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KARNATAKA STATE
KHADI AND VILLAGE INDUSTRIES BOARD

Khadi Bhavan, No 10, Jasma Bhavan Road, Vasanthanagar, Bengalore - 560 052.

ANNUAL REPORT OF 2019 - 20

Karnataka state Khadiand village industries Board came into existence
under the Karnataka khadi and village industries Act - 1957 (Karnataka Act
of 1957). The Board was established to organise, develop and regulate khadi

and village industries activities in the state of Karnataka

OBJECTIVES:

The main objectives of KVIB is to give priority for Khadi and Village
industries inrural areas and to develop, provide financial assistance, generate
employment opportunities in rural areas and improve the economic status of

the rural artisans.
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CONSTITUTION OF THE BOARD:-
The Karnataka State Khadi & Village Industries Board
has the following members.

2019 - 20 Board Members List
(1-04-2019To 24 - 10 - 2019)

SI.No Name Designation

1. | Sri M. Maheshwar Rao LA.S
Secretary to Government Chairman
Commerce & Industries Department,
Vikasa Soudha, Bangalore.

2. |Sri Dr. M.R. Ekantappa
Chief Executive Officer,

_ Member
Karnataka State Khadi and

. . Secretary
Village Industries Board, Bangalore.

3. |Sri S. Ramamohan Rao

Incharge Financial Advisor and Chief Accounts
Officer, Karnataka State Khadi and Village
Industries Board, Bangalore.

Member

4. |Sri H.S. Jaikumar
Joint Director (Techn‘lcal cell), Member
Commerce & Industries Department,

Vikasa Soudha, Bangalore.

5. | Smt B.S. Nandini
Joint Director (VI & SEP), Member
Industries & Commerce Department,
Khanija Bhavan, Bangalore.

6. | Sri M. Jagganatha Rao

State Director,

Khadi and Village Industries Commission,
Doorvani Nagar, Bangalore.

Member

7. | Smt P. Vathsala Kumari
Govt Under Secrectary (Banking) Member
Finance Department, 5" Stage,
M.S.Building, Bangalore
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The Karnataka State Khadi & Village Industries Board
Khadi Bhavan, No. 10, Jasma Bhavan Road, Bangalore-560 052.

2019 - 20 Board Members List
(25 -10-2019 To 28 - 02 - 2020)

SI.No.

Name Designation

Sri M. Maheshwar Rao L.A.S
Secretary to Government Chairman
Commerce & Industries Department,
Vikasa Soudha, Bangalore.

Sri Jayavibhava Swamy K.A.S
Chief Executive Ofﬁc§r, . ' Member
Karnataka State Khadi and Village Industries Board,

Secretary
Bangalore.

Sri S. Ramamohan Rao

Incharge Financial Advisor and Chief Accounts
Officer, Member
Karnataka State Khadi and Village Industries Board,
Bangalore.

Sri H.S. Jaikumar
Joint Director (Technical cell), Member
Commerce & Industries Department,

Vikasa Soudha, Bangalore.

Smt B.S. Nandini
Joint Director (VI & SEP), Member
Industries & Commerce Department,
Khanija Bhavan, Bangalore.

Sri M. Jagganatha Rao

State Director,

Khadi and Village Industries Commission,
Doorvani Nagar, Bangalore.

Member

Sri M. Manjunatha
Govt Under Secrectary (Banking) Member
Finance Department,5" Stage,
M.S.Building, Bangalore
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The Karnataka State Khadi & Village Industries Board
Khadi Bhavan, No. 10, Jasma Bhavan Road, Bangalore-560 052.

2019 - 20 Board Members List
(01-03-2020 To 31-03-2020)

SI.No.

Name Designation

Sri M. Maheshwar Rao L.A.S
Secretary to Government Chairman
Commerce & Industries Department,
Vikasa Soudha, Bangalore.

Sri Jayavibhava Swamy K.A.S

Chief Executive Officer,

Karnataka State Khadi and Village Industries Board,
Bangalore.

Member
Secretary

Sri V. Annappa

Incharge Financial Advisor and Chief Accounts Officer,
Karnataka State Khadi and Village Industries Board, Member
Bangalore.

Sri H.S. Jaikumar
Joint Director (Techn‘lcal cell), Member
Commerce & Industries Department,

Vikasa Soudha, Bangalore.

Smt B.S. Nandini
Joint Director (VI & SEP), Member
Industries & Commerce Department,
Khanija Bhavan, Bangalore.

Sri M. Jagganatha Rao

State Director,

Khadi and Village Industries Commission,
Doorvani Nagar, Bangalore.

Member

Sri M. Manjunatha
Govt Under Secrectary (Banking) Member
Finance Department,5" Stage,
M.S.Building, Bangalore
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Important decisions taken by the Board during theyear 2019-20

The K.V.I.B has not taken any major policy decision during the year 2019-20
ESTABLISHMENT:

The Total Sanctioned Strength of the Establishment is 355. The present
working strength of the Board is 97 and the vacant postis 258ason 31-03-2020. An
amount of Rs 2321-00 lakhs (Rupees Two thousand three hundred twenty one
lakhs only ) hasbeenreleased by the State Government under Non-Plan Scheme to
meetthe salaries and other expenses of the Board during the year 2019-20.
ACTIVITIES OF THE BOARD

The activities of the Board are broadly classified into three sectors i.e.,

1. Khadi Sector

2. Village Industries Sector

3. Marketing Sector.
1. KHADI SECTOR:

“Khadi” is hand spun and hand woven fabric. A number of traditional artisans are

working in the field of Khadi Industry in remote rural areas. Khadi includes Cotton Khadi,
Silk Khadi, Woollen Khadi and Polyvastra.
A. Marketing Development Assistance ( M.D.A ) Scheme

MDA is promotion assistance for development of Khadi. MDA is an assistance
proposed to be provided on cost of production of Khadi and Polyvastra achieved by the
certified Khadi institutions. Out of the MDA paid to the institutions, 25% goes to the
Artisans as direct incentive, 30% towards implements/training/capacity building and

45% for marketing purpose of the Khadi Institutions.
Govt. of Karnataka, during the year 2012-13 has introduced MDA Scheme on par

with KVIC in the interest of giving more employment opportunities to artisans involved
in Khadi Production. In this Scheme 15% grant is provided on production of Khadi

Products by Govt of Karnatakain addition to 20% M D A sanctioned by KV I C.
Govt. of Karnataka during 2019-20 an amount of Rs.1425.00 lakhs MDA has been

released and thisamount has been disbursed to 134 Khadi Institutions.

B. Incentivewages

Govt. of Karnataka, in the interest of giving more and sustainable employment
opportunities to the artisans involved in Khadi Production, incentive wages has
been introduced during the year 2013-14. This incentive wages has to be released to
Spinners, Weavers, other artisans and Khadi karyakarthas working in the Khadi Societies.
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Government of Karnataka duringthe year 2019-20 an amount of Rs.1425.00 lakhs
Incentive wages has been released and this amount has been disbursed to 13413
artisans (Spinners, Weavers, other artisans and Khadi karyakarthas) Working in the
Khadi Institutions.

C.Infrastructure Facility:-

Government of Karnataka, has introduced Infrastructure facilities scheme during
2013-14 for renovation of Old Khadi Bhandaras, production centres, setting up of New
KhadiBhandaras in Metro and Non Metro cities, to provide more and sustainable
employment and marketing opportunities to the artisans and entrepreneurs involved in
Khadi Production and to improve the quality of products so as to attract young generation
foruse of Khadi products.

Details of the Scheme is as below

(Rs in Lakhs)
S1 Particulars Govt Grant Own Contribution | Total
No (Scheme Details )
1 | Renovation of Production centre 7.13 2.87 10.00
2 | Renovation of Old Khadi Bhandars 7.50 2.50 10.00
3 | Metro city Khadi Bhandars 18.75 6.25 25.00
4 | Non Metro city Khadi Bhandars 14.06 5.94 20.00

During 2019-20, Grant of Rs.206.99 Lakhs hasbeen released to the 22 Units for
Renovation of Production centre, Renovation of Old Khadi Bhandars and Metro city
Khadi Bhandars of the Khadi Institutions.

E. Performance for the year 2019-20 under Khadi Sector (as on 31-03-2020)

Industry Production | Retail Sales (Rs.In | Employment | Wages Earned
(Rs. In Lakhs) Generated (Rs. In Lakhs)
Lakhs) Nos
Cotton 6222.01 7640.85 7310 3688.63
Khadi
Woolen 1696.24 1759.87 4872 2458.41
Khadi
Silk Khadi 25047.43 27097.04 3355 1692.93
Polyvastra 1545.04 1950.09 1506 759.93
Total | 34510.72 38447.85 17043 8599.90
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2. Village Industries Sector

The Khadi and Village Industries Commission has provided assistance to
Karnataka state khadi and village Industries Board under three schemes namely, the
Pattern Based Scheme (from 1957-58 to 1994-95) CBC Scheme (1995-1996 to 1999-
2000) & REGP Scheme (2000-01 to 2007 -08) All the three schemes are not now

operational.

The KVIB has implemented the following KVIC programmes during the period
from 1957-58 to 2007-08. The details are as under.

Financial Assistance
SLL No._Of Employment (Rs In crores)
N Scheme Units Generated
0 Financed | (in Lakhs) Loan ;}/Irant/ Total
1 PBS 21180 2.82 106.79 4472 | 111.21
(1957-58 to 1994-95)
2 CBC bank 2559 2.68 88.78 30.21 | 118.99
(1995-96 to 1999-
2000
3 REGP(2000-01 to 4943 0.93 0.00 54.59 | 54.59
2007-08
Total 28682 6.43 195.57 | 89.22 | 284.79
Note:

The above 3 schemes are not being implemented now. The Board has repaid
Rs.101.65lakhs of loan under PB.S. Rs. 1140.90 lakhs under C.B.C. and interest of
Rs.2496.49 lakhs to K.V.I.C. during the year 2019-20.

The progress of the unites financed under Pattern Based Scheme, CBC Scheme,
REGP Scheme during the year 2019-20 is furnished at Annexure-A, Annexure-B and
Annexure-Crespectively.
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B. Interestsubsidy scheme:

To assist the tiny units to revalidate its activities by availing the working capital
loan through the Bank, the Government of Karnataka has introduced Interest Subsidy
scheme during 2013-14 vide it's Government Order No.Cl.41.SLV.2013-14 Date;30-09-
2013 It is an ongoing scheme, where in the Karnataka state Khadi & Village Industries
Board is compensating the Interest burden @9% to the Societies/Individuals of the
Village Industries sector. The Board is releasing the Interest @ 9% on the loan to extent of
Rs.3.00 lakhs availed by such Institutions from the Banks for a period of three years from
the date of its availment.

As per G.0O.NO. CI/8SLV/2014 dt 02-06-2014 this scheme applies to 176 Taluks of
the state. The duration of the scheme is for 3 years and it is a continuation programme.
During 2019-20 an amount of Rs.81212/-has been released to the 22 Societies/Individuals.

C. BPLScheme

-» During 2018-19 Budget Govt. of Karnataka has announced Loan Waiver Scheme to
the BPL Card holders.

» Around 2549 Beneficiaries who availed Loan under PBS and CBC Scheme will be
benefitted from this Scheme.

- During 2019-20 591 CBC Beneficiaries Loan and interest has been Waived off and
anamount of Rs.3637.39 Lakhs has been remitted to KVIC.

D. Prime Minister Employment Generation Programme (P.M.E.G.P)
(Present scheme under operation)

The Government of India has launched a Scheme called Prime Minister's Employment
Generation Programme, to provide more employment opportunities to rural artisans. The
entrepreneur who is interested to avail this benefit will be provided loan from the banks and the
Margin Money will be provided by Khadi and Village Industries Commission/Khadi and
village Industries Board. This Margin Money will be adjusted to the loan account of the
entrepreneur only after three years of successful establishment of the unit.

The Ministry of MSME, Govt. of India has designed the scheme and released the guidelines
in respect of implementation of the scheme. The Khadi and village Industries Commission
being the National Nodal Agency is implementing the scheme through (1) The state Branch
office of the Khadi and Village Industries Commission, (2) Khadi and Village Industries Board
and (3) District Industries Centre.

The implementation of the scheme through these agencies is regulated by State Level
Monitoring Committee headed by Principle Secretary of Commerce and industries deportment
at of State level and District Magistrate at Districtlevel.
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The Salient features of the scheme

1 | Beneficiaries

own
Contribution

The Entrepreneur should deposit his own contribution in the
financing branch bank SB A/c (@ mentioned below before
release of First instalment of loan portion. (a) 10% of project

cost in case of general category. (b) 5% of project cost in case of
special category.

2| Educational
Qualification

The beneficiary should have Minimum pass in §" std for
availing of loan for the projects more than 5 lakhs but within
10.001Iakhs, for Service units.

The beneficiary should have Minimum pass in §" std for
availing of loan for the projects more than 10 lakhs for
production units.

3| EDP Training

The beneficiary should undergo EDP training within a period of
one year after getting released of 1 *instalment loan amount from
the financing branch for the projectsmore than Rs.2 lakhs.
However 3 days EDP is compulsory for the projects below Rs.2
lakhs within 15 days after release of 1 “instalment loan amount.

4 | Rural area

Revenue Village or a any area whose population does not

definition exceed 20,000.

5| Village Any industry location in rural area which produces any goods
Industries (except the product shown in Negative list) or renders any
definition service with or without the use of power. The Margin Money

Scheme benefits will not be provided to Khadi, Polyster, Wool
and Silk industries which are provided with rebate by state and
central governments.

6 | Per capita

The fixed capital investment per head employment should not

investment exceed Rs.1, 00, 000/-

7 | Rural This Scheme is not applicable for financial assistance inrespect
Transports of rural transport.

8 | Limit of Project | The Maximum limit of project cost 1s Rs.25.00 lakhs for
Cost production units and Rs.10.00 lakhs for service units.

9 | Negative list

The unit should not take up the production of products included
in the negative lists.

The loans for the projects will be provided by the selected Nationalized Banks,

Private Scheduled Banks, Grameena Banks and Co-operative Banks which are
approved by Khadi and Village Industries Commission and SLMC. The Margin Money

component will be provided by the implementing agencies.
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The Margin Money component details are as furnished below.

Category Beneficiary Bank loan (in% of | Margin Money
contribution (in% project cost) percentage of
of Project cost) project cost
(Credited to
Financing Banks
and beneficiary A/c.
General Category 10% 90% 25%
Special Category 5% 95% 35%
SC/ST, OBC,
Minority, Women,
Physically
Challenged/Ex-
servicemen)

More details of the scheme can be obtained from the official website of
KVIC- www.pmegp.in. Beneficiary can apply PMEGP application through online on
this website www.kviconline.com
Achievements under PMEGP scheme during the year 2019-20

KVIB has established 880 units by utilizing Rs.2472.91 lakhs of Margin Money
providing employment to 9374 artisans during the year 2019-20.

The District-wise performance during the year 2019-20 is furnished vide
Annexure-D & E

E. CHIEF MINISTER EMOLOYMENT GENERACTION PROGRAMME (CMEGP)

The Govt. of Karnataka has launched a scheme called Chief Minister

Employment Generation programme (CMEGP) to provide self-employment to rural
youth. (Men/Women). The entrepreneur who is interested to avail this benefit will be
provided loan from the Banks up to Rs.10.00 lakhs and the Margin Money at the rate of
25% to 35% will be provided by Industries and Commerce Department.

Under this scheme 25% subsidy on project cost will be provided for general
category and 35% subsidy for special category (i.e.SC/ST/OBC/ Minorities/ Women/
Ex-serviceman/physically handicapped) General category beneficiaries have to
contribute their own investment at the rate of 10% on project cost and for special
category Beneficiaries have to invest 5% of project cost. Beneficiary can apply
CMEGP application through online on this website www.cmegp.kar.nic.in.
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Proposals will be sent to Head Office for release of Margin Money after getting approval
in DLTFC. After scrutiny of such proposals at Head Office the same will be forwarded to
Industries and Commerce Department for release of Margin Money. Margin Money will
be released through banks directly to the beneficiaries A/c through Kajane-2.

During 2019-20 Budget the Government of Karnataka has allocated 1200 units
and Margin Money of Rs.24.00 crores to KVIB. During the year 2019-20, 6048
applications have been received through Online and 166 Beneficiaries have availed the
Bank loan.

From 2020-21 onwards this Scheme has been discontinued.

3. MarketingSector:

The Khadi and Gramodyoga Products are environment friendly, natural, healthy
and are available at affordable Prices. Products which are essential for leading day-to-
day life are being Produced/ manufactured in Khadi Gramodyoga sector.

The workers in the Khadi Institutions are being trained for the manufacture of
garments as per the requirement of the consumers. The Institutions / Entrepreneurs are
being motivated to improve their technology by adopting latest technology to
manufacture variety of designed products and to make attractive packing, in order to
complete with liberalized, globalised and modernized competitive market.

1) EXHIBITIONS:

Exhibitions organised duringtheyear2019-20isasbelow,

(Rs.in Lakhs)

sL | PLACEOF EXHIBITION DURATION OF AMOUNT | NOOF | SALES
No.| EXHIBITION TYPE EXHIBITION ALLOTED | VISITORS|  (Lakhs)
1. | Bengalore National Level 16-01-2020 to 14-02-2020| 104.00 |117817 | 4000.00

The National Level Exhibition “Khadi Utsav - 2020 which is held in Freedom
Park, Bengaluru has been inaugurated on 16" Jan, 2020 by the then Hon'ble Chief
Minister of Karnataka and the exhibition become great success in all aspects.
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B. PUBLICITY :

To give wide publicity to Khadi & Village Industries, activities/ Programmes and
Khadi & VI products, advertisements are published in daily, monthly, News papers, T.V
and Radio. Exhibitions are conducted as explained above to provide marketing facility
to Khadiand Village Industries.

C. KARNATAKA KHADI BRANDING SCHEME :

Training has been imparted to 464 tailors working in Khadi societies. Under this
programme several meetings have been conducted and NIFT organization has
already submitted Diagnostic study Report. Again, revised study Report has been
submitted by NIFT consisting of details of all Khadi institutions in Karnataka. Based on
this report modernized Khadi dresses are prepared by NIFT organization Training
programmes conducted to Khadi workers of Khadi Institutions.

KVIB made MOU with NIFT organization during 2016-17. NIFT organization has
exhibited about 400 new designs.MOU is extended up to 31-12-2019 and the
remaining training programme is being organized by the NIFT. Proposal has been sent
to Govt for extension of MOU and sanction of remaining Grant of Rs.151.00 lakhs.

3. KARNATAKA STATE GOVERNMENT GRANT ASSISTANCE (2019-20)
State Government Grants:

(Rs.in Lakhs)

Si Particular Allocation from| Amount Sanctioned Expenditure
No Govt. of and released incurred during the
Karnataka year 2019-20
1 | Non-Plan 2321.00 2321.00 2321.00
Plan (MDA
2 | and incentive 2850.00 2850.00 2850.00
Wages)
3 | Exhibition 104.00 104.00 104.00
4 \[Vaivi?gtcr)]f
oan to the
BPL Card 4650.00 4650.00 3739.04
holders
Total 9925.00 9925.00 9014.04
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Annexure-E
KARNATAKA STATE KHADI AND VILLAGE INDUSTRIES BOARD
Khadi Bhavan, No-10, Jasma Bhavan Road, Vasanthanagar, Bengalore - 560 052.

District Progress Achievement under PMEGP Scheme during 2019-20 (Rs.in lakhs)

Target Achievement
Sl. District No. of . No. of Margin
No. . Margin Money .
Projects Subsidy Employ | Projects Money Employ
(Units in ment (Units in Subsidy ment
(Rs. In lakhs)
No's) No's) (Rs. In lakhs)
1 2 3 4 5 6 7 8
1 [Bagalkot 32 96.00 256 55 118.61 496
2 |Bangalore (R) 24 72.00 192 17 72.99 273
3 |[Bangalore (U) 26 78.00 208 8 65.46 199
4 |Belgaum 26 78.00 208 37 83.76 285
5 |Bellary 32 96.00 256 32 66.40 367
6 |Bidar 24 72.00 192 29 55.34 256
7 |Bijapur 32 96.00 256 67 131.72 591
8 Chamarajanagar 24 72.00 192 21 45.80 154
9 |Chickamagalore 26 78.00 208 20 48.30 174
10 |Chikkaballapur 24 72.00 192 16 52.69 197
11 |Chithradurga 24 72.00 192 16 21.21 104
12 (D.K 36 109.30 288 67 282.61 912
13 |Davangere 26 78.00 208 23 94.56 313
14 (Dharwad 20 60.00 160 27 33.94 126
15 |(Gadag 20 60.00 160 17 32.03 142
16 |(Gulberga 20 60.00 160 7 7.41 a4
17 [Hassan 21 63.00 168 36 86.58 363
18 [Haveri 20 60.00 160 37 88.41 387
19 (Kodagu 26 28.00 208 23 73.69 258
20 |Kolar 30 90.00 240 50 168.70 696
21 |Koppal 20 60.00 160 26 50.79 190
22 |Mandya 34 102.00 272 40 148.60 520
23 |Mysore 22 66.00 176 24 90.02 303
24 |Raichur 26 78.00 208 27 110.14 360
25 |Ramanagara 26 78.00 208 18 53.31 194
26 |Shimoga 26 78.00 208 40 132.25 435
27 |Tumkur 22 66.00 176 10 33.44 112
28 |U.K 26 78.00 208 40 51.35 164
29 |Udupi 30 90.00 240 19 121.03 445
30 |Yadgir 26 78.00 208 31 51.78 316
Grand Total 771 2314.30 6168 880 2472.91 9374
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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
ON THE ACCOUNTS OF THE KARNATAKA STATE KHADI AND VILLAGE INDUSTRIES
BOARD, BANGALORE FOR THE YEAR ENDED 31 MARCH 2020

1.  We have audited the attached Balance Sheet of Karnataka State Khadi and Village Industries
Board, Bangalore as at 31 March 2020 and the Income & Expenditure Account for the year ended
on that date under Section 19(3) of the Comptroller and Auditor General's (Duties, Powers and
Conditions of Service) Act, 1971 read with Section 28 of the Karnataka Khadi and Village
Industries Act, 1956. The audit has been entrusted for the year 2019-20. These financial
statements are the responsibility of the Board's management. Our responsibility is to express an

opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments on the accounting treatment only with regard
to classification, conformity with the best accounting practices, accounting standards and
disclosure norms, etc. Audit observations on financial transactions with regard to compliance
with the Law, Rules and Regulations (Propriety and Regularity) and Efficiency-cum-
Performance aspects, etc., if any, are reported through Inspection Reports/C&AG's Audit Reports

separately.

3. We have conducted our audit in accordance with Auditing Standards generally accepted in India.
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosure in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of financial

statement. We believe that our audit provides a reasonable basis for our opinion.

4. Based onour audit, we report that:
i. We have obtained all the information and explanations, which to the best of our knowledge and

beliefwere necessary for the purpose of our audit.

ii. The Balance Sheet and Income & Expenditure Account dealt with by this report have been drawn

up in the format approved by Board.

iii. In our opinion, proper books of accounts and other relevant records have been maintained by the

Board in so far as it appears from our examination of such books.

iv. We further report that based on our observation the following comments are issued:




A. BALANCE SHEET
1. ASSETS —Rs.96.41crore
i. Advances: Imprest to District Offices: Rs.0.04 crore(Schedule-T)

This includes Rs.0.04 crore towards 'Imprest to District offices' disbursed to 30 district offices and four
Special Tahsildar offices which remained un-adjusted and carried forward since 2014-15. Non-
adjustment against the expenditure incurred by the concerned District office/special Tahsildar office, has
resulted in overstatement of advances, understatement of expenditure and consequent overstatement of

excess income over expenditure by Rs.0.04 crore.

B. INCOMEAND EXPENDITUREACCOUNT
1. INCOME -Rs.107.36 crore

The above includes Rs.14.85 crore being unspent grants received from Government of India and interest
of Rs.1.26 crore earned on the same. As these grants have been released for specific purposes and are
required to be refunded in the event of non-utilisation, the same does not constitute income of the Board
and should have been accounted under liabilities. Depiction of the same as income of the Board has
resulted in understatement of liability, overstatement of income and consequent overstatement of excess

ofincome over expenditure by Rs. 16.11 crore.

2. EXPENDITURE —Rs.95.33 crore

The above does not include Rs. 0.76 crore towards provision for property tax required to be made during the year
on account of statutory dues towards property tax payable to the Municipality. As the request of the Corporation
for exemption from payment of property tax under section 110 of Karnataka Municipal Act 1976, was not
accepted, provision was required to be made. Non-provision resulted in understatement of liability, expenditure

and consequent overstatement of excess of income over expenditure to the extent of Rs. 0.76 crore.

C. Significant Accounting Policies and Notes forming part of Accounts

(1) A reference is invited to Sl. No.1 of Notes on Accounts, wherein it was stated that the financial
statements had been prepared on cash basis which is not supported by any adequate justification. The
Board has not yet taken any steps to prepare the financial statements on accrual basis though Central
Autonomous Bodies (including Khadi and Village Industries Commission) were directed (November
2000) to prepare the Financial Statements on accrual basis. Further, the Board has not formulated or
followed any format consistently in compilation, accounting and preparation of Financial Statement due

to which the account heads depicted were not consistent and uniform.

(2) To ensure proper understanding of Financial Statements, it is necessary that all significant

accounting policies adopted in the preparation and presentation of financial statements be




disclosed, normally in one place. The Board has not formulated Significant Accounting Policies
especially in important areas like revenue recognition, valuation of Fixed Assets, Depreciation of
Fixed Assets, Accounting of earmarked funds and endowment funds, Accounting of grants,
Retirement benefits, valuation of grants etc. As such the principle of transparency has not been

ensured.

D.PERSISTENT IRREGULARITIES

1. Assets - Rs.96.41 Crore

i

ii.

Sundry Debtors: Loan from GoK-Rs.0.13 crore (SCHEDULE-L)

This includes Rs. 0.13 crore dues recoverable from the State Government. Since these dues are pending
for a long time and no details are available with the Board, the recovery of this amount is doubtful.
Continued depiction of this amount for more than five years in the absence of details has resulted in
overstatement of assets, understatement of expenditure and consequent overstatement of excess of
income over expenditure by Rs.0.13 crore. The Board has not taken any action, despite repeated audit

comments since 2012-13.
LIABILITIES —Rs.61.75 crore

Capital Fund — Rs.16.84 crore

The above amount of Rs.16.84 crore was continuously depicted in the Balance Sheet as Capital
Fund and the Board did not have any supporting documents to substantiate the same and the contra
entries on the asset side of the balance sheet could not be traced. The Board has not taken any action
despite this issue being commented upon in the previous reports due to which the correctness of

these figures could not be ensured.

E.GENERAL

The following discrepancies were found which were not corrected despite repeated observations in

thisregard,

(i) Theprevious year figures are depicted only in the Balance sheet and not depicted in the Receipts and
Payments and the Income & Expenditure Account.

(i) As per the Notes and instruction for compilation of Financial statements of Autonomous bodies, the
figures in the Balance Sheet and Income & Expenditure were to be rounded off to rupees in lakh, if
the turnover is Rs.one crore or more but less than Rs.100 crore which was not done.

(iii) The details under each head in the Balance Sheet, Income & Expenditure and Receipts and

Payments are not in order or properly disclosed.




(iv) The Board is required to disclose the details of statutory payments remained unpaid for more than
six months separately which was not done.

(v) The balances amounting to Rs.51.24 crore were maintained in respect of 14 bank accounts being
operated by the Board, for plan and non-plan receipts and payments. The bank balance confirmation
in respect of two accounts (Non-plan SBI and Pension SBI Accounts) as on 31 March 2020 from the
respective banks were Rs.15.18 crore and Rs. 39.41 lakh respectively whereas, the amount
accounted was Rs.11.27 crore and Rs.2.79 crore respectively. In the absence of reconciliation, the
correctness of these figures could not be ensured.

(vi) The adequacy ofinternal control has been reported upon in the Annexure
F. GRANTS-IN-AID

Out of Rs. 107.54 crore grants (Rs.99.25 crore received during the year and Rs.8.29 crore
carried forward from previous year) available during the year, the Board could utilize an
amount of Rs.92.69 crore leaving a balance of Rs.14.85 crore as unutilized grants as on 31"
March 2020.

G. Effectofrevision

The board revised accounts at the instance of audit the revised accounts were submitted on
24.6.2021 the effect of revision was that the excess of income over expenditure for the year

ended 31" March 2020 increased by rupees 0.07crore
H.IMPACT OF COMMENTS:
i. Asaresultofabove comments, the excess of income over expenditure of Rs.12.03 crore for the

year and the accumulated profit of Rs.34.66 crore would decrease by Rs. 17.04 crore. Subject to
our observations in the preceding paragraphs, we report that the Balance Sheet and Income &
Expenditure Account/Receipt & Payment Account dealt with by this report are in agreement
with the books of accounts.

ii. Inour opinion and to the best of our information and according to the explanation given to us,
the said financial statements subject to the matters stated above and other mattersmentioned in
Annexure to this Audit Report give a true and fair view.

a. Inso far it relates to the Balance Sheet, of the state of affairs of the Board as at 31 March 2020;
and

b. Insofarasitrelates to Income & Expenditure Account for the year ended 31 March 2020 of the
surplus for the year ended on that date.

For and on behalfofthe C & AG of India

Place: Bangalore -Sd-
Date: 31st August, 2021 (ANUP FRANCIS DUNGDUNG)
ACCOUNTANT GENERAL (AUDIT-II)
KARNATAKA, BENGALURU




ANNEXURE

Internal control

1. Adequacy of Internal Audit

The Internal audit of the Board is being conducted by an Internal audit Wing of the Board.

However, there is no Internal Audit Manual and no regular posting was made to the wing. Out of

the two sanctioned post of Accounts Superintendent, only one post was filled up through

outsourcing. There were 34 units (30 district and 4 Special Tahasildar offices) coming under the

Board and out of this, 3 units only were audited upto the period March 2020 and 9 units were

audited upto the period March 2019, leaving 22 units un-audited.

2. Adequecy of Internal Control System

Absence of effective internal control was evident from the fact that the were cases of

misclassification and non-adjustment of various items in the Balance sheet, non-reversal of

Deposits made which cannot be reclaimed.

-Sd-

(ANUPFRANCIS DUNGDUNG)
ACCOUNTANT GENERAL (AUDIT-II)

KARNATAKA, BENGALURU
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BN 3T SOy 308 s:sg
O FIT, To-10, wWW, $IT TE,

2019-203¢ ZOMN aeség

KARNATAKA STATE KHADI AND
Khadi Bhavan, No. 10, Jasma Bhavan Road,

Annual Receipt and Payment

RS0 DTWTN
Details of Receipts

Amount Amount
Rs. TW. Rs. TW.

Receipt from State Government

- °
ooz, N5 BROT :%es@a

Non-Plan Grant
O3RCRTCTT OV

Exhibition Grant Allowance
DR BWIEITYN O0D0T
PLAN Grant

O3RCBETO LTI

BPL GRANT
QDA OVTTOD

232100000.00

10400000.00

285000000.00

465000000.00

992500000.00 | 992500000.00

Statutary Recovery / 33 w5 S50
GIS from emplyees 304660.00
T0FTOOT WONT RRRRE
NPS from Emplyees & Board 1957705.00
JOFTOOT ... [RPCRSE
"H" Deposit / @, Sewes 7188996.00
G. Advance / 2. @wona 410300.00
Festival Advance 570500.00
BT BOONTE

B[N0HT efow%&
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MOTRCTRLT THOTY
DROBINT, L30NSRT-560 052.
TONR =S 833N

VILLAGE INDUSTRIES BOARD
Vasanthanagar, BANGALORE-560 052.

for the year 2019 - 20

THBECH DITRD =Rg =g
Details of Payments ‘%?c’g?at lé?"ggt

NON-PLAN EXPENDITURE

C3ReENEIT Fegned

Salary / Z¢33 65715707.00

Travelling Allowancery / ©z03 $38 617740.00

Out Sources / SR0MER JPBTT PeST 18524405.00

Invitable / ©Qm00ds TowenEd 594484.00

Daily wage payments /Q31»9 =8 8054196.00

Petrol / Sednee® 301412.00

Electricity /' Qoz €52 394133.00

Water / 2e03 &3¢ 283894.00

Telephone Charges / ©edmoed @523 259052 .00

NPS / oFF.20.0%. 1957705.00

RENT / &R 1886261.00

VEHICLE / =3 741205.00
CONTIGENCY / mobensd 4568669

103898863.00 | 103898863.00

NONOIATS] ab@s%&
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23,500 QTJORWD ek Beg
. . Amount Amount
Details of Receipts Rs. G Rs. 3H
Bank Earned Interest
msoéag neaw Al
Non Plan account / 03»e3e338 8303 2686221.00
Pension account /&0%3¢8 303 447224.00
GIS Account /Zoa00%3 Q330 0300 259808.00
Plan account /odwexs 8503 4541513.00
Dist offices Bank Accounts-Plan 1049634.00
R BHONTYY NYIT WROT WA '
Pension Fund Account / 258 &es3 20 260693.00
Marketing Account / 35038 a308 3480525.00
O.T.S. Account / %..83.0%°. &503 5410696.00
C.B.C. account / 2% &503 1195706.00
PBS account / 2207 85038 1394260.00
BRF account / st 303 7662848.00
Urban Hath account / 203 oz 8503 175975.00
Tax Account / 3ot &503 6623.00
28571726.00 | 28571726.00
NONOIATS] ;’b@%
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TOTE0D DRTAD =eg Seg
. Amount Amount
Details of Payments Rs. Tw® Rs. O®

PAYMENTS UNDER PENSION
QOWD 3VIOBNR To=SNd
Pensionary Benefits
2083008 PORFRD 25567552.00
Pension and Family Pension 96875292 00
Q0233 B B0 Q0233

122442844.00 | 122442844.00
Transfer to Pension fund 350000.00
OV VG Lo3N WMoF wEs
Internal Bank Transfer in Non Plan
202353 O IR IRFRT 0.00
Internal Bank Transfer in Plan 0.00
202358 D 003R BMOFSE '
PAYMENTS UNDER PLAN
ABSRew™? dzim*o
Marketing Development Assistance

142512904.00
BIPTEE @&Dde@p FTOONTFS
Incentive / ZpeE @000 142843051.00
285355955.00 | 285355955.00

Releases under ISEC 81212.00
DATFYR 0030N0T VTWINT
Renovation of Khadi Bhanddars 20699010.00

000 POTOONE IeTTED

NONOIATS] ;’b@%
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263,800 DHITRL =RZ =R
X ) Amount Amount

Details of Receipts Rs. T® Rs. O®
P.B.S Becovery / 2.2.0%°. S50
Loan Recovery / 5 mxpc08 141352.00
Interest Recovery /' 2@ S%eweé 84955 00
C.B.C Recovery / 2.20.2. I8208
Loan Recovery / m® Sx5008 1000.00

Interest Recovery /' 28 Szewed
CBC Service charges / &2 Fewo 07D

Exhibition / Marketi

ST IRIBES / [Tz

0.00
26856089.00

Advance Adjustment / SWon@ Zeowmodsd 8370.00
Entry Ticket / ©he3 209, 845730.00
Tender Application Fee / &0@0" wgieRmsoe, 5000.00
Rent from Food Court / 5@ 3netrs &0 241000.00
Stall Rent / @vort wolnt 5918000.00
Sponsorship/ sodeexss, 125000.00
IRG from dist Level Exhibitions
Roy HYH STHIBIFSE, B0T0T FOVIRYS Pravaso
asod, o g, 500900,
el 86097300
Refund From BBMP 220080208 s030&0wm8 100000.00
Refund From ISE 2027720000 s03e0wme 3453.00
Recrediting of un cashed cheques
DHTBIGRAG R 900.00
Souvenir collections / xg =033 175000.00
Reg.fee under REGP so°.q.28.0. Sn0med e 5000.00
BROOT T,
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TOTE0D DRTAD =eg Seg
. Amount Amount
Details of Payments Rs. Tw® Rs. O®
SATUATORY PAYMENTS
mxm% TORSN
"G" ADVANCE / 2. @x»ona 411050.00
"H" DEPQOSIT / 3:3°. BoatF 08 6174886.00
Income Tax under TDS-non.Plan
373003 301 3BT O3 259479.00
Exhibitions
GST under TDS- Exhibitions 189985.00
BOA WRIT SRR IRITFTFS
2611438.00

NPS Payments under GIS /
R0.DF. ORONY T .R.QOF. TR

Repayments to KVIC P.B.S.
orta) eso&raeﬁ% DHTORS (JLWRFF)
Principal / m®

interest / &

PWD Deposit / &.3wp.8. Emoer

Repayments to KVIC C.B.C.
a0 eso&racﬁﬁ DTLTRRS (W)

Principal / mo®
interest /' &

Service charges under CBC / Zoer® ome s

10165000.00
0.00

10165000.00

10165000.00

114090331.00
249648888

1750000.00

363739219.00

363739219.00

28145309.0¢

NONOIATS] ;’b@%
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R£T S0 DT/INED 3R Y]
Details of Receipts AR?°§,"; AR?°§?;

Internal Bank Transfer to Marketing A/C

BRTBE, TSN HOBOF LIRVOT STVIOWOT WNMOF 5 0.00

Internal Bank Transfer in Non Plan

03eRBeBT AWEN BOBOF IROT B[oF [ 0.00

Transfer to Pension From Non Plan A/C

03RERI[EST A030WOT Q0WES Lo3BN WNoF s 0.00

Non-plan Grant credited in Plan A/C

0300%NeBT WNTOT 03N TS 0.00

OTS Grant credited in Plan A/C

WRNT ONTOT O3ReRT 03N TP 0.00

Exhibitions Grant credited in plan A/C

DRITIFS ORTITY deeRTS WS TR 0.00

From Non Plan to Tax account

O3RexBeBT 50Z0N0T BOR AW 0.00

Tranfer to pension fund account

Q0238 203N BB 350000.00

Beceipt Under Non Plan

C3RemReST 2083

Rent collected from Valmiki Board 4660543.00

w0 EF VOBLOWOT RN TS

& B O)

Misc. receipts under Non plan (Excess)

03RexNeBT VBT TLWO AT S 23054.00

Misc. receipts under Non plan

c3peme3T VT Aeg 8 432912.00
BOODT Tw,
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TOWEOD DWTNK

2R3

2R3

Details of Payments ARQC’E'E': é?"é'}'at

Exhibitions/Marketing Exp

SR TIIES / [RTHG e

Refund to Kvic / 322318 s03050E8

Publicity Expenses/ 500 32 301761.00

Inaugural Function Expenses

QOTYEITD FOONETIT 5% 167620.00

Culture Programme Expenses

A0, 88 FODF T 3% 169135.00

Printing and Stationary/ &Sxg &3 ZeR0 189742.00

Refund of Stall Rent / s097 e&n o= 5000.00

Infrastructure / SVR0LRS TPFONE 7289676.00

Insurance / Q& 19116.00

Ground Rent / &,0053 toknt 1419240.00

Contingency / mOendd 284490.00

Security arrangement/ 333 d0deeeS 949748.00

Advance / S»ona@ 290000.00

Incentive to Employees

RYODJNRETB/ON HRETIT 3T, 515375.00

Other Exhibition expenses

QT SWBTBEING DeHF 466744.00

Photography expenses/ gwctdneng 3 136397.00

Food /o0 adue 232020.00

Vehicle Rent / mo& &R e 63690.00

FM Radio /25 .20. Se&cdne 334751.00

Print Advertisement/ 0 208003 3460929.00
BROOT T,
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263,303 QBN

2R3

2R3

. i Amount Amount
Details of Receipts Rs. 3 Rs. 3®

RTI Receipts / sor.e.. 3688 4550.00
Receipt towards Rent Deposit from Nandi
Gr. Sangha Towards Kotaldinne Land 77000.00
S0DPD MRBRCBRLN FOTHOT RWLHT, on
LRAN Be[E A3
Refunds in Non Plan towards plan 937500.00
BrenImnN c3eeRSe3T @00 TOWS
Re-crediting the uncashed cheques Non plan 1519238.00
O3R0RS WSOWOT INTNT BFNRY =:T0
Recei ler Pensi
20883 5508 WRCHY 233
Towards refund from Pension Account 50728.00
Q0WES S0OICWNOT TNTIVTVEE
Towards recrediting Un cashed cheques
SNTRNT WRNRY & 97636.00
Recrediting un cashed cheques In Pension
20238 IR & WFNYDZY, T &P 8651.00
Beceipts under Plan
C3REWRODR 283
Recovery of Excess Incentive paid 5390338.00
TRVIRT TWWO TRLTIBHIT LOTBOINDS
towards recrediting un cashed cheques in plan 338214.00
cdpemd FOWOH INwONT BRNG B

BROOT T,
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TS0 WM

2R3

2R3

. Amount Amount
Details of Payments Rs. Tw® Rs. OR

Exhibition account ( Bank )
TRITIFING LVOT 3503 65627.00
Interest Debited in PBS account
LWIT BN WG DWF 64772.00
Interest Debited in Tax Account
301 20o3n W&R AeOROONT 359.00
Interest Debited in CBC Account
2% ARBONY WE ACWSONT. 90000.00
Excess interest debited under Plan
TS WPODT, CSRCRBONR WSO 311576.00
Misc. Payments / ©33 Suns
Bank Charges under Non-Plan 804.00
C3Re%THeBT BRONY IR0T DWFT
Bank charges under CBC head 06.00
R0 WRODNY apielg DDENL
Bank charges under TAX Account 71.00
307 2098 VRONY 0T DWFNW
Bank Charges under Pension head 618.00
Q0TS 2303 VRODNY PVOT YN
Bank Charges under Plan 20572.00
cdpensd WRONY LPOT YN
Bank Charges under Marketing Account 15927.00
SoBeFLIonT cdeend BRONY LPVOT YN
Bank Charges under GIS 117.00
BT cdRenS PRONY LPVOT YN
Bank Charges under OTS 526.00
Leam clpend wRONDY ROT WY

BROOT T,
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Ae3.30% DTINEH Se3 Se3
. . Amount Amount
Details of Receipts Rs. O Rs. SR
Others / @33
Under GIS/ mozd 23 21686.00
Opening Balance / =mgops sey,
G.1.S Corp Bank / 2.00%° so@eer SeRT 9,05 3505164.00
0.T.S Corp Bank/ stz so@eerSema” 0% 3973164.00
Pension Fund Corp Bank /
OB A ToTRCFTeRT® apielog 3681169.00
BRF Corporation Bank /
NBTRFT TR TR’ plery 111265701.00
Non Plan SBl /c3nekSe33 3508 (7 Q0) 119490257.00
Exhibition Corp Bank / 8% @I@ges 008 56784099.00
Pension SBl / 25200 0363 9998180.00
Plan Corp Bank / c3neexs so@eerSewa® em,07 39046616.00
C.B.C Corporation Bank /2% so@eer. em,07 17325237.00
P.B.S Corporation Bank/ «0ox°. so@eer.tm05° 22337563.00
Treasury Account / 02203 8593 425714.00
Urban Hath Corporation Bank
DWFT TOG TOTPRCF TR’ ple 3100479.00
Tax Account / 301 2593 109111.00
Exhibition Rent Account
B BEBESTT AN [T 69562.00
391112016.00 | 391112016.00
Total 1476173023.00
- Sd/-
Sdf FINANCIAL ADVISER &

ACCOUNTS OFFICER

CHIEF ACCOU

NTS OFFICER
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TORSOD NTTND G SR
. Amount Amount
Details of Payments Rs. OW Rs. OW
Closing Balance / @03z evozees
G.I1.S Corp Bank /
2.0 IR VTS L0 3437468.00
0.T.S Corp Bank
LUDT TTBRCFTERD” 3,0 82498807.00
Pension Fund Corp Bank /
0B VY ToTRCFTeRT aple 4291862.00
BRF Corporation Bank /
NBT T FTOTRCETCRD plery 145784638.00
Non Plan SBI /cdnexSe3s 503 (7 20) 112681134.00
Exhibition Corp Bank / 37 I@3Fs a8 0% 502100251.00
Pension SBl / o500 2033 27858291.00
Plan Corp Bank /cdnens sodnerSeRa 07 49678212.00
C.B.C Corporation Bank /202 s@eer. 0% 18431937.00
P.B.S Corporation Bank/ &0ox°. so@necs.em05° 13728358.00
Treasury Account / 208 a3 425714.00
Urban Hath Corporation Bank
DWEFT TOG TOTRCF RN aplel 3276454.00
Tax Account / 3o a503 115305.00
Exhibition Rent Account
B TEIFIT RN BRT 3935.00
512422366.00 | 512422366.00
Total 1476173023.00
Sd/-

Sd/-
ACCOUNTS OFFICER

FINANCIAL ADVISER &
CHIEF ACCOUNTS OFFICER
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TR 3T SOy 308 waé_oo
O FIT, To-10, wWW, $IT TE,

2019-203¢ HOS STIPS

KARNATAKA STATE KHADI AND
Khadi Bhavan, No. 10, Jasma Bhavan Road,

Income and Expenditure Statement

R DFOAD a3 =AY
] ) Amount Amount
Details of Expenditure Rs. OWw. Rs. Ow.
NON-PLAN EXPENDITURE
C3ReReIT edned
Salary / Se83 65715707.00
Travelling allowances / Zzo3 &8 617740.00
Out sources / XeoMER TPITT [eI 18524405.00
Inevitable / ©z00Hs To@ENED 594484.00
Daily wage payments
oBE OFERO PIIT Head 8054196.00
Petrol / Sedoee® 301412.00
Electricity / Qe &8 394133.00
Water / 2e03 3¢, 283894.00
Telephone Charges / ©edwmeed &5t 259052.00
NPS / oFF.0.0%°. 1957705.00
Rent / w»a&nA 1886261.00
VEHICLE / o3 741205.00
Contigency / =l &BEned 4568669.00
103898863.00 [103898863.00

=NORT ab@sﬁé
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MORRETIRLN SO0TY
WHOBINT, WONKRTO-560 052.
Sone 23 38

VILLAGE INDUSTRIES BOARD
Vasanthanagar, BANGALORE-560 052.

for the year 2019-20

STIONT NRTND
Details of Income

2R3

Amant
Rs. O

2R3

Amot.fnt
Rs. W

Receipt from State Government

ooz DTFOROT g)zes@\%

Non Plan Grant
0300303 T da;s

Exhibition Grant
TRTEIFS DTS
Plan Grant
O3ReRT NI

BPL Grant
WONF ONTOI

Bank Earned Interest
msoémg neas Ale)

Non Plan account
RBRERZeIT 308

Pension account
Q03 8303

Plan account
BReRTO 3503

232100000.00

1,04,00,000.00

285000000.00

46,50,00,000.00

992500000.00

992500000.00

2686221.00

447224.00

4541513.00

NONOIATS] mai
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TOWEOD DWTN

2R3

2R3

Details of Expenditure %?Oggt AR?Oggt
Payments under Pension
Q00 TRWINE
Pensionary Benefits / «003e808 ZRognso 25567552.00
Pension and family Pension/ 96875292 .00
02T B WLV0W LOWES
122442844.00 | 122442844.00
Provision for Depreciation 803282.00
TR[IONR WBT0I
Payments under Plan 3rexmscd: se=ensh
Marketing Development Assistance
Smoes e AmoNT 142512904.00
I ti 3 T WORRO
neentive // SAgee® @ 142843051.00
285355955.00 |285355955.00
81212.00

Releases under I.S.E.C
SlekcletAlx) 03RS

Renovation of Khadi Bhandars
000 POTITNY INETTLD

Statutary Payments
%ﬁdw% dagemfo

20699010.00

Income Tax under TDS-Non.Plan 259479.00
O3RCBTCBT SO0 30N LSRIT
GST under TDS-Exhibition 189985.00
BT, WRIT. SWITIFS

AN SIATY] "’wé,s%é
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STOONT WION

RR3

RR3

] Amount Amount
Details of Income Rs. OWw. Rs. OW.
Dist Offices Bank accounts
sem 3650 0% e 1049634.00
Marketing account 3480525.00
B0T0BE, 2008
0.T.S account 5410696.00
2.83.0%°. 308
C.B.C account 1195706.00
QAW 830
P.B.
S account 1394260.00
QT 8303
B.R.F.account
7662848.00
REBTRTF. L0
Urban Hath account 175975.00
DWEFD ToT® 0T
6623.00
Tax account 301t 2503
28051225.00 | 28051225.00
Interest Recovery
28 BBRGE 84955.00

CBC Service charges
2.0.2. eI Y,

26856089.00

=NORT ab@sﬁé
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TS0 NWON
Details of Expenditure

2R3

Amant
Rs. TW.

2R3

Amant
Rs. TW.

Repayment to Kvic under CBC
A VRODY IR HLTTE

Principal / @30

Transfer to Pension fund/ 02388 01 @rmor=ed

Exhibition Account/ &= IS3es 598

Repayment to Kvic under CBC
202 e:o@oﬁ:g BRDANR TNTVTRS
Principal / ©ze

Interest / &
Service charges under CBC

Exhibitions/Marketing Exp
5'5_:9 TR / wsadoségs 5&;

Refund to Kvic / 30031 308 80000

Publicity Expenses / @00 852

10165000.00

350000.00

65627.00

114090331.00
249648888.00

28145309.00

301761.00
Inaugural Function Expenses
POTYEITD FoORFTRT 35 167620.00
Culture Programme Expenses 169135.00
TOOF, 38 FOONF TR
Q) - %
Printing and Stationary 189742.00
BT DB BRSO
BOODT Ty,
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ESTOONT NWON

2R3

2R3

. Amount Amount
Details of Income Rs. TX. Rs. TW.

Exhibition/Marketing SHIm3rs / Ssecody

Advance Adjustment /@»onE Beomeds 8370.00

Entry Ticket /@He3 209, 845730.00

Tendor Application Fee / €030 wggeRa” 209, 5000.00

Rent from Food Court /§@® 3eces oln 241000.00

Stall Rent /=her wmar 5918000.00

Sponsorship /mcdeesse 125000.00

IRG from Dist Level Exhibitions 674348.00

BUPWRT TWTTIF Y, $0TOT FOTIHYST

EMD amount from Tenders 598900.00

€0BTT’, FWOWOT 20T 093 DR

Refunds from Renovation of Khadi Bhandars 3860973.00

090 POTWTT TNEFTLT V9T BRT ROTVT0RS

Refunds from BBMP /222020005 s3030T0m8 100000.00

Refunds from ISE /20050000 030T0w8 3453.00

Recrediting of un cashed cheques 900.00

SNOCFTNRRYT BFNY DPBPOTRTT

Souvenir collections / ﬂezﬁse TowWInoN FONT 175000.00

Reg.fee under REGP stvoa ©& 633@@5”@6 DY, 5000.00
BNOOT a”m,s%é
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TOWEOD DWTN

2R3

2R3

Details of Expenditure AR';"C’é'?at A,qgnc’é'\?@t

Refund of Stall Rent /&9R &R @) 5000.00

Infrastructure / SwoRRs JPB0NF 7289676.00

Insurance / Q3 19116.00

Ground Rent / B,0RT RN 1419240.00

Contingency / moleom 284490.00

Security arrangement/ £33 o8 949748.00

Advance / wona@ 290000.00

Incentive to Employees/

NPFCTC BRWE G 515375.00

Other Exhibition expenses

93BT BWTHEIFI WPRWD 466744.00

Photography expenses

PRcEdnen D 136397.00

Food /<00 20wde 232020.00

Vehicle Rent /&1 oo3m e 63690.00

FM Radio /a25.20. Sekodne 334751.00

Print Advertisement/ 0t 208003 3460929.00

Interest Debited in PBC account

QWANT 030D 0E DWE 64772.00

Interest Debited in Tax account

301 20931 WR FeOITRNTD 359.00

Interest Debited in CBC account

2R RZONY WE DETWONT 90000.00

Excess interest debited under Plan

BT WRODT), BRERIONE JCBSOINT 311576.00
yevlelals) mu@
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ESTOONT NWON

2R3

2R3

. Amount Amount
Details of Income Rs. TW. Rs. OW®.
Receipt Under Non Plan
C3ReREST 2083
o 4660543.00
Rent collected from Valmiki Board
098 TOTWPOWOT LPRA RT3
Misc. receipts under Non plan 23054.00
/ QBT A 3D
Misc. receipts under Non plan 432912.00
/ 0BT e 3N
RTIl Receipts / 4550.00
B TIIB AT SN
937500.00
Refunds in Non Plan towards plan
BREBIN C3RERTEST TR
N 1519238.00
Re-crediting the uncashed cheques Non plan
03ReR[eST INTRNT BFNY VT WD
Receipts under Pension
Q02EI0H TACINED
50728.00
Towards refund from pension account
202368 RICWN0T DTVTOTE
97636.00
Towards recrediting Un cashed cheques
SNTONG BRNG T &
. : : 8651.00
recrediting un cashed cheques in pension
BOODT TeT,
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THRECH DFTNRD =g =g
) ) Amount Amount
Details of Expenditure Rs. C®. Rs. C®.

Misc. Payments / ©33 &g
Bank Charges under Non-Plan 804.00
03pemeET BRONY LVOT DWFTW
Bank charges under CBC head 06.00
ANA BRONY /OT ADENH
Bank charges under TAX Account 71.00
307 2098 WRONY PVOT DWFNW
Bank Charges under Pension head 618.00
2002368 BREBT VRONY IROT YNW
Bank Charges under Plan 20572.00
cdpend BRONY LHOT BYNW
Bank Charges under Marketing Account 15927.00
BRTFY 20F BVRONY 0T YNW
Bank Charges under GIS 117.00
BORFT WRONY ROT DDONW
Bank Charges under OTS 526.00
LD VRONY ROT DYNWD
Bank Balances at Dist. office (Difference) 303578.00
QY BEIONY aplery 3098 QVUYTION VR
Total Expenditure /' .3 0edde 953300142.00
Diff.of Income over Expenditure stood/ a3 12023351.00

Total 1073623493.00

Sd/-
Sd/-
FINANCIAL ADVISER &

ACCOUNTS OFFICER

CHIEF ACCOUNTS OFFICER
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STRONT HHTA =AY =AY
. Amount Amount
Details of Income Rs. TX. Rs. TW.
SNwoNs BRNY L0wWed 093N 2
Receipts under Plan
o3neewRon Jacdnsd
Recovery of Excess incentive paid 5390338.00
TRLTIT PO ATPZOWOT VTR
towards recrediting un cashed cheques in plan 338214.00
SNQCTTLOWING BFNY 0T = S
Others
Elctel
Under GIS
naer 21686.00
LT WRODY
Rectified Receipt under Festival Advance 84500.00
BT SONT FIBRI
Total 1073623493.00
Sd/- Sd/- _
FINANCIAL ADVISER & Sd/
ACCOUNTS OFFICER CHIEF ACCOUNTS OFFICER CHIEF EXECUTIVE OFFICER
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KARNATAKA STATE KHADI AND
Khadi Bhavan, No. 10, Jasma Bhavan Road,

BALANCE SHEET AS ON

31.03.2019 =253
i iabili SCH > =eg
Amount as on Capital and Liabilites =1y | Amount Amount
BRT (3R.) WOTNE ToNR JRFBMOEN: OHWOF Rs. T Rs. O
SECURED LOANS
PTB0H O
1456822.00 | Loan From GOK A 1456822.00
epi TFFONOT T
295086697.00 | Kv/IC PBS Loans B 284921697.00
TRV LWRNT ToO®
253502414.00 KVIC CBC Loans C 139412083.00
TR AV OO
CAPITAL FUND D

16362619.00

54902084.00

43576394.00

55120.00

WOBTY Y

Investment in Capital Assets
2OTY BANY e TPRT

Other Funds
Q33 Y

Other Misc. Funds
33T WHT Y

Treasury Payment
VS WS

16362619.00

54902084.00

43576394.00

55120.00

ENOOIATS] ms%
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MOFRCTRLN TORD
WIOZ[NT, LONART-560 052.

VTR TdF

VILLAGE INDUSTRIES BOARD
Vasanthanagar, BANGALORE-560 052.

31st MARCH 2020

31.03.2019

2R3
Property and Assets SCH = m:?:
Amount as on . Amount Amount
B03 (BR.) TN TN SN R0T] Rs. O Rs. 3®
SUNDRY DEBTORS /
933 WOIND
1312338.00 | L0an From GOK L 1312338.00
BOOF T TFoF ONOT To®
297378788.00 | KVIC PBS Loans M 287072436.00
BN LVNT OO
248058303.00 | KVIC CBC Loans N 133966972.00
BN AW OO
FIXED ASSETS aécaamfo
o)
a) Land / &eoed 3815849.00
b) Buildings / éégdcéﬁ@éo 5635846.00
9451695.00 9451695.00 9451695.00
Movable assets P
3T esz_%mfo
6448031.00 | EMCIES
TOB/INGD 6448031.00
=NODT mwg
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31.03.2019

Armount as on Capital and Liabilites SCH =g 203
Amount Amount
203 (30.) WOTRG Tone JIABMOEN: =003 Re B® mrliaeegh
13112635.00 | C Grant 13112635.00
R ONTI

32913213.00

10000.00

7476577.00

298760.00

2083736.00

1606173.00

491000.00

J.Miscalaneous
9383

EMD amount
QNOR mg

Old Pension Fund

SS0H wowes O

CURRENT LIABILITIES
TET MO

H deposit
T, Besed

GIS Deposit
23.20.0%°. Bea3ed

NPS Account
R, BT

With holding of Pension
Q0B SBLBODH

32913213.00

87000.00

7476577.00

168485642.00

168485642.00

1312870.00

2648204.00

952440.00

491000.00

ENONOIATS] mw%
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31.03.2019

2R3
Amount as on Property and Assets SCH Amou-;l i Arfgént
- )

BRg (SR.) TN Tone BN 9RO Rs. 0w Rs. 3w
Furnitures & Fixtures Q 3719595.00
QCTRCTTTLONTD mggd
Lift and Acceseries 1700000.00
O, DB patcrel
Computers 2480069.00
pticljowelciat=y

8449839.00 | Electric Generater 550175.00 | 8449839.00
BTTeIT°

8449839.00 8449839.00 | 8449839.00
DEPOSITS
dezedned

719000.00 | Deposit in KSKVI Housing Sty. 719000.00
BORTBEND TOROTY AN. B
1750000.00
o | Work Deposit in PWD
&@&pﬁsﬁésg FOeOMO Beed
Deposit in BBMP for
68964.000 P 68964.00
Jayanagar Shop
RODTINT TENRMON WWR0LONY
o]4oM0)
Work Deposit in PWD
198000.00 . Somes
wCSngZ@SQ TOIM0 Bew 198000.00

NONOIATS] ;’b@%
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31.03.2019

S — Capital and Liabilites SCH =eg 303
Amount Amount
203 (30.) WOTTRE Tone JIABMOEN: =003 Re B® mrliaeegh
STATUTARY FUNDS
mzdwd@ QRN
12769776.00 | Depreciation Fund 13573058.00
FRTY Y
Pension Fund
3681169.00 ] 4291862.00
Q0B Y
Income and Expenditure a/c K 296261485.00
226261485.00 | esc003 393 Sy o3
Add. Present year
TR [RFE, BORDY. 120323351.00 (346584835.00
965646674.00 TOTAL 964130513.00
Sd/- Sd/- Sd/-
ACCOUNTS OFFICER FINANCIAL ADVISER & CHIEF EXECUTIVE OFFICER

CHIEF ACCOUNTS OFFICER
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31.03.2019
A c Property and Assets SCH =e3 SR
mount as on B Amount Amount
R[0T (TwR.) TN Tone BN 9RO Rs. 0w Rs. 3w
ADVANCES
250000.00 G Advance / 2. @=x»on@ R 250750.00
Festival Advance S
TS Toona 124000.00
420901.00 | IMmPrest to Dist.office
2R HONYR QOTAT, 420901
T
Cash at Bank in H.O
391112016.00
8007 340 tR,08TYTO 2.4, U 512422366.00
Sviolc]
1778798.00 Cash at Bank in Dist. Offices v
Bey THEONY LWOITYI! 2t 1475221.00
IR
965646674.00 TOTAL 964130513.00
CERTIFICATE
1) The Board has an internal audit system commensurate with the size and nature of its activities.
2) Loans from State Government Loans and its debtness are very old and historical in nature
3) The assets and liabilities are grouped according to its nature.
4) The Sundry Debtors have been scrutinised and are good and represent the actual position
and there are no NPAs.
5) The accounts are drawn on Cash Basis and the Cash balances at Bank represents the
actual position at the end of the year.
Sd/-
Sd/-
Sd/- FINANCIAL ADVISER &
ACCOUNTS OFFICER CHIEF ACCOUNTS OFFICER CHIEF EXECUTIVE OFFICER
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KARNATAKA STATE KHADI & VILLAGE INDUSTRIES BOARD
Khadi Bhavan, No.10, Jasma Bhavan Road, Vasanthanagar, Bangalore-560052
SCHEDULE-A - LOANS FROM STATE GOVERNMENT

Sl No Particulars Amount
1 2 V2 Spindle Charaka 2,30,582
2 |Sarjam Karyalaya 3,00,000
3 Share Capital to GBMF 2,00,000
4 |Power Ghani 1,27,702
5 Power Ghani Work shed 4,08,538
6 |Lokavastra Pilot Project 71 90 000
Closing balance as on 31-03-2020 14,56,822
Accouﬁss/_Officer
SCHEDULE-B - KVIC PBS Loans
Sl No Particulars Amount
1 Opening Balance as on 01-04-2019 29,50,86,697
2 (Less) Repayment to KVIC 1,01,65000.00
Closing balance as on 31-03-2020 2,84,921,697
Accouﬁfs/_Officer
SCHEDULE-C - KVIC CBC LOANS
SI No Particulars Amount
1 Opening Balance as on 01-04-2019 25,35,02,414
2 (Less) Repayment to KVIC 1,14,090,331
Closing balance as on 31-03-2020 1,39,412,083.00
Sd/-
Accounts Officer
SCHEDULE-D - CAPITAL FUND ACCOUNT
SI No Particulars Amount
1 Investment in Capital Assets 16362619.00
2 Other Funds 54902084.00
3 [Other Misc. Funds 43576394.00
4 |Trasury Payment 55120.00
5 C Grant 13112635.00
6 |J.Miscellaneous 32913213.00
7 |EMD amount 87000.00
8 |Old Pension Fund 7476577.00

Closing balance as on 31-03-2020

168485642.00
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SCHEDULE - E

SI No Particulars Amount
H.DEPOSIT ACCOUNT
1 Opening Balance as on 01-04-2019 29,87,60.00
2 |(Add) Receipts during 2019-20 7188996.00
3 (Less) payment during 2019-20 6174886.00
Closing balance as on 31-03-2020 1312870.00
Sd/-
Accounts Officer
SCHEDULE - F
SI No Particulars Amount
GIS ACCOUNT
1 |Opening Balance as on 01-04-2019 2083736.00
2 |(Add) Receipts during 2019-20 304660.00
3 |(Add) interest earned 2019-20 259808.00
Closing balance as on 31-03-2020 2648204.00
Sd/-
Accounts Officer
SCHEDULE-G
S| No Particulars Amount
NPS ACCOUNT
1 |Opening Balance as on 01-04-2019 1606173.00
2 |(Add) during 2019-20 1957705.00
3 (Less) payment during 2019-20 2611438.00
Closing balance as on 31-03-2020 952440.00

Sd/-
Accounts Officer
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SCHEDULE-H
S| No Particulars Amount
WITH HOLDING OF PENSION
1 |Recovery from Pension of sri H.K. Narayand| 491000
Closing balance as on 31-03-2019 491000
Sd/-
Accounts Officer
SCHEDULE-I
S| No Particulars Amount
Depreciate fund (Book Adjustment)
1 ]|Opening Balance as on 01-04-2019 12769776.00
2 |Provision for 2019-20 803282.00
Closing balance as on 31-03-2020 13573058.00
Sd/-
Accounts Officer
SCHEDULE-J
S| No Particulars Amount
PENSION FUND ACCOUNT
1 Opening Balance as on 01-04-2019 3681169.00
2 |Add Receipt 350000.00
3 |Add Interest earned on A/c 260693.00
Closing balance as on 31-03-2020 4291862.00
Sd/-
Accounts Officer
SCHEDULE-K
S| No Particulars Amount
Income & Expenditure Alc
1 Opening Balance as on 01-04-2019 226261484.05
2 |Add during 2019-20 120323351.26

Closing balance as on 31-03-2020

346584835.31

Sd/-
Accounts Officer
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SCHEDULE-L

SI No Particulars Amount
SUNDRY DEBTORS
STATE GOVERNMENT
1 |2 2 Spindle Charaka 57823
2 |Sarajam Karyalaya 300000
3 |Share Capital to GBMF 200000
4  |Power Ghani 127702
5 |Power Ghani Work shed 408538
6 |Lokavastra Pilot Project 190000
7 |Purchase of Equipment 28275
Closing balance as on 31-03-2020 1312338
Sd/-
Accounts Officer
SCHEDULE-M
Si Particulars Amount
No
SUNDRY DEBTORS
K.V.I.C PBS LOANS
1 Opening Balance as on 01-04-2019 297378788.00
2 |(Less) Recovery during the year 2019-20 10306352.00
Closing balance as on 31-03-2020 287072436.00
Accours1;js/ Officer
SCHEDULE-N
SI No Particulars Amount
SUNDRY DEBTORS
K.V.I.C CBC LOANS
1 Opening Balance as on 01-04-2019 248058303.00
2 (Add) Refund during the year -2019-20 114090331.00

(Less) Recovery during the year 2019-20

1000

Closing balance as on 31-03-2020

133966972.00

Sd/-
Accounts Officer
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SCHEDULE-O

STATEMENT SHOWING THE BOARD PROPERTY DETAILS AS ON 31-03-2020
SINo Property situated at Dimension Site  |Building
Value | Value
1 H.O Bangalore, No:10, jasma Bhavan road, 140+115 4100000
Bangalore 170+130
2 |Guest House, No:148, 10" cross, Dollors Colony, |1670 Sft 550000
RMV Extension.
3 |Assets Trans from | &C as per Govt. Approved 985846
value.
4 Bellary TS No.8, Ward No.5 Block-1 1 Acres 493317
5 |Bidar No:86143, Gollarahatti, Bidar. 168.275 Sft 24765
110.50 Sft
6 |Chitradurga , Gowdankattada, Chitradurga. 124*171 Sft 100000
7 |Chikkamagalore, Hiremagalur, No.1034, Site 1 Acres 400000
No.12.
8 Dharwad, Janatha Bazar, Hosayallapura. 0.06 Guntas 75000
9  |Madikeri, No.512/1, Kamgeri, Coorg. 0.10 Guntas 20935
10 |Mysore No.161, Vijayanagar Extension, 3 Stage, [50°75 sft 1236137
Mysore.
11 B.D.A Site District Office, Bangalore Urban, CA 257.67 Mtrs 646427
Site No.1, Survey No,45/3, Turuhalli Village,
Anjaneya Co-Op Sty L ayout,Bangalore.
12 |District Office Tumkur Site No,49, Survey 12.80"12.12=145.92 mtrs 274768
13 |District Office Mandya Site No.02/B,A Block, 501.05 Mtrs 544500
Vivekananda Extesion.
Total 3815849 5635846
Sd/-
Accounts Officer
S| No Particulars Amount
Land & Building 9451695
SCHEDULE-P
Vehicles 6448031
SCHEDULE-Q
furniture 3719595
Lift and Accessories 1700000
Computers 2480069
Electric Generators 550175
Closing balance as on 31-03-2020 8449839

Sd/-
Accounts Officer
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KARNATAKA STATE KHADI & VILLAGE INDUSTRIES BOARD
Khadi Bhavan, No.10, Jasma Bhavan Road, Vasanthanagar, Bangalore-560052

SCHEDULE-R
S| No Particulars Amount
G Advance
1 Opening Balance as on 01-04-2019 250000.00
2 |(Add) payments 2019-20 411050.00
3 |Less Receipts 410300.00
Closing balance as on 31-03-2020 250750.00
Sd/-
Accounts Officer
KARNATAKA STATE KHADI & VILLAGE INDUSTRIES BOARD
Khadi Bhavan, No.10, Jasma Bhavan Road, Vasanthanagar, Bangalore-560052
G Advance
1 |karnataka State Khadi Kannada Sangha 40000..00
2 R. Srinivas 60000.00
3 |K. Naresh 20000.00
4 |D.O. Chitradurga 38250.00
S5 |D.O. Mandya 57500.00
6 |G.N. Rathnamma 15000.00
7 |R. Yogesh 20000.00
Total : 250750.00

Sd/-
Accounts Officer
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SCHEDULE - S

Festival Advance

Sno. District Amount

1 BARGAVI B 1000.00
2 NAZEER HUSSAIN 1000.00
3 AFROZ PASHA 1000.00
4 KULKARNI PV 100.00
5 NAGAJOTHI V NAYAK 1000.00
6 RAJANNA 1000.00
7 Budni 1000.00
8 Onakudiri 1000.00
9 DHANUSH N GOWDA 3000.00
10 RAMAKRISHNA V.KATAM 2000.00
11 RAMANJINAPPA B 2000.00
12 KANTHARAJS S 2000.00
13 Pranesh Achar 2000.00
14 RAJASHEKAR A BADIGAR 2000.00
15 BASAVARAJA 3000.00
16 Somashekar 3000.00
17 SRINIVAS.R 3000.00
18 THEJASWINI.B.R 3000.00
19 NEGLURN S 6000.00
20 Shantha S Sureban 6000.00
21 A Geetha 3000.00
22 Madhu kumar 6000.00
23 satish G Mahishi 6000.00
24 NARAYANKAR C P 5000.00
25 RENUKA SHIVAPUTHRAPPA SIDDAPUR 3000.00
26 RAYANNA K 8000.00
27 SAVITHRAMMA B B 7000.00
28 Siddachari 7000.00
29 NAGESH NAIK 9000.00
30 Srinivasan 9000.00
31 SHARATH CHANDRA 7000.00
32 MAHADEVU N.P. 9000.00

Total 124000.00
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SCHEDULE - T
IMPREST AMOUNT SANCTIONED TO THE DISTRICT OFFICES
Sno. District Amount

1 BANGALORE (URBAN) 16000.00
2 BANGALORE(RURAL) 10000.00
3 KOLAR 9305.00
4 TUMKUR 10000.00
5 SHIMOGA 37923.00
6 CHITRADURGA 10000.00
7 DAVANAGERE 10000.00
8 CHIKKABALLAPUR 10000.00
9 RAMANAGAR 10000.00
10 MYSORE 15000.00
11 MANDYA 8500.00
12 HASSAN 14500.00
13 COORG 7000.00
14 MANGALORE 15000.00
15 CHICKAMAGALORE 10000.00
16 UDUPI 10000.00
17 CHAMARAJANAGAR 10000.00
18 DHARWAD 14650.00
19 BELGAUM 10000.00
20 BIJAPUR 21000.00
21 KARWAR 16480.00
22 GADAG 10000.00
23 HAVERI 10000.00
24 BAGALKOTE 10000.00
25 BIDAR 13000.00
26 BELLARY 15000.00
27 KOPPAL 10000.00
28 RAICHUR 10000.00
29 GULBARGA 15000.00
30 YADAGIRI 5000.00
31 SPL. TAH. BANGALORE 21750.00
32 SPL. TAH. MYSORE 10500.00
33 SPL. TAH. DHARWAD 5000.00
34 SPL. TAH. GULBARGA 10293.00

GRAND TOTAL 420901.00

Sd/-
Accounts Officer
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KARNATAKA STATE KHADI AND VILLAGE INDUSTRIES BOARD
Khadi Bhavan, No-10, Jasma Bhavan Road, Vasanthanagar, Bengalore - 560 052.

SCHEDULE-U

CASH AT BANK AS ON 31.03.2020

SI
No.

Particulars

Amount

Plan Corp.Clasic Account No.604308

49678212.28

2 [Marketing Corp Classic Account No.604743 50210251.29
3 |0.T.S. Corp Classic Account No.604867 82498806.69
4 |P.B.S. Corp Classic Account No. 604761 13728357.61
5 |Pension Fund Corp Classic Account No. 604794 4291862.00
6 [NonPlan SBI Account No. 54051198501 112681134.06
7 |G.1S. Corp Classic Account No. 604786 3437468.43
8 |Pension SBI Account No. 54051198545 5785829149
9 |C.B.C. Corp ClassicAccount No. 604751 18431936.96
10 |B.R.F. Corp.Classic Account No. 604778 145784638.05
11 {Treasury A/c Old 425714.00
12 |Statutary Tax account CLSB No. 604883 115304.64
13 |Urban Hath Corporation Bank 3276454.00
14 | SBI Exhibition Rent Account 3934.80

Total

512422366.30

Sd/-

Accounts Officer
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SCHEDULE -V

CASH AT BANK AT DISTRICT OFFICES

SINo Particulars Amount
1 Bengaluru Urbn 47853.39
2 BengaluruRural 7196.64
3 Kolar 11739.76
4 Chikkaballapur 155983.00
5 Tumakur 1353.34
6 Chitradurga 47913.00
7 Davanagere 12462.44
8 Shivamoga 17693.25
9 Ramanagara 3152.00
10 Mysore 3177.97
11 Mandya 59816.08
12 Chamarajanagar 4557.72
13 kodagu 1862.86
14 Mangaluru 86546.95
15 Hasan 1236.76
16 Chikkamagaluru 16853.17
17 Udupi 33717.06
18 Dharwad 60075.71
19 Haveri 10128.29
20 Gadag 17227.93
21 Karwar 67278.62
22 Bijapur 135801.21
23 Bagalkot 33738.35
24 Belagavi 25903.00
25 Gulbarga 55597.74
26 Yadagiiri 3652.35
27 Raichuru 75530.92
28 Ballary 301593.48
29 Koppal 7022.61
30 Bidar 32196.10
31 Spl. Tahsildar, Bangalore 19061.30
32 Spl. Tahsildar, Mysore 63897.79
33 Spl. Tahsildar, Dharwar 31594.80
34 Spl. Tahsildar, Gulbarga 21805.00
Total 1475220.59

Sd/-
Accounts Officer
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KARNATAKA STATE KHADI AND VILLAGE INDUSTRIES BOARD
Khadi Bhavan, No-10, Jasma Bhavan Road, Vasanthanagar, Bengalore - 560 052.

Note on Accounts:-

For the year of 2019-20

1. The Financial Statement has been prepared based on the books of
accounts maintained on Cash basis and books confirm in all material
aspects of Generally accepted Accounting Principles.

2. The Value of Fixed Assets is representing the actual book value.

3. The State Government Loans and its debtors are historical in nature and is
carried farward from year toyear.

4. There is no NPA. No Segregation has been for made NPA.

5. Schedules have been drawn by taking the opening balance under each
headason 01.04.2019.

6. The depreciation provision has been made notionally by debiting it to thel
& E account and credited to the Depreceiation fund accountthe | & E Account
and credited to the Depreceiation fund account.

Sd/-
Sd/- Financial Adviser And
Accounts Officer Chief Accounts Officer
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KARNATAKA STATE
KHADI AND VILLAGE INDUSTRIES BOARD

Khadi Bhavan, No 10, Jasma Bhavan Road, Vasanthanagar, Bengalore - 560 052.

ANNUAL REPORT OF 2019 - 20

Karnataka state Khadiand village industries Board came into existence
under the Karnataka khadi and village industries Act - 1957 (Karnataka Act
of 1957). The Board was established to organise, develop and regulate khadi

and village industries activities in the state of Karnataka

OBJECTIVES:

The main objectives of KVIB is to give priority for Khadi and Village
industries inrural areas and to develop, provide financial assistance, generate
employment opportunities in rural areas and improve the economic status of

the rural artisans.
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CONSTITUTION OF THE BOARD:-
The Karnataka State Khadi & Village Industries Board
has the following members.

2019 - 20 Board Members List
(1-04-2019To 24 - 10 - 2019)

SI.No Name Designation

1. | Sri M. Maheshwar Rao LA.S
Secretary to Government Chairman
Commerce & Industries Department,
Vikasa Soudha, Bangalore.

2. |Sri Dr. M.R. Ekantappa
Chief Executive Officer,

_ Member
Karnataka State Khadi and

. . Secretary
Village Industries Board, Bangalore.

3. |Sri S. Ramamohan Rao

Incharge Financial Advisor and Chief Accounts
Officer, Karnataka State Khadi and Village
Industries Board, Bangalore.

Member

4. |Sri H.S. Jaikumar
Joint Director (Techn‘lcal cell), Member
Commerce & Industries Department,

Vikasa Soudha, Bangalore.

5. | Smt B.S. Nandini
Joint Director (VI & SEP), Member
Industries & Commerce Department,
Khanija Bhavan, Bangalore.

6. | Sri M. Jagganatha Rao

State Director,

Khadi and Village Industries Commission,
Doorvani Nagar, Bangalore.

Member

7. | Smt P. Vathsala Kumari
Govt Under Secrectary (Banking) Member
Finance Department, 5" Stage,
M.S.Building, Bangalore
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The Karnataka State Khadi & Village Industries Board
Khadi Bhavan, No. 10, Jasma Bhavan Road, Bangalore-560 052.

2019 - 20 Board Members List
(25-10-2019 To 28 - 02 - 2020)

SI.No.

Name Designation

Sri M. Maheshwar Rao L.A.S
Secretary to Government Chairman
Commerce & Industries Department,
Vikasa Soudha, Bangalore.

Sri Jayavibhava Swamy K.A.S
Chief Executive Ofﬁc.er, . ' Member
Karnataka State Khadi and Village Industries Board,

Secretary
Bangalore.

Sri S. Ramamohan Rao

Incharge Financial Advisor and Chief Accounts
Officer, Member
Karnataka State Khadi and Village Industries Board,
Bangalore.

Sri H.S. Jaikumar
Joint Director (Technical cell), Member
Commerce & Industries Department,

Vikasa Soudha, Bangalore.

Smt B.S. Nandini
Joint Director (VI & SEP), Member
Industries & Commerce Department,
Khanija Bhavan, Bangalore.

Sri M. Jagganatha Rao

State Director,

Khadi and Village Industries Commission,
Doorvani Nagar, Bangalore.

Member

Sri M. Manjunatha
Govt Under Secrectary (Banking) Member
Finance Department,5" Stage,
M.S.Building, Bangalore

19




The Karnataka State Khadi & Village Industries Board
Khadi Bhavan, No. 10, Jasma Bhavan Road, Bangalore-560 052.

2019 - 20 Board Members List
(01-03-2020 To 31-03-2020)

SI.No.

Name Designation

Sri M. Maheshwar Rao L.A.S
Secretary to Government Chairman
Commerce & Industries Department,
Vikasa Soudha, Bangalore.

Sri Jayavibhava Swamy K.A.S

Chief Executive Officer,

Karnataka State Khadi and Village Industries Board,
Bangalore.

Member
Secretary

Sri V. Annappa

Incharge Financial Advisor and Chief Accounts Officer,
Karnataka State Khadi and Village Industries Board, Member
Bangalore.

Sri H.S. Jaikumar
Joint Director (Techn‘lcal cell), Member
Commerce & Industries Department,

Vikasa Soudha, Bangalore.

Smt B.S. Nandini
Joint Director (VI & SEP), Member
Industries & Commerce Department,
Khanija Bhavan, Bangalore.

Sri M. Jagganatha Rao

State Director,

Khadi and Village Industries Commission,
Doorvani Nagar, Bangalore.

Member

Sri M. Manjunatha
Govt Under Secrectary (Banking) Member
Finance Department,5" Stage,
M.S.Building, Bangalore
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Important decisions taken by the Board during theyear 2019-20

The K.V.I.B has not taken any major policy decision during the year 2019-20
ESTABLISHMENT:

The Total Sanctioned Strength of the Establishment is 355. The present
working strength of the Board is 97 and the vacant postis 258ason 31-03-2020. An
amount of Rs 2321-00 lakhs (Rupees Two thousand three hundred twenty one
lakhs only ) hasbeenreleased by the State Government under Non-Plan Scheme to
meetthe salaries and other expenses of the Board during the year 2019-20.
ACTIVITIES OF THE BOARD

The activities of the Board are broadly classified into three sectors i.e.,

1. Khadi Sector

2. Village Industries Sector

3. Marketing Sector.
1. KHADI SECTOR:

“Khadi” is hand spun and hand woven fabric. A number of traditional artisans are

working in the field of Khadi Industry in remote rural areas. Khadi includes Cotton Khadi,
Silk Khadi, Woollen Khadi and Polyvastra.
A. Marketing Development Assistance ( M.D.A ) Scheme

MDA is promotion assistance for development of Khadi. MDA is an assistance
proposed to be provided on cost of production of Khadi and Polyvastra achieved by the
certified Khadi institutions. Out of the MDA paid to the institutions, 25% goes to the
Artisans as direct incentive, 30% towards implements/training/capacity building and

45% for marketing purpose of the Khadi Institutions.
Govt. of Karnataka, during the year 2012-13 has introduced MDA Scheme on par

with KVIC in the interest of giving more employment opportunities to artisans involved
in Khadi Production. In this Scheme 15% grant is provided on production of Khadi

Products by Govt of Karnatakain addition to 20% M D A sanctioned by KV I C.
Govt. of Karnataka during 2019-20 an amount of Rs.1425.00 lakhs MDA has been

released and thisamount has been disbursed to 134 Khadi Institutions.

B. Incentivewages

Govt. of Karnataka, in the interest of giving more and sustainable employment
opportunities to the artisans involved in Khadi Production, incentive wages has
been introduced during the year 2013-14. This incentive wages has to be released to
Spinners, Weavers, other artisans and Khadi karyakarthas working in the Khadi Societies.
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Government of Karnataka duringthe year 2019-20 an amount of Rs.1425.00 lakhs
Incentive wages has been released and this amount has been disbursed to 13413
artisans (Spinners, Weavers, other artisans and Khadi karyakarthas) Working in the
Khadi Institutions.

C.Infrastructure Facility:-

Government of Karnataka, has introduced Infrastructure facilities scheme during
2013-14 for renovation of Old Khadi Bhandaras, production centres, setting up of New
KhadiBhandaras in Metro and Non Metro cities, to provide more and sustainable
employment and marketing opportunities to the artisans and entrepreneurs involved in
Khadi Production and to improve the quality of products so as to attract young generation
foruse of Khadi products.

Details of the Scheme is as below

(Rs in Lakhs)
S1 Particulars Govt Grant Own Contribution | Total
No (Scheme Details )
1 | Renovation of Production centre 7.13 2.87 10.00
2 | Renovation of Old Khadi Bhandars 7.50 2.50 10.00
3 | Metro city Khadi Bhandars 18.75 6.25 25.00
4 | Non Metro city Khadi Bhandars 14.06 5.94 20.00

During 2019-20, Grant of Rs.206.99 Lakhs has been released to the 22 Units for
Renovation of Production centre, Renovation of Old Khadi Bhandars and Metro city
Khadi Bhandars of the Khadi Institutions.

E. Performance for the year 2019-20 under Khadi Sector (as on 31-03-2020)

Industry Production | Retail Sales (Rs.In | Employment | Wages Earned
(Rs. In Lakhs) Generated (Rs. In Lakhs)
Lakhs) Nos
Cotton 6222.01 7640.85 7310 3688.63
Khadi
Woolen 1696.24 1759.87 4872 2458.41
Khadi
Silk Khadi 25047.43 27097.04 3355 1692.93
Polyvastra 1545.04 1950.09 1506 759.93
Total | 34510.72 38447.85 17043 8599.90
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2. Village Industries Sector

The Khadi and Village Industries Commission has provided assistance to
Karnataka state khadi and village Industries Board under three schemes namely, the
Pattern Based Scheme (from 1957-58 to 1994-95) CBC Scheme (1995-1996 to 1999-
2000) & REGP Scheme (2000-01 to 2007 -08) All the three schemes are not now

operational.

The KVIB has implemented the following KVIC programmes during the period
from 1957-58 to 2007-08. The details are as under.

Financial Assistance
SLL No._Of Employment (Rs In crores)
N Scheme Units Generated
0 Financed | (in Lakhs) Loan ;}/Irant/ Total
1 PBS 21180 2.82 106.79 4472 | 111.21
(1957-58 to 1994-95)
2 CBC bank 2559 2.68 88.78 30.21 | 118.99
(1995-96 to 1999-
2000
3 REGP(2000-01 to 4943 0.93 0.00 54.59 | 54.59
2007-08
Total 28682 6.43 195.57 | 89.22 | 284.79
Note:

The above 3 schemes are not being implemented now. The Board has repaid
Rs.101.65lakhs of loan under PB.S. Rs. 1140.90 lakhs under C.B.C. and interest of
Rs.2496.49 lakhs to K.V.I.C. during the year 2019-20.

The progress of the unites financed under Pattern Based Scheme, CBC Scheme,
REGP Scheme during the year 2019-20 is furnished at Annexure-A, Annexure-B and
Annexure-Crespectively.
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B. Interestsubsidy scheme:

To assist the tiny units to revalidate its activities by availing the working capital
loan through the Bank, the Government of Karnataka has introduced Interest Subsidy
scheme during 2013-14 vide it's Government Order No.Cl.41.SLV.2013-14 Date;30-09-
2013 It is an ongoing scheme, where in the Karnataka state Khadi & Village Industries
Board is compensating the Interest burden @9% to the Societies/Individuals of the
Village Industries sector. The Board is releasing the Interest @ 9% on the loan to extent of
Rs.3.00 lakhs availed by such Institutions from the Banks for a period of three years from
the date of its availment.

As per G.0.NO. CI/8SLV/2014 dt 02-06-2014 this scheme applies to 176 Taluks of
the state. The duration of the scheme is for 3 years and it is a continuation programme.
During 2019-20 an amount of Rs.81212/-has been released to the 22 Societies/Individuals.

C. BPLScheme

-» During 2018-19 Budget Govt. of Karnataka has announced Loan Waiver Scheme to
the BPL Card holders.

» Around 2549 Beneficiaries who availed Loan under PBS and CBC Scheme will be
benefitted from this Scheme.

- During 2019-20 591 CBC Beneficiaries Loan and interest has been Waived off and
anamount of Rs.3637.39 Lakhs has been remitted to KVIC.

D. Prime Minister Employment Generation Programme (P.M.E.G.P)
(Present scheme under operation)

The Government of India has launched a Scheme called Prime Minister's Employment
Generation Programme, to provide more employment opportunities to rural artisans. The
entrepreneur who is interested to avail this benefit will be provided loan from the banks and the
Margin Money will be provided by Khadi and Village Industries Commission/Khadi and
village Industries Board. This Margin Money will be adjusted to the loan account of the
entrepreneur only after three years of successful establishment of the unit.

The Ministry of MSME, Govt. of India has designed the scheme and released the guidelines
in respect of implementation of the scheme. The Khadi and village Industries Commission
being the National Nodal Agency is implementing the scheme through (1) The state Branch
office of the Khadi and Village Industries Commission, (2) Khadi and Village Industries Board
and (3) District Industries Centre.

The implementation of the scheme through these agencies is regulated by State Level
Monitoring Committee headed by Principle Secretary of Commerce and industries deportment
at of State level and District Magistrate at Districtlevel.
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The Salient features of the scheme

1 | Beneficiaries

own
Contribution

The Entrepreneur should deposit his own contribution in the
financing branch bank SB A/c (@ mentioned below before
release of First instalment of loan portion. (a) 10% of project

cost in case of general category. (b) 5% of project cost in case of
special category.

2| Educational
Qualification

The beneficiary should have Minimum pass in §" std for
availing of loan for the projects more than 5 lakhs but within
10.001Iakhs, for Service units.

The beneficiary should have Minimum pass in §" std for
availing of loan for the projects more than 10 lakhs for
production units.

3| EDP Training

The beneficiary should undergo EDP training within a period of
one year after getting released of 1 *instalment loan amount from
the financing branch for the projectsmore than Rs.2 lakhs.
However 3 days EDP is compulsory for the projects below Rs.2
lakhs within 15 days after release of 1 “instalment loan amount.

4 | Rural area

Revenue Village or a any area whose population does not

definition exceed 20,000.

5| Village Any industry location in rural area which produces any goods
Industries (except the product shown in Negative list) or renders any
definition service with or without the use of power. The Margin Money

Scheme benefits will not be provided to Khadi, Polyster, Wool
and Silk industries which are provided with rebate by state and
central governments.

6 | Per capita

The fixed capital investment per head employment should not

investment exceed Rs.1, 00, 000/-

7 | Rural This Scheme is not applicable for financial assistance in respect
Transports of rural transport.

8 | Limit of Project | The Maximum limit of project cost 1s Rs.25.00 lakhs for
Cost production units and Rs.10.00 lakhs for service units.

9 | Negative list

The unit should not take up the production of products included
in the negative lists.

The loans for the projects will be provided by the selected Nationalized Banks,

Private Scheduled Banks, Grameena Banks and Co-operative Banks which are
approved by Khadi and Village Industries Commission and SLMC. The Margin Money

component will be provided by the implementing agencies.
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The Margin Money component details are as furnished below.

Category Beneficiary Bank loan (in% of | Margin Money
contribution (in% project cost) percentage of
of Project cost) project cost
(Credited to
Financing Banks
and beneficiary A/c.
General Category 10% 90% 25%
Special Category 5% 95% 35%
SC/ST, OBC,
Minority, Women,
Physically
Challenged/Ex-
servicemen)

More details of the scheme can be obtained from the official website of
KVIC- www.pmegp.in. Beneficiary can apply PMEGP application through online on
this website www.kviconline.com
Achievements under PMEGP scheme during the year 2019-20

KVIB has established 880 units by utilizing Rs.2472.91 lakhs of Margin Money
providing employment to 9374 artisans during the year 2019-20.

The District-wise performance during the year 2019-20 is furnished vide
Annexure-D & E

E. CHIEF MINISTER EMOLOYMENT GENERACTION PROGRAMME (CMEGP)

The Govt. of Karnataka has launched a scheme called Chief Minister

Employment Generation programme (CMEGP) to provide self-employment to rural
youth. (Men/Women). The entrepreneur who is interested to avail this benefit will be
provided loan from the Banks up to Rs.10.00 lakhs and the Margin Money at the rate of
25% to 35% will be provided by Industries and Commerce Department.

Under this scheme 25% subsidy on project cost will be provided for general
category and 35% subsidy for special category (i.e.SC/ST/OBC/ Minorities/ Women/
Ex-serviceman/physically handicapped) General category beneficiaries have to
contribute their own investment at the rate of 10% on project cost and for special
category Beneficiaries have to invest 5% of project cost. Beneficiary can apply
CMEGP application through online on this website www.cmegp.kar.nic.in.
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Proposals will be sent to Head Office for release of Margin Money after getting approval
in DLTFC. After scrutiny of such proposals at Head Office the same will be forwarded to
Industries and Commerce Department for release of Margin Money. Margin Money will
be released through banks directly to the beneficiaries A/c through Kajane-2.

During 2019-20 Budget the Government of Karnataka has allocated 1200 units
and Margin Money of Rs.24.00 crores to KVIB. During the year 2019-20, 6048
applications have been received through Online and 166 Beneficiaries have availed the
Bank loan.

From 2020-21 onwards this Scheme has been discontinued.

3. MarketingSector:

The Khadi and Gramodyoga Products are environment friendly, natural, healthy
and are available at affordable Prices. Products which are essential for leading day-to-
day life are being Produced/ manufactured in Khadi Gramodyoga sector.

The workers in the Khadi Institutions are being trained for the manufacture of
garments as per the requirement of the consumers. The Institutions / Entrepreneurs are
being motivated to improve their technology by adopting latest technology to
manufacture variety of designed products and to make attractive packing, in order to
complete with liberalized, globalised and modernized competitive market.

1) EXHIBITIONS:

Exhibitions organised duringtheyear2019-20isasbelow,

(Rs.in Lakhs)

sL | PLACEOF EXHIBITION DURATION OF AMOUNT | NOOF | SALES
No.| EXHIBITION TYPE EXHIBITION ALLOTED | VISITORS|  (Lakhs)
1. | Bengalore National Level 16-01-2020 to 14-02-2020| 104.00 |117817 | 4000.00

The National Level Exhibition “Khadi Utsav - 2020 which is held in Freedom
Park, Bengaluru has been inaugurated on 16" Jan, 2020 by the then Hon'ble Chief
Minister of Karnataka and the exhibition become great success in all aspects.
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B. PUBLICITY :

To give wide publicity to Khadi & Village Industries, activities/ Programmes and
Khadi & VI products, advertisements are published in daily, monthly, News papers, T.V
and Radio. Exhibitions are conducted as explained above to provide marketing facility
to Khadiand Village Industries.

C. KARNATAKA KHADI BRANDING SCHEME :

Training has been imparted to 464 tailors working in Khadi societies. Under this
programme several meetings have been conducted and NIFT organization has
already submitted Diagnostic study Report. Again, revised study Report has been
submitted by NIFT consisting of details of all Khadi institutions in Karnataka. Based on
this report modernized Khadi dresses are prepared by NIFT organization Training
programmes conducted to Khadi workers of Khadi Institutions.

KVIB made MOU with NIFT organization during 2016-17. NIFT organization has
exhibited about 400 new designs.MOU is extended up to 31-12-2019 and the
remaining training programme is being organized by the NIFT. Proposal has been sent
to Govt for extension of MOU and sanction of remaining Grant of Rs.151.00 lakhs.

3. KARNATAKA STATE GOVERNMENT GRANT ASSISTANCE (2019-20)
State Government Grants:

(Rs.in Lakhs)

Si Particular Allocation from| Amount Sanctioned Expenditure
No Govt. of and released incurred during the
Karnataka year 2019-20
1 | Non-Plan 2321.00 2321.00 2321.00
Plan (MDA
2 | and incentive 2850.00 2850.00 2850.00
Wages)
3 | Exhibition 104.00 104.00 104.00
4 \[Vaivi?gtcr)]f
oan to the
BPL Card 4650.00 4650.00 3739.04
holders
Total 9925.00 9925.00 9014.04
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Annexure-E
KARNATAKA STATE KHADI AND VILLAGE INDUSTRIES BOARD
Khadi Bhavan, No-10, Jasma Bhavan Road, Vasanthanagar, Bengalore - 560 052.

District Progress Achievement under PMEGP Scheme during 2019-20 (Rs.in lakhs)

Target Achievement
Sl. District No. of . No. of Margin
No. . Margin Money .
Projects Subsidy Employ | Projects Money Employ
(Units in ment (Units in Subsidy ment
(Rs. In lakhs)
No's) No's) (Rs. In lakhs)
1 2 3 4 5 6 7 8
1 |Bagalkot 32 96.00 256 55 118.61 496
2 |Bangalore (R) 24 72.00 192 17 72.99 273
3 [Bangalore (U) 26 78.00 208 8 65.46 199
4 |Belgaum 26 78.00 208 37 83.76 285
5 |Bellary 32 96.00 256 32 66.40 367
6 |Bidar 24 72.00 192 29 55.34 256
7 |Bijapur 32 96.00 256 67 131.72 591
8 Chamarajanagar 24 72.00 192 21 45.80 154
9 |Chickamagalore 26 78.00 208 20 48.30 174
10 |Chikkaballapur 24 72.00 192 16 52.69 197
11 |Chithradurga 24 72.00 192 16 21.21 104
12 (D.K 36 109.30 288 67 282.61 912
13 |Davangere 26 78.00 208 23 94.56 313
14 (Dharwad 20 60.00 160 27 33.94 126
15 |(Gadag 20 60.00 160 17 32.03 142
16 |(Gulberga 20 60.00 160 7 7.41 a4
17 [Hassan 21 63.00 168 36 86.58 363
18 [Haveri 20 60.00 160 37 88.41 387
19 (Kodagu 26 28.00 208 23 73.69 258
20 |Kolar 30 90.00 240 50 168.70 696
21 |Koppal 20 60.00 160 26 50.79 190
22 |Mandya 34 102.00 272 40 148.60 520
23 |Mysore 22 66.00 176 24 90.02 303
24 |Raichur 26 78.00 208 27 110.14 360
25 |Ramanagara 26 78.00 208 18 53.31 194
26 |Shimoga 26 78.00 208 40 132.25 435
27 |Tumkur 22 66.00 176 10 33.44 112
28 |U.K 26 78.00 208 40 51.35 164
29 |Udupi 30 90.00 240 19 121.03 445
30 |Yadgir 26 78.00 208 31 51.78 316
Grand Total 771 2314.30 6168 880 2472.91 9374
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