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Audit Report
2019-20

ARASIKERE LOCAL PLANNING AUTHORITY
HASSAN DIST -573 103




Office of the Senior Deputy Director, &0 T JTEFITT BEIeD,
Karnataka State Audit & Accounts BIOFWT o, SITOIRTI & SITT

Department, 3 £ Ralopke!
Local Audit Circle, _ m’@@eoﬁa SZTOIREHTD BIVFO

Beside Lakshmi Nursing Home, = s N 2 ©F  TREFOIT Tpeo T,
R.C Road, Hassan - 573201 - 50°.2.8005°, HAT-573201

Phone No:- 08172-268906 BpTw0e8.8083,-08172-268906
E-mail: hassanaclac@gmail.com g—av¢e® : hassanaclac@gmail.com

Ref: &m@:ﬁ@.@.w.d&‘oﬁé/@@w BT /2019-20/2019-20/475® Date:26.08.2020

To,
Member Secretary
Local Planning Authority
In front of Municipal Office
B.H... Road, Arasikere

Sub: About sending the audit report for the year 2019-20 of the office of the local

planning authority, Arasikere.
k3kckoskokokok

Your office's audit report for the year 2019-20 of the Karnataka Town And
Country Planning Act 1961 and Section 68C (2) of the Amendment Act 1963 have been
sent to your office as per the reference letter for the proposed issue.

In relation to the objections and omissions in the audit report, as per Rule 23 of
the Karnataka Planning Authority Rule 1965, the appropriate action report is to be filed
within one month of receipt of the administrative reply. And the receipt of the report
after receipt of the report.

(Note: The draft is approved by each valid copyright director.)

Your’s sincerely

Sig/-
Senior Deputy Director
Local Accounting Circle,
Hassan

Submitted to Honorary Principal Director, Karnataka State Audit and Accounting
Department, Bangalore.

Submitted to Director, Department of Urban Development, Bangalore for further
action

. Assistant Director, Department of Urban Planning Authority, Hassan




Details of the major shortcomings, objections, resolution and collection,
identified in the audit of 2019-20 by the Local Planning Authority Arasikere

Sl Description Objection | Collection
Amt

Introduction

General Information

Profile of the ruling class of the Authority

Determination of Conditions in the Previous year

About the budget.

Profile of the staff branch

Cash book

Postage stamp

About the Debt management

About advance

About deposits

About investing

maintaining regular cash flow

About annual accounting

About the comprehensive economic situation

About various bank accounts

Details of receipt book inventory

Disadvantages of renting a vehicle based on
outsourcing and not paying income tax

Deficiencies in the recruitment of staff based on
outsourcing and non-payment of income tax

Non payment of income tax for press advertisement
publication




Not maintained the chattel register

Non payment of audit calculation fees (For the year
2012-20)

General opinion

Sig/-
Senior Deputy Director
Local Accounting Circle,
Hassan




Audit Report for the year 2019-20 of the office of Member Secretary,
Local Planning Authority

1. Introduction:

Hassan District, adjoining the town of Arasikere, Including the towns of
Arasikere and the surrounding villages, Article 4 (a) (3) of the Karnataka Town
And Country Planning Act, 1961 declared as Local Planning Area by Government
Order No.3wa/44 &y 2016. Dt: 07.12.2016.

Continued Government Order No. 3wx/44 daéw@ 2016, Karnataka Town

And Country Planning Act, 1961 dated 23.01.2017 separately for the city of
Arasikere under section 4C (1) and 4C (3) (I) (II) (III) (A) and (), the Planning
Authority is created.

&V /oo /S8850/2019-20/2019-20/51, date:30.04.2019, Member

Secretaries of the Office of the Local Planning Authority of Arasikere, 2016-19.
Local Planning Authority Arasikere's letter number is
R 03pe:pw30.8:01/2018-19  ©:29.04.2019.  The office has also submitted a

report to the auditor regarding the shortcomings and the shortcomings of the
information as it was presented to us.

2. General Information:

Name of the audit firm : | Local Planning Authority Arasikere

Accounting period : 1 2019-20

i ; Sri D. Basavaraju, Audit officer
Details of the audit team fl varaju, Audit offic

Sri Nishath Rahil, Auditor

Start date of accounting : 120.05.2020

Closing date of audit : 1 21.05.2020

Human days taken for : | 4 Human days
inspection

Name and designation of : | Sri D.0.Krishnaswamy,KSAS
the officer who reviewed Additional Director

Department, Provincial Office, Mysore

Re-verification date 1 123.06.2020

the draft report Karnataka State Audit and Accounting




3. Details and duration of the officers of the organization:-

President

Sri Arun Kumar

08.03.2019 to 30.07.2019

Administrative Officer

Dr. H.L.Nagaraju
Sub-divisional officer

Sri Dr. Naveenbhat [.A.S.
Sub-divisional officer

Hassan Sub-
division,Hassan

30.07.2019 to 15.10.2019

15.10.2019 to 31.03.2020

Members

Sri B.N.Subramanya Babu
Sri Mohan Kumar

08.03.2019 to 30.07.2019
08.03.2019 to 30.07.2019

Computer Assistants

Technical staff class information

Member Secretaries

Sri R Prasanna

01.04.2019 t0 13.09.2019

Town planners

Sri H.P.Raghavendra

01.04.2019 to0 13.09.2019

Member Secretaries

Sri H.P.Raghavendra

13.09.2019 to 31.03.2020

Town planners

Sri P.K.Sharath

13.09.2019 to 31.03.2020

Outsourcing Employee Profile

Clerk

Sri Prabhudev

01.04.2019 to 31.03.2020

Accountant

Sri Ashoka

01.04.2019 to 31.03.2020

Computer Operator

Pooja.C

01.04.2019 to 31.03.2020




4. Determination of Conditions in the Previous Line Audit Report:

The details of the objection quotation as per the audit projections of the
Arasikere Local Planning Authority for the year 2019-20 are as follows. The
Karnataka Planning Authority's Rule 23 of 1965 stipulates that the appropriate

action to be taken and the clearing action taken.

Objection Collection

Condition Amount Condition Amount

Initial fee 01.04.19 0 0 71040
Join 2019-20 17612
Total 88652

Clearance 2019-20 0
Final fee 31.03.2019

5. Balance sheet:

As per Study 8 of Article 68 of the Karnataka Town And Country Planning
Act 1961, each Planning Authority shall prepare a budget for each financial year
and submit it to the Government and the competent authority for approval in the

General Meeting. However, the local planning authority has not prepared copies

of the government's submission of the budget for the financial year 2016 to 2019.

This is because the administration of the office without making the budget and
determining the costs and expenses is a violation of the rules and regulations. If
the balance is incurred without preparation and approval of the balance sheet,

the liability is liable.

Period Expected Expected | Actual Income Actual cost
Income cost

2019-20 6100000 3016000 2970074 1534152
Total | 6100000 3016000 2970074 1534152

The budget has been prepared and approved by the Planning Authority for
the year 2019-20, according to the budget provided for review there is a

considerable gap between the expected revenue and expenditure and actual




revenue expenditure. Hence, when preparing the annual balance sheet, it is

suggested to prepare the balance sheet by considering the actual factors.

6. Staff Branch:-

The Karnataka Town And Country Planning Act declared a Local Planning
Area in terms of Section 4 (3)A of the 1961 Act, though a separate office was
opened for this purpose and the staff was not functioning. The office has not
audited the details of the posts and appointments granted to it. It has been found
that Hassan's office is largely occupied by the posts of member secretary and city
planner in the organization, working two or three days a week. Office Assistant

(Clerk), Computer and Accountants are hired on outsourced basis.

7. About cash flow:-

Carrying out financial transactions in this office A total of 03 bank accounts
have been opened and financial transactions are being conducted. As such, the
Karnataka Urban and Rural Planning Act must maintain a separate cash book for
each bank account as per section 68 (A1(C) of the Karnataka Town And Country
Planning Act, 1961 to enter the details of the fees and expenses received in the
office. And in accordance with Article 329 of the Karnataka Code of Finance 1958,
the ordinary cash handler shall maintain separate cash for each receipt and
receipt. And manage in the prescribed format by coordinating the account with

the major bank and cash book. However, the receipt paid to the office has not

been inspected and handled in accordance with regulations. It is advised to take

appropriate action the in future days and maintain the cash flow according to the

rules.

8. Post Office: - Stamp Inventory Details for the year 2019-20.

Rs 1000/- (State Bank of India Bazaar Branch, Arasikere in Check number: 712971)
on date:07/09/2019 received postage stamp.

Initial fee
Receipt for
Total
Expenditure
Final fee




8a) About the loan transaction:

The KFC has not maintained the loan role in the Local Planning Authority

as of 1958. But as Member Secretary, Karnataka State Urban Planning Board
Bangalore letter number: FTORO3RET0:To©:B3e0(1)418/2017-18,

&TJ003:13.07.2017 Rs.500,000/- from the Board for the initial maintenance of the

office and the cost of preparation of the grand project at check no.756986, the
simple annual interest is accrued as a loan under the repayment clause at a rate
of 6%. No loans for 2019-20. However, as there is no information on the amount
of interest received from the bank, there is no information on the amount of
interest received from the bank on the loan and the authority has been advised to

take appropriate action on the interest received from the bank.

Initial fee 01.04.19 500000
Borrowing (19-20) 0
Total 500000

Clearance 0

Final fee 31.03.2020 500000
Loan of Rs.500000/- is obtained from Karnataka State Urban Planning Board

subject to condition that the loan be repaid at a simple annual interest of 6%.
There is no record of principal interest paid and it is advised to maintain a
business and enter the relevant document details. The said money is to be used
only for the preparation of the master Plan and it has been proposed to complete

the preparation of the master Plan and repay the said loan.

8b) About advance: - There is no transaction to report.
8c) About Deposit:- There is no transaction to report

8d) About Investing:- There is no transaction to report

9. About Common Cash Transaction:
General Cash Flow shall be maintained by the Local Planning Authority to
record the details of the technical inspection layout alignment, design of the

building site, lake development fee etc. and the payment of KTCC 18 in the




prescribed format as per Karnataka Economic Code 1958. But take action on this

to be managed.

10. About annual accounting

As per Article 68 (c) of the Karnataka town and country planning Act 1961,
each Local Planning Authority shall prepare annual papers for each financial year
and submit it to the Government and the concerned Board And should be

submitted to the Senior Deputy Director, Local Accounting Circle, Karnataka State

Audit and Accounting Department. However, the accounts and expenditure report

in the Annual Bank Accounts for 2019-20 have been submitted to the Senior

Accounting Circle by the Senior Deputy Director.

11. A comprehensive economic situation:
The following is a summary of the financial situation for the period 2019-20
in relation to the 3 bank accounts maintained by the Local Planning Authority,

Arasikere.

Initial fee 01.04.2019 6342119
Receipt for 2019-20 2970074
Total 9312193
Cost for 2019-20 1534152
Final fee 31.03.2020 7778041

The details of the 2019-20 deposit and payment information are enclosed in

Appendix I and 2.

12. A description of the financial condition of various bank accounts:-
Comprehensive Financial Situation Account Number 64211631180 of Bank
General Account for the year 2019-20




Comprehensive Financial Statement of Bank Account for the year 2019-20

Initial fee 01.04.19 3525161

Receipt for 2019-20 2338346
Total 5863507
Cost for 2019-20 1533444
Final fee 31.03.2020 4330063

B) Local Planning Authority Arasikere Scheme: - Lake Development Fee, Account N0.64211631168

Initial fee 01.04.19 2816958
Receipt for 2019-20 631728

Total 3448686

Cost for 2019-20 708

Final fee 31.03.2020 3447978

C) Park Account Bank:- Bank S.B.I. Arasikere Branch Account Number 64211631191

-There is no transaction-

13. Receiptinventory for the year 2019-20:-

Initial fee 01.04.19 11.02to 10

Borrowing (19-20) 12 to 20

Total 11.2to 10
12 to 20

Clearance 2,11 to 15

Final fee 31.03.2020 3to 10
16 to 20




Remarks:- In the previous lines, there was no disclosure regarding

receipts, the audit books for the year 2018-19 were partial and the ruling class is
directly responsible for any kind of misappropriation due to non-receipt of information.

Lake development Receipt Details:-

receipt book
number From

receipt number

From

To

remarks

46 11.4.19

50 29.6.19

Partial receipt Book
for 2018-19
Completed.

51 21.6.19

76  20.3.2020

Partial receipt Book
for 2019-20 continues
to 2020-21.

General Account Receipt Details:-

receipt book
number
From

receipt number

remarks

From

To

11

501 03.05.2019

550 15.07.2019

Completed for 2019-20

12

551 15.07.2019

600 17.09.2020

Completed for 2019-20

13

601 18.09.2019

650 13.11.2019

Completed for 2019-20

14

651 18.11.2019

700 18.02.2020

Completed for 2019-20

15

701 18.02.2020

721 21.03.2020

Partial receipt Book for
2019-20 continues to
2020-21.

485 05.04.2019

500 25.04.2019

2018-19 Receipt book
Completed for 2019-20.




Partial receipt Book
Receipt Book No. 2 Receipt No. 76 Dated: 20.03.2020

Used for the year 2019-20 progressed for 2020-21.

-

Receipt Book No. 2 Receipt No. 76 Dated: 20.03.2020

Used for the year 2019-20

14. Drawbacks of hiring car on outsourced basis for the use of the Member Secretary of the Local
Planning Authority:

The Member Secretary of the Local Planning Authority Arasikere Office is under the
charge of assistant director of The town & country Planning Department of Hassan Office
and belur Channarayapatna and Arakalagudu Local Planning Authority member secretary, all
taluks have vehicle number KA 13 3 5211 (Indica V2LX) on outsoursing basis. The following
drawbacks have been observed in this process.

. The K.T.P.P rule does not followed when renting a car on Outsourced basis. According to the
rule 4(E)(E) Off the Act 2000, the annual amount exceeding 1 lakh was to be taken through
tender. But the audit enquiry number 2/20-21 issued on 21.05.2020. The member secretary
has stated that the contacted agreement has been continued as per the decision of the
meeting held under the chairmanship of the Hon.Assistant Commissioner as per the

previous year rate.

Government Order No. 2€3359 96 &.230.¢. 2012 Bangalore Dated 23.08.2012,
the air conditioned car has been paid with a cost of Rs.30000/- per 2500 k.m. Additional kilo
meter over 2500 Km as payments of Rs.8 / - on rent dated 23.07.2019.

. Log book of vehicle usage is not maintained as per rule.
. The amount paid to Seema Tours and Travels for the year 2019-20 is Rs.339516/- and the
amount is collected till the challan is produced by paying the income tax of 2 per cent to the

relevant accounting title.

Shortcomings of hiring staff on Outsourced basis for office work in
The Local Planning Authority, Arasikere

On the outsourcing basis of the Arasikere Local Planning Authority, a clerk-
01, a computer operator-01, an accountant-01, the total of three employees for

monthly of Rs.61968/- has been hired by jagadeesh Communication Arasikere.
The following shortcomings have been observed in this appointment.




1. According to 4(E)(E) of KTPP Act 2000, action should be taken through tender if more
than 1 lakh rupees is required for obtaining material and service. But this rule has not
been followed. This is a violation of the KTPP rule. The audit query No:2/20-21 of this
issue was issued on 21.05.2020 and the government has not decided to approve the
tender invitations as it is not a digital key to e-tendering and it is informed that the staff
has been served by Shri Jagadeesh Communication as per the minimum wages of the
workers through local tariff slips.

PF and ESI of the staff provided by the service are not produced in the details of the
employees' UAN number and credited to EPF account.

In August 2019, Rs.61969/- was paid to Jagadeesh Communication and Rs.1239/- as
income tax 2% percentage was not cut. The said amount is collected from the supplier
and kept in the recovery till it is credited to the accounting head.

The following drawbacks have been observed in the audit and the concerned person is
directly responsible for the financial loss.

16. Advertisements published in the newspapers, the bill does not have income tax cut at the time

of payment.

The Local Planning Authority Arasikere has published advertisements in
the newspapers and has paid Rs.28164 /- for marketing communication and advertising
company Bangalore on cheque no. 712840, dated.28.06.2019. The bill does not have
income tax cut at the time of payment.

17. Not maintaininig the chattel register.

Luminous UPS & 2 battery purchased by Dhanya Enterprises Hassan
through tariff list for office use at Arsikere Local Planning Authority has not been
taken in to maintain the movable transaction. The amount paid at the cheque
number 712858/9.8.19 is Rs.75200/- and the amount is kept in the objection till
the details of the inventory for the movable property is produced.




18. Calculation of audit fees:

Total Credit 2970074
Inter-account transfer 0
Deposit Cashing Credit 0
Real Credit 2970074
Total Cost 1534152
Inter-account transfer 0

Transfer for Deposit 0
Real Cost 1534152

Net credit +Total Cost
=2970074 + 1534152 X 0.20
100
=4504226/-X0.20
=9008/-

Initial fee 21801
Credit 2016-19 9008
Total 30809
Paymentin 2016-19 0

Final Fee 31.03.2019 30809

Total balance Rs. 30809/- to be credited to the government related accounting.

The audit fee for the year 2019-20 is Rs.9008. The amount has been reserved

until the Challan is presented with the Government Account Title.

19. General opinion:-

. The accounts of the authority need to be examined and a lot of improvement is
needed.

. Ithas been suggested to periodically issue EPF, ESI to personnel who have been
outsourced.

. Documents are required regarding the amount of the loan and the interest paid.

. Taking action on the budget approved by the competent authority




Taking action to file a follow-up report on previous line objections
Processing of tender as per norms.
Taking action to remit the audit fees to the relevant accounting title

Has been advised to submit the annual audits to the local auditing circle, Hassan
within the stipulated time.

Sig/-
Senior Deputy Director
Local Accounting Circle,

Hassan




INDEX -1

Local Planning Authority Arasikere 2019-20 (comprehensive)

Account
Details

Account
Number

Initial
Fee

Fee
Credit

Trasnfer

Other/
Interest

Total

Total
Credits

Trasnfer

Cost Of
Payement

Final Fee
31.03.2020

Genral
account

64211631180

35,25,161

23,38,346

23,38,346

58,63,507

15,33,444

15,33,444

43,30,063

lake

development

account

64211631168

28,16,958

6,31,728

6,31,728

34,48,686

34,47,978

Park account

64211631191

Total

63,42,119

29,70,074

29,70,074

93,12,193

15,34,152

15,34,152

77,78,041

Sig/-

Senior Deputy Director
Local Accounting Circle,

Hassan




INDEX -2

Local Planning Authority Arasikere (comprehensive)

Credit details

amount

S1.
no.

Debit details

amount

Inspection fee

1554810

1.

Masterplan preparation
expenses

20980

K. T.C.P Act 18 fees

410082

Salary payment

774474

37 c surcharge fee

185600

Office rent

120000

Lake development
fee

631728

Member secretary outsourcing
vehicle(car) rent

339516

Others

187854

Electical charges

4788

Cost of stock

Printing and office equipment
cost

61853

press cost

28764

Office cost

39770

Payment of Auditing fees

3000

Bank cost

2128

Postal charges

1000

Land line phone charges

4179

U.P.S and battery purchase

75200

Office Cleaning charges

11000

Legal counsel fees

5000

President and members salary
and allowance

42500

Total Credit

2970074

Total Cost

1534152

Initial Fee

6342119

Final fee

7778042

Total

9312194

Total

9312194

Sig/-

Senior Deputy Director
Local Accounting Circle,

Hassan
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