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53 35500.00 -
54 206580.00 -
) 46 1131630.00 19928371.00
4,7, 9, 10, 13, 14, 16,
500001 17, 18, 19, 20, 22, 23, ) )

24, 26, 29, 30, 33,
42, 50, 52, 58

11

14963887.00




12 - 60000.00
21(1)(®) - 64529.00
21(1)(3) - 194450.00
21(2) - 1500.00
21(3) - 203.00
25 - 47936.00
31 - 445.00
32 278000.00 -
34 - 14880.00
35 19274.00 -
36 39224.00 -
37 - 3805.00
38 2000.00 -
39 25000.00 -
40 1136625.00 -
41 16590000.00 -
43 - 1933346.00
44 - 1995112.00
45 - 276100.00
46 106660.00 -
46(%) 300000.00 -
47 - 437350.00
48 2560000.00 -
49 100000.00 -
51 - 4530.00
e, 44 38820690.00 5034186.00
2001-02 4, 9, - -
10 - 3159631.00
13, 14, 15, 16, 17 - -
18 - 4455.00

19, 20, 21, 26




29 297247.00 -
30 - -
33 193550.00 -
34 5850000.00 -
35 124900.00 -
36 - 7789.00
37 - 201.00
38 _ _
39 - 1559.00
40 - -
41 559867.00 -
42 3489650.00 -
43 18447481.00 -
Y 26 28962695.00 3173635.00
4,9, 10, 13, 14, 17,
2002-03 18, 19, 20, 22, 25, 30, - -
31, 33, 34, 44, 49, 53
605025.00
s ) 18000.00
3283.00
9240.00
24 - 5990.00
26 - 79.00
” Swemoo |
34 1049500.00 -
35 3113988.00 -
36 711928.00 -
37 - 125500.00
38 - 25110.00
39 80140.00 -
40 5750.00 -
41 615000.00 -
42 725560.00 -
43 43587.00 -




45 23696.00 -
111728.00
40 B 42258.00
47 - 39129.00
48 9916.00 -
50 17687.00 -
51 41150.00 -
52 340076.00 -
288, 38 7600482.00 985342.00
4, 10(®), 10(3),
10(2), 12, 15, 17, 18,
2003-04 215%22)2, 27, 29, 30, B -
32, 33, 35, 36
6 - 98024.00
161316.00
19(1) 00T (4) - 18000.00
61860.00
25 - 5628.00
26 872869.00 -
28 296545.00 -
31(e) - 1456.00
31(e9) - 63.00
37 - 405.00
40 - 21609.00
41 373338.00 -
42 - 6000.00
45(e9) 2291494.00 -
45(¢3) - 45787.00
46 86065.00 -
47 858750.00 -
48 149049.00 -
49 120000.00 112259.00
50 - 28414.00
2083 36 6128110.00 560902.00




4,10, 15(2), 16(D(2).

2004-05 70 - -
17(2) 228289.00 -
18, 19, 20, 21, 22 - -
26 152182.00 -
27 310082.00 -
29 40700.00 -
30, 31, 32, 33, 34, 35, _ _
36, 37
38 - 3488.00
39 29724.00 -
40 66120.00 -
41 6693.00 -
42 292375.00 -
43 133564.00 -
44 1366209.00 -
45 2054707.00 -
46 65781.00 -
47 - 2620.00
48 215519.00 -
49 68624.00 -
50 104352.00 -
51, 52 - -
53 _ 7120.00
1363.00
54 - 1178.00
: : s
NN 41 5134921.00 107463.00
4,9.12, 15(2), 16, 18,
19, 20, 22, 23, 24,
2005-06 25, 32, 33, 35, 36, - -
37, 38, 40, 41, 44, 45,
46, 47, 48, 54, 55
17 92072.00 -
17() - 40128.00




21 - 11256.00
27 146171.00 -
30 20454.00 -
43 - 967.00
49 91874.00 -
50 46677.00 -
51 14000.00 -
52 14143.00 -
288, 37 425391.00 52351.00
4,10, 14, 15, 17, 29,
2006-07 30, 31, 39, 43, 44, 45 - B
9 155553.00 -
11 - 189500.00
16 - 582500.00
19 - 650686.00
20 - 85584.00
21 - 54000.00
22 - 287500.00
23 - 51500.00
24 - 16884.00
25 - 500.00
26 - 50280.00
27 - 11338.00
28 - 3000.00
32 - 159188.00
33 - 292113.00
35 21753.00 -
36 - 3075.00
37 - 807.00
38 95632.00 -
40 - 148175.00
41 - 101426.00




42(e9) 74216.00 -
42(s3) 183848.00 -
46 - 3811.00
47 - 4742848.00
Y 37 531002.00 7433715.00
.8, 9, 11, 12, 15, 19,
2007-08 20, 24, 25, 26, 27, - -
28, 29, 31, 36
13 - 853713.00
17 - 18000.00
18 - 5628.00
32 201119.00 -
33 - 63616.00
34 196500.00 -
35 - 8500.00
37 8990.00 -
38 - 3834.00
40 - 10271.00
Y 25 406609.00 963562.00
1,6, 9, 10, 12, 13, 14,
16, 20, 21, 22, 24,
2008-09 25, 26, 27, 28, 29, B -
32, 33
18 - 18000.00
19 - 5628.00
30 236361.00 -
34 57512.00 -
35 30000.00 -
e, 24 323873.00 23628.00
I, 7, 10(®), 11, 13, 15,
19, 21, 22, 23, 24, 28,
2009-10 29, 30, 33, 37, 44, B -
45, 47
17 - 18000.00
18 - 5628.00




31 - 532918.00
) _ 312120.00
1065555.00
34(1) - 2912033.00
34(2) - 5898745.00
35 - 172069.00
36 - 1252466.00
38 1873426.00 -
39 6138.00 -
40 6579.00 2555.00
41 152464.00 -
42 - 17090.00
46 245000.00 -
48 143219.00 -
Y 2426826.00 12189179.00
4,10, 11(2), 12(D),
12(2), 13, 16, 19(1),
19(3), 19(4), 19(5),
2010-11 19(6), 19(7), 19(8), - -
19(10), 22(2). 23.
25(2), 25(6), 27(2).
30
25(3) 3147.00 -
26 192981252.00 -
27(1) 29368020.00 540998.00
29 30100.00 -
Y 13 222382519.00 563614.00
SR 4,9, 11, 12, 15, 21, _ }
22, 25, 27, 31, 33
29 7668043.00 -
30 2442525.00 -
e, 13 10110568.00 -
9, 11, 12, 15, 18(2), 21,
2012-13 - -
24, 26(1), 29
18(8) 1756961.00 -
28 - 145361.00




i

10

1756961.00

145361.00

2013-14

9, 11, 12, 15, 15(1), 21,
24, 26, 28, 31

29

1418396.00

30

291000.00

W8

11

1709396.00

2014-15

4,9, 11, 15(D), 153).
17, 22(1), 22(2), 26,
29, 30

22(3)

469284.00

25

115245.00

A

10

584493.00

2015-16

4, 7,9, 1005), 11, 12,
13, 14(1)(2), 16, 19(1).
20, 22(2), 32

23

554157.00

A Xl

14

554157.00

2016-17

4,9, 11, 12(1), 13,
14(1), 14(2). 16, 19(1),
20, 22(2), 27, 28, 33

10(5)

194593.00

23

572820.00

29

9960.00

30 - 36727354.00

W 17 572820.00 36931907.00
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Audit Report for the year 2017-18 of
Mangalore Urban Developmentary Authority



Part -1

1)Premise

Under Section 48(2) of Karnataka Urban Development Authorities Act 1987, Audit of
Urban Developmentary Authority Mangalore for the year 2018-19 has been conducted.
Audit report of the same is here below issued for taking appropriate actions under

the provisions of section 48(5),48(6) and Section 49.

2)Introduction

¢ Name of the Organisation subjected Mangalore Urban Developmentary
to Audit Authority, Mangalore
e Audit period 01-04-2017 to 31-03-2018

(2017-2018)

¢ Name of the person engaged in audit (1) Mr. Shivananda
Audit officer (Chief)
(2) Mr. Naveen Fernandes
Accounts Superintendent
(3) Mr.R.V. Mallesh

Auditor
e Audit commencement date 10-09-2018
e Audit completion date 14-09-2018
e Man days taken 12 Man hours
* Name of the officer, Designation, Date Shri Chandrashekhar
on which the draft audit report was Deputy Director

reviewed Regional office, Mysuru.




3) Officer bearer of the authority, their period in office for the year 2017-18

. Shri K. Suresh Ballal
President 01-04-2017 to 31-03-2018
d (1)
Commissioner Shri K Srikanth Rao, KSS

01-04-2017 to 07-01-2018
27-01-2018 to 31-03-2018
(2)
Shri Prashanth Kumar, S.V. K.A.S
08-01-2018 to 26-01-2018

4) Compliance of earlier periods Audit Report observation

The Audit Report of Mangalore Urban Development Authority for the year 2016-17 has been
forwarded by Deputy Director, Karnataka State Audit. Accounts department, Regional office, Mysuru
to Commissioner, Mangalore Urban development Authority Mangalore as per letter No
LAC(M):69:ARI:2017-18:69 dated 13-11-2017 and as per section 48(5),48(6) read with 49, needs to
submit a compliance report on the observations along with the resolution copy within 3 months. For
the year 2016-17, the Mangalore Urban development authority has not submitted the compliance
report in respect of the Audit report. In respect of year 2016-17, as per the Authority’s decision
resolution no 03(1)/16-07-2018 steps have been taken. Compliance report has been submitted to
Assistant Controller, Local Audit Circle, Mangalore along with resolution of objections to the
respected controller. Find attached to this report, Annexure 1 providing details for pending
compliance regarding Audit objections and recovery issues till 31-03-2017. It has been instructed to
take appropriate actions and resolve the objections pending to be complied.

Summary
Details Objections Recovery
Numbers Amount (Rs) Number Amount (Rs)

Opening Balance 604 | 3675777421.00 149 | 101508343.00
Addition during the year 15 1267998.00 1| 7065047.00
Total 619 368845419.00 150 | 108573390.00
Complied in current period ) ) ) )
Closing Balance as on 31-03-2018

619 368845419.00 150 | 108573390.00




5)Cash Verification

(1) On the beginning of the Audit dated 10-09-2018, Cash, Postage Stamps, Unused receipt books,
Registers /Log books, Stationery has been inspected. Details are as below.

(1) Cash Balance 122370.00
(2) Imprest cash 70.00
(3) Postage Stamps 625.00
(4) Unused Receipt Books 32430 to 43000

(Totalling 10570 Page No 19)
5) Registers/Log books 146 to 500

(Totalling 355 Page No 39)

6) Financial Position

Annual Financial Statements as per Section 48 of the Karnataka Urban Development Authority Act
1987 has not been prepared. Receipt and payment account has been produced for Audit on the
audit start date i.e. 10-09-2018. On that basis, financial position has been drafted, the details of
which are given below. A detailed report can be found in annexure which is attached to the report.

Amount (Rs)
Opening balance on 01-04-2017 260702003.00
Receipts during 2017-18 276688387.00
Total 537390390.00
Payments during 2017-18 401093181.00
Closing balance on 31-03-2018 136297209.00




Details of Closing Balance

S.NO | DETAILS AMOUNT

1 CASH IN HAND 282320.00

2 VIJAYA BANK ASHOKNAGAR SB ACC NO 12752( COMMON FUND) 131741480.00

3 HDFC BANK, MG ROAD MANGALORE M G ROAD MANGALORE SB 2828254.00
ACCOUNT 501001611303302

4 CORPORATION BANK LALBAG MANGALORE ACCOUNT NO 750625.00
510101004812981 (AKRAMA SAKRAMA FEES

5. DDS PENDING TO BE DEPOSITED 94530.00

TOTAL

136297209.00

SB A/c 12752 with Vijaya Bank Ashoknagar

Closing Balance as per Cash Book

Closing Balance as per Pass Book

131741480.00

132302940.00

Difference 561460

Cheque issued but not yet cleared

SNO CHEQUE NO DATE AMOUNT

1 764482 26-01-2018 21440.00
2 764498 02-02-2018 1000.00
3 764523 09-02-2018 6774.00
4 764543 20-02-2018 4521.00
5 764549 20-02-2018 6173.00
6 764550 24-02-2018 100000.00
7 766263 24-02-2018 57512.00
8 766273 24-02-2018 660.00
9 766283 05-03-2018 994.00
10 766289 06-03-2018 980.00
11 766292 07-03-2018 51972.00




12 766299 07-03-2018 120.00
13 766300 14-03-2018 4182.00
14 766301 14-03-2018 1000.00
15 766302 14-03-2018 2465.00
16 766304 14-03-2018 7540.00
17 766305 14-03-2018 7915.00
18 766318 22-03-2018 142815.00
19 766307 22-03-2018 8000.00
20 766308 22-03-2018 50000.00
21 766313 22-03-2018 800.00
22 766315 22-03-2018 1495.00
23 766319 22-03-2018 1000.00
24 766321 28-03-2018 41475.00
25 766322 28-03-2018 2300.00
26 766323 28-03-2018 14927.00
27 766324 28-03-2018 11600.00
28 766325 28-03-2018 11800.00

TOTAL 561460.00

7) Income and Expenditure of the year 2017-18

Under Section 43 of the Urban Development Act 1987; for the period 2018-19, Budgeted statement
needs to be presented and adopted in a special meeting by the commissioner not later than 1°*
February. As per Section 44, if any changes, the same needs to be reviewed and approved. The
budgeted statement for the year 2017-18 was approved on 27-02-2017 in a special meeting. The
decision number of the special meeting is 1/16-17 approving the budgeted statement. The same is
forwarded via letter no MUDA:5:AB:Budget: 2017-18/2017 dated 27-03-2017 to The Secretary,
Urban development Authority, Bangalore for approval, the same is approved by Secretary, Urban
development authority, Bangalore via letter no DUD:186:MyUDA  dated 16-06-2017




2016-2017 2017-18

Actual Figures Budgeted figures
Opening Balance 7453969.00 3230574.00
Budgeted Receipts 175280809.00 924390000.00

Total 182734778.00 927620574.00
Budgeted payments 179504204.00 927211500.00
Closing Balance 3230574.00 409074.00
The expenses for the year 2017-18 within the limits of budgeted figures
Budgets Actuals Excess Reduced
Finance charges 843500000.00 | 271113574.00 0.00 | 572386426.00
Administrative Expenses 19431500.00 20093257.00 66157.00 0.00
Advances -Loans 20540000.00 1602980.00 0.00 18937020.00
Deposits-Investments 21100000.00 23854492.00 2754492.00 0.00
Programmes-Department 5000000.00 0.00 0.00 5000000.00
Other miscellaneous 17640000.00 84428878.00 | 66788878.00 0.00
expenses
Total 927211500.00 | 401093181.00 | 70205127.00 | 596323446.00

For 2017-2018, Total budgeted expenditure was 927211500.00 whereas the actual expenditure
incurred is 401093181.00 thereby highlighting that the main objective of budgeting is not fulfilled.
Attention is brought to this point.

In respect of the above and explained in point no 3 dated 30-06-2018; while preparing the budgeted
statements, adequate consideration was given in the budgets for carrying out all development works
planned by the Authority. As no proposals has been approved by the government in 2017-2018,
there has been no execution of development works. Hence the actual expenditure is much less than
the budgeted expenditure. Had the project been approved and executed; a reasonable provision for
the expenditure in the budget was inevitable. As explained during audit, expenditure for
development projects was included in 2016-2017.

The authoritiy’s master plan had been approved and to implement it, main source of revenue
was betterment fees. To implement the same, there was lack of resources. The same lead to failure
in implementing the master plan project. It is instructed to take into consideration the master plan
project, Authority’s real time constraints while preparing the budget.

There is a wide gap in the budgeted and actual opening balance as well as in the closing
figures. The difference is because of the inefficiency of the authority in compiling actual receipt and



payment details. It is instructed to pay due attention to the same and effectively complete the
authority’s account statements, submit the same for audit.

8)_Security deposit/EMD & Site EMD

Deposit Register for the year 2017-2018 for Mangalore Urban Development Authority was
inspected. Details are as below.In respect of site EMD, as required under the format PWA17.In
respect of Security deposit, only Name and Amount is recorded. Date. Receipt/Challan No is not
recorded. Works EMD Abstract is produced. Details has not been made available. Step to be taken in

this regard.

Works Site Security Deposit

EMD EMD Amt (Rs)

Amt (RS) Amt (Rs)
01-04-2017: Opening balance 113388.00 4720355.00 133263.00
2017-2018: Receipts - - -
Total 113388.00 4720355.00 133263.00
2017-2018: Returned /Adjusted - 2805420.00 -
31-03-2018 closing balance 113388.00 1914935.00 133263.00

9) Advances not yet adjusted

The advances register for the year 2017-2018 was produced for audit. The details are as below. Year
wise, Agency wise details of the advances is not made available. In this regard, it is instructed to

keep the register in updated form.

01-04-2017: Opening Balance 6150377.00
2017-2018: Advances made 15000.00

6165377.00
2017-2018: Advance recovered 25000.00
31-03-2018: Closing Balance 6140377.00




Details of Closing Balance

1. Festival advance to employees 7500.00

2. Mangalore City Corporation Mangala Nagara Layout Water 8283.00
supply (Rgdg)

3. Executive Engineer, (K.U.W.S and Drainage Board) Mangalore 68191.00

4. Executive Engineer, Karnataka Water Board Bengaluru 70568.00

5. Executive Engineer, Karnataka Water Board, Bengaluru 15000.00

6. Executive Engineer, K.U.W.S and Drainage Board, Mangalore 10000.00

7. Shri N.S Chennappa Gowda, Commissioner 189500.00
(Advance for training in Australia 2001-02)

8. Executive Engineer, K.U.W.S and Drainage Board, Mangalore 565000.00

9. Abbakka Nagara Drainage Works (Rgdg) 1335.00
K.U.W.S and Drainage Board, Mangalore

10. National Institute of Technology, Karnataka, Surathkal 30000.00

Total 6140377.00

Except for festival advances made to employees, no other advance has been adjusted / recovered
completely during the period.in this regard, no action, confirmation or utilization certification has
been obtained and this is not proper. If no action is initiated for recovery/adjustment of Advances
made, it is to be opined by audit that the objectives for which the advance is made has failed. Hence
we opine that administrative action is called for to recover the advances along with interest.

Further, Mr. N. N. Chennappa Gowda during his tenure at office as commissioner (2001-2002)
had obtained advance for travel to Australia for training purpose. The same is still pending. The
person has retired from Government Service as on date. So we instruct to recovery the advance
from his pension amount.

10(i) : Investment I.R.O General reserve(Fixed deposits)

The investment details of Mangalore Urban Development Authority for 2017-18 is as below. the
closing balance as on 31-3-2017 is Rs 7592739.00.

01-04-2017: Opening Balance 7082132.00
(-) Deposits matured in 2017-2018 -
Total 7082132.00

(+) Deposits reinvested in 2018-19 -

7082132.00
(+) Interest on the same 510607.00
(+) 2017-18 Fresh Deposits 0.00
31-03-2018 Closing balance 7592739.00

Fixed deposit details as on 31-03-2018 is attached to the report and provided in annexure-3.



(2)_Fixed deposits in respect of Reservation fees

As per Government notification, Reservation Fees needs to be utilized for development of
layouts and spending on parking lots. As per the order, separate accounts along with
separate cash book was kept. Hence the same is not incorporated in the yearly receipts and
payments account. The investment details of the same for the year 2017-18 is as below.
Complete details is provided in annexure-3.

01-04-2017: Opening balance 306907577.00
Total 306907577.00

(-)2017-18 matured -

Total 306907577.00
(+)2017-18: Transfer from Lake Regeneration Fees 11143001.00
Total 318050578.00
(+)2017-18 Fresh investments 70000000.00
(+)2017-18 Reinvested Interest 19439223.00

407489801.00

3)Investment in respect of Premium (FAR fund)

01-04-2017: Opening Balance 7121205.00

Interest Receipts 443687.00
7564892.00

Matured -

Total 7564892.00

Reinvested -

Closing Balance 7564892.00



4)Lake Development Fees

01-04-2017 Opening Balance 21692779.00
Investment of the current year 73000000.00
Interest reinvested 655555.00
Total 95348334.00
Matured/ Transfer to Reservation Fund 11143000.00
Closing Balance 84205334.00

Details provided in Annexure-3.

11(1) Not recovering with interest, the loan amount of Rs 1500000.00, and not initiating
Administrative steps; the commissioner has contravened the loan terms and conditions.

As per Government order No VANA 34(2):ME dated 14-02-1990; Mangalore Urban Development
Authority has advanced Rs 15.00 lakhs in the form of loan to Mangalore City Corporation. The
second instalment along with interests and compound interest is overdue and the details for the
current year is as below. No proper Register and Security details has been maintained nor produced
for audit. This is a serious lapse.

As per terms and conditions for loan repayments, there was interest waiver till April 1990, thereafter
for May 1990 10 percent and from June 1990, till the loan is completely repaid; recovery should be
done with 18% interest. So the commissioner is instructed to take immediate quick action to recover
loan with the interest amount totalling 25936441.00. Had the Mangalore City Corporation
Commission repaid within the due date of the loan amount of 1500000 taken on 19-02-1990 or had
the commissioner of Mangalore Development Authority had initiated administrative steps for
recover, then the current outstanding would not have been Rs 25936441.00. As there was no
repayment of the balance and no proper action was taken by the authority; the same is condemn
worthy. We instruct the department to give the authority proper administrative directions towards

the same.
Amount due from
Mangalore City Corporation
01-04-2017: Opening balance 21980035.00
Interest due from 20-02-2017 to 20-02-2018 3956406.00
Total 25936441.00

2017-2018 -> Loan Repayment -
Adjustment towards Water tax -

Total 25936441.00

In this regard, it is said in a reply letter dated  28-06-2016 , that as per Government order, 15.00
lacs loan was provided on 19-02-90 to Mangalore City Corporation towards works contract of



widening of approach road to Kadri Temple, Mangalore. It is informed that the principal amount was
repaid earlier. With regard to interest recovery, a proposal was sent to the Government. It is
informed that the Authority had submitted a decision towards waiver of interest amount. A report
was submitted to the Government. It is instructed to provide for audit — the details of loan
repayment as well as Government order towards interest waiver.

11(2) Loan towards construction of Urva Market Complex

The year details of Rs 4.30 crores loan taken at 10% Interest p.a. from Corporation Bank, M.G Road,
Mangalore for construction of Urva Market Complex taken during the current year 2017-2018 is as
follows.

Loan Amount Interest Amount
(Principal)
Opening balance - -
2017-18: Loan accepted/ Interest due 43000000.00 1587980.00
Total 43000000.00 1587980.00
2017-18: Loan Repaid - 1587980.00
31-03-18: Closing Balance 43000000.00 -

It is instructed to consolidate income resources of the authority and take steps for repayment of the
loan balance and the interest amount as per the sanction terms and conditions of the loan.

12(1) 5% of Town development Fees yet to be transferred to K.S Planning Board

Mangalore Urban development Authority needs to contribute 5% of town development fees to
Director, State Town Planning Board Bangalore

Accordingly, for the year 2017-18, the share is not yet transferred.

For the year 2017-18, the total town development fees collected is 18381327.00 and 5% of the same
is 919066.00 and together with old outstanding amounts to 658730.00 adding to a total of Rs
1577796.00 needs to be paid to Karnataka state Planning Board. Instructed to take steps for deposit.

Abstract
Amount (Rs)
Outstanding 658730.00
2017-18 Due (18381327@ 5%) 919066.00
Total Due 1577796.00
2017-18 Deposited/Remitted 0.00

31-3-2018 Outstanding 1577796.00



12(2) Town Development Fees in respect of private layouts

As informed during audit, no town development fees has been recovered from private layouts.

12(3) Registration fees

No collection done in the current year on account of Auction of plots.

(13) Reservation fees pending to be transferred

It is observed that during 2017-18, total amount of Rs 67058645.00 has been collected as
reservation fees and has been kept in the funds. The financial position for the current year is as
below.

Amount (Rs)

01-04-2017: Opening balance 436751987.00
Collections during the year 67058645.00
Total deposits 503810632.00

Returned to Applicants -
Income tax paid 79836353.00
31-03-2018: Closing balance 423974279.00

Closing balance Details

(1) Vijaya Bank Ashoknagar SB 12752 41244148.00
(2) Vijaya Bank Ashoknagar SB 1225 8705347.00
(3) Corporation Bank M.G Road A/C 48320 3018273.00
(4) 1.D.B.I Kodialbail A/C 10900 636710.00
16484478.00

(5) In Fixed Deposits 40789801.00
Total 423974279.00

The amount lying in the Authority SB a/c 12752 with Vijaya Bank (as per S. No 1) amounting Rs
4123148.00 needs to be transferred to Reservation fees account. Proper action is called for.

14(1) Remittance due of Slum development fees to Slum Board

As per Government Order No 134: YUADand order no UDA: dated 15-06-1966 vide circular dated
08-07-1996 all town corporations, City corporations and Urban development Authorities need to
retain 30% of the waste management fees collected. The remaining 70% needs to be remitted to
waste disposal board.



As per Government Order No HUD 180 MLB 94 dated 29-03-1994, the Waste management fees
collected by the Mangalore Urban Development Authority has been deposited in Joint account
(Vijaya bank account No 12975) operated by Commissioner, Mangalore. Urban Development
authority and Assistant Executive Engineer, Sewage Disposal Board, Hassan. The bank account
transaction summary is as below.

Opening Balance 2571012.00
2017-18: Sewage Management Fees transferred to Bank account 0.00

Interest credited 97337.00
Total amount 2668349.00

The balance in Vijaya Bank a/c 12975 is Rs 2668349.00 and 70% of Sewage Management Fees
collected in 2017-18 that is Rs 130670.00 needs to be transferred from Vijaya Bank a/c 12752 to
above mentioned account.

(2) Premium FAR fees collection and remittance to concerned account

As per Karnataka State Circular November 10, 2011 read with Order No UDD:429:MYUDA:2011-12:
Bengaluru dated 26-10-2011 read with state bills and their review committee reports, State acts and
Chapter therein; read with common law-abiding rules brought out by the State Government to
enforce the Central and State rules; and rules made by governor in accordance with constitution;
Mangalore Urban development Authority in current year has levied and collected Rs 2434430.00 as
Premium FAR fees. The said amount is not utilised for Government specified objectives, though a
separate account (Axis Bank 37407694) is opened for their purpose. The details of the balance
amount to be transferred are as below.

Opening Balance 21060682.00
2017-18 Amount accumulated 2434439.00
(+) 2017-18 Bank interest 58272.00
Total 23553384.00
(-) 2017-2018 Works expenditure 4743430.00

(+) 2017-2018 Fixed deposit
Interest reinvested 443687.00

Amount pending to be remitted 19253641.00

It is advised to immediately transfer the balance amount of Rs 10067241.00 to the concerned
account, utilize for the said purpose specified by the government. Diversion of funds is not proper.
This amount is lying in general reserve a/c- Vijaya Bank a/c No 12752.



Details of Closing Balance
1)Axis Bank Urva store A/c 37407694 1621508.00
2)Vijaya Bank SB 12752 10067241.00
11688749.00
3)F.D. Indian Overseas Bank 7564892.00
| 19253641.00

15(1) Lake Development Fees collection

While providing approval for the sub-division and layout approval applications received by the
Authority, as per Rule 2(1)(A) of Karnataka Town and Country Planning (Amendment) Act 2011, the
Authority needs to collect Rs 1,00,000 for every 1 Acre as Lake development fees. Accordingly, for
the year 2017-18, the authority has collected Rs 49464520.00. The same is lying in General Reserve
Bank a/c No 12752.

Opening Balance 81999175.00
Deposits 49464529.00
Total 131463695.00
Payments/Expenditure 2874221.00

(Lake Development Works)

Closing Balance 128589474.00

Details of Closing Balance

1) Vijaya Bank Ashoknagar 12752 45029543.00
2) Syndicate bank Mangala Devi 02852140000035 10152.00
3) Fixed Deposits 83549779.00

Total 128589474.00

15(2) Akrama- Sakrama Fees Collection

During the year 2017-18, there is no collection or deposit of Akrama-Sakrama Fees in Mangalore
Urban development Authority.

01-04-2017: Opening Balance 511399.00
Collection during the year -
Interest 5997.00

Total 517396.00



Repayment in Current Year -

31-3-2018: Closing Balance 517396.00

The transactions are done in A/c No 40738 maintained with Corporation Bank Kodialbail.
Closing Balance in the account is 517396.00.

15(3)_Amount collected for various purposes and deposited in bank and remaining utilized
for the said purpose.

In the current year, Mangalore Urban Development Authority had deposited the amount collected
for Multiple purposes in the Savings account but not utilized for the Government directed
objectives. Details are as below.

S. Details Closing Details

No Balance

1. Sewage Development 2668349.00 | Vijaya Bank A/c No 12975
Fees Jointly held by Mangalore

Urban Development Authority
and

Assistant  Executive Engineer,
Sewage Disposal Board, Hassan

2. Premium FAR Fees 11688749.00 | Axis Bank A/c 37407694 Rs
1621508

Vijaya Bank  A/c 12752
Rs 10067241

3. Lake Development Fees Vijaya Bank, Ashoknagar
45039695.00 | a/c no 12752 Rs
45029543.00

Syndicate bank, Mangala Devi

a/c 02852140000035 Rs
10152
4, Akrama Sakrama Fees 517396.00 Corporation Bank, Kodialbail a/c
no 40738

Total 59914189.00

16) Rent recovery from Authority’s Building

For the year 2017-2018, the authority has not collected rent of Rs 1239022.00 from total eight
building. Immediate action should be taken. Details to be provided to audit. The complete details are
here below.



Opening Balance 570233.00.

Rent due 4038652.00

Total 4608885.00

Collected

(1) Cash 3038403.00
(2) TDS 331460.00 3369863.00

Closing Balances 1239022.00

Name of the | Opening 2017-2018 | Total 2017-18 TDS Closing

Office Balance Due Recovered Balance

Rent

Special 375332.00 | 2329472.00 | 2704804.00 | 1545887.00 | 171767.00 | 209437.00

Economic

Zone

Anti- 67642.00 | 422468.00 | 490110.00 361740.00 55495.00 64848.00

Corruption

Bureau

K.G.I.D 25500.00 | 306000.00 | 331500.00 252450.00 25500.00
28050.00

Vijaya Bank -| 761484.00 | 761484.00 685336.00 -
76148.00

Civil Rights 10300.00 | 123600.00 | 133900.00 113300.00 - 10300.00

Enforcement

Cell

AD.T.C 7969.00 95628.00 | 103597.00 76690.00 - 47814.00

Mescom 5000.00 - - - - 5000.00

Counter

Surathkal 78490.00 - - - - 78490.00

Market

TOTAL 570233.00 | 4038652.00 | 4608885.00 | 3038403.00 | 331460.00 | 1239022.00

17)_Receipt books and log books Register and stock

The Mangalore Development Authority for the year 2017-18 has maintained and submitted the
stock details of used, unused, prefilled receipt books, Log books, the same tallies.

01-04-2017: Opening balance

Accepted in current year

Total

Utilized in 2017-18

31-03-2018: Unutilized

Receipt books

154

154

154

Log books

362

362

07
55




Details

Receipt books Log books
Book Nos 1912 to 2065 Book No 146 to 500
154 Books 355 Books

Page number 38 Page number 39

2) Computerised receipts

With effect from 22-08-2016; computerised receipts are generated and used. For the current year,
the details of computerised Receipts generated and utilized are as below.

Opening balance 7298
Generated during the year 25000
Total 32298
Utilised during the year 14429
Unutilised 17869
Unutilised details 32430 to 43000

Page Number - 18

18) Site Plot Allotment

For the year 2017-18 there was no Auction held. Site allotment of Plot No 75 in Srinivas Mallya
Nagara Layout is pending. It is informed to do the same as per the norms and produce details for
audit.

19) Site/Plot Allocation pending and collection of Site/ Plot value

1) Site/Plot No 183(1 Plot) in Somnath Nagara layout belonging to authority is pending for allotment.
The same has been highlighted in audit reports of last few years and yet no steps have been taken.

2) In respect of U Srinivas Mallya Nagar Layout, In the year 2012-13, Out of 126 sites, 122 sites had
been allotted, and out of the remaining, 3 was auctioned. The remaining 1 site bearing number 72
was allotted to Valentina Monteiro as bidi-niveshana and the same was recommended to
government for approval and the same got approved by the government

3) In 2015-16; a layout was done on a land of 1 Acre and 1.5 Cent in Padavu Grama S. No157(2) for
the staff of STF task force engaged in operations against smuggler Veerappan and his associates. Out
of the 19 sites planned for the layout, 3 are Residential while 1 was commercial. Out of the 19



sites,11 sites was allotted in 2015-16 and 2 sites in the year 2016-17. In the current year allotment
was done at Rs 476400 per site and total amount collected is Rs 952800

SUMMARY
01-04-2017: Opening balance 1708640.00

Due during the year -

Total 1708640.00
Collected during the year 428760.00
31-03-2018 Closing Balance 1279880.00

Details of outstanding

S.No Plot No Name of the Allotee Amount outstanding
1. 13 Shri. K. Purushothama 373700.00
2. 28 Shrimathi Susheela 453090.00
3. 70 Shrimathi N Prema 453090.00

As Per Serial No 4 of Audit objection number 19 of audit report of 2016-17, the layout allotted to
Shri Ramadasa Gowda has been reallotted to Shri N Guruprasad after obtaining approval of Rs
428760.00

20) Allotment of Civic Amenity Site-Lease value collection

The following Civic Amenity Site has been allotted and lease value collected and deposited during
the current year by Mangalore Urban Development Authority.

As per S NO 7, 79.34 cents layout was approved and allotted to Project coordinator, Scheduled
Tribes Development Project, Mangalore, and the concerned department had request in place of the
layout allotted, 37.43 civil amenity site in Padavu vide letter YO.S.A.Education.CR 148:12-13: Dated
21.05.2015. In this regard. The concerned department was approved and allotted 78.72 cents of
Kavoor CNJ Project. Initial deposit of Rs 1206100 paid earlier is adjusted herewith. The lease value of
78.72 cents land amounts to Rs 8186890 and after adjusting the initial deposit of Rs 1206100, the
balance amounts pending to be remitted comes to Rs 6980780

It is informed to audit, that initial deposits of Rs 9892000 under serial numbers 9,10,11 and 12 is
adjusted against the lease value and from those organisations, there is no balance outstanding.
Audit is not provided with details of lease value collected till date.

As per S.No 3, there is outstanding lease value from MESCOM of Rs 323800.00 and Mangalore
Electricity Corporation in their letter: AN:ULN(H):L:A(H1): 10992-98 dated 23-01-2015 had requested
to adjust the initial deposit of 3238000 paid toward private layouts (Eden, Nantoor Layout-Initial
deposit) towards the sites allotted presently. Therefore it is informed to adjust the said amount and



provide details for audit. In this regard, proper information with records, documents, registers needs
to be submitted.

As per S Nos 1,2, and 8 of the account annexed to this report, there is balance of 10520905 to be
recovered from the allotees. The same needs to be collected from the concerned as per the terms of
site allocation and as per norms, and deposit to the funds of the authority

S. No Site location Allottee Name/Organisation Name Balance Amount
1. Kunjathabail Mogaveera Sangha 3037800.00
2. Kunjathbail Suvarna Karnataka Seva Sangha 956480.00
3. Talapady(Agrigold)  Aisamma Ahmed Haji Memorial Trust 6526625.00

Total: 10520905.00

The following Civil Amenity sites has been allotted and lease values fixed by the Mangalore Urban
Development Authority and the collection details.

SNO | NAME OF LAYOUT ALLOTEE LEASE COLLECTION CURRENT YEAR | OUTSTANDING
ORGANIZATION AMOUNT TILL DATE COLLECTINS
1 KUNJATHABAIL MOGAVEERA 5063000.00 1525200.00 500000.00 3037800.00
SANGHA
2 KUNJATHABAIL SUVARNA 1195600.00 239120.00 956480.00
KARNATAKA  SEVA
SANGHA
3 PADAVU,SHAKTHINAG | MESCM 3600000.00 3276200.00 323800.00
AR
4 CLASSIC LAYOUT MESCOM 7990000.00 7990000.00
5 KUDUPU KHB LAYOUT | BYARI SAHITHYA 3357100.00 3357100.00
ACADEMY
6 CNC PROJECTS | DISTRICT MINORITY 1541280.00 1541280.00
KAVOOR WELFARE
ASSOCIATION
7. CNC PROJECTS | SCHEDULED TRIBES 818689.00 8186890.00
KAVOOR DEVELOPMENT
DEPARTMENT
8 TALAPADY(AGRIGOLD) | AISAMMA  AHMED 9323750.00 932375.00 1864750.00 6526625.00
HAI MEMORIAL
TRUST
9 LAWRENCE POLICE 1349425.00 - 1349425.00
MENDONCA COMMISSIONER,
MANGALORE TOWN
10 SOMNATHA NAGARA POLICE 6030500.00 - 6030500.00
COMMISSIONER
MANGALORE TOWN
11 BUILDERS KONAJE DISTRICT 7475145.00 - 7475145.00
COMMISSIONER,
BACKWARD
CLASSES  WELFARE
DEPARTMENT
12 MALAVOOR, DISTRICT 6967580.00 - 6967580.00
KATIPALLA COMMISSIONER,
BACKWARD
CLASSES  WELFARE
DEPARTMENT
13 VARIJA SHETTY, | DISTRICT 4617665.00 - 4617665.00
KOTEKAR COMMISSIONER,
BACKWARD
CLASSES  WELFARE




DEPARTMENT

14

KHB KUDUPU

DISTRICT
COMMISSIONER,
BACKWARD
CLASSES  WELFARE
DEPARTMENT

9589305.000

9589305.00

15

VIJAYA MANGALA

DISTRICT
COMMISSIONER,
BACKWARD
CLASSES  WELFARE
DEPARTMENT

9368310.00

9368310.00

16

ROHAN MONTERIO

DISTRICT
COMMISSIONER,
BACKWARD
CLASSES  WELFARE
DEPARTMENT

3181750.00

3181750.00

17

SOMN;ATH NAGARA

DISTRICT
COMMISSIONER,
BACKWARD
CLASSES  WELFARE
DEPARTMENT

6030500.00

6030500.00

TOTAL:

94867800.00

27048165.00

57298730.00

10520905.00

21) Civil Amenities Site Allotment

Mangalore Urban Development Authority allots sites from private layouts (Reserved) for Civil
Amenities like Educational/Art/Cultural/Hostel/Training and other such public interest. This
allotment would be collected from such Civil Organisation. Accordingly, in current year; from 20 such
private layouts, sites are pending to be allotted for the above purposes as informed to the audit.
Details are in Annexure 4.

22)Pension and leave salary contribution remittance to Government in respect of officers

and staff working on deputation

As per Rule 426 of Karnataka Civil Service Rules 1958, pension amount of Rs 291268 and leave salary
amount of Rs 345440.00 in respect of officers and staff working on deputation in Mangalore Urban
Development Authority for the year 2017-18 needs to be remitted and details to be send to the
correspondent Bangalore.

SNO NAME OF OFFICER / STAFF DEPARTMENT PENSION LEAVE
AMOUNT SALARY/WAGES
1 Shri  Shrikanth  Rao K, | Karnataka State Audit NPS 53880.00
Commissioner and Account
Department
2. Shri K C Ramesh City Planning | City and  Country 64144.00 56446.00
Staff Planning department
3. Shri Manohar P Kalasa, | Public Welfare 75150.00 66132.00
Assistant Executive Engineer | Department
4 Shri  Vishwanath  Shetty, | Karnataka State Audit 48800.00 42944.00
Audit officer and Account
Department
5. Shri A B Guruprasad, City | City and Country NPS 35244.00
Planner Planning Department




6 Shri Akbar Basha Akhtar, | Public Welfare 17562.00 15455.00
Junior Engineer Department
7 Shri  Sooryanarayana Rao, | Revenue Department 37250.00 32780.00
First Grade Assistant
8 Shri A M Prasanna Kumar, | Survey Department 17062.00 15015.00
Surveyor
9 Shri. Mahmmed Muneer, | Revenue Department 24000.00 21120.00
Revenue Inspector
10 Shrimathi Aarthi Anevekar Jurisdictional 7300.00 6424.00
. ) Directorate
Senior Engineer
TOTAL: 291268.00 345440.00

Pension amount and leave Salary/Wages of officer, Staff for the year 2017-2018 remitted to
Government’s account is as follows.

SNO OFFICER/STAFF NAME DEPARTMENT PENSION LEAVE
AMOUNT SALARY/WAGES
1 Shri Mohammed Naseer, | Economics and 14426.00 12695.00
Commissioner Statistics Department
2. Shri K C Ramesh, City | City and Country 51700.00 45496.00
Planner Planning Department
3. Shri Manohar. P  Kalasa, | Public Welfare 48750.00 42900.00
Assistant Executive | Department
Engineer
4, Shri Vishwanath Shetty Karnata State Audit 47600.00 41888.00
and Accounts
Audit Officer
department
5. Shri Mohammed Muneer, | Revenue Department 15936.00 14023.00
Revenue Inspector
6. Shri B Bhaskar, Revenue | Revenue Department 11947.00 10514.00
Inspector
7. Shri Sooryanarayana Rao, | Revenu Department 3630.00 31944.00
First Grade Assistant
8 Shri A M Dhananjaya, | Survey Department 29250.00 25740.00
Surveyor
Total: 255909.00 225200.00




The Pension amount of Rs 255909.00 of the above officer/ staff is remitted to Vijaya Bank
Ashoknagar branch via D.D. No. 902929 dated 22-05-2017 and leave Salary/ Wages of Rs 255200.00
to Vijaya Bank Ashoknagar Branch via D.D. No 902930 dated 22.05.2017.

SNO OFFICER/STAFF NAME DEPARTMENT PENSION LEAVE
AMOUNT SALARY/WAGES
1 Shri A B Guruprasad City and Country NPS 35244.00
Planning department
2. Shrimati Arathi Anavekar, | Jurisdictional 14625.00 12870.00
Junior Engineer Engineer
Total: 14625.00 48114.00

The Pension amount of Rs 14625.00 of the above officer/ staff is remitted to Vijaya Bank Ashoknagar
branch via D.D. No. 902977 dated 15-06-2017 and leave Salary/ Wages of Rs 48114.00 to Vijaya Bank
Ashoknagar Branch via D.D. No 902976 dated 15-06-2017.

22(2) Leave Salary of officer/Staff working on deputation not recovered from the department

As per Rule 437 of Karnataka Civil Service Rules 1958, Leave wages made for the following
employees/ Officer working on deputation in Urban Development Authority needs to be recovered
from the concerned department.

S. No

1.

Staff/Leave Details

Shri. K.C. Ramesh
City Planning Staff
(763083/16-12-2017)

Shri Shrikanth Rao K
Commissioner
(763083/16-12-2017)

Sri Manohar P Kalasa

Assistant Executive Engineer
(763026/16-11-2017)

Shri Vishawanath Shetty
Audit officer

Shri M.B. Guruprasad
City Planner

Shri Sooryanarayana Rao

Amount

20903.00

20025.00

23250.00

16400.00

13350.00

12300.00

Home Department

City and Rural Planning
Department

Karnataka State Audit and
Accounts Department

Public Welfare Department

Karnataka State Audit and Accounts
Department, Bengaluru

City and Rural Planning Department

Revenue Department




First Grade Assistant

7. Shri Mohammad Muneer 8000.00 Revenue Deaprtment
Revenue Inspector

8. Shri. A.M. Prasanna Kumar - Survey Department
Total 114228.00
23) Salary/ Wages for provisional/ contractual basis- not approved
The following contractual employees have been paid salary of Rs 594688 for the year 2017-2018.
However, no approval has been obtained from the Government in paying salary to the employees.

Therefore, till approval is obtained and produced before audit, the salary and allowances paid will be
kept in objection.

S. No Name/ Position Month Amount
1. Shrimathi Yashoda 3/2017 28769.00
Typist / steno 4/2017 29299.00
5/2017 29299.00
6/2017 29299.00
7/2017 29299.00
8/2017 29299.00
9/2017 29299.00
10/2017 29652.00
11/2017 29652.00
12/2017 29652.00
01/2018 29652.00
02/2018 29652.00
Allowances
1590+1059 2649.00
Total 355472.00
2.Shri Herald Devi prasad 3/2017 19374.00
Driver 4/2017 19722.00
5/2017 19722.00
6/2017 19722.00
7/2017 19722.00
8/2017 19722.00
9/2017 19722.00
10/2017 19954.00
11/2017 19954.00
12/2017 19954.00
01/2018 19954.00
02/2018 19954.00
Allowances
1044+696 1740.00

239216.00



Summary
1) 355472.00
2) 239216.00
594688.00

24) Pension and Family pension

To facilitate Pension and Family pension; Approval was made under Mangalore Urban Development
Authority Service. Expenditure-Regulation 2014, Notification MUDA [ST01:13-14: 25-10-2014,
published in official gazette dated 27-11-2014. Accordingly, provision was made for applicability of
sub rules 1973 and 78 of Karnataka Service Rules (Salary, Pension, Family Pension Rules). The
Authority itself has to bear the salary, Pension and Gratuity. For the current period, the following
retired employees, Relatives of deceased employees have been disbursed pension and family
pension.

S.No Name Amount remitted during the period

Pension Family Pension

1. Late Victor D Souza’s Wife 6732.00
Shrimathi Jacinta D Souza - 6876.00
6972.00
2. Late K. Kusumakar’s Wife 6732.00
Shrimathi Harinakshi - 6876.00
6972.00
3. Late. K. Suresh’s Wife 6732.00
Shrimathi Jayanthi - 6876.00
6972.00
4. Late Upendra’s Wife 6732.00
Shrimathi Shashikala - 6876.00
6972.00
List of Gratuity and Pension/Family Pension
S.NO | Name Gratuity Commuted | Pension Family Total
pension Pension
1 Late Victor Dsouza’s Wife 83568.00 83568.00
Shrimathi Jacintha D Souza
2 Late K. Kusumakar’'s Wife 83568.00 83568.00




Shrimathi Harinakshi

Late K. Suresh’s Wife 83568.00 | 83568.00
Shrimathi Jayanthi

Late Upendra’s Wife 83568.00 | 83568.00
Shrimathi Shashikala

Shrimathi Prafulla Kamath, | 475200.00 | 565060.00 | 128928.00 1169188.00
Retired Steno

Shri  Sadashiva, Retired | 353775.00 | 420614.00 | 23996.00 798385.00
Ka.vya

Total 828975.00 | 985674.00 | 152924.00 | 334272.00 | 2301845.00

It is advised to have a separate bank account for pension and family pension transactions.

25) Scale Register

The details of all the posts active in Mangalore Urban Development Authority along with the orders
for their creations and details are recorded in Scale Register and produced for audit. The details of
Grade 1 to 9 post seen in Schedule 4 of Mangalore Urban Development (Circle and appointment)
Rules 1999 and additional 6 posts created as per Order No UDA:94:MYDA:2013 Bangalore
dated 08-08-2013 of (Government Controlled) Chief Executive Officer, Urban Development
Department, Bangalore has been produced.

26) Discrepancies in Betterment fees

As per Rule 18 of Karnataka Town and country Planning Act 1961, when applying for conversion with
Urban Development Authority and when approving, the Urban Development Authority has to collect
Betterment fees as per norms and 1/3™ portion of the profit element needs to be collected as
betterment fees. But in this current period, no collection has made in this format. Because of non
collection of betterment fees as per norms in the current period, there is a total loss of Rs
7065047.00 to the Urban Development Authority(Details has been recorded and attached to the
report in Annexure-4)

There will be no shortage of funds for implementing master plan of Authority, if betterment fees is
collected as per the norms. This is the opinion of Audit. So it is instructed to take proper
administrative action. It is instructed to collect Rs 7065047 from land developers and it is found that
there are many commercial complexes and residential buildings constructed. Betterment fees on
the basis of F.A.R(Floor Area Ratio) is not collected from the same. In this regard, it is informed to
take steps send collect from the concerned builders and produce details for audit.

27)Asset Register

Through the Authority has maintained Fixed assets and movable asset register, documentation is not
comprehensive. During the course of audit; details of fixed assets has found to computerised and
certified copy of register is maintained and produced. In respect of movable fixed assets, details
need to be properly documented and proper register needs to be maintained. In the statement
submitted for audit, only details of layout developed by Mangalore Urban Development Authority is
recorded. Private layouts that are auctioned and allotted are not the property of the Authority. The
Civil Amenities sites are allotted to organizations for lease value and hence in respect of these sites,




full details of Mangalore Urban Authority building, Land and other immovable property should be
documents, verified and register produced for audit.

28)Balance Sheet (Assets, Liability)

The assets & liability position of the Mangalore Urban Development Authority as on 31-3-2018 is as
below & the assets are more than liabilities by Rs. 128432742.00 & hence the financial position is
excellent. Steps are called for to avoid unnecessary expenditure & collect rent receivable & make the
financial position still better. In addition to that, the Authority has not prepared Balance Sheet &
produced for audit. It is informed to take account in that regard

S.No. Liability Amount S.No. Asset Amount
Security Deposit 133263.00 Advances 6140377.00
E.M.D 1914935.00 Premium FAR 7564892.00
Works E.M.D 113388.00 Investments 407489801.00

(Reservation Fees)
4. | Town Development 1577796.00 | 4. Lake  Development | 84205334.00
Fees Payable Fees
5. Reservation Fees 423974279.00 | 5. Rent Receivable 1239022.00
6 Sewage Development 91649.00 | 6 Loan Interest Accrued 25936441.00
Fees Payable
7. Audit Fees 2975300.00 | 7. Closing Balance
Cash in Hand 282320.00
DDs not deposited 694530.00
8. | Lake Development | 128589474.00 Common Fund/General Reserve
Fees Vijaya Bank A/c 12752 | 131741480.00
Mangalore A/c 3302
TOTAL 559370084.00 | 8 Corporation Bank
43820(Reservation 3018273.00
Fees)
Assets in excess of | 128432742.00 | 9 Lake Development 2668349.00
Liabilities Fees
Vijaya Bank 12975
10 | Vijaya Bank 8705347.00
Ashoknagar
1001225(Reservation
Fees)
11 IDBI A/c 10900 636710.00
(Reservation Fees)
12 Akram-Sakram Fees 517396.00
(Corporation Bank A/c
40738)
13 Vijaya Bank | 41241418.00
Ashoknagar A/c 12752
(Reservation Fees)




14 | Lake Development 10152.00
Fees
(Syndicate Bank
0288214000035)
TOTAL 687802826.00 TOTAL 687802826.00

The Balance Sheet Audit of the Authority for the F.Y 2017-18 is conducted by Sri Ramullu Naidu &
Co. & as per the annexure attached to the audit report, the details of the assets are as follows

Asset Details

Details Valuation as on 31-3-18

1.  Civil Amenities Sites

(1) Somanatha Nagar 4418250.00

(2) Somanatha Nagar 1573500.00
2. land

(1) Konaje 29408131.00

(2) Chellaru 203014680.00
3. Investments 0.00
4. Land, Building & Other Movables 8735630.00

Loan Details:
Pending EMD, SD etc. 2161586.00

29) Outstanding Audit Fees:

Audit Fees for the year 2017-18 for Mangalore Urban Development Authority on its transactions is
calculated at Rs. 0.20 Paise for every Rs. 100. On receipt of this report, Audit Fees of Rs. 2975300 to
be deposited the following Account Codes - 0070 - Other Administrative Services, 60 - Other
Services, 110 — Government Audit Fees, 001 — Audit Fees & the challan details to be sent to audit
fees. The total Audit Fees pending to be remitted to the Authority is as below & the calculation
details is given in Annexure 4 of the report.

SUMMARY
Opening Balance 1718927.00
Outstanding —2017-2018 1256373.00
Total 2975300.00

Remitted in 2017-18 --
Outstanding: 31-03-2018 2975300.00




30) Audit Opinion

It is opined that in spite of serious shortcoming in maintenance of books of accounts
produced for audit for the year 2017-18, there is reasonable satisfaction.

It is informed to submit a comprehensive compliance report for earlier years pending
objections & recovery issues along with proper documents. Budgets should be prepared
with realistic figures as a basis. Reason being wide gap found in budgeted income (Rs.
182734778.00) and expenses (Rs. 179504204.00) with the actuals (Rs. 537390390.00 and Rs.
401093181.00) & hence reasonableness of budget is not there. So, Attention should be
given to prepare budgets keeping in mind the current position & trends. Advances Amount
pending of Rs. 6140377 needs to be sorted out at the earliest. Immediate Steps to be taken
for adjustment or recovery of 1500000 loan made by authority Steps for refund/adjustment
of Town development Fees amount of 1577796.00 to be taken. Steps to be taken for
remitting the amount due of Rs. 91469.00 to Sewage Development Board.

Quick action be taken for collection of Rs. 1279880 in respect of Site/Layout allotment.
Steps to be taken to recover and deposit in the account of the Authority, the amount of Rs.
10520905 in respect of lease of Civil Amenity Sites . It is instructed to recover the leave
salary/wages of officers & staff working on deputation with the authority; from the
concerned department on time & deposit it in the accounts. It is instructed to obtain
approval order from appropriate authority for Rs. 594688 amounts paid to contractual
employees. It is instructed to keep deposits with nationalized banks providing competitive
interest rates; of amounts lying with the authority. There is a loss of Rs. 7065047.00 caused
to the authority on account of recovery of betterment fees which as per Rule 18 of
Karnataka Town & Country Planning Act 1961 & while giving approval for land conversion by
authority u/s 14A,14B,15/17; Should be at least 1/3" of the concerned land/markets
marked profits. So, it is instructed to recover the shortfall in the interest & betterment Fees
from the concerned. The Authority should record the details of movable, immovable
properties in the register, certify & maintain it properly. The inoperative bank accounts
should be closed. The balance interest amount should be transferred/deposited in Authority
accounts.

SD
Deputy Director

Regional Office, Mysuru



