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Bidar Urban Development Authority, Bidar.

Office F.D. Details

Sl. Bank Name Bank Account Term Principal Maturity Rate of Value Maturity Remark
No Number Amount Aalue Inrest Date Date
Karnataka Grameena
074003658514/FD-
1 g?g; Naubad Branch, 11121201100169 1 year 12383008 12795262 7.3% 20-8-18 31-3-19
Karnataka Grameena
74000009467/FD- 0
2 E?S;.Naubad Branch, 11121200900901 2 year 11285896 10914279 7.3% 23-7-19 31-3-19
3 | Corporation Bank, Bidar KCC/01/150316 1 year 6176332 6417262 | 6.50% 25-6-18 | 31-3-19
4 | Corporation Bank, Bidar KCC/01/150317 1 year 6176203 6417397 | 6.50% 25-6-18 31-3-19
5 | Corporation Bank, Bidar | 530401035549113 | 1 year 25000000 25200504 | 6.50% 12-2-19 | 31-3-19
Total 61021439 61744704

e /-

0003 VT AT 3T
z@e?cois 6% TO3ReTT IO,
QCTT.

14%







15

Office of the Senior Deputy %003 YO JTeFITT FedeD,

Director 5@@9@033 @§5 TOBRTTO BFO
Local Audit Circle, APMC D.20.00.%. B TET, MOOY
Office, _ noK @028 3e3e0, WewT-585403.
G_andhi Gunj Post Office ST F023:08482-226654
Bidar-585 403. gRrtiT ooy Y g-ee*:aclachidar@gmail.com
Phone N0:08482-226654, To3ReFI

E-mail:aclachidar@gmail.com 3y 83 I woess

Sl1. No: SDD/LAC/B/Audit Report/ 2019-20/24 Date: 30/05/2020
To,

The Commissioner,
Urban Development Authority,
Bidar.

Sir,
Subject:- Sending the audit report of the Bidar Urban Development
Authority for the year 2018-19.

kkkkkhhhhk

The audit report of the Authority for the year 2018-19 has been sent as
per rule 43(2) of the Karnataka Urban Development Authorities Act.

It is requested to place the report in the meeting of the Authority as per
rule 50 of the Karnataka Urban Development Authorities Act and to send
the Compliance Report for the paras with regard to the recoveries objected in
the report within two (2) months of receiving the report.

Kindly acknowledge the receipt of the Audit Report.

Yours faithfully,

Sd/-
Senior Deputy Director,
Local Audit Circle, Bidar.

Copy to :-

1. The Hon’ble Principal Secretary to Government, Urban Development
Department, Bengaluru - for information
2. The Hon’ble Director General, Karnataka State Audit and Accounts
Department, Bengaluru - for information.
3. The Hon’ble Additional Director, Karnataka State Audit and Accounts
Department, Regional Office, Kaburgi — for information.
4. Office copy.
Sd/-
Senior Deputy Director,
Local Audit Circle, Bidar.



mailto:aclacbidar@gmail.com
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Statement of amount put under objection and suggested

for recovery in the Audit for the vear 2018-19 of the Bidar

Urban Development Authority, Bidar.

Amount Amount
Sl. | Para Description of Major suggested
No. | No. Deficiencies qnde.r for
objection
recovery
1 8 | Advocate’s Fees 127710 -
Non-submission of the challans for the
payment made to the Government towards
professional tax, service tax and G.S.T and
2 0 CGSTs out of the salary paid to the 20344 i
outsourcing employees in the year 2018-19
reg.
Non-remittance of Slum Clearance Fees for
3 10 the year 2018-19 to the Board-reg. 186286 i
Remitting 5% of the betterment fees collected
4 11 | by the authority for the year 2018-19 to the 35673 -
State Town Planning Board - reg.
5 13 | Beggars cess- reg. 4603 -
Total 444616 -
Sd/-

Senior Deputy Director,
Local Audit Circle, Bidar.
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Audit Report of the Bidar Urban Development Authority,

Bidar for the year 2018-19.

General Information :-

Name of the Institution

Bidar Urban Development

Authority, Bidar

Period of Audit

2018-19

Dr. H.R. Mahadev, 1A.s
Chairman Shri. Aniruddh P. Shravan, 1.A.s

Dr. H.R. Mahadev, 1A.s

01-04-2018 to 16-04-2018
16-04-2018 to 05-07-2018

05-07-2018 to 31-03-2019

Dr. Venkatraju, K.A.s
Shri. Manohar, xk.m.A.s

Shri. Balbheem Kamble

01-04-2018 to 12-06-2018

12-06-2018 to 04-12-2018
04-12-2018 to 28-12-2018

Commissioner
Shri. Sharanabasappa
28-12-2018 to 13-03-2019
Koteppagola, k.a.s
Dr. D. Sanmukh, k.as 13-03-2019 to 31-03-2019
Assistant
Executive -
Engineers

Town Planning
Shri. Narendra Kumar (I/c)
Members

Audit Staff

Shri. Rajesh, Auditor
Shri. Kiran, Auditor

Shri. Jagadeesh, Auditor

Audit started on

03/12/2019
Audit closed on 04/12/2019
Number of man days taken for audit 6 Man days

Name and Designation of the Reviewing Officer of

the Audit

Shri Divakar S. Sharanappa
Additional Director,
Regional Office, Kalburgi

Date of Reviewing of the Audit

18/12/2019
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Part-1
1) Introduction :-

The Audit of the accounts of Bidar Urban Development Authority for the
year 2018-19 has been taken up as per section 47(2) of the Karnataka
Urban Development Authorities Act, 1987.

2) Non-disposal of the points mentioned in the paras of the
previous audit reports:-

As shown in Annexure-1 enclosed with this report, the total amount of
Rs.37962331/- has been kept under objection from 193 paras in the reports
for the years from 1977-78 to 2018-19 and out of which the recovery amount
of Rs.6998681/- has remained due from 57 paras. It has been instructed to
take suitable action to dispose of the remaining paras.

3) Physical verification :-

a) Cash : -

Since all the financial transaction of the authority has been executed
through Bank, cash has not been found.

b) Receipt Books: -

No amount is collected through receipt in the authority.

Part-2

1) The preparation of budget for the year 2018-19 done
unrealistically and not as per rules.

The Budget of the Bidar Urban Development Authority for the year
2018-19 has been placed in the meeting of the authority on 15-03-2018 and
got the approval unanimously. And, they said Budget has been sent to the
Hon’ble Principal Secretary, Urban Development Department, 4t floor, Vikasa
Soudha, Bengaluru vide office letter No:BUDA/Y:2018-19/Budget/2017-
17/30, dated:04.06.2018. The Hon’ble Principal Secretary has given the
approval. Details are as follows:

Opening balance as on 1-4-18 574.33 Lakhs
Anticipated receipts for the year 2018-19 1873.11 Lakhs
Total 2447.44 Lakhs

Anticipated expenditure for the year 2018-19 | 1578.25 Lakhs
Anticipated closing balance as on 31-3-19 869.19 Lakhs

2) Non-Preparation of the Annual Statement of Accounts and
the Balance Sheet for the year 2018-19 :-
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As per section 48 of the Karnataka Urban Development Authorities Act,
1987, Urban Development Authorities shall maintain records and accounts in
the prescribed format and as per section 68(c) of the Act, 1961 the Planning
Authorities should maintain systematically the records and accounts.
According to these Acts, duty of the statutory auditor is to prepare the
annual statement of accounts and balance sheet and certify the annual
statements thereof. It has been informed that, since the said shortcomings are
there, the accounts for the year 2018-19 could not be certified.

3) Financial Status :-

The financial status of the Bidar Urban Development Authority for the
year 2018-19 is as follows and the details there of has been enclosed with this
report in Annexure-2.

Opening balance as on 01-04-2018 33886363
Receipts during the year 2018-19 26994894
Total 60881257
Expenditures during the year 2018-19 38566746
Closing balance as on 31.3.2019 22314511
(according to Cash book)
Unrealized Cheques as on 31-03-2019 22314511
Closing balance as on 31.3.2019 in 0
various Banks

4) General Income and General Expenditure :-

The average income and expenditure of the Authority for the last three
years is as follows and the average income is more than the average
expenditure.

Sl. Year Income Expenditure In
No. In Rupees Rupees
1 2015-16 32807892 31389459
2 2016-17 43597751 42121135
3 2017-18 29121413 19035769
Total 105527056 92546363
Average Total 3517568 30848787

5) Depositing the Authority’s fund in fixed deposit, F.D and F.D.R
without utilizing it for the developmental activities reg :-

The details of the fixed deposit investment of the authority for the year
2018-19 has been enclosed in Annexure-4. In the said authority, the total
amount of Rs.57341912/-has been deposited in various banks in the form of
F.D.R. The Karnataka Urban Development AuthoritiesAct, 1987 and
Section 68A(2) of the Karnataka Town and Country Planning Act, 1961,
have clearly stated about the appropriation of funds. But, appropriation of
funds made by the authority is contrary to the spirits of the Act.
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6) Non-reconciliation of the advances paid till the year 2009-
10 -reg :-

On examining the advances register for the year 2018-19, the
details therein are as follows: -

Opening balance as on 01-04-2018 Rs.399943=00
Advances paid during the year 2018-19 00=00

Total Rs.399943=00
Reconciliation of advancesfor the year 2018-19 00=00
Closing balance as on 31-03-2019 Rs.399943=00

The amount of Rs.399943/- has remained due since 2009-10. The Site
Architect, Bengaluru and the K.[.LA.D.B, Bidar have been paid Rs.1,00,000/-
and Rs.2,99,934 /- respectively and the said advance amount has not been re-
conciliated till the end of the year 2018-19.

7) Maintenance of Scale Register - reg: -

The Under Secretary to Government, Urban Development Department,
Bengaluru has given approval for the following posts vide his order No:
HUD/516/P.D/85, dated:16-6-1986.

1 Clerk Cum Typist 1
2 Driver 1
3 Attender 1
4 | Watchman (Sepoy) 1

The Scale Register has been maintained and the abovementioned posts are
non-pension posts.

8) Details of Private Layouts : -

Total 13 private layouts have been approved by the Bidar Urban
Development Authority during the year 2018-19. The details have been
prepared in Annexure-4 and enclosed with the report.

9) Advocate’s Fees : -

In the year 2018-19, payment of Rs.1,27,710/- has been made towards
advocate’s fee. But, as per rules, it has to be entered in the Suit Register as to
how much amount has been paid per suit. In the said year, the Suit Register
has not been maintained. Hence, the amount of Rs.1,27,710/- has been kept
under objection.

10) Presentation of the challans for the payment made towards
G.S.T and CGSTs out of the salary paid to the outsourcing
employees in the year 2018-19 reg : -
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In the year 2018-19, an amount of Rs.90344 /- has been paid to the
Bidar District Services of Labour Multipurpose Co-operative Society Ltd, from
March-18 to February -19 towards GST and CGST of the employees working on
outsourcing basis. The details there of is as follows: -

Sl. Net G.S.T/

No Month amount C.G.S.T Date
1 3/2018 52704 6518 17-4-2018
2 4/2018 53983 6676 18-5-2018
3 5/2018 53983 6676 02-6-2018
4 6/2018 53983 6676 10-7-2018
5 7/2018 53983 6449 06-8-2018
6 8/2018 52145 6551 11-9-2018
7 9/2018 55753 6518 11-10-2018
8 10/2018 58058 8856 05-11-2018
9 11/2018 58058 8856 03-12-2018
10 12/2018 58058 8856 05-1-2019
11 01/2019 58058 8856 11-2-2019
12 02/2019 58058 8856 02-3-2019

Total 666824 90344

Rs. 90344 /- towards G.S.T and C.G.S.T. has been deducted. An enquiry
letter No:4 dated:11-12-2019 has been served asking to furnish the details of
the said amount remitted to the concerned head of account of Government. But
the compliance details thereof have not been furnished to the audit team by the
authority. Hence, the amount of Rs.90344 /- has been kept under objection.

11) Non-remittance of Slum Clearance Cess to the Board for the
year 2018-19 -Reg : -

In the year 2018-19, the Slum Clearance Cess collected out of the fees of
approved plans was amounted to Rs.186286/-. An explanation was sought vide
enquiry letter No.2 dated:09-12-2019 by asking to give suitable explanation as
to whether or not the said amount has been remitted to the concerned Slum
Clearance Corporation. But, The said authority has not given any explanation.
Hence, the amount of Rs.186286/- has been kept under objection.

12) Remitting 5% of the betterment fees collected by the
authority for the vear 2018-19 to the State Town Planning
Board — reg:-

Under section (18) of the Karnataka Town and Country Planning
Act,1961, 5% of the betterment fees collected by the authority during the year
2018-19 has to be remitted to the State Town Planning Board. In the said year,
an amount to the tune of Rs.713464/- has been collected. Out of this, 5% of
the fee amount i.e., Rs.35673/- has to be paid. Inthis regard, an explanation
was sought vide enquiry No.1, dated: 09.12.2019 by asking to provide suitable
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explanation with regard to the remittance of said amount. But no explanation
is given. Hence, the amount of Rs.35673/- has been objected and kept under

objection.

13) Details of recovery and payment of statutory deductions:-

Statutory deductions have been recovered from the contractors,

suppliers in the previous years and the details thereof is as follows:-

l?(l)'. Taxes cl;zleaﬁ:::eg Recovery Total nl:::}: ¢ Balance
I | Income Tax 235516 - 235516 - 235516
2 | Sales Tax 649012 - 649012 - 649012
3 | Royalty 216142 - 216142 - 216142

Total 1100670 - 1100670 - 1100670

It has been instructed to remit the balance amount to the respective
head of account of the Government.

14) Beggar’s Cess :-

In the year 2018-19, 3% of Beggars cess has been imposed in the taxes
to be charged on the sites and buildings. The details are as follows:-

Tax collected during the year 2018-19 | 170484
3% Beggar Cess 5114
10% Administrative Expenditure S11
Beggars Cess balance 4603

AIWIN|—

The amount of Rs.4603/- has to be paid to the Secretary, Central Relief
Committee, Bengaluru. But, it has not been paid during the said year. Hence,
the amount of Rs.4603/- has been kept under objection.

15) Audit Fees : -

The audit fees for the year 2018-19 has been computed below as per the
instructions laid down wunder section 48(4) of the Karnataka Urban
Development Authorities Rules, 1987.

Receipts during the year 2018-19 26994894
Deductions :-
1)Lake Development Fee -
2)Collection of Slum Cess -
Total - 26994894
Net receipts -
Expenditure (Payments) during the - 38566746

year 2018-19
Deductions:-
Pension and Leave Contribution -
Slum Clearance fee -
Payment of Advance -
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Contribution

Repayment of auction of sites

Income Tax Payment

Sales Tax Payment

Payment of Beggar Cess

Payment of Labour Welfare Fund

C.B.F. Payment

Payment of Royalty

Audit Fee

Payment towards Town Planning Board

Total - 38566746
Net Expenditure 38566746
Net Receipts 26994894
Net Expenditure (Payments) 38566746
Total 65561640
Audit Fee 65561640 * 0.20 131123
100

16) Balance Amount of Audit Fees :-

Sl Description Amount in
No. Rupees

1 Opening balance as on 1-4-2018 406158

2 Demand for the year 2018-19 131123

3 Total for the year 2018-19 537281

4 Remittance for the year 2018-19 309844

S Closing balance as on 31-3-2019 406158

It has been instructed to remit the balance amount of audit fees to the
respective head of account 0070-60-110-0-01 of the Government and send the

challan thereon to this office.

17) General Opinion :-

1. There is a necessity of more reformation in the maintenance a accounts
of the authority during the year 2018-19. Maintain a basic record of
financial asset description. Regularly regulate documents linked to
advance adjustment and expenditure.

2. As per rules, double entry accounting system shall be adopted in
maintenance of cash book and the accounts shall be prepared

accordingly.

Sd/-
Senior Deputy Director,
Local Audit Circle, Bidar.
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Annexure-1
Details of objections and recoveries of the Bidar Urban

Development Authority which are pending as on 31-03-2019

Sl. Para Amount under Para Amount
No. Period Number objection Number suggested for
recovery
1 1977-78 1 219 0 0
2 1978-79 4 1227 1 15.05
3 1979-80 4 511 1 77.65
4 1980-81 2 1485 0 0
5 1981-82 2 684 0 0
6 1982-83 1 1826 0 0
7 1983-84 3 3635 1 5.02
8 1984-85 6 9168 3 1292.77
9 1985-86 6 4388 5 5263
10 1986-87 2 5500 0 0
11 1987-88 6 1335135 3 6472
12 1988-89 2 1914 1 421
13 1989-90 3 35695 2 52380
14 1990-91 9 84073 2 7288
15 1991-92 18 120971 2 33945
16 1992-93 8 48735 1 1840
17 1993-94 7 65002 1 21168
18 1994-95 3 202161 1 480
19 1995-96 11 321513 3 11177
20 1996-97 7 220161 2 24229
21 1997-98 8 321513 2 34229
22 1998-99 7 145168 2 5467
23 1999-2000 6 782200 2 7932
24 2000-01 10 682200 3 14736
25 2001-02 7 1721136 2 3272
26 2002-03 8 175010 1 7371
27 2003-04 5 194388 4 24302
28 2004-05 2 58447 1 2160
29 2005-06 3 51203 2 2770
30 2006-07 3 258447 1 1620
31 2007-08 2 896175 52417
32 2008-09 1 17216 1 2890
33 2009-10 3 1602295 0 0
34 2010-11 1 116326 2 998657
35 2011-12 1 134551 1 2700
36 2012-13 2 303891 0 0
37 2013-14 2 1209258 1 4300
38 2014-15 3 182030 2 5664166
39 2015-16 3 156686 1 3640
40 2016-17 3 21428793 0 0
41 2017-18 8 5061395 0 0
Total 193 37962331 57 6998682.49
Sd/-

Senior Deputy Director,
Local Audit Circle, Bidar.




Annexure -2

Statement showing Financial status of the Bidar Urban Development Authority for the year

2018-19
Sl Name of Bank Account Opening Grand Expendi Closing balance Closing Al.nount of
Grant Others Interest Total as per cash balance as per | Discrepan
No. the Bank Number Balance Total ture
book Bank Book cy
1 K.G.B. 1112100001361 | 21042689 0 5372819 422114 5794933 26837622 7303919 19533703 19533703 0
2 S.B.I. 62411655610 1122714 0 0 39813 39813 1162527 0 1162527 1162527 0
3 Corporation 0
Bank 160002 11720960 0 0 701819 701819 12422779 12407762 15017 15017
an
4 | Corporation | 5204010001051
Bank 4 0 0 18892233 1566096 | 20458329 20458329 18855065 1603264 1603264 0
an
Total 33886363 (0] 24265052 | 2729842 | 26994894 | 60881257 | 38566746 22314511 22314511 (V]

Sd/-

Senior Deputy Director,

Local Audit Circle, Bidar.

S¢
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Annexure-3

Balance sheet of Bidar Urban Development Authority for the year

2018-19
Sl . . Sl . et
No. Details of receipts Amount No Details of Liabilities Amount
1) | Layout approval fees 3351835 | 1) | Salary to Staff 1071433
2) fs;;e Sub-Division/Amalgamation 177800 | 2) | Commissioner Salary 149386
3) | Layout Plan/sketch Fee 29706 | 3) | Salary ~ for  outsourcing 665449
Employees
4) | N.A. Fee 6000 | 4) | Staff Pension 1205574
5) | Chidri Sy.No:125, Penalty 720577 | 5) | Salary of the Chairman 12150
6) | Change of Land Use Fee 73750 | 6) | Staff Professional Tax 9400
7) | Building Permission fee 170484 | 7) | Staff Festival Advance 15000
Expenditure on Travelling
8) | Office Rent 61200 | 8) | Allowance of the 35080
Commissioner / Staff
9) | Bank Interest 2062842 | 9) | Telephone and Internet 16169
10) | Supervision fee of approved 2257099 | 10) | Electricity bill 44892
Layout
11) | Miscellaneous Fee 35687 | 11) | Diesel 77121
12) Press Communique charges 28817 | 12) Repair. '&, ,Insur.ance of 40149
Commissioner’s vehicle
13) | C.A Site Fee 18019097 | 13) | Rent on  Vehicles of the 56129
chairman
14) | Court Fee 119500
15) | Advocate fee 127710
16) | Stationary Bill 22999
National Festivals/ Meeting /
17) Miscellaneous Expenditure 135308
18) | Eletrical Repair 17200
Supervision fee of approved
19) | Layout to Paid the KUWS & 2291099
DB Board, Bidar
20) | Press Communique Bill 20037
21) | Income Tax Payment 6257740
22) | Postal Stamp Bill 5000
23) | TDS Income Tax Charges 16113
24) | Charted Accountant Bills 154200
25) | D.C.B Bill 279379
26) | Printing expenditure 133100
27) | 5% Betterment Fee 232746
28) | Audit Fee 309844
29) | Fixsed Deposit (FD) 25000000
30) | Bank Charges (Cheque Book) 339
31) | Purchase of Allmari & Tipayi 46500
Total receipts | 26994894 Total Expenditure 38566746
Opening Balance | 33886363 Closing Balance 22314511
Total | 60881257 Total 60881257

Sd/-

Senior Deputy Director,
Local Audit Circle, Bidar.




Annexure-4 (Part-2 Para No-10)

Bidar Urban Development Authority, Bidar.

Office F.D. Details

SI.

Bank Account

Principal

Maturity

Rate of

Value

Maturit

Bank Name Term Remark
No Number Amount Aalue Inrest Date y Date
Karnataka Grameena Bank | 074003658514/FD- 0
1 Naubad Branch, Bidar. 11121201100169 1 year 12383008 | 12795262 7.3% 20-8-18 | 31-3-19
Karnataka Grameena Bank 74000009467/FD- 0
2 Naubad Branch. Bidar. 11121200900901 2 year 11285896 | 10914279 7.3% 23-7-19 | 31-3-19
Corporation Bank, Bidar KCC/01/150316 1 year 6176332 6417262 | 6.50% 25-6-18 | 31-3-19
4 | Corporation Bank, Bidar KCC/01/150317 1 year 6176203 6417397 | 6.50% 25-6-18 | 31-3-19
Corporation Bank, Bidar 530401035549113 1 year 25000000 | 25200504 | 6.50% 12-2-19 | 31-3-19
Total | 61021439 | 61744704
Sd/-

Senior Deputy Director,
Local Audit Circle, Bidar.

LT
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