 2% '
Negative networth 0
(ii) [Capital to Risk Weighted assets (CRAR) 10
9% & above 10 10
7% & above but less than 9% 8
4% & above but less than 7% 5
CRAR below 4% 0
2 |ASSET QUALITY 15 15
.. |Percentage of gross NPA to total loans
Q)] 10
and advances
Upto 5% (5% and below) 10 10
Above 5% but upto 8% 8
Above 8% but upto 12% 5
Above 12% but upto 15% 2.5
Above 15% 0
Extent of provisioning done vis-a-vis
(ii) [provisioning required for assets (and un- 5
provided for liabilities)
Fully provided 5 5
90% & above but less than 100% 4
85% & above but less than 90% 2.5
80% & above but less than 85% 1.25
75% & above but less than 80% 0
3 |MANAGEMENT 10 9
() |BOARD/LEADERSHIP( Marks to be
awarded based on functioning of the board,
its effectiveness,formation and functionoing| 2 2
of executive Committee, loan committee,
rewcovery Committee
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(i)

Marks to be awarded based on CEO/GM in
place and conform to 'Fit and proper’
criteria, well versed with the working of the
bank. Efficient and effective to implement
the policies of the bank which are in
conformity with guidelines of
GOI/RBI/NABARD

(iii)

2nd line of Management

a. Well groomed team with succession
planning

b. one or two groomd without succession
planning

1.60

c. Potential officers with some grooming.

d. Potential officers

0.50

(vi)

Organizational set up and job
description

(\2)

Recruitment policy

(vi)

Training Full marks if
training policy/plan with definite scientific
training need assessment and long term
strategies

Rotation of staff full marks for
periodical rotation of job is done for all
staff as per policy. Otherwise, marks may
be proportionately reduced. No marks for
adhoc/ No rotation

EARNINGS

10

10

operating profit  (interest income on
loans & advances and investments+ other
operating income minus interst expenses on
deposits and borrowings + staff cost+ other
operating cost like rent, postage& staionary
etc.)

a. If operating profit is more than the
provisions required to be made

b. If operating profit cover only 75% of the
provisions required to be made.

c. If operating profit cover only 50% of the
provisions required to be made.

2.50

d. If operating profit cover only upto 40%
of the provisions required to be made.

1.25

e. If operating profit cover less than 40%

of the provisions required to be made.
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(i)

Net Profit (operating profit+ other incom
like sale of assets, transfer from reserves et.
Minus other costs, provisions, taxes etc.)

a. if net profit is earned after making full
provision requied to be made and
contributed to various reserves as per Bye-
laws and surplus available for dividend

b. net profit adequate to make provisions,
but not adequate to declare dividend

c. net profit adequate to make provisions,
but not adequate to contribute to reserves

2.5

d. net profit but not adequate to make
provisions and contribute to reserves

1.25

e. Net Loss

LIQUIDITY AND FUNDS
MANAGEMENT

15

14.2

()

Maintenance of CRR / SLR

a. No violation of CRR / SLR

b. No CRR violation but violated SLR not
more than 2 occasions

¢. No CRR violation but violated SLR on
more than 3 occasions

2.5

d. CRR violated on more than 2 Occasions
but no SLR violations

1.25

e. Both CRR & SLR violated

(ii)

Timely repayment of borrowings

a. No default

b. Defaulted but later paid

0.8

c. Single default

0.5

d. Defaulted twice

0.25

e. Defaulted more than twice

(iii)

cash Management Auditors may use their
discretion duly examining the review and
revision of cash retention limits by the
bank, extent of excess retention, period of
excess cash retention, etc.

(iv)

ALM/ALCO in position

a. ALM introduced, ALCO formed,
meetings held and data on structural
liquidity & interest Rate Sensitivity
generated.

b. ALM introduced, ALCO formed, but
required data not generated reguarly

1.6

1.6
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¢. ALM intoduced, ALCo formed, but no
meetings were held and reports generated

d. ALM not intoduced

(\))

investment Management Auditors
may use their discretion on the basis of
bank's framing of investment policy, quality
of investments, extent of non-SLR
investments, quantum of investments within
prescribed ceiling/ limits, opening of
Constituent SGL A/c etc.

(vi)

Deposit mobilisation

Marks are to be alotted taking into account
extent of increase in deposits over the
previous year

>15%

10-15%

1.6

1.6

5-10%

2-5%

0.5

less thn 2%

(vii)

Deposit Insurance

a. All asessable dposits properly assessed
and all insurance premium paid in time

SYSTEMS AND CONTROL

20

18.4

Internal Inspection and Internal Audit

a. if internal inspection and internal audit
system and concurrent audit is in place and
implemented effectively.

b. if internal inspection and internal audit
system is in place but no concurrent Audit

1.6

c. if anyone of the system is in place but
delay more than one year was noticed and
75% of the branches are covered.

d. if anyone of the system is in place but
delay more than one year was noticed and
75% of the branches are covered.

0.5

e. if any one of the system is in place but
delay more than one year was noticed and
less than 75% of the branches are covered.
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(i)

Audit Committee of the board (ACB)

a. ACB formed and functionong effectively

b. ACB formed, but meetings not held
periodically and not effective

¢. ACB not formed

(iii)

Loans and advances policies

a. well defined policy, followed all
guidelines, pre-sanction apprisal, post
sanction follow up done and sanction letter
issued indicating terms and conditions.

b. sanction is in order no post sanction
follow-up.

24

24

c. sanction is in order no post sanction
follow up and sanction letter also not
issued.

1.5

d. sanction letter issued but no pre-sanction
apprisal and post snction folow-up

0.75

e. if none and merely allowed

(iv)

credit monitoring Arrangements (CMA)

a. No violation of exposure norms

b. exposure norms violated

(\2)

Accounting procedure

a. Accounts finalised and financial
statements prepared without waiting for
audit within three months from the date of
balance sheet.

b. Accounts finalised and financial
statements prepared without waiting for
audit within four months from the date of
balance sheet

1.5

¢. Accounts finalised and financial
statements prepared without waiting for
audit within six months from the date of
balance sheet

d. Accounts Finalised with the help of
auditors within six months from the date of
the balance sheet.

0.5

e. Accounts finalised with the help of
auditors and delay was more than Six
months from the date of balance sheet
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(vi)

House keeping.

a. All books balanced with the general
ledger including bank reconciliation and
debit/ credit summation done, etc., without
any delay ( or delay of less than one
month).

b. ---Do-- with in two months delay

c. some of the books not balanced and bank
reconciliation not done though accounts
were closed.

0.5

d. Books not balanced and waited or
auditors to do the job.

(vii) Risk Management systems

a. risk management Committee (RMC) and
fraud Risk Group formed and Functioning
satisfactorily

b.RMC formed but meetings not held
regularly. But bank has taken adequate
steps to identify various risks

24

¢. RMC not formed but bank has taken
measures to identify various risks

1.5

d. No RMC and no risk management
systems in the bank

(viii)

Computerisation & Core Banking
Solutions

a. CBS system fully operational with bank
providing RTGS/NEFT services

b. fully implemented CBS, but yet to offer
'"Plus' services (RTGS/NEFT services)

¢. Not intoduced CBS and no naction
initiated in this regard

COMPLIANCE

15

11.5

0)

Compliance to KYC/AML instructions
issued by RBI and NABARD

(i)

Compliance on Audit Report

(iii)

Compliance on NABARD inspection
report

(iv)

Submission of External returns

(\2)

Submission of OSS returns to NABARD

NN W W W

(vi)

Progress in implementation of Monitorable
Action Plan (MAP)/ plan for improvement
of CRAR

GRAND TOTAL

100

93.1
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