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KARNATAKA STATE SAFAI KARMACHARI DEVELOPMENT CORPORATION

(A.Govt. of Karnataka Undertaking)
9th Floor, Visweshwaraiah Mini Tower, Dr. Ambedkar Veedhi,Bangalore - 560 001

NOTICE OF THE ANNUAL GENERAL MEETING

NOTICE is hereby given that the 2nd Annual General Meeting of the members of the KSSKDC will be
held at 12.30 PM on 29.10.2021 at Sair Bag, No. 19/4, 3rd Floor, Cunningham Road, Bengaluru to
transact the following business.

ORDINARY BUSINESS:

1. To receive, consider and adopt the Balance Sheet as at 31st March 2018 Profit and Loss Account, Cash
Flow Statement for the financial year ended 31st March 2018, together with the Board’s and Auditors
report thereon

2. Including the certificate issued by the Comptroller and Auditor General of India for the year ended
31st March 2018

To receive, consider, approve and adopt the Balance Sheet at 31st March 2018 along with
schedules and profit and loss account, Director’s report and Statutory Auditor’s report at the end
of year.

2. Fixation of remuneration of Statutory Auditor’s appointed by Comptroller and Auditor General of

India for year ending 2017-20.
For Karnataka State Safai Karmachari Development Corporation
On behalf and Order of Board of Directors
Sd/-
Place: Bengaluru Mallikarjuna K B
Date: 12.10.2021 Managing Director
Notice:

1. A member entitled to attend and vote at the meeting, is entitled to appoint a proxy to attend and
vote instead of himself and a proxy need to be a member. The form of proxy must be lodged
with the Company not less than 48 hours of meeting.

2. Proxy (Authorized Representative) form is enclosed for the benefit of members.

Since the board is public enterprise Statutory Auditors from 01.04.2018 to 31.03.2020 will be
appointed by Comptroller and Auditor General of India, as per section 139 & 143 of Companies
Act, 2013
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To

The Members of M/s. Karnataka State Safai Karmachari Development Corporation,

Your Directors have the pleasure in presenting the Second Annual Report on the operations of the
Corporation together with the audited statements of account, Auditors Report, replies to the observation
of Statutory Auditors report, for the Financial Year ending 31st March, 2018(2017-18).

1. FINANCIAL SUMMARY:

Particulars

As at the end

of current
reporting period
(31-03-2018)

As at the end

of previous
reporting period
(31-03-2017)

Total Revenue

Total Expenses

Surplus or (Deficit) before Exceptional
and Extraordinary items and Tax

Less: Exceptional ltems

Less: Extraordinary Items

Surplus or (Deficit) before Tax

2,63,50,194
1,20,08,898

1,43,41,296

1,43,41,296

51,14,212
2,68,790

48,45,422

48,45,422

2. CAPITAL:

The Authorised Capital of the Corporation is Rs.10.00 lakhs and Paid up capital is Rs. 01 lakh

3. DIVIDEND:

Your directors do not recommend any dividend for the Financial Year ended 31.03.2018
TRANSFER TO RESERVES:

Your Directors do propose to transfer Rs. 1,89,17,928 to the reserves account for the year under
reference.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND PROTECTION FUND:
The Company was not required to transfer any amount to Investor Eduction And Protection Fund.
REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS:

Your Directors are optimistic about company’s business and hopeful of better performance with
increased revenue in next year. There was no change in the nature of business of company.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION OF
THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH THIS
FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT:

No material changes and commitments affecting the financial position of the Corporation occurred
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10.

11.

12.

13.

14.

15.

between the ends of the financial year to which these financial statements relate on the date of this
report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO:

The provisions of Section 134(m) of the Companies Act, 2013 do not apply to our Company. There
was no foreign exchange inflow or Outflow during the year under review.

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE CORPORATION:

The Company does not have any risk management policy as the elements of risk threatening the
company’s existence are very minimal

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE CORPORATION ON ITS
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES:

The Company has not developed and implemented any Corporate Social Responsibility initiatives as
the said provisions are not applicable.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186
OF THE COMPANIES ACT, 2013:

There were no loans, guarantees or investments made by the Company under Section 186 of the
Companies Act, 2013 during the year under review and hence the said provision is not applicable.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES:

The particulars of Contracts or Arrangements made with related parties pursuant to Section 188 of
the Companies Act, 2013 are not applicable.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE
REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY
SECRETARY IN THEIR REPORTS:

There are no qualifications, reservations or adverse remarks made by the Auditors in their report.
The provisions relating to submission of Secretarial Audit Report is not applicable to the Company.

EXPLAINATION ON COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS

There are no qualifications, reservations or adverse remarks made by the Comptroller and Auditor
General of India in their report.

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES:

Since the Corporation is the Government Company, in pursuance to Section 2(45) of the
Companies Act, 2013, the appointment of Directors and Key Managerial Personnel is as per
Government Notification and Remuneration paid to such appointed Directors and Key Managerial
Personnel is as per the Grade fixed by the appointing authority.
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16. ANNUAL RETURN:

17.

18.

19.

20.

21.

The extracts of Annual Return pursuant to the provisions of Section 92 read with Rule 12 of the
Companies (Management and administration) Rules, 2014 is furnished in Annexure - | (Form
MGT-9) and is attached to this Report.

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW:

During the year under reference, your Directors convened 01(One ) Board Meeting on 13.09.2017

DIRECTORS RESPONSIBILITY STATEMENT:

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby
submits its responsibility Statement:

(@)

(b)

(9)

in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the profit and loss of
the company for that period;

the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the
company and for preventing and detecting fraud and other irregularities;

the directors had prepared the annual accounts on a going concern basis; and

the directors, in the case of a listed company, had laid down internal financial controls to be
followed by the company and that such internal financial controls are adequate and were
operating effectively.

the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

Subsidiaries, Joint Ventures and Associate Companies.
The Corporation does not have any Subsidiary, Joint venture or Associate Company.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

The Company does not have any Subsidiary, Joint venture or Associate Company during the year
under review.

DEPOSITS:

The Corporation has neither accepted nor renewed any deposits during the year under review.
DIRECTORS:

During the Financial Year the following directors were appointed

1.
2.
3.

Sri. Mareppa S
Sri. Gopal S
Sri. Soundar Rajan V
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22,

23.

24.

25.

26.

27.

28.

4. Smt. Vathsala Kumari

5.  Smt. Rathnamma

6. Dr. H Nataraj

During the Financial Year the following directors were Ceased

Sri. P Manivannan I.A.S (Representative of Governer of Karnataka)
Sri. Srinivasulu IFS

Sri. Vikash Kumar Vikash I.P.S

Sri. Lakshmana

DECLARATION OF INDEPENDENT DIRECTORS

0N~

The provisions of Section 149 pertaining to the appointment of Independent Directors do not apply
to our Corporation..

ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS:

The Company has in place adequate internal financial controls with reference to financial
statements. During the year under review, such controls were tested and no reportable material
weakness in the design or operation were observed

STATUTORY AUDITORS AND REPORT THEREON:

M/s. R SRIRAM PRASAD & CO, Chartered Accountants, Bangalore are the auditors appointed as
per Section 139(5) of the Companies Act, 2013 for the year 2017-18 by the Comptroller and Auditor
General of India.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL
MECHANISM:

The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of the Companies
(Meetings of the Board and its Powers) Rules, 2013 is not applicable to the Corporation.

MAINTENANCE OF COST RECORDS AS SPECIFIED BY THE CENTRAL GOVERNMENT
UNDER SUB-SECTION (1) OF SECTION 148 OF THE COMPANIES ACT, 2013

The Company is required to maintain cost records specified by the Central Government under sub
section (1) of the Section 148 of the Companies Act,2013 and the same is being maintained

NOMINATION & REMUNERATION COMMITTEE POLICY:

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration
Committee are not applicable to the Corporation.

ORDER OF COURT:

No significant and material order has been passed by the Regulators, Courts, Tribunals impacting
the going concern status and Corporation’s operations in future.
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29. SHARES:
During the year under review, the company has undertaken following transactions:
Increase in Buy Back of Sweat Equity Bonus Shares Employees Stock
Share Capital Securities Option Plan
Nil Nil Nil Nil Nil

30. ACKNOWLEDGEMENTS:

Your Directors place on record their sincere thanks to bankers, business associates, consultants,
and various Government Authorities for their continued support extended to your Companies
activities during the year under review. Your Directors also acknowledges gratefully the
shareholders for their support and confidence reposed on your Company.

Place: Bangalore
Date: 29-10-2021

For and on behalf of the Board

Karnataka State Safai Karmachari Development Corporation

Sd/-
Mallikarjun K B

Managing Director

DIN: 09143284

Sd/-

Hanumanthappa H

Chairman

DIN: 09143472
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ANNEXURE - 2
FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2018

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014.

I. REGISTRATION & OTHER DETAILS:

S| | Particulares Details

No.

i. |CIN U74999KA2016NPL093912

ii. |Registration Date 06.06.2016

ii. |Name of the Company KARNATAKA STATE SAFAI KARMACHARI

DEVELOPMENT CORPORATION

iv. | Category / Sub-Category of State Government Company
the Company

v. |Address of the Registered office 9th Floor, Visweshwaraiah Mini Towers,
and contact details Dr. B R Ambedkar Veedhi, Bangalore,

Karnataka-560001

vi. |Whether listed company Yes / No NO

vii. [Name, Address and Contact details
of Registrar and TransferAgent,
if any NA

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

(All the business activities contributing 10 % or more of the total turnover of the company shall
be stated)

S. | Name and Description of NIC Code of the % to total turnover
Nol main products / services Product/service of the company

1 | Providing Technical and Financial
Assistance to Safai Karmacharis
and Poura Karmikas 8890 -

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-

Sl. Name and Address of CIN/GLN Holding/ % of Applicable
No. the Company Subsidiary/ shares Section
Associate held
NIL
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VI. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
Category-wise Share Holding

No. of Shares held at the No. of Shares held at the
beginning of the year end of the year
Category of De- | Physical Total % of | De- | Physical Total %of | %
Shareholders mat Total | mat Total [Changd
Shares Shares|during
the
year
A. Promoters
(1) Indian
a) Individual / HUF _ 10000 10000 | 100 | _ 10000 10000 | 100 _

b) Central Govt.
State Gowt (s)
Govt. Of Karnataka
c) Bodies Corp.

d) Banks / FI

e) Any other
Sub-total (A) (1):

(1) Foreign
NRIs-Individuals
Other - Individuals

a

(=)

)

)

c) Bodies Corp.
d) Banks / FI
e) Any Other....
Sub-total (A) (2):

Total shareholding
of Promoter - (A)
=(A) (1) + (A) (2) - 10000 10000 | 100 - 10000 10000 | 100 -

B. Public Shareholding

1. Institutions

Mutual Funds
Banks / Fl

a)
)
) Central Govt.
)
)

(=)

(2]

o

State Govt.(s)

Venture Capital Funds

e
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No. of Shares held at the

beqinning of the vear
Y Y ¥

No. of Shares held at the
end of the year

Category of
Shareholders

De-
mat

Physical

Total

% of
Total
Shareg

De
mat

Physical

Total

% of
Total
Shares

%
Change
during
the
year

f) Insurance Companies

g) Flls

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub-total (B)(1):

2. Non-Institutions

a) Bodies Corp.

i) Indian

i) Overseas

b) Individuals

i) Individual share-ho
Iders holding nom-
inal share capital
upto Rs. 1 lakh

ii) Individual shareho
Iders holding nom-
inal share capital in
excess of Rs 1 lakh

c) Others (specify)

Sub-total (B) (2):-

Total Public
Shareholding (B)

=(B) (1 + (B) (2)

C. Shares held by

Custodian for GDRs
& ADRs

Grand Total (A+B+C)

10000

10000

100%

10000

10000

100%
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Il) Shareholding of Promoter -

Shareholding at the beginning Shareholding at the end % change in
of the year of the year shareholding
o 9 o o during the
’ No. of | % of total| %of Shares [ No. of | % of total %o0f Shares
SN | Shareholder's Name | ghares |Shares of| Pledged / | Shares |Shares of the|  Pledged / year
the encumbered company encumbered
company | to total shares to total shares
1. | Sri. P Manivannan 1As
(Representative of
Governer of Karnataka) | 500 50 — — — — —
2. | Sri. Srinivasulu IFS 200 20 — — — — —
3. | Sri. Vikash Kumar
Vikash I.P.S 200 20 — — — — —
4, |[Sri. Lakshmana 100 10 — — — — —
5 | Dr. Nataraj H — — — 500 50 — —
6 |Sri. Gopal S — — — 200 20 — —
7 | Sri.Soundar Rajan — — — 200 20 — —
8 | Smt. Vathsala Kumari — — — 100 10 — —
lll) Change in Promoters’ Shareholding (please specify, if there is no change)- No change in share
holding
Shareholding at the Cumulative Shareholding
beginning of the year during the year
SN Particulars
No. of | % of total Shares | No. of | % of total Shares
Shares | of the company | Shares | of the company
A.|Sri. P Manivannan I.A.S
(Representative of Governer of Karnataka)
1. At the beginning of the year 500 50 NIL NIL
2. Date wise Increase / Decrease in
Promoters Share holding during the
year specifying the reasons for increase /
decrease (e.g. allotment / transfer /
bonus/ sweat equity etc): — — — —
3. At the End of the year NIL NIL NIL NIL
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Shareholding at the
beginning of the year

Cum

ulative Shareholding
during the year

SN Particulars
No. of [ % of total Shares [ No. of | % of total Shares
Shares | of the company | Shares | of the company
B. [ Sri. Srinivasulu IFs
1. At the beginning of the year 200 20 NIL NIL
2. Date wise Increase / Decrease in
Promoters Share holding during the
year specifying the reasons for increase /
decrease (e.g. allotment / transfer /
bonus/ sweat equity etc): - - - -
3. At the End of the year NIL NIL NIL NIL
Shareholding at the Cumulative Shareholding
beginning of the year during the year
SN Particulars
No. of [ % of total Shares [ No. of | % of total Shares
Shares | of the company | Shares | of the company
C.|Sri. Vikash Kumar Vikash Ips
1. At the beginning of the year 200 20 NIL NIL
2. Date wise Increase / Decrease in
Promoters Share holding during the
year specifying the reasons for increase /
decrease (e.g. allotment / transfer /
bonus/ sweat equity etc): - - - -
3. At the End of the year NIL NIL NIL NIL
Shareholding at the Cumulative Shareholding
beginning of the year during the year
SN Particulars
No. of [ % of total Shares [ No. of | % of total Shares
Shares | of the company | Shares | of the company
D.|Sri. Lakshmana
1. At the beginning of the year 100 10 NIL NIL
2. Date wise Increase / Decrease in
Promoters Share holding during the
year specifying the reasons for increase /
decrease (e.g. allotment / transfer /
bonus/ sweat equity etc): - - - -
3. At the End of the year NIL NIL NIL NIL
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Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

SN Particulars
No. of | % of total Shares | No. of | % of total Shares
Shares | of the company | Shares | of the company
E. | Dr. Nataraj H.
1. At the beginning of the year — — NIL NIL
2. Date wise Increase / Decrease in
Promoters Share holding during the
year specifying the reasons for increase /
decrease (e.g. allotment / transfer /
bonus/ sweat equity etc): — — — —
3. At the End of the year 500 50 NIL NIL
Shareholding at the Cumulative Shareholding
beginning of the year during the year
SN Particulars
No. of | % of total Shares | No. of | % of total Shares
Shares | of the company | Shares | of the company
F. [Sri. Gopal S.
1. At the beginning of the year — — NIL NIL
2. Date wise Increase / Decrease in
Promoters Share holding during the
year specifying the reasons for increase /
decrease (e.g. allotment / transfer /
bonus/ sweat equity etc): — — — —
3. At the End of the year 200 20 NIL NIL
Shareholding at the Cumulative Shareholding
beginning of the year during the year
SN Particulars
No. of | % of total Shares | No. of | % of total Shares
Shares | of the company | Shares | of the company
G.|[ Sri. Soundarrajan
1. At the beginning of the year NIL NIL NIL NIL
2. Date wise Increase / Decrease in
Promoters Share holding during the
year specifying the reasons for increase /
decrease (e.g. allotment / transfer /
bonus/ sweat equity etc): — — — —
3. At the End of the year 200 20 NIL NIL
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Shareholding at the Cumulative Shareholding
beginning of the year during the year

SN Particulars
No. of | % of total Shares | No. of | % of total Shares

Shares | of the company | Shares | of the company

H.| Smt. Vathsala Kumari
1. At the beginning of the year NIL NIL NIL NIL
2. Date wise Increase / Decrease in
Promoters Share holding during the
year specifying the reasons for increase /
decrease (e.g. allotment / transfer /
bonus/ sweat equity etc): — — — —

3. At the End of the year 100 10 NIL NIL

Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of
GDRs and ADRs):

Shareholding at the Cumulative Shareholding
beginning of the year during the year

SN For each of the Directors and KMP No. of | % of total Shares | No. of | % of total Shares

Shares | of the company | Shares | of the company

IV) Shareholding of Directors and Key Managerial Personnel:

Shareholding at the Cumulative Shareholding
beginning of the year during the year

SN For each of the Directors and KMP
No. of % of total Shares | No. of | % of total Shares

Shares  of the company | Shares | of the company

1. |Dr. Nataraj H

Nominee Director
At the beginning of the year — — — —
At the End of the year 500 50 — —

2. |Sri Gopal S

Nominee Director
At the beginning of the year — — — —
At the End of the year 200 20 — —

3. | Sri Sounder rajan
Nominee Director
At the beginning of the year — — — —
At the End of the year 200 20 — —

4. |Smt Vatsalakumari
Nominee Director

At the beginning of the year — — — —
At the End of the year 100 10 — —
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e
Shareholding at the Cumulative Shareholding
beginning of the year during the year

SN For each of the Directors and KMP

No. of | % of total Shares | No. of | % of total Shares
Shares | of the company | Shares | of the company

5. [Shri P Manivannan |.A.S

(Representative of Governer of Karnataka)
Nominee Director

At the beginning of the year 500 50 — —
At the End of the year — — — —

6. | Sri. Srinivasulu IFS
Nominee Director
At the beginning of the year 200 20 — —
At the End of the year — — — —
7. | Sri. Vikash Kumar Vikash I.P.S
Nominee Director

At the beginning of the year 200 20 — —
At the End of the year — — — —
8. | Sri. Lakshmana
Nominee Director
At the beginning of the year 100 10 — —
At the End of the year — — — —

V) INDEBTEDNESS - Indebtedness of the Company including interest outstanding/accrued but not due
for payment.

Rs.in lakhs
Secured !_oans Unsecured . Total
excluding Loans | Deposits ||ndebtedness

deposits

Indebtedness at the beginning of the financial year

i)  Principal Amount — — — —

i) Interest due but not paid — — — —

iy Interest accrued but not due — — — —
Total (i+ii+iii) — — — —
Change in Indebtedness during the financial year — — — —
* Addition — — — —

* Reduction — — — —

Net Change — — — —

Indebtedness at the end of the financial year — — — —

i)  Principal Amount — — — —

i) Interest due but not paid — — — —

iy Interest accrued but not due — — — —
Total (i+ii+iii) — — — —
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL.:

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sl.No.

Particulars of Remuneration

Name of MD/WTD/ Manager

Total Amount

1.

w

Gross salary
(a) Salary as per provisions contained
in section 17(1) of the Income-tax
Act, 1961
(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961
(c) Profits in lieu of salary under
section 17(3) Income-tax Act, 1961
Stock Option
Sweat Equity
Commission
- as % of profit
- others, specify...
Others, please specify
Total (A)
Ceiling as per the Act

B. Remuneration to other directors:

Sl.No.

Particulars of Remuneration

Total

1.

Independent Directors

e Fee for attending board /
committee meetings

e Commission

e Others, please specify

Total (1)

e Remuneration

e Fee for attending board™*
committee meetings

e Commission

e Others, please specify

2. Other Executive Directors

e Remuneration

e Fee for attending board

committee meetings

e Commission

e Others, please specify

Total (2) — — —
3. Other Non-Executive Directors

Total (3)

Total (B)=(1+2+3)

Total Managerial Remuneration

Overall Ceiling as per the Act

NA
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**sitting fees paid to directors for attending the Board Meetings.

S.No | Name Of Directors Sitting Fees

1 Sri Mareppa S 1,000

2 Sri Gopal S 1,000

3 Dr. Sounder Rajan V 1,000

4 Smt. Vathsala Kumari 1,000

5 Smt Rathnamma 1,000

6 Dr. Nataraju H 1,000
Total 6000

A. Remuneration to Key Managerial Personnel other than CEO/Manager/WTD:

Sl.
No.

Particulars of Remuneration

Key Managerial Personnel

CEO
Secretary

Company CFO

Total

Gross salary

(a) Salary as per provisions
contained in section 17(1)
of the Income-tax Act, 1961

(b) Value of perquisites
u/s 17(2) Income-tax
Act, 1961

(c) Profits in lieu of salary
under section 17(3)
Income-tax Act, 1961

Stock Option

Sweat Equity

Commission -
as % of profit -
others, specify...

Others, please specify

Total
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V. Penalties / Punishment / Compounding of offences:

Type

Section
of the
Companies
Act

Brief
Description

Details of
Penalty /
Punishment/
Compounding
fees imposed

Authority
[RD /
NCLT/

COURT]

Appeal

made,

if any
(giveDetails)

Company

NA

Penalty

Punishment

Compounding

.| Directors

NA

Penalty

Punishment

Compounding

.| Other Officers in Default

NA

Penalty

Punishment

Compounding

For and behalf of the Board,
Karnataka State Safai Karmachari Development Corporation

Sd/

Mallikarjun K B
Managing Director

DIN:09143284

Sd/-

Hanumanthappa H
Chairman
DIN:09143472
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)(b)
OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF KARNATAKA STATE SAFAI
KARMACHARI DEVELOPMENT CORPORATION, BENGALURU, FOR THE YEAR ENDED 31 MARCH
2018.

The preparation of financial statements of Karnataka State Safai Karmachari Development
Corporation, Bengaluru, for the year ended 31 March 2018 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 (Act) is the responsibility of the management of the
Company. The statutory auditor appointed by the Comptroller and Auditor General of India under Section
139(5) of the Act, is responsible for expressing opinion on these financial statements under section 143 of the
Act based on independent audit in accordance with the standards on auditng prescribed under section 143(10)
of the Act. This is stated to have been done by them vide their Audit Report dated 09th August 2021.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit,
under section 143(6)(a) of the Act of the financial statements of Karnataka State Safai Karmachari
Development Corporation, Bengaluru, for the year ended 31 March 2018 under Section 143(6) (a) of the
Act. This supplementary audit has been carried out independently without access to the working papers of the
statutory auditors and is limited primarily to inquiries of the statutory auditors and company personnel and a
selective examination of some of the accounting records.

In view of revisions made to the Statutory Auditors’ report to give effect to some of my audit observations
raised during supplementary audit, | have no further comments to offer upon or supplement to the Statutory
Auditors’ report under Section 143(6) (b) of the act.

For and on behalf of the
Comptroller & Auditor General India

Sd/-

(SHANTI PRIYA S.)
PRINCIPAL ACCOUNTANT GENERAL
(AUDIT-1)
KARNATAKA, BENGALURU

PLACE : BANGALORE
DATED : 7th October 2021
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF Karnataka State Safai Karmachari Development Corporation
Report on the Financial Statements

On Completion of Statutory audit of Accounts of Karnataka State Safai Karmachari Development
Corporation (‘the company’) for the financial year ended 31st March 2018 we had issued Independent
Auditor's Report dated 7th August 2021 vide UDIN: 21233598AAAADN7275, this audit report is revised in
light of the observations arising from the audit of the Comptroller and Auditor General of India and hence,
this report supersedes our earlier audit report dated 7th August 2021 vide UDIN: 21233598AAAADN7275.

We have audited the accompanying standalone financial Statements of Karnataka State Safai Karmachari
Development Corporation (‘the company’), which comprises the Balance Sheet as at March 31, 2018,
and the Statement of Profit and Loss and cash flow statement for the year ended and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Management is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act’) with respect to the preparation and presentation of these standalone financial statements
that give a true and fair view of the financial position, financial performance and cash flow of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting Standards
Specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes the maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of internal control
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provision of the Act, the accounting and auditing standard and matters which
are required to be included in the audit report under the provision of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’'s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for
the effects of the matter described in the Basis for Qualified Opinion paragraph, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India:

(@) In the case of Balance Sheet, of the state of affairs of the Company as at March 31, 2018;
(b) In the case of the Profit and Loss Account, of the profit for the year ended on that date; and
(c) In the case of Cash Flow Statement, its cash flows for the year ended on that date.

Basis for Qualified Opinion:

During the year the Company has released advances of Rs. 349.58 lakhs to Various District Managers
for implementation of Safai Karmachari Rehabilitation Programme and the same has been deducted
from Grants received from Government of Karnataka shown under other Current liabilities. In our view
the said treatment is not correct in the absence of utilization certificate from the respective District
managers. Also, this is contrary to the Accounting Policy on Government Grants as disclosed in the
Note No.2(d) of significant Accounting Policies and Notes forming part of the financial statements.

1. The company has not maintained the Fixed Asset Register and has not conducted the physical
verification during the year covered under the audit.

2. Rental Security Deposit with the Owner of Building taken on rent by the Company amounting to
Rs.283,68,920/- is subject to confirmation, adjustment and reconciliation from the said party.

3. The balances due to Sundry Creditors, Tender EMD Refundable, Rental Security deposit and Grants
released to Various District Managers &Government agencies are subject to Confirmation and
reconciliation from the respective parties.

The Company does not have any Accounting Policy relating to Cash Flow Statement detailing methods
adapted viz.,Direct method or Indirect method etc. The Company need to have policy regarding Cash
Flow Statement.

4. During our audit based on test check basis, we have observed that following expenditures are not
supported by the Bills/Invoices from the Concerned Vendors:

SI. No. Nature of Expenses Amount in Rs.

1 Telephone Charges 3,102
2 Travelling Expenses 33,313
3 Electricity charges and water charges 66,092
4 Office Rent 11,54,795
5 Office Maintenance 14,636
6 Printing & Stationary 28,650
7 Meeting Expenses 33,217

TOTAL 13,33,805
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With regard to office rent, as explained to us expenses are accounted based on the ledger copy
obtained from the Building owner in the absence of signed copy of Rental agreement executed between
the Building Owner and Tenant Company.

7. The company has not remitted the Tax Deducted at Source amounting to Rs.1,18,853/- and
Professional Tax amounting to Rs.1,400/- to the Statutory Authorities.

8. During our audit based on test check basis, the company has not deducted Tax Deducted at Source
(TDS) for the following expenditure during the year:

Amount liable
Sl No. | Nature of Expenditure for TDS on which TDS not deducted
TDS not deducted

1 Statutory Audit Fees 50,000 5,000
2 Manpower Service Charges 10,90,750 10,908
3 Professional Fees 80,000 8,000
4 Vehicle Hire Charges 5,02,713 5,027
5 Public Awareness Programme 43,57,155 47,831
6 Meeting Expenses 89,548 1,791
7 Office Rent 7,33,980 73,398

TOTAL 69,04,146 1,51,955

The company has not created liability towards the above mentioned TDS liability, Interest on TDS and
Penalty for non-Compliance. Hence the company’s liability is understated to the extent of TDS, Interest
& Penalty and Profit/Asset is overstated to such extent. However we have not quantified interest on TDS
and penalty for non-compliance.

9. As per the explanation given by the Company, the Company has scraped the DSLR Camera which was
purchased for Rs. 98,995/- during the year at NIL Sale value since it was fully damaged and no longer
usable. However we are not provided with any evidence for scraping the said asset including Company
policy, board resolution/any other relevant documents.

Emphasis of Matter
We draw attention to the following matters:

With reference to Note: 2 (d), during last year the company has recognised the grant received from
Government as revenue under other Income in the Profit and loss Account to the extent of administrative
expenditure amounting to Rs.2,68,790/- by way of reducing the Unspent Grant received from Government
shown under Other Current liability.

As the company has decided to utilise Interest earned on unutilised Grant deposited in the bank towards
administrative expenditure during current year, there was overstatement of Reserves & Surplus and
understatement of Unspent Grant received from Government shown under Other current liability during last
year to the extent of Rs.2,68,790/-. Hence during the current year, the company has transferred an amount
of Rs.2,68,790/- from Reserves & Surplus to Unspent Grant received from Government shown under Other
Current liability in order to follow the uniformity in the Accounting Policy.
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Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order’) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the Annexure-A, a statement on the matters specified in the paragraph 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion proper books of accounts as required by law have been kept by the Company so
far as it appears from our examination of those books.

c. The Balance Sheet, Statement of Profit and Loss and cash flow statement dealt with by this Report
are in agreement with the books of account.

d. Inour opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014;

e. On the basis of written representations received from the directors as on March 31, 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018
from being appointed as a director in terms of sub-section 2 of section 164 of the Companies Act,
2013.

f.  With respect to the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate report in
Annexure-B.

g. With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i)  The Company does not have any pending litigations which would impact its financial position;

i) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and
i)  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.
3. The Comptroller and Auditor General of India U/s 143(5) of the Act has directed the Auditors to issue

report on the specified matters and as required by the directions compliance has been reported in the
specified format.

For R. Sriramprasad & Co.
Chartered Accountants
Firm Reg No. : 011905S

Sunil Kumar S C
Place: Bangalore Partner

Date: 07/08/2021 M No. 233598
UDIN:21233598AAAADN7275
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i)

vi)

vii)

viii)

ANNEXURE “A” TO AUDITORS REPORT
REFERRED TO IN OUR REPORT OF EVEN DATE TO THE MEMBERS OF
M/S Karnataka State Safai Karmachari Development Corporation

In respect of its fixed assets:

a. The company does not maintained proper records showing full particulars including quantitative
details and situation of the fixed Assets

b. According to the information and explanations given to us, the company does not conduct the
physical verification of fixed assets.

c. The company does not own any immovable property during the year.

This clause pertains to maintenance of Inventories is not applicable to the company since the
company does not have inventory.

According to the information and explanations given to us the company has not taken any loans from
Directors and Share Holders who are listed in the register maintained under section 189 of the
Companies Act, 2013.Hence this clause is not applicable.

In our opinion and according to the information and explanations given to us, the company has not
entered into any transactions which come under the purview of Section 185 & 186 of the Companies
Act, 2013 and hence clause (iv) of the Order is not appliable

In our opinion and according to the information and explanations given to us, the company has not
accepted any deposits in term of Chapter- V of the Companies Act, 2013 read with Companies (
Acceptance of Deposits) Rules, 2014 and hence reporting under this clause is not applicable

The Central Government has not prescribed the maintenance of cost records under Section
148(1) of the Act, for any of the services rendered by the company.

a) According to the information and explanations given to us, and according to  the books and
records produced and examined by us, in our opinion, the company has been generally regular
in depositing the undisputed statutory dues as applicable during the year with the appropriate
authorities except as mentioned in the Basis of Qualified Opinion with regard to Tax
Deducted at Source and Professional Tax.

b) According to the information and explanations given to us, there are no disputed amounts payable
in respect of Sales Tax, Income Tax, Wealth Tax, Service Tax, Excise Duty and Cess during
the year.

In our opinion and according to the information and explanations given to us, the Company has not
taken any loan from the government/financial institution and has not issued any debentures during
the year. Hence this clause is not applicable.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public offer
including debt instruments during the year.

Based upon the audit procedures performed and the information and explanations given by the
management, we report that no material fraud by the Company or on the company by its officers
or employees has been noticed or reported during the course of our audit.
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Xi)

Xii)

xiii)

Xiv)

XV)

XVi)

The company being a Government company , As per the Notification Number G.S.R. 463(E) dated
5th June, 2015 issued by Ministry of Corporate Affairs, section 197 of Companies Act, 2013 regarding
the managerial remuneration is not applicable.

The Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii) of the Order
are not applicable to the Company.

There are no related parties as defined under Section 189 of the Companies Act 2013 and as such
this particular clause is not applicable

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year. Accordingly, the provisions of clause 3 (xiv)
of the Order are not applicable to the Company.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or persons
connected with him. Accordingly, the provision of clause 3(xv) of the Order are not applicable and
hence not commented upon.

In our opinion, the company is not required to be registered under section 45 IA of the Reserve Bank
of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not applicable
to the Company.

For R. Sriramprasad & Co.
Chartered Accountants
Firm Reg No. : 011905S

Sunil Kumar S C

Place: Bangalore Partner
Date: 07/08/2021 M No. 233598

UDIN:21233598AAAADN7275
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ANNEXURE “B” TO AUDITORS REPORT REFERRED
TO IN OUR REPORT OF EVEN DATE TO THE MEMBERS OF
M/S. KARNATAKA STATE SAFAI KARMACHARI DEVELOPMENT CORPORATION
FOR THE YEAR ENDED 31ST MARCH 2018.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/S. Karnataka State Safai
Karmachari Development Corporation (‘the company’) as of 31 March 2018 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAl’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
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A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that;

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion
Considering the nature of transactions of the company consisting mainly of operating of all bank accounts
solely done by the directors and the entire decision making on all financial matters being entirely dealt with

by the directors, the strength of the internal financial controls over the financial reporting appears to be
adequate

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For R. Sriramprasad & Co.
Chartered Accountants
Firm Reg No. : 011905S

Sunil Kumar S C
Place: Bangalore Partner
Date: 07/08/2021 M No. 233598

UDIN:21233598AAAADN7275
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Karnataka State Safai Karmachari Development Corporation

Audit Report for the directions under section 143(5) of the Companies Act 2013 for the
financial year 2017-18

S.No.

Directions of C & AG

Comments from Statutory Auditor

1.

Whether the company has clear title/lease
deeds for freehold and leasehold land
respectively? If not please state the area
of freehold and leasehold land for which
title/lease deeds are not available.

As per the explanation and information given
to us, by the company has not own any
freehold/leasehold land during the vyear
covered under the audit. Hence this clause is
not applicable to the company.

Whether there are any cases of waiver/
writeoff of debts / loans / interest etc., if
yes, the reasons there for and the amount
involved.

As per the explanation and information given
to us, by the company, there are no such
cases of waiver/ writeoff of debts / loans /
interest found during the year. Hence this
clause is not applicable to the company.

Whether proper records are maintained
for inventories lying with third parties &
assets received as gift/grants(s) from
Government or other authorities.

As per the explanation and information given
to us, the company does not own any
inventory /assets during the year covered
under the audit. Hence this clause is not
applicable to the company.

Place: Bangalore
Date: 07/08/2021

For R. Sriramprasad & Co.
Chartered Accountants
Firm Reg No. : 011905S

sd/-
Sunil Kumar S C
Partner
MRN - 233598

UDIN:21233598AAAADN7275
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Karnataka State Safai Karmachari Development Corporation

BALANCE SHEET AS AT 31st MARCH 2018

Amount (in Rs.)

Sl. Particulars Note As at As at
No. No. 31st March 2018 31st March 2017
A EQUITY AND LIABILITIES
1 Shareholders Funds
a) Share Capital 3 100,000 100,000
b) Reserves and Surplus 18,917,928 4,845,422
Total (1) 19,017,928 4,945,422
2 Current Liabilities
a) Trade Payables 6,125,799 -
b) Other Current Liabilities 1,077,661,222 549,786,230
Total (2) 1,083,787,021 549,786,230
Grand Total (1 + 2) 1,102,804,949 554,731,652
B ASSETS
1 Non - Current Assets

a) Fixed Assets
- Property, Plant and Equipment 7 2,329,520 -
Total (1) 2,329,520 -

3 Current Assets
a) Cash and Cash Equivalents 880,336,525 554,731,652
b) Short Term Loan and Advances 2,369,920 -
c) Other Current Assets 10 217,768,984 -
Total (2) 1,100,475,429 554,731,652
Grand Total (1 + 2) 1,102,804,949 554,731,652

Accompanying Notes form part of Financial Statements

As per our report of even date

For R Sriramprasad & Co
Chartered Accountants
ICAI FRN : 011905S
sd/-

SUNIL KUMAR S C
Partner
Membership No. 233598
UDIN:21233598AAAADN7275

Place: Bangalore
Date: 07/08/2021

1

sd/-
Mallikarjun K B
Managing Director
DIN: 09143284

For and on Behalf of the Board of Directors

sd/-

Hanumanthappa H

Director

DIN: 09143472
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Karnataka State Safai Karmachari Development Corporation
STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED 31ST MARCH 2018

Amount (in Rs.)

Sl. Particulars Note As at As at
No. No. 31st March 2018 31st March 2017
Revenue
I  Revenue From Operations - -
Il Other Income 1 26,350,194 5,114,212
[l Total Revenue A 26,350,194 5,114,212
IV Expenses
a) Employee Benefits Expenses 12 471,774 -
b) Finance Costs 13 240 -
c) Depreciation and Amortisation Expenses 7 114,698 -
d) Other Expenses 14 11,422,186 268,790
Total Expenses B 12,008,898 268,790
V  Profit Before Prior Period And
Extraordinary ltems And Tax (A-B) C 14,341,296 4,845,422
VI Prior Period Items D - -
VIl Profit Before Extraordinary
Items And Tax (C-D) E 14,341,296 4,845,422
VIl  Extraordinary ltems F - -
IX Profit Before Tax (E+F) G 14,341,296 4,845,422

X Tax Expense
a) Current Tax Expense - -
b) Deferred Tax - -
Net Tax Expense H - -
Xl Profit (Loss) For The Period From
Continuing Operations (G+H) | 14,341,296 4,845,422
Xl Profit/(Loss) From Discontinuing Operations J - -
Xl Profit (Loss) For The Period (I1+J) K 14,341,296 4,845,422

XIV  Earning Per Equity Share
Basic/Diluted 14,341.30 4,845.42
Accompanying Notes form part of Financial Statements 1

As per our report of even date For and on Behalf of the Board of Directors
For R Sriramprasad & Co
Chartered Accountants
ICAI FRN : 011905S

sd/- sd/- sd/-
SUNIL KUMAR S C Mallikarjun K B Hanumanthappa H
Partner Managing Director Director
Membership No. 233598 DIN: 09143284 DIN: 09143472

UDIN:21233598AAAADN7275

Place: Bangalore
Date: 07/08/2021
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a)

KARNATAKA STATE SAFAI KARMACHARI DEVELOPMENT CORPORATION

Corporate Information

The company was incorporated on 06th June 2016 and the CIN of the company is
U74999KA2016NPL093912 as Public Limited Company, limited by shares under Section 8 of the
Companies Act, 2013. The company is wholly owned by the Government of Karnataka and
managed by the Board of Directors appointed by the Government of Karnataka.

The primary object of the company is to provide financial and technical assistance such as
Subsidy and Loan at concessional rate of Interest to promote the economic developmental
activities, preparing and implementing the suitable schemes for the development of Safai
Karmacharis and Poura Karmikas.

To extend support to the children of Safai Karmacharis and Poura Karmikas to pursue
professional and technical education. Providing vocational training to Safai Karmacharis and Poura
Karmikas to start the self-employment. To provide basiclnfrastructure and amenities in the
colonies where Safai Karmacharis and Poura Karmikas live in large numbers.

1. Significant Accounting Policies and Notes forming part of Accounts

a)

b)

Basis of Preparation of Financial Statements

These Financial Statements are prepared in accordance with Indian Generally Accepted
Accounting Principles (GAAP) under the historical cost convention on accrual basis except interest
received on Savings Bank Account of the company. GAAP comprises mandatory accounting
standards as prescribed under Section 133 of the Companies Act, 2013 (‘the Act’) read with Rule
of Companies (Accounts) Rules 2014, the provision of the Act (to the extent notified). Accounting
policies have been consistently applied except where a newly issued accounting standard initially
adopted or revision to an existing accounting standard requires a change in accounting policy
hitherto in use.

All assets and liabilities have been classified as current and non — current as per the Company’s
normal operating cycle and other criteria set out in the Schedule 1l to the Companies Act, 2013.
Based on the nature of products and time between the acquisition of the assets for processing and
their realization in cash and cash equivalents, the Company has ascertained its operating cycle as
12 months for the purpose of current and non — current classification of assets and liabilities.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported balances of assets and liabilities and
disclosure of contingent liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Example of such estimate
includes life of fixed assets, future obligation under employee retirement benefit plans etc.

Accounting estimates could change from period to period. Actual results could differ from these
estimates. Any revision to accounting estimates is recognized prospectively in current and
future years and if material, their effects are disclosed in the notes to the financial statements.

Revenue Recognition

e  Grants received from Government of Karnataka through budgetary allocation, to meet the
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d)

e)

establishment expenses of the company, are treated as income of the company during the
year of utilisation of such grants towards establishment expenditure.

e Interest earned on unutilised Grants deposited in Bank Account during the year is recognised
as other non-operative income since the same shall be utilising for the purpose of
administrative expenditure.

Government Grants

Subsidy/Assistance is accounted as current liabilities, where it is reasonably certain that the

ultimate collection will be made, accordingly:

e All amounts received towards various schemes/projects from Government of Karnataka,
Government of India, other Government Agencies and unspent balances received from the
Implementing Officers in respect of earlier series are credited as such and treated as current
liabilities. These accounts are utilized only for implementation of government programmes.

e  Specified Government Grants utilised for acquiring fixed assets are deducted from the gross
value of the concerned assets in arriving at their nominal value.

e Grants received from Government of Karnataka through budgetary allocation, to meet the
establishment expenses of the company, are treated as income of the company during the
year of utilisation of such grants towards establishment expenditure.

The Interest earned out of un-utilised Government Grant deposited in the Bank shall be first utilised

to meet the administrative expenditure of the company and if any deficit shall be used out of the

Unspent Government Grant shown under Other Current Liability”.

However during last year to the extent of administrative expenditure amounting to Rs.2,68,790/-,

grant was recognised as revenue under other Income in the Profit and loss Account by way of

reducing the Unspent Grant received from Government shown under Other Current liability.

As the company has decided to utilise Interest earned on unutilised Grant deposited in the bank

towards administrative expenditure during current year, there was overstatement of Reserves &

Surplus and understatement of Unspent Grant received from Government shown under Other

current liability during last year to the extent of Rs.2,68,790/-. Hence during the year an amount of

Rs.2,68,790/- has been reduced from Reserves & Surplus and added to Unspent Grant received

from Government shown under Other Current liability.

e  Grants released to Various District Managers/Government agencies during the year is shown
under “other current Assets” and the same “shall be adjusted against the Grant received
from Government upon receipt of Utilisation Certificate from the respective District Managers.

e  As per Schedule Il of the Act, the unspent/unutilized Grants subsidy/assistance received from
the Government and various Government Departments have been classified under “Other
Current Liabilities”.

Property Plant and Equipment

Tangible Assets (Fixed Assets): -

The cost of tangible assets includes cost of purchase and incidental cost incurred towards bringing

the asset to usable condition.

Intangible Asset: -

The company has not acquired any Intangible Assets during the year.
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f)

g)

Depreciation/Amortization

Depreciation on tangible assets is provided as per the useful life specified in Schedule Il of the Act
on Straight Line Method. Depreciation of assets purchased/sold during the year is proportionately
charged. Intangible assets are amortized over their respective individual estimated useful lives on
Straight Line Basis, commencing from the date asset is available to the Company for its use. The
useful life for the other fixed assets is as follows: -

Buildings 60 years
Plant and Machinery 15 years
Office Equipments 05 years
Electrical Equipment 10 years
Computer Equipment 03 years
Server 06 years
Furniture and Fixtures 10 years
Vehicles 08 years

Retirement/Disposal:

As a matter of consistent policy adopted by the company in respect of assets which are no more in
existence or ceased to exist, the same have been discarded from the fixed assets. Further in cases
where the depreciation on the assets have been fully written off, the residual value of 5% or the
value continued in the books are carried forward without applying further depreciation on the same.

Addition to Fixed Assets:
Where asset value is less than Rs.5,000/- the same is treated as revenue expenditure.
Addition/Disposal of an asset:

In case of Addition/Sale of asset including assets discarded, demolished or destroyed during the
financial year, the depreciation on such asset shall be calculated on a prorate basis form the date of
such addition or as the case may be upto the date such asset has been sold, discarded,
demolished or destroyed.

Earnings per Share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post tax
effect of extraordinary items, if any) by the weighted average number of equity shares outstanding
during the year.

Diluted earnings per share is computed by dividing the profit / (loss) after tax (including the post-tax
effect of extraordinary items, if any) as adjusted for dividend, interest and other charges to expense
or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the
weighted average number of equity shares considered for deriving basic earnings per share and
the weighted average number of equity shares which could have been issued on the conversion of
all dilutive potential equity shares.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would

decrease the net profit per share from continuing ordinary operations. Potential dilutive equity
shares are deemed to be converted as at the beginning of the period, unless they have been issued
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h)

)

k)

at a later date. The dilutive potential equity shares are adjusted for the proceeds receivable had the

shares been actually issued at fair value (i.e. average market value of the outstanding shares).

Dilutive potential equity shares are determined independently for each period presented. The

number of equity shares and potentially dilutive equity shares are adjusted for share splits / reverse

share splits and bonus shares, as appropriate.

Income Taxes

Provision for Income Tax is not provided for by the company as the income is exempt u/s 10 (26B)

of the Income Tax Act, 1961. As per the above provisions, any income of a corporation established

by a Central, State or Provincial Act or any other body, institution or association (being a body,

institution or association wholly financed by Government) where such corporation or other body or

institution or association has been established or formed for promoting the interests of the

members of the Scheduled Castes or Scheduled Tribes or Backward Classes or any two or all of

them.

Retirement Benefits

e For employees of the Corporation on deputation from various Government Departments,
leave salary, pension contribution and gratuity are being paid regularly as per terms of
deputation.

e  Contributions to Employees Provident Fund are being made regularly to the Commissioner,
Regional Provident Fund Office if applicable.

Impairment of Assets

The company assesses at each Balance Sheet date whether there is any indication that an asset

may be impaired. If any such indication exists, the Company estimates the recoverable value of

assets. If the recoverable value of the asset is less than its carrying value, the carrying amount is

reduced to its recoverable amount. The reduction is accounted as Impairment loss and charged to

Income and Expenditure Account.

Provisions Contingent Liabilities and Contingent Assets

Provisions are recognised when there is a present legal or statutory obligation as a result of past

events and where it is probable that there will be outflow of resources to settle the obligation and

when a reliable estimate of the amount of the obligation can be made.

Contingent Liabilities are recognised only when there is a possible obligation arising from past

events due to occurrence or non-occurrence of one or more uncertain future events not wholly

within the control of the Company or where any present obligation cannot be measured in terms of

future outflow of resources or where a reliable estimate of the obligation cannot be made.

Obligations are assessed on a going basis and only those having a largely probable outflow of

resources are provided for.

Contingent Assets are not recognised in the Financial Statements.

The company does not have the information of vendors regarding their status under the Micro

Small and Medium Enterprises Development Act, 2006 and hence the disclosure relating to amount

unpaid as at the end of the year has not been given.

The balances due to Sundry Creditors, Tender EMD Refundable, Rental Security deposit and

Grants released to Various District Managers & Government agencies are subject to Confirmation

and reconciliation from the respective parties.
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n)

0)

p)
q)

Borrowing Cost: - During the year, the Company has not borrowed any loan for capitalising its
Assets.

Segment Reporting: - The prime segment of the company is in implementation of government
schemes such as development activities or vocational training activities.

Foreign Currency: - No foreign currency transactions have been made during the financial year.

Earnings Per Share:- The basic earnings per share is computed by dividing the Excess of Income
over expenditure by the weighted average number of equity share outstanding during the year.

Earnings per Share

Particulars Year ended Year ended
31st March 2018 31st March 2017

Profit / (loss) for the year from continuing operations

attributable to Equity Share Holders 1,43,41,296 48,45,422
Weighted Average number of Equity Shares of Rs. 100 each

used for calculation of Basic Earnings per Share 1,000 1,000
Earnings per Share — Basic 14,341.30 4,845.42
Weighted Average number of Equity Shares of Rs. 100 each

used for calculation of Diluted Earnings per Share 1,000 1,000
Earnings per Share — Diluted 14,341.30 4,845.42
r) Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an original maturity of three to twelve months or less from the date of acquisition),
highly liquid investments that are readily convertible into know amounts of cash and which are
subject to insignificant risk of changes in value.

s) Accounting of Outstanding Liabilities
The Bills received after 315 March 2018 but upto June 2018 and relating to the F.Y. 2017-18 are
provided for in the books of accounts as outstanding liabilities.

t) Previous year's figures have been regrouped, re-arranged and / or re-classified wherever
necessary to conform to the current year’s figures. Figures in parenthesis indicate previous
year’s figures.

For R. Sriramprasad & Co.
Chartered Accountants
Firm Reg No. : 011905S
Sunil Kumar S C
Place: Bangalore Partner
Date: 23/09/2021 M No. 233598

UDIN:21233598AAAADN7275
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LETTER OF REPRESENTATION OF CARO
M/S KARNATAKA STATE SAFAI KARMACHARI DEVELOPMENT CORPORATION
PLANT, PROPERTY & EQUIPMENT :

The company is not maintaining the proper records including full particulars of Quantitative Details
and Situation of Plant, Property & Equipment.

Our Company management has no regular programme of physical verification of Plant,
Property & Equipment at year end. No. substantial part of fixed assets have been disposed off
during the year.

Our Company does not have any immovable properties.
INVENTORY :

The company does not carry any Inventory.

LOANS GIVEN /TAKEN BY COMPANY :

The Company has not given any loan to any parties covered in the register as per section 189
of the Companies Act during the year.

The Company has not taken interest free loans from Directors and Share Holders who are
listed in the register maintained under section 189 of the Companies Act 2013 during the year
2017-18.

For Loans taken from Directors/Share holders, the terms of borrowal are not prima facie prejudicial
to the interest of the Company.

LOANS AND ADVANCES TO DIRECTORS\OTHER PERSONS IN WHICH DIRECTORS ARE
INTERESTED \ TO ANY PERSON OR OTHER BODY CORPORATE :

The Company has not given any loan to any directors/other person in which directors are
interested during the year.

DEPOSITS FROM PUBLIC :
The Company has not accepted any deposits from public during the year.
COST RECORD :

The Central Government has not prescribed the maintenance of cost records under Section 148(1)
of the Act, for any of the services rendered by the company.

STATUTORY PAYMENTS :

The company is not regular in depositing with appropriate authorities undisputed statutory dues
including income tax, sales tax and any other material statutory dues applicable.

The company has no dues of Sales Tax, Income Tax, Wealth Tax, Service Tax, Excise Duty
and Cess which have not been deposited on account of any dispute except TDS due of
Rs. 1,18,853/- and Professional Tax Payable of Rs. 1400/-.

DEFAULT IN PAYMENT OF DUES TO FINANCIAL INSTITUTIONS / BANKS / GOVERNMENTS
/ DEBENTURE HOLDERS :

The Company has not taken any loan either from financial institutions or from the government and
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10.

11.

12.

13.

14.

15.

16.

has not issued any debentures during the year. The company has not defaulted in payment of
dues to financial institutions and banks during the year with regard to the existing loan taken during
earlier year by the company.

INITIAL PUBLIC OFFER/FURTHER PUBLIC OFFER & TERM LOAN APPLICATION :

The Company has not raised any money by way of Initial Public offer or further public offer
(including debt instruments) and has not taken any term loans either from the financial institutions
or from the Goverment and has not issued any debentures during the year.

FRAUD :

No material fraud by the Company or on the company by its officers or employees has been
noticed by the management during the year.

MANAGERIAL REMUNERATION :

The provision of section 197 read with schedule V of the the companies Act with regard to
Mmanagerial Remuneration are not applicable to our company.

PROVISIONAS APPLICABLE TO NIDHI COMPANY :

Since our Company is not a Nidhi Company, provisions relating to Nidhi Company in relation to
Net Owned fund are not applicable to our company.

RELATED PARTY TRANSACTIONS :
There are no related parties as defined under Section 189 of the Companies Act 2013.
PREFERENTIAL ALLOTMMENT OF SHARES/DEBENTURES :

The company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year.

NON- CASH TRANSATION WITH DIRECTORSINTERESTRED TO DIRECTORS:

The company has not made any preferential allotement or private placement of shares or fully
or partly convertible debentures during the year.

REGISTRATION UNDER RBI ACT:

The company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934 during the year.

For and on behalf of the Board
M/s. Karnataka State Safai Karmachari Development Corporation

Mallikarjun K B Hanumanthappa H
Managing Director Chairman
DIN: 09143284 DIN: 09143472

Place: Bangalore

Date:
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Karnataka State Safai Karmachari Development Corporation

Notes to and forming part of Balance Sheet

Particulars

Amount (in Rs.)

As at

31st March 2018

As at

31st March 2017

NOTES 3 : SHARE CAPITAL
Authorised

Equity Shares of Rs. 100/- each 1,000,000 1,000,000
Issued, Subscribed And Paid Up Capital
Equity Shares of Rs. 100/- each 100,000 100,000
100,000 100,000
Notes
a) Equity Shares
The Company has only one class of equity shares
having Face Value of Rs. 100/- per share.
b) Reconciliation of the Number of shares outstanding
Particulars No. of Equity No. of Equity
Shares Shares
Equity Shares outstanding at the beginning of the year - -
Add: Equity Shares issued during the year 1,000 1,000
Less: Equity Shares Bought Back - -
Equity Shares outstanding at the end of the year 1,000 1,000
c) Rights, Preferences and Restrictions attaching
to various classes of Shares Nil Nil
d) Shareholding in the company of the Holding company
and ultimate holding company and their Subsidiaries/Associates Nil Nil
e) Shares in the company held by each Shareholder holding > 5%
Name of the Shareholder No. of No. of
Shares held Shares held
Gangaram Baderiya 500 500
Marasetty Venkataramaiah Savithri 200 200
K. C. Sreeramaiah 200 200
Ramachandraiah 100 100
Total 1,000 1,000
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f) Shares reserved for issue under options and Contracts Nil Nil
g) Commitment for sale of Shares/Divestment Nil Nil
h) Details of allotment of shares for consideration other than cash,

allotment of bonus shares and shares bought back Nil Nil
i) Details of Securities convertible in to Equity & Preference Shares Nil Nil

Amount (in Rs.)
Particulars As at As at

31st March 2018 31st March 2017

NOTES 4 : RESERVE AND SURPLUS

At the beginning of the Accounting Period 4,845,422 -
Add: Additions during the year 14,341,296 4,845,422
Less: Reversal of Grant recognised as other Income

during last year to Unutilised Grant (Refer Note: 2 (d)) 268,790 -
At the end of the Accounting Period 18,917,928 4,845,422

Amount (in Rs.)
Particulars As at As at

31st March 2018 31st March 2017

NOTES 5 : TRADE PAYABLES
Due to Micro, small and medium enterprise - -
Others 6,125,799 -

6,125,799 -
As per the records and information available with the company, there are no enterprises/
vendors who are registered under Micro, Small and Medium Enterprises Development (MSMED)
Act, 2006. Accordingly, there are no amounts payable to such enterprises/ vendors as on the
balance sheet date.

Amount (in Rs.)
Particulars As at As at

31st March 2018 31st March 2017

NOTES 6 : OTHER CURRENT LIABILITIES
Unspent balance of Grants received from

Government of Karnataka 1,075,983,000 549,631,210
Tender EMD Refundable 129,000 -
Statutory dues 120,253 -
Outstanding Expenses 1,428,969 155,020

1,077,661,222 549,786,230
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Amount (in Rs.)
Particulars As at As at
31st March 2018 31st March 2017

NOTES 8 : CASH AND CASH EQUIVALENTS
a) Balance with Banks

Savings Account 880,290,525 554,731,652
b) Cash on Hand 46,000 -
880,336,525 554,731,652

NOTES : 9 SHORT TERM LOANS AND ADVANCES

Rental Advance 2,368,920 -
Telephone Deposit 1,000 -
2,369,920 -

NOTES 10 : OTHER CURRENT ASSETS

Grants Released to - District Managers 196,326,000 -
- KEONICS 15,442,984 -
- KRIDL 6,000,000 -

217,768,984 -
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Karnataka State Safai Karmachari Development Corporation
Notes to and forming part of Statement of Income and Expenditure

Amount (in Rs.)
Particulars For the year ended For the year ended
31st March 2018 31st March 2017

NOTES 11: OTHER INCOME

Government Grant for Supervision & Maintenance - 268,790
Interest on Savings Bank Account 26,350,194 4,845,422
NOTES 12 : EMPLOYEE BENEFITS EXPENSES
Remuneration to Chairman 471,774 -
471,774 -
NOTES 13 : FINANCE COSTS
Bank Charges 240 -
240 -
NOTES 14 : OPERATING AND OTHER EXPENSES
Statutory Audit Fees 59,000 50,000
Accounting Fees 80,000 98,000
Office Maintenance 114,787 -
Travelling Expenses, TA & DA paid to Chairman 98,189 -
Vehicle Hire Charges 1,032,095 -
Manpower Charges 1,233,382 -
Meeting Expenses 174,202 -
Printing & Stationery 1,347,147 -
Public Awareness Programme - Inaguration 4,779,699 -
Office Rent 1,972,774 -
Electricity & Water Charges 92,983 -
Assets Written off 95,491 -
Miscelleneous Expenditure 34,547 -
Repairs & Mainteance 307,890 -
Preliminary Expenses
a) Professional Fees - Towards Incorporation - 70,038
b) Registration Expenses - ROC Fees - 50,752
11,422,186 268,790
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