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Karnataka State Mango Development And Marketing Corporation Limited, a wholly owned  Company of Government of Karnataka, 
thwas incorporated on 19  January, 2011. The Company is engaged in development programmes for mango growers in Karnataka and 

extending guidance and assistance to Mango growers in production and marketing of Mangoes. 

1.2 Basis for preparation of financial statements: 

The financial statements of the Company is prepared in accordance with the Generally Accepted Accounting Principles in India 
(“GAAP”) under the historical cost convention using the accrual method of accounting and complied with the mandatory Accounting 
Standards as prescribed under Section 133 of the Companies Act, 2013 (‘Act’) read with Rule 7 of the Companies (Accounts) Rules, 
2014, and with the relevant provisions of the Companies Act 1956 and 2013 (to the extent notified). Accounting policies have been 
consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing accounting 
standard requires a change in the accounting policy hitherto in use. 

1.3 Use of Estimates: 

The preparation of financial statements in conformity with GAAP requires management to  make estimates and assumptions that 
affect the reported balances of assets and liabilities  and disclosures of contingent liabilities at the date of the financial statements 
and reported  amounts of income and expenses during the year. 

Management believes that the estimates used in the preparation of financial  statements are prudent and reasonable. Although 
these estimates are based upon  management’s best knowledge of current events and actions, actual results could differ from these 
estimates. Difference, if any, between the actual results and estimates are recognized  in the period in which the results are known / 
materialized. 

1.4 Revenue Recognition: 

Interest is recognized using the time-proportion method, based on rates implicit in the transaction. 

Unutilized Corpus Fund, Development Fund, Building Fund and Establishment fund are kept  as Term Deposits and Saving Bank 
Deposits, the interest earned on such deposits is added to the fund balances. 







AS-5 : Net Profit or loss for the Period, Prior Period Items and Changes in Accounting Policies: 

The company engaged into development programmes for mango growers in Karnataka and extending guidance and assistance to 
Mango growers in production and marketing of Mangoes. 

The management concurs with the opinion of the expderts that the interest earned from Fixed Deposit and expenditure incurred 
should be credited / charged to Grant / Fund account which is received from the Government of Karnataka for specific purposes will 
reflect true and fair view of the financial performance of the company. Accordingly, during the year there is change in the method of 
treatment of revenue recognition and expenditure incurred during the year followed by the company from charging to statement of 
profit and loss to debiting / Crediting to respective Grant / Fund Account. 

Funds received for specific purposes which are unspent are deposited in bank, interest earned being part of the fund balances are 
added on the same to the fund. 

As Specific Funds are received from Government of Karnataka / Horticulture Department expenditures incurred is reduced from the 
fund balances. 





15.10 In the opinion of the management, Book debts, Loans and advances and trade payables have been taken at their book values, 
awaiting respective confirmation and reconciliation. 

15.11 Disclosures under Section 22 of the Micro, Small and Medium Enterprises Development  Act, 2006: 

As at 31st March 2017 and 31st March 2016, the Company has not received information from vendors regarding their status under 
the Micro, Small and Medium Enterprises Development Act, 2006. Accordingly, no disclosure in respect of principal and interest has 
been made; however, the management does not envisage any material impact on the financial statements in \this regard, which has 
been relied upon by the auditors. 
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