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RO drinking water system provided to Govt. Model Primary School at
Madanayakanahalli under CSR Scheme
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Library facilities provided to Govt. High School Bachally,
Devanahalli Taluk under CSR Scheme
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Sri. L.S.N.Prasad, IAS
Chairman, KSBCL &
Additional Chief Secretary, Finance Dept.,GoK
(From- 21.09.2013)
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Dr. P.C.Jaffer, IAS Dr.Ekroop Caur, IAS
Managing Director, KSBCL & Director, KSBCL &Secretary to Government (B&R),
Secretary to Government (Expenditure), Finance Dept., GoK
Finance Department,llG‘(i)K, (From 19.08.2019 to till date )
From 01.07.2019 to till date
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Sri V. Yashvantha, IAS Dr. Lokesh.M, IAS Dr. Ravishankar.J, IAS
Director, KSBCL & Director, KSBCL & Director, KSBCL &
Excise Commissioner, GoK Excise Commissioner, GoK Excise Commissioner, GoK
(From 20.07.2018 to 30.04.2020) (From 28.05.2020 to 08.07.2021) (From 08.07.2021 to till date)
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.00 e lalN) 2016-17 2017-18 2018-19 2019-20 | 2020-21
1 RI000E3 Do WOEI 22,278.64 | 23,758.36 | 25,905.32 [28,065.72 | 29,816.12
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ﬁoaSzg
€. B/t 0E  BevedoB 03 | 29,816.12 | 28.065.72| 25.905.32
e8550030
es. mdﬁ/abd?gmdd D0003BOT 00T | 174.44 137.31 128.01
2€3) eooese™®
Q. JedNE FJevees JedT03 I3 3w 45.26 57.51 47.21
Be. BTOOEEIT TToE 0T QeBT ydHedeaz® 2ve 16.50 12.00 12.00
&. 30riad J0B3 AFE el 57.72 43.15 28.04
) BJBOT® 17.32* 2.40 2.40
2. BB B BgI¥ 363.93 308.60 268.23
. ToB83 Red D0BweY 12.00 12.00 12.00
- * %0 BREY BewITY [0 BeHD0BTY 6.24 % DY
° ai)ci?g/d)d?gmdd venlenixlalelnli-Meln e DeseR® 27.04 % BPY.
* 333 ero0bniivy éagé 22.58 %
o A &’)gs&‘ 30333 (&DEd) 33.78 % éegé
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(Buoees ToEER® 0T IHY)

8 To. | DTJBrisd 2020-21 2019-20 2018-19
€9, (80.00.2038.) 87003 3037003 wmﬁ 5.83 6.01 5.70
es. egeoHoe 2.38 2.90 3.01
3. abdqgmd (Bs0e€9 ere9ec3srivey) 28.87 29.76 29.24
Ty — 3 @o00E3 aﬁoo!g (Boees T ive)
8 To. | dW3BLL 2020-21 2019-20 2018-19
€9, 27003 3037003 abci?g
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U Qe®B03I0T, 230W0NIT BB HoLSI VOWDE) I 12.00 Beeed drar‘ieaﬁdg D B
Redr3 T1,000 djao?gd 1,20,000 &HebrierD, e.8rieodds.

S. d)dsd degeri

2020-218 9300 aﬁaeméééé 200D ©.00.0e° Beoded) a,wgd 0003 D&V
80.95% SQR) (THR BRe Be.76.95%) Horbo 290HT® Beodhe)) 2198 &IRT0LE BEI
13.83% OQ) (39T BRe Be.17.10%) &0 3B) BTTo0H Toew 2:6398 sI00LTW B 5.22%
SRR). (FYR BRe Be.5.95%).

DROD® 70003 BIe)y BB FeorwIs Hefers DBTMth IYT0BOST.

553—4 0.00.00° J) 290DH0° BJoTe3 Jedtoro — Beeed R2IIEd / 6330,8 — T Beeed riég

2B0rtd Fedoro =g
2020-21 [2019-20(2018-19| 2020-21|2019-20 | 2018-19
d 4,79 4.93 4.66| 18946.39 | 16976.16 | 15769.27
gt 0.40 0.41 0.41 1850.88 | 1589.65 | 1556.36
008 0.45 0.42 0.39 245203 | 205182 | 1889.25
a7®, pg DY) 333 0.19 0.25 0.24 886.84 977.88 887.72
0308 2.38 2.90 3.01 412331 4799.89 | 4453.80
e 8. 21 8.91 8.71] 28259.45 [26395.40 |24556.40
6. 9.00.08° HJ) 230H0° emgasadvod DeJorizedd aimd)ﬁegorb S0eN
wa&g -5
B.To| gren £.00.0e55 wgw&ﬁw [%] 29e0305 [%]
2020-21| 2019-20 | 2018-19 | 2020-21 | 2019-20 | 2018-19
o1 | dorised 35.00 35.96 35.64 41.38 46.73 | 46.62
02 | d¥rmed 14.00 13.85 13.92 1.41 10.27 10.72
03 | rbermee 8.95 8.37 8.45 9.38 8.34 8.30
04 | BeIBeed 13.04 12.16 1.87 9.15 8.21 7.99
05 | Sorigedd 12.46 13.10 13.54 16.61 15.46 15.82
06 | &y 16.55 16.56 16.58 12.07 10.99 10.55
Bo€3) 100.00 | 100.00 100.00 100.00 | 100.00 | 100.00
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wa&g — 6 [Besmowmod)]

emgg daad)ésgod) <oen emgg daad)ésgod) <oen
S 93.93 aq%o@ 99.49
o1 W 99.48 Fod 99.51
29e0s 97.29 JPBFO 96.81
2020-21 3 abci?g DY : 67.04 % O : 6.55 % 29e0°: 14.59%
@003 ey 2J940B : 8.68 %, 8% PFprET: IR
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diao?gd BeB @D

P0BT
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DO — 0.900.DP° BoevBeed : 13.04% | Dorted : 12.46 % | ByTed : 16.55 %
2020-21 3ggo3 donided : 35.00% | &38red : 14.00 % rbgree : 8.95 %
Beswowodd
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T[dooco [Seeed F 28 esee30riee] aﬁaoig [Boees F rige]
QB0EL [2020-21] 2019-20] 2018-19 | 2019-20 | 2020-21 [ 2019-20] 2018-19 [ 2019-20
gos gos
2020-21 2020-21
0 o
agggs*d% BPYS %
geeojo 21.74 19.51 20.01 1.43 149.97 1089.37| 904.80 5.56
00083
da:’g 4.67 4.70 5.48 -0.64 24792 | 257.78 249.67 -3.82
0003
DT 2.46 5.55 3.75 -55.68 158.78 323.19 194.43 -50.87
@Boo00e3
aoww 28.87 29.76 29.24 -2.99 18566.67 | 1670.34| 1348.90 -6.81
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8 ®o. | Q=B 2020-21 2019-20 2018-19
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3. QYB3 T} 8wead (IndAS) 0.05 (0.14) (0.07)
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(il) 333 3PeT B3OS 16 1,733.67 2,717.29 2,890.37
()33 25089 BRBIPOBLHL 17 9,228.89 1,156.33 1,493.57
(?) BIS30d 18 - 4.7 -
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T 3T Tz, TRACON AN AOPXIS

Toys SHTY NP TeYIND

(Rogrvy)
gD PP Eiéi‘é @oele 31 O Waree 0
Roads Soakg 2021 2020
I | so0drocesdmonom 2008 eswood
(0) Soddg/BoTge0 @BroTees 19e9 29,81,612.11 28,06,572.08
(29) Beedrisd 19e3 502.35 527.67
IT {9338 eswead 20 4,023.40 5.223.01
I11|zecdsesesdmonod @0 ey sweod (I+1II) 29,86,137.86 28,12,322.76
Segrisd
(P) Do ded 198 29,64,168.24 27,92,841.55
(29) @308 @0?{5?8 dg 21 3,761.29 4,055.65
(?) TITY 1 459.61 352.04
(®) 933 d%rﬁéo 22 5,478.69 5,509.18
(9) TB0eTF Towood @BRBT gedeSeer® e. 1,650.00 1,200.00
(25°) 230803 23 2,166.75 2,116.64
IV ey avee 29,77,684.58 28,06,075.06
V|3ori @woess eegd/sg (III-IV) 8,453.28 6,247.70
VI |30r3 aede:
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(2) BooBedT 30r3 106.29 31.62
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IX|o@godb sy dabg ewead (VII+VIII) 5,772.24 4,314.62
X|@3® Beges RedI (X 1.000/-) Nyd de.ngy
e 30 4,810.20 3,595.52
QB0 weN ) 30 4,810.20 3,595.52
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®. e’egae Redd woBweY (Rogrivey)
DRTrisd Redoriy moaj‘?g Se2
01.04.2019 Swx03 8e 1,.20,000 1,200.00
2019-2038g3 Beded 0BHOFBYN B0 - -
31.03.2020 3u@E03 ey 1,20,000 1,200.00
2020-20218¢9 éegw DOWDFTBYS 2BV - -
81.03.2021 § 3503 2 1,20,000 1,200.00
. 933 éegea
Fiinie @i s mma}s DR ] BoER)
QeTen Oud éegea
01.04.2019 Sggo3d dex 3,951.50 22,871.45 26,822.95
SO ToLIV BROWIESH - 12.21 12.21
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mabaag QoeeanI aimsom&,cfg 432.82 (432.82) -
TRER YB3 JeDbJ eswoad - (13.58) (13.58)
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@0e9es33,00H dsdmd
£3983003 - (240.00) (240.00)
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Biin el @i s mma}s BT BoER)
QeTen Oud éegea
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BRET 083/ (IF) - 5,767.65 5,767.65
mabar\;g Qoeesns aSmoaa&,c:g 576.77 (576.77) -
BRET 3T VD] e3w00H - 4.60 4.60
BRETD 8063 Vb eswood 576.77 5,195.48 5,772.25
@0e9es33,00H dsdmd
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KARNATAKA STATE BEVERAGES COPORATION LIMITED

Head Office :
4th Floor, TTMC “A” Block, BMTC Building, K.H. Road, Shanthinagar, Bengaluru - 560 027

18th
ANNUAL REPORT AND
AUDIT REPORT
FY :2020-21
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Kd3a.

KARNATAKA STATE BEVERAGES COPORATION LIMITED,

Financial Year : 2020-21

BENGALURU

BOARD OF DIRECTORS
SI. | Name Designation From To
No.
01 |[Sri.I.S.N.Prasad, IAS, Chairman 21.09.2013 | Till Date
02 |Dr. P.C.Jaffer, IAS Managing Director 01.07.2019 | Till Date
03 | Dr.Ekroop Caur, IAS Director 19.08.2019 | Till Date
04 |Sri.V.Yashvantha, IAS Director 20.07.2018 | 30.04.2020
05 |Dr.Lokesh.M, IAS Director 28.05.2020 | 08.07.2021
06 |Dr.Ravishankar.J, IAS Director 08.07.2021 | Till Date
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COMPANY SECRETARY &
COMPLIANCE OFFICER

STATUTORY AUDITORS

INTERNAL AUDITORS

REGISTERED OFFICE

BANKERS :
Bank of India

State Bank of India
ICICI Bank
Axis Bank

Canara Bank

Website / E-mail
Telephone No.

: CS RADHAKRISHNA B.

: M/s.Vishnu Rajendran & Co.,
Chartered Accountants
515, 3¢ Floor, 7™ Cross
Jeevan Bheema Nagar
Bengaluru — 560 008

: M/s. P.K.Subramanyam & Co.,
Chartered Accountants
# 101, 1* Floor, 26™ Main Road,
Jayanagar 4" “T” Block,
Bengaluru- 560 041

: 4" Floor, TTMC “A” Block,
BMTC Building
K.H.Road, Shanthinagar
Bengaluru -560 027

HDFC Bank

Union Bank of India

Jana Small Finance Bank Limited
South Indian Bank Limited

Bank of Baroda

: www.ksbel.com / homail@ksbcl.com
: 080 - 22483636
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED,

(CIN-U01551KA2003SGC032033)

Head Office: 4" Floor, TTMC Building, “A” Block, BMTC Building,
K.H.Road, Shanthinagar,Bengaluru-560 027.

No.CS-AGM-18 DT: 04.11.2021.
NOTICE

NOTICE is hereby given that the 18" ANNUAL GENERAL MEETING OF THE
MEMBERS of'the Karnataka State Beverages Corporation Limited will be held on WEDNESDAY
THE 10™ OF NOVEMBER 2021 AT 3.30 PM AT THE BOARD ROOM OF KSBCL, 4™
FLOOR, TTMC, “A” BLOCK, BMTC BUILDING, K.H.ROAD, SHANTHINAGAR,
BENGALURU-560 027 to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Financial Statements consisting of Balance
Sheet of the Corporation as at 31 March 2021 and Profit & Loss Account and Cash
Flow Statement along with necessary notes attached to it and forming part of the Financial
Statements for the Year ended 31% March 2021 and the Report of the Board of Directors
together with the Auditors’ Report thereon and the comments of Comptroller & Auditor
General of India;

2. To declare Dividend on the Equity Shares for the Financial Year ended 31.03.2021;

3. To note the appointment of the Statutory Auditors in pursuance ofthe notification No.CAV/
COY/KARNATAKA,KNBEVER(1)/572 DT:23.08.2021 issued by C&AG and to fix
the Remuneration of the Auditors for the Financial Year 2021-22.

By Order of the Board of Directors

Managing Director

Place: Bengaluru
Date: 04.11.2021

To,

1.  The Members of the Company

2.  Directors of the Company

3.  Statutory Auditors of the Company

K Note:
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i A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS

ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF AND THE PROXY NEED NOT BE AMEMBER OF THE COMPANY.
THE INSTRUMENT OF PROXY, IN ORDER TO BE EFFECTIVE, SHOULD
REACH THE REGISTERED OFFICE OF THE COMPANY AT LEAST 48
HOURS BEFORE THE TIME FIXED FORTHE MEETING.

ii.  Asper Section 139(5) of the Companies Act, 2013 the Comptroller and Auditor General of
India have appointed M/s. Y.C.R.J & Associates, Chartered Accountants, Bangalore, as the
Statutory Auditors for the year 2021-22, vide No.CAV/COY/KARNATAKA,KNBEVER(1)/
572 DT: 23.08.2021.

iii. Consent of the Members of the Corporation have been obtained for convening Annual General
Meeting at shorter Notice under Sec.101(1) ofthe Companies Act, 2013.
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED, BENGALURU

FIGURES AT A GLANCE
Rs.. in crores

SI. | Particulars 2016-17| 2017-18( 2018-19( 2019-20 | 2020-21
No
1 | Sales turn-over 22,278.64 | 23,758.36 | 25,905.32 | 28,065.72 | 29,816.12
2 | Other Income 36.09 46.30 47.21 57.51 45.25
3 | Profit before tax 46.11 38.96 46.29 62.48 84.53
4 | Profit after tax 26.95 23.09 28.04 43.15 57.72
5 | Reserves and surplus 222.74 242.82 268.23 308.60 363.93
6 | Net worth 234.74 254.82 280.23 320.60 375.93
7 | Finance cost 0.04 0 0 0 0
8 | Privilege fee 12.00 12.00 12.00 12.00 16.50
09 | Dividend 2.40 2.40 2.40 2.40 17.32
10 | Manpower (Nos.) 447 422 394 370 345
11 | Annual Sales per employee 49.84 56.30 65.75 75.04 65
12 | Admn. & Gen.expenses as

a % to sales turn over (%) 0.47 0.46 0.46 0.43 0.40
13 [ IML Sales (in crores CBs) 5.59 5.65 5.70 6.01 5.83
14 | Beer Sales (in Crore CBs) 2.44 2.66 3.01 2.90 2.38
15 | Spirit Sales

(in crore bulk Itrs) 40.33 27.27 29.24 29.76 28.87
16 | MF investment including

opening balance 20,387.59 | 22,560.15 | 26,604.20 | 23,446.65 | 17,169.99
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED, BENGALURU

BOARD OF DIRECTOR’s REPORT FOR THE FINANCIALYEAR : 2020-21

Dear Share holders,

01.  Your Directors have immense pleasure in presenting the 18™ Annual Report of the Corporation

along with Audited Financial Statements for the Financial Year 2020-21.
02. BUSINESS MODEL

As the Members are aware, the Corporation is solely engaged in channelization of Liquor and
Spirit in the State of Karnataka. Under the present Excise Policy of Government of Karnataka,
all the Manufacturers Suppliers / Importers who want to sell the Liquor or Beer in Karnataka
whether produced in Karnataka or outside Karnataka, have to channelize the same through the
Corporation and the Retailers have to purchase the Liquor and Beer only from the Corporation

for re-sale in the Karnataka State.

It is a matter of fact that the whole world witnessed and suffered from COVI-19 Pandemic
beyond measure in terms of loss of life and livelihood of millions of people across the world
during the year 2020-21 which also had its adverse impact on every segment of the economy in
the country on account ofthe unprecedented Global pandemic that ravaged the whole economic
system including the business of Alcoholic Beverages of which your Corporation has also taken

the brunt to some extent.

However, in spite of the complete closure of business operations from 01.04.2020 to 03.05.2020
due to COVID-19 lockdown, the Corporation could manage to achieve near normal growth in
the Sales Volumes & Value during the reported period which is mainly due to the timely support
extended by the Government of Karnataka and the pro-active measures initiated by the

Management on the advice of the Board.
03. FINANCIAL RESULTS

A) Performance Highlights

During the year under review, the Corporation has achieved an increase of over 6.24 % in the
Sales Turn-Over, 27.04 % in Gross Margin, decrease of 22.58 % in other income and an
increase of 33.78 % in the Net Profit as compared to previous year. The highlights of the

performance were as under:-
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Table-1

>

a (Zin crores)
SL.No.| Particulars 2020-21 2019-20 | 2018-19
A. Revenue from Sale of Liquor / Spirit 29,816.12 |28,065.72 | 25,905.32
B. Gross Margin from sale of Liquor / Spirit 174.44 137.31 128.01
C. Other income including sale of services 45.26 57.51 47.21
D. Privilege fee to GoK 16.50 12.00 12.00
E. Net Profit (after tax) 57.72 43.15 28.04
F. Dividend* *17.32 2.40 2.40
G Reserves and surplus 363.93 308.60 268.23
H. Paid up share capital 12.00 12.00 12.00

e 6.24 % increase in the sales turnover as compared to the previous year

e 27.04 % increase in the gross margin from sale of liquor / spirit.

e 22.58 % decrease in the other incomes.

e 33.78 % increase in the Net profit (PAT) of the Corporation.

e Board to recommend Dividend for the year*

B) Revenue From Operations

The Corporation earned Revenue from Operations amounting to F 29,816.12 crores as against
7 28,065.72 crores in the previous year. The breakup of Sales in quantity terms were as

under:-

Table-2 - Quantitative Sales (in crore CBs)

SL.No. | Particulars 2020-21 2019-20 2018-19

A. IML 5.83 6.01 5.70

B. Beer 2.38 2.90 3.01

C. Spirit (in crore bulk liters) 28.87 29.76 29.24
Table -3 - Sales Value (Z in Crores)

SL.No. | Particulars 2020-21 2019-20 2018-19

A. IML & Beer 28,259.45 [26,395.40 24,556.40

B. Spirit 1,556.67 1,670.32 1,348.92

Total 29,816.12 | 28,065.72 25,905.32

\_
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BEER SALES (% in Crores CBs)

2016-17

2017-18

3.01

2018-19  2019-20 2020-21

SPIRIT SALES (% in Crores bulk litres)

40.33

27.27

29.76
29.24 28.87

2016-17

2017-18

2018-19  2019-20  2020-21
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C. GROSS MARGIN FROM SALE OF LIQUOR / SPIRIT

The Corporation earned Gross Margin from Sale of Liquor / Spirit amounting to ¥ 174.44
crores as against ¥ 137.31 crores in the previous year.

04. SHARE CAPITAL

The total Issued, Subscribed and Paid up Share Capital continued to be at F 12.00 crores
consisting of 1,20,000 Equity Shares of ¥ 1,000 each.

05 LIQUOR SEGMENT

During 2020-21, in value terms, IML segment constituted 80.95 % (previous year 76.95 %)
of'the total sales turn-over, while beer segment constituted 13.83 % (previous year 17.10%)
of'the total sales turn-over, whereas, spirit constituted 5.22 % (previous year 5.95%) ofthe
total sales turn-over.

The breakup of IML sales in quantity and value terms was as under:-

Table-4 - IML & Beer Sales Qnty - in crore CBs/ Value - ¥ in crores

Particulars Quantity Value

2020-21 2019-20 | 2018-19 2020-21 2019-20 2018-19
Whisky 4.79 4.93 4.66 | 18946.39 | 16976.16 | 15769.27
Rum 0.40 0.41 0.41 1850.88 1589.65 1556.36
Brandy 0.45 0.42 0.39 2452.03 | 2051.82 1889.25
Gin, Vodka & others| 0.19 0.25 0.24 886.84 977.88 887.72
Beer 2.38 2.90 3.01 4123.31 | 4799.89 | 4453.80
Total 8.21 8.91 8.71 | 28259.45 | 26395.40 | 24556.40

06. DIVISION WISE MARKET SHARE OF IMLAND BEER PRODUCTS

Table — 5 - Division wise market share (in quantity terms) were as under:

SL. | Division IML Products (in %) Beer (in %)
NO. 2020-21  2019-20 2018-19 2020-21 2019-20 2018-19
01 | Bengaluru 35.00 35.96 35.64 41.38 46.73 46.62
02 | Belgaum 14.00 13.85 13.92 11.41 10.27 10.72
03 | Gulbarga 8.95 8.37 8.45 9.38 8.34 8.30
04 | Hospet 13.04 12.16 11.87 9.15 8.21 7.99
05 | Mangalore 12.46 13.10 13.54 16.61 15.46 15.82
06 | Mysore 16.55 16.56 16.58 12.07 10.99 10.55
TOTAL 100.00 100.00 100.00 100.00 100.00 100.00
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07. MARKET SHARE OF TOP 20 BRANDS

The details of market share of top 20 brands, in their respective segments, during 2020-21,
were as under:-

2020-21 in (%)

Others: 3.14 %

Table- 6 (in %)
Product Market Share Product | Market Share
Whisky 93.93 Brandy 99.49
Rum 99.48 Gin 99.51
Beer 97.29 Vodka 96.81
Composition of liquor Whisky : 67.04 % Rum:6.55% Beer : 14.59 %
sales value during Brandy : 8.68 % Gin, Vodka &

Composition of Total
sales value during
2020-21 in (%)

IML : 80.95 %

Beer:13.83 %

Spirit: 5.22 %

Composition of spirit
sales value during
2020-21 in (%)

Local: 73.87 %

Export: 15.93 %

Import : 10.20%

Division-wise market
share of IML products
during 2020-21 in (%)

Hospet: 13.04 %
Bengaluru : 35.00 %

Mangalore: 12.46 %
Belgaum: 14.00 %

Mysore: 16.55 %
Gulbarga: 8.95%

Segment- wise market
share of top 20 brands
during 2020-21 in (%)

Whisky : 93.93 %
Beer:97.29 %

Brandy: 99.49 %
Rum: 99.48 %

Gin:99.51 %
Vodka :96.81 %

08.

The details oflocal sales, export sales, imports (both in quantity and value) capacity utilization

SPIRIT SEGMENT

and average yield are furnished hereunder:
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MF INVESTMENTS (including opening balance) (< in Crores)
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INTEREST ON FIXED DEPOSIT (X in Crores)

21.34
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Table-7 - Spirit Sales

-

Particulars (Quantity in Crore bulk liters.) (Value - ¥ in crores)
2020-21 | 2019-20 | 2018-19 % of 2020-21 201920 [ 2018-19 % of
increase in increase in
2020-21 2020-21
over over
2019-20 2019-20
Local
sales 21.74 | 19.51] 20.01 11.43 | 1149.97 | 1089.37 | 904.80 5.56
Export
sales 4.67 4.70 5.48 -0.64 247.92 257.78 | 249.67 -3.82
Import 2.46 5.55 3.75 -55.68 158.78 323.19 | 194.43 -50.87
Total 28.87 | 29.76| 29.24 -2.99 | 1556.67 | 1670.34 [1348.90 -6.81

09. FINANCIAL RESULTS

After paying the Privilege Fee of # 16.50 crores to Government of Karnataka and meeting all
other expenses, during the year 2020-21, the Corporation earned an amount of ¥ 84.53 crores
as profit before tax. The profit after tax, was ¥ 57.72 crores. The comparison of the profits
over the three previous years is as under:-

11.

jii.

Table-8 (Z in crores)
SLNo. Particulars 2020-21 2019-20 2018-19
a. Profit before tax 84.53 62.48 46.28
b. Tax 26.86 19.19 18.17
c. Other comprehensive 0.05 (0.14) (0.07)
income (IndAYS)
d. Profit after tax 57.72 43.15 28.04
10. RESERVES AND SURPLUS

Asumof F5.77 crores is transferred to General Reserves. With this you will be glad to note
that the cumulative Reserves and Surplus as on 31.03.2021 were at ¥363.93 crores. The
reserves are 30.33 times of paid up share capital of the Corporation.

MAJOR ACHIEVEMENTS

Few major achievements of the Corporation during the year were:-
Sales-turnover F29,821.14 [Previous year I 28,071.00crs]
Contribution to Public Ex-chequer F 43.37 [Previous year ¥ 31.15crs]
Net worth F375.93 [Previous year ¥ 320.60crs]
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PRIVILEGE FEE (% in Crores)

16.50

2016-17 2017-18  2018-19 2019-20  2020-21

ANNUAL SALES PER EMPLOYEE (Z in Crores)

75.04

65.75

65.00

56.30
49.84
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Admin & Gen. Expenses as a % to Sales turn over

0.47

2016-17 2017-18 2018-19  2019-20 2020-21

NET WORTH (3 in Crores)

280.23
254.82 :

234.74

2016-17 2017-18 2018-19  2019-20 2020-21

123



/@ Annual Report 2020-21_\
12. INVESTMENT IN MUTUAL FUNDS

As in the case of earlier years, in respect of operational funds temporarily available, the
Corporation continued to invest them in Debt based liquid schemes of mutual funds and fixed
deposits. During the year under review, the particulars of investments in, and redemptions
from, fixed deposits and mutual funds respectively are as under :-

Table-09 ( ¥ in crores)
Partcuars | oance | Tnvested During | YATe0/ | Batance ason
01.04.2020 the year R
Fixed deposits 273.09 332.54 273.09 332.54
Mutual funds NIL 17,330.00 17,169.99 160.01
TOTAL 273.09 17,662.54 17,443.08 492.55

13. OTHERINCOME

The particulars of other income earned on sale of services, investment of'its short term and long
term funds in mutual and fixed deposits of banks and from other sources are as under:-

Table-10 (Fin crores)
SLNo.| Particulars 2020-21 2019-20 2018-19
1 Income fromsale of services. 2.81 263 2 44
a. Liquor Trade Data charges
b. Authorization charges 0.21 0.23 0.34
c. Penalty for non-utilization of] 2.00 240 1.86
escorts
Total (A) 5.02 5.28 4.64
2 Income from fixed deposit and mutual
funds- , 16.84 21.34 16.66
a. Int on Fixed Deposit
b. Dividend from mutual fund 4.28 6.20 8.47
Total (B) 21.12 27.54 25.13
3 Income from Other Sources 17.62 16.60 13.31
a. Demurrage Fees
b. Interest 4.30 2.40 0.41
c. Others 2.81 5.72 3.72
19.11 24.69 17.44
Grand Total (A) + (B) + (C) 45.25 57.51 47.21
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PROFIT AFTER TAX (Rs. in Crores)
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14. DIVIDEND

Your Directors recommended a Dividend of F 17.32 on the Profit After Tax, that is 30% of
% 57.72 Crores.

15. CONTRIBUTION TO PUBLIC EXCHEQUER

During the year under review, the Corporation contributed a sum of F 43.37 crores to the
exchequer of Central and State Government as under.

Table-11 - Contribution to Public Exchequer ( ¥ in crores)

Particulars 2020-21 2019-20 2018-19
a. Privilege fee paid 16.50 12.00 12.00
b. Corporate Tax 26.87 19.15 18.17
Total 43.37 31.15 30.17

16. HUMAN CAPITAL

man power was as under:-

As on 31.03.2021, the total man-power of the Corporation stood at 345. The breakup of

Table-12
a. Officers and staff (in Nos)

Particulars Officers Staff Total
Deputed 60 233 293
Contract/ Consultancy 8 44 52
Total 68 277 345

a. Male & Female Employees (in Nos)
Particulars Male Female Total
Deputed 288 05 293
Contract/ Consultancy 39 13 52
Total 327 18 345
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17.

Employee Training related information

Type of Training : Number of Employees covered
o In-House Training programmes : NIL

o External Training programmes : 02 (Online Training)

o Total number of man-days covered : 69 Man days

18. EMPLOYER-EMPLOYEE RELATION

During the year under review the employer-employee relation in the Corporation continued to
be Peaceful, Cordial and Harmonious. The Corporation continued to give thrust for training
and development of the employees.

19. CONSTRUCTION OF NEW OFFICE-CUM-GODOWNS AND SHIFTING OF
DEPOTS FROM THE RENTED DEPOTS TO CORPORATION’S OWN DEPOTS.

During the year 2020-21, as many as 10 office-cum-godowns were constructed at the following

locations :
Hubballi-1  Hubballi-2 Bhadravathi Mysore
Hassan-1 Hassan-2 K.G.Halli, B’lore  Chitradurga
Haveri Shimoga

Depots located in rented building at Hubbaalli, Dharwada, Bhadravathi, Bannimantapa-Mysore,
Hassanl, Hassan-2 Yeshavanthapura-Bangalore, Chitradurga, Haveri, Shimoga have been
shifted to the Corporation’s own buildings and have become operational during the year. Other
godowns in 3 places viz. Gadag, Bidar and Chickkamangaluru are under construction and
expected to be completed in the year 2021-22. Land for construction of godowns are purchased
from Deputy Commissioners in Challakere, Kundapura, Sira and Bellary. Action is being initiated
to purchase land at Belgaum, Raichur, Udupi, Kumta & Hospet to construct own godowns of
KSBCL.

The Annual savings on the payment of rent due to construction of own godowns is ¥ 508.20
Lakhs.

20. IT IMPLEMENTATION

KSBCL s one of the front runners in I'T implementation in Government Sector. The Corporation
has implemented digital receipts and payments from all its clients retailers (receipts) and the
payments are made to the Distilleries thrice a week. These receipts and payments are completely
system driven without any manual interference.

The Corporation has tied up with 8 Prominent Nationalized / Private Banks for the retailers to
make payment through their net-banking called e-payment mode without any time restrictions
and free of charge.

\_ %
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F

21.

22.

or the Retailers who do not maintain account with these 8 Banks, and the Corporation made
arrangements by which Retailers can remit the amount through RTGS/NEFT/IMPS/Funds
Transfer to KSBCL through the allotted virtual account Ids from their Bank accounts.

For the implementation of track and Trace technology, the Corporation has introduced Barcode
scanning of all the IML & BEER Boxes thru High end Hand held Scanners while in warding
such stock to the Depots. This will help to monitor the expired and slow moving stock, apart
from keeping track of accurate stock of goods available in Depots at any given point of time.

Corporation has also introduced barcode Scanning while delivering the invoiced Goods to
licensees, so that the system ensures the exact number and quantity of material invoiced only is
taken out ofthe Godown. Further, the scanning will ensure that in respect of Beer items , the
expired stock isnot delivered and also ensure that the stock which is expiring within the next 15
days are also not delivered to the licensee. Enough Highend Hand held scanners are provided
to each ofthe depots.

All Depots are equipped with robust CCTV surveillance system, with enough number of
Cameras to cover the entire Depot space from inside and all exit points, to keep a watch over
the stock movement.

To achieve the continual improvement and customer appreciation, technology updated regulary.
All the servers and Desktops available at Depots and Corporate Office are secured by antivirus
software. All the depots and Head Office are provided with exclusive email facility. The
Corporation has ensured to replace all the old hardware items available at HO and Depots,
which have completed their active life span with new one. All the hardware and software are
brought either under warranty or under AMC.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

The information, required under sec134 (2) (m) of the Companies Act, 2013, read with the
Companies (Accounts) Rules 2014 were furnished as under:-

a. Conservation of Energy: The Corporation, being a trading concern, is consuming power
for the purpose of office use only, for lower consumption of Power, LED lights have been installed
in the HO & Depots.

b. Technology absorption: The Corporation, being a trading concern, has availed the technology
to the extent required for the efficient use of the system, in the Head Office and Depots.

c. Foreign Exchange Earnings and Outgo: The Corporation neither utilized nor earned any

Foreign Exchange.

BOARD MEETINGS

During the Financial Year 2020-21, Four Board meetings were held on the following dates:
29.06.2020, 01.09.2020, 29.10.2020 and 29.01.2021.

/
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23. BOARD OF DIRECTORS

As on date the Board ofthe Corporation consisting of the following Directors:

SL.No. | NAME DESIGNATION FROM TO
01 SRI.I.S.N.PRASAD, IAS, CHAIRMAN 21.09.2013 | TILL DATE
02 DR.EKROOP CAUR, IAS DIRECTOR 19.08.2019 | TILL DATE

03 DR. P.C.JAFFER, IAS MANAGING DIRECTOR | 01.07.2019 | TILL DATE

04 SRI.V.YASHVANTHA,IAS DIRECTOR 20.07.2018 | 30.04.2020
05 DR.LOKESH.M, IAS DIRECTOR 28.05.2020 | 08.07.2021
06 Dr. RAVISHANKAR.J,IAS DIRECTOR 08.07.2021 TILL DATE

24. DIRECTORS’RESPONSIBILITY STATEMENT

Your Directors state that:

a) In the preparation of the Annual Accounts for the year ended 3 1% March 2021, the applicable
accounting standards had been followed along with proper explanation and there are no material
departures from the same.

b) The Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Corporation at the end of the Financial Year ended 3 1%
March, 2021 and of the profit of the Corporation for that year.

c) Proper and sufficient care for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 2013 have been taken for safeguarding the assets of
the Corporation and for preventing and detecting fraud and other irregularities.

d) The Annual Accounts have been prepared on a going concern basis.

e) The Directors have laid down Internal Financial Controls to be followed by the Company
and such Internal Financial Controls are adequate and operating effectively.

f) The Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively

25. AUDIT COMMITTEE

The provisions ofthe Companies Act, regarding constitution of Audit Committee is not applicable
to the Corporation as the Corporation is registered as Private Limited Company. However,
the Board of'the Directors at its 46" Board Meeting held on 07.08.2013, constituted the Audit
Committee, suo-motu, for better compliance and for, the purpose of reviewing the Internal
Audit Reports, Statutory Audit Reports & CAG Audit Reports and for such other matters as
may be referred to it by the Board of Director, from time to time. The following are the Members
ofthe Audit Committee:

/
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a)  Sri..S.N.Prasad, IAS

26.

27.

28.

29.

30.
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- Chairman
(Chairman of the Corporation)
b) Dr.P.CJaffer, IAS - Member
(Managing Director)
c) Dr.Ekroop Caur, IAS - Member
(Director)

During the year under review, 01 Audit Committee Meeting was held on 01.09.2020.
REMUNERATION OF DIRECTORS

As the Government of Karnataka appoints its Senior Officers as the Managing Director /
Directors of the Corporation, the Remuneration payable to the Managing Director Directors
are fixed by Government of Karnataka. However, Directors /Part time Directors except
Managing Director are paid a Sitting Fee of Rs.2,000/- each per meeting for Board/ Committee
Meetings attended by them.

FIXED DEPOSITS
The Corporation has not accepted any Fixed Deposits from the public.
INTERNAL FINANCIAL CONTROLS

The Corporation has in place adequate internal financial controls with reference to Financial
Statements. During the year under review, no reportable material weaknesses in the design or
operation were observed.

RISK MANAGEMENT

The Corporation has in place adequate Risk Management Infrastructure capable of addressing
Risks such as Financial, Credit , Market, Liquidity, Security, Property etc.,. The Corporation’s
Management Systems, Organizational Structure, Processes, Standards governs how to conduct
business of the Corporation and Manages Associated Risks.

COMPLIANCES UNDER RIGHT TO INFORMATION ACT 2005

The Corporation is the public authority under Sec.2 (h) of Right to Information Act, 2005.
Accordingly, the provisions of the said Act are promptly being complied with.

In order to hasten up the supply of information / reply to the applicants under RTT Act, the
Corporation decentralized the whole process by appointing Company Secretary as Public
Information Officer for Head Office and all the Depot Managers — both IML & Spirit Depots
—as Public Information Officers for their respective Depots. This enables the interested applicants
to submit their requests for information under RTT Act and get their reply / information with least
delay. From April 2021 the Corporation has been taken on board with RTI Online portal
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launched by Centre for E-governance of Government of Karnataka. The Company Secretary
ofthe Corporation has been nominated as Nodal Officer for the purpose receiving / forwarding
ofapplications received through RTI Online portal and to facilitate the disposal of the applications
as per the provisions of RTT Act. The Corporation has also updated the information as on
31.03.2021 u/s4(1) (a) & 4(1) (b) of RTI Act, 2005 and hosted on the web site.

The status of applications received seeking information under RTI Act and appeals received
during 2020-21 are furnished here under:-

A. Applications received seeking information:-

S1.No.| Particulars Nos.
1 No. of applications pending at the beginning of the year NIL (NIL)
11 No. of applications received seeking information 45 (54)
111 No. ofapplications disposed off during the year 45 (54)
1v No. ofapplications pending for disposal at the end of the year NIL (NIL)
A% Fees & Cost collected and remitted to KSBCL a/c (Rs.) 4094 (1962)
* Figures shown in bracket relates to previous year of the corresponding period.
B. Appeals

S1.No.| Particulars Nos.
1 No. of appeals pending at the beginning of the year NIL (NIL)
i No. of appeals received during the year NIL NIL
i No. ofappeals disposed off during the year NIL NIL

No. ofappeals pending at the end of the year NIL (NIL)

* Figures shown in bracket relates to previous year of the corresponding period.

As required under the Act, the necessary information for preparation of Annual Report for the
year 2020-21 has been furnished in Form I, II, I1I, IV & V to the Government.

31. SEXUALHARASEMENT OF WOMEN AT THE WORKPLACE (PREVENTION,
PROHIBITION & REDRESSAL)ACT 2013:

In terms of the provisions of the aforesaid Act, the Corporation has constituted internal Complaint
Committee to redress complaints received regarding sexual harassment. All the employees
(permanent, contractual, temporary, trainees) are covered under this policy. During the year
under review, there were no cases filed under the said Act.

32. CORPORATE SOCIAL RESPONSIBILITY COMMITTEE MEETING (CSR)

Corporate Social Responsibility Committee has been constituted as required under the Section
135 of the Companies Act 2013 among other things, to formulate CSR Policy indicating the
activities to be undertaken by the Corporation which has been approved by the Board. The
CSR Policy may be accessed on the Corporation’s website www.ksbcl.com. The following are
the Members ofthe CSR Committee:
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a) Sri.I.S.N.Prasad, IAS

- Chairman
(Chairman of the Corporation)

b) Dr.P.C.Jaffer, IAS - Member
(Managing Director)

C) Dr.Lokesh.M, IAS - Member
(Director)

During the year under review, 01 CSR Committee Meeting was held on 29.10.2020.

During the year, the Corporation had identified the following areas relating to Health Care and
to provided assistance to various Hospitals / Institutions under CSR towards Establishment of
Operation Theatres, ICU and Life saver medical equipments required for transplantation of
liver, and for providing Mid-day Meals to the students & also Text Books, Note Books, uniforms
& stitching charges and shoes etc., to school children for the Academic Year 2020-21. However,
the amount earmarked for the mid-day meal, uniform, books etc., could not be released as the
School remained closed throughout the academic year due to prevailing covid-19 pandemic.
However, the funds are re-allocated to the other Government Schools for providing Drinking
Water systemand Setting up of Library/furniture etc., The Corporation would also undertake
other activities in compliance with the Scheduled VII of the Companies Act.

During the year under review, Corporation has contributed Rs.113.31 Lakhs (Statutory
minimum allocation of 2% is Rs.98,00,000/- and the amount allocated by the Board is
Rs. 1,13,31,000/- which is over and above the statutory minimum of2% of average net profit
of'the Corporation) as CSR Budget for spending under CSR activities / programmes of the
Corporation for the year 2020-21. Balance amount available in the “Unspent CSR Account™ is
Rs.9,40,502/-. Thus, the total amount available for spending under CSR activities is
Rs. 1,22,71,502/- for the year 2020-21.

33. SETTINGUP OF CSR MONITORING CELL:

As required under Section 135 of Companies Act 2013 and Rules 5(2) of the Companies
(Corporate Responsibility Policy) Rules 2014 the CSR Committee has setup a Monitoring
Cell called CSR Monitoring Cell during the year under review with the following as Members;

a) Executive Director (F&A) - Chairman
b) Executive Director (O) - Member
C) Executive Director (MI&INFRA) - Member
d) Manager (Compilation) - Convener

CSR Committee of the Corporation has entrusted CSR Monitoring Cell, inter-alia, with the
responsibility of ensuring CSR Programmes / activities to be undertaken by the Corporation
shall be in conformity with the Schedule VII to the Companies Act 2013 and CSR Policy of the
Corporation. As per the Mandate given by the CSR Committee, the CSR Monitoring Cell
would receive applications / proposals from the beneficiary institutions from time to time and
select the beneficiaries as per CSR Rules and guidelines laid down and recommend the proposals

/
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to the CSR Committee for approving the beneficiaries and the appropriate Financial assistance
for them depending upon the availability of the funds under CSR programmes.

Further, CSR Monitoring Cell would also periodically evaluate and monitor the progress made
by the beneficiary institutions and submit a report to CSR Committee with regard to the projects
/ activities undertaken by the beneficiary institutions with the Financial Assistance extended by
the Corporation from time to time.

The Annual Report on CSR activities for the Financial Year 2020-21 is as under:

01

A brief outline of the Company’s CSR As stated above
Policy including overview of projects or
programs proposed to be undertaken and
a reference to the web-link to the CSR
Policy and projects and programs.

02

Composition ofthe CSR Committee The CSR Committee Consist of
1) Sri.I.S.N.Prasad, IAS Chariman,

2) Dr.P.C.Jaffer, IAS Managing Director
3) Dr.Lokesh.M, IAS asMembers ofthe Committee

03

Average Net profits ofthe Company for  {2020-21: ¥ 84.53 crs
The Last three Financial Years 2019-20: %62.48 crs
2018-19: %46.29 crs
Total : ¥ 193.30 crs
Average: T 64.43 crs

04

Prescribed CSR expenditure (2% ofthe| I 128.86 Lakhs
amount as in item 3 above)

05

Details of CSR spent during the Financial

Year
a) Total amount spent for the FY z 1,15,00,000 /-
b) Amount unspent, if any, *  z7,71,502/-

¢) Manner in which the amount spent
during the Financial Year is detailed below:

The amount approved by the Board for
spending under CSR activities has
been provided directly to the eligible
beneficiaries as approved by the CSR
Committee / Board.

*3 7,71,502/- which was sanctioned to
the Government schools could not be
released before 31.03.2021 as the schools
remained closed due to COVID-19
pandemic. However, the amount is
transferred to “Unspent CSR Account™ as
per the provisions of Companies Act which
could be released to the schools as soon

as they are reopened. /
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The details of the CSR amount spent during the Financial Year 2019-20 are as under:

SI. | CSR Sector in Project of Amount [Amount spent on| Cumulative | Amount spent Direct or
No | Project | which the program outlay the Projects or |Expenditure| through Implementing
O.R. projectis | (1) LocalArea | (Budget) | Programs Sub upto the Agency
_Acnf"ty covered or other Project or Heads: reporting
identified . ;
(2) Specify the [Programme period
State and wise  |(1) Direct
District where Expenditure on
projects or Projects or
programs was Programs
undertaken (2) Over heads
1 | Health |Promoting | Bengaluru DONATED TO
/
Preventing
health 3) T 50,00,000- a) M/s. Gastroenterology
care Science and Organ
Transplantation Center,
Bengaluru
AND
b) M/s. Kidwai Memorial
Education Institute of Oncology ,
b) T 65,00,000/- Bengaluru

34.

3S.

-Sd-

Policy of the Corporation.”

DR P C JAFFER, IAS
MANAGING DIRECTOR

RESPONSIBILITY STATEMENT :

“The implementation and monitoring of CSR Policy is in Compliance with the CSR Objectives and

-Sd-
I S N PRASAD, IAS
CHAIRMAN

COMMENTS OF THE COMPTROLLERAUDITOR GENERAL OF INDIA

Review Certificate / Non-review Certificate / NIL Comments as may be received from the
Comptroller and Auditor General of India, under Sec.143 (6) (b) of the Companies Act, 2013,
on the Accounts of the Corporation for the year ended 31% March 2021 will be tabled at the

AGM.

EXPLANATION/COMMENTS OF THE BOARD ON THE QUALIFICATION/

RESERVATION MADE BY THE STATUTORY AUDITORS

As required Under Sub Section (3) of Section 134 ofthe Companies Act 2013, the explanation

/ comments to be furnished by the Board in respect of the observations, if any, made by the
Statutory Auditors will be tabled as an addendum to the Director’s Report.

‘—\

/
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36. EXTRACTOFTHEANNUALRETURN

Extract ofthe Annual Return of the Company as required Under Section 92(3) ofthe Companies
Act 2013 is annexed herewith as Annexure — 1 to this report.

37. ANNUALREPORT:

Annual Report containing inter-alia Audited Annual Accounts, Directors’ Report, Auditors’ Report
and other important information is circulated to the members and others entitled thereto. Annual

Report is displayed on the Corporation’s website www.ksbcl.com.
38. ACKNOWLEDGEMENTS

The Directors take this opportunity to express their gratitude and thanks to Government of
Karnataka, particularly, the officials of Finance Department and the Excise Department. Our
thanks are due to our customers and vendors for their continued support during the year. We
express our appreciation to the Bankers for their continued support to the operations of the
Corporation.

The co-operation extended by the Comptroller and Auditor General of India, Principal Accountant
General (Economic & Revenue Sector) Karnataka, the Statutory Auditors of the Corporation
and the Internal Auditors need special mention and the Directors acknowledge the same.

We place on record our appreciation for the valuable contribution made by our employees at all

levels.
For and on behalf of the Board,
-Sd-
PLACE: BENGALURU I S N PRASAD, IAS
DATE: 31.08.2021 CHAIRMAN
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ANNEXURE I TO THE BOARD OF DIRECTOR’S REPORT

FORM NO. MGT 9
EXTRACT OFANNUAL RETURN

As on Financial Year ended on 31.03.2021
Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) ofthe Company
(Management & Administration) Rules, 2014.

L. REGISTRATION & OTHER DETAILS:

1.[| CIN U01551KA2003SGC032033
2.| Registration Date 02.06.2003
3.| Name of the Company M/s. Karnataka State Beverages Corporation Ltd.,
4.| Category/Sub-category Private Limited Company — limited by shares
of the Company Government Company
5.| Address of the M/s. Karnataka State Beverages Corporation Ltd.,
Registered office & 4th Floor, TTMC Building, '""A" Block
contact details BMTC Building, K.H. Road, Shanthinagar
Bangalore, 560027, Karnataka
INDIA

Phone # 080- 22483636 /

Fax # 22483645 /22113106
e-mail ID : homail@ksbcl.com
6.| Whether listed company | -NO-

7.| Name, Address & M/s . BgSE Financial Services Limited,
contact details of the No.51, “Stock Exchange Towers”
Registrar & Transfer 1* Cross, J.C.Road,
Agent, if any. Bengaluru — 560 027
Karnataka

Phone : 080 41575234

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activities
contributing 10 % or more of the total turnover of the company shall be stated)

S. Name and Description of main | NIC Code of the | % to total turnover of the
No. products / services Product/service | company
1 Canalization of Liquor and

Spirit in Karnataka State as per
the Excise Policy of the
Government of Karnataka

- 100 %
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IV.
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Total Equity)
Category-wise Share Holding

Kd3a.

. PARTICULARS OF HOLDING, SUBSIDIARY & ASSOCIATE COMPANIES -

SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of

Category of No. of Shares held at the beginning of the No. of Shares held at the end of the year[As Ch%
Shareholders year[As on 1* April 2020] on 31-March-2021] duiﬂfg
the year
Demat Physical Total % of Demat Physical | Total % of
Total Total
Shares Shares

A. Promoters
(1) Indian
a) Individual/ HUF
b) Central Govt
¢) State Govt(s) 119500 NIL 1,19,500 99.60 119500 NIL 1,19,500 99.60 NIL
d) Bodies Corp.
e) Banks / FI

f) Any other NIL 250 250 0.20 NIL 250 250 0.20 NIL

MD
Director NIL 250 250 0.20 NIL 250 250 0.20

Total shareholding | 1,19,500 500 1,20,000 100% | 1,19,500 500 | 1,20,000 100% NIL
of Promoter (A)
B. Public
Shareholding NIL

1. Institutions

a) Mutual Funds

b) Banks / FI

¢) Central Govt

d) State Govt(s)

¢) Venture Capital
Funds

f) Insurance
Companies

g) Flls

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub-total (B)(1):-
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2. Non-

Institutions NIL
a) Bodies Corp.
i) Indian

ii) Overseas

b) Individuals

1) Individual
shareholders
holding nominal
share capital
upto Rs. 1 lakh
i1) Individual
shareholders
holding nominal
share capital in
excess of Rs 1
lakh

¢) Others
(specify) NIL
Non Resident
Indians
Overseas
Corporate
Bodies

Foreign
Nationals
Clearing
Members

Trusts

Foreign Bodies -
DR

Sub-total
B)(2):-

Total Public
Shareholding
(B)=(B)(1)+
B)2)

C. Shares held
by Custodian
for GDRs &
ADRs NIL
Grand Total
(A+B+C)

B) Shareholding of Promoter-

SN [ Shareholder’s | Shareholding at the beginning of | Shareholding at the end of the year | %
Name the year change
No. of % of %o0f Shares | No. of % of total %of in
Shares total Pledged / Shares | Shares of the | Shares sharehol
Shares of | encumbered company | Pledged/ d1ng
the to total encumbe | during
company [ shares red to the year
total
shares
01 Government of | 1,20,000 100% 1,20,000 100% - -
Karnataka
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Change in Promoters’ Shareholding (please specify, if there is no change)

—There was no change.

SN [ Particulars Shareholding at the Cumulative
beginning of the year Shareholding during the
year
No. of | % oftotal No. of | % oftotal
shares shares of the | shares | shares of the
company company
At the beginning of the year
Date wise Increase / Decrease in Promoters
Shareholding during the year specifying the
reasons for increase / decrease (e.g.
allotment /transfer / bonus/ sweat equity
etc.):
At the end of the year
D) Shareholding Pattern of top ten Shareholders:
(Other than Directors, Promoters and Holders of GDRs and ADRs): Not Applicable
SN | For Each of the Top 10 Shareholding at the | Cumulative Shareholding during
Shareholders beginning the
of the year year
No. of % of No. of shares % of total
shares total shares of the
shares of company
the
company
At the beginning of the year
Date wise Increase / Decrease in
Promoters Shareholding during the year
specifying the reasons for increase
/decrease (e.g. allotment / transfer /
bonus/ sweat equity etc):
At the end of the year
E) Shareholding of Directors and Key Managerial Personnel:
SN | Shareholding of each Directors and | Shareholding at the Cumulative
each Key Managerial Personnel beginning Shareholding during
of the year the
year
No. of % of total | No. of % of total
shares shares of | shares shares of
the the
company company

At the beginning of the year

Date wise Increase / Decrease in
Promoters Shareholding during the
year specifying the reasons for
increase /decrease (e.g. allotment /
transfer / bonus/ sweat equity etc.):

At the end of the year
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V) INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued but not

due

for payment. NIL

Secured Loans
. Unsecured
excluding
. Loans
deposits

Total

Deposits Indebtedness

Indebtedness at the beginning of
the financial year

1) Principal Amount

ii) Interest due but not paid

ii1) Interest accrued but not due

Total (i+ii+iii)

Change in Indebtedness during
the financial year

* Addition

* Reduction

Net Change

Indebtedness at the end of the
financial year

1) Principal Amount

ii) Interest due but not paid

iii) Interest accrued but not due

Total (i+iitiii)

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-

A. Remuneration to Managing Director

(Reimbursement of
travelling, telephone &
Education exp etc.,)

Total (A)

< 3,94,724/-

Ceiling as per the Act

SN. Particulars of Remuneration Name of MD Total Amount
Dr.P.C Jaffer, IAS
For the period from
01.04.2020
Salary fixed by the GoK
1 Gross salary Managing Director / TOTAL
‘Whole time Director Manager
(a) Salary as per provisions
contained in section 17(1) of the < 2,77,440/- - T 2,77,440/-
Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) - -
Income-tax Act, 1961 -
(c) Profits in lieu of salary under - -
section 17(3) Income- tax Act, 1961 )
2 Stock Option - -
3 Sweat Equity - -
4 Commission - _ -
- as % of profit -
- others, specify... -
5 Others, please specify < 1,17,284/- 1,17,284/-

(Reimbursement of
travelling, telephone &
Education exp etc.,)

T 3,94,724/-
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B. Remuneration to other directors —

SN.

Particulars of Remuneration

Name of Directors

Total Amount

Director

Chairman & Director
Dr. Ekroop Caur, IAS

Sri.I.S.N.Prasad, IAS

Director
Dr.Lokesh.M, IAS

Independent Directors

Fee for attending board
committee meetings

Commission

Others, please specify

Total (1)

NIL

Other Non-Executive Directors

Fee for attending board
/committee meetings

< 12,000.00 310,000.00

310,000.00

< 32,000.00

Commission

Others, please specify

Total (2)

Total (B)=(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/
MANAGER/WTD

SN

Particulars of Remuneration

Key Managerial Personnel

CEO CS

CFO

Total

Gross salary

T 14,44 915/-

NIL

< 14,44,915/-

(a) Salary as per provisions
contained in section 17(1) of
the Income-tax Act, 1961

(b) Value of perquisites u/s
17(2) Income-tax Act, 1961

(c) Profits in lieu of salary
under section 17(3) Income-tax
Act, 1961

Stock Option

(98]

Sweat Equity

Commission

- as % of profit

others, specify...

Others, please specify
(reimbursement of medical,
telephone, Conveyance etc.,)

Tel.
Medi .
Conveyance

NIL
NIL
< 87,986/-

NIL
NIL
< 87,986/-

>

Total

< 15,32,901/-

< 15,32,901/-
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VIL PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL

Type Section of Brief Details of Authority | Appeal made,
the Description Penalty / [RD / if any (give

Companies Punishment/ NCLT/ Details)
Act Compounding COURT]

fees imposed

A. COMPANY
Penalty
Punishment
Compounding
B. DIRECTORS
Penalty
Punishment
Compounding

C. OTHER OFFICERS IN DEFAULT
Penalty

Punishment

Compounding

PLACE: BENGALURU I SN PRASAD, IAS
DATE: 31.08.2021 CHAIRMAN
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENT
OF KARNATAKA STATE BEVERAGES CORPORATION LIMITED, BANGALORE, FOR
THE YEAR ENDED 31 MARCH 2021.

The preparation of Financial Statements of Karnataka State Beverages Corporation Limited,
Bangalore, for the year ended 31 March 2021 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 (Act) is the responsibility of the management ofthe Company.
The Statutory Auditor appointed by the Comptroller and Auditor General of India under Section 139(5)
of'the Act is responsible for expressing opinion on the Financial Statements under Section 143 of the
Act based on independent audit in accordance with the standards on auditing prescribed under Section
143(10) of the Act. This is stated to have been done by them vide their Audit Report dated:
01*September 2021 .

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit of the financial statements of Karnataka State Beverages Corporation Limited, for the year
ended 31 March 2021 under Section 143(6)(a) of the Act. This supplementary audit has been carried
out independently without access to the working papers of the statutory auditors and is limited primarily
to inquiries of the statutory auditors and company personnel and a selective examination of some ofthe

accounting records.

On basis of my supplementary audit nothing significant has come to my knowledge which would give

rise to any comment upon or supplement to statutory auditor’s report under Section 143(6) (b) of Act.

For and on behalf of the
Comptroller and Auditor General of India

SD/-

(SHANTI PRIYA A.S)
PRINCIPALACCOUNTANT GENERAL (AUDIT-I)
KARNATAKA, BENGALURU

Bengaluru
Date : 26.10.2021

\_

143



/@ Annual Report 2020-21_\
INDEPENDENT AUDITOR’S REPORT

To the Members of
Karnataka State Beverages Corporation Limited

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of Karnataka State Beverages
Corporation Limited(“‘the Company’’), which comprise the Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
Equity and Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information (heremafter
collectively referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules 2015, as amended(Ind AS), and other accounting principles generally accepted in India, ofthe
State of Affairs of the Company as at 31 March 2021, its Profit and the total Comprehensive Income,
Changes in Equity and its Cash Flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) ofthe Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions ofthe Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the financial statements.

Emphasis of Matter

We draw attention to the Note No. 31 to the financial statements which describes the matters
related to the outcome of the various pending litigations against the company by Income Tax, Service
tax and VAT Authorities.

Our opinion is not modified in respect of the matters stated above.
Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
K context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we/
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do not provide a separate opinion on these matters. We have determined the matters described below
to be the Key Audit Matters to be communicated in our report.

Due to the impact of Corona Virus, we were constrained not to gather audit evidence in person/
physically/ through discussions and personal interactions with the officials of the Company and so we
have resorted to formulate modified audit procedures. In this matter we have been guided by the ICAI
Accounting and Auditing Advisory issued by the ICAI during March 2020, in formulating suitable
alternative approaches. Also we have tried to identify and assess the risk of material misstatements and
materiality in planning and performing the audit. Further there was no instance requiring a revisionof the
materiality in any areas of audit in assessing the financial impact and their reasonable estimation. As per
SA 580 we have obtained written representations from the management regarding the various estimates
and assumptions from the management.

Wherever physical access was not possible, necessary records/ reports/ documents/ certificates
were made available to us by the Company through digital medium, emails and remote access to other
relevant application software. To this extent, the audit process was carried out on the basis of such
documents, reports and records made available to us which were relied upon as audit evidence for
conducting the audit and reporting for the current period. So, our audit procedures had to be modified
to carry out the audit remotely. The details of the modified audit procedures are listed below.

. Verified the application of the accounting software ofthe company electronically through remote
access/emails wherever physical access was not possible.

. Carried out verification of scanned copies of the documents, deeds, certificates, and the related
records made available to us through emails and remote access over secure network of the
Company.

. Making enquiries and gathering necessary audit evidence through dialogues and discussions

over emails and similar communication channels.

. Resolution of our audit observations through the electronic medium instead of a face-to-face
interaction with the designated authorities.

Information Other than the Financial Statements and Auditor’s Report Thereon:

The Company’s Board of Directors is responsible for the preparation ofthe other information.
The other information comprises the information included in the Board’s Report including Annexure to
Board’s Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent withthe
financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of

K this other information, we are required to report that fact. We have nothing to report in this regard. /
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation and presentation of these financial statements that a true and fair
view of the financial position, financial performance(including Other Comprehensive Income), Changes
in Equity and cash flows ofthe Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards specified under Section 133 ofthe Act, read with
the Companies(Indian Accounting Standards) Rules 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions ofthe Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, rekvant
to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concernand
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually orin the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part ofan audit in accordance with Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk ofnot
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
ofinternal control.

. Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the/
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Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating effectiveness
of'such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. [fwe conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factorsin

(1) planning the scope of our audit work and in evaluating the results of our work; and

(1) to evaluate the effect ofany identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements ofthe current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
K Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,/
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(@)

(b)

©

(d)

(©

®

()

(h)

013, we give in the “Annexure A”, a statement on the matters specified in the paragraph 3
and 4 of the order to the extent applicable.

We are enclosing our report in terms of Section 143(5) ofthe Act, on the basis of such checks
of'the books and records ofthe company as we considered appropriate and according to the
information and explanations given to us, in the “Annexure B” on the directions and additional
directions issued by the Comptroller and Audit General of India.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income),
the Statement of Changes in Equity and Statement of Cash Flows dealt with by this Report are
in agreement with the books ofaccount;

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 ofthe Act, read with the Companies (Indian Accounting Standards)
Rules 2015, as amended;

Being a Government company, pursuant to the Notification No. GSR 463 (E) dated 5th June
2015 issued by the Ministry of Corporate Affairs, Government of India, provisions of sub-
section (2) of section 164 of the Companies Act, 2013 pertaining to disqualification of directors,
are not applicable to this company.

With respect to the adequacy of the internal financial controls with reference to financial statemerts
ofthe Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure C”.

With respect to the matter to be included in the Auditors’ Report under Section 197(16) ofthe
Act: As per notification number G.S.R. 463 (E) dated 5th June, 2015 issued by Ministry of
Corporate Affairs, section 197 of the Act regarding remuneration to directors is not applicable
to the Company, since it is a Government Company. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) ofthe Act which are required to be commented
upon by us

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 ofthe Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations as at 31 March 2021 on its
financial position in its financial statements — Refer Note No.31

/

148




/—Annual Report 2020-21 @—\

1. The Company has made provision in its financial statements, as required under the applicable
law or accounting standards, for material foreseeable losses, if any, on long term contracts
including derivative contracts; and

1il. There were no amounts which required to be transferred to the Investor Education and Protection
Fund by the Company.

for VISHNU RAJENDRAN & Co
Chartered Accountants
Firm’s registration number: 004741S

CA Tom Joseph FCA
Partner
Membership number: 201502

Bangalore
September 01, 2021

UDIN:21201502AAAADA5148
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

With reference to the Annexure A referred to in the Independent Auditor’s Report to the members of
the Company on the Financial Statements for the year ended 31 March 2021, we report the following:

(1) Inrespect of the company’s fixed assets

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by
which fixed assets are verified in a phased manner. In accordance with this programme,
certain fixed assets were verified during the year and no material discrepancies were
noticed on such verification. In our opinion, this periodicity of physical verification is
reasonable having regard to the size ofthe Company and the nature of'its assets.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of all immovable properties
of the company shown under the fixed assets schedule are held in the name of the
Company.

(1) Purchases are accounted to the extent ofactual quantity sold. Inventories held at the depot which
are not sold has not been accounted in books of accounts of the company. In order to ensure the
inventory held is in accordance with records of the company, the management appoints Chartered
Accountant firms to verify the stock at various depots on a monthly basis. In our opinion, the frequency
of verification is reasonable, and the discrepancies noticed were not material.

(111) According to the information and explanations given to us and based on representations made by
the management, the company has not granted any loans, secured or unsecured to companies, firms or
other parties covered in the register maintained under section 189 ofthe Act in the year under audit.

(iv)As per the information and explanations provided to us, the company has not given any loans,
investments or guarantees to which the provisions of section 185 & 186 of the Companies Act,2013
apply. Accordingly, paragraph 3(iv) of the order is not applicable.

(v) In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the provisions of Sections 73 to 76 ofthe Act and the
rules framed there under. Accordingly, paragraph 3(v) of the order is not applicable

(vi)According to the information and explanations given to us, the Central Government has not prescribed
the maintenance of cost records under section 148(1) ofthe Companies Act, 2013 in respect of the
business carried out by the Company.

(vii) According to the information and explanations given to us, in respect of statutory dues:

(a) On the basis of our examination ofbooks of accounts, the Company has generally been regular n
depositing with appropriate authorities undisputed statutory dues including Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Excise duty, duty of Customs , Service Tax,
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Value added tax, Goods and Services tax, Cess and other material statutory dues applicable to it
during the year.

(b) According to the information and explanations given to us, there were no undisputed amounts
payable inrespect of Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Excise
duty, duty of Customs, Service Tax, Value added tax, Goods and Services tax, Cess and other
material statutory dues in arrears as at 31 March 2021, for a period of more than six months from
the date they became payable.

(c) According to the information and explanation given to us, the following statutory dues of service
tax, Income tax, KVAT and Provident Fund have not been deposited by the Company on account
of matters pending before appropriate authorities:

SL Name of the Statute Nature of | Amount (% in | Period for | Forum where dispute
No. Disputed Claims Lakhs ) which the | is pending
amount
relates
1 Income Tax Act, 1961 | Income tax 4.97 | 2003-04 Before CIT(Appeals)
2 Income Tax Act, 1961 | Income tax 12,790.61 | 2008-09 Supreme Court
3 Income Tax Act, 1961 | Income tax 25,991.25 | 2009-10 Supreme Court
4 Income Tax Act, 1961 | Income tax 31,339.30 | 2010-11 Supreme Court
5 Income Tax Act, 1961 | Income tax 36,326.74 | 2011-12 Supreme Court
6 Income Tax Act, 1961 | Income tax 185.67 | 2012-13 Supreme Court
7 Income Tax Act, 1961 | Income tax 406.09 | 2014-15 NFAC
8 Income Tax Act, 1961 | Income tax 268.62 | 2016-17 NFAC
9 Income Tax Act, 1961 | Income tax 175.94 |1 2017-18 Before CIT(Appeals)
10 Finance Act, 1994 Service Tax on 1,132.53 | 07/2003 to | CESTAT
margin money 03/2006
11 Finance Act, 1994 Service Tax on 4,125.03 | 04/2006 to | CESTAT
margin money 09/2007
12 Finance Act, 1994 Service Tax on 324.89 | 10/2007 to | CESTAT
margin money 09/2008
13 Finance Act, 1994 Service Tax on 2,847.02 | 10/2008 to | CESTAT
margin money 09/2009
14 Finance Act, 1994 Service Tax on 4,322.08 | 10/2009 to | CESTAT
margin money 09/2010
15 Finance Act, 1994 Service Tax on 2,086.78 | 10/2010 to | CESTAT
margin money 09/2011
16 Finance Act, 1994 Service Tax on 124.22 1 10/2011 to | CESTAT
margin money 09/2012
17 Finance Act, 1994 Service Tax on 837.49 | 04/2014 to | CESTAT
margin money 09/2016
18 Finance Act, 1994 Service Tax on 1,194.77 | 10/2016 to | Show cause notice
margin money 06/2017 received and Replied
19 Finance Act, 1994 Service Tax /GST 70.72 | 04/2014 to | Commissioner of
on Escort Penalty 06/2017 Central Tax

20 Finance Act, 1994 Service Tax on 573.20 1 07/2012 to | Commissioner of

slow moving stock 06/2017 Central Tax

K penalty /
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21 Finance Act, 1994 Penalty u/s 78(1) & 674.97 |1 07/2012

Commissioner of
77(2) of  the to Central Tax
Finance Act 1994 06/2017

22

Provident Fund Provident Fund 9.41 | 2008-09 & | Provident Fund
Dues 2010-11 Appellate Tribunal

23

KVAT H Forms related 130.08 | 2013-17 Sales Tax Appellate
Tribunal

(vii)

()

)

(xi)

(xv)

Based on our audit procedures we are of the opinion that the Company has not defaulted in
repayment ofloans, borrowings from any financial institution, banks, government or debenture
holders during the year.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not applicable.

According to the information and explanations given to us and to the best of our knowledge,
we report that no material fraud by the Company or no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us the provisions of
section 197 of the Act are not applicable to the Company as per Notification No. GSR 463 (E)
dated 5th June 2015. Accordingly, paragraph 3(xi) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us,

The company has complied with the provisions of Sec 188 of the Act, wherever applicable, for
all transactions with the related parties

The provisions of Sec 177 of the Act, are not applicable to the Company during the year under
audit

According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year. Accordingly, Paragraph 3(xiv)
of the order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not entered into non-cash transactions with directors
or persons connected with him and hence provision of section 192 of the Companies Act,
2013 are not applicable to the company. Accordingly, paragraph 3(xv) of the Order is not
applicable.

In our opinion and according to the information and explanations given to us, the Company is not
required to be registered under Section 45-IA of the Reserve Bank of India Act 1934.

for VISHNU RAJENDRAN & Co
Chartered Accountants
Firm’s registration number: 004741S

CA Tom Joseph FCA
Partner
Membership number: 201502

Bangalore

K September 1, 2021 UDIN: 21201502AAAADA5148 /
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K September 1, 2021

ANNEXURE B- Directions under section 143(5) of Companies Act 2013
Karnataka State Beverages Corporation Limited
SL Directions Audit Comments
No
I | Whether the company has system in place to | The system of Payroll is done in excel
process all the accounting transactions through | software based on the pay scale and are entered
IT system? If yes, the implications of processing | into Profit5RM software and all the other
of accounting transactions outside IT system on | factors are  mostly software  driven.
the integrity of the accounts along with the | The Company is using two softwares for
financial implications, if any, may be stated. Accounting ProfitSRM for Indian Made Liquor
and Axpert for Rectified Spirit and the
consolidation is done in Axpert.
2 | Whether there is any restructuring of an existing
loan or cases of waiver/write off to
debts/loans/interest etc made by a lender to the
company due to the company's inability to repay
the loan? If yes, the financial impact maybe
stated. There was no restructuring of existing loan or
Whether such cases are properly accounted cases of waiver/write off to debts/loans/interest
for? (In case, lender is a Government etc made by a lender to the company due to the
company, then this direction is also company's inability to repay the loan.
applicable for statutory auditor of lender
company).
3 | Whether funds received/receivable for specific | There was no fund received for specific
schemes from Central/State agencies Wwere | chemes from Central/State agencies
properly accounted for/ utilized as per its terms
and conditions? List the cases of deviation.
4 | Whether there is effective system for recovery of | Yes, there is effective system for recovery of
dues. dues.
5 | Examine the system of effective utilization | There was no Loans/Grant-in-Aid/Subsidy
Loans/Grant-in-Aid/Subsidy. List the cases of | during the year
diversion of funds.
6 | If the audited entity has computerized its
operations or part of it, assess and report, how | All the areas such as financial accounting,
much of the data in the company is in electronic | sales accounting, personnel information, and
format. Which of the area such as accounting, | payroll, Materials/ Inventory Management
sales personnel information, pay roll, inventory | have been computerized. However, accounting
etc., have been computerized and the company | on Rectified Spirit is in different software.
has evolved proper security policy for [ The Company has got well defined security
data/software/hardware? Policy for Data, Hardware & Software.
for VISHNU RAJENDRAN & Co
Chartered Accountants
Firm’s registration number: 004741S
CA Tom Joseph FCA
Partner
Membership number: 201502
Bangalore

UDIN: 21201502AAAADA5148
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ANNEXURE C to the Independent Auditor’s Report

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Karnataka State
Beverages Corporation Limited (“the Company”) as of 31 March 2021 in conjunction with our audit of
the Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management and Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
issued by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAI and prescribed under Section 143(10) ofthe Act, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy ofthe
internal financial controls system over financial reporting and their operating effectiveness. Our audit of
mternal financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of materal
misstatement of the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that

/

154



/—Annual Report 2020-21 @—\
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles and that receipts and expenditures of the company are being
made only in accordance with authorisations of Management and Directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because ofthe inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements dueto
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the intemal financial
control over financial reporting may become inadequate because of changes in conditions or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31
March 2021, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India..

for VISHNU RAJENDRAN & Co
Chartered Accountants
Firm’s registration number: 004741S

CA Tom Joseph FCA
Partner
Membership number: 201502

Bangalore
September 01, 2021
UDIN: 21201502AAAADA5148
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M/s Vishnu Rajendra & Co.

Chartered Accountants # 515, 3rd Floor, 7th Cross

Jeevan Bhima Nagar,
Bengaluru - 560 008
Tel : 080-4375 05040
E-mail : tom@pvrc.co.in

COMPLIANCE CERTIFICATE

We have conducted the audit of accounts of Karnataka State Beverages Corporation Limited for the
year ended March 31, 2021 in accordance with the directions/sub directions issued by the C& AG of

India under Section 143(5) ofthe Companies Act 2013 and certify that we have complied with all the
directions/sub-directions issued to us

for VISHNU RAJENDRAN & Co
Chartered Accountants

Firm’s registration number: 004741S

CA Tom Joseph FCA
Partner
Membership number: 201502

Bangalore
September 01, 2021
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Karnataka Stare Beverages Corpocilion T4,

& Governmren of Karnaiahs Uodertaking)

Mo, KSBCLHOICS/BMa6/2020-21 Date:~ 317 AUGUST 2021

Management Represeniation Letier

This representation letier is provided, confimning that Mis. Kamataka
State Beverages Corporation Limited, being a fully owned Govermment of
Karmataka undertaking registered as Private Limited Company under the
arovisions of Companies Act 1958, has complied with the provisions of
the Companies Act & Rules made thergunder and filed relevant files and
returns with the Registrar of Companies from time to time as applicable to
a Private Limited Company & Government Company for the year
2020-21.

for Karnataka State Beverages Corparation Limited

olcd

i) .ftf.-'"x

COMPANY SECRETARY &
COMPLIANGE OFFICER

Date: 31.05.2021
Place: BENGALLURL

To:

/s, Vishnu Rajendran & Co.,
#515, 3 Floor, 7" Cross
Jeavan Bhima Nagar
Bangaluru - 560 008
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
BALANCE SHEET

(X in lakhs)

Particulars Note No. As at As at As at
31st March 2021 31st March 2020 31st March 2019
I |Assets
(1) Non-current assets
(a) Property plant and equipment 1 11,152.26 7,513.65 3,943.62
(b) Capital work-in-progress 2 4,065.28 6,490.16 6,602.67
(c) Other intangible assets 1 13.21 11.81 24.65
(d) Financial assets - - -
(i) Other financial assets 3 364.12 373.02 1,230.00
(e) Other non-current assets 4 859.55 433.12 675.90
Total of non-current assets 16,454.42 14,821.76 12,476.84
(2)Current assets
(a) Financial assets
(i) Investments 5 16,000.65 - 21,096.98
(ii) Cash and cash equivalents 6 15,255.52 190.49 17,685.28
(iii) Bank balances other than (ii) above 7 33,254.03 27,309.40 17,741.64
(iv) Other financial assets 8 1,354.34 1,998.40 471.39
(b) Current tax assets (net) 9 1,080.60 812.54 440.27
(c) Other current assets 10 845.64 1,454.19 1,225.72
Total current assets 67,790.78 31,765.02 58,661.28
Total Assets 84,245.20 46,586.78 71,138.12
II |Equity and Liabilities
Equity
(a) Equity Share capital 11 1,200.00 1,200.00 1,200.00
(b) Other equity 36,392.70 30,860.46 26,835.18
Total Equity 37,592.70 32,060.46 28,035.18
Liabilities
(1) Non-current liabilities
(a) Financial liabilities
(i) Trade payables
A) Due to Micro & Small Enterprises (MSE)
B) Due to other than MSE 12 59.92 5.94 491
(ii) Other financial liabilities 13 17.58 17.58 17.58
(b) Deferred Tax Liabilities (net) 9 137.91 31.62 -
(c) Other non-current liabilities 14 703.50 557.82 566.13
Total Non-current liabilities 918.91 612.96 588.62
(2) Current liabilities
(a) Financial liabilities
(i) Trade payables
A)Due to Micro & Small Enterprises (MSE) - - -
B)Due to Other than MSE 15 34,771.03 35.57 28,130.38
(ii) Other financial liabilities 16 1,733.67 2,717.29 2,890.37
(b) Other current liabilities 17 9,228.89 11,156.33 11,493.57
(c) Provisions 18 - 4.17 -
Total Current liabilities 45,733.59 13,913.36 42,514.32
Total Equity & Liabilities 84,245.20 46,586.78 71,138.12

Note # 1 to 31 includes Significant Accounting Policies and Notes to Accounts annexed herewith forms part of the financial
statements.

As per our report of even date attached For and on behalf of the Board of Directors

for Vishnu Rajendran and Company

Chartered Accountants

Firm No. 004741S

Dr. P.C. JAFFER, IAS LS.N. PRASAD, IAS
Managing Director Chairman
CA TOM JOSEPH, FCA
M.No.201502
Place: Bengaluru Dr. SUNITHA M. B. RADHAKRISHNA
Date : 31-08-2021 Executive Director (Fin & Admin) Company Secretary /
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
STATEMENT OF PROFIT AND LOSS

T in lakhs
S Particulars Note | For the year ended For the year ended
No. No. 31st March 2021 31st March 2020
I| Revenue from operations
a) Sale of Liquor/Spirit 19a 29,81,612.11 28,06,572.08
b) Sale of Services 19b 502.35 527.67
II{ Other income 20 4,023.40 5,223.01
III{ Total Income [I+II] 29,86,137.86 28,12,322.76
Expenses:
a) Purchases of stock-in-trade 19¢ 29,64,168.24 27,92,841.55
b) Employee benefits expense 21 3,761.29 4,055.65
c) Depreciation and amortisation expenses 1 459.61 352.04
d) Other expenses 22 5,478.69 5,509.18
e) Privilege fee paid to Government of Karnataka 1,650.00 1,200.00
f) Rent 23 2,166.75 2,116.64
IV| Total Expenses 29,77,684.58 28,06,075.06
V| Profit /(Loss) before tax (I1I-IV) 8,453.28 6,247.70
VI| Tax expense:
(1) Current tax 2,579.34 1,887.88
(2) Deferred tax- Expenses 106.29 31.62
VII| Profit/ (Loss) for the period (V-VI) 5,767.65 4,328.20
VIII| Other Comprehensive Income
Items that will not be reclassified to profit or loss
() Re-measurement of defined benefit (liability)/asset 21 6.14 (18.15)
(i) Incom.e tax relating to items that will not be (1.55) 457
reclassified to profit or loss
IX| Total Comprehensive Income for the period (VII+VIII) 5,772.24 4,314.62
X| Earnings per share in%
Basic 30 4,810.20 3,595.52
Diluted 30 4,810.20 3,595.52

Note # 1 to 31 includes Significant Accounting Policies and Notes to Accounts annexed herewith forms part of the financial
statements.

As per our report of even date attached For and on behalf of the Board of Directors
for Vishnu Rajendran and Company

Chartered Accountants

Firm No. 004741S

Dr. P.C. JAFFER, IAS LS.N. PRASAD, IAS
Managing Director Chairman
CA TOM JOSEPH, FCA
M.No.201502
Place: Bengaluru Dr. SUNITHA M. B. RADHAKRISHNA
Date : 31-08-2021 Executive Director (Fin & Admin) Company Secretary
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

Cash flows are reported using the indirect method, whereby profit for the year is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows. The cash flows
from operating, investing and financing activities of the Company are segregated. The Company considers
all highly liquid investments that are readily convertible to known amounts of cash to be cash equivalents.

Statement of Cash Flows

(X in lakhs)

Year ended Year ended
Particulars 31st March 2021 31st March 2020
Sub Items Main items Sub Items Main items
A. |Cash flows from operating activities
Net Profit before tax and extraordinary items 8,453.28 6,247.70
Other Comprehensive income 6.14 (18.15)
Adjustments for: -
Depreciation and amortization expenses 459.61 352.04
(Gain)/loss on disposal of property, plant & Equipment (0.78) 1.30
Interest Income (1,684.22) (2,133.86)
Receivables written off 17.97 (8.34)
Short Term Capital Gain (427.94) (1,629.22) (620.49) (2,427.50)
Operating Profit /(Loss) before changes in working capital 6,824.06 3,820.20
Adjustments for:
(Increase)/Decrease in Financial Assets 392.86 (28.65)
(Increase)/Decrease in other Non-Current Assets (426.43) 242.78
(Increase)/Decrease in other Current Assets 599.58 (210.55)
Increase/(Decrease) in Trade Payables 34,789.44 (28,093.79)
Increase/(Decrease) in other Non-Current Liabilities 145.69 (8.31)
Increase/(Decrease) in other Current Liabilities (1,927.44) (337.24)
Increase/(Decrease) in Financial Liabilities (983.62) (173.08)
Increase/(Decrease) in Provisions 4.17) -
(Increase)/Decrease in Current Tax Assets - 32,585.89 (214.82) (28,823.66)
Cash Generated from operations 39,409.95 (25,003.46)
Direct Taxes (paid)/Refunded (2,848.95) (2,045.27)
Net Cash Flow from / (used in) operating activities -A 35,561.00 (27,048.73)
B. [Cash flows from investing activities
Purchase of Property, Plant and Equipments (4,096.44) (3,906.17)
Purchase of Intangible Assets (12.27) (6.04)
Changes is Capital work 2,424.88 112.51
Sale of Property, Plant and Equipments 0.86 0.78
Fixed deposits created during the year (33,254.03) (27,309.40)
Fixed deposits redeemed during the year 27,309.40 17,741.64
Investments in Mutual Funds (16,000.65) 21,096.98
Interest Received 1,944.33 1,492.48
Dividend/Short Term Capital Gain 427.94 620.49
Net Cash Flow from / (used in) investing activities -B (21,255.98) 9,843.27
Cash flow from financing activities
C. |Dividend and Tax paid for Equity shares - (240.00) (289.33)
Net Cash flow/(used in) Financing Activities -C (240.00) (289.33)
Net Increase/(decrease) in cash & cash equivalents (A+B+C) 15,065.03 (17,494.79)
Cash & Cash equivalents, beginning of the year 190.49 17,685.28
Cash & Cash equivalents, ending of the year 15,255.52 190.49

Note # 1 to 31 includes Significant Accounting Policies and Notes to Accounts annexed herewith forms part of the financial statements.
As per our report of even date attached For and on behalf of the Board of Directors

for Vishnu Rajendran and Company

Chartered Accountants

Firm No. 004741S

Dr. P.C. JAFFER, IAS LS.N. PRASAD, IAS
Managing Director Chairman
CA TOM JOSEPH, FCA
M.No.201502
Place: Bengaluru Dr. SUNITHA M. B. RADHAKRISHNA

K Date : 31-08-2021 Executive Director (Fin & Admin) Company Secretary /
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
Statement of changes in Equity for the year ended 31.03.2021

A. Equity share capital % in lakhs
Particulars No. of shares Amount

Balance as on 01.04.2019 1,20,000 1,200.00
Changes in equity share capital during 2019-20 - -
Balance as on 31.03.2020 1,20,000 1,200.00
Changes in equity share capital during 2020-21 - -
Balance as on 31.03.2021 1,20,000 1,200.00
B. Other equity

Particulars General Retained earnings| Total Equit

Reserve g quity

Balance as on 01.04.2019 3,951.50 22,871.45 26,822.95
Prior period adjustments - 12.21 12.21
Adjusted balance as on 01.04.2019 3,951.50 22,883.66 26,835.16
Profit/(Loss) for the year - 4,328.20 4,328.20
Transfer to General Reserve 432.82 (432.82) -
Other comprehensive Income for the year (13.58) (13.58)
Total Comprehensive income for the year 432.82 3,881.80 4,314.62
Transaction with owners
Dividend (240.00) (240.00)
Tax on Dividend - (49.33) (49.33)
Balance as on 31.03.2020 4,384.32 26,476.13 30,860.45

Particulars General Retained earnings| Total Equit

Reserve g quity

Balance as on 01.04.2020 4,384.32 26,476.13 30,860.45
Profit/(Loss) for the year - 5,767.65 5,767.65
Transfer to General Reserve 576.77 (576.77) -
Other comprehensive Income for the year 4.60 4.60
Total Comprehensive income for the year 576.77 5,195.48 5,772.25
Transaction with owners
Dividend (240.00) (240.00)
Tax on Dividend - - -
Balance as on 31.03.2021 4,961.09 31,431.61 36,392.70

As per our report of even date attached
for Vishnu Rajendran and Company
Chartered Accountants

Firm No. 0047418

CATOM JOSEPH, FCA
M.No0.201502
Place: Bengaluru

\Date 1 31-08-2021

For and on behalf of the Board of Directors

Dr. P.C. JAFFER, IAS

Managing Director

Dr. SUNITHA M.
Executive Director (Fin & Admin)

LS.N. PRASAD, IAS

Chairman

B.RADHAKRISHNA
Company Secretary

/

163



/@ Annual Report 2020-21_\

KARNATAKA STATE BEVERAGES CORPORATON LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

(I) About the Company

KSBCL is a Government of Karnataka Undertaking established in 02 June, 2003 registered under
the Companies Act, for the purpose of Channelizing Liquor, Beer and Rectified Spirit. It holds the
distributorship license for the entire State of Karnataka.

(IT) Basis for Preparation of Financial Statements:

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS)
prescribed under Section 133 ofthe Act read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and the relevant amendment rules issued thereafter and the provisions of the Companies
Act, 2013 (‘the Act’) (to the extent notified).

The financial statements have been prepared on the historical cost convention on the accrual basis
except

¢ Certain financial instruments which are measured at fair values; and

¢ Penalty on slow moving stocks from in-operative distilleries is accounted on realization basis
as there is significant uncertainty on collection.

The financial statements are prepared in Indian Rupees (INR) which is the functional and the presentation
currency of the company and all values are rounded to the nearest lakhs (INR 00,000) with two
decimals, except when otherwise indicated.

(IIT) Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires the Management to
make estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and labilities, the disclosures of
liabilities at the date of the financial statements and reported amounts of revenues and expenses during
the period. Accounting estimates could change from period to period. Actual results could differ from
those estimates. Appropriate changes in estimates are made as the Management becomes aware of
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial
statements in the period in which changes are made and, if material, their effects are disclosed inthe
notes to the financial statements.

(IV) Critical accounting estimates
a) Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The
charge inrespect of periodic depreciation is derived after determining an estimate of an asset’s expected

K useful life and the expected residual value at the end of its life. The useful lives and residual values of/
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ompany’s assets are determined by the Management at the time the asset is acquired and reviewed
periodically, including at each financial year end. The lives are based on historical experience with
similar assets as well as anticipation of future events, which may impact their life.

b) Taxes

Significant judgements are involved in determining the provision for income taxes, including amount
expected to be paid/recovered for uncertain tax positions.

(V) Estimation of uncertainties relating to the global health pandemic from COVID-19

The Company has considered the possible effects that may result from the pandemic relating to COVID-
19 on the carrying amounts of Assets. In developing the assumptions relating to the possible future
uncertainties in the global economic conditions because of this pandemic, the Company, as at the date
of approval of these financial statements has used internal and external sources of information. Based
on the assumptions and estimations made by the Company, the carrying amount of the assets will be
recovered.

(VI) Privilege Fee paid to Government of Karnataka

The Government of Karnataka(GOK), issues the order fixing Privilege fee for the respective Excise
Year(EY). The Corporation was paying ¥ 1200.00 lakhs as Privilege Fee till EY:2019-20. This was
revised to ¥ 1800.00 lakhs from EY:2020-21 as per Government Order No. FD 30/EAA/2021
Bengaluru, dated 26.02.2021 received from The Under Secretary, Finance Department (Excise). During
the FY:2020-21, an amount of ¥ 300.00 lakhs was paid for the period from April-2020 to June-2020
and ¥ 1350.00 lakhs for the period from July-2020 to March-2021, total amounting to ¥ 1650.00
lakhs
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NOTES FORMING PART OF FINANCIAL STATEMENTS

Note 1: Property Plant and Equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any.
Costs directly attributable to acquisition are capitalized until the property, plant and equipment are
ready for use, as intended by the Management. These costs includes freight, duties, taxes and installation
charges. Leasehold improvements are stated at cost less accumulated depreciation/amortization.
Intangible assets are accounted on the basis of cost of acquisition. Computer Software, classified as
intangible assets.

Depreciation

The Company depreciates property, plant and equipment over their estimated useful lives using the
straight-line method. Intangible assets (computer software) are being amortized over a period of three
years being the estimated useful life ofthe asset. Leasehold improvements are amortized over a period
of'three years, in respect of HO. However, Partitions / Cubicles constructed in the depots are classified
as Furniture & Fixtures and depreciated accordingly. Depreciation in respect of additions is charged
proportionately from the date of'its additions and in respect of deletions it is charged till its deletion.

Type of Asset, Depreciation method, useful lives are reviewed periodically, including at each financial
year end. As per the guidelines ofthe Companies Act, 2013 while computing Depreciation residual
value at the rate of 5% of'the original cost is considered. The following are the useful lives of major
property, plant and equipment.

Type of asset Useful Life
Building - Sheet Roofing 30 years
Building with RCC Roof 60 years
Computer Equipment 3 to 6 years
Electrical Installations and Equipments 10 years
Office equipment 5 years
Vehicles 8 years
Furniture and Fixtures 10 years
Fire Fighting Equipments 10 years
Handling Equipments 5 years
Computer Software 3 years

166



/—Annual Report 2020-21 KPd

Subsequent expenditures relating to property, plant and equipment and Intangible assets are capitalzed
only when it is probable that future economic benefits associated with these will flow to the Company
and the cost of the item can be measured reliably. Repairs and maintenance costs are recognized in the
Statement of Profit and Loss whenincurred. The cost and related accumulated depreciation are elimnated
from the financial statements upon sale or retirement of the asset and the resultant gains or losses are
recognized in the Statement of Profit and Loss.

Impairment

Property, plant and equipment are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment
testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent ofthose from other assets. In such cases, the recoverable amount is determined for the
Cash Generating Unit (CGU) to which the asset belongs. If'such assets are considered to be impaired,
the impairment to be recognized in the Statement of Profit and Loss is measured by the amount by
which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An
impairment loss is reversed in the Statement of Profit and Loss if there has been a change in the
estimates used to determine the recoverable amount. The carrying amount of the asset is increased to
its revised recoverable amount, provided that this amount does not exceed the carrying amount that
would have been determined (net of any accumulated depreciation) had no impairment loss been
recognized for the asset in prior years.

167




o
o
S
M.. 0v'LS8'E LT'896°€ 18'+91°C 68°LS 11167 8S°TE6'T 60°€€1°9 $9'8S SL'T0Y 00°68L°S 1eak snoma.g
s LU896'E 9p°STS'L 189091 S0°016 P0'TEE WIIT | LTIET'S v0°'€16 17716 60°€E1°9 [e)0],
) S9'vT 1811 LOVT 89'V81 68°'81 98'681 88'¢¢ 89481 p0°'9 1S'%1T [ey0)-qng
nln. S9YC 18711 LOYT 89781 6881 98681 88°6¢ 80181 709 1S71¢C oreajog Jandwo))
S $)assy A[qiSueyuy
m 19°€r6'E $9°€IS'L ELT8S°L LE'STL SI'¢Ee 96'FL6'] 6£960°6 9¢'8TL L1'906°€ 85'816°S [810)-qng
< ve'8 758 LTT91 - - LTT91 18°0L1 - - 18°0L1 SJUSAAOIAUI PJOYISES T
L9TS SL9E 8T8 L6'V9 18761 86°1¢1 85611 8069 - $9v81 syudwdmby Sutjpuey
LE'8T S81C 7691 170 L6C 9¢¢l LLTY 170 90 EL TP syuourdmby Sunysty o1y
- 68'¢51 8801 - 8801 - LLY91 - LLPIT - sjuawidimbe] 29 SUOTIE[[LISU] [BOLIOAF
LOP8E [€°L5T 88°1LS 65967 LY'Ly1 00126 61678 18'86% e 80°60€°T spuewdimby sapndwo)
91701 §0°6 87'80¢ 12894 6¢°67 (455743 £ee0r 09y 76°0C 8987 sjuowidinba 20530
8¢9 ¥T9¢ TLoL - rIol LS69 96'ST1 - - 96°¢11 SOPIIA
66'9%C 4%} 00'65T 9L'L1T £8'¢S £6'TCE (4442 9LLTT LT061 76'69S 2L % dImining
0068 SSIESE L6°06 - $9°19 (414 79t - 0TH0S°€ e8Il sguIpjmg
SULTL L00¢EL - - - - LOOEL - €e'e SLLTL ploy osea7 (q
89°65T°T 96'$57°T - - - - 96'55T°T - 370 89°65T°T plogear (e
puey
Jedk ay) Surnp Jedf ay) Surinp
6T0THO'T0 | 0T0T°€0°TE | 070T°€0'1E | yuounsnlpe pue 1vak 9y J0g 6107°H0°T0 | 0T0T'€0'T€ [dudunsnfpe pue |  reakoy 610T'+0°T0
jesy yesy yesy UOIBILJISSE[d Jesy sy uonedyissey | 10y suonippy ye sy sIEmInIE]
-y/uonanpaq -y uonanpa(
HA'TVA ONIAYYUVD NOILVIDTAdAA dALVINNNDDY LSOD AINTHA YO 1SOD
sye ul 3 ywwdmby pue jueig ‘Aaadoad 7 990N

: SMO[[OJ S® 3IE ()70T ‘1€ YIIBIAl PIPUD 134 3y} 10) Judwdinbs pue jueyd ‘A319doad jo anjea Surdried ay) ur sogueyd 3y I,
JALINTI'TNOILLVIOdIO) SHOVIAHATL HLVLS VIVLVNAV

168




(syyerur )

1°L88°¢  [Lrsos’s  |orses'e | i18909'1 S0°016 P0°TS¢ W7 | LTTel'e P°€16 17716°¢ 60°EE19 1634 SN01AdLJ
LU896'c  |9rSTSL |9l | TrTsn'T L6'ET 19'65p 18909 | 06°LITSI LO'ET 1L'801% LTI [e30,
§9'¥7 1871 17€T P6bE - 98°01 LOPT SI'gp - LT 88'S¢ [e)0)-qug
374 1871 17l P6bE - 98'01 LOPT I8y - LTl 88'6¢ «Iemyog syndwo)
NEN o-ﬁ@:ﬁ&
0epe't | SOEISL | STTSIIL | 8KLIOT L6'ET vL'8KP €L7788°] SL691°EI LO'ET ¥ 960°y 6£°960°6 [e)03-qng
58 S8 3€°01 P79l - Lo L7791 8Tl - 107 18°0L1 sjuawas0Idur plotjasea
L9°Ts §L9¢ P97 616 - LETT 878 £6°071 - $6°0 85611 sSusudmby Suipuey
LE8T 81T 88°07 0607 - 86'¢ 691 LLTY - - L1y sSyuowdinby 14511 a1t
- 68°€ST P6'€ES €65 - LF'8T 88°01 6TELS YAl 16607 LL91 sjuawdinby 2 suote[[eIsu] [eAL1O0[
LOP8E I€°LST 89'691 70169 LT 17071 88'1LS 06098 €17 ¥8'z¢ 61678 sSuawdrnby soynduwog)
9101 50°56 L6'86 £r0be 80°0 YA 87'80¢ 0b 6P 80°0 S19¢ £esoy sSiuowdmba 2150
8¢9y ¥7'9¢ $6'LS 0F'LL Al ol w6l $EsEl Pl £61¢ 96'S11 SO[YIA
66'94T Wese §6L9¢ 66'91¢ 0€°0 87'8¢ 00°65¢ #S'789 1£0 Wy w9 $SRIMXI] %9 AImIuIng
00'68 §OTES’E | opphO’L | 8SHLT - 19°¢81 L606 86'81¢'L - 95'969°¢ 6709 sgup[ing
SLLTL LO0gEL V7L - - - - 6Tl 8L - LO'0SL ploy asea7(q
89°65TT | 96'SSTT | 89'66T°T - - - - 89'667°7 - wey 96'SST°T plogaaLi(e
(390N 1939 pue]
= 1eak
N_ 1eak ot SuLmp a Suvmp
~ 610770710 | 0T0Z°€0'IE | 120TE0'IE s Jusunsnfpe 163k 020T'H0'10 s yusunsn(pe xeak oy | 07071010
M ) sy By 13N TOTENIE ISy pue uonedIYIsse| Ay 104 Y LT ErIE e sy pue J10J suonippy je sy siemnreq
m.. -nf/uononpa( uoneIIssep
m_m =3y/uonanpaq
= ANTVA ONIANIV) NOLLYIDAZUdAA AALYINNNIDV 180D CIWTAA YO 150D
<

: SMO[[0] SB AI® [Z0T ‘1€ YIIBIAl PIPUD 184 ) 10) Judwdimbs pue jueld ‘Ay19doad yo anfea Suidrred ay) ur sagueyd 3y,

169




Kd3d:

Note : Land - Free Hold / Lease Hold

Annual Report 2020-2

The Corporation has been acquiring Free Hold & Lease Hold lands for construction of depot buildings
across the State. Free Hold lands are alloted by Government of Karnataka on outrate basis for a price
below the Guidance value and Lease Hold lands are alloted by KIADB on Lease-cum-Sale basis. The
details ofland as on 31st March, 2021 are as under:-

(X in lakhs)

Lease period in case of] .
SI. No. |Name of the Depot Date of A.ll.o'tment/ Lease Hold land Location of the Land Areain Acres/Sq| Value as on
Acquisition mtrs 31.03.2021
(years)
A. Free Hold lands
PID No. 77/1, 76,77 & 78,
1 Bangalore-K.G.Halli 27.02.2007 -- Kadugodanahalli, Ward-24, HBR Layout, 2.08 acres 1,110.48
Bengaluru
2 Bangalore - 02.12.2006 _ Sy.No.9, Mysore Road, Byatarayanapura, 0.91 acres 993.79
Byatrayanapura Bengaluru
. No.120, Airport R ill
3 |Bhadravathi-Sogane |  24.03.2017 - Sy-No.120, Airport Road, Sogane village, 2.10 acres 12.89
Badravathi
RS No.57, Buddanahatti village, Challakere
4 Challakere 22.12.2020 -- Taluka, Chitradurga dist. 2.00 acres 3.35
5 |Chikkamagalur 29.11.2018 - zry%.s 35, Hiremagaluru, Chikkamagaluru | 5 5 oo 24.92
6 [chitradurga 31.05.2011 - Guddarangavanhalli RSN.98, Kasaba HODIL) 3 g e 2.74
Chitradurga
7 Haveri 19.06.2010 - Sy.No.83/2. Yattinahalli, Haveri 3.00 acres 2.04
. Sy.155 & 156 in Block No.282A/1,
8 Hubballi 09.12.2016 -- Byridevarakoppa, Hubballi 4.00 acres 102.85
Sy. No.33/P1, Asodu village, Kundapura
9 Kundapura 30.09.2020 - Taluk, Udupi Dist. 2.00 acres 8.42
Sy.No.277/1/81 Narimogaru Grama, Puttur
10 Puttur 08.01.2019 -- Taluk, DK Dist, 1.50 acres 2.85
11 [Sagar 07.11.2014 - Sy.No.16, (Podi sy.No.67), Soraba Road, 2.20 acres 1.68
Sagara, Shimoga disti.
12 |sia 15.01.2021 - Tommkur Dist, Sira Taluk, Kaltukote 3.00 acres 25.68
Gramma, Sy.No.87,
13 Yadgiri 22.05.2018 -- Sy.No.671, Yadgiri (B) Grama, Yadgiri 2.00 acres 8.00
Total (a) 2,299.68
A. Lease hold lands
I |Hassan 22.04.2010 10 Plot No.1 BI/P1&-2 Hassan Growth 14196 sq mtrs 58.15
Centre, Hassan
. Plot No.104-BP1,105-P1,106-P1,107-BP1.
2 Bidar 22.04.2010 10 Kolhar Ind. Area, Bidar 12137 Sq. mtrs 9.81
. Plot No.28-P, Sy.No0.96, 3rd Phase,
3 Mysore (Koorghalli) 16.06.2011 10 Koorgalli Industrial Arca, Mysore 11336.50 sq. mtrs 160.44
4 Gadag 14.09.2010 10 Plot No.54 Narasapura Indl. Area, Gadag. 12000 sq mtrs 31.28
- Plot No.10. Sy.No. 217, Aliyabad Indl.
5 Vijayapura 17.01.2012 10 st .. 8094 sq mtrs 16.80
Area, 17 Block, Vijayapura
. Plot No.68,70 & 82, 2nd phase indl.area
6 Kalaburagi 20.09.2016 99 Nandur, Kesaratagi, Kalburgi 12008 sq mtrs 163.93
. Plot No.15,16,17 & 18, Devakathikoppa
7 Shivamogga 09.12.2016 99 Indl. Arca, Shimoga. 12138 sq mtrs 209.93
. Plot No.96, Badanaguppe & Kalbenahalli
8 Chamarajnagar 08-03-2018 02 Indl. Arca Chamarajanagar Dist 8091 sq mtrs 72.18
Total (b) 722.49
Grand Total (a+b) 3,022.18
Note:

a) The lands acquired for construction of godowns at Puttur & Yadgir are Free-hold lands allotted by
District Administration (GOK). 2.00 acres of land allotted at Yadgirion 13.12.2017 & 1.50 acres on
01-06-2019 at Puttur as revenue lands are under dispute and in view of the same the Corporation has
requested for alternative land, which is stillunder consideration by the respective District Adminsstrations.
The Corporation has been in continuous follow-up with the respective District Administrations for

K getting alternative lands.

1
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Note 2: Capital work - in-progress

/— Annual Report 2020-21
b) An amount of % 7,58,140/- incurred towards plan approval charges, which was included in Land
has been re-classified to Building-Mysore-Koorgalli

The Corporation has been taking up acquisition of land and construction of buildings for the use of
Depots at different places in a phased manner. Advances paid towards the acquisition of property,
plant and equipment outstanding at each Balance Sheet date is classified as Capital Advances under
‘Other Non-current Assets’ and the value of Building & Civil works under progress and not ready for
use are classified and disclosed under ‘Capital Work-in-progress’. The details construction are

as under:-

\_

furnished below :
% in lakhs
As at
Particulars As at 31st March As at
31st March 2021 1st April 2019
2020
Building under construction 4,065.28 6,490.16 6,602.67
Total 4,065.28 6,490.16 6,602.67
The details of the progress of construction during the FY:2020-21 are as under:
2 in lakhs
SL Depots under construction Opening Balance Additions CaAi(:fllllissteI:ile(;lti/in Closing Balance
No. | POt U " as on 01.04.2020 | during the year | P UIMEI a5 on 31.03.2021
the year
1 | Bidar 472.96 63.05 (0.06) 535.95
2 | Byatarayapura-Addl. works 0.33 36.95 (0.33) 36.95
3 | Chikkamagaluru 2.80 100.21 (2.80) 100.21
4 | Chitradurga 805.56 85.21 (0.06) 890.70
5 | Gadag 523.68 131.54 (0.06) 655.16
6 | Hassan 1,005.60 123.86 1,129.46 -
7 | Haveri 205.36 411.83 (5.36) 611.83
8 | Hubballi Byredevarakoppa 1,210.10 12.75 1,222.85 -
9 | KG Halli Depot(Imported) 245.43 250.08 (3.91) 491.60
10 | Mysore-Koorgalli 814.97 44.38 859.35 -
11 | Shimooga-Devathikoppa 569.36 173.52 - 742.88
12 | Shimooga-Sogane 634.01 57.03 691.04 -
Total 6,490.16 1,490.41 3,890.13 4,065.28
Capital Commitment:

As shown in the above table, as at 31st March, 2021, the construction work is under progress in
respect of 8 depots. The details of work entrusted to the contractors and the Capital commitment are

/
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R in lakhs
Name of the Contractor/Depots Es‘;‘;’?ﬁﬁ;ﬁ‘:""t e)(‘)ther WIP till  [Advance with the| Balance Capital
penses 31.03.2021 Contractor Commitment
awarded
JA. Karnataka Housing Board (KHB):
1. Shimooga-Devathikoppa 725.96 46.94 742.87 3.28 26.75
Total (A) 725.96 46.94 742.87 3.28 26.75
IB. Karnataka Rural Infrastructure Development Limited (KRIDL):
1. Bidar 709.84 0.06 535.95 33.11 140.83
2. Chitradurga 940.26 0.06 890.70 11.99 37.62
3. Gadag 741.81 0.06 655.16 12.52 74.19
Total (B) 2,391.91 0.18 2,081.81 57.62 252.64
IC. Own Contracts:
1. Byatarayapura-Addl. works 74.11 1.18 36.95 - 38.33
2. Chikkamagaluru 729.42 14.85 100.21 - 644.06
3. Haveri 684.23 12.50 611.83 - 84.91
4. KG Halli Depot(Imported) 536.43 8.89 491.60 - 53.72
Total (C) 2,024.19 37.42 1,240.59 - 821.02
Grand Total (A+B+C) 5,142.06 84.54 4,065.28 60.90 1,100.41

Note: Other expenses shown above includes Administration charges for supervision of the project,
Plan approval charges etc., The Capital commitment as on 31.03.2020 was stood at 1818.20 lakhs
disclosed inthe Note.31 ‘Contingent Liabilities & Commitments’.

Capitalization of completed Buildings

Till 31st March, 2021, the construction of 10 depot buildings were completed and the same were
capitalized during FY:2019-20 & 2020-21 based on the Completion certificate submitted by the
Infrastructure section. The details are as under:

¥ in lakhs
Classification of Asset & Amount
Sl Name of the Depot Date put to use . Total Capitalized
No. Electrical . Amount
Building | Installations & | TUrmiture &
. Fittings
Equipments
A. FY:2019-20
1 |Chamarajanagara 17-02-2020 607.06 22.21 5.40 634.67
2 |Vijayapura 11-04-2019 637.97 18.71 14.87 671.55
3 |Kalburgi 04-05-2019 716.96 39.36 - 756.33
4 |K.G.Halli (Addl.Godown) 01-08-2019 120.11 1.14 - 121.25
5 [Sagara 14-02-2020 663.46 23.09 1.94 688.49
6 |Byatrayanapura 07-05-2019 758.64 58.83 134.42 951.89
Total (A) 3,504.20 163.34 156.63 3,824.18
B. FY:2020-21
1 |Byatrayanapura-Transformer work 14-10-2020 - 31.93 - 31.93
2 |Hassan 31-08-2020 1,074.98 42.75 11.67 1,129.40
3 |Hubballi 17-08-2020 1,164.03 58.01 0.81 1,222.85
4 |Mysore-Koorgalli 17-06-2020 807.94 40.06 11.35 859.35
5 |Sogane 15-06-2020 645.38 37.18 7.86 690.42
Total (B) 3,692.33 209.93 31.69 3,933.95
Grand Total(A+B) 7,196.53 373.27 188.32 7,758.13

Construction of depot godown at Bidar

The land for construction of godown building at Bidar was allotted by KIADB. The construction work
of the building was taken-up by the Corporation with the plan approval of KIADB. During the course

of construction, the Air Force authorities raised objection as the land comes under the landing appro ach/

\_
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ofthe Air Crafts which amounts to flight safety hazard. In view of the same, the work was abandoned
and the Corporation had to shell down total amount 0f42.15 lakhs towards work that had completed.
Since, lapse on the part ofthe KIADB, after considering useful construction cost of 6.26 lakhs, claim
for an amount of 35.89 lakhs was lodged with KIADB to compensate the same. The matter was
placed in the 368th Board meeting of KIADB held on 28.10.2020 and a decision was taken by
KIADB to bear the loss equally by KIADB and KSBCL. These facts were placed before the 84th
Board meeting of the Corporation held on 29.01.2021. The Board accorded the approval to write off
the balance amount of 17.94 lakhs in the books of the Corporation. Accordingly the amount of 17.95
lakhs was received from KIADB on 10.02.2021. The balance amount has been written off in the
books of accounts and disclosed in Note No.22-Other Expenses, as Fixed Assets/Receivables
written off

Note 3: Other financial assets (Non-Current)

R in lakhs)
Particulars As at As at As at
31st March 2021 | 31st March 2020 | 1st April 2019
Unsecured, considered good
I |Security Deposits
a) Electricity Deposit 7.58 1.19 0.64
b) Rent Deposit * 344.93 356.18 338.36
¢) Telephone Deposit 345 3.22 3.23
I |Other Receivables
a) Receivable from Buyers -RS - 0.08 0.03
b) Receivable from Suppliers -IML 7.19 11.38 6.90
¢) VAT Refund amount Receivable
from GoK ** 0.97 0.97 880.84
Total 364.12 373.02 1,230.00

The entire amount of other financials assets carried at amortized cost.
* Rent deposits represent deposits paid as security for Registered office building and depots.

** VAT Refund amount Receivable from GoK includes the following :
An amount of 0.97 lakhs towards VAT Refund is shown as receivable from the Commercial Tax
Department for the Financial year 2017-2018 (April to June) since the Assessment is yet to be completed.

Note 4: Other Non-Current Assets (X in lakhs)
SL . As at As at
No. Particulars 31st March 2021 | 31st March 2020 | A‘:sr;tzmg
Unsecured, considered good
1 |Capital advances-works 60.91 269.44 486.91
2 |Recoverable from Rent - - 72.71
3 |Prepayment (prepaid expenses) 1.99 2.97 3.96
4 |Advance Amount paid to suppliers (RS) 677.76 95.31 46.92
5 |Balance with Government - Departments
1) Service Tax (Refer Note No.31) 62.81 9.32 9.32
it) VAT (Refer below note) 56.08 56.08 56.08
Total 859.55 433.12 675.90
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alance with Government - Commercial Tax Department

During the FY:2013-14, the Commercial Tax authorities have issued a notice calling for explanation
towards non- furnishing of H Forms in respect of deemed exports accounted by the company while
filing returns with regard to transactions relating to export sales of M/s. Shree Renuka Sugars Ltd., The
Commercial Tax authorities have claimed a sum of 205.02 lakhs pending passing of final assessment
order for the year. The corporation has furnished the reply/clarification in respect of the above notice
and contended that the same is direct export and furnishing of Form ‘H’ does not arise and also
requested to rectify the returns filed by the Corporation indicating same as direct exports instead of
deemed exports.

The DCCT, Bangalore has raised revised demand levying a tax amount of 138.97 lakhs and an amount
0f'47.94 lakhs towards the interest, aggregating to 186.92 lakhs payable within 30 days from the date
of service of the notice towards non-furnishing of H Forms in respect of deemed exports accounted by
the Corporation while filing returns with regard to transactions relating to export sales of M/s. Shree
Renuka Sugars Ltd.,

Aggrieved on the orders of the DCCT, an appeal was filed before the Joint Commissioner of Commercial
Taxes (Appeals) (4), Bengaluru on 06-12-2016 by remitting 30% of the demand amounting to 56.07
lakhs and requested to grant interim stay for the recovery of the balance amount of 130.08 lakhs and to
set aside the orders of the DCCT.

JCCT granted interim stay on 06.01.2017 with a condition to furnish an irrevocable Bank Guarantee
(BG) for 130.08 lakhs Accordingly the BG was furnished by the Corporation on 20.01.2017, by
placing a fixed deposit to the equivalent amount in State Bank of India. As KSBCL is not liable to pay
the demanded tax amount, the said amounts were adjusted out of the amount payable to M/s. Shree
Renuka Sugars Ltd., However, the JCCT in his order dated 31.03.2017 dismissed the appeal filed by
the Corporation.

Aggrieved on the orders ofthe JCCT, an appeal was filed before Sales Tax Appellate Tribunal, Karnataka
on 30th May, 2017. The matter is pending before the Tribunal.

DCCT vide letters dated 26.02.2018 and 05.03.2018 informed that to pay the balance taxes of 130.08
lakhs immediately, as there 1s no stay in this case for recovery of balance tax from any authorities.

KSBCL vide letter dated 02.03.2018 and 24.03.2018, submitted to DCCT that the appealno. 297 of
2017 filed before the Sales Tax Appellate Tribunal against the orders of the JCCT are pending and
requested to keep it in abeyance till the disposal ofthe said appeal. However, the Bank Guarantee
renewed for 130.08 lakhs is valid up to 27-04-2022

Note 5: Investments

Investments in Mutual Funds are classified as fair value through Profit or Loss. These investments are
initially measured at fair value and on the balance sheet date also measured at fair value. The difference
between initial and subsequent measurement is transferred to the statement of Profit and loss. Investment
in Mutual Funds is made for a shorter period of 2 to 3 days considering the cash flow requirement of

/

the Company.
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Investments carried at fair value through profit or loss

R in lakhs)
Sl As at As at
Particulars As at
No. 31st March 2021 | 31st March 2020 1st April 2019
Investments in Mutual Funds (Quoted)
1 |UTI Liquid Cash Plan - - 20,016.15

NAV:-1019.4457 dt. 31.03.2019
Units:-1963434.357

2 |SBI Overnight Fund Direct Growth 16,000.65 - -
NAV:-3351.74 dt. 31.03.2021
Units:-477383.53

3 |Baroda Mutual Fund - - 1,080.83
NAV:-1002.0844 dt. 31.03.2019
Units:-107858.175

Total 16,000.65 - 21,096.98
Note 6: Cash and Cash equivalents T in lakhs
Particulars As at As at As at

31st March 2021 |31st March 2020| 1st April 2019

I |Balance with Banks
- in Current Accounts 15,248.81 180.95 17,676.69
II |Cash on hand
Petty Cash - Depots and HO 6.71 9.54 8.59
Total 15,255.52 190.49 17,685.28

Note 7: Bank balances other than (I) above

As at
Particulars As at 31st March, As at
31st March 2021 2020 1st April 2019
I |Balance with Banks*
- Fixed Deposits (for a period of< 12 months) 33,254.03 27,309.40 17,741.64
Total 33,254.03 27,309.40 17,741.64

*This amount includes 159.02 lakhs & 150.39 lakhs restricted as at 31st March, 2021 & 31st March,
2020 respectively. This restriction is with respect to SBI Fixed Deposit which is lien marked against
Bank Guarantee purchased to obtain Stay Order in respect of VAT case of M/s. Shree Renuka Sugars

Ltd.,
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Kkhs)

Note- 8: Other financial assets (Current) Rinla
SI. No. Particulars As at As at As at
31st March 2021 |31st March 2020 1st April 2019
1 |Interest Accrued but Not due 657.70 917.80 276.43
2 |Festival advance to Employees 2.06 3.77 1.18
3 |Leave Salary Recoverable 55.06 106.30 104.87
4 |Sundries Recoverable - Distilleries - - 1.75
5 |Recoverable from Rent (Refer Note below) 5.87 37.92 14.58
6  |Sundry Recoverable from Govt. - - 27.99
7  |Sundry Recoverable - Others 0.01 2.20 0.56
8 |Receivable from Suppliers -IML 125.10 166.22 4.89
9 |Receivable from Buyers -RS 44.68 0.67 2.80
10 |Bank charges recoverable - 0.35 0.45
11 |Receivable from KIADB - 35.89 35.89
12 |Receivable from Insurance Co., 0.98 0.98 -
13 |Rent Receivable from Excise Dept* 20.21 67.37 -
14 |Service Tax / GST receivable from GOI 432.00 658.94 -
15 |TDS Receivables 10.67 - -
Total 1,354.34 1,998.41 471.39

The entire amount of other financials assets carried at amortized cost.

Repair charges in respect of Whitefield-2 Depot and other expense incurred on behalf of
lessor

The Corporation is using the buildings pertaining to Government agencies viz., M/s. Mysore Tobacco
Co., & others who are the lessors of the building on a monthly rental basis. The above amount includes
5.75 lakhs towards repair charges in respect of Whitefield-2 Depot which belongs to above Company.
The Corporation had to incur certain repair charges for the building for its operations. Considering the
acceptance of the lessor, the repair works amounting to 5.75 lakhs were carried out and the same is
being recovered out the monthly Rent payable. As the financial effect of application of Ind AS 109 ie.,
recognising at present value is immaterial, the Management is of the opinion that it is not necessary.

*The Building at Byatarayanapura is leased out to Excise Department from 04th May 2019. Rent due
for the months of February & March-2021 is shown as Receivable as on 3 1st March, 2021.

Note 9: Current Tax Assets (Net)

Income tax expense comprises current and deferred income tax. Income tax expense is recognized in
net profit in the Statement of Profit and Loss except to the extent that it relates to items recognized
directly in equity, in which case it is recognized in other comprehensive income. Current income tax for
current and prior periods is recognized at the amount expected to be paid to or recovered from the tax
authorities, using the tax rates and tax laws that have been enacted or substantively enacted by the
Balance Sheet date. Deferred income tax assets and liabilities are recognized for all temporary differences
arising between the tax bases ofassets and liabilities and their carrying amounts in the financialstatements.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.
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Deferred income tax assets and liabilities are expected to apply to taxable income in the years in which
those temporary differences are expected to be recovered or settled. A deferred income tax asset is
recognized to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and tax losses can be utilized. The Company offsets current tax
assets and current tax liabilities, where it has a legally enforceable right to set offthe recognized amounts
and where it intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneously.

Kd3a.

Income tax liability / (asset) comprises [CURRENT TAX] (X in lakhs)
) As at As at As at
Sl No. Particulars 31st March 2021 | 31st March 2020 | 1st April 2019
Advance Tax
a) | Income Tax FY: 2003-04 120.54 120.54 120.54
b) | Income Tax FY: 2004-05 6.66 6.66 6.66
¢) | Income Tax FY: 2006-07 - - -
d) | Income Tax FY:2007-08 28.75 28.75 24.24
e) | Income Tax FY: 2008-09 239.27 239.27 239.27
f) | Income Tax FY: 2009-10 81.85 81.85 81.85
g) | Income Tax FY: 2010-11 30.48 30.48 0.17
h) | Income Tax FY:2011-12 - - -
1) | Income Tax FY:2012-13 14.97 14.97 48.48
7)) | Income Tax FY:2013-14 14.16 14.16 14.16
k) | Income Tax FY:2014-15 79.38 79.38 79.38
1) | Income Tax FY: 2015-16 1,714.23 1,714.23 1,714.23
m) | Income Tax FY:2016-17 85.92 1,950.00 1,882.85
n) | Income Tax FY:2017-18 65.60 1,657.25 1,656.90
0) | Income Tax FY:2018-19 1,815.19 1,815.19 1,568.23
p) | Income Tax FY:2019-20 1,944.31 1,944.31 -
q) | Income Tax FY: 2020-21 2,848.95 - -
Total advance tax (A) 9,090.26 9,697.04 7,436.96
Provision for tax
a) | Provision for Tax FY: 2006-07 20.31 20.31 15.80
b) | Provision for Tax FY: 2014-15 - - -
¢) | Provision for Tax FY: 2015-16 1,707.90 1,707.90 1,707.90
d) | Provision for Tax FY: 2016-17 - 1,864.09 1,864.09
e) | Provision for Tax FY: 2017-18 - 1,591.65 1,591.65
f) | Provision for Tax FY: 2018-19 1,817.26 1,817.26 1,817.26
g) | Provision for Tax FY: 2019-20 1,883.31 1,883.31 -
h) | Provision for Tax FY: 2020-21 2,580.88 - -
Total provision for tax (B) 8,009.66 8,884.52 6,996.70
Net Income Tax Asset (A-B) 1,080.60 812.52 440.26

\_

Note:- As the Assessment for FY:2016-17 & 2017-18 are completed, the provision for tax has been
adjusted against the Income Tax of respective Financial Years. However, the Appeals are pending.

/
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Particulars of Deferred Tax Liability/Asset

The Components of Deferred Tax Liability /Asset are as follows:-
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in lakh¢)
Particulars 2021 2020 2019
Deferred Tax Liabilities
Depreciable assets (137.91) (32.67) -
GST Refund - - -
other expenses = - -
Total (137.91) (32.67) -
Deferred Tax Asset - - -
Depreciable assets - - -
Provision for Gratuity - 1.05 -
Total - 1.05 -
Deferred Tax Asset/(Liability) (137.91) (31.62) -
The movement in Deferred Tax Assets & Liabilities during the year is as follows
Particulars Gratuity excess Depreciation Total
payment
As at April 1, 2019 - - -
Deferred Tax Income/(expense) 1.05 (32.67) (31.62)
As at March 31, 2020 1.05 (32.67) (31.62)
Deferred Tax Income/(expense) (1.05) (105.24) (106.29)
As at March 31, 2021 - (137.91) (137.91)
Provision for Income Tax
Particulars 2020-21 2019-20 2018-19
Opening balance 8,884.51 6,996.70 7,160.76
Additional for the Financial year 2,580.88 1,883.31 1,817.26
Total 11,465.39 8,880.01 8,978.02
Less: Deletions for the Financial year 3,455.73 (4.51) 1,981.32
Closing Balance 8,009.66 8,884.52 6,996.70
Note 10: Other Current Assets
SL. . As at As at As at
No. Particulars 31st March 2021 | 31st March 2020 | 1st April 2019
(i)|Capital advances-vehicle - 28.97 -
(i1)]Advance to Vendors (suppliers and services) 6.19 7.27 2.68
(ii1)|Excess contribution made to Gratuity Trust 4.72 - 9.96
(iv)|Prepayment (prepaid expenses) 177.01 68.44 39.43
(v)]Advance for fuel to vehicles 1.37 0.81 1.70
(vi)|Excise Label Stock 4.62 3.05 2.84
(vii)|Advance Amount paid to suppliers (RS) 651.74 1,345.65 1,169.10
Total 845.65 1,454.19 1,225.71
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Note 11: Equity Share Capital

( in lakhs)

As at As at As at
Particulars 31st March 2021 31st March 2020 1st April 2019
Number Amount Number Amount Number Amount
Authorised:
Equity Share of 31000 each 1,20,000 1,200.00 1,20,000 1,200.00 1,20,000 1,200.00
Issued:
Equity Share of 21000 each 1,20,000 1,200.00 1,20,000 1,200.00 1,20,000 1,200.00
Subscribed:
Equity Share of ¥1000 each 1,20,000 1,200.00 1,20,000 1,200.00 1,20,000 1,200.00
Paid-up
Equity Share of 31000 each fully paid up 1,20,000 1,200.00 1,20,000 1,200.00 1,20,000 1,200.00
Total 1,200.00 1,200.00 1,200.00
Other Information:
Particulars of equity share holders holding more than 5% No. Of shares
. . Face value Amount
of the total number of equity share capital: held
Governor of Karnataka 1,000 1,19,500 1,195.00
Total - 1,19,500 1,195.00

The Company has only one class of shares referred to as equity shares having a par value of 1,000.
Each holder of equity shares is entitled to one vote per share. The entire share capital is held by the
Karnataka Government.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receiveany of
the remaining assets of the Company in proportion to the number of equity shares held by the shareholders,
after distribution of all preferential amounts. However, no such preferential amounts exist currently.

The Company does not have any holding company. No Shares of the Company is reserved for issue
under options and contracts/commitments for the sale of shares/disinvestment.

Dividends

Final dividends on shares are recorded as a liability on the date of approval by the shareholders. The
Company declares and pays dividends in Indian rupees. For Financial Year 2019-20, the share holders
in their 17th Annual General Meeting held on 29th October, 2020, approved for an amount o£240.00
lakhs towards dividend to GOK and the same was paid. The Finance Act, 2020 has abolished the
Dividend Distribution Tax(DDT) and the provisions of Section 115-O shall not be applicable if the
dividend is distributed on or after 01.04.2020, the Corporation is exempted from paying DDT from
FY:2020-21.

Under Ind AS, dividends proposed by the Board are considered to be a non-adjusting item and not
recognized in the current year and the same will be recognised on the day it is approved by AGM.

Equity share held by Shareholders having 5% or more

As at As at As at
Particulars 31st March, 2021 31st March, 2020 Ist April 2019
No. of Shares % held No. of Shares % held | No. of Shares % held
Governor of Karnataka 1,19,500 99.58 1,19,500 99.58 1,19,500 99.58
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Note 12 : Trade Payables (Non-current)
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(X in lakhs) ‘

SL As at As at
. As at
No. Particulars 31st March 2021|31st March 2020 . April 2019
(1) |Total outstanding dues from micro & small
enterprise (Refer Note below)
(i1) [Total outstanding dues of creditors other than
Micro and small enterprises
a) Trade Payable- RS 54.70 0.28 -
b) Trade payable -IML 5.22 5.66 491
Total 59.92 5.94 4.91
Note 13: Other Financial liabilities (Non-Current)
SLN As at As at
. As at
o. Particulars 31st March 2021 31st March 2020 ;o o0t 2010
(i) |Amount Received from suppliers
a) Receipt on behalf of others 17.58 17.58 17.58
Total 17.58 17.58 17.58
Note 14: Other Non-Current liabilities
SLLN As at As at
. As at
o. Particulars 31st March 2021 31st March 2020 ;o 2 2010
(1) |Sundry Payables- services & others
a) Canon Detective & Security service 332.56 332.56 332.56
b) Navodaya Service Centre 186.83 186.83 186.83
il vance amount received from uyers . . .
(i) | Ad ived from RS buy 184.11 38.42 46.73
Total 703.50 557.81 566.12
Note 15 : Trade Payables (current)
SL As at As at
. As at
No. Particulars 31st March 2021 [31st March 2020 154 A pril 2019
(1) [Total outstanding dues from micro & small — — —
enterprise (Refer Note below)
(i1) [Total outstanding dues of creditors other than
Micro and small enterprises
a) Trade Payable- RS 505.88 35.12 1,794.81
b) Trade payable -IML 34,265.15 0.44 26,335.57
Total 34,771.03 35.56 28,130.38

\_

The entire amount of other financials assets carried at amortized cost.

There are few vendors coming under the status of Micro, Small and Medium Enterprises Development
Act, 2006 and there is no lability against them. Hence, the disclosure relating to the amount unpaid as

at the year end together with interest paid/payable under this Act has not been furnished.

/
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Note 16 : Other financial liabilities (current)

Kd3a.

(X in lakhs)
SL. Particulars As at As at As at
No. 31st March 2021 | 31st March 2020 | 1st April 2019
a) |Amount Recovered towards Duty Difference 25.32 8.71 9.06
b) |Receipt on behalf of others (Refund-Deposit) EFT - 4.92 4.92
¢) |Security Deposit - services 196.53 194.67 189.43
d) |Earnest Money Deposit 0.73 2.78 4.60
e) |Sundry Payables- services & others 810.46 1,027.81 997.01
f) |Establishment -Payables 91.39 117.97 99.91
g) |Payable towards employee benefits * - - -
i) for Gratuity 89.12 95.98 93.53
ii) for Leave Salary 176.96 185.05 192.13
iii) for Exgratia 59.70 63.44 66.34
iv) for Pension contribution 6.10 7.99 9.81
h) |Civil contractors and capital payments - - -
i) Payable to Karnataka Housing Board 46.63 321.34 1,044.98
ii) Payable to KRIDL 213.27 326.56 6.17
iii) Payable to other contractors 17.46 360.06 172.47
Total 1,733.67 2,717.28 2,890.36

Note 17 : Other current liabilities

The entire amount of other financials assets carried at amortized cost.

*These are related to deputed employees. This amount is payable to the respective parent organisation
of Employees. This is generally payable in the next financial year.

(X in lakhs)

SL. Particulars As at As at As at
No. 31st March 2021 | 31st March 2020 1st April 2019
(1) [Statutory Dues
a) TDS Payables 58.05 107.60 60.35
b) TCS Payable 483.46 - 409.32
c) Professional Tax payable 0.67 0.73 0.77
d) GST payable 132.07 175.68 140.17
e) Labour cess on civil works 3.76 0.87 -
f) Royalty on civil works 3.78 0.48 -
(i1) |Interest & penalty on Statutory dues payable 0.02 2.40 2.87
(ii1) |CSR Fund to be spent on ongoing projects 7.72 9.41 -
(iv) |Advance from Customers - - -
i) Advance amount received from Retailers (IML) 6,046.16 7,135.43 7,522.89
i1) Advance amount received from RS buyers (RS) 2,493.21 3,723.75 3,357.20
Total 9,228.90 11,156.35 11,493.57

Note 18: Provisions (current)

specific to the liability.

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that is reasonably estimable, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and therisks
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(T in lakhs)

As at
SI. Particulars 31st March, As at As at
No. 2021 31st March, 2020| 1st April 2019
1 Provision for Gratuity - 4.17 -
Total - 4.17 -

The provision for employee benefits are related to contract employees. Refer Note 21 for details
Financial instruments

Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual
provisions ofthe instrument. All financial assets and liabilities are recognized at fair value on mitial
recognition, except for trade receivables which are mitially measured at transaction price. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities,
which are not at fair value through profit or loss, are added to the fair value on initial recognition.
Regular way purchase and sale of financial assets are accounted for at trade date.

Subsequent measurement
a. Non-derivative financial instruments
(i) Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

(ii) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income ifit isheld
within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

(iii) Financial assets at fair value through profit or loss

A financial asset, which is not classified in any of the above categories, is subsequently fair valued
through profit or loss.
(iv) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For
trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

b. Share capital

Equity shares
Equity shares are classified as equity. Incremental costs directly attributable to the issuance of new
Equity shares are recognized as a deduction from equity, net of any tax effects.

182



/—Annual Report 2020-21 K£¢
Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition under
Ind AS 109. A financial liability (or a part of a financial liability) is derecognized from the Company’s
Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires.

Fair value of financial instruments

In determining the fair value of'its financial instruments, the Company uses a variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The methods
used to determine fair value include discounted cash flow analysis, available quoted market prices and
dealer quotes. All methods of assessing fair value result in general approximation of value, and such
value may never actually be realized.

Refer to ‘Financial instruments by category’ for the disclosure on carrying value and fair value offinancial
assets and liabilities. For financial assets and liabilities maturing within one year from the Balance Sheet
date and which are not carried at fair value, the carrying amounts approximate fair value due to the
short maturity of these instruments.

Impairment

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial
assets which are not fair valued through profit or loss. Loss allowance for trade receivables with no
significant financing component is measured at an amount equal to lifetime ECL. For all other financial
assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has
been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is required to be recognized, is recognized as an
impairment gain or loss in the statement of profit or loss.

Financial instruments by category

The carrying value and fair value of financial instruments by categories as at March 31, 2021 are as
follows : ( in lakhs)

Financial assets /
Particulars Amortised cost liabilities at fair value | Total carrying value
through profit or loss

ASSETS (including current & non-

current)

Cash and cash equivalents 15,255.52 - 15,255.52
Bank balances other than Cash & Cash

equivalents 33,254.03 - 33,254.03
Investments in Mutual Funds - 16,000.65 16,000.65
Other Financial Assets 1,718.46 - 1,718.46
Total 50,228.00 16,000.65 66,228.65

LIABILITES (including current and
non-current)

Trade Payables 34,830.95 - 34,830.95
Other Financial Liabilities 1,751.24 - 1,751.24

Total 36,582.19 - 36,582.19 /
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follows :

(X in lakhs)

Particulars

Amortised cost

Financial assets /
liabilities at fair value
through profit or loss

Total carrying value

ASSETS (including current & non-
current)

Cash and cash equivalents 190.49 - 190.49
Bank balances other than Cash & Cash

equivalents 27,309.40 - 27,309.40
Investments in Mutual Funds -
Other Financial Assets 2,371.42 - 2,371.42
Total 29,871.31 - 29,871.31
LIABILITES (including current and

non-current)

Trade payables 41.51 - 41.51
Other Financial Liabilities 2,734.86 - 2,734.86
Total 2,776.37 - 2,776.37

The carrying value and fair value of financial instruments by categories as at 1st April, 2019 are as

follows :

Particulars

Amortised cost

Financial assets /
liabilities at fair value
through profit or loss

Total carrying value

ASSETS (including current & non-
current)

Cash and cash equivalents 17,685.28 - 17,685.28
Bank balances other than Cash & Cash
equivalents 17,741.64 - 17,741.64
Investments in mutual funds 21,096.98 21,096.98
Other Financial Assets 1,701.39 - 1,701.39
Total 37,128.31 21,096.98 58,225.29
LIABILITES (including current and
non-current)
Trade payables 28,135.29 - 28,135.29
Other Financial Liabilities 2,907.95 - 2,907.95
Total 31,043.24 - 31,043.24
Fair value hierarchy
Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 —

Inputs other than quoted prices included within Level 1 that are observable for the

asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 -
(unobservable inputs).

Inputs for the assets or liabilities that are not based on observable market data
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The carrying value and fair value of financial instruments by categories as at March 31, 2020 are as

/

184



/—Annual Report 2020-21 KPd
The fair value hierarchy of assets and liabilities as at March 31, 2021 is as follows :

(X in lakhs)

As at Fair value measurement at end of the reporting period / year
. sa .
sin

Particulars March 31 2021 =1

Level 1 | Level 2 | Level 3
ASSETS
[nvestments in mutual funds (Refer to
Note 5) 16,000.65 16,000.65 - -

The fair value hierarchy of assets and liabilities as at March 31, 2020 is as follows :

As at Fair value measurement at end of the reporting period / year

Particulars March 31 2020 using

Level 1 | Level 2 | Level 3

ASSETS
Investments in mutual funds (Refer to
Note 5)

The fair value hierarchy of assets and liabilities as at 1st April, 2019 is as follows :

As at Fair value measurement at end of the reporting period / year
Particulars 1st April 2019 using
Level 1 | Level 2 |  Level3
ASSETS
[nvestments in mutual funds (Refer to 21,096.98 21,096.98 1 3
INote 5)

Note 19: Revenue from operations
19(a) Sale of Liquor and Rectified spirit

The Company derives revenues primarily from sale of Indian made liquor (IML) and Rectified spirit
(RS)

Indian Made Liquor (IML): The Corporation is authorized by State Excise Department to issue
stocks to retail licensees only after receipt of full value ofthe goods. Sales are recognized on invoicing.
Sales do not include inter-depot transfers in case of IML. Till FY:2019-20, the Corporation’s margin
on sale of IML was 0.50% and the same was revised to 0.60% w.e.f01.04.2020

Rectified Spirit (potable spirit): The spirit manufacturers of the State should sell the entire potable
spirit production to the Corporation. The Corporation in turn after adding its margin sells the same to
its buyers. However, in respect of captive consumption within their own premises by the spirit
manufacturers, the Corporation’s margin is excluded.

The Company has applied Ind AS 115 (Revenue from contracts with customers) for revenue recognition
criteria for each separate performance obligation. The Company recognises revenue when the control
in underlying goods is transferred at a point of time which takes place at the time of delivery of goods at
the premises ofthe buyer.

The sales for the period : ¥ in lakhs
Particulars As at As at
31st March 2021 31st March 2020
IML 28,25,945.46 26,39,540.04
RS 1,55,666.65 1,67,032.05
Total 29,81,612.11 28,06,572.09
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19(b) Sale of services
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a) Liquor Trade Data charges: The Corporation is providing the data related to the sales, stock,
etc., to the manufacturers / suppliers for which liquor trade data charges are collected, during the
process of payment to suppliers on accrual basis.

b) Authorization charges: The Corporation is collecting authorization charges on the sale of non-
potable spirit for providing escort services.

¢) Penalty for non-utilization of escorts: The Corporation is levying penalty for non-utilization of
escort services wherever there is delay in loading, unloading and non-shipment.

The Company has applied Ind AS 115, Revenue from contracts with customers, for revenue recognition
criteria for each separate performance obligation. The performance obligations are satisfied as and
when services are rendered since the customer generally obtains control of the work.

% in lakhs
Particulars As at As at
31st March 2021 31st March 2020
a) Liquor Trade Data charges 280.91 262.64
b) Authorisation Charges 20.76 23.30
¢) Penalty for Non Utilisation of Escorts 200.68 241.73
Total 502.35 527.67

Note 19(c): Purchase of stock in trade

i. Indian Made Liquor [IML]: Manufacturer /Supplier places an offer to supply liquor based on
demand prevailing in various locations. Thereafter, an order for supply (OFS) is issued to the manuficturer
/ supplier. Goods so supplied are stacked in the depot ofthe Corporation and the ownership of these
stocks continues to vest with the manufacturer / supplier. Manufacturers / Suppliers undertake
responsibility for creating demand for the goods supplied to the Corporation. Purchases are booked
after the sales are effected. The purchase amount is arrived after reducing the margin from the sales.

ii. Spirit: The Excise Commissioner, Karnataka, authorizes the buyers to procure their requirements
from the specific supplier. Upon remittance of the sale value of the supply by the buyers (except Oil

Companies) orders are placed by the Corporation on the suppliers so authorized.

The Purchases for the period:

% in lakhs
Particulars As at As at
31st March 2021 31st March 2020
IML 28,09,072.93 26,26,396.31
RS 1,55,095.31 1,66,445.25
Total 29,64,168.24 27,92,841.55
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Inventory particulars

a) Details of IML & BEER purchased & sold :

sl Quantity (CBs) Value (R in lakhs)
No.. Particulars As at As at As at As at
31" March 2021 31 March 2020 31" March 2021 | 31* March 2020
1 | Opening Stock - - - -
2 | Purchases 8,21,15,821 8,90,62,364 28,09,072.93 26,26,396.31
3 | Sales 8,21,15,821 8,90,62,364 28,25,945.46 26,39,540.04
4 | Shortages/ Damage/ Drained out - - - -
5 | Closing Stock - - - -

*Note: Sales value includes margin amount. The Corporation has increased its margin on sales from
0.50% to 0.60% from the FY:2020-21

b) Closing Stock of IML & BEER:

Goods supplied by the suppliers / manufacturers are stacked in the depots of the Corporation and
the ownership of these stocks continues to vest with the manufacturer / supplier. The Corporation
recognizes the purchases only when the stock is sold. Unsold stock held at depots as on 31% March
2021 {as per Material Inward Slip(MIS)} is as follows:

s1 Quantity (CBs) Value (X in lakhs)
N ’ Particulars . Asat . Asat . Asat . Asat
0. 31* March 2021 31* March 2020 31* March 2021 31* March 2020
1 Closing Stock 30,39,570 43,66,606 1,37,249.90 1,59,814.37

The Closing stock as on 31.03.2021 includes stock in respect of in-operative distilleries, which are
slow moving in nature. The Corporation levies Penalty on such slow moving stocks on ‘Realization
Basis’. The Penalty is calculated notionally and the recoverable amount towards the same as on
31.03.2021 is from these Distilleries as on 31.03.2021 is ¥ 84.64 lakhs. The Corporation has been
making efforts to recover the pending penalty amount from the distilleries by issuing notices etc., from
time to time.

¢) Stocks of Spirit purchased & sold:

Quantity (BLs) Value R in lakhs)
SI. No. Particulars As at As at As at As at
31* March 2021 31* March 2020 31* March 2021 | 31* March 2020
1 Opening Stock NIL NIL NIL NIL
2 Purchases 28,86,98,972 29,75,69,807 1,55,095.31 1,66,445.25
3 Sales 28,86,98,972 29,75,69,807 1,55,666.65 1,67,032.05

*Note: Sales value includes margin amount.
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Note 20: Other Income

R in lakhs)
SI. Particulars As at As at
No. 31st March 2021 | 31st March 2020
(i)|Interest Income - Long Term Investments
- Current Investments

a) Interest Received - Fixed Deposits 1,684.22 2,133.86
b) Interest Received on Ad-hoc Advances 4.30 23.70

(ii)| Dividend Income - -
- from Current Investments - 430.31

(iii)| Profit on sale of Fixed Assets (Net) 0.78 -

(iv)[Other Non Operating Income - -
a) Short Term Capital Gain 427.94 190.18
b)OFS Cancellation Charges 3.90 7.35
¢)Cold Storage Fees 3.63 5.89
d)Written back of Trade Payables - 9.24
e) Penalty from Slow Moving Stocks 1,762.17 1,660.49
f) Penalty on TON non-utilization 4.77 3.98
g) Refund of Service Tax / GST from GOI*' - 658.94
h) Rent - Mysore Road Building 102.36 89.72
i)Miscellaneous income *2 29.33 9.35
Total 4,023.40 5,223.01

a) Interest income:

Interest earned on fixed deposits with Banks & advances to distilleries is accounted on accrual basis.
Interest is recognised at effective rate of interest.

b) Short Term Capital Gain:
Short Term Capital Gain is earned on sale of mvestments in Mutual Funds

¢) Order for Supply (OFS) Cancellation:
The Corporation is levying OFS cancellation charges in case of non execution of supply.

d) Penalty on slow moving stock:
The Corporation is collecting penalty on slow moving stock for the stock held in the depots beyond 90
days, on realization basis

e) Penalty on TON non-utilization:
The Corporation is levying penalty on the non-executed TON from the manufacturers/suppliers

*1 The Finance Bill (No.2), 2019 presented in the parliament introduced a special provision under
clause 117 for retrospective exemption from service tax on service by way of grant of liquor licence.
Accordingly, 2.27 crs was preferred for refund with the department and the same was received on
02.05.2020. Similarly, GST council discussed the issue of GST on Privilege fee and recommended it as
non-service and accordingly, the Notification under GST was issued declaring GST on privilege fee as
non-service. An amount 0f4.32 crs was claimed as refund from the department and the same was
disallowed by the department. Hence, the Corporation preferred an appeal before the Commissioner
of Central Tax during 2020-21 and the Appeal was allowed by the Commissioner of Central Tax-
Appeals-1 and passed order vide order no. 94-7/ADC-AI/GSTS/2021/dated 29.03.2021 for refund
0f4.32 crores. The Corporation received refund amount of4.32 crores on 21.05.2021.
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*2 The Miscellaneous Income includes Reward amount of 10.00 lakhs received from GOK, Sale of
scrap, charges for issue of statement of accounts & duplicate TCS certificates to Retailers etc.,

Note 21: Employee Benefits

The Corporation is having personnel deputed from State Government and other Government
organizations. The Corporation has made contributions towards Leave Salary, Pension, Provident
Fund and Gratuity to the respective parent organizations from time to time in respect of these personnel.
Hence, actuarial valuation of such liabilities for accounting is not carried out.

Inrespect of contract employees, the eligible PF/EST amounts have been remitted to respective authorities.

Actuarial valuation on gratuity is carried out and has been provided.

(X in lakhs)

SLN . As at As at
o, |Particulars 31st March 2021 31st March 2020
1 [Salary 2,928.58 3,186.36
2 |Leave Salary Contribution 186.31 184.97
3 |Ex-gratia 59.19 63.29
4 |Conveyance, Travelling & Reimbursement of Fuel 84.18 95.20
5 |Pension Contribution 6.10 20.55
6 |Superannuation Fund Contribution 19.94 7.44
7 |Employees Deposit Linked Insurance Scheme 0.40 045
8 |Employers Contribution to PF / NPS 22948 239.41
9 |Special Snack charges 37.59 41.78
10 |Gratuity Contribution 107.97 112.64
11 [Medical Insurance 55.22 59.50
12 [Reimbursement of Medical & Telephone Expenses 45.40 42.52
13 Staff Welfare/Training, Administrative Expenses on
PF & Honorarium/Gratuity Trust Expenses 0.92 1.52
Total 3,761.28 4,055.63

Ex-gratia:

The Corporation has provided 59.36 Lakhs towards Ex-gratia to the employees for the FY:2020-21
mncluding Ex-gratia to Whole Time Director, in accordance with the Payment of Bonus Act (Amendment)
2015.

Gratuity:

In accordance with the payment of Gratuity Act, 1972, applicable for Indian Companies, the Company
provides for payment of Gratuity to contract employees on retirement or on termination of employment.
The Gratuity fund is maintained by Life Insurance Corporation of India and is based on actuarial valuation
using the Unit Projected Credit Method.
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Disclosures for the year ended March 31, 2021

The amounts recognised in the Balance Sheet are as follows

Table 1: Reconciliation of Defined Benefit Obligation (DBO)
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(X in lakhs)

Table 1: Reconciliation of Defined Benefit Obligation 31-Mar-21 31-Mar-20
(DBO)
Present value of DBO at start of the year 122.96 87.30
Service Cost
a. Current Service Cost 14.73 14.68
b. Past Service Cost - -
c. Loss/ (Gain) from Settlement - -
Interest Cost 8.12 6.72
Benefits Paid 4.72) (2.81)
Re-measurements - -
1. Actuarial Loss/ (Gain) from changes in demographic
assumptions - -
ii. Actuarial Loss/ (Gain) from changes in financial
assumptions (5.87) 18.07
iii. Actuarial Loss/ (Gain) from experience over the past
year (1.10) (1.00)
Effect of acquisition/ (divestiture) - -
Transfer In/ (Out) - -
Changes in foreign exchange rates - -
Present value of DBO at end of the year 134.12 122.96
Table 2: Reconciliation of Fair Value of Plan Assets 31-Mar-21 31-Mar-20
Fair Value of Plan Assets at start of the year 118.80 97.26
Transfer In/ (Out) -
Contributions by Employer 17.82 17.86
Benefits Paid 4.72) (2.81)
Interest Income on Plan Assets 7.77 7.56
Re-measurements - -
Return on plan assets excluding amount included in net
interest on the net defined benefit liability/ (asset) (0.82) (1.08)
Effect of acquisition/ (divestiture) - -
Changes in foreign exchange rates -
Fair Value of Plan Assets at end of the year 138.85 118.79
Actual Return on Plan Assets 6.95 6.48
Expected Employer Contributions for the coming year 15.00 15.00
Table 3: Expenses recognised in the Profit and Loss 31-Mar21 31-Mar-20
Account
Service Cost
a. Current Service Cost 14.73 14.68
b. Past Service Cost - -
¢. Loss/ (Gain) from Settlement
Net Interest on net defined benefit liability/ (asset) 0.35 (0.83)
Employer Expenses 15.08 13.85
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(X in lakhs)

Table 4: Net Liability/ (Asset) recognised in the Balance 31-Mar-21 31-Mar-20
Sheet

Present Value of DBO 134.13 122.96
Fair Value of Plan Assets 138.85 118.80
Liability/ (Asset) recognised in the Balance Sheet 4.72) 4.17
Funded Status [Surplus/(Deficit)] 4.72 “4.17)
Of which, Short term Liability - -
Experience Adjustment on Plan Liabilities: (Gain)/ Loss (1.10) (1.00)
Table 5: Percentage Break-down of Total Plan Assets 31-Mar-21 31-Mar-20
Equity instruments 0% 0%
Debt instruments 0% 0%
Real estate 0% 0%
Derivatives 0% 0%
Investment Funds with Insurance Company 100% 100%
Of which, Unit Linked 0% 0%
Of which, Traditional/ Non-Unit Linked 100% 100%
Asset-backed securities 0% 0%
Structured debt 0% 0%
Cash and cash equivalents 0% 0%
Total 100% 100%

Note: None of the assets carry a quoted market price in an active market or represent the entity’s own
transferable financial instruments or are property occupied by the entity.

Table 6: Actuarial Assumptions 31-Mar-21 31-Mar-20
Salary Growth Rate 7% p.a. 7% p.a.
Discount Rate 6.6% p.a. 6.6% p.a.
Withdrawal Rate 2% p.a. 2% p.a.
Mortality IALM 2012-14 (Ult.)] TALM 2012-14 (Ult.)
Interest Rate on net DBO 7.7% p.a. 7.7% p.a.
Expected weighted average remaining working life 15 years 15 years
(X in lakhs)

Table 7: Movement in Other Comprehensive Income 31-Mar-21 31-Mar-20
Balance at start of year (Loss)/ Gain (25.45) (7.30)
Re-measurements on DBO
a. Actuarial (Loss)/ Gain from changes in demographic

assumptions
b. Actuarial (Loss)/ Gain from changes in financial

assumptions 5.87 (18.07)
c. Actuarial (Loss)/ Gain from experience over the past year 1.10 1.00
Re-measurements on Plan Assets
Return on Plan assets, excluding amount included in net
interest on the net defined benefit liability/ (asset) (0.82) (1.08)
Re-measurements on Asset Ceiling
Changes in the effect of limiting a net defined benefit asset
to the asset ceiling
Balance at end of year (Loss)/ Gain (19.31) (25.45)
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Table 8: Sensitivity Analysis

FY ended March 31, 2021

Increases 1%

! Decreases 1%

Salary Growth Rate
Discount Rate

Withdrawal Rate

DBO increases by 20.79
DBO decreases by 17.22

DBO decreases by 0.34

DBO decreases by 17.35
DBO increase by 21.03

DBO increase by 0.36

Mortality (increase in expected lifetime byl year)

DBO increases by 0.01

Mortality (increase in expected lifetime by3 years)

DBO increases by 0.02

FY ended March 31, 2020

Increases 1%

! Increases 1%

Salary Growth Rate
Discount Rate

Withdrawal Rate

DBO increases by 20.12
DBO decreases by 16.59

DBO decreases by 0.93

DBO decreases by 16.68
DBO increases by 20.41

DBO increases by 1.05

Mortality (increase in expected lifetime by 1year)

DBO decreases by 0.03

Mortality (increase in expected lifetime by 3 years)

DBO decreases by 0.09

Note: The sensitivity is performed on the DBO at the respective valuation date by modifying one
parameter whilst retaining other parameters constant. There are no changes from the previous periodto
the methods and assumptions underlying the sensitivity analyses.

Table 9: Movement in Surplus/ (Deficit)

(X in lakhs)

Particulars 31-Mar-21 31-Mar-20
Surplus/ (Deficit) at start of year “4.17) 9.96
Movement during the year

Current Service Cost (14.73) (14.68)
Past Service Cost - -
Net Interest on net DBO (0.35) 0.83
Re-measurements 6.14 (18.15)
Contributions 17.82 17.86
Surplus/ (Deficit) at end of year 4.72 4.17)

Table 10: Other Disclosures

Description of Asset Liability Matching Policy

The Company deploys its investment assets in a smoothed return cash accumulation plan with an
insurance company. Investment returns of the plan are not greatly sensitive to the changes in interest
rates. The liabilities’ duration is not matched by the assets’ duration.

Description of funding arrangements and funding policy that affect future contributions

The liabilities of the fund are funded by assets. The company aims to maintain a close to full-funding
position at each Balance Sheet date. Future expected contributions are disclosed based on this principle.
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Note 22: Other Expenses
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The weighted expected duration of the obligation is 15 years (March 31, 2020: 15 years) as at the

R in lakhs)

SLLN Particulars As at As at
o. 31st March 2021(31st March 2020
| Data Entry operators & Depot Support Staff
Expenses 1,804.45 1,813.18
2 |Expenses on Security 1,961.21 2,027.99
3 |Snack charges-others 217.01 228.02
4 |Advertisement expenses 6.03 4.94
5 |Bank charges 1.42 1.76
6 |Books & Periodicals 2.79 2.38
7 |Computer Consumables 42 .81 33.39
8 |Consultancy Charges 9.18 5.61
9 |Donations 500.00 500.29
10 |CSR Expenditure 113.31 100.88
11 |Electricity Charges 65.56 73.07
12 |Entertainment Charges 31.51 28.45
13 |Expenses to Auditors & Internal Audit Fees 80.33 77.40
14 |Freight, Packing & Forwarding Charges 6.93 7.47
15 |Fuel Charges- Dg set 7.30 7.48
16 |Fuel Charges 24.75 19.03
17 |Hire Charges 7.04 3.49
18 |Housekeeping Expenses 106.19 94.04
19 |Insurance - vehicles & Machinery & Others 15.12 5.74
20 |Telephone, Internet Charges & website charges 38.31 36.41
21 [Miscellaneous Expenses - 0.22
22 |Office Expenses 60.15 50.08
23 |Postage & Courier 8.23 8.59
24 |Printing & Stationery 73.58 117.83
25 [Professional & Legal Charges 39.93 30.32
26 |Rates and Taxes, Property/Land Tax 14.20 14.23
27 |[Statutory Auditors Remuneration 3.98 3.98
28 |Tax Audit Fees 0.59 0.59
29 [Water Charges 26.38 28.77
30 |Repairs & Maintenance 121.04 110.23
31 |Expenses on Ceremonial Functions 4.74 4.65
32 |Meeting Expenses 3.72 5.67
33 |Expenditure on Destruction of confiscated stocks 0.70 0.45
34 |GST/ST on Privilege fee - 54.00
35 |Fixed Assets/Receivables Written off 17.97 0.15
36 |Loss of Assets by Flood - 0.76
37 |Loss of sale of Assets (Net) - 1.30
38 |Interest on Statutory dues 0.07 3.81
39 |Transaction charges-MFs 57.78 -
40 |Directors Sitting Fees 0.38 0.31
41 |Whole Time Director- Salary & other expenses 3.95 2.22
reimbursement
Total 5,478.64

5,509.18 /
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Note 23: Rent
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(R in lakhs)
Particulars As at As at
31st March 2021 31st March 2020
Rent 2,166.75 2,116.64
Total 2,166.75 2,116.64

Note 24: Payments to Statutory Auditors

The Corporation has taken 62 premises including Registered Office on lease rental basis. As per the
agreements entered into with the landlords, all the leases are cancellable / renewable by the Company.
Hence, Ind AS 116 is not applicable. All the lease agreements are in force

RS Depots

Out of total 31 RS depots, 30 depots were closed and made functional under IML depots as virtual
depots based on the excise order No. ECE/80/RS-2/2016-17 dated 30-08-2017. The remaining 1
depot (Khodays) is functioning independently.

SI.No. |Particulars 2020-21 2019-20
1 Audit Fees 3.37 3.37
2 Tax Audit Fees 0.50 0.50
3 GST 0.70 0.70
Total 4.57 4.57

Note 25: Related party disclosure

SLNo. | Related parties
1 Defined Employee Benefit Plan KSBCL- Employees Gratuity fund Trust
2 Key managerial personnel Chairman

Managing Director

Transactions and value 2020-21 2019-20
Contribution made to Defined Benefit Plan 17.82 17.86
Remuneration to Key managerial personnel 3.95 2.22
Note 26: Remuneration to the Key Managerial Personnel
SLNo. | Particulars 2020-21 2019-20
1 Remuneration 2.61 1.71
2 Ex-gratia 0.17 0.15
3 Reimbursement of expenses 1.17 0.36
Total 3.95 2.22
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100.87 lakhs)

/OB
Note 28: Corporate Social Responsibility [CSR]

(a) Gross amount required to be spent by the Company during the year is 98.00 Lakhs (Previous Year

(c) Amount spent during the year on:

(b) Amount approved by the Board to be spent during the yearis 113.31 lakhs

(X in lakhs)
(1) Construction/Acquisition of any Asset 115.00
(i1) On purposes other than (i) above
Details of Amount spent towards CSR are as under:
(R in Lakhs)
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Opening Balance

Amount required

Amount spent during the year

Closing Balance

to be spent

In Separate

. . .
With In separate CSR unspent A/c | during the year From Company’s | From Separate With CSR
Company Bank A/c CSR unspent A/c| Company
unspent A/c
9.41 113.31 108.31 6.69 5.00 2.72

on(07.04.2021

Note: The un spent of 5.00 lakhs shown above has been transferred to Separate CSR unspent Account

Details of Amount Spent towards CSR given below: R in Lakhs)
Particulars 2020-21 2019-20
1) Kidwai Memorial Institute of Oncology, Bengaluru 65.00 -
2) Institute of Gastroenterology Sciences & Organ
Transplantation, Bengaluru 50.00 85.75
3) Dr. N.S. Hardikar Bharath Sevadal School, Bengaluru - 5.72
Total 115.00 91.47

Note 29: The Assistant Provident Fund Commissioner, (Compliance) Regional PF Office had sent
proceedings under section 7(A) of the employees provident funds and miscellaneous provision Act
1952 vide therr letter 05.06.2013 informing to pay PD dues of 9,41,308/- for the year 2008-09 and
2010-11 inrespect of contract employees working in KSBCL.

The Appeal was filed by KSBCL to the EPF Tribunal at New Delhi and the case was listed for further
hearing on 10.02.2014. Thereafter the case was transferred to newly constituted Provident Fund
Appellate Tribunal, Bengaluru. The case is yet to be heard

No notice in this regard has been received from the said Tribunal till now as the relevant files have not
been sent to Bangalore office tillnow. The Corporation has provided contingent liability in the Accounts.
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Note 30: Earnings per share (EPS)

(X in lakhs
SL. No. Particulars 2020-21 | 2019-20
A |Net Profit attributable to Equity Share holders 5,772.24 4,314.62|
B |Weighted average no. of Equity shares outstanding during the period | 1,20,000.00] 1,20,000.00
Basic EPS (A/B) 4,810.20 3,595.52
Diluted EPS * 4,810.20 3,595.52

* The Company does not have potential equity shares as on 31st March, 2021

Note 31: Contingent Liabilities and Commitments (to the extent not provided for)

® in Lakhs)
SL. As at the end of As at the end of
No. Particulars current reporting | previous reporting
period 31.03.2021 | period 31.03.2020
a) Contingent Liabilities:
i) [Claims against the Company not acknowledged as debts - -
a) Service Tax on Margin 16,994 .81 16,994 .81
b) Service Tax/GST on Escort penalty 70.72 70.72
¢) Service Tax on Slow moving stocks 573.20 573.20
d) Penalty u/s 78(1) & 77(2) of the Finance Act 1994 674.97 -
e) Liability against PF claim 9.41 9.41
ii) | Demand from Commercial Tax- H Forms 130.08 130.08
iii) | Tax demands under dispute:
a) Income-Tax FY:2003-04 (AY:2004-05) 4.97 4.97
b) Income-Tax FY:2008-09 (AY: 2009-10) 12,790.61 12,790.61
¢) Income-Tax FY:2009-10 (AY: 2010-11) 25,991.25 25,991.25
d) Income-Tax FY:2010-11 (AY: 2011-12) 31,339.30 31,339.30
e) Income-Tax FY:2011-12 (AY: 2012-13) 36,326.74 36,326.74
f) Income-Tax FY:2012-13 (AY:2013-14) 185.67 185.67
g) Income-Tax FY:2014-15 (AY: 2015-16) 406.09 406.09
h) Income-Tax FY:2016-17 (AY: 2017-18) 268.62 268.62
i) Income-Tax FY:2017-18 (AY: 2018-19) 175.94 -
The management believes that, based on internal assessment and / or legal advice, the probability of an
ultimate adverse decision and outflow of resources of the Company for the above is not probable and
accordingly, no provision for the same is considered necessary and not provided for
b) Commitments:
Estimated amount of contracts remaining to be executed on
Capital Account and not provided for (net of advances) 1,100.41 1,818.20

Claims against the Corporation not acknowledged as debt:
(I) Service Tax Assessments:

Service Tax on Margin:
The Additional Director General of Central Excise, Intelligence, Bangalore issued a show cause notice
on 18/01/2007 stating that the activities of the Corporation and the services provided by KSBCL are
classifiable under the category of “Business Auxiliary Services (BAS)” and therefore is liable to pay
service tax on the gross service value. The department had issued the following show cause notices
received and action taken by the Corporation is as detailed below. The Corporation furnished reply
substantiating the activities of the Corporation as purely trading activities and does not come under the

\purview of BAS.

/
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SIL. . Service Tax .
No. Period demand () Action Taken

Appeal No.ST/805/2009-DB.

The Commissioner of Service Tax had passed the order in original vide order
no. 26-28/2009 for these demands in total. The Corporation had filed an vide
Appeal No.ST/805/2009/DB. The CESTAT had heard the case on
31.05.2016. Since the orders did not come at all, the Service Tax Advocate
opines that this will go for re-hearing.

1 [01.07.2003 to 31.03.2006 11,32,52,833.00

2 ]101.04.2006 to 30.09.2007 |  41,25,03,450.00

3 101.10.2007 to 30.09.2008 3,24,88,699.00

Total 55,82,44,982.00

A miscellaneous application was filed for out of turn hearing of the stay application against the Order in
Original No.26-28/2009 dt.29-06-2009 and for waiver of pre-deposit. On 12.10.2010 the CESTAT
pronounced the interim judgment stating as under:-

“On mere perusal of the balance sheets which are filed by the appellant before the statutory authorties,
we find that the entire balance sheet talks about the profit arrived on purchase and sale of liquor. It is
also seen from the balance sheet that the appellants have been showing closing stock of liquor lyingwith
them as at a particular year end. This would indicate that, the appellant is doing trading activity of the
liquor in the state of Karnataka as per the Karnataka Government’s Liquor policy. We find that the
appellant has made out a prima-facie case for the waiver of pre-deposits of amount involved. Thus,
application for waiver of pre-deposit of the amounts involved is allowed and recovery thereof stayed,
till disposal of the appeal.”

Further, under the category of “Business Auxiliary Services (BAS)” the Commissioner of Service Tax
issued show cause notices as detailed below:

13:)'. Period iil;;c: d’l"(z;))( Appeal filed & remarks
1 101.10.2008 t0 30.09.2009 28.47,01,583.00 Appeal No. ST/1703/2011.CESTAT heard the Appeal order pending the
Service Tax Advocate opines that this will go for re-hearing.
2 101.10.2009 to 30.09.2010 43,22,08,173.00 [Appeal No. ST/331/2012.CESTAT heard the Appeal order pending the
Service Tax Advocate opines that this will go for re-hearing.
3 101.10.2010 t0 30.09.2011 20,86,77,740.00 [Appeal No. ST/25436/2013.CESTAT heard the Appeal order pending the
Service Tax Advocate opines that this will go for re-hearing.
Total 92,55,87,496.00

For all the above three demands, the Corporation had filed application for waiver of pre-deposit while
filing the appeals. The CESTAT after considering the application for waiver of deposit ordered that it
is a case of purchase and sale of liquor and there is no service involved and therefore, service tax is not
demandable prima facie. In view of this, the waiver of pre-deposit of dues as per the impugned orders
were allowed and recovery thereof were stayed till the appeals are finally disposed off.

Further, again on similar grounds the Corporation received another show cause notice for the payment
of service tax of 1,24,22,414/- for the period 1st Oct, 2011 to 30th Sept, 2012, during March, 2013
and the same was replied by the Corporation through the Advocate.

During October, 2016, the Joint Commissioner of Service Tax granted one more opportunity to the
Corporation to have the personal hearing before adjudicating the orders. The Corporation submitted
letter to the Joint Commissioner with a specific request that the present matter ofhearing, adjudication,
K passing of the order, etc, be kept in abeyance till the pending appeals are disposed off by the Hon’ble /

198




/—Annual Report 2020-21 @—\
CESTAT to avoid multiplicity of proceedings as the decision of the Hon’ble CESTAT (Tribunal) will

have a direct bearing on the decision in the subject show cause.

However, the Joint Commissioner of Service Tax, passed the orders confirming what was mentioned in
the Show-cause notice and demanded the payment of 1,24,22,414/- of service tax. Inaddition, there
was a demand for the payment of penalty and interest on the service tax.

Aggrieved on the above orders, the Corporation filed an appeal before the Commissioner of Central
Excise (Appeals), Bangalore on 21% March, 2017.

On 25" May, 2017, the Commissioner of Service Tax, Appeals, Bangalore heard the matter and
decided to keep the present appeal in abeyance till the earlier appeals pending before the Hon’ble
CESTAT are disposed off.

Again on similar grounds, the Corporation received show-cause notice No. IV/16/37/2017 ST-1 Adjn
dated 24th April, 2017 from the Commissioner of Service Tax-1, Bangalore, demanding the tax liability
01 8,37,49,392/- for the period from April 2014 to Sept, 2016 along with interest and penalties as
prescribed under the Finance Act. Further, another show cause notice No.l/COMMR/B.South/2019
for the period 01.10.2016 to 30.6.2017 demanding 11,94,76,600/-was received from Commissioner
of Central Tax, Bangalore South, GST Commissionerate.

The above show-cause notices has been replied by the Corporation through the Advocate and filed
before the Commissioner of Central Tax, Bangalore South, GST Commissionerate on 23.05.2017 and
07.06.2019 respectively.

The reply given for the show cause notice dated 24.04.2017 was rejected and the order-in-original
from the Commissioner, Central Tax, raising a demand u/s 73 (2) and r.w.s 73 (1) of the Finance Act,
1994 amounting to 8,37,49,392/- was received on 07.07.2020. The Corporation filed an appeal
against the demand before the CESTAT by remitting 7.50% of'the tax demand amounting to 62,81,250/
- as per section 35F (i1) ofthe CEA 1944 r.w.s 83 of the FA 1994. {Disclosed in Note 4: Other Non-
current Assets of Financials in S1.No. 5 (1)}

The Appeal No.335/2017/ST (Amount in dispute 1.24 crores) which was kept in abeyance was heard
on 09.01.2020 and the Commissioner of Central Tax (Appeals-1) passed the order no.335/2017/
2165/2020 dated 24.08.2020 in favour of the Corporation. In view of the same, the Corporation
claimed refund of pre-deposit amount of'9,32,000/- which was paid on 06.03.2017 from the Assistant
Commissioner of Central Tax, Bangalore South Divison-1. The department refunded the amount of
11,34,019 including interest of 2,02,019/-. However, the Commissioner of Central Tax, Bangalore
South Commuissionerate, has filed appeal before CESTAT against the order of Commissioner (Appeals-
1) vide Appeal No.ST/20120/2021-DB

In respect of Appeal No.25436 for the period 01-10-2010 to 30-09-2011 which had not come up for
hearing earlier, came up for hearing during Feb 2018 as the Commissioner of Central Tax, Bengaluru
had filed miscellaneous application before CESTAT for early hearing and vacation ofthe stay granted
earlier. However, the CESTAT though agreed for the early hearing did not agree for vacation of the
stay application granted earlier, dismissed the application of the department and tagged the subject
appeal with the other three appeals for hearing in due course. In view of the above, no provision has
been made in the books of accounts for the service tax demands on the margin.

/
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ummary of Demand of Service Tax on Margin

SI. No. Period Amount ) Status

1 01.07.2003 to 30.09.2011 1,48,38,32,478.00 |CESTAT

2 01.10.2011 to 30.09.2012 1,24.22.414.00 |CESTAT

3 01.10.2012 to 31.03.2013 -Nil-

4 01.04.2014 to 30.09.2016 8,37.49,392.00 [CESTAT

5 01.10.2016 to 30.06.2017 11,94.76,530.00 [$hOW cause notice received

and Replied
Total 1,69,94,80,814.00

The Directorate General of Goods and Service Tax — Intelligence has issued a show cause notice
No.DGGSTI F.No.Va/115/2016-17/BZU [No0.80/2017-18 BZU] dated 05.01.2018, raising a Service
Tax Demand of (1) 29,38,577/- in respect of liquor trade data charges for the period July 2012 to
March 2014 (ii) 1,56,199/- in respect of Cold Storage Charges for the period July 2012 to March
2015 (1) 5,73,20,357/- in respect of penalty on slow moving stocks for the period from July-2012 to
June 2017(this issue was already settled in favour of the Corporation and the demand of Service Tax
by the department was quashed by the Hon’ble Tribunal and affirmed by the Hon’ble Supreme Court)
(iv) 70,72,197 in respect of penalty on non-utilization of Escort services for the period from April2014
to June 2017 (v)2,25,000/- in respect of privilege fee paid to Government of Karnataka and also
proposes Service Tax and interest which was paid by the noticee of 46,94,178/-, 1,35,00,000/-,
45,00,000/- and 73,02,749/- as 1s evident in para 19(m) of the show cause notice. This was replied by
the Advocate on 24.09.2018. The same was heard by the Commissioner of Central Tax on 09.04.2019.

During the FY:2020-21, the Adjudicating authority was shifted to “the Principal Commissioner/
Commissioner of Central Tax, Bangalore West Commissionerate, BMTC Bus Stand, 1st Floor TTMC,
Kanakapura Road, Banashankari, Bengaluru, Karnataka -560070”. Consequently a fresh personal
hearing was conducted by the Principal Commissioner on 23.02.2021 through video conference which
was attended by the Service Tax Advocates of the Corporation. After going through the proceedings,
the Principal Commissioner passed the order in original n0.02/2021 dated 22.06.2021 demanding (a)
5,73,20,357 towards Service Tax & cess on penalty on slow moving stocks (b) 70,72,197 towards
Service tax & cess on penalty for non-utlisation of escorts (¢)6,43,92,554 towards penalty u/s 78(1) of
the Finance Act 1994 (d) 30,94,776 towards penalty under Rule 15(3) of the CENVAT Credit read
with section 78(1) of the Finance Act, 1994 (e) 10,000 towards penalty u/s 77(2) of the Finance Act,
1994. However, the demand of Service Tax on Privilege fee, Service Tax on Liquor Trade data &
Cold storage fees and interest there on has been dropped by the Principal Commissioner

However, the Corporation has decided to challenge and contest the order by preferring a statutory
appeal before the Honorable Appellate Tribunal.

/
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Asst.

SL. Tax Demand Remarks Present Status
No.| Year Status

1 2004-05 4.97 lakhs. [ Total Privilege Fee paid for the | The Corporation had filed Appeal
year was < 2150 lakhs, out of | with CIT (A) against the revised
which 350 lakhs was paid | Assessment order passed by the
after the closure of the F.Y. A.O. The ITAT condoned the delay
and directed CIT-Appeals to
dispose of the appeal on the merits

after giving the Assessee a fair
opportunity of hearing. CIT-(A) is
yet to call up for the hearing.

The issue of contention is | The Corporation’s appeal against
disallowance of privilege fee | the re-assessment order filed in
(¥ 350 lakhs), Leave | Hon’ble High Court vide No.ITA
encashment (¥ 8.58 lakhs), | No. 102/2012 was disposed off by
Donation (% 0.55 lakhs) and | the Hon’ble High Court of
Electricity charges (¥ 1.60 | Karnataka by remitting the matter
lakhs) in the Assessment. to the Commissioner of Income
Tax (Appeals) to adjudicate the
appeal afresh on merits.

2 | 2007-08 Nil The issue of contention is | Appeal filed u/s 263 in CIT
disallowance of privilege fee | Bangalore, to reconsider the facts
(316,555 lakhs) and TDS | of the case de-novo in light of the
(¥2.98 lakhs) in the | amendment to section 24 of the
Assessment. IT Refund | Karnataka Excise Act, came up for
received ¥ 15.81 lakhs after | hearing during April 2018 and the
adjusting refund amount of | matter has been heard. CIT,
T4.51 lakhs pertaining to | Bangalore is yet to pass the order.
A.Y.2008-09.

3 [ 2008-09 Nil The issue of contention is | Appeal u/s.154 with CIT-(A) is
disallowance of privilege fee disposed off directing AO to
(¥ 34,538 lakhs), Dividend recheck calculations in respect of
Income u/s 14A( T 46.33lakhs) disallowance under section 14A

Donation -50% Restricted which is pending. AO is yet to call
(225.00 lakhs) in the for the hearing to recheck of the

. calculations.
Assessment. Against the total u

demand of T 12.14 lakhs, the | The ITAT passed the order as per
Corporation has remitted ¥ 7.63 | the directions of the Hon’ble High
lakhs and Z4.51 lakhs was | Court u/s 263 by setting aside the
order of CIT, Bangalore-1 with a
direction to reconsider the facts of
the case de-novo in the light of
amendment to sec. 24 of the
Karnataka Excise Act. CIT heard
the matter during July, 2018 and the

K order is awaited. /
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Sl Asst. Tax
: Demand Remarks Present Status
No. Year

Status

4 2009-10 Nil a)The issue of contention is | a) The Income Tax Department
disallowance of privilege fee | had filed SLP (Civil) No.3157/2018
47,936 lakhs and before the Hon’ble Supreme Court
of India against the dismissal of the
Writ Appeal by the Hon’ble High
Court. The matter had come up for
hearing 22.01.2021, 29.01.2021,
06.04.2021 & 13.04.2021 and is
b)Dividend Income u/s 14A | now listed for hearing on
(41.28 lakhs) and ex-gratia | 25.08.2021.

(18.90 lakhs). Revised
Assessment order was passed | b) The Corporation had filed an
allowing Privilege Fee and | appeal before ITAT against order
disallowing other items and an | of the CIT-(A) which came up for
amount of 105.77 crores refund | hearing on 27.07.2021. The ITAT
has been received after| partly allowed in respect of ex-
adjusting an amount of 2.38 | gratia and dismissed the grounds
crores partly towards IT dues | of Appeal in respect of claim for
for the Asst. Year 2014-15. Exempt Income.

5 2010-11 Nil a) The issue of contention is | a) The Income Tax Department
disallowance of privilege fee | had filed SLP(Civil) No.26646/
(¥ 57,014 lakhs) 2017 before the Hon’ble Supreme
Court of India against the dismissal
of the Writ Appeal by the Hon’ble
High Court. The matter had come
up for hearing on 22.01.2021,
29.01.2021, 06.04.2021 & on
13.04.2021 and is now listed for
hearing on 25.08.2021.

b) Dividend Income u/s 14A | b) The Corporation had filed an
(¥ 36.53 lakhs) and ex-gratia | appeal before ITAT against order
(¥ 38.90 lakhs). Revised Asst | of the CIT-(A) which came up for
Order passed allowing Privilege | hearing on 27.07.2021. The ITAT
Fee and disallowing other items | partly allowed the appeal in respect
and an amount of ¥ 71.79 lakhs | of ex-gratia and dismissed the
inclusive of interest of ¥ 18.25 | grounds of Appeal in respect of
lakhs was refundable but the | Exempt Income.

same has been adjusted towards
the IT demand for the Asst.
Year. 2014-15.
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N | Asst. Tax
’ Demand Remarks Present Status
No. Year
Status

6 2011-12 T 151.53 a) The issue of contention is | a)The Income Tax Department
Lakhs disallowance of privilege fee | had filed SLP(Civil) No.24227/
(% 69,515 lakhs) 2017 before the Hon’ble Supreme
Court of India against the dismissal
of the Writ Appeal by the Hon’ble
High Court. The matter had come
up for hearing on 22.01.2021,
29.01.2021, 06.04.2021 &
13.04.2021 and is now listed for

hearing on 25.08.2021.
b) Dividend Income u/s 14A | b) Notice issued by the National
(¥ 19.20 lakhs) and ex-gratia | Faceless Assessment Centre
(¥ 37.53 lakhs) and expenses | (NFAC) u/s 250 of IT Act. The
towards increase in share | Corporation has requested for

capital (¥ 5.00 lakhs) personal hearing.

7 2012-13 Nil a) The issue of contention is [ a) The Income Tax Department
disallowance of privilege fee | had filed SLP(Civil) No.28888/
(T 82,941.59 lakhs) 2017 before the Hon’ble Supreme

Court of India against the dismissal
of Writ Appeal. The matter had
come up for hearing on
22.01.2021, 29.01.2021,
06.04.2021 & 13.04.2021 and the
case is now listed for hearing on
25.08.2021.

b) Dividend Income u/s 14A | b)The Corporation had filed
(% 60.31 lakhs). Appeal before ITAT on 28.03.2018
against the order of the CIT(A)
and revised Appeal was filed in
Form no.36 through online during
April, 2020. The Appeal is yet to
come up for hearing.

8 | 2013-14 ¥219.18 |a) Theissue of contention is dis- | a) The Income Tax Department
lakhs. allowance of privilege fee | had filed SLP(Civil) No.29150/
(X 600 lakhs) 2018 before the Hon’ble Supreme
Court of India against the dismissal
of Writ Appeal. The matter was
last listed for hearing 17.01.2020.
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Sl Asst. Tax
’ Demand Remarks Present Status
No. Year
Status
b) Dividend Income u/s 14A | b)The Corporation had filed
(¥ 46.14 lakhs) Appeal before CIT (A) against the
revised assessment order. Now,
the Notice has been issued by the
National Faceless Assessment
Centre, Delhi u/s 250 of the Act,
The Corporation has requested for
personal hearing.

9 | 2014-15 |310.211akhs |Theissueof contention is adding | The Corporation had filed Appeal
back of GoK Loan (¥253.19 | before CIT (A) 4 on 16.01.2017.
lakhs) and Unadjusted amount | The case was heard on
(¥ 435.21 lakhs) and |25.03.2019. Now, the Notice has
disallowance of Dividend [ been received from National
Income u/s 14A (% 30.75 | Faceless Assessment Centre,
lakhs). A.O has charged | Delhi u/s250 of the Act, The
interest u/s 234B & C | Corporation has requested for
amounting to 100.00 lakhs. The | personal hearing.
A.O as per the Assessment
order raised a demand for
¥ 310.00 lakhs and adjusted the
same out of the refund
pertaining to AY 2009-10 -
¥ 238.00 lakhs and AY-2010-11
% 72.00 lakhs

10| 2015-16 %406.09 | Theissue of contention is adding | The Corporation had filed 2

lakhs back of GoK Loan (¥253.19 separate Appeals with the CIT (A),
lakhs) and Unadjusted amount | 4 Bangalore on20.12.2017 and on
(3435.21  lakhs)  and |30.04.2018 respectively. This
disallowance of Dividend appeal pertaining to the Asst.
Income u/s 14A (T 58.20 lakhs) Order was finallv heard on
y

and CSR (100 lakhs). The | 1o 43 5019 by CIT (A-9) and the
Corporation vide letter dated . .
22nd Feb, 2018 informed A.O o'rder was kept pending il the
that GoK Loan and unadjusted disposal of the case of AY: 2014-
amount has already been added 15 which is pending for final orders
back in the previous AY and | in Appeal CIT Appeal -9. Notice
requested for rectification of the | issued by National Faceless
mistake in the Asst. Order. The | Assessment Centre(NFAC) u/s
Corporation has remitted 72 | 250 of the IT Act. The Corporation
lakhs being 20% of the Appeal | has sought adjournment for the
Amount as per CBDT circular. | matter.
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Sl Asst. Tax
) Demand Remarks Present Status
No. Year
Status
Principal Commissioner of Income
Tax had issued order u/s 263 with
a direction to the A.O. to disallow
the interest of 201.88 lakhs
(involving tax burden of 90.57
lakhs) claimed on the delayed
payment of TCS u/s 206C of the
IT Act, 1961. However, the
Corporation has filed appeal before
ITAT on 03.08.2021
11| 2016-17 Nil The Assessment Year 2016- | The Assessment for the year 2016-
2017 has not been selected for | 2017 is yet to be taken-up by the
scrutiny. Income Tax Department.
12| 2017-18 3268.62 | The issue of contention is add- | Notice has been issued by National
lakhs ing back disallowing service tax | Faceless Assessment Centre
on privilege fee 180.00 lakhs, [ (NFAC) w/s. 250 of the IT Act.
exempted income u/s 14A | The Corporation has requested for
137.00 lakhs, unadjusted credit | personal hearing.
296.00 lakhs and Interest on
GOK Loan 68.00 lakhs and
raised demand of 335.78 lakhs.
The Corporation filed an appeal
against the order before CIT
(A) on 07.02.2020 and 67.15
lakhs being 20% of the amount
demanded has been paid.
13| 2018-19 Nil The Corporation had filed the | The Corporation had filed Appeal
return of Income on 28.09.2018 | before CIT(A) against the 143(3)
for the AY:2018-19 declaring | order on 15.05.2021.
Gross Total Income at 4,691.65
Lakhs. However, the Income
Tax Department during the As-
sessment had disallowed 159.81
lakhs u/s 14A of the Act out of
the Exempt income claimed by
the Corporation and 207.00
lakhs being the GST/ST paid on
Privilege fee. The National e-
assessment centre of the de-
partment had passed order u/s
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N | Asst. Tax
’ Demand Remarks Present Status
No.| Year
Status
143(3) read with section 144B
of the IT Act assessing the
Income at 5058.46 lakhs
demanding additional tax of
175.94 lakhs
14| 2019-20 Nil The department is yet to take-
up the Assessment
15 2020-21 Nil The department has selected | The department has taken up the
FY:2019-20 for complete | Assessment for AY:2020-21
scrutiny
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Summary status of Income Tax Assessments

-

(X in crores)

Sl
No.

Asst,
Year

Demand by
IT Dept.

Paid

Status

1

2004-05

1.42

1.37

Relates to disallowance of Privilege fee, Provisions
towards Leave encashment and electricity charges.

The Hon’ble High Court disposed off the Appeal on
21.09.2020 by remitting the matter to the Commissioner
of Income of Tax (Appeals) to adjudicate the appeal
afresh on merits.

Appeal pending before CIT-(A)

2007-08

1.73

1.97

Relates to disallowance of Privilege fee.

CIT-Bangalore-1, yet to pass the order for denova
consideration.

2008-09

Relates to disallowance of Privilege fee, Exempted
Income u/s 14A.

2009-10

Relates to disallowance of Exempted Income u/s
14A and Ex-gratia.

SLP filed by the Department is pending before Hon’ble
Supreme Court of India (privilege fees)

2010-11

Relates to disallowance of Exempted Income u/s 14A,
Ex-gratia and expenses towards increase in Share Capital

SLP filed by the Department is pending before the
Hon’ble Supreme Court of India (Privilege fee)

2011-12

1.52

Relates to disallowance of Exempted Income u/s 14A,
Ex-gratia and expense towards increase in Share Capital.

SLP filed by the Department is pending before the Hon’ble
Supreme Court of India (Privilege fee)

2012-13

Relates to disallowance of Exempted Income u/s 14A.

SLP filed by the Department is pending before the
Hon’ble Supreme Court of India (Privilege fee)

Appeal pending before ITAT in respect of other
disallowance

2013-14

2.19

Relates to disallowance of Privilege fee and Exempted
Income u/s 14A.

SLP filed by the Department is pending before Hon’ble
Supreme Court of India (Privilege fees)

Appeal pending before NFAC (National Faceless
Assessment Centre) in respect of other disallowances
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9 2014-15 - - Relates to disallowance of Loan Repayment amount to
GOK, amount related to Unadjusted and Exempted
Income u/s 14A.
Demand adjusted from refund of AY:2009-10 &
2010-11

10 2015-16 3.87 0.3 [Relates to disallowance of Loan Repayment amount to
GOK, amount related to Unadjusted and Exempted
Income u/s 14A.
Appeal pending before CIT-Appeals

11 2016-17 - - The Department is yet to take up scrutiny

12 2017-18 3.35 0.67 | Relates to disallowance of ST on Privilege Fee,
Unadjusted credit, Exempt Income u/s 14A &
Interest on GOK loan.
Appeal pending before NFAC (National Faceless
Assesment Centre)

13 2018-19 1.75 Relates to disallowance of ST on Privilege Fees &
Exempt income u/s 14A
Appeal filed before CIT(A)

Special Leave Petitions filed by IT Dept.

in the Hon’ble Supreme Court of India

(® in lakhs)
13:)'. Assessment Year SLP No. P(;::ai:f()g;:ze

1 2009-10 3157/2018 47,936.60
2 2010-11 26646/2017 57,014.37
3 2011-12 24227/2017 69,514.70
4 2012-13 28888/2017 82,941.59
5 2013-14 29150/2018 600.00
TOTAL 2,58,007.26

As the Corporation has contested the demand ofthe I. T Department in various legal forums, no provision
is made in the books of accounts.

(I1I) Challenging the Finance Act, 2013- amendment Writ Petition in the Hon’ble High Court

of Karnataka:

The provisions of the Finance Act, 2013 relating to Direct Taxes has brought amendment to section 40
of'the Income Tax Act, 1961. Through the amendment it inserted a new sub clause (iib) in clause (a)
\aﬂer sub clause (iia) of the aforesaid section. The new section provides that “any amount paid by way/
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ofroyalty, license fee, service fee, privilege fee, service charge or any other fee or charge whichis
levied exclusively on any amount, which is appropriated, whether directly or indirectly, from a State
Government Undertaking by the State Government”, shall not be allowed as deduction in computing
the Income chargeable under the head “profits and gains from Business or Profession”.

Thus the amendment of section 40(a) (iib) is applicable from 1% April, 2014 onwards and the said
amendment deprives the Corporation of its lawful expenditure to be claimed in its regular assessments
and also affects other state government undertakings wherever such amounts are paid by these
undertakings and in turn the State Government also.

The above amendment differentiates between State Government Undertakings and Central Government
Undertakings. While the amendment is applicable to State Govt. Undertakings, it is not applicable to
Central Government Undertakings. If the Central Government undertakings pay the above referred
fees to the Central Govt. /State Govt. the same can be claimed as expenses and deductible under the
head “profits and gains of business or profession”. Consequently, the impugned amendment is
discriminatory between the Central Government Undertakings and State Government undertakings
and violative ofarticle 14 of the Constitution of India.

The Government Karnataka, through the Finance Department has given permission to the Corporation
to file Writ Petition in the Hon’ble High Court of Karnataka, challenging the constitutional validity of the
amendment to the Finance Act, 2013.

To challenge the constitutional validity of the provisions of section 40(a) (iib) of the IT Act, a writ
petition has been filed by the Corporation before the Hon’ble High Court of Karnataka during the year
2015 vide Writ Petition No.55370 of2015.

The case is at final hearing stage

As per our report of even date attached For and on behalf of the Board of Directors

for Vishnu Rajendran and Company
Chartered Accountants
Firm No. 0047418

Dr. P.C. JAFFER, IAS L.S.N. PRASAD, IAS
Managing Director Chairman
CA TOM JOSEPH, FCA
M.No.201502
Place: Bengaluru Dr. SUNITHA M. B. RADHAKRISHNA
Date : 31-08-2021 Executive Director (Fin & Admin ) Company Secretary
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Newly built office-cum-godown at K.G. Halli
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Newly built office-cum-godown at Haveri
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Newly built office-cum-godown at Chitradurga
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Inspection of newly Constructed Godown building at Chitradurga by Managing Director and
Principle Officers of the Corporation
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

Regd. Office :

4th Floor, TTMC 'A' Block, BMTC Building, K.H. Road, Shanthinagar
Bengaluru - 560 027

Ph : 080-2248 3636 / 38
K Website : www.ksbcl.com Email : homail@ksbcl.com /






