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D. DEVARAJ URS BACKWARD CLASSES DEVELOPMENT
CORPORATION LTD.
(A Government of Karnataka Undertaking)

Members,
NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 42" Annual General Meeting of D.Devaraj Urs
Backward Classes Development Corporation Limited will be held at #16-D, 4™ Floor,
Devaraj Urs Bhavan, Miller's Tank Bed Area, Vasanthanagar, Bangalore-52 on Friday
27" December, 2019 at4.00 noon to transact the following business.

ORDINARY BUSINESS:

1. To receive, consider and adopt the Balance Sheet as at 31-03-2019 and
Statement of Profit & Loss for the year ended as on that date, Cash flow
Statement and notes thereon, the Reports of the Directors, Statutory Auditors
and comments of the Comptroller and Auditor General of India.

2. To approve the remuneration to the Statutory Auditors.

SPECIAL BUSINESS:

3. To Consider, if thought fit, to pass with or without modification the following
resolution as ORDINARY RESOLUTION :

“Resolved that the Authorised Share Capital of the Company be and is hereby
increased from the present Rs.500,00,00,000/-(Rupees Five hundred
crore)divided into 500,00,000 (five hundred lakh) Equity Shares of Rs.100/-
each to Rs.550,00,00,000/-(Rupees Five hundred fifty crore)divided into
550,00,000 (Five hundred fifty lakh) Equity Shares of Rs. 100/- each in
pursuant to G.O. No. BCW 754 BMS 2018, dated: 20-11-2019.

4. To Consider and if thought fit to pass with or without modification, the following
Resolution as SPECIAL RESOLUTION:
“Resolved that the existing clause-5 of the Memorandum of Association of the
Company as to Share Capital be altered by substituting there for the following:
“The Authorised Share Capital of the Company is Rs. 550,00,00,000/-(Rupees
Five hundred fifty crore) divided into 550,00,000/- (Five hundred fifty lakh)
Equity Shares of Rs. 100/- each”.
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S. To Consider and if thought fit to pass with or without modification, the following
Resolution as SPECIAL RESOLUTION:

“Resolved that the Articles of Association of the Company be and are hereby

altered by deleting the existing Article 6 and substituting there for the following
new Article 6.

“Article (6) Share Capital: The Authorised Share Capital of the Company is Rs.
550,00,00,000/- (Rupees Five hundred fifty crore) divided into 550,00,000/-
(Five hundred fifty lakh) Equity Shares of Rs. 100/- each”.

By order of the Board

Sd/-
(G.Jagadeesh)
Managing Director

Place: Bangalore
Date: 19-12-2019

Notes:

1. A Member entitled to attend and vote at the meeting is entitled to appoint a
proxy to attend and vote instead of himself and such proxy need not be a
member of the Company.

2, The proxy form duly stamped and executed should be deposited at the Registered
office of the Company at least 48 hours before the time fixed for the
commencement of the meeting.
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D.DEVARAJ URS BACKWARD CLASSES DEVELOPMENT
CORPORATION LTD.

(A Govt. of Karnataka under taking)
DIRECTOR'S REPORT
To the Members,

Your Board of Directors has pleasure in submitting 42™ Annual Report of the Company
together with the Audited Statements of Accounts for the year ended 31* March, 2019.

1. FINANCIAL RESULTS

The Company's financial performances for the year under review compared with
those of the previous year are as follows:

(Rs. in lakshs)

S1.

No Particulars 2018-19 2017-18

1 | Revenue- interest on margin money and 3205.88 1 2449.79
term loan and interest on deposits

2 | Employees benefit expenses 650.96 | 498.47
3 | Financial costs 341.28 | 330.71
4 | Other administrative costs 722.97| 879.79
5 | Provision for Bad & Doubtful debts 1737.42 1 1149.37
6 | Net (Loss)/Profit for the year (246.75) | (408.33)
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2. REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS:
During the year 2018-19, the Corporation has extended assistance to 62842
beneficiaries belongs to backward classes under various schemes as detailed below:
(Rs. in lakhs)
Sl Name of the Scheme Amount | Amount Target Achievement
No. allocated | released
in the Phy. Fin Phy. Subsidy | Loans Total
Budget
1 2 3 4 5 6 7 8 9 10
1. | Share Capital 5000.00 2500.00 0 0
(4225-03-190-0-01)
2. | Subsidy 24017.00 | 24017.00 0 0
(2225-03-190-0-04)
1. Chaitanya Subsidy 0 0 3500 525.00 1665 231.18 379.51 610.69
cum soft loan
2. D.Devargj Urs self 0 0 4471 2565.50 5638 565.84 2054.48 2620.32
employment direct
loan scheme
3. State Micro Credit 0 0 2000 300.00 1937 96.85 193.70 290.55
scheme
4. Arivu-Education loan 0 0 5000 3540.00 6207 0 3716.28 3716.28
5. Gangakalyana - 0 0 4501 9500.00 6264 12730.68 0 12730.68
Community
/Individual Irrigation
scheme
6. Assistance to 0 0 10103 7137.50 19402 1957.85 6873.2 8831.05
Traditional Artisans &
Occupational groups
7. Self employment loans 0 0 224 2240.00 0 0 0 0
to Graduates
8. 2017-18 excess 0 0
amount adjustable
la) State Micro 0 0 3000 450.00 2817 1430.35 220.70 1651.05
b) Gangakalyana 0 0 672 1344.00 0
Irrigation scheme
9. Entrepreneur 0 0 0 200.00 0 0 0 0
Development Training
programme
10. Administrative Cost 0 0 0 1215.00 0 0 0 0
(5% of Subsidy)
11. Assistance to 1242.50 1242.50 1592 1242.50 2477 435.18 746.16 1181.34
Nomadic/ Semi
Nomadic Tribes
12. Recycle of loan Recovery 6016.82 6016.82 2000 6016.82 9780 1227.67 3762.38 4990.05
and unspent amount
13. Assistance to Madival, 4100.00 4100.00 6383 4100.00 6655 960.65 2346.41 3307.06
Kumbara, Thigal &
Savitha samaja
TOTAL | 40376.32 | 37876.32 51741 40376.32 62842 | 19636.25 | 20292.82 | 39929.07
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Selection Committee:

The Committee constituted under the Chairmanship of Member of Legislative
Assembly of each constituency selects the beneficiaries under Chaitanya Direct
Loan, Micro Credit, Gangakalyana irrigation scheme, Traditional Artisans &
Occupational Groups of the schemes of the Corporation. The Committee
constituted under the Chairmanship of Chief Executive Officer of Zilla Panchyath
selects the beneficiaries under Chaitanya Subsidy-cum-Soft loan, Arivu Education
Loan and National Corporation loan schemes.

A Committee is constituted under the Chairmanship of Deputy Commissioners of
all District to select the beneficiaries under Kumbarike Development Scheme. The
Committee is working as one of the unit of the Corporation and selects the
beneficiaries according to Annual target fixed to each constituency/district.

Schemes out of funds given by State Government.

1. Share Capital and Subsidy:

Govt. of Karnataka has released Rs. 2500.00 lakhs towards Share Capital and
Rs.24017.00 lakh towards subsidy during the year. Corporation is

implementing Chaitanya Subsidy-cum-soft Loan, Chaitanya Self employment
scheme, Micro Credit Scheme and Arivu Education Loan scheme out of Share
Capital and subsidy given by Government.

A. Chaitanya Subsidy cum Soft Loan Scheme:

Under this scheme, the Corporation extends loan to Backward Classes upto
Rs.5.00 lakh unit cost to take up self employment activities under small, tiny
industries, service centres, business, agricultural and allied activities in
collaboration with Bank/Financial institutions. The persons belonging to
Backward Classes and whose family income is less than Rs.40,000/- per
annum in rural area Rs.55,000/ - in urban areas are eligible to avail the loans.
The Corporation releases 30% or maximum of Rs.10,000/- subsidy for the
project cost upto Rs. 25,000/- and for the project cost from Rs.25,001 to
Rs.1.00 lakh, the Corporation releases 20% margin money and subsidy of
Rs.10,000/- per beneficiary. For the projects above Rs.1.00 lakh, the
Corporation releases only 20% Margin Money. The Corporation charges
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interest at 4% p.a. on margin money. The Bank charges interest at the prevailing
lending rates for their portion of loan.

During the 2018-19, Rs. 610.69 lakhs has been sanctioned to 1665 Backward
classes beneficiaries. Out of this Rs.379.51 lakhs is margin money and Rs.
231.18lakhs is subsidy amount.

B. D.DevarajUrs Self employment scheme:

The Corporation is extending financial assistance upto Rs.50,000/- per
beneficiary for starting self employment activities under business, service, and
agricultural and allied activities.

For the project cost upto Rs.50,000/-, 30% or a maximum of Rs.10,000/-
subsidy and Rs. 40,000/ - is loan at 4% interest per annum.

For the project cost from Rs.50,001/- to Rs.1,00,000/-, 20% or a maximum of
Rs. 20,000/ - subsidy and Rs. 80,000/ -is loan at 4% interest per annum.

For the project cost from Rs.1,00,001/- to Rs.2,00,000/-, 15% with a
minimum of Rs.20,000/-and a maximum of Rs.30,000 subsidy and remaining
amountis loan at 4% per annum.

During 2018-19, Rs.2620.32 lakhs has been sanctioned to 5638 Backward classes
beneficiaries. Out of this Rs.2054.48 lakhsisloan and Rs.565.84 lakhs is subsidy.

C. Micro Credit Scheme:

The Main objective of the scheme is to provide financial assistance for
skilled /unskilled persons belonging to backward classes who are below the poverty
line to start/develop small business activities like Fruit, Vegetables and flower
vending, Tea stall, Dairy etc,. This scheme is being implemented through SHGs.
The Corporation extends financial assistance of Rs.15,000/ - per beneficiary which
includes Rs. 5,000/- subsidy and Rs.10,000/- loan. The loan portion carries 5%
interest per annum.

During the 2018-19, Rs.290.55 lakhs has been sanctioned to 1937 backward
classes beneficiaries. Out of which Rs.193.70 lakhs is loan and Rs.96.85 lakh is
subsidy.

Arivu Loan Scheme:

The Corporation extends educational loans to Backward Classes in the field of
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II.

Medical, Dental, Engineering & other professional courses, selected through CET or
Entrance Examination. Maximum loan amount of Rs.1,00,000/- per year is being
given as loan to meet admission fees, tuition fee, laboratory fee, examination fee
etc., The rate of interest is 2% per annum. The student family annual income is
below Rs.3.50 lakhs.

During 2018-19, 6207 students have been assisted to the tune of Rs.3716.28
lakhs.

Ganga Kalyana Irrigation Scheme:

The Corporation provides irrigation facilities for the economic upliftment of small
and marginal farmers belonging to backward classes.

Individual irrigation is being implemented to assist small and marginal farmers
among backward classes. The unit cost fixed for individual irrigation is Rs.2.00
lakh, which includes Rs.1.50 lakh subsidy and Rs.50,000/ - loan at 4% interest.

Community Irrigation: The Corporation is also implementing Community irrigation
scheme for the small and marginal farmers belonging to backward classes. The unit
cost fixed is Rs.4.00 lakhs to provide irrigation facility to 8 acres of land and Rs. 6.00
lakh to irrigate 15 acres of land. The cost includes drilling of borewells, supply of
pumps & materials. The Corporation also releases Rs.50,000/- per borewells to
ESCOMs towards cost of energisation.

The unit cost of Indiviidual irrigation is extended to Rs.4.00 lakh, which includes
Rs.3.50 lakh subsidy and Rs. 0.50 lakh loan at Bangalore North, Bangalore South,
Bangalore Rural, Ramanagar, Kolar, Chikkaballapura and Tumkur districts.

Openwell scheme: This scheme is implemented in costal and malnad districts
under unit cost fixed in individual irrigation scheme.

Community Lift Irrigation scheme: Irrigation facility will be provided through the
pipe line where perennial water source available under the unit cost fixed in the
community irrigation scheme.

Rs.12730.68 lakhs has been spent to provide irrigation facility to 6264 backward
classes farmers during 2018-19. 5198 borewells have been energized during this
period.
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III.

Assistance to Traditional Artisans & Occupational Groups:

The scheme is implementing for the development of Traditional Artisans and
Occupational Groups and provided loan/subsidy to persons belonging to category-
1, 2A, 3A & 3B. The traditional occupation group covers wood carving, tailoring,
wool weaving, lime burning, barber, blacksmith, pottery, weaving and other
occupational groups.

The main object of scheme is to upgrade the professional skill and technology of the
traditional artisans and occupational groups belonging to Backward Classes. The
Corporation provides them with financial assistance upto Rs.50,000/ -.

Out of this Rs.5,000/ - subsidy and Rs. 45,000/ - loan per artisan. The Corporation
is charging 4% interest on loan.

»  For the project cost upto Rs.50,000/-, 30% or a maximum of Rs.10,000/-
subsidy and Rs. 40,000/ - isloan at 2% interest per annum.

>  For the project cost from Rs.50,001/- to Rs.1,00,000/-, 20% or a maximum of
Rs. 20,000/ - subsidy and Rs.80,000/-isloan at 4% interest per annum.

>  For the project cost from Rs.1,00,001 /- to Rs.2,00,000/-, 15% with a minimum
0f Rs.20,000/-and a maximum of Rs.30,000 subsidy and remaining amount is
loan at 4% per annum.

During the 2018-19, Rs.8831.05 lakh has been sanctioned to 19402 Backward
classes beneficiaries. Out of this Rs. 6873.20 lakhs is loan and Rs.1957.85 is
subsidy amount.

IV. Assistance to Nomadic/Semi Nomadics:

Nomadic/Semi Nomadic Tribes Board has released Rs.1242.50 lakhs for
Karnataka State for implementing Gangakalyana Irrigation facilities, land
purchase scheme and Arivu-education loan schemes for the economic development
of Nomadic/Semi Nomadic Tribes.

During the 2018-19, Rs.1181.34 lakhs has been disbursed to 2477 Nomadic/Semi
Nomadic beneficiaries. Out of this Rs. 746.16 lakhs is loan and Rs.435.18 is
subsidy amount.

Enterpreneurship/Job Oriented Training Programme:

Under this programme Corporation has given 3 to 4 month job oriented courses to
Backward Classes Youths. The Corporation provides EDP training to 10797 beneficiaries .
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RECOVERY OF LOAN:

The Corporation has recovered Rs. 1805.86 lakh during 2018-19. This works out to
about 18.98 % of demand.

DIVIDEND

No Dividend has been declared for the current financial year as the Corporation has
incurred loss.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND
PROTECTION FUND

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there
was no dividend declared and paid during last year.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE
FINANCIAL POSITION OF THE COMPANY OCCURRED BETWEEN THE
END OF THE FINANCIAL YEAR TO WHICH THIS FINANCIAL
STATEMENTS RELATE AND THE DATE OF THE REPORT:

No material changes and commitments affecting the financial position of the
Company occurred between the end of the financial year to which this financial
statements relate on the date of this report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN,
EXCHANGE EARNINGS AND OUTGO:

The information pertaining to conservation of energy, technology absorption,
Foreign exchange Earnings and outgo as required under Section 134 (3)(m) of the
Companies Act, 2013 read with Rule 8(3) of the Companies (Accounts) Rules, 2014
is NIL, as the Corporation is engaged in the activities assisting the socio-economic
development of backward classes.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON
ITS CORPORATE SOCIAL RESPONSIBILITY INITIATIVES:

The Corporation is engaged in the activities of providing services under various
Schemes of the Government of Karnataka for the socio-economic development of
communities belonging to backward classes in the State and it was established for
this specific purpose.
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9.

10.

11.

12.

13.

14.

15.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013:

The particulars of Loans, guarantees or investments made under Section 186 is NIL
asitis not applicable to this Company.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES:

The particulars of Contracts or Arrangements made with related parties made
pursuant to Section 188 is NIL.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR
ADVERSE REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE
PRACTICING COMPANY SECRETARY IN THEIR REPORTS:

The observations made by the Statutory Auditors and explanations of the
management are furnished in the Annexure.

COMPANY'S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES:

The provisions of Section 178(1) relating to constitution of Nomination and
Remuneration Committee are not applicable to the Company.

ANNUAL RETURN:

The extracts of Annual Return pursuant to the provisions of Section 92 read with
Rule 12 of the Companies (Management and administration) Rules, 2014 is
furnished in Annexure — 2 and is attached to this Report.

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER
REVIEW:

The Company has conducted 3 Board meetings during the financial year under
review, which are held on 29-06-2018, 20-09-2018 and 06-12-2018.

DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the
Board hereby submit its responsibility Statement:-

(@) In the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to material
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16.

(b)

(c)

(d)

(e)

departures;

The Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the company at
the end of the financial year and of the profit of the company for that period;

The directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities;

The Directors had prepared the annual accounts on a going concern basis;
and

The Directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

The details of financial performance of Subsidiary/Joint Venture/ Associate

Company is NIL as the Company does not have any subsidiary, joint ventures or

associate companies.

17. DEPOSITS:

18.

The Company has neither accepted nor renewed any deposits from the public during

the year under review.

DIRECTORS:

The following changes among Directors has taken place during the year under review

in pursuance of the order passed by the Government of Karnataka:-

1.

Government in the Notification No.BCW 156 BCA 2017 dated 30-5-2018 have
appointed Secretary to Govt. Backward Classes Welfare Dept., as the Chairman
of the Corporation from 28-05-2018 in place of Sri.J.Huchappa.

Government in the Notification No.BCW 156 BCA 2018 dated 30-05-2018 have
appointed Sri Puttaranga Shetty, Hon'ble Minister for Backward Classes
Welfare Department. as the Chairman of the Corporation from 30-05-2018in
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19.

20.

21.

22,

place of Secretary to Govt. Backward Classes Welfare Dept.,

3. Government in the Notification No.SWD 46 SDC 2008 dated 28-06-2008 the
Deputy Secretary to Govt. Finance Dept., Sri.D.S.Sudarshan Kumar, has
become Director on the Board of the Corporation from 20-09-2018 in the place
of Smt.C.Vathsala Kumari.

4. Government in the Notification No. BCW 442 BET 2018 dated 25-09-2018 have
appointed Sri.K.Revanappa, as Managing Director of the Corporation on
26-09-2018 in place of Dr.M.R.Ekanthappa.

5. Government in the Notification No.DPR 462 SCS 2018 dated 30-11-2018 Sri
Vasantha Kumar [.A.S., have become Director of the Corporation in place of
Dr.N.V.Prasad [.A.S.

6. Government in the Notification No. BCW 59 BCA 2019 dated 27-02-2019 have
appointed Dr.K.Annadani, M.L.A of Malavalli Constituency as the Chairman of
the Corporation from 01-03-2019 in place of Sri.Puttaranga Shetty.

DECLARATION OF INDEPENDENT DIRECTORS:

The provisions of Section 149 pertaining to the appointment of Independent Directors
do not apply to this Company.

STATUTORY AUDITORS:

M/s M.A.Narasimhan & Co., #25 (old-13), 1% floor, 7" cross, Swimming Pool
Extension, Malleshwaram, Bangalore-560003 were appointed as Statutory Auditors
by the Comptroller & Auditor General of India. The remuneration payable to them is
to be determined in the ensuing Annual General Meeting.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL
MECHANISM:

The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of
the Companies (Meetings of the Board and its Powers) Rules, 2013 is not applicable to
the Company.

SHARES:
a. BUYBACKOF SECURITIES

The Company has not bought back any of its securities during the year under
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review.
b. SWEAT EQUITY

The Company has not issued any Sweat Equity Shares during the year under
review.

c. BONUS SHARES
No Bonus Shares were issued during the year under review.
d. EMPLOYEES STOCK OPTION PLAN
The Company has not provided any Stock Option Scheme to the employees.
23. ACKNOWLEDGEMENTS:

The Board of Directors thank the Government of Karnataka, NBCFDC, Department
of Backward Classes Welfare, Members of Legislative Assembly of all
constituencies, Deputy Commissioners and Chief Executive Officers of Zilla
Panchayaths for the support, co-operation and valuable assistance received
during the year. The Board of Directors also place on record their appreciation of the
devoted services by the employees of the Corporation.

Sd/-
(Mohammad Mohsin.I.A.S)
Chairman

Place: Bangalore

Date: 27-12-2019
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ANNEXURE -2

FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2019

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the
Company (Management & Administration) Rules, 2014.

I. REGISTRATION & OTHER DETAILS:

1.| CIN U74999KA1977SGC003237

2.| Registration Date 28.10.1977

3.| Name of the D.DEVARAJ URS BACKWARD CLASSES DEVELOPMENT
Company CORPORATION LIMITED

4.| Category/Sub- Government Company
category of the
Company

5.| Address of the 4TH FLOOR, DEVARAJ URS BHAVAN,

16/D, MILLERS TANK BED AREA,

Registered office &
BANGALORE 560052

contact details

6.| Whether listed No
company
7. Name, Address & N.A

contact details of the
Registrar & Transfer
Agent, if any.

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business

activities contributing 10 % or more of the total turnover of the company shall be stated)

S. Name and Description of NIC Code of the | % to total turnover of the
No. | main products / services Product/service | company
1 Extending financial and 74999 100

other assistance to the
Backward Class
communities in Karnataka
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ANNEXURE -2
FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2016
Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014.

I REGISTRATION & OTHER DETAILS:

1.| CIN U74999KA1977SGC003237
2.| Registration Date 28.10.1977
3.| Name of the D.DEVARAJ URS BACKWARD CLASSES DEVELOPMENT
Company CORPORATION LIMITED
4 | Category/Sub- Government Company
category of the
Company
5.| Address of the 4TH FLOOR, DEVARAJ URS BHAVAN,

16/D, MILLERS TANK BED AREA,

Registered office &
BANGALORE 560052

contact details

6.| Whether listed No
company
7.| Name, Address & N.A

contact details of the
Registrar & Transfer
Agent, if any.

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business
activities contributing 10 % or more of the total turnover of the company shall be

stated)

S. Name and Description of NIC Code of the | % to total turnover of the
No. | main products / services Product/service | company

1 Extending financial and 74999 100

other assistance to the
Backward Class
communities in Karnataka
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-

All the business activities contributing 10% or more of the total turnover of the company
shall be stated:- NIL
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III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-

All the business activities contributing 10% or more of the total turnover of the company
shall be stated:- NIL

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
Category-wise Share Holding

Category of No. of Shares held at the beginning | No. of Shares held at the end of the %
Shareholders of the year[As on 31-March-2018] year[As on 31-March-2019] Change
Dem | Physical | Total % of | Dem | Physical | Total % of tﬁlelrlilagr
at Total | at Total y
Shar Share
es S

A. Promoter s
(1) Indian
a) Individual/ NIL 0 0 0 0 0 0 0
HUF NIL
b) Central Govt | ML 0 0 O | N1 0 0 0 0
c) State Govt(s) NIL 34171410 | 34171410 100 NIL 34171410 | 34171410 100 0
d) Bodies Corp. | NIL 0 0 100 N, 0 0 0 0
e) Banks / FI NIL 0 0 0 | NIL 0 0 0
f) Any other NIL 0 0 0 | nNIL 0 0 0
Total NIL 34171410 | 34171410 100 34171410 | 34171410
shareholding
of Promoter (A) NIL 100 0
B. Public
Shareholding NIL - - - NIL - - - -
Sub-total

0 0 0 0 0 0 0 0 0
(B)(1):-
2. N?n- . NIL NIL NIL NIL NIL NIL NIL NIL
Institutions
Sub-total

0 0 0 0 0 0 0 0 0
(B)(2):-
Total Public
Shareholding

0 0 0 0 0 0 0 0 0
(B)=(B)(1)+
(B)(2)
C. Shares held
by Custodian
for GDRs & (0] 0 0 0 0 0 0 0 0
ADRs
Grand Total NIL 34171410 | 34171410 | 100 NIL | 34171410 | 34171410 100 0
(A+B+C)
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B) Shareholding of Promoter-

SN | Shareholder | Shareholding at the beginning | Shareholding at the end of the year | % change
's Name of the year in
shareholdi
No. of % of | %of No. of % of total | %of ng during
Shares total | Shares Shares Shares of | Shares the year
Share | Pledged the Pledged
sof |/ company | /
the | encumb encumb
comp | ered to ered to
any | total total
shares shares
1 Government | 34171410 100 0 34171410 100% 0 nil-
of
Karnataka
and its
nomines

C) Change in Promoters’ Shareholding (please specify, if there is no change) No change

in share holding

SN | Particulars Shareholding at the Cumulative
beginning of the year Shareholding during the
year
No. of % of total No. of | % of total
shares shares of shares | shares of the
the company
company
At the beginning of the year
Date wise Increase / Decrease in Nil No change
Promoters Shareholding during the
year specifying the reasons for
increase / decrease (e.g. allotment
/transfer / bonus/ sweat equity etc.):
At the end of the year
D) Shareholding Pattern of top ten Shareholders:
(Other than Directors, Promoters and Holders of GDRs and ADRs): NIL
E) Shareholding of Directors and Key Managerial Personnel: nil
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V) INDEBTEDNESS -Indebtedness of the Company including interest
outstanding/accrued but not due for payment.

Secured Loans | Unsecured | Deposits Total
excluding Loans Indebtedness
deposits
Indebtedness at the beginning of NIL
the financial year NA.
i) Principal Amount 1
ii) Interest due but not paid NIL
iii) Interest accrued but not due NIL
Total (i+ii+iii)
Change in Indebtedness during
the financial year
* Addition
* Reduction
Net Change
Indebtedness at the end of the
financial year
i) Principal Amount
ii) Interest due but not paid NIL NIL NIL
iii) Interest accrued but not due NIL NIL NIL
Total (i+ii+iii) NIL
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL IS AS
FOLLOWS:
S1 Particulars Chairman Managing Director
No.
1 | Remuneration Rs. 130410.00 Rs. 1560701.00
2 | Travelling Expenses - Rs. 47342.00
3 | E.L .encashment - Rs. 70307.00
TOTAL Rs. 130410.00 Rs. 1678350.00

VII. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES: The Company has not
imparted any penalty, punishment and there is no compounding of offence found during the
period under review.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Sd/-
Place: Bangalore (Mohammad Mohsin.I.A.S)
Date: 27-12-2019 Chairman

86



8. Tek00% BT LOYT BNFNY @?{35@@; AN AONWZ  speoclllrzsses

D. Devaraj Urs Backward Classes Development Corporation Ltd.

ANNEXURES TO DIRECTORS REPORT

Reply to the Statutory Auditors observations

Sl1.
No.

Audit observations

Replies

The Company has classified the loans of]
Rs.436,52,28,196/- as good and provided
5% as Bad and Doubtful debts on the
opening balance of the loans on ad hoc
basis. In the absence of proper
documentation and acknowledgement of]
debt from the borrowers, the classification
and provisioning is not proper. The
Company has not made provision on loans
and advances given to various eligible
beneficiaries in respect of Expected Credit
Loss as per IND AS-109 and asset
classification as required by the Reserve
bank of India applicable to Non-Banking
Financial Corporations (NBFC). The
impact of the same on financial statements
could not be quantified.

Provision for Bad and Doubtful debts
has been made at 5% on the loans
advanced to Backward Classes, as
per the policy adopted by the
Corporation. The provisioning for
Bad and Doubtful debts will be made
as per the prudential norms
prescribed by RBI. The Corporation
has submitted proposal to RBI on 28-
08-2019 for deregistration of the
Corporation from the purview of
Non-Banking Financial Institution
(NBFI) as it is not satisfying the
conditions of NBFI.

The Company in Note no.23(n) has stated
that the no provision for bad & doubtful
debts is made on the loan schemes
implemented out of grants & subsidies
received from state government amounting
Rs.2,72,52,90,000/-. In the absence of]
details the impact of the same on the
financial statements is not ascertainable.

The Corporation has disbursed Loan
and Subsidy to Artisans &
Occupational groups, Kumbara
Samaja, Uppara Samaja, Nomadic
Tribes etc. out of grants/subsidy
given by Govt. Provision for bad &
doubtful debts has not been made on
these schemes, as these schemes are
being implemented out of grants.

Attention is invited to Note no. 2, point no-
3 regarding Advances of Lift Irrigation
amounting to Rs. 2,66,71,970/- which
includes Rs.35,82,239/-outstanding for
more than 3 years. The company is neither
having work completion details nor
utilization certificate. As such said
amount has not been reduced from the

The Corporation has released
advance to Executive Engineer, PRE
Division, ZPs and others agencies to
implement lift irrigation schemes.
The PRE Divisions have to submit
expenditure details/UCs for the
advances. During  2018-19 UCs &
Expenditure Statements for
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§l° Audit observations Replies
o.

Rs.126.95 lakhs has been obtained
from the PRE Division ZPs. Action is
being taken to obtain the expenditure
details/ UCs from PRE Divisions for
Rs.266.72 lakhs and will be produced
to Audit.

In the 164" meeting held on
22-7-2015 it was decided to
outsource, Drivers, Data Entry
Operators, Watchman & Dalayaths
services. 46 personnel have been
taken from Human Resources
Supplying Agencies. PF and ESI has
been paid inrespect of these
outsource personnel. Remaining
personnel will be covered under PF &
ESI.

4. [The Company has not covered all the piece
rate employees under ESI and PF Acts. In
the absence of details the impact of the
same on financial statements could not be
quantified.

Place: Bangalore Sd/-
Date: 27-12-2019 (G.JAGADEESH)

MANAGING DIRECTOR
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF D.DEVARAJ URS BACKWARD CLASSES DEVELOPMENT
CORPORATION LIMITED; BANGALORE FOR THE YEAR ENDED 31 MARCH 2019.

The preparation of financial statements of D. Devaraj Urs Backward Classes
Development Corporation Limited, Bangalore for the year ended 31 March 2019 in
accordance with the financial reporting framework prescribed under Companies Act,
2013 is the responsibility of the management of the Company. The statutory auditors
appointed by the Comptroller and Auditor General of India under Section 139(5) of the
Companies Act, 2013 are responsible for expressing opinion on these financial
statements under section 143 of the Act based on independent audit in accordance with
the standards on auditing prescribed under section 143(10) of the Act. This is stated to
have been done by them vide their Audit Report dated 24.09.2019.

I, on behalf of the Comptroller and Auditor General of India have conducted a
supplementary audit of the financial statements of D.Devaraj Urs Backward Classes
Development Corporation Ltd, Bangalore for the year ended 31 March 2019 under
section 146(6)(a) of the Act. This supplementary audit has been carried out independently
without access to the working papers of the statutory auditors and is limited primarily to
inquiries of the statutory auditors and Company personnel and a selective examination of
some of the accounting records. On the basis of my supplementary audit nothing
significant has come to my knowledge which would give rise to any comment upon or
supplement to the statutory auditors' report, under section 143(6)(b) of the Act.

For and on behalf of the

Comptroller & Auditor General of India

Sd/ -
(E.RNIVEDITA)

PRINCIPAL ACCOUNTANT GENERAL

(GENERAL & SOCIAL SECTOR AUDIT)
PLACE: BANGALORE KARNATAKA, BANGALORE
DATED: 26 November 2019
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M/s M.A.Narasimhan & Co.,

Chartered Accountants,
No.25 (old-13), 1" Floor, Swimming Pool Extenstion,
Bangalore-560003

Compliance Certificate

We have conducted the audit of accounts of D.Devaraj Urs Backward Classes
Development Corporation Ltd., for the year ended 31st March 2019 in accordance with
direction/sub-direction issued by Comptroller and Auditor General (C&AG) of India
under section 143(5) of The Companies Act 2013 and certify that we have complied with
all the direction /sub-direction issued to us.

For M.A. NARASIMHANG& CO.,
Chartered Accountants
ICAI Firm Regn. No.002347S

Sd/-

(M.A. PARTHA NARAYAN)
Partner
Membership No: 028994
UDIN:19028994AAAAHV7745

Place: Bengaluru
Date: 24-09-2019

90



w5 D. Devaraj Urs Backward Classes Development Corporation Ltd.

8. Tek00% BT LOYT BNFNY @@5@% RV OWS]

M/s M.A.Narasimhan & Co.,

Chartered Accountants,
No.25 (old-13), 1" Floor, Swimming Pool Extenstion,
Bangalore-560003

Independent Auditor's report

To
The Members of D.Devaraj Urs Backward Classes Development Corporation

Qualified Opinion

We have audited the accompanying financial statements of Indian Accounting Standard
(Ind AS) financial statements of D.Devaraj Urs Backward Classes Development
Corporation (“the Corporation”), which comprises of the Balance Sheet as at 31st
March, 2019, the Statement of Profit and Loss (including Other Comprehensive Income),
the Cash Flow Statement for the year ended, and a summary of the significant accounting
policies and other explanatory information which are included in the Returns forthe year
ended on that date audited by the branch auditors of the Company's zonal branches
located at Mysore, Bangalore, Belgaum and Gulbarga.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements except for the effects of the matter
described in the Basis for Qualified Opinion section of our report, the aforesaid financial
statements give a true and fair view of in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31st, 2019
and Loss, and its cash flows for the year ended on that date.

Basis for Opinion:

a. The Company has classified loans of Rs.4,365,228,196 /- as good and provided
5% as bad and doubtful debts on the opening balance of the loans on ad hoc
basis. In the absence of Proper documentation and acknowledgement of debt
from the borrowers, the classification and provisioning is not proper. The
Company has not made the provision on loans and advances given to various
eligible beneficiaries inrespect of the Expected Credit Loss as per IND AS 109
and asset classification as required by the Reserve Bank of India applicable to
Non-Banking Financial Corporations (NBFC). The impact of the same on
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financial statements could not be quantified.

b. The Company in Note no.23 (n) has stated that the no provision for bad&
doubtful debts is made on the loan schemes implemented out of grants &
subsidies received from state government amounting 2,725,290,000/- in the
absence of details the impact of the same on the financial statement is not
ascertainable.

c. Attentionisinvited to Note no.2, Point no 3regarding advances of lift irrigation
amounting to 26,671,970/- which includes 3,582,239/- outstanding for more
than 3 years. The company is neither having work completion details nor
utilization certificates as such the said amount has not been reduced from the
grant in aid of Gangakalyana Irrigation Scheme. In the absence of details, the
impact of the same on the financial statement could not be quantified.

d. The Company has not covered all the piece rate employee under ESI and PF
acts. In the absence of details the impact of the same on the financial
statement could not be quantified.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Corporation in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Reporting of key audit matters as per SA 701, Key Audit Matters. Key audit matters are
those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

1. The Corporation has increased its Authorized Share capital from 350.00
crores to 500.00 crores vide circular NO. BCW/791/ BMS/2018 Dated
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05/10/2018. The corporation has received the full subscription of the said
amount, However the corporation has not allotted shares within the
stipulated time.

2. The Company has prepared the Financial Statement as per IND AS
101”First Time adoption of Ind AS”, but the company has not shown the
transitional effects as required by the Standards.

3. Loans and advances include an amount of 17,29,754/- being Mis-
Appropriation of funds in respect of disbursement of loan ton 10 Self help
Groups by Sri M.Veerabhadrappa, district Manager, Bangalore (U) District
of the company and others during the period from 20-10-2000 to 12-04-
2004 .A case has been registered on 10-02-2005 at Seshadripuram police
station,bangalore-20.(Crime No.27/2005).Presently it is pending for
disposal before the city Magistrate Court.100% Provision has been
made.No Further follow up has been made by the corporation.

Emphasis of matter

1. Asstatedinnote 3(2),due to insufficient information, the loans have been
not classified as short term and or long term as required under Schedule III
of The Companies Act 2013, entire loans has been shown as current assets
in balance sheet

2. The company has not disclosed the details of Defined benefit plans and
their financial effect of changes in those plans during the period in respect
of earned leave encashment as required by IND AS 19. The same cannot be
quantified

3. The corporation has not made age wise records of the beneficiaries in
respect of Loan account.

4. The corporation has made Investment in Bank fixed Deposit without the
prior approval of investment committee. However the same has been
ratified in the Board Meeting.

Responsibilities of Management and those charged with governance for
the Ind AS financial statements:

The Corporation's Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
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preparation of these Ind AS financial statements that give a true and fair view of
the financial position, financial performance, and cash flows of the Corporation
in accordance with accounting principles generally accepted in India, including
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Corporation and for preventing and detecting frauds and
other irregularities; selection and application of appropriate implementation
and maintenance of accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or

€ITor.

Those Board of Directors are also responsible for overseeing the Corporation's

financial reporting process.
Auditor's Responsibilities for the Audit of Ind AS financial statement:

Our objectives are to obtain reasonable assurance about whether the Ind AS
financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these Ind AS financial statements. A further description of the
auditor's responsibilities for the audit of the Ind AS financial statements is

included in “Annexure A”. This description forms part of our auditor's report

Report on Other Legal and Regulatory Requirements:
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As required by the Companies (Auditor's Report) Order, 2019 (“the Order”)
issued by the Central Government in terms of Section 143(11) of the Act, we give
in “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of
the Order.

Asrequired by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the

best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by

the Corporation so far as it appears from our examination of those books.

The reports on the accounts of the branch offices of the Corporation audited
under Section 143(8) of the Act by branch auditors have been sent to us and

have been properly dealt with by us in preparing this report.

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement
and Statement of Changes in Equity dealt with by this Reports are in agreement

with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the
Indian Accounting Standards prescribed under section 133 of the Act.

On the basis of the written representations received from the directors as on
31st March, 2019 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2019 from being appointed as a
director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Corporation and the operating effectiveness of such controls,

refer to our separate Reportin “Annexure C”.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the

explanations given to us:

The Corporation does not have any pending litigations which would impact its
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financial position.

j) The Corporation did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

k) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Corporation.

For M.A.NARASIMHAN & CO.,
Chartered Accountants
ICAI Firm Regn. No.002347S

Sd/-
(M.A.PARTHA NARAYAN)
Partner
Membership No: 028994
UDIN:19028994AAAAHV7745

Place: Bengaluru

Date: 24-09-2019
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ANNEXURE-A

RESPONSIBILITIES FOR AUDIT OF IND AS FINANCIAL

STATEMENT

As part of an audit in accordance with Standards on Auditing (SAs), we exercise
professional judgment and maintain professional skepticism throughout the audit. We

also:

Identify and assess the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the Corporation has adequate internal
financial controls system in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Corporation's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the Ind AS
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the
Corporation to cease to continue as a going concern.
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o Evaluate the overall presentation, structure and content of the Ind AS financial
statements, including the disclosures, and whether the Ind AS financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

For M.A.NARASIMHAN & CO.,
Chartered Accountants
ICAI Firm Regn. No.002347S

Sd/-
(M.A.PARTHA NARAYAN)
Partner
Membership No: 028994
UDIN:19028994AAAAHV7745

Place: Bengaluru
Date: 24-09-2019
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ANNEXURE-B TO THE INDEPENDENT AUDITORS' REPORT

The Annexure referred to in our Independent Auditors' Report to the members of the

(ii)

(iii)

Corporation on the financial statements for the year ended 31 March
2019, wereport that:

(@) The Corporation has maintained proper records showing full articulars,
including quantitative details and situation of fixed assets.

(b) The Corporation has a regular programme of physical verification of its
fixed assets by which fixed assets are verified in a phased manner over a
period of three years. In accordance with this programme, certain fixed
assets were verified during the year and no material discrepancies were
noticed on such verification. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Corporation and
the nature of its assets.

(c) The title deeds of immovable properties are held in the name of the
Corporation.

The Corporation has not granted any loans, secured or unsecured to
companies, firms, Limited Liability partnerships or other parties covered in
the Register maintained under section 189 of the Act. Accordingly, the
provisions of clause 3(III) (a) to (c) of the order are not applicable to the
Corporation and hence cannot be commented upon.

In our opinion and according to the information and explanations given to us,
there is an adequate internal control system commensurate with the size of the
Corporation and the nature of its business. We have not observed any major
weakness in the internal control system during the course of the audit.

The Corporation has not accepted any deposits from the public and hence the
directives issued by Reserve Bank of India and Provisions of Section 73 to 76 or
any other relevant provisions of the Act and Companies ( Acceptance of
Deposit) Rules , 2015 with regard to the deposits accepted from public are not
applicable.

(a) According to the information and explanations given to us and on
the basis of our examination of the records of the Corporation, amounts
deducted/ accrued in the books of account in respect of undisputed statutory
dues including provident fund, income tax, sales tax, wealth tax, service tax,
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duty of customs, value added tax, cess and other material statutory dues have been

(vi)

(vii)

regularly deposited during the year by the Corporation with the appropriate
authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income tax, sales tax, wealth tax, service tax,
duty of customs, value added tax, cess and other material statutory dues were in
arrears as at 31 March ,2019. It was understood that, the following are the
particulars of the disputed dues, on account of Service tax and Income Tax.

In our opinion and according to the explanation given to us, the Corporation has not
defaulted in the repayment of dues to banks, financial institutions and debenture
holders.

Based upon the audit procedures performed and the information and explanations
given by the management, the Corporation has not raised moneys by way of Initial
Public Offer or Further Public Offer including debt instruments and term loans.
Accordingly, the provisions of clause 3 (ix) of the Order are not applicable to the
Corporation and hence not commented upon.

(viii) According to the information and explanations given to us, no material fraud on or

(ix)

(x)

by the Corporation has been noticed or reported during the course of our audit.

Based on the audit procedures performed and information and explanation given by
the management , the managerial remuneration has been paid or provided in
accordance with the requite approvals mandated by the provisions of section 197
read with Schedule V to the Companies Act.

Based upon the audit procedures and the information and explanation given by the
management, the Corporation has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review. Accordingly, the provisions of Clause 3(xiv) of the Order are not applicable to
the Corporation and hence cannot be commented upon.

Based upon the audit procedures performed and the information and explanations
given by the management, the Corporation has not entered into any non — cash
transactions with directors or persons connected with him. Accordingly, the
provisions of Clause 3 (xv) of the Order are not applicable to the Corporation and
hence cannot be commented upon.
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(xii)) The Corporation has registered under section 45 IA of the Reserve Bank of India
Act, 1934 and accordingly, the provisions of clause 3(xvi) of the Order are
applicable.

For M.A.NARASIMHAN & CO.,
Chartered Accountants
ICAI Firm Regn. No.002347S

Sd/-
(M.A.PARTHA NARAYAN)
Partner
Membership No: 028994
UDIN:19028994AAAAHV7745

Place: Bengaluru
Date: 24-09-2019
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ANNEXURE -C -TO THE AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of D. Devaraj Urs
Backward Classes Development Corporation (“the Corporation”) as of 31*March, 2019
in conjunction with our audit of the financial statements of the Corporation for the year
ended on that date.

Management's Responsibility for Internal Financial Controls:

The Corporation's management is responsible for establishing and maintaining internal

financial controls based on the internal control over financial reporting criteria
established by the Corporation considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Corporation's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Corporation's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Corporation's internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting:

¢ A Corporation's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Corporation's internal financial control over financial
reporting includes those policies and procedures that

4 Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Corporation;

¢ Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
Corporation are being made only in accordance with authorisations of
management and directors of the Corporation; and

¢ Provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Corporation's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
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reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Corporation has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31 March 2019, based on the
internal control over financial reporting criteria established by the Corporation
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For M.A.NARASIMHAN & CO.,
Chartered Accountants
ICAI Firm Regn. No.002347S

Sd/-
(M.A.PARTHA NARAYAN)
Partner
Membership No: 028994
UDIN:19028994AAAAHV7745

Place: Bengaluru
Date: 24-09-2019
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ANNEXURE-D

Matters relating to Non-Banking Financial Auditors Report (Reserve Bank) Directions,

1998 issued by the Reserve Bank of India Under Section 45 MA (IA) of the Reserve
Bank of India Act, 1934, to the extent applicable to this Company:

The company is registered as NBFC as provided under section45-IA of the Reserve
Bank of India Act, 1934 as on the date of Balance Sheet.

a) The Company is carrying on the business out of own funds and borrowed funds
from National Backward Classes Finance & Development Corporation and
National Handicapped Finance & Development Corporation.

b) The Company has not accepted any public deposits during the year.

The Company is recognizing interest on Margin Money/Term Loan income on
accrual basis. The Company has provided Rs.36,50,59,872/- for bad & doubtful
debts in respect of Margin Money/Term Loans as the company at 5% on the opening
balance on adhoc basis. Provision is also not made towards accrued interest as per
Prudential norms issued by RBI.

The Company has not complied with prudential norms relating to income
recognition, accounting standards, asset classification and provisioning for
doubtful debts as applicable to it. Due to insufficient information we are unable to
quantify the effect on the financial statements.

For M. A.NARASIMHAN & CO.,
Chartered Accountants
ICAI Firm Regn. No.002347S

Sd/-
(M.A.PARTHANARAYAN)
Partner
Membership No: 028994
UDIN:19028994AAAAHV7745

Place: Bengaluru
Date: 24-09-2019
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ANNEXURE- E
ANNUXURE TO THE AUDITOR'S REPORT

(Referred to in paragraph 4 replies to directions u/s 143(5) issued by C&AG)

If the Company has been selected for disinvestment, a complete status report in
terms of valuation of Assets (including intangible assets and land) and Liabilities
(including Committed & General Reserve) may be examined, including the mode
and present stage of disinvestment process.

Not Applicable to this Company.

To report whether there are any cases of waiver / write off of debts / loans interest
etc, ifyes, the reason thereof, and the amount involved.

Karnataka Government in its Order No. BCW 374 BMS 2013 dated 15-05-2013
has waived the outstanding principal and interest due from the backward classes
beneficiaries under various loan schemes of the Corporation up to 13-05-2013. Out
of total amount of Rs. 3,83,25,61,005 waived, a sum of Rs. 1,50,46,70,342
disbursed as loan out of grant in aid received from the Govt. is adjusted to the
respective grant's accounts and balance of Rs. 2,32,78,90,663/- was shown as
“Waiver of loan receivable from Govt.” After adjustment of amount received from
Govt. towards payment of loan instalments of National Corporations, the Waiver of
loan receivable from Govt. ason 31-03-2019is Rs.183,62,26,885/ -

Whether proper records are maintained for inventories lying with third parties &
assets received as gift from Government or other authorities.

Not Applicable to this Company, as there are no inventories lying with third parties &

assets received as gift from Government or other authorities.

A report on age-wise analysis of pending legal / arbitration cases, including the
reasons of pendency and existence / effectiveness of a monitoring mechanism for
expenditure on all legal cases (foreign and local) may be given.

The following cases are pending as on 31-03-2019.

Loans and Advances includes an amount of Rs.17,29,754/- being mis-
appropriation of funds in respect of disbursement of loan to 10 Self Help Groups by
Sri M. Veerabhadrappa, then District Manager, Bangalore (U) District of the
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company and others during the period from 20-10-2000 to 12-04-2014. A case has
been registered on 10-02-2005 at Sheshadripuram Police Station, Bangalore-
20. (Crime No.27/2005). Presently it is pending for disposal before the City
Magistrate Court.

b) Advances includes an amount of Rs.2,85,922/- being misappropriation of
funds in respect of drilling of borewells by Sri Rabindranath, Proprietor of M /s
Essential Services, Bangalore during 01-01-2005 to 31-12-2006. A case has
been registered on 09-08-08 at Krishna raja Police Station, Mysore. The Case
has been ordered and decreed by City Magistrate Court, Mysore to recover a
sum of Rs.285922 /- along with 18% interest from the date of filing the suit.

c) No provision has been made towards the balance payment of disputed
advertisement expenses amounting to Rs.3,48,330/- & Court fee of
Rs.22,587/- for the period 2010-11 payable to by M/s Dhana Lakshmi
Enterprises, Bangalore, as the case is pending before the Hon'ble High Court
of Karnataka (RFA No0.289/2011) for disposal.

Specific Sub-directions under section 143(5) of the Companies Act, 2013

1. Whether introduction of any scheme for settlement of dues and existence there
to complies with policy/guidelines of Company/Government.

Not Applicable to this Company.

2. Whether the funds received from agencies for each scheme have been
accounted for as per specific guidelines of the scheme and their balances were
periodically reconciled and discrepancies noticed if any have been properly
accounted for in the financial statements.

Yes. The funds received from Govt. and National Backward Classes Finance
and Development Corporation for each scheme have been accounted for as per
specific guidelines of the scheme and their balances were periodically
reconciled and discrepancies noticed if any have been properly accounted for
in the financial statements.

3. Whether the Company has a policy for appropriation of repayments received
from beneficiaries and the policy complies with the scheme guidelines under
which the beneficiary had received the funds.

Yes. The repayment received from the beneficiaries have been appropriated to
the beneficiaries loan accounts in the ledgers maintained in Tally.
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Whether the Company's has received the beneficiary's share of cost in cash or as
labour contribution. If the beneficiary's share of cost is received as labour
contribution whether the valuation of labour contribution was properly done and
accounted for in the books of Company?

Not Applicable to this Company.

Whether the Company had timely submitted the claims on time for grant of
subsidy by Government. If the claims were filed with delay whether the same has
been properly accounted for in the books of the company.

Yes. The Company had submitted the claims on time for grant of subsidy by
Government.

For M.A.NARASIMHAN & CO.,
Chartered Accountants
ICAI Firm Regn. No.002347S

Sd/-
(M.A.PARTHA NARAYAN)
Partner
Membership No: 028994
UDIN:19028994AAAAHV7745

Place: Bengaluru
Date: 24-09-2019
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D.DEVARAJ URS BACKWARD CLASSES
DEVELOPMENT CORPORATION LTD

# 16-D, 4th Floor, Miller's Tank Bund Area,
Vasanthanagar, Bangalore-52.

CIN: U74999KA1977 SGC003237

BALANCE SHEET AS AT 31ST MARCH 2019

Name of the Non-Banking Financial Company :

S1 Particulars [Note | Figures as at the end | Figures as at the end
No. No. | of current reporting |of previous reporting
period period
Rs. Rs.
ASSETS
1 Financial Assets
Cash and cash equivalents 1 6,229,141,706 6,314,369,706
Receivables -other receivables 2 496,985,889 269,848,421
Loans 3 8,671,639,970 7,290,846,362
Other financial assets 4 773,560,151 575,562,026
2 Non-Financial assets
Property, Plant and Equipment 5 12,341,436 10,924,745
Other Intangible assets 6 3,834,341 5,011,701
Total Assets 16,187,503,493 14,466,562,961
LIABILITIES AND EQUITY
LIABILITIES
1 Financial Liabilities
Payables- Other payable 7 502,365,012 473,680,875
Borrowings (Other than Debt Securities 8 1,104,309,079 1,235,353,792
Other financial liabilities 9 1,422,544.905 1,167,141,000
2 Non-Financial Liabilities
Provisions 10 18,723,392 14,032,716
Other non-financial liabilities
i) Unspent balance of Govt. grants 11 5,222,510,002 4,261,402,289
ii) Loans to BC's out of grants 12 2,968,943,884 2,335,852,006
3 |EQUITY
Equity Share Capital 13 3,417,141,000 1,992,141,000
Other Equity 14 1,530,966,219 2,986,959,283
Total Liabilities and Equity 16,187,503.,493 14,466,562.961

Notes 1 to 34 form an integral part of the Financial Statements.

FOR AND ON BEHALF OF BOARD OF DIRECTORS
As per our report attached
for M. A. Narasimhan & Co
Chartered Accountants
Firm No.002347S

Sd/- Sd/- Sd/-
(Dr.K.N.Vijay Prakash) (D.S.Sudharshan Kumar) (CA.Parthanarayan.M.A)
Managing Director Director PARTNER

Membership No.028994
Place : Bengaluru
Date :24-09-2019
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Name of the Non-Banking Financial Company :

PART II STATEMENT OF PROFIT & LOSS

D.DEVARAJ URS BACKWARD CLASSES

DEVELOPMENT CORPORATION LTD

# 16-D, 4th Floor, Miller's Tank Bund Area,
Vasanthanagar, Bangalore-52.

CIN: U74999KA1977 SGC003237

Statement of Profit and Loss for the Year ended 31st March 2019

S1 Particulars Note | Figures for current | Figures for previous
No. No. reporting period reporting period
Rs. Rs.
(I) |Revenue from operations
Interest Income 15 319,634,762 242,525,238
Total Revenue from operations 319,634,762 242,525,238
(II) |Other Income 16 952,787 2,446,128
(ITI) |Total Income (I+IT) 320,588,418 244,971,366
IV [Expenses
(1) [|Finance costs 17 34,128,174 33,071,420
(i) |[Employee Benefits Expenses 18 65,096,461 49,847,106
(iii) |Depreciation 3,356,721 3,673,036
(iv) |Other expenses 19 242,680,710 199,212,888
Total Expenses (IV) 345,262,066 285,804,450
(V) [Profit/(loss) before exceptional items and -24,674,517 -40,833,084
tax (III-IV)
(VI) [Exceptional items
Net of prior Period Expenses 20 -0,318,547 -86,017,616
(VII) |Loss (V+VI) -30,993,064 -127,450,700
(VIII) [Earnings per Equity share
Basic (Rs.) -0.91 -3.64
Diluted (Rs.) -1.01 -6.4

Notes 1 to 34 form an integral part of the Financial Statements.

FOR AND ON BEHALF OF BOARD OF DIRECTORS

Sd/- Sd/-
(Dr.K.N.Vijay Prakash) (D.S.Sudharshan Kumar)
Managing Director Director

Place : Bengaluru

Date

: 24-09-2019
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Chartered Accountants
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Sd/-

(CA.Parthanarayan.M.A)

PARTNER
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D.DEVARAJ URS BACKWARD CLASSES
DEVELOPMENT CORPORATION LTD
# 16-D, 4th Floor, Miller's Tank Bund Area,

Name of the Non-Banking Financial Company :

Vasanthanagar, Bangalore-52.
CIN: U74999KA1977 SGC003237

Cash Flow statement for the year ended 31st March 2019

S1
No.

Particulars

Figures as at the end of
current reporting period

Rs.

Figures as at the end of
previous reporting period

Rs.

A. |CASH FLOW FROM OPERATING ACTIVITIES
Net profit (Loss) before Tax
Adjustment for:

F. |CASH AND CASH EQUIVALENTS AS AT THE END OF THE YEAR

(30,993,064)

(127,450,700)

Add: Depreciation 3,356,721 3,673,036
Add: Lease Rent 65,922 61,780
Add: Provision for interest payable 783,073 736,223
Add: Provision for bad and doubtful debts 173,741,523 114,936,701
146,954,175 (8,042,960)

Adjustment for:
(Increase)/Decrease in Loans (1,554,535,131) (1,978,227,615)

6,229,141,706

Increase/(Decrease) in Borrowings (131,044,713) 27,763,279
(Increase)/Decrease in Current assets (425,135,593) (165,329,685)
Increase/(Decrease) in Other liabilities and provisions 37,995,645 156,313,359
Increase/(Decrease) in Govt. & NBCFDC grants 1,594,199,591 1,524,850,536
Cash generated from operations (478,520,201) (434,630,126)
Net cash from operating activities (A) (331,566,026) (442,673,086)
B. |CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (3,661,974) (9,883,459)
Sale of assets - 71,528
Net cash from investing activities (B) 3,661,974) (9,811,931)
C. |CASH FLOW FROM FINANCING ACTIVITIES
Share application money received 250,000,000 1,250,000,000
Net cash from Financing activities (C) 250,000,000 1,250,000,000
D. [NET INCREASE IN CASH AND CASH
EQUIVALENTS (A+B+C) (85,228,000) 797,514,983
E. |CASH AND CASH EQUIVALENTS AS AT THE BEGINNING
OF THE YEAR 6,314,369,706 5,516,854,723

6,314,369,706

Notes 1 to 34 form an integral part of the Financial Statements.

FOR AND ON BEHALF OF BOARD OF DIRECTORS
As per our report attached
for M. A. Narasimhan & Co
Chartered Accountants
Firm No.002347S
Sd/- Sd/- Sd/-
(Dr.K.N.Vijay Prakash) (D.S.Sudharshan Kumar) (CA.Parthanarayan.M.A)
Managing Director Director PARTNER
Membership No.028994
Place : Bengaluru

Date : 24-09-2019
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NOTE-1
CASH AND CASH EQUIVALENTS
Particulars Current year Previous year
Rs. Rs. Rs. Rs.

(A)Cash and Cash Equivalents
i) Cash on hand at H.O and District Offices 176,069 579,742
ii) Balances with banks at H.O & District Offices

a) In current accounts 2,793,574 29,881,998

b) In SB accounts 2,201,257,549 1,761,170,034

¢) Term Deposits * 4,024,914,514 4,522,702,442
(B) Others

PD Account at Treasury - 6,229,141,706 35,490| 6,314,369,706

TOTAL 6,229,141,706 6,314,369,706

* Amount overdrawn in current accounts with Vijaya Bank branches is clubbed with Flexi Deposits(Term Deposit) with the same bank branches.
(i) There is no earmarked balances with banks for unpaid dividend.
(ii) There is no balances with banks to the extent held as margin money or security against the borrowings, guarantees, other commitments.
(iii) There is no repatriation restrictions, inrespect of cash and bank balances.

NOTE-2
RECEIVABLES
Particulars Current year Previous year
Rs. Rs. S.
Receivables (unsecured, considered good, recoverable
in cash or in kind or value to be received)

1 [Advance for Vehicle Maintenance - 3,600

2 |Deposit towards fuel to vehicles 150,000 150,000

3 |Advance for Lift Irrigation® 26,671,970 14,642,878

4 |Prepaid Expenses 80,110 52,858

5 |[Other Receivables 497,318 2,398,078

6 |Telephone Deposit 40,271 40,271

7 |TA advance for staff - 3,000

8 [Security deposit to Franking Machine 1,000 1,000

9 |Receivable towards Gangakalyana *** 285,922 285,922

10 |Nijasharana Ambigara Chowdaiah Dev.Corporation - 257,819

11 |Karnataka Uppara Dev. Corporation - 516,729

12 |Advance for Furniture & Fixture 128,938 -

13 |Advance for Energisation of Gangakalyana units 442,100,000 230,000,000

14 |Advance for construction of Dhobhi Ghat 1,700,000 1,360,000

15 |TDS deducted receivable 13,915,112 8,925,549

16 |FD Interest receivable 275,501 2,688,661

17 |Advance to CET for Education loan 7,505,603 7,562,275

18 |Advance for Overhead Tank under CSR fund 83,600 558,600

19 [Receivable from employees(defalcation)** 354,920 401,181
20 |Excess subsidy disbursed on Taxi Scheme 3,195,624 496,985,889 - 269,848,421

TOTAL 496,985,889 269,848,421

ok

Pending receipt of expenditure statements a sum of Rs.2,66,71,970/- (Previous year Rs. 1,46,42,878/-) is included under advances
representing amount sent to Zilla Panchayaths/Dr.B.R.Ambedkar Development Coporation/ Agencies towards implementation of
Irrigation Scheme out of the Grant-in-aid given by Government and it also includes advances given to PRE Division,Zilla Panchayaths to
implementlift irrigation Rs. 35,82,239/-(Previous year Rs.32,48,221/-) is pending for more than 3 years.

Receivable from employees includes misappropriated amount of Rs.3,54,920/- (Previous year Rs.4,01,181/-) by Dist. Manager,
Bangalore Urban, Raichur and Mandya.

*** Advances includes an amount of Rs. 2,85,922 /- being misappropriation of funds in respect of drilling of borewells by Sri Ravindranath,

Proprietor of M/s Essential Services, Bangalore during 1-1-2005 to 31-12-2006. A case has been registered on 09-08-2008 at
Krishnaraja Police Station, Mysore. The Case has been ordered and decreed by City Magistrate Court, Mysore to recover a sum of Rs.
2,85,922/- along with 18% interest from the date of filing the suit which amounts toRs.8,11,276/-till31.3.2019.

Thereisno debts due by directors or other officers of the NBFC or any of them either severally or jointly with any other person or debts due
by firms including limited liability partnerships (LLPs), private companies respectively in which any director is a partner or a director or a
member.
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Note-4
OTHER FINANCIAL ASSETS
S1 Particulars Current year Previous year
No. Rs. Rs. Rs. Rs.
1 |Stamp on Hand 174,639 151,737
2 |Interest accrued but not due
a) HBA & Vehicle Advance to staff - 131,382
b) Fixed Deposit 164,671,756 188,060,763
3 |Accrued interest on Margin Money & Term loar] 365,059,872 225,585,231
4 |Accrued interest on Grants & Subsidy scheme 243,653,884 161,632,913
TOTAL 773,560,151 575,562,026
Note-5
Property, Plant and Equipment and Capital Work in Progress
Description of Land - Office Office Computers | Furniture and| Vehicles Total Capital
Assets Leasehold | Equip ts| Equipment| Fixtures Owned Working
Purchased Progress
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
I. Gross Carrying|
Amount
Deemed cost as at 1,853,391 4,528,532 33,716 10,488,676 5,801,628 4,756,793 27,462,736 2,546,508
April 1, 2017
Additions 3 208,825 1,235,568 821,230 4,019,913 6,285,536
Disposals 3 678,328 33,716 1,135,848 199,388 1,136,905 3,184,185 2,546,508
Balance as at 1,853,391 (4,059,029 -110,588,396 | 6,423,470 | 7,639,801 | 30,564,087 -
March 31, 2018
Additions 1,080,000 420,210 - 790,59 1,371,173 - 3,661,974
Disposals 3 - L - - -
Balance as at 2,933,391 |4,479,239 11,378,987 | 7,794,643 | 7,639,801 | 34,226,061 -
March 31, 2019
II. Accumulated
depreciation
Balance as at 244,860 3,401,904 33,716 8,835,423 3,963,172 3,715,467 20,194,542 -
April 1, 2017
Depreciation 61,780 332,733 997,420 403,982 761,541 2,495,676 -
expense for the
year
Eliminated on - 644,223 1,101,042 196,774 1,136,902 3,078,941 -
disposal of assets
Balance as at 306,640 | 3,090,414 8,731,801 4,170,380 | 3,340,106 | 19,639,341 -
March 31, 2018
Depreciation 65,922 327,160 710,678 439,443 702,080 2,179,361 -
expense for the
year

Eliminated on - - -
disposal of assets
Balance as at 372,562 | 3,417,574 9,442,479 4,609,823 | 4,042,186 | 21,884,624 -
March 31,2019

III. Net carrying]
amount (I-II)

As at March 31, 2,560,829 | 1,061,665 1,936,508 3,184,820 | 3,597,615 | 12,341,436 -
2019
As at March 31, 1,546,751 968,615 1,856,595 2,253,090 | 4,299,695 | 10,924,746 -
2018
As at April 1, 1,608,531 | 1,126,628 1,653,253 1,838,456 | 1,041,326 7,268,193 | 2,546,508
2017
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Note-6

Other Intangible Assets

Computer

Description of Assets softwares fotal
Rs. Rs.

I. Gross Carrying Amount
Deemed cost as at April 1, 2017 566,476 566,476
Additions 6,144,431 | 6,144,431
Disposals - -
Balance as at March 31, 2018 6,710,907 | 6,710,907
Additions - -
Disposals - -
Balance as at March 31, 2019 6,710,907 | 6,710,907
II. Accumulated amortisation
Balance as at April 1, 2017 521,846 521,846
Amortization for the year 1,177,360 | 1,177,360
Eliminated on disposal of assets - -
Balance as at March 31, 2018 1,699,206 | 1,699,206
Amortization for the year 1,177,360 | 1,177,360
Eliminated on disposal of assets - -
Balance as at March 31, 2019 2,876,566 | 2,876,566
III. Net carrying amount (I-1I)
As at March 31, 2019 3,834,341 | 3,834,341
As at March 31, 2018 5,011,701 | 5,011,701
As at April 1, 2017 44,630 44,630

IV. Intangible assets under development
As at March 31, 2018

As at March 31, 2017

As at April 1, 2016
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Note-7
OTHERS PAYABLES
SI Particulars Current year Previous year
No. Rs. Rs. Rs. Rs.
Others Payables (total outstanding dues of creditors
other than micro enterprises and small enterprises)
1 |EMD for Gangakalyana 3,759,446 3,860,759
2 |EMD for supply of Bicycle to Savitha Samaja 100,000 100,000
3 |EMD for evaluation of scheme 25,000 25,000
4 |EMD for printing 7,500 7,500
5 |TDS and others payable 893,428 3,707,354
6 |Commercial Tax Payable - 69,785
7 |Security deposit for Gangakalyana scheme** 274,127,574 230,393,129
8 |Pumpset inspection charges 5,536,015 4,195,425
9 |Borewell inspection charges 2,612,937 2,300,221
10 |Payable to Drilling Agency 139,153 139,136
11 |Outstanding expenses - schemes 25,529,179 167,565,257
12 |Interest returnable to Treasury 4,682,169 4,682,169
13 |Guarantee Commission to Govt. of Karnataka 11,166,207 11,062,297
14 |Gratuity, GIS & EL encashment of retired staff 5,428,783 2,054,374
15 |Unspent balance of KVCDC Ltd. 767,687 23,948
17 |Others payable 211,311 117,263
18 |Outstanding Liabilities 12,054,251 8,693,053
19 |[Salary deductions 257,290 279,558
20 |GST payable 2,114,182 730,623
21 |INBCFDC -CSR fund 950,000 570,000
22 |Loan recovery refundable to beneficiaries 946,953 917,473
23 |Loan recovery refundable to beneficiaries 240,917 240,917
24 |Central Gangaklayana Scheme - Grants 13,385,871 13,385,871
add: Interest accrued 19,342,836 32,728,707 18,559,763 31,945,634
25 |Grant of Arya Vysya Deyv,.Corporation 100,000,000 -
26 |KEA towards Arivu 18,085,670 -
27 |Karnataka Vishwakarma Dev. Corporation 653 -
TOTAL| 502,365,012 473,680,875
* The unspent balance of grants and accrued interest of Rs.3,27,28,707/{previous year Rs.3,19,45,634/-)received from
ZPs towards Central Gangakalyana scheme is returnable to the respective ZPs as per the letter dated 10-8-20000f RDPR Department.
In the absence of terms and conditions,interest has been providedon Central Gangakalaya unspent amount @, 5.85%/ per annum
** Represents amount deducted from the billsof contractors of drillingof borewells, supply of pumps sets and liftirrigatior
schemes relating to 1999-00 to 2018-19.
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Note-9
OTHER FINANCIAL LIABILITIES
S1 . Current Year Previous Year
No Particulars
Rs. Rs. Rs. Rs.
(a)| Interest accrued & payable to NBCFDC 5,403,905 -
(b)|Share application money over & above Authorised
Share Capital 1,417,141,000 1,167,141,000
TOTAL 1,422,544,905 1,167,141,000
Note-10
PROVISIONS

Provisions for employee benefits
I. Long term provisions

S1 Particulars Current Year Previous Year
No Rs. Rs. Rs. Rs.
Provision towards E.L. encashment 12,661,759 10,291,100
TOTAL (I) 12,661,759 10,291,100
I1. Short term provisions
S1 Current Year Previous Year
Particulars
No Rs. Rs. Rs. Rs.
Provision towards E.L. encashment 6,061,633 3,741,616
TOTAL (II) 6,061,633 3,741,616
TOTAL (I) + (IT) 18,723,392 14,032,716
NOTE-11

OTHER NON-FINANCIAL LIABILITIES
Unspent balances of Govt. Grants

Sl

Particulars

Current Year

Previous Year

Rs.

Rs.

Rs.

Rs.

Add:
Add:

Less
Less
Less

Less
Less
Less
Less
Less

Less

Less:
Less:
Less:
Less:
Less:

Subsidy schemes
Opening Balance

Grants received during the year
Interest on subsidy received during the year

: Expenditure towards irrigation & energisation
:Subsidy disbursed
: EDP Training

: Loans to Artisans and Occupational groups
: Loans to Uppara Samaja

: Loans to Savitha Samaja

: Loans to Sheep Rearing

: Loans to Devanaga Samaja

Less: Loans for Higher studies in foreign universities

: Loans to Farmers under Gangakalyana
Loans to Other Communities

Loans to Thigala Samaja

Loans to Kumbara Samaja

Loans to Madivala Samaja

Loans to persons affected due to ban on

5,613,369,776
2,811,700,000
199,483,497

8,624,553,273
1,145,645,361
394,504,791
2,346,140

7,082,056,981
1,607,082,337
27,796,949
57,213,755
149,107,900
1,005,616
7,804,985
86,971,182
121,908,644
4,225,768
109,942,159
17,033,681
81,797,248

4,629,557,983
2,350,000,000
219,152,209

7,198,710,192
1,044,256,593
526,241,438
14,842,385

4,810,166,757

5,613,369,776
1,236,056,475
27,406,810
44,765,463
150,850,598
1,107,409
2,554,359
69,774,443
90,788,517
4,333,506
96,354,529
17,376,724
57,534,514

3,814,466,429

118




Q. DR WU LOWeT INFNY @&55@% AN ODNI

D. Devaraj Urs Backward Classes Development Corporation Ltd.

S1 Particular Current Year Previous Year
No articuiars Rs. Rs. Rs. Rs.
B [Schemes for Nomadic Tribes
Opening balance 649,186,861 442,686,787
Add: Grants received 124,250,000 250,000,000
Add: Interest on Grants received during the year 13,981,571 13,046,771
787,418,432 705,733,558
Less: Subsidy disbursed 20,295,000 40,374,500
Less: Expenditure towards irrigation & energisation 20,948,666 16,172,197
746,174,766 649,186,861
Less: Loans to Nomadics and Semi Nomadics 453,399,776 292,774,990 375,315,746 273,871,115
C (NBCFDC EDP Training 33,989 33,989
D
Grants towards Repayment of loan to NBCFDC
Opening balance 173,030,756 -
Grant received from Govt. - 191,700,000
Add:Excess debit to loan instalments during earlier
years** - 67,708,273
Add:Interest on grants received during the year 9,326,852 2,762,701
182,357,608 262,170,974
Less: Waiver of Loan to Backward Classes 60,643,044 84,633,340
Less: Interest for earlier years - 670,780
Less: Interest on loan from National Corporations 2,180,298 119,534,266 3,836,098 173,030,756
TOTAL 5,222,510,002 4,261,402,289
*1 Amount credited to Electricity Supply Companies on behalf of the beneficiaries towards energisation of borewells drilled under
Gangakalyana irrigation scheme is treated directly as expenditure under the scheme.
** [Excess debit to Grant received from Govt., towards repayment of loan instalments during previous years has been corrected
during the year as per the schedule of repayment from National Corporations.
NOTE-12
LOANS TO BACKWARD CLASSES OUT OF GRANTS
Sl Particulars Current Year Previous Year
No Rs. Rs. Rs. Rs.
A. Loans to Artisans and Occupational groups 1,607,082,337 1,236,056,475
B. Loans to Uppara Samaja 27,796,949 27,406,810
C. Loans to Nomadic Tribes 453,399,776 375,315,746
D. Loans to Savitha Samaja 57,213,755 44,765,463
E. Loans to Sheep Rearing 149,107,900 150,850,598
F. Loans to Devanaga Samaja 1,005,616 1,107,409
G. Loans for higher studies in Foreign Universities 7,804,985 2,554,359
H. Loans to Farmers under Gangakalyana 86,971,182 69,774,443
I. Loans to Other Communities 121,908,644 90,788,517
J. Loans to Thigala Samaja 4,225,768 4,333,506
K. Loans to Kumbara Samaja 109,942,159 96,354,529
L. Loans to Madivala Samaja 17,033,681 17,376,724
M. Loans to persons affected due to ban on Liquors 81,797,248  2,725,290,000 57,534,514 2,174,219,093
Add: Interest accrued and due 243,653,884 161,632,913
TOTAL 2,968,943,884 2,335,852,006
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NOTE-13
EQUITY SHARE CAPITAL

S1 Particulars Current Year Previous Year
No Rs. Rs. Rs. Rs.
AUTHORISED
3,50,00,000 Equity Shares of Rs. 100/- each
(Previous year 3,50,00,000 Equity Shares of Rs.100/-
each) 3,500,000,000 3,500,000,000
ISSUED, SUBSCRIBED AND PAID UP
341,71,41,000Equity Shares of Rs.100/- each for
cash (Previous year 19921410 Equity Share of
Rs.100/- each) 3,417,141,000 1,992,141,000
Reconciliation of the shares outstanding at the
beginning and at the end of the reporting period
Number of shares 19,921,410 19,921,410
Amount 1,992,141,000 1,992,141,000
Issued during the year 14,250,000( 1,425,000,000 - -
Govt. of Karnataka is holding 100% Share Capital
(Previous year Govt. of Karnataka held 100% Share
Capital)
TOTAL 34,171,410 3,417,141,000 19,921,410 1,992,141,000
NOTE-14
OTHER EQUITY
S1 Particulars Current Year Previous Year
No Rs. Rs. Rs. Rs.
1 |Share Application money pending allotment 82,859,000 1,507,859,000
2 |Reserves & Surplus
Profit & Loss

Profit as per last balance sheet

1,479,100,283

1,606,550,983

Less: Loss for the current year 30,993,064 1,448,107,219 127,450,700 1,479,100,283
TOTAL 1,530,966,219 2,986,959,283
NOTE-15
INTEREST INCOME
Partuculars Current Year Previous Year
On On Interest On On Interest
Financial Financial Income on Financial | Financial | Income on
Assets Assets Financial Assets Assets Financial
measured | measured Assets measured |measured Assets
at fair value at classified at at fair value at classified at
through |Amortised fair value through | Amortise fair value
OcClI Cost through profit| profit or d Cost through
or loss loss profit or loss
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
Interest on Loans 36,137,140 18,473,734
Interest accrued and due 139,474,641 175,611,781 101,861,712 120,335,446
Interest on deposits with
Banks
i) Interest on Fixed deposi 105,737,002 91,712,548
ii) Interest on SB account 38,285,979 144,022,981 30,477,244 122,189,792
TOTAL] 319,634,762 242,525,238
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NOTE-16

OTHER INCOME

S1 P . Current Year | Previous Year
articulars
NO Rs. Rs.
Others
a)|Miscellenous Income 911,337 1,163,782
b)|[Issue of Tender Forms 41,450 49,750
c) | Profit on sale of Motor Vehicles - 232,596
d)|[ NBCFDC grants - 1,000,000
TOTAL 952,787 2,446,128
NOTE-17
FINANCE COSTS
S1 Particulars Current Year Previous Year
No. On Financial | On Financial| On Financial| On
liabilities liabilities liabilities Financial
measured at | measured at measured at | liabilities
fair value Amortised fair value measured
through profit| Cost through profif at
or loss or loss Amortised
Cost
Rs. Rs. Rs. Rs. Rs. Rs.
1 Interest on borrowings
Interest on loan from NBCFDC 24,359,192 25,107,934
Less: Grants received from Goyt. 2,180,298 22,178,894 3,835,034 21,272,900
2 |Interest payable to ZPs 783,073 736,223
3 |[Guarantee Commission to Govt} 11,166,207 11,062,297
of Karnataka
TOTAL 34,128,174 33,071,420
NOTE-18
EMPLOYEE BENEFITS EXPENSES
S1 . Current Year | Previous Year
Particulars
No. Rs. Rs.
1 [Salaries and wages 45,871,403 36,045,923
2 |Contribution to provident and other funds 4,492,731 3,418,311
3 |Staff welfare expenses 80,968 -
4 |Premium towards Gratuity 4,996,020 2,382,216
5 |Encashment of leave Salary 7,523,937 5,176,587
6 |Employees Deposit Linked Insurance 69,941 60,727
7 | TA to Staff 175,444 451,518
8 |HTC To staff - 12,120
9 |Medical reimbursement to staff 44,297 76,557
Directors Remuneration and others
10 |Remuneration and HRA to Chairman 130,410 780,000
11 [Salary to Managing Director 1,560,701 1,114,913
12 | TA to Chairman - 59,125
13 |TA to Managing Director 47,342 68,553
14 [TA to Board of Directors 32,960 154,615
15 |EL Encashment to Managing Director 70,307 45,941
TOTAL] 65,096,461 49,847,106
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NOTE-19
OTHER EXPENSES
S1 . Current Year Previous Year
Particulars
No. Rs. Rs.
1 |Rent, taxes and energy costs
Rent of Office building at Districts 4,270,405 4,011,093
Electricity and Water 1,376,204 2,232,706
Rent of Leasehold land 65,922 61,780
2 |Repairs and maintenance
Repairs and renewals 1,865,520 1,622,816
Cleaning and maintenance 778,395 619,333
Vehicles Maintenance 2,073,963 2,495,432
3 |[Communication Cost
Telephones 1,301,569 1,491,010
Postage 1,253,845 1,401,065
4 |Printing and stationary 4,927,669 6,267,344
5 |Advertisement and publicity 980,894 3,894,593
6 |Director's fees, allowances and expenses
Study tour expenses of Board of Directors - 267,446
Directors Sitting fee 19,000 141,000
TA to Kumbara Samaja Directors - 9,000
7 |[Auditor's fees and expenses
Statutory Audit Fee 177,000 177,000
Taxation Matters Fee 47,200 41,300
Internal Auditors Fee 312,700 312,700
Out of Pocket Expenses to Auditors 27,835 62,317
8 |Legal and Professional charges 1,339,762 572,319
9 |Insurance
Vehicles Insurance 134,184 43,452
10 [(Other expenditure
Bank Commission and charges 80,420 55,142
Devaraj Urs Birth Day Celeberation 38,625 968,763
Newspapers and Periodicals 14,801 20,235
Hospitality and Curtesy 335,936 354,626
Meeeting Expenses 435,009 692,996
Professional Tax 2,500 2,500
Administration charges on PF 274,608 349,192
Conveyance 260,992 554,171
Out sourcing Expenses(Data Entry, Ledger 36,435,927 33,258,526
Keeping, Watchmen, Drivers, XeroxOperator,
Group-D)
Car Hire Charges at Districts 9,646,290 8,557,526
Miscelleneous 202,480 309,081
Filing and Registration fee 54,654 11,385,700
Training to staff - 718,076
Provision for Bad & Doubtful debts 173,741,523 114,936,701
Transportation Expenses 27,577 61,445
Interest on delayed payments 114,136 290,148
Loss on Disposal of Assets - 52,074
Expenses for Recovery of loan 63,165 49,080
Documentary film of the Coporation - 873,200
TOTAL, 242,680,710 199,212,888
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NOTE-20

EXCEPTIONAL ITEMS
Net of prior period expenses

S1 Particulars Current Year Previous Year
No Rs. Rs. Rs. Rs.
INCOME
1 |Bank commission - 90,000
2 |Repairs & Renewals - 16,870
3 |Interest on loan from NBCFDC - 977,551
4 |Interest on Fixed Deposit - 3,956,010
5 |Difference in loan schedule - 836,000 5,876,431
EXPENDITURE
6 [Salary 4,622,373 44,440
7 |TA to Staff 98,506 78,702
8 [Outsourcing expenses - 204,300
9 |Professional charges - 3,000
10 |Reimbursement of Medical expenses 28,294 3,280
11 |Advertisement & Publicity - 386,835
12 |Cleaning & Maintenance - 2,000
13 |Typing and xeroxing - 10,264
14 |Conveyance - 8,800
15 |Electricity & Water charges - 53,292
16 |Accrued interest on subsidy schemes - 91,686,168
17 |Printing & stationery - 1,000
18 |Gratuity of staff 160,450 11,966
19 |Excess provision of interest on HBA
written off 116,204 -
20 |Employee's share of PF 67,113 -
21 |EL encashment of retired staff 402,936 -
22 |Gratuity of retired staff 822,671 6,318,547 - 92,484,047
NET 6,318,547 86,617,616
NOTE-21
STATEMENT SHOWING THE CHANGES IN EQUITY SHARE CAPITAL
Balance at the beginning of the Note | Changes in equity share | Balance at the end of
reporting period No. | capital during the year | thereporting period
Rs. : Rs. Rs.
1,992,141,000 1,425,000,000 3,417,141,000
NOTE-22
OTHER EQUITY
Share application money| Retained Earnings Total
pending allotment Rs. Rs.
Equity component of
compound financial
instruments
Rs.
Balance at the beginning of the reporting period 1507859000 1479100283| 2986959283
Changes in acounting policy/ prior period - -6318547 -6318547
Total Comprehensive Income for the year -24674517 -24674517
Transferred to Equity Share Capital 1425000000 -1425000000
Balance at the end of the reporting period 82859000 1448107219| 1530966219
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NOTE-23: SIGNIFICANT ACCOUNTING POLICIES

a)

b)

d)

Basis of Preparation

The accounts are prepared under the historical cost convention and
materially complied with the applicable accounting standards. Financial
statements have been prepared on accrual basis except Interest on Savings
Bank Accounts.

Accounting policies have been consistently applied except where a newly
issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto.
Management evaluates all recently issued or revised accounting standards on
an on-going basis. Accounting policies not specifically referred to otherwise
are in consonance with prudent accounting principles.

Cash Flow Statements:

Cash Flow Statement has been prepared under Indirect Method. Cash and
Cash Equivalents comprise cash in hand, current and other accounts
(including fixed deposits) held with banks.

Events occurring after the Balance Sheet Date:

Assets and Liabilities & Income and Expenditure are adjusted for events
occurring after the balance sheet date that provide additional evidence to
assist the estimation of amounts relating to conditions existing at the balance
sheet date.

Prior period/ Extra-ordinary items:

Significant items of extra-ordinary nature, and prior period incomes and
expenditures, are accounted in accordance with Accounting Standard- 5.

Revenue Recognition:
i)  Intereston Margin Money and Term Loan is recognized on accrual basis.

ii) Interest earned on unspent balance of Grants and subsidies & interest
accured and due there on are credited to the respective Grants and
subsidy. Interest earned on loan schemes being implemented out of
Grants and subsidy is recognized as income.

iii) Interest received on loan is accounted as interest earned during the
current year instead of classification as current year interest and
previous years interest.
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iv) Interest on deposit with Banks is recognized accrual basis.

f) Fixed Assets & Depreciation:

i)
ii)
iii)

iv)

vi)

Fixed Assets are stated at cost less accumulated depreciation and
impairment loss, if any.

Cost comprises of purchase price and any attributable cost of bringing the
assets to working condition.

Depreciation on Leasehold Asset is provided on straight line method over
the lease period.

Depreciation on Fixed Assets is provided on Straight Line Method as per
rates set out in Schedule II of the Companies Act, 2013 as amended up to
date.

Depreciation on Fixed Assets added/disposed-off/discarded during the
year is provided on pro-rata basis with reference to the date of
addition/disposal/discarding.

The cost of intangible assets (software)is recognized at cost. The same is
carried at cost less accumulated amortization. The assets are completely
amortized over a period of 5 years.

g) Accounting of Grants:

i)

ii)

Grants received from the State Government & National Backward Classes
Finance & Development Corporation Ltd, for the implementation of
specified schemes are appropriated towards loans to beneficiaries,
subsidies & expenses on schemes.

Grants received for giving loans to beneficiaries & unspent grants are
disclosed separately under the head “Reserves & Surplus”.

Grants related to depreciable Fixed Assets are treated as deferred income
& disclosed separately under the head “Reserves & Surplus”. Such Grants
are allocated to income over the periods and in proportion in which
depreciation on those Fixed Assets is charged.

h) Employee Benefits:

i)

ii)

All Short term employee benefits are recognized at their undiscounted
amount in the accounting period in which they are incurred.

Provident Fund: It's a Defined Contribution Plan. The Company makes
contribution at a pre-determined rate to the Provident Fund scheme
administered by the Provident Fund Authorities, Government of India
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J)

k)

and the same is charged to Profit & Loss Account. The company has no
further obligation/s to the scheme beyond this contribution.

In respect of employees deputed from Government, no contribution is
required from the company & in respect of employees deputed from other
PSU's, contribution is made to the parent company as per the terms of
deputation.

iii) Gratuity: It's a Defined Contribution Plan. The Company makes a
contribution to a scheme for payment of Gratuity through a fund
administered by LIC of India & the same is charged to Profit & Loss
Account. The company has no further obligation/s to the scheme beyond
this contribution.

In respect of employees deputed from Government, no contribution is
required from the company & in respect of employees deputed from other
PSU's, contribution is made to the parent company as per the terms of
deputation.

iv) Earned Leave encashment: [t is a Defined Benefit Plan. The Provision for
earned leave encashment is based on the present value of defined
obligation which is computed on the basis of Actuarial valuation using the
Projected Unit Credit Method and charged to Profit & Loss Account.

In respect of employees deputed from Government, no contribution is
required from the company & in respect of employees deputed from other
PSU's, contribution is made to the parent company as per the terms of
deputation.

Segment Reporting:

The company is engaged in giving financial assistance & support to backward

classes. The company has no business and geographical segments to report.

Related Party Disclosures:

Remuneration paid to key management personnel other than Independent
non-executive Directors is disclosed separately as “Directors' Remuneration
& other expenses” in the notes on accounts.

Earnings per share:

In determining the earnings per share, the Company considers the net
profit/loss after tax inclusive of the post-tax effect of extra-
ordinary/exceptional items if any. The number of shares used for computing
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the earnings per share is the weighted average number of shares outstanding
during the period.

1) Impairment:

Impairment loss is recognized wherever the carrying amount of an asset is
in excess of recoverable amount and the same is recognized as an expense
in the statement of profit and loss and the carrying amount of an asset is
reduced to its recoverable amount.

m) Provisions, contingent liabilities and contingent assets:
A provision is recognized by the company when:
a) The company has a present obligation as a result of past event;

b) It is possible that an outflow of resources embodying economic
benefits will be required to settle the obligation.

C) A realizable estimate can be made of the amount of obligation;

Contingent liabilities are disclosed by way of notes on accounts under
each clause of contingent liability at the balance sheet date with brief
description of the nature of the Contingent liability. Wherever practicable,
the estimate of the financial implication is indicated against each
contingent liability.

Contingent assets are neither recognized nor disclosed.
n) Provision for Bad Debts:

i) In respect of loan schemes implemented out of own funds, the
provision for bad and doubtful debts is carried at 5% on outstanding
debts at the beginning of the year, excluding the provision already

made during earlier years.
ii) Provision for bad and doubtful debts has not been made in respect of

loan schemes implemented out of grants & subsidies received from the

State Government, as there is no liability for bad debts to the company.
iii) Bad debts are written-off, only after the receipt of the certificate of non-

recoverability signed and delivered by the Revenue Authorities of
Government of Karnataka.

NOTE-24: No provision for Income Tax & Deferred Tax has been made in the accounts for
the year in view of the exemption granted u/s 10(26B) of the Income Tax Act
1961.
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NOTE-25:

NOTE-26:

NOTE-27:

NOTE-28:

NOTE-29:

NOTE-30:

NOTE-31:

Karnataka Government in its Order No. BCW 374 BMS 2013 dated
15-05-2013 has waived the outstanding principal and interest due from the
backward classes beneficiaries under various loan schemes of the
Corporation up to 13-05-2013. After adjustment of grants received from
Govt. towards waiver, the balance amount is accounted as “Waiver of Loan
receivable from Govt. as per Govt. letter No. BCW 1241 BMS 2015 dated
02-08-2016.

As required by Accounting Standard (AS 28) “Impairment of Assets” issued
by the Institute of Chartered Accountants of India, the company has carried
out the assessment of impairment of assets. There has been no impairment
loss during the year.

As Company is not a manufacturing company, particulars in respect of
capacity, production and information pursuant to clause 5 (ii)(a) of the part II
of schedule III of the Companies Act 2013, are not applicable to the
Company.

As there are no transactions, particulars relating to imports, expenditure in
foreign currency, earnings in foreign exchange and information pursuant to

clause 5(viii) of Part II of Schedules III of the Companies Act, 2013 are not
adhered by the Company.

As the Company is implementing Socio-economic activities, the Corporate
Social Responsibility Committee is not constituted by the Company.

There has been no liability exceeding Rs.1.00 lakh outstanding over a period
of 30 days to Micro, Small and Medium Enterprises ason 31.3.2019.

Contingent Liability
Contingent liability in respect of:-
Claims against the company not acknowledged as debts:

No Provision has been made in the accounts towards payments of interest
and penal interest amounting to Rs.5,62,99,425/- (previous year
Rs.4,48,89,525/-) on the loan of Rs.876.00 lakhs given by Govt. of
Karnataka during March-2014, as the Company has requested the Govt. to
convert the loan into grants.

NOTE-32: The Annual Accounts for the current year is prepared as per the Notification

dated 11-10-2018 of Ministry of Corporate Affairs, Govt. of India.
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NOTE-33: The Company has increased the Authorized Share Capital from Rs.350.00
crore to Rs.500.00 crore in the Annual General Meeting held on 06-12-2018 as
per Govt. Order No. BCW/791/BMS/2018 dt: 05-10-2018. The company is in
the process of submitting requisite forms along with applicable fees to the
Registrar of Companies. The Corporation has received subscription of the said
amount and it is recognized in financial statements as “Share Application
Money over and above Authorized Share Capital” under other financial
liabilities (Note-9).

NOTE-34: Previous year's figures are regrouped and reclassified wherever necessary to
confirm to the classification adopted for the current year. Figures have been
rounded off to the nearest rupee.

For and on behalf of Board

As per our report attached
for M.A. Narasimhan & Co.,
Chartered Accountants
Firm No. 002347S

Sd/- Sd/- Sd/-
(Dr.K.N.Vijayprakash) (D.S.Sudharshankumar) (CA.Parthanarayan.M.A)
Managing Director Director Partner

Membership No. 028994

Place: Bengaluru
Date:24-09-2019
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D. Devaraj Urs Backward Classes Development Corporation Ltd.

ANNEXURE-1
CHAITNYA LOAN CUM SUBSIDY SCHEME

Yearwise progress since inception (Rs. in lakhs)

Sl. Year Share Capital| Subsidy No. of Loan Subsidy Bank Total

No. released by | released benef. from from Loan Loan &

Govt. DBCDC DBCDC released Subsidy

Rs. Rs. Rs. Rs. Rs. Rs.

1{1977-79 23.01 - - - - - -

2[1979-80 5.00 - 186 1.49 - 5.71 7.20
3/1980-81 6.00 - 221 3.38 - 7.22 10.60
411981-82 13.00 - 1038 17.82 - 40.46 58.28
511982-83 61.00 - 2268 37.38 - 66.79 104.17
6[1983-84 55.10 - 2848 52.03 - 91.77 143.80
711984-85 35.00 - 3061 60.92 - 102.00 162.92
811985-86 15.00 - 2969 60.32 - 99.57 159.89
911986-87 5.00 - 761 16.65 - 28.23 44.88
10]1987-88 28.00 - 323 7.85 - 16.01 23.86
11[1988-89 16.00 - 1228 30.36 - 70.56 100.92
12]11989-90 12.00 - 1494 36.24 - 83.52 119.76
13[1990-91 25.00 - 1454 37.26 - 98.96 136.22
1411991-92 80.00 - 1939 53.76 - 168.16 221.92
15[(1992-93 285.00 - 6500 193.44 - 588.62 782.06
16]11993-94 750.00 - 8457 411.81 - 706.01 1117.82
1711994-95 750.00 - 7208 433.38 - 713.51 1146.89
18[1995-96 385.00 - 3833 148.59 - 456.67 605.26
19(1996-97 800.00 - 14368 875.87 - 1753.51 2629.38
20]|1997-98 600.00 300.00 13564 581.38 127.16 2258.81 2967.35
21[1998-99 660.00 330.00 17895 837.72 347.39 2713.07 3898.18
2211999-00 509.00 225.50 13014 579.94 300.50 2568.99 3449.43
23]|2000-01 520.80 450.00 10843 531.55 444 .61 2345.21 3321.37
2412001-02 500.00 375.00 9347 653.73 378.81 2167.20 3199.74
25[2002-03 500.00 275.00 7672 618.99 351.64 2204.11 3174.74
26|2003-04 500.00 234.00 4877 319.12 239.39 1385.15 1943.66
27(2004-05 300.00 275.00 5519 368.41 275.40 1625.36 2269.17
2812005-06 300.00 270.00 5944 403.15 297.14 1772.58 2472.87
29(2006-07 600.00 400.00 5807 452.06 290.36 1937.55 2679.97
30/2007-08 1182.50 632.50 20711 1317.00 640.85 1377.07 3334.92
31]/2008-09 1100.00 375.00 16133 1296.34 442.95 1328.58 3067.87
32[2009-10 1250.00 450.00 14014 1153.54 455.05 1215.10 2823.69
33[2010-11 2400.00| 1100.00 25804| 2653.09 988.97 1634.83 5276.89
3412011-12 2400.00( 1100.00 19621 2695.02| 1226.80 1642.63 5564.45
35|2012-13 2000.00[ 1500.00 15023 2394.59| 1090.31 1542.23 5027.13
36[(2013-14 2500.00( 1500.00 18264 | 3337.98| 1392.14 1540.00 6270.12
37|2014-15 4500.00| 1000.00 14802| 3490.78| 1116.02 1539.80 6146.60
38|2015-16 3500.00]|11500.00 15266| 6594.25| 1158.85 1528.71 9281.81
39|2016-17 5000.00]|15000.00 12253 3576.36| 1238.13 1510.01 6324.50
40]12017-18 12500.00(23500.00 56060| 8419.36| 2499.58 1638.21 12557.15
41[2018-19 2500.00({24017.00 37666| 6564.67| 4282.07 642.30( 11489.04
Total 49171.41|84809.00 420255( 51317.58| 19584.12| 43214.78| 114116.48
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D. Devaraj Urs Backward Classes Development Corporation Ltd.

YEAR WISE PROGESS SINCE INCEPTION

ANNEXURE - 2
GANGAKALYANA COMMUNITY AND INDIVIDUAL IRRIGATION SCHEME

(Rs. in lakhs)

SI.| Year Amount | Community [Individua| Total Expen Lift Irrigation Total

No. released | Irrigation I borew [ diture expen

by Govt. Irrigation| ells diture

No. of
No. Units| Expen
Units| B.W diture

111995-96 | 270.00 - - - 210.00 210.00
2 11996-97 | 340.00p 71 142 - 142 34.32| - 34.32
3 11997-98 | 290.00 - - - 2318 7] 7918  102.36
4 (1998-99| 200.00] 183] 366 - 366 319.30 16/ 94.11 413.41
5 [1999-00| 420.000 131 262 19] 281 295.26| 22| 117.57) 412.83
6 |2000-01| 400.00 165/ 331 790 410 389.34| 14| 108.93  498.27
7 12001-02| 515.000 86| 173 4501 623 669.000 10| 68.37] 737.37
8 12002-03| 473.18 30 29 286] 345 21917 14| 76.22)  295.39
9 [2003-04 | 325.00f 49 92 360] 452 338.67 21| 125.84] 464.51
1012004-05| 500.00f 94| 188 451 639 450.22 19| 101.42] 551.64
1112005-06 | 1000.00[ 158] 300[ 1266] 1566 969.720 8| 59.21 1028.93
1212006-07 | 2507.11] 234| 468 1826 2294 2319.05 32| 214.62 2533.67
1312007-08 | 2700.000 303] 606] 2130] 2736] 267591 48] 380.67] 3056.58
1412008-09 | 1840.000 268] 536  1474] 2010] 159713 23| 246.87| 1844.00
15]12009-10 | 2004.000 194] 394]  1401] 1795 1839.57] 39| 343.000 2182.57
16]2010-11 | 5000.00] 540, 1087]  4023] 5110] 4501.25 53| 500.000 5001.25
1712011-12 [ 5500.00p 550[ 1100 3519 4619 4895.14] 65 613.55 5508.69
1812012-13 | 9500.000 386] 779 2489 3268 3635.100 65| 476.50] 4111.60
1912013-14 | 6500.000 397] 794 1907] 2701f 6256.21] 27| 165.11] 6421.32
2012014-15| 6500.000 460] 923] 2875 3798 6123.24 28| 120.75 6243.99
2112015-16 [ 7200.000 472] 944] 3949 48931 6877.99 13| 114.95 6992.94
2212016-17 | 8200.000 296 592 4061| 4653] 7868.700 27| 271.30] 8140.00
2312017-18 | 9500.00 15 20] 5829 5859 8632.10 105] 820.10 9452.20
2412018-19 (1080044 2 S 6264 6269 12569.71] 12| 160.97] 12730.68
Total | 82484.735084| 10161 44658| 54829 73709.28 668| 5259.24| 78968.52
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D. Devaraj Urs Backward Classes Development Corporation Ltd.

ANNUXURE-3
ASSISTANCE TO TRADITIONAL ARTISANS AND OCCUPATIONAL GROUPS
Yearwise progress since inception

(Rs. in lakhs)

Sl Amount Target Acheivement
No. released by
Year Gowt., Phy Fin Phy Fin
1 2009-10 1500.00 100000 5000.00 3001 150.05
2 2010-11 3500.00 17075| 3500.00 21669 4012.33
3 2011-12 4000.00 18000; 4000.00 22899 5155.45
4 2012-13 5500.00 20000[ 5500.00 25420 5070.99
5 2013-14 2930.87 10528| 2930.87 15272 5088.40
6 2014-15 2930.87 7620 2930.87 8894 2918.16
7 2015-16 - 7075 2830.00 8417 3027.49
8 2016-17 - 3210 3210.00 8533 3829.65
9 2017-18 - 1000  750.00 1560 711.48
10 | 2018-19 - 10103| 7137.50 19402 8831.05
TOTAL 20361.74| 194611.00| 37789.24|135067.00] 38795.05
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D. Devaraj Urs Backward Classes Development Corporation Ltd.

ANNEXURE -4
National Backward Classes Finance and
Development Corporation Loan schemes
Yearwise Progress since inception

(Rs. in lakhs)

Sl.| Year | Amount | Amount| Amount Disbursement by KBCDC to beneficiaries
No. released [refunded| utilised No.of |NBCFDC|DBCDC| Bank/ Total
by to Benefi | share of |share off] KSFC
NBCFDC|NBCFDC ciaries loan loan |Share of
loan
Rs. Rs. Rs. Rs. Rs. Rs.
1 2 3 4 5 6 7 8 9 10
1 [1992-93 105.51 0 105.51 - - - - 0
2 11993-94 647.46 0 647.46 4658 284.37| 156.00 476.97 917.34
3 11994-95 138.35 0 138.35 4661 344.24] 203.53 796.51 1344.28
4 [1995-96 532.35 0 532.35 11720 1142.58| 365.09] 640.68] 2148.35
5 11996-97 1486.86 0 1486.86 1556 605.36 42.48 119.89 767.73
6 |1997-98 866.85 236.88 629.97 1156 435.15 52.68 29.78 517.61
7 11998-99 875.35 0 875.35 2459 350.22 51.28 160.13 561.63
8 11999-00 562.86 435.49 127.37 4239 732.65] 111.30 104.90 948.85
9 [2000-01 577.44 185.20 392.24 1845 774.73 80.28 855.01
10]2001-02 1276.25 0 1276.25 2622 777.53 77.75 855.28
11 12002-03 1200.98 208.25 992.73 14192 1755.9] 149.13 1905.03
12 (2003-04 1690.77 0 1690.77 6982 1692.49[ 165.45 1857.94
1312004-05 1000.00 1000.00 6061 940.13] 325.60 1265.73
14 12005-06 1005.00 1005.00 9862 1064.87| 248.62 1313.49
15 [2006-07 1401.54 1401.54 13006 1401.54 998.45 2399.99
16 12007-08 2000.00 2000.00 15121 2000.00] 362.64 2362.64
17 12008-09 2000.00 2000.00 16401 2000.00] 127.94 2127.94
18 [2009-10 2000.00 2000.00 15483 2000.00[ 196.85 2196.85
19 (2010-11 2400.00 2400.00 20645 2400.00[ 236.22 2636.22
2012011-12 2000.00 2000.00 13718 2000.00f 220.14 2220.14
2112012-13 2000.00 2000.00 10644 2000.00f 212.18 2212.18
22 (2013-14 2600.00 2600.00 11725 2600.00f 240.05 2840.05
23(2014-15 2600.00 2600.00 10528 2600.00 213.21 2813.21
24 {2015-16 3000.00 3000.00 10660 3000.00) 154.05 3154.05
25(2016-17 3000.00 3000.00 9288 2851.52| 239.08 3090.60
26 (2017-18 3000.00 3000.00 9803 3180.93] 374.58 3555.51
Total | 36967.57| 1065.82 35901.75 229035 35753.28 5604.58 2328.86| 46867.65
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D. Devaraj Urs Backward Classes Development Corporation Ltd.

ANNEXURE-5
Yearwise Recovery of all Loan Scheme since inception

(Rs. in lakhs)

Sl Year DBCDC Loan | NBCFDC loan [NHFDC loan Total Recovery Grand

No. recovery Recovery Recovery | (Principal) | Interest Total

1 2 3 4 5 6 7 8

1 12013-14 156.33 234.39 0.11 370.96 19.87 390.83

2 [2014-15 475.62 260.81 0| 685.76f 50.67 736.43

3 [2015-16 501.30 660.13 0| 840.16] 321.27| 1161.43

4 2016-17 1035.48 510.64 0| 1361.39| 184.73| 1546.12

5 [2017-18 843.17 681.54 0| 1163.33| 361.38] 1524.71

6 [2018-19 1102.23 703.63 0| 1343.41| 462.45] 1805.86
Total 4114.13 3051.14 0.11| 5765.01| 1400.37| 7165.38
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