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Dakshina Kannada Zilla Panchayat, Mangalore

No.DKZP/CAO/Compilation/S-3/2020-21 Date: 18-09-2021

Reasons for delay in submission of Annual Accounts and
Audit Report on Annual Accounts of Zilla Panchayat
for the year 2018-19

Annual Accounts for the year 2018-19 was approved in the General
Body Meeting held on 27-06-2019 and submitted to Government as well as

Accountant General, Bangalore.

Accountant General Bangalore Audited the Annual Accounts of Zilla
Panchayat for the year 2018-19 from 27-11-2019 to 04-12-2019 and have
sent the certified Annual Accounts & Audit Report 23-04-2021 which was
received by Zilla Panchayat on 28-06-2021.

Annual Accounts & Audit Report have been translated to Kannada
and it was given for printing on 17-09-2021 Now the printed copies of
Annual Accounts and Audit Report are submitted to Legislature through
Government. Delay in submission of printed copies is due to delay in receipt

of a certified Annual Accounts from the Accountant General.

Chief Accounts Officer () Chief Executive Officer,
D.K. Zilla Panchayat, Mangalore D.K. Zilla Panchayat, Mangalore
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AUDIT CERTIFICATE

I have examined the Annual Accounts (Statement I to V) & Model
Accounting System Formats for the year ended 315t March 2018 of the
Zilla Panchayat, Dakshina Kannada. I have obtained all the information and
explanations that I have required and subject to the observations in the
appended Audit Report, I certify, as a result of my audit, that in my opinion
these accounts are properly drawn up so as to exhibit a true and fair view of
the state of affairs of the Zilla Panchayat, Dakshina Kannada according to
the best of information and explanations given to me and as shown by the

books of the organization.

Place : Bangaluru Pr. Accountant General
Date : 23-04-2021 (Audit-1)




SEPARATE AUDIT REPORT ON THE ACCOUNTS OF THE
ZILLA PANCHAYAT, DAKSHINA KANNADA
FOR THE YEAR 2018-19

1. Introduction
The Zilla Panchayat (ZP),

under the Karnataka Panchayat Raj Act, 1993 for overall supervision, co-ordination

Dakshina Kannada is a body corporate constituted

and integration of development schemes at taluk and district levels and for preparing
development plan of the district. The monetary transactions of the ZP are routed
mainly through a ZP Fund maintained in the District Treasury, Dakshina Kannada. In
May 2000, the Government instructed that monetary transactions relating to Centrally
Sponsored/Central Sector Schemes not routed through the ZP Fund Should also be
accounted for suitably in the accounts of the ZP's. The Audit of the accounts of the ZP
Fund is entrusted to the Comptroller and Auditor General of India under Section 19(3)
of the Comptroller and Auditor Generals' (Duties, Powers and Conditions of Service)
Act, 1971. The preparation of financial statements along with Bank Statement forming
part of the accounts are the responsibility of the Zilla Panchayat. This Separate Audit
Report contains the comments on the accounting treatment with regard to classification

and compliance with the rules and regulations.

2 Financial Position

The financial position of the ZP Dakshina Kannada for the year 2018-19, as

brought out in the Annual Accounts, is given below. ( Amount in Crores)

Name ggg:gg Receipts Total Expenditure é:;?asri‘r::%
Treasury 144.99 299.86* 444.85 278.14* 166.71
Bank 10.08 78.17 88.25 74.59 13.66
Total 155.07 378.03 533.10 352.73 180.37

** Treasury receipt and Expenditure exhibited here are inclusive of fund transferred from
treasury to scheme/bank account.

Comments on Accounts
3.1 Non Confirmation of DDR balances by the departmental Heads.

The State Govt. vide circular No. RDPR/9/ARA/2008 dated : 29.09.2009 have given

detailed instructions to all ZPs regarding clearance of balances under DDR heads and
directed to clear the outstanding balances.

However, it has been noticed that the position of outstanding balances under DDR

Heads largely remains the same as detailed below.

( Amount in Crores)

Sl. No.| Particulars as on 31st March 2016-17 2017-18 2018-19*

1 Loans and Advances 0.16 (Dr.) 0.16 (Dr.) 0.16 (Dr.)
2 Deposit and Advances 0.87 (Cr.) 0.87 (Cr.) 0.87 (Cr.)
3 Suspense and Miscellaneous 0.0016 (Dr.) | 0.0016 (Dr.)| 0.0016 (Dr.)
4 Remittances 0 0 0

*

Details vide Annexure I
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Even though this is being pointed out in the previous Separate Audit Reports, ZP
has not taken any action to reconcile or clear the outstanding Balances.

Further, the balances were not confirmed by the concerned Departmental heads
functioning under ZP. In the absence o confirmation,the accuracy of balances exhibited
under above Heads could not be ascertained in audit. (Details vide Annexure I).

4. Incorect depiction of Accounts.
4.1 Non preparation of Accounts of Fund-wise basis.

The Government vide order No.FD 07 /ZPA /2003 dated 8" September 2004 directed
the Zilla panchayats to maintain their accounts fund-wise as Fund-I, Fund-II and Fund-
Il i.e., receipt/expenditure/closing balance shall be segregated for each major head of
account under each fund. However, the ZP has not segregated the fund wise details for
each head of account. Instead exhibited consolidated fund wise figures.

4.2 Non reduction of Write Back Amount :

As per the Government of Karnataka vide order No. FD 358 EXP6/2019, Bangalore
dated 31st March 2019, ZPs were directed to write back unspent Fund II balance (for
the year 2016-17) in the annual account for tye year 2018-19. However, ZP Dakshina
Kananada has not written-back/reduced the amount of Rs. 11,66,69,393/-from the
opening balance in the Annual Accounts which has resulted in overstatement of fund
balance.

5. Inaccuracies/Misstatements/Deficiencies/Omissions in Accounting :

5.1 There are variations in exhibition of previous year actuals between Statement I Part
I and Statement II of Annual accounts for the year 2018-19 as detailed below :
Amount in Rs.)

_ Figure exhibited in|Figure exhibited in _
Particulars Statement I Part I|Statement II (previous | Difference
(previous year column) | year column)

0202 Maijor head total 1,05,36,30,137 1,04,47,00,137 89,30,000
2,87,79,96,930 2,86,90,66,930 89,30,000
Total Treasury

ZP has not verified the figures before adopting them in Statement I Part I and
Statement II of Annual Accounts.

5.2 Mahathma Gandhi National Rural Employment Guarantee Scheme(MGNREGA)

Variations were observed between the CA report (R&P Accounts) figures and figures
adopted in the Annual accounts as detailed below :

MGNREGA (amount in Rs.)
Particulars As per CA Report |As per Annual Accounts| Difference Remarks
Opening Balance|  29,28,839 29,28,839 0
Less in
Grants 54,49,57,563 53,90,56,860 -59,00,703 | Accounts
Intrest 1,00,800 1,00,800 0
Misc. 4,87,339 4,87,339 0
Total Less in
ota 54,84,74,541 54,25,73,838 -59,00,703 | Accounts
Less in
Payments 54,11,21,449 53,52,20,746 -59,00,703 | Accounts
Closing Balance 73,53,092 73,53,092 0
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As seen from the above, there is variationh in the Receipt and Expenditure between
figure exhibited in CA Report and the Annual Accounts for which no reasons have been
furnished by ZP Dakshina Kannada.

6. Comment on Model Accounting System Format

6.1 ZP is required to obtain details of all the immovable and movable assets from all the
DDOs functioning under ZP and incorporate the same in Format V/VI respectively. Howere,
ZP has not furnished details of all DDOs in Format V/VI of MPAS.

7. Other points.
7.1 In-operative Bank Accounts

Four bank accounts remained inoperative during the year resulting in locking up of funds to
the extent of Rs 67.06 lakhs as detailed below :

(Amount Rs.)

Sl. No. [ Name of the Scheme Bank Name / Account Number | Closing Balance
1 GP Statutory Grant Axis Bank 912010045582988 35,81,494
SBM 64190158007
2 Human Development Andhra Bank 148710100010493 2,145
Report
3 District Planning Vijaya Bank 100901010014074 31,06,234
Commttee
4 SIRD Training SBI Janatha Bazar 16,047
64155746160
Total 67,05,920

ZP was required to take suitable action in this regard to close the in-operative
bank accounts and remit the unspent balance to the Govt. Account / Funding Agency. ZP

has not taken any action in this regard.

.-"-yﬂl\_l -"-\.,‘_._,l'.-. |::—T
Date : 23-04-2021 Pr. Accountant General (Audit-I)

Place : Bangalore
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ANNEXURE - 1

(Para - 3.1)
Balances held in DDR Heads
(a) LOANS AND ADVANCES (Amount in crore)

6405-00-102-0-33 Loans to FCS for purchase of 0.01 (Dx)
Fisherman's requisites.

6425-00-101-0-27 Assistance to various 0.15 (Dr)
categories of Co-op societies

Total 0.16 (Dr)

(b) DEPOSIT AND ADVANCES

8443 Civil deposits - 108 Public works deposits 0.87 (Cr)
Total 0.87 (Cr)

c) SUSPENSE & MISCELLANEOUS

8672- permanent cash imprest permanent .001 (Dr)
advance
Total .001 (Dr)
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