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The Chairman and Managing Director,
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Governor’s Nominee : Shri. S Gopichandra
Under Secretary,
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Statutory Auditor’s : M/S. ISHWAR & GOPAL.
Chartered Accountants
No. 21/3, T S P Road, Kalasipalyam,
Bangalore.

Company Secretary : Shri Suresh Bharadwaj
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Corporation Limited

KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED

No: KMVSTDCL/ACC/C R-58/2020-21/282 DATE: 18-06-2020

NOTICE

Notice is hereby given that the 13th ANNUAL GENERAL MEETING of the Members
of Karnataka Maharshi Valmiki Development Corporation Limited will be held on 30th
June 2020 at 1.00 PM, at L G Havanuru Conference Hall, Corporate office Karnataka
Maharishi Valmiki Scheduled Tribes Development Corporation Limited, No.10, 3rd Floor,
Khadi Bhavan, Jasma Devi Bhavan Road, Vasanthnagar, Bengalulure-52 for the purpose
of transacting the following business.

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statements as at 31st March 2019
together with Directors’ Report, the Statutory Auditor’s Report and the Comments of the
Comptroller and Auditor General of India thereon.

2. To note the appointment of Statutory Auditors for the year 2019-20 made by the Comptroller
& Auditor General of India and to fix the auditors remuneration.

By order of the Board of Director
_Sd_
Place: Bangalore Managing Director

Date: 18.06.2020
NOTES:

1. A Member entitled to vote is entitled to appoint a proxy to attend and on a poll to voter instead of himself.
Any person so appointed need not be a member of the Company. A Proxy, in order to be effective, must
be lodged with the Company at its Registered Office not less than 48 hours before the commencement
of the meeting.

2. The power to appoint the Statutory Auditors vests with the Comptroller and Auditor General of India
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BOARD REPORT

To the Members,

Your Board of Directors have pleasure in submitting the 13th Annual Report of the Company together with the
Audited Statements of Accounts for the year ended 31st March 2019.

1. FINANCIAL RESULTS

The Company’s financial performances for the year under review compared with those of the previous year are
given hereunder:

FINANCIAL RESULTS:

(Rs. In lakhs)

Particulars 2018-19 2017-18
Profit before interest and depreciation 2989.47 3085.26
LESS Interest and depreciation 149.44 192.41
Profit for the year 2840.03 2892.85
Exceptional item (Including Prior period adjustment) - -
Profit after adjustment 2840.03 2892.85
Reserves & Surplus as per last financial statements 14961.50 12068.65
Add Profit for the year 2840.03 2892.85
Total in reserves & surplus 17801.53 14961.50

2. DIVIDEND

No Dividend was declared for the current financial year as the profits earned are invested in the operations
of the Corporation in the form of various schemes aimed at socio-economic development of Scheduled tribe
communities in the State.

3. TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there was no dividend declared and
paid last year.
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s, KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED

4. REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS

Your Directors wish to present the details of Business operations done during the year under review:

During the year 2018-19, the Corporation has extended assistance to 15454 beneficiaries belonging to scheduled

tribes under different schemes. The details are as under:

(Rs. In lakhs)
No. of Funds disbursed
S Name of the Scheme beneficiaries Marai Total
No i Subsidy argin Term Loan
Assisted Money
g y :
1, | Gangakalyana Scheme 5796 | 12181.38 0 1193.25 |  13374.63
A) Individual Irrigation Borewell
B) Community/Lift Irrigation 219 244.75 0 0 244.75
Scheme
C) Energisation of Borewells 2323.50 0 0 2323.50
2. | Land Purchase Scheme 297 1807.50 0 1807.50 3615.00
3. | I.S.B Scheme 2951 427512 0 0 427512
4. | Micro Finance (Small Loan) 4432 616.95 395.35 0 1012.30
Scheme
5. | Airavatha Scheme (Tourist Taxi) 272 1020.00 0 0 1020.00
Integrated Development
6. | Programme for Coffee and Black 1494 141.45 0 0 141.45
Pepper
Total 15454 | 22610.65 395.35 3000.75 26006.75

GANGA KALYANA SCHEME:

a. Individual Irrigation Borewell Scheme:

Irrigation facility will be provided to the lands held by
small and marginal Scheduled Tribe farmers by digging
Borewell, installing pump, motor and accessories
followed by energisation. Under this Scheme, The unit
costis fixed @ Rs.3.00 lakhs out of which Rs. 2.00 lakhs
is subsidy & Rs. 0.50 lakhs Term Loan and Rs. 0.50
lakhs for enerzisation. In respect of Bangalore urban,
Bangalore Rural, Ramanagara, Kolar, Chikkaballapur
and Tumkur Districts where ground water table is
depleted the unit cost is fixed@ Rs. 4.00 lakhs.

During the year, an amount of Rs. 14,504.88 lakhs
subsidy including enerzisation and Rs. 1,193.25 lakhs
term loan has been spent towards drilling of 5796
Individual Irrigation borewells. During the year under
review, 6486 no.s of Borewells has been energized.

b. Lift Irrigation Scheme:

Irrigation facility will be provided to a group of 8 to 15
acres of land held by ST Farmer by lifting water from
the perennial water source. The unit cost is Rs.4.00
lakhs for 8 Acres project and Rs.6.00 lakhs for 15 acres.
The entire unit cost is treated as subsidy. During the
year an amount of Rs. 244.75 lakhs subsidy has been
spent for establishing 212 Lift Irrigation units.

LAND PURCHASE SCHEME:

Under Land Purchase Scheme, financial assistance in
the form of loan and subsidy is provided to landless
agricultural women labourers belonging to Scheduled
Tribes to purchase minimum 2.00 acres of dry land/
1.00 acre of wetland/ half acre garden land. The unit
cost under this scheme is Rs.15.00 lakhs comprising of
subsidy and term loan in the ratio of 50:50. In respect
of Bangalore urban, Bangalore Rural, Ramanagara
and Chikkaballapur Districts the unit cost is Rs. 20.00
lakhs.
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During the year, 377.14 acres of dry land and 59.01
acres of wetland/Garden land have been registered in
the names of 297 beneficiaries with an expenditure of
Rs. 1807.50 lakhs subsidy and Rs.1807.50 lakhs term
loan.

1.S.B SCHEME:

This Scheme is also implemented in association with
the Banks. Unemployed Scheduled Tribes youths
are assisted under the scheme by extending financial
assistance facilitating them to engage in various
self employment activities viz., small scale industry,
purchase of Transport Vehicles, Piggery, Poultry, Goat
Farming, Leather Industry, Establishment of Advocate
Office, Beauty Parlour, Readymade Garments, DTP
centre, etc.  The unit cost under the scheme is
Rs.20.00 lakhs. The corporation will extent subsidy at
the following rates and the remaining portion is bank
loan.

Unit cost Subsidy Remarks
Rs.1.00 lakh Unit cost @ Remaining
upto Rs.5.00 | 70% , maximum | Bank Loan
lakhs Rs.3.50 lakhs amount
Rs.5.00 lakhs | Unit cost @ Remaining
upto Rs.10.00 | 60% , maximum | Bank Loan
lakhs Rs.5.00 lakhs amount
Rs.10.00 Unit cost @ Remaining
lakhs upto .

50% , maximum | Bank Loan
Rs.20.00
lakhs Rs.5.00 lakhs amount

During the year, 2951 beneficiaries were assisted with
an expenditure of Rs. 4275.12 lakhs as subsidy.

MICRO FINANCE (SMALL LOAN) SCHEME:

Under this scheme Rs.25,000/- is provided to ST
women members of SHGs to start small business
activities. Under this scheme, subsidy of Rs.15,000/-
and margin money loan of Rs.10,000/- will be given to
each ST member of self help group. During the year
4432 beneficiaries were assisted with an expenditure
of Rs.616.95 lakhs as subsidy and Rs.395.35 lakhs
as margin money, amounting to a total of Rs. 1012.30
lakhs.

Airavatha Scheme:-

This is also a bank linked scheme. Unemployed
Scheduled Tribes youths will be provided financial
assistance to purchase Tourist Taxi and to operate
through UBER/OLA platforms. The quantum of subsidy

extended to the beneficiary will be 50% of the unit
cost maximum Rs.5.00 lakhs. The remaining portion
will be the either through his own internal resources or
through bank/financial institutions.

During the vyear 2018-19, the Corporation has
assisted 272 Scheduled Tribes Beneficiaries utilizing
Rs.1020.00 lakhs.

Samruddhi Scheme:-

S W D has introduced entrepreneurship development
programme called Samruddhi Scheme for social
and economic development of the Scheduled Tribes
Youth. Under this scheme, financial assistance in the
form of subsidy upto Rs. 10.00 Lakhs will be provided
to the beneficiaries to take up profit generating
Self employment activity in co-ordination with the
renowned branded companies and corporate.

Rs. 8335.00 Lakhs has allocated for 2018-19 to Assist
2000 Scheduled Tribes Beneficiaries.

Spoorthi Scheme:-

The Corporation has proposed to implement Spoorthi
scheme to provide training to the un-employed
Scheduled Tribe Youths to enrich their talent in the
desired field and to make them acquire financial
dependency and empowerment. Training in Tennis
Coaching, Tennis Marker/Grounds men, Swimming
Life Guard/Teacher, Swimming Pool Operator,
Badminton Coach etc., will be provided to enthusiast
in co-ordination with renowned, recognised and
branded Sports and Service training institute in the
State and National level. Duration of the training
ranges from 3 to 6 months depending on the nature
of training Rs. 2.00 Lakhs will be spent for providing
training to each candidate.

Rs. 100.00 Lakhs has allocated for 2018-19 to Assist
110 Scheduled Tribes Beneficiaries.

Unnathi Scheme:-

This Scheme is intended to promote the unemployed
Scheduled Tribe Youth in urban areas to engage
themselves in  entrepreneurship  development
activities. Under this scheme Scheduled Tribe Youths
will be encouraged to acquire orientation in various
technical/ service fields and to start new enterprises
with new dimensions. Candidate who have acquired
Degree/Post Graduate Degree in technical field will
be given maximum Rs. 50.00 Lakhs start-up subsidy
to commence own enterprise.

Rs. 500.00 Lakhs has allocated for 2018-19 to Assist
110 Scheduled Tribes Beneficiaries.

®
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Integrated Development Programme for Coffee
and Black Pepper:-

Integrated Development Programme for Coffee
and Black Pepper produced by Soligas and
other indigenous Tribal Communities in BR Hills
(Chamarajanagar District) Virajpet Taluk (KOdagu
District) and Mudigere Taluk (Chikkamagaluru District)
of Karnataka.

During the year, 1494 beneficiaries were assisted with
an expenditure of Rs. 141.45 lakhs.

The Government of Karnataka has partnered the
Coffee Board (Ministry of Commerce and Industry,
Govt. of India) to provide the necessary assistance to
about 2660 tribal farmers to enable them to produce
high quality Coffee and Black Pepper and also ensure
market access for the produce.

During the year 2018-19, the Corporation has released
first instalment amount of Rs. 141.45 Lakhs to Coffee
Board.

5. MATERIAL CHANGES AND COMMITMENT
IF ANY AFFECTING THE FINANCIAL POSITION
OF THE COMPANY OCCURRED BETWEEN THE
END OF THE FINANCIAL YEAR TO WHICH THIS
FINANCIAL STATEMENTS RELATE AND THE DATE
OF THE REPORT

No material changes and commitments affecting the
financial position of the Company occurred between
the ends of the financial year to which these financial

statements relate on the date of this report.

6. CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, FOREIGN, EXCHANGE EARNINGS

AND OUTGO

The information pertaining to conservation of energy,
technology absorption, Foreign exchange Earnings
and outgo as required under Section 134 (3)(m) of
the Companies Act, 2013 read with Rule 8(3) of the
Companies (Accounts) Rules, 2014 is NIL, as the
Corporation is engaged in the activities assisting
the socio-economic development of communities

belonging to Scheduled Tribes in the State.

7. DETAILS OF POLICY DEVELOPED AND
IMPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY

INITIATIVES

The Corporation is engaged in the activities of providing
services under various Schemes of the Government
of Karnataka for the socio-economic development

of communities belonging to Scheduled Tribes in the
State and it was established for this specific purpose.

No separate CSR Committee has been constituted.

8. PARTICULARS OF LOANS, GUARANTEES OR
INVESTMENTS MADE UNDER SECTION 186 OF
THE COMPANIES ACT, 2013

The particular of Loans, guarantees or investments
made under Section 186 is NIL.

9. PARTICULARS OF CONTRACTS OR
ARRANGEMENTS MADE WITH RELATED PARTIES

The particulars of Contracts or Arrangements made
with related parties made pursuant to Section 188 is
furnished is NIL. .

10. EXPLANATION OR COMMENTS ON
QUALIFICATIONS, RESERVATIONS OR ADVERSE
REMARKS OR DISCLAIMERS MADE BY THE
AUDITORS AND THE PRACTICING COMPANY
SECRETARY IN THEIR REPORTS

The observations made by the Statutory Auditors and
explanations of the management are furnished in the
Annexure-1.

11.COMPANY’SPOLICY RELATINGTODIRECTORS
APPOINTMENT, PAYMENT OF REMUNERATION
AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution
of Nomination and Remuneration Committee are not
applicable to the Company.

12. ANNUAL RETURN

The extracts of Annual Return pursuant to the
provisions of Section 92 read with Rule 12 of the
Companies (Management and administration) Rules,
2014 is furnished in Annexure — 2 and is attached to
this Report.

13. NUMBER OF BOARD MEETINGS CONDUCTED
DURING THE YEAR UNDER REVIEW

The Company held Two Board meetings during the
financial year under review.

14. DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of
the Companies Act, 2013 the Board hereby submits
its responsibility Statement: —

(@ In the preparation of the annual accounts, the
applicable accounting standards had been
followed along with proper explanation relating to

®
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material departures;

(b) The directors had selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the company at the end of the
financial year and of the profit and loss of the
company for that period;

(c) The directors had taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of this
Act for safeguarding the assets of the company
and for preventing and detecting fraud and other
irregularities;

(d) The directors had prepared the annual accounts
on a going concern basis; and

(e) The directors had devised proper systems to
ensure compliance with the provisions of all
applicable laws and that such systems were
adequate and operating effectively.

15. SUBSIDIARIES, JOINT VENTURES AND
ASSOCIATE COMPANIES

The details of financial performance of Subsidiary/
Joint Venture/Associate Company is NIL., as the
Company does not have any subsidiary, joint ventures
or associate companies.

16. DEPOSITS

The Company has neither accepted nor renewed any
deposits during the year under review.

17. DIRECTORS

The Board of Directors of the Corporation as on the
date of this report is as follows:

Shri G KUMAR NAIK IL.A.S
Principal Secretary to

1 | Government,

Social Welfare Department,
Government of Karnataka

Shri SANGAPPA KA.S

The Director, Scheduled Tribes
Welfare Directorate,
Government of Karnataka

Shri HANUMANARASAIAH A
Karnataka Maharshi Valmiki
Scheduled Tribes Development
Corporation

Shri D S SUDHARSHAN
KUMAR

4 | Deputy Secretary, Finance
Department (Welfare),
Government of Karnataka

Chairman

Director

Managing
Director

Director

Smt. C HEMALATHA

Deputy Secretary, Department of
Public Enterprises, Government
of Karnataka.

Director

The Chairman and Managing
Director,

6 | National Scheduled Tribes
Finance & Development
Corporation Ltd., New Delhi.

Director

Representative of Ministry of
7 | Tribal Affairs, Government of
India

Director

The Board wishes to place on record its appreciation
of the services rendered and co-operation extended
by Shri. Priyank M Kharge, Hon’ble Former Minister
for Social Welfare, Govt. of Karnataka and Shri.
Basanagouda Daddal Hon’ble Member of Legislative
Assembly as Chairman and Shri. T Raghavendra K.A.S
as Managing Director during their tenure.

18. DECLARATION OF INDEPENDENT DIRECTORS

The provisions of Section 149 pertaining to the
appointment of Independent Directors do not apply to
our Company.

19. STATUTORY AUDITORS

M/s. Ishwar & Gopal, Chartered Accountants,
Bangalore was appointed as Statutory Auditors
by the Comptroller & Auditor General of India. The
remuneration payable to them is to be determined in
the ensuing Annual General Meeting.

20. COMMENTS OF THE COMPTROLLER &
AUDITOR GENERAL OF INDIA:

The comments of the Comptroller & Auditor General of
India on the accounts for the year ended 31st March
2019 is appended.

21. DISCLOSURE OF COMPOSITION OF AUDIT
COMMITTEE AND PROVIDING VIGIL MECHANISM

The provisions of Section 177 of the Companies
Act, 2013 read with Rule 6 and 7 of the Companies
(Meetings of the Board and its Powers) Rules, 2013 is
not applicable to the Company.

22. SHARES

a. BUY BACK OF SECURITIES
The Company has not bought back any of its securities
during the year under review.
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b. SWEAT EQUITY
The Company has not issued any Sweat Equity Shares during the year under review.

c. BONUS SHARES
No Bonus Shares were issued during the year under review.

d. EMPLOYEES STOCK OPTION PLAN
The Company has not provided any Stock Option Scheme to the employees.

23. ACKNOWLEDGEMENTS

The Board of Directors Thank the Government of Karnataka, NSTFDC, Directorate of Tribal Welfare and Legislators,
for the support, co-operation and valuable assistance received during the year. The Board of Directors also place
on record their appreciation of the devoted services by the employees of the Corporation.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

sd/- sd/-
Chairman /Director Managing Director

Date: 30-06-2020
Place: Bengaluru
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ANNEXURE -2
FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2019

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management &
Administration) Rules, 2014.

I. REGISTRATION & OTHER DETAILS:

1 CIN U85310KA2006SGC040055

2 Registration Date 26.07.2006

KARNATAKA MAHARSHI VALMIKI SCHEDULE TRIBES
DEVELOPMENT CORPORATION LIMITED.

3 Name of the Company

4 Category/Sub-category of the Government Company

Company

5 Address of the Registered office No.10, 3 Floor, Khadi Bhavan, Jasma Devi Bhavan Road,
& contact details Vasanthnagar, Bengaluru-560052.

6 Whether listed company No

Name, Address & contact
7 details of the Registrar & N.A
Transfer Agent, if any.

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
(All the business activities contributing 10 % or more of the total turnover of the company shall be stated)

S No Name and Description of main NIC Code of the

0,
products / services Product/service % to total turnover of the company

Extending financial and other
1 assistance to the Scheduled Tribe 20293 100
communities in Karnataka

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-

All the business activities contributing 10% or more of the total turnover of the company shall be stated:-

NIL
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
Category-wise Share Holding

Category of No. of Shares held at the beginning of the No. of Shares held at the end of the %
Shareholders year[As on 31-March-2018] year[As on 31-March-2019] Change
% of % of during
Demat | Physical Total Total Demat | Physical Total Total the
Shares Shares | Year
A. Promoters
(1) Indian
a) Individual/
HUF NIL 0 0 0 NIL 0 0 0 0
b) Central Govt NIL 792590 792590 39.62 NIL 792590 | 792590 | 39.62 | 39.62
c) State Govt(s) NIL 1207410 | 1207410 60.38 NIL 1207410 | 1207410 | 60.38 | 60.38
d) Bodies Corp. NIL 0 0 NIL 0 0 0 0
e) Banks / Fl NIL 0 0 0 NIL 0 0 0 0
f) Any other NIL 0 0 0 NIL 0 0 0 0
Total
shareholding |\, | 5900000 | 2000000 | 100 | NIL | 2000000 | 2000000 | 100 0
of Promoter
(A)
B. Public
Shareholding NIL ) ) ) NIL ) ) ) )
Sub-total (B) 0 0 0 0 0 0 0 0
(1):-
2. Non- NIL NIL NIL NIL NIL NIL NIL NIL
Institutions
Sub-total (B) 0 0 0 0 0 0 0 0 0
(2):-
Total Public
Shareholding
0 0 0 0 0 0 0 0 0
(B)=(B)(1)+ (B)
@
C. Shares
held by
Custodian for 0 0 0 0 0 0 0 0 0
GDRs & ADRs
Grand Total NIL | 2000000 | 2000000 | 100 NIL | 2000000 | 2000000 | 100 0
(A+B+C)
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B) Shareholding of Promoter-

SN Sharehold- | Shareholding at the beginning Shareholding at the end of the
er’'s Name of the year year % ch
o change
o o in share-
% of total %of Shares % of total %of Shares bl
Pledged / Pledged olding
No. of | Shares of No. of Shares of durin
Shares | the com- encumbered Shares the com- / encum- aring
an to total a bered to the year
pany shares pany total shares
Government
1 |ofKamataka | 405,70 g0 0 1207410 60.38 0 NIL
and its
nominees
p, | Government 0 0 0 792590 39.62
of India

C) Change in Promoters’ Shareholding (please specify, if there is no change)-
No change in share holding

Shareholding at the Cumulative Shareholding

beginning of the year during the year
SN Particulars % of total % of total
No. of No. of
shares of the shares of the
shares shares
company company
1 At the beginning of the year 382470 100 2000000 100

Date wise Increase / Decrease in Promoters
Shareholding during the year specifying
2 | the reasons for increase / decrease (e.g. | 1617530
allotment /transfer / bonus/ sweat equity
etc.):

3 | At the end of the year 2000000 100 2000000 100

D) Shareholding Pattern of top ten Shareholders:

(Other than Directors, Promoters and Holders of GDRs and ADRs): NIL

E) Shareholding of Directors and Key Managerial Personnel: nil
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V) INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued but not due for
payment.

(Rs.in lakhs)
Secured I..oans Unsecured . Total
excluding Deposits
d . Loans Indebtedness
eposits

Indebtedness at the beginning of the
financial year
i) Principal Amount 5241.89
ii) Interest due but not paid 119.77
iii) Interest accrued but not due 39.66

Total (i+ii-+iii) 5401.32
Change in Indebtedness during the
financial year
* Addition 67.49
* Reduction 2603.57
Net Change (-)2536.08
Indebtedness at the end of the
financial year
i) Principal Amount 2847.26
ii) Interest due but not paid 45.97
i) Interest accrued but not due 21.53

Total (i+ii+iii) 5401.32

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL- NIL

VIl. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NOT APPLICABLE

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

sd/- sd/-

Chairman Managing Director

Date: 30-06-2020
Place: Bengaluru
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ADDENDUM TO THE DIRECTORS’ REPORT TO THE MEMBERS UNDER SECTION 134 OF THE
COMPANIES ACT, 2013

OBSERVATIONS MADE BY AUDITOR

MANAGEMENT’S REPLY

1)

a)

Loans and advances given by the Company:

The receipt and payment accounts maintained
at district offices are not tallying with the books
of accounts maintained at head office. As on
31st March 2019, 16 district office receipt and
payment accounts shows excess loan amount
of Rs. 64,09,115/- and 12 district receipt and
payment accounts show lesser loan amount of
Rs. 1,76,22,305/- compared to the head office
accounts. Refer Note 9.1

The difference does not pertain to financial year
2018-19 but pertains to earlier financial years due
to errors in data entry and preparation of Receipts
and Payments account. We are in the process
of identifying and eliminating these differences
and entries pertaining to financial year 2017-18
have been identified and eliminated by passing
necessary entries in the books of account.
Remaining unadjusted entries of earlier will be
traced and adjusted during the next financial year.

Individual party wise schedule of borrowers is not
prepared and interest is recognised on consolidated
monthly closing balances instead of computing on
borrower wise.

The District offices are working with outsourced
staff, who are not well versed with double entry
system of book keeping to compute borrower
wise interest on accrual basis.

In Head Office also, Tally software does not
support maintenance of borrower wise ledger
account due to huge number of beneficiaries.

The practice of recognizing the interest on
consolidated monthly balance is practiced since
the formation of the company.

However, arrangements will be made to
purchase/develop necessary software and other
infrastructure so that borrower wise loan ledger is
maintained and interest is computed.

©

The schedule detailing borrower wise loan
outstanding, security cover for the same, amount
recovered, overdue principal and interest, interest
levied and collected is not available either in the
district office or in the Corporate Office. Pending
availability of these details entire loan due as per
the books is treated as long term secured loans
good of recovery in the financial statements. Refer
Note 8.1, 8.2 and 8.3.

Scheme wise, borrower wise manual loan
registers are maintained at the District Offices.
Recovery is posted, showing separately principal
and interest, to these ledgers as and when any
amount is recovered. Most of the schemes
financed by the Corporation are secured by micro
and small business.

(d)

Further, as against Rs. 107,29,06,171/- loan
outstanding as per the books of the Company as on
31st March 2019, only Rs. 50,72,723/- is recovered
during the period under review. Comparing the
recovery of loan during the year under review and
also during the prior years as against the amount
lent gives an impression that substantial portion of
these loans are doubtful of recovery. Company has
not made any provision for doubtful loans.

As the percentage of Financial Assets is not
more than 50% of the total assets and income
from financial assets is not more than 50% of the
gross income, the company is not registered with
the RBI.

Though the company is not registered with the
RBI, it is exempt from the applicability of IRAC
norms (as exemption is applicable even to entities
registered with RBI) hence no provision is made
for assets doubtful of recovery.

®
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KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED

OBSERVATIONS MADE BY AUDIT

MANAGEMENT’S REPLY

Loan documents obtained from beneficiaries
and maintained at the District offices found to be
incomplete & inadequate in certain aspects.

Guidelines have been issued to field functionaries
to complete the documentation before release
of subsidy and loans.

Thus, in our opinion, Company has not maintained
proper records relating to its loans and advances.
Without these records, we are not in a position
to quantify the provision required to be made for
doubtful loans and certify the correctness of the
loan amount and interest income recognised.

With the purchase/development of software for
maintenance of DCB, maintenance of records
will be proper and necessary arrangements for
the same will be done.

2)

Interest Income :

As per the Karnataka State Government Circular
Number AE 04 TAR 2018 dated 1st March 2018, if the
Company with the approval of Finance Department
deposited any grant received in a bank account
and earned interest on the same the said interest
be refunded to the GOK. On 11th December 2019,
the Company has received a notice from Ministry of
Social Welfare Department, GOK to refund Rs. 92
Crores of interest earned computed after deducting
Rs. 20 Crores of administrative expenses. The
Company has refunded Rs. 50 Crores towards
this account subsequently. The interest earned
pertains to the financial year 2018-19 and that of
prior years.

Company, hitherto has recognised interest earned
on funds deposited with banks sources of which
also includes grants received as its revenue in its
financial statements.

As the balance in savings bank account and term
deposits include both grants and other funds of the
Company, interest earned on deposit made out of
deposit of grants are not separately ascertainable.

If the interest earned as referred above is treated
as refundable to the GOK, the profit for the year will
reduce to the extent of said interest and cumulative
surplus in Profit and loss statement will reduce by
Rs. 92,00,00,000/- with corresponding increase in
dues to GOK.

Attention is also drawn on Note No 1.05(a) relating
to interest on funds held in trust for the Scheduled
Tribes Welfare Directorate in the separate bank and
fixed deposit accounts, being treated as revenue of
the Company.

The Company has not been receiving any grant
from the GOK for meeting establishment and
administrative expenses and these expenses are
met from the interest earned during the temporary
parking of the fund with the banks. This practice
has been followed since the formation of the
company. As stated in the query, during the
FY 2019-20, GOK demanded refund of interest
earned on bank deposit and accordingly Rs
50.00 Crores remitted to GOK.
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OBSERVATIONS MADE BY AUDIT

MANAGEMENT’S REPLY

3)

©

Frauds occurred during the prior years:

At Raichur district office there are two investigations
under progress involving Rs. 6,95,29,473/- and
Rs. 5,36,394/- (relating to period 2012-13) and
Rs. 3,00,000/- (relating to the period 2014-15).
[Refer Note No 8.4(a) and 8.4 (b)].

At Bidar district office an enquiry is pending relating
to misappropriation funds under self employment
scheme amounting to Rs.10,00,017/- for the
financial year 2016-17 [Refer Note No. 8.4 (c)].
Pending completion of these investigations, total
amount involved of Rs. 7,13,65,884/- is treated
as long term loans and advances in the financial
statements and not made any provision for the
same.

The Hon’ble Karnataka Lokayutha is investigating
into the reported misappropriation of funds
at Raichur District Office. On receipt of report
on the investigation, further appropriate action
will be initiated to recover the amount from the
officials concerned.

With respect of misappropriation of funds in
Raichur District office under Self Employment
Programme Scheme amount of Rs. 3,00,000/-
for F Y 2014-15 a criminal complaint has
been lodged by the District Manager with the
jurisdictional police and the investigation is in
progress.

Managing Director, Dr. B R Ambedkar
Development Corporation, has ordered to recover
the financial loss out of the terminal benefits
payable to Sri. Chandrakanth, Ex-DM Bidar and
take appropriate action as per Court order.

Note No 18.1(a) relating to claim of
Rs.14,33,00,000/- from the Dr. Ambedkar
Development Corporation Ltd towards share of
expenditure for the period 2007-08 to 2012-13
for managing the activities of the corporation at
district office(DO) level not considered necessary
to be provided for in the accounts pending decision
in the matter at the government level, as both are
Government of Karnataka entities.

The matter is under consideration at the
Government level for settlement between the two
Corporations.

Note No 18.1(b) relating to claim of Rs. 1,16,25,535/-
from Income Tax Department towards TDS Defaults
pending reconciliation with the department. The
Company has not initiated any steps either to
dispute this demand or to make the payment
against the claim.

Action is initiated for identifying the TDS defaults.
The revised TDS return has been filed after
rectification. The TDS defaults reduced now and
it will be cleared at the earliest.

Formal accounting system customized to District
Offices documented and approved by the Board is
not in place.

Noted, for future guidance and compliance.

Sd/-
MANAGING DIRECTOR
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6) (b)
OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF KARNATAKA MAHARSHI VALMIKI
SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED; BANGALORE FOR THE YEAR ENDED 31
MARCH 2019.

The preparation of financial statements of Karnataka Maharshi Valmiki Scheduled Tribes Development
Corporation Ltd, Bangalore for the year ended 31 March 2019 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 is the responsibility of the management of the Company.
The statutory auditors appointed by the Comptroller and Auditor General of India under Section 139(5) of the
Companies Act, 2013 are responsible for expressing opinion on these financial statements under section 143
of the Act, based on independent audit in accordance with the standards on auditing prescribed under section
143(10) of the Act. This is stated to have been done by them vide their Audit Report dated 13.02.2020.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit under
section 143(6)(a) of the act of the financial statements of Karnataka Maharshi Valmiki Scheduled Tribes

Development Corporation Ltd, Bangalore for the year ended 31 March 2019.

This supplementary audit has been carried out independently without access to the working papers of the
statutory auditors and is limited primarily to inquiries of the statutory auditors and Company personnel and a

selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge which would give rise

to any comment upon or supplement to statutory auditors’ report, under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

Sd/-

(E.P.NIVEDITA)
PRINCIPAL ACCOUNTANT GENERAL
(AUDIT-I)

KARNATAKA, BANGALORE

BANGALORE
Date: 16 /06/2020
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT
CORPORATION LIMITED

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of the
Karnataka Maharshi Valmiki Scheduled Tribes
Development Corporation Limited (“the Company”),
which comprise the Balance Sheet as at 31st March
2019, and the Statement of Profit and Loss, and Cash
Flow statement for the year then ended, and notes
to the financial statements, including a summary of
significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and
according to the explanations given to us, except for
the effects of the matter described in the Basis for
Qualified Opinion section of our report, the aforesaid
financial statements give the information required by
the Act in the manner so required and give a true and
fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the
Company as at March 31, 2019, and profit and its cash
flows for the year ended on that date.

Basis for Qualified of Opinion

1. Loans and advances given by the Company:

a) The receipt and payment accounts maintained
at district offices are not tallying with the books
of accounts maintained at headoffice. As on
31st March 2019, 16 district office receipt and
payment accounts shows excess loan amount
of Rs. 64,09,115/- and 12 district receipt and
payment accounts show lesser loan amount of
Rs1,76,22,305/- compared to the head office
accounts. Refer Note 9.1

b) Individual party wise schedule of borrowers
is not prepared and interest is recognised on
consolidated monthly closing balances instead
of computing on borrower wise.

c) The schedule detailing borrower wise loan
outstanding, security cover for the same, amount
recovered, overdue principal and interest,
interest  levied and collected is not available
either in the district office or in the Corporate
Office. Pending availability of these details entire
loan due as per the books is treated as long term
secured loans good of recovery in the financial
statements. Refer Note 8.1, 8.2 and 8.3.

d) Further, as against Rs. 107,29,06,171/- loan

e)

f)

outstanding as per the books of the Company
as on 31st March 2019, only Rs. 50,72,723/-
is recovered during the period under review.
Comparing the recovery of loan during the year
under review and also during the prior years as
against the amount lent gives an impression that
substantial portion of these loans are doubtful of
recovery. Company has not made any provision
for doubtful loans.

As per note No. 8.3 the financial statements
relating to loan documents obtained from
beneficiaries and maintained at the District
offices found to be incomplete & inadequate in
certain aspects.

Thus, in our opinion, Company has not
maintained proper records relating to its loans
and advances. Without these records, we are not
in a position to quantify the provision required to
be made for doubtful loans and correctness of
the loan amount and interest income recognised.

2. Interest Income :

a)

c)

As per the Karnataka State Government Circular
Number AE 04 TAR 2018 dated 1st March 2018,
if the Company with the approval of Finance
Department deposited any grant received
in a bank account and earned interest on the
same ,the said interest be refunded to the GOK.
On 11th December 2019, the Company has
received a notice from Ministry of Social Welfare
Department, GOK to refund Rs 92 Crores of
interest earned computed after deducting
Rs 20 Crores of administrative expenses. The
Company has refunded Rs 50 Crores towards
this account subsequently. The interest earned
pertains to the financial year 2018-19 and that
of prior years.

Company, hitherto has recognised interest
earned on funds deposited with banks sources
of which also includes grants received as its
revenue in its financial statements.

As the balance in savings bank account and term
deposits include both grants and other funds
of the Company, interest earned on deposit
made out of deposit of grants are not separately
ascertainable.

If the interest earned as referred above is
treated as refundable to the GOK, the profit
for the year will reduce to the extent of said
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interest and cumulative surplus in Profit and loss
statement will reduce by Rs. 92,00,00,000/- with
corresponding increase in dues to GOK.

e) Attention is also drawn on Note No 1.05(a)
relating to interest on funds held in trust for the
Directorate of Tribal Welfare in the separate bank
and fixed deposit accounts, being treated as
revenue of the Company.

3. Frauds occurred during the prior years:

a) AtRaichur district office there are two investigations
under progress involving Rs. 6,95,29,473/- and
Rs, 5,36,394/- (relating to period 2012-13) and
Rs. 3,00,000/- (relating to the period 2014-15.
[ReferNote No 8.4(a) and 8.4 (b)].

b) At Bidar district office an enquiry is pending relating
to misappropriation funds under self employment
scheme amounting to Rs. 10,00,017/- for the
financial year 2016-17 [Refer NoteNo. 8.4 (c)].

c¢) Pending completion of these investigations, total
amount involved of Rs. 7,13,65,884/- is treated
as long term loans and advances in the financial
statements and not made any provision for the
same.

d) Note No 18.1(a) relating to claim of Rs.
14,33,00,000/- from the Dr. Ambedkar Development
Corporation Ltd towards share of expenditure for
the period 2007-08 to 2012-13 for managing the
activities of the corporation at district office(DO)
level not considered necessary to be provided for
in the accounts pending decision in the matter at
the government level, as both are Government of
Karnataka entities.

e) Note No 18.1(b)relating to claim of Rs.1, 16,25,535/-
from Income Tax Department towards TDS Defaults
pending reconciliation with the department. The
Company has not initiated any steps either to
dispute this demand or to make the payment
against the claim.

f) Formal accounting system customized to District
Offices documented and approvedby the Board is
not in place.

Information other than the Financial Statements
and Auditor’s Report thereon

The company’s Board of Directors is responsible for
the other information. The other information comprises
the information included in the Annual Report, but does
not include the financial statements and our auditor’s
report thereon. Our opinion on the financial statements

does not cover the other information and we do not
express any form of assurance conclusion thereon. In
connection with our audit of the financial statements,
our responsibility is to read the other information and,
in doing so, consider whether the other information is
materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise
appear to be materially misstated. If, based on the
work we have performed, we conclude that there is a
material misstatement of this other information, we are
required to report that fact. We have nothing to report
in this regard.

Responsibility of for Financial

Statements

Management

The Company’s Board of Directors is responsible for
the matters stated in section134(5) of the Companies
Act,2013 (“the Act”)with respect to the preparation of
these financial statements that give a true and fair view
of the financial position, financial performance and cash
flows of the Company in accordance with the accounting
principles generally accepted in India ,including the
accounting Standards specified under section 133 of
the Act. The responsibility also includes maintenance
of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds
and other irregularities, selection and application of
appropriate accounting policies, making judgements
and estimates that are reasonable and prudent and
design, implementation and maintenance of adequate
internal financial controls, that were operating
effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation
and presentation of the financial statements that give a
true and fair view and free from material misstatement,
whether due to fraud or error.

In preparing the financial statement, management
is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless management
either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for
overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the
Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error and to issue an auditor’s report that
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includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic
decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional
scepticism throughout the audit. We also:

e |dentify and assess the risks of material
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion
on whether the company has adequate internal
financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by
management.

e Conclude on the appropriateness of management’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of
our auditor’s report. However, future events or
conditions may cause the Company to cease to
continue as a going concern.

e FEvaluate the overall presentation, structure and

content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and
to communicate with them all relationships and other
matters that may reasonably be thought to bear on
our independence, and where applicable, related
safeguards.

From the matters communicated with those charged
with governance, we determine those matters that
were of most significance in the audit of the financial
statements of the current period and are therefore the
key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes
public disclosure about the matter or when, it extremely
rare circumstances, we determine that a matter should
not be communicated in our report because the
adverse consequences of doing so would reasonable
be expected to outweigh the public interest benefits of
such communication.

Emphasis of Matter

We draw attention of the members to the following
Notes on financial statements, apart from the
Significance/effects of the matter described in the
Opinion Paragraph.

(@) Note No 6.2 relating to interest on term loans
from NSTFDC provided at the normal rate despite
default in loan servicing and confirmation of the
loan & interest dues bythe NSTFDC on the basis
of normal rate and hence no claim towards penal
interest being foreseen.

(b) Note No 6.5 Grants from GOK includes Grant
received from other government departments
during the prior year’s amounting Rs.1,16,25,709/-
needs to be reconciled.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order,
2016 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of
the Companies Act, 2013, we give in the Annexure A, a
statement on the matters specified in paragraphs 3 and
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4 of the Order, to the extent applicable .

As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purpose of our
audit.

In our opinion, proper books of account as required
by law except as stated in the paragraph relating to
loans and advances given by the company under
basis of Qualified Opinion are maintained.

The Balance Sheet the Statement of Profit and
Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of
account.

In our opinion the aforesaid financial statements
comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014except :

(i) AS -15 relating to Employee Benefits

While the company recognises accrued liability
towards leave encashment and gratuity liability,
the same is not based on an Actuarial Valuation
as at 31st March, 2019. In the absence of related
information and workings we are unable to quantify
the impact on the financial statements of non-
adherence to the accounting standards.

Section 164(2) of the Companies Act,2013 relating
to disqualification of Directors is not applicable to
the Company.

With respect to the adequacy of the internal financial
controls over financial reporting of the Company
and the operating effectiveness of such controls,
refer to our separate Report in “Annexure C”.

With respect to the other matters to be included in
the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of
pending litigations in its financial statements.

i. The Company does not have any long-term
contracts including derivative contracts for
which there were any material foreseeable
losses;

iii. The company is not required to transfer
any amount to the Investor Education and
Protection Fund during the year under review.

For Ishwar & Gopal,
Chartered Accountants,
Registration No: 001154S

Sd/-
KV Gopalakrishnayya
Partner
Membership no: 021748

Place: Bangalore
Date: 13-02-2020

UDIN :20021748AAAAEH6975
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Annexure - ‘A’ to the Independent Auditors’ Report

Referred to in ‘Report on Other Legal & Regulatory Requirements’ of our report of even
date to the financial statements of the Company for the year ended March 31, 2019:

(i)

iv.

In respect of fixed assets,

a) The Company has not maintained proper fixed
asset register disclosing item wise cost,
deprecation provided, and identification and
location particulars.

b) As in formed to us, the fixed assets have not
been physically verified the fixed assets man-
agement during the year under review. In view
of this, discrepancies, if any between book and
physical records have not been ascertained &
dealt with in the books of accounts.

c) According to the information and explanations
given to us and on the basis of our examination
of records of the company, the Company is not
owning any immovable properties. In respect of
land taken on lease and disclosed under notes
on fixed assets in the financial statements,
the lease agreements are in the name of the
Company.

In respect of inventories,

a) The operations of the company does not
deal with inventories of raw materials /trading
materials etc. Hence clause (i) of theCompanies
(Auditor’s Report) Order, 2016 is notapplicable.

According to the information and explanations
given to us, the company has not granted secured/
unsecured loans to companies ,firms, limited liability
partnerships, or parties covered in the register
maintained under Section 189 of the Companies
Act, 2013 and hence, the provisions of clause 3(a),
3(b) and 3(c) of the Order are not applicable.

In our opinion and according to the information

Vi.

Vii.

and explanations given to us, Section 185 of
the Companies Act,2013 is not applicable to
the Company for the year under review and the
Company has complied with the provisions of
Section 186 of the Act, with respect to grant of
loans and investments made.

The company has not accepted any deposit from the
public during the year. Accordingly, the provisions
of Clause 3(v) of the order are not applicable to the
company and hence not commented upon.

The Central Government has not prescribed the
maintenance of cost records under section 148(1)
of the Act, for any of the services rendered by the
Company.

a) As per the records of the company examined
by us, the Company is regular is depositing
undisputed statutory dues including Provident
Fund, Employees State Insurance, Sales Tax,
Wealth Tax, Service Tax, Customs Tax, Excise
Duty, Cess and other material statutory dues with
appropriate authorities to the extent applicable to
them. However, there were delays in remitting the
Income Tax deducted/collected at source for a few
days. As per the information made available to us,
as on 31t March 2019 there were no undisputed
statutory dues outstanding for more than six
months from the date it became due for payment.

b) According to the information and explanations
given to us, there are no disputed amounts of
statutory dues in respect of Income tax, Wealth
Tax, Customs Duty, Excise Duty and Cess which
have not been deposited with the appropriate
authorities on account of any disputes except as
detailed below:

Name of the Nature of the Amount (Rs) Period to which
Statute Dues the amount relates

Finance Act, 1994 Service Tax Rs. 1,60 347/- 2012-13

Finance Act, 1994 Service Tax Rs. 2,41,889 /- 2013-14

Finance Act, 1994 Service Tax Rs. 2,58,005 /- 2014-15

Finance Act, 1994 Service Tax Rs. 72,683 /- 2015-16

Income Tax Act TDS short Rs. 1,16,25,535/ | AY 2014-15 onwards.

1961 deducted  and The Company is
interest and intending to reconcile
penalty on late the demand with its
payment and late records and hence not
filing of returns remitted the same
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viii. As per the explanation given to us, there were
delays by the Company is repaying the dues
from National Scheduled Tribes Finance and
Development Corporation Limited (NSTFDC)
based on the demand raised by them. We
have been informed that all demands raised by
NSTFDC pertains to the period till 315t March 2019
were paid as on date. Other than this borrowing,
Company has not availed any loan from banks or
financial institutions or raised funds by issue of
Debentures.

ix. The company has not raised any money by way of
public issue / follow-on offer and term loan during
the year under review. Accordingly, clause 3(ix) of
the Order is not applicable to the company and
hence not commented upon.

x. According to the information and explanations
given to us frauds detected during the prior
years and are under investigation are reported
under Note No 8.4 (a),(b) and (c) to the financial
statements. As per the information given to us,
no material frauds by the Company or on the
Company by its officers or employees have been
noticed during the year under review.

xi. Section 197 of the Companies Act, 2013 relating
to payment of managerial remuneration is not
applicable to the .

xii. The company is not a Nidhi Company and hence
reporting on clause 3(xii) of the Order is not
applicable to the company.

xiii. According to the information and explanations
given to us and based on our examination of
records of the company, transactions with the
related parties are in compliance with Sections
177 and 188 of the Act, where applicable, and
details of such transactions have been disclosed
in the financial statements as required by the
applicable accounting standards.

xiv. According to the information and explanations
given to us and based on our examination of
records of the company, the company has
not made any preferential allotment or private
placement of shares or fully or partly convertible
debentures during the year under review .However
,Company has received Rs. 2,00,00,000/- from
Government of Karnataka towards share capital
(refer Note No 6.4) and pending utilisation of the
same is deposited in a bank account.

xv. According to the information and explanations
given to us and based on our examination of
records of the company, the company has not
entered into non-cash transactions with directors
or persons connected with him. Accordingly,
reporting under clause 3(xv) of the Order is not

applicable.

xvi. In our opinion and according to the information
and explanations provided to us, the Company is
not required to be registered under section 45-| of
the Reserve Bank of India, Act, 1934.

For Ishwar & Gopal,
Chartered Accountants,
Registration No: 001154S

Sd/-
KV Gopalakrishnayya
Partner
Membership no: 021748

Place: Bangalore
Date: 13-02-2020

UDIN :20021748AAAAEHG975
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ANNEXURE - ‘B’
Annexure to the Auditor’s Report
(Replies to directions u/s 143(5) of the companies Act 2013 issued by C&AG)

1. Ifthe Companyhasbeenselected fordisinvestment
a complete status report in terms of valuation
of Assets (including intangible assets and land)
and Liabilities (including Committed and General
Reserve) may be examined, including the mode
and present stage of disinvestment process.

We have been informed that the Company is not
selected for disinvestment.

2. To report whether there are any cases of waiver/
Write off of debts/loans interest etc., If yes, the
reason there of and the amount involved.

As per the explanations given to us, there are no
cases of waiver / Write off of bad debts/ loan,
interests etc., during the year under review.

3. Whether proper records are maintained for
inventories lying with third parties & assets received
as gift from Government or other authorities.

As per the information given to us, there are no
cases of company’s inventories lying with third
parties and company has not received any assets
as gift from Government of other authorities.
Hence, maintenance of proper records for such
items is not applicable for the year under review.

4. A report on age-wise analysis of pending legal/
arbitration cases, including the reasons of
pendency and existence/ effectiveness of a
monitoring mechanism for expenditure on all
Legal cases (foreign and local) may be given.

As per the information furnished to us, there are
no pending legal/ arbitration cases. However
Company has show cause notice from Service Tax
Department claiming service tax of Rs. 7,32,924/-
for the FY 2012-13 to 2015-16 which the company
is disputing.

(Replies to Sub-directions u/s 143 (5) of the
Companies Act, 2013 issued by C&AG)

1. Whether the Company has taken adequate
measures to prevent encroachment of idle land
owned by it. Whether any land of the Company
is encroached, under litigation, not put to use or
declared surplus? Details may be provided.

2. Whether system of monitoring the execution of
works vis-a-vis the milestone stipulated in the
agreement is in existence and the impact of cost
escalation, if any, revenue/losses from contracts
etc., have been properly accounted for in the books.

According to the documents furnished to us,
company’s system of monitoring the execution
of works vis-a-vis the milestone stipulated in the
agreement is reasonable compared to the size
escalation and revenue losses from contract.

3. Whether funds received/ receivable for specific
schemes from central/state agencies were
properly accounted for / utilized? List the cases
of deviations.

During the prior years, company has received
Rs. 1,16,25,709/- from various Government Departments
for which scheme wise details are not available and
hence accounted as grant from Government of
Karnataka. Other than this all other funds received/
receivable for specific schemes from central / state
agencies were properly accounted. Rs. 608,46,68,342/-
grant received from Government of Karnataka is not
utilised for the specific scheme as on 31t March 2019
and the said funds are deposited in bank accounts.

4. Comment on the confirmation of balances of trade
receivables, trade payables, term deposits, bank
accounts and cash obtained.

Confirmations of balances are not obtained for
trade payables and for the advances given by the
company. As per the books of the company there
are no trade receivables as on 31t March 2019.
Confirmation of balances is obtained for term
deposits, bank accounts and for cash balances.

5. The Cost incurred on abandoned projects may be
quantified and the amount actually written off shall
be mentioned.

As per the explanations given to us there are
no cost incurred for abandoned projects.

For Ishwar & Gopal,
Chartered Accountants,
Registration No: 001154S

Sd/-
KV Gopalakrishnayya
Partner
Membership no: 021748

Place: Bangalore
Date: 13-02-2020

UDIN :20021748AAAAEHG975
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ANNEXURE - ‘C’ to the Independent Auditor’s Report

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the financial statements
of the Karnataka Maharshi Valmiki Scheduled Tribes
Development Corporation Limited(“the Company”)
as at 31 March 2019, we have audited the internal
financial controls over financial reporting of company
as of that date.

Report on the Internal Financial Controls over
Financial Reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (‘the
Act’.

We have audited the internal financial controls over
financial reporting of the Karnataka Maharshi
Valmiki Scheduled Tribes Development
Corporation Limited(‘the company’) as of 315 March
2019 in conjunction with our audit of the financial
statements of the company for the year ended on that
date.

Management’s Responsibility for Internal
Financial Controls

The Company’s management is responsible for
establishing and maintaining internal financial controls
based on the internal control over financial reporting
criteria established by the company considering the
essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note”) issued
by the Institute of Chartered Accountants of India
(‘ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal
financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and
completeness of accounting records, and the timely
preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the
Company’s internal financial controls over financial
reporting based on our audit. We conducted our
audit in accordance with the Guidance Note and
the Standards on Auditing issued by the ICAI and
deemed to be prescribed under section 143(10) of the

Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to
an audit of internal financial controls and, both issued
by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial
controls over financial reporting was established and
maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain
audit evidence about the adequacy of internal financial
controls system over financial reporting and their
operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining
an understanding of internal financial controls over
financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the
design and operating effectiveness of internal control
based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our audit opinion on the company’s internal financial
controls system over financial reporting subject to the
observations described below in basis for adverse
opinion.

Meaning of internal Financial Controls over
Financial Reporting

A company’s internal financial controls over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting
and the preparation of financial statements for external
purpose in accordance with generally accepted
accounting principles. A company’s internal financial
control over financial reporting includes those policies
and procedures that;

(1) Pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the
company.

(2) Provide reasonable assurance that transactions
are recorded as necessary to permit preparation of
financial statements in accordance with generally
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accepted accounting principles and that receipts
and expenditures of the company are being
made only in accordance with authorisations of
management and directors of the company and
Provide reasonable assurance regarding
prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s
assets that could have a material effect on the
financial statements.

Inherent Limitation of Internal Financial
Controls over Financial Reporting

Because of the inherent limitations of internal
financial controls over financial reporting, including
the possibility of collusion or improper management
override of controls, material misstatements due to
error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial
controls over financial reporting to future periods are
subject to the risk that the internal financial control
over financial reporting may become inadequate
because of changes in conditions, or that the degree
of compliance with the policies or procedures may
deteriorate.

Qualified Opinion:

According to the information and explanations given
to us and based on our audit,the following material
weaknesses have been identified as at 31 March
2019.

a) Proper records on loans and advances are not
maintained and borrower wise outstanding and
interest receivable on loans is not computed.

b) The compliance relating to loan sanctioning and
documentation is not satisfactory.

c) Segregation of interest earned on deposit made
with banks out of grant funds and other funds of
the Company is not made.

d) Proper fixed asset records are not maintained
and fixed assets are not physically verified by the
management.

e) The Company has not obtained internal audit
report of its Bidar District Office

f) Completeness in resolving and correcting the
adverse observations in internal audit reports are
not ensured as a part of the administration system.

g) The investigation of frauds that have happened
is progressing at very low pace. Investigation of
frauds that have happened in financial year 2012-
13 are not yet concluded.

h) Formally approved accounting system manual
to guide and ensure standardized operations
at District offices and Head Office do not exist
according to the explanations given to us.

Formally approved and documented fraud risk
management procedures do not exist according
to the explanations given to us.

A ‘material weakness’ is a deficiency ,or a
combination of deficiencies, in internal financial
control over financial reporting, such that there is a
reasonable possibility that a material misstatement
of the Company’s annual or interim financial
statements will not be prevented or detected on
a timely basis.

In our opinion, because of the effects/possible
effects of the material weakness/es described
above on the achievement of the objectives of
control criteria, the company has not maintained
adequate internal financial controls over financial
reporting and such internal financial controls over
financial reporting were not operating effectively
as of March 31,2019,based on the internal control
over financial reporting criteria established by the
company considering the essential components
of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered
Accountants of India.

We have considered the material weaknesses
identified and reported above in determining in the
nature, timing and extent of audit tests applied in
our audit of March 31,2019 financial statements
of the company, and the same is reported under
Basis of Qualified Opinion and Emphasis of
matters in our audit report of even date.

For Ishwar & Gopal,
Chartered Accountants,
Registration No: 001154S

Sd/-
K V Gopalakrishnayya
Partner
Membership no: 021748

Place: Bangalore
Date: 13-02-2020

UDIN :20021748AAAAEHG975
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Karnataka Maharshi Valmiki Scheduled Tribes
Development Corporation Limited (hereinafter referred
as “company” or “ corporation”) is established by the
Government of Karnataka (GOK) for promoting the
interests of the scheduled tribes.

Note No. 1:
Significant Accounting Policies
1.01 Basis of preparation of financial statements

a. Financial statements are prepared under the
historical cost convention on accrual basis and
in accordance with the Generally Accepted
Accounting Principles in India (Indian GAAP).
The Company has prepared these financial
statements to comply in all material respects with
Accounting Standards notified under section 133
of the Companies Act, 2013 and Rule 7 to the
Companies (Accounts) Rules 2014.

1.02 Tangible Assets & Depreciation

a. Fixed assets are stated at cost of acquisition less
accumulated depreciation. Cost includes freight,
duties, taxes and other incidentals attributable to
bringing the asset into existence.

b. Depreciation on assets is charged on straight line
method at the rates and in the manner specified in
schedule 11 of the Companies Act, 2013.

c. Depreciation on assets added/disposed off/
deleted during the year is provided on prorata
basis from the date of addition/up to the date of
disposal/deletion.

d. An tangible asset is derecognized on disposal, or
when no future economic benefits are expected
to arise from continued use of the asset. Gains
or losses arising from derecognition of a tangible
asset, measured as the difference between the
net disposal proceeds and the carrying amount of
the asset and are recognized in the Statement of
Profit and Loss when the asset is derecognized.

1.03 Intangible Assets

a. Intangible assets with finite lives are amortized
over their estimated useful economic life and
assessed for impairment whenever there is
an indication that the intangible asset may be
impaired. Intangible Assets with indefinite useful
lives are tested for impairment at least annually,
and whenever there is an indication that the asset
may be impaired.

b. Intangible assets are initially measured at
acquisition cost including any directly attributable
costs of preparing the asset for its intended use.

1.04 Accounting for Grants

a.

Grants received for specific schemes are utilized
for the purpose for which they are sanctioned and
charged to the respective grant/s. Unspent grants
are held under current liabilities for being utilized
for the specified scheme purposes.

Margin Money-MCF received from Government of
Karnataka is transferred to Capital Reserve.

1.05 Revenue recognition

a.

Interest earned from banks on money deposited
out of grants received from Government of
Karnataka towards different and funds held in trust
for the Directorate of Tribal Welfare (DTW) is treated
as revenue of the Corporation as Corporation
does not receive any grant/assistance from the
Government for meeting the administration costs.

Interest on Bank term deposits is recognized on
time proportion basis, with interest on reinvested
deposits being accrued on simple interest basis
at the contracted rate. Difference between the
interest realized on maturity due to compounding
at periodical intervals and accrued on simple
interest basis will be accounted for at the time
of maturity/renewal. Interest on Savings Bank
accounts is recognized on credit by the Bank.

Interest on loans to beneficiaries is recognized as
revenue on time proportion basis subject to the
following:

i) Interest is charged & recognized on simple
interest basis at normal rate;

i) Under Ganga Kalyana Scheme with subsidy
and loan component out of the approved unit
cost, interest on loan component is recognized
from the date aggregate payments for a bore
well exceeds the subsidy amount independent
of the date of energization of the bore well and
beneficiary availing the irrigation facility;

iy Under direct and margin money loan
schemes, where the loan amount is directly
released to the suppliers for supply of vehicle,
equipment etc., and to banks for sanction of
credit facilities to the beneficiaries, date of
disbursement by the Corporation is the basis
for charging interest to the beneficiary loan
accounts subject to what is stated in (iv);

iv) On the loans disbursed till the end of the
previous year, interest is charged for the full
year, on annual rest basis;

On loan disbursements during the year, interest
is charged from the last day of the month in which
loan is disbursed.
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1.06 Employee benefits

a. In respect of employees on deputation from the
Government of Karnataka and other Corporations/
undertakings, payment towards Provident Fund,
Pension, Gratuity and Leave Salary contribution
are made on the basis of Karnataka Civil Services
Rules, 1958 provisions and/or claims received
from the parent department/employer and
charged to revenue.

b. Employees on contract are not eligible for any
terminal benefits.

c. Other terminal benefits if any, is recognized on
payment basis.

1.07 Income Taxes and Deferred Tax

As the company is established by the state
government for promoting the interests of the
members of schedule tribes, Income of the
corporation is exempt under section 10(26B) of
the Income Tax Act, 1961. Hence provision for
current /deferred tax is not required.

1.08 Statement of Cash flows.

a. Cash flows are reported using the indirect method,
whereby profit/ (loss) before tax is adjusted for the
effects of transactions of non cash nature and any
deferrals or accruals of past or future cash receipts
or payments. Cash flow for the year are classified
by operating, investing and financing activities.

1.09 Earnings per Share.

Basic earnings per share is computed by dividing the
profit or loss after tax by the weighted average number
of equity shares outstanding during the year including
potential equity shares on compulsory convertible
debentures.

Diluted earnings per share is computed by dividing the
profit / (loss) after tax as adjusted for dividend, interest
and other charges to expense or income (net of any
attributable taxes) relating to the dilutive potential
equity shares, by the weighted average number of
equity shares considered for deriving basic earnings
per share.

Share application money pending allotment on account
of non completion of formalities for enhancement of
authorised capital, shown under other current liabilities
is not considered for computation of diluted EPS.

1.10 Provision for Contingent Liabilities.

a. Provisions are recognised when the Company has
a binding present obligation. This may be either
legal because it derives from a contract, legislation
or other operation of law, or constructive because
the Company created valid expectations on

the part of third parties by accepting certain
responsibilities. To record such an obligation it
must be probable that an outflow of resources will
be required to settle the obligation and a reliable
estimate can be made for the amount of the
obligation.

Contingent liabilities are disclosed in respect of
possible obligations that arise from past events
but their existence will be confirmed by the
occurrence or non occurrence of one or more
uncertain future events not wholly within the
control of the Company or where any present
obligation cannot be measured in terms of future
outflow of resources or where reliable estimate of
the obligation cannot be made.

@
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BALANCE SHEET AS AT 31t MARCH 2019

(Amount in Rs. )

Total

Particulars Note As at As at
No. 31st March, 2019 | 31st March, 2018
I. Equity and Liabilities
Shareholder’s Funds
(@) Share Capital 2 200,000,000 200,000,000
(b) Reserves & Surplus 3 1,780,152,099 1,496,149,659
1,980,152,099 1,696,149,659
Share Application Money Pending Allotment - -
(Refer Note 6 and Note 6.4 )
Non Current Liabilities
(@) Long Term Borrowings 4 155,073,340 231,612,355
Current Liabilities
(@) Trade Payables
(i) Due to Micro, Small and Medium Enterprises - -
(i) Due to other than Micro, Small and Medium 5 302,449,143 273,052,480
Enterprises
(b) Other Current Liabilities 6 7,194,464,306 6,500,792,894
7,496,913,449 6,773,845,374
Total 9,632,138,888 8,701,607,388
Il. Assets
Non Current Assets
(a) Fixed Assets
Tangible Assets 7A 17,937,555 19,204,345
Intangible Assets 7B 19,461 19,461
(b) Long Term Loans & Advances 8 1,144,666,426 759,652,012
1,162,623,442 778,875,818
Current Assets
(@) Cash & Cash Equivalents 9 8,229,056,213 7,710,919,673
(b) Short Term Loans & Advances 10 140,070 50,704
(c) Other Current Assets 11 240,319,163 211,761,193

8,469,515,446

7,922,731,570

9,632,138,888

8,701,607,388

Notes forming part of the Financial Statements 1-18

As per our report of even date For Ishwar and Gopal
Chartered Accountants
Firm Regn No: 001154S

Sd/- Sd/-

K 'V Gopalakrishnayya
Partner

Membership No .021748

Managing Director

Place : Bengaluru
Date : 13-02-2020

Sri. Hanumanarasaiah A

For and on behalf of the Board

Sd/-

Smt. Hemalatha C

Director

Sd/-

Sri C.Y.Dharmesh
Accounts Officer
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Profit and Loss statement for the year ended 31st March 2019

(Amount in Rs.)

Note For the year For the year
Particulars No ended ended
" | 31st March, 2019 | 31st March, 2018
l. Revenue from operations 12 47,517,929 42,005,399
Il Other Income 13 394,383,447 349,549,174
lll. | Total Revenue (I+11) 441,901,376 391,554,573
IV. Expenses
Employees benefit expenses 14 81,005,240 49,804,102
Finance Cost 15 15,600,875 21,478,535
Depreciation 7 3,243,765 3,298,337
Other Expenses 16 58,049,055 25,940,893
Total Expenses 157,898,935 102,270,322
V. Profit before execptional items (lll - IV) 284,002,441 289,284,251
Less: Exceptional items - -
VI. | Profit /(Loss) before tax (V - VI) 284,002,441 289,284,251
VIl. | Tax Expense:
(1) Current tax - -
(2) Deferred tax - -
VIII. | Profit/(Loss) for the period (VII - VIII) 284,002,440 289,284,251
Earnings Per equity Share(Rs.100/- each) In Rs.
Basic & Diluted 142.00 144.64
Notes forming part of the Financial Statements 1-18
As per our report of even date For and on behalf of the Board
Ishwar and Gopal
Chartered Accountants
Firm Regn No: 0011548
Sd/- Sd/- Sd/- Sd/-
K V Gopalakrishnayya Sri. Hanumanarasaiah A Smt. Hemalatha C Sri C.Y.Dharmesh
Partner Managing Director Director Accounts Officer

Membership No .021748

Place : Bengaluru
Date : 13-02-2020
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Cash flow statement for the year ended 31st March 2019
(Amount in Rs.)
Particulars Year ended Year ended
31st March, 2019 | 31st March, 2018
(A) CASH FLOW FROM OPERATING ACTIVITIES
Net profit before taxes and extraordinary items 284,002,441 289,284,251
Adjustments to reconcile net profit to net cash provided
by operating activities
Depreciation 3,279,774 3,298,337
Interest income (292,678,921) (211,497,728)
Interest expense 8,851,508 5,635,508
3,454,802 86,620,368
Changes in Current Assets and Current Liabilities -
(Increase) / Decrease in Short Term Loans & Advances (89,366) 1,190,123
(Increase) / Decrease in Other Current Asset (26,558,096) (53,742,878)
Increase / (Decrease) in Trade Payables 29,396,663 58,751,889
Increase / (Decrease) in Other Current Liabilities 693,671,412 2,364,049,601
696,420,613 2,370,248,735
Income Tax paid 1,999,874 153,028
Net Cash Flow from Operating Activities (A) 697,875,541 2,456,716,075
(B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (2,012,983) (1,350,574)
(Increase) / Decrease in Long Term Loans and (385,014,415) (223,507,191)
Advances
Interest Received 292,678,921 211,497,728
Net Cash Flow from Investing Activities (B) (94,348,477) (13,360,037)
(C) CASH FLOW FROM FINANCING ACTIVITIES
Increase / (Decrease) in Long Term Borrowings (76,539,015) (125,041,804)
Amount transferred to Capital reserves 20,000,000 20,000,000
Share application money pending allotment (20,000,000) (186,627,000)
Interest Paid (8,851,508) (5,535,508)
Net Cash Flow from Financing Activities (C) (85,390,523) (297,204,312)
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Cash flow statement for the year ended 31st March 2019

(Amount in Rs.)

(A+B+C)

(D) Cash & Cash equivalent as at the beginning of the year
Cash & Cash equivalent as at the end of the year

Particulars Year ended Year ended
31st March, 2019 | 31st March, 2018
Net increase/decrease in Cash & Cash equivalent 518,136,540 2,146,151,726

7,710,919,673
8,229,056,213

5,5664,767,947
7,710,919,673

518,136,540

2,146,151,726

As per our report of even date
Ishwar and Gopal

Chartered Accountants

Firm Regn No: 0011548

Sd/- Sd/-
K 'V Gopalakrishnayya Sri. Hanumanarasaiah A

Partner Managing Director
Membership No .021748

Place : Bengaluru
Date : 13-02-2020

For and on behalf of the Board

Sd/-
Smt. Hemalatha C
Director

Sd/-
Sri C.Y.Dharmesh
Accounts Officer
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Basis of preparation of Financial Statements

Assets and Liabilities have been classified as current or non-current as per the Company’s normal operating cycle
and other criteria set out in the Schedule Il to the Companies Act, 2013. Based on the nature of products and
the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company’s operating cycle is considered as twelve months for the purpose of current/non-current classification

of assets and liabilities.

Note No. 2 : Share Capital

(Amount in Rs.)

As at 31st March, 2019 As at 31st March, 2018
Particulars Number of Number of
Amount Amount
Shares Shares

Authorised
Equity Shares of Rs.100 each 2,000,000 | 200,000,000 2,000,000 200,000,000
Issued, Subscribed and Fully Paid up
Equity Shares of Rs.100 each 2,000,000 | 200,000,000 2,000,000 200,000,000

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the

reporting period:

As at 31st March, 2019 As at 31st March, 2018
Particulars Number of Number of
Amount Amount
Shares Shares
Equity Shares of Rs.100 each
Opening Balance 2,000,000 | 200,000,000 2,000,000 200,000,000
Add : Allotment during the year - - - -
Closing Balance 2,000,000 | 200,000,000 2,000,000 200,000,000

Rights, preferences and restrictions attached to equity shares
The Corporation has one class of equity shares having a face value of Rs.100 each. Each shareholder is eligi-

ble for one vote per share held.

In the event of liquidation, the shareholders are eligible to receive the remaining assets of the Corporation after
distribution of all preferential amounts, in proportion to their shareholding.
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Details of shares held by each shareholder holding more than 5% shares:

As at 31st March, 2019

As at 31st March, 2018

Particulars Number of % of Number of % of Holdin
Shares Holding Shares ¢ 9
Equity Shares of Rs.100 each
Governer of Karnataka 1,207,410 60.37 1,207,410 60.37
President of India 792,590 39.63 792,590 39.63
Total 2,000,000 100% 2,000,000 100%
Note No. 3 : Reserves & Surplus
(Amount in Rs.)
Particulars As at 31st As at 31st
March, 2019 March, 2018
a) Capital Reserve
As per last balance sheet 83,000,000 83,000,000
Add: additions during the year - -
As at the end of the year (a) 83,000,000 83,000,000

b) Surplus / (Deficit) in Statement of
Profit & Loss

As per last balance sheet
Add: Profits / (Loss) for the year
As at the end of the year (b)

1,413,149,659
284,002,440

1,123,865,408
289,284,251

1,697,152,099

1,413,149,659

Grand Total (a+b)

1,780,152,099

1,496,149,659

Note No. 4 : Long term borrowings

As at As at
Particulars 31st March, 31st March,
2019 2018
Term Loans
From Others ( Unsecured)
Loan from National Schedule Tribes Finance & Development Corpora- 284,725,719 524,188,788
tion Limited(NSTFDCQC)
(Against guarantee of Government of Karnataka)
Less: Current maturities of Long term loan 129,652,379 292,576,433
TOTAL 155,073,340 231,612,355
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Note No. 5 : Trade Payable

(Amount in Rs.)

Particulars

As at
31st March,
2019

As at
31st March,
2018

Total outstanding dues of micro enterprises and small enterprises

Total outstanding dues of Creditors other than micro enterprises and
small enterprises

302,449,143

273,052,480

Total

302,449,143

273,052,480

Other particulars relating to dues of micro and small enterprises:*

Principal amount remaining unpaid to any
supplier as at the end of the accounting year

Interest due thereon remaining unpaid to
any supplier as at the end of the accounting year

The amount of interest paid along with the amounts of
the payment made to the supplier beyond the appointed day

The amount of interest due and payable for the year

The amount of interest accrued and remaining unpaid
at the end of the accounting year

The amount of further interest due and payable even in
the succeeding year, until such date when the interest
dues as above are actually paid

TOTAL

302,449,143

273,052,480

*The above details which are required to be disclosed under the Micro, Small and medium Enterprises
Development Act, 2006 has been determined to the extent such parties had been identified on the basis of

information available with the Company in this regard.

Note No. 6 : Other Current Liabilities

As at As at
Particulars 31st March, 31st March,

2019 2018
Current maturities of long term loan 129,652,379 292,576,433
Grants from Government of Karnataka (GOK) 6,084,668,342 5,286,741,070
Excess received towards loan waive off from GOK 288,155,433 288,155,433
Interest due on loans from NSTFDC 6,749,367 15,943,027
Statutory Liabilities 4,720,089 4,487,397
Outstanding Liabilities 18,505,288 6,065,952
Share Application Money pending allotment 206,627,000 186,627,000
Amount held on behalf of Directorate of Tribal Welfare(DTW) 442,808,679 399,187,679
Guarantee Commission payable to GOK - 12,965,478
Due to Dr. B.R.Ambedkar Development Corporation Ltd 839,208 839,208
Pension, Leave Salary and Gratuity Payable 11,738,521 7,204,217
TOTAL 7,194,464,306 6,500,792,894
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6.1

6.2

6.3

6.4

6.5

6.6

During the previous year payment for energisation of the bore wells to ESCOMs made on lump sum basis
based on the claim/s received from the ESCOMs is set off against grants received from the Government.

As per the terms of sanction of loan availed from NSTFDC, in the event of non payment of the instalment
on the due date, penal interest of 4% as against normal rate of 3% is payable. Though there are defaults in
repayment, Corporation is providing for and servicing the loans at the normal rate of 3% per annum. Loan
& interest dues arrived at on the basis of normal rate is confirmed by the NSTFDC and Corporation does
not foresee any claim/liability for penal interest.

Amounts held in trust for the Directorate of Tribal Welafare (DTW), out of the amounts received from the
GOK against budget allocations to the DTW and deployed in separate Bank SB & Fixed Deposit accounts,
are released by the Corporation to the DTW or agencies specified by it, as per the orders issued by the
Directorate from time to time. Balance held by the Corporation is subject to confirmation from the DTW.

Approval of the Government of Karnataka is pending for enhancement of authorised capital of the Company
from Rs. 20 Crores to R.s 50 Crores. Pending receipt of the same and completion of all formalities for
share allotment,amount received from Government of Karnataka and Central Government towards share
capital amounting Rs. 20,66,27,000/ (Rs. 18,66,27,000/-) is treated as share application money pending
allotment and grouped under current liabilities

Grants from GOK includes Grant received from other government departments during the prior years
amounting to Rs.1,16,25,709/- (Rs. 1,16,25,709/-), breakup of which is not available.

As on 31st March 2018, reconciliation of Grants received under various schemes from GOK are not
completed and the balance as per the books is shown under Grants from GOK. The account is reconciled
during the year under review.
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KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED s,

Notes forming part of the Financial Statements

Note No. 8 : Long Term Loans & Advances (Secured ,Considered Good)

Amount in Rs

As at As at
Particulars 31st March, 31st March,

2019 2018
Term Loan 716,496,341 506,582,595
Margin Money Advances 356,409,831 166,351,416
Deposit with Petrol Bunk 80,000 80,000
Deposit against disputed service tax demand 54,970 -
Telephone deposit 8,629 8,629
Advance for land 239,060 -
Due From District managers -Refer Note 8.4(a) and (c) 71,077,596 71,077,596
Due from IDBI Bank Raichur -Refer Note 8.4 (b) 300,000 300,000
1,144,666,427 744,400,236

8.1 Maintenance of loan ledgers

Disbursement under Ganga Kalyana Scheme (except Yearly Money Deposit payment) and direct loan is
centralized at the Head Office (HO), while disbursement under other schemes are decentralized at the District
office level. However the maintenance of ledgers and recovery of loans is done at the District office level.

8.2 Schedule of Loans :

The schedule detailing borrower wise loan outstanding, security cover for the same, amount recovered,
overdue principal and interest, interest levied and collected is under preparation. Pending availability of
these details entire loan due as per the books is treated as long term secured loans good of recovery .

8.3 Acknowledgement of debt and balance confirmation:

A system for obtaining acknowledgement of debt before the loan documents become three year old, so as
not to be affected by the law of limitation and obtaining confirmation of balance from the borrowers under

different schemes, is under contemplation.
8.4 Suspected Fraud Cases.

8.4 (a)Certain irregularities noticed in the financial transactions and complaint received regarding misuse
of funds at the District office, Raichur and the findings of the internal team relating to transactions during
the period from 1.4.2010 to 17.6.2013, is refererd to the Hon’ble Lokayukta, who has taken up investigation
by seizing the books of account & other records. Pending completion of the investigation by the Hon’ble
Lokayukta and outcome thereof, balances as at 01.04.2012 in the seven scheme Bank accounts of the
District Office, Raichur along with net amounts transferred to these Bank accounts of the District Office,
Raichur by the Head office during that years subject to net off for reversal towards stale cheques, aggregating
Rs.6,95,29,473/- and balance of Rs.5,36,394/- as at 31.03.2013 in the District office collection account,
are shown as Due from Sri Gopala Kattimani then District Manager, Raichur. Effect if any, on the financial
statements is not ascertainable at this stage and accounting adjustments including further action for recovery
of the amount misappropriated, if any, could be carried out/initiated based on the findings of the investigation

report.

8.4 (b) During FY 2014-15, misappropriation of funds in Raichur district office under Self Employment
Programme scheme amounting to Rs.3,00,000/- was reported. In this regard a criminal complaint has been
lodged by the District manager with the jurisdictional police and investigation is in progress.

8.5 (c) Duing FY 2016-17 there was reported case of misappropriation of funds at district office Bidar amounting
to Rs.10,00,017/-. In this regard the management is conducting departmental enquiry by appointing a District

Judge (Rtd.) as an enquiry officer. The enquiry is in progress.

)
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KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED

Note No. 9 : Cash and Cash Equivalents

Amount in Rs

Balance with Banks

Cheques in Transit

In Savings Account with Schedule Banks - Head Office
- District Offices
In Term Deposits with Schedule Bank

3,563,226,154
911,630,046
3,602,000,000
152,199,909

As at As at
Particulars 31st March, 31st March,
2019 2018
Cash on Hand 104 16,253

2,222,323,945
1,246,403,925
3,819,900,000

422,275,550

8,229,056,213

7,710,919,673

9.1 Differences in bank balance in certain district office bank accounts as per receipt and payment (R& P)
statement of the district offices and the balance as per head office(HO)

summary of the differnce is as under:

books are under reconcilation . The

. Balance as | Balance as per .
Particulars per HO R&P statement Net difference
Opening Balance as at 1.4.2018 1,246,403,925 1,170,747,050 75,656,876
Closing Balance as at 31.3.2019 911,630,046 922,952,790 -11,322,744
Note No. 10 : Short Term Loans & Advances (Unsecured, Considered Good)
As at As at
Particulars 31st March, 31st March,
2019 2018
Staff Advance 140,070 50,704
140,070 50,704
Note No. 11 : Other Current Assets
As at As at
Particulars 31st March, 31st March,
2019 2018
Interest Receivable on Fixed Deposits 101,575,069 137,754,735
Interest Accrued on term loan and margin money 133,763,776 86,629,372
advances
TDS Refundable * 4,570,269 2,570,394
Others 410,050 58,468
240,319,164 | 227,012,969

* The Company has not filed return of income claiming refund of TDS for AY 2017-18 onwards. Company is in

the process of initiating steps to file these returns.
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KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED s,

Notes forming part of the Financial Statements

Note No. 12: Revenue from Operation

Amount in Rs

Particulars

For the year ended
31st March, 2019

For the year ended
31st March, 2018

Interest on loans to beneficiaries

47,517,929

42,005,399

47,517,929

42,005,399

12.1 Though loan documents specify penal rate in case of default, Interest on loans given to beneficiaries
is calculated on simple interest basis at 6% per annum for the term loans and 4% per annum for advance
for margin money . Interest foregone on account of non application of penal rate in case of defaults is not

ascertained and not provided for.

Note No. 13 : Other Income

Particulars

For the year ended
31st March, 2019

For the year ended
31st March, 2018

Interest on term deposits and savings bank accounts 394,253,990 349,252,463
Other Income 129,457 296,711
394,383,447 349,549,174

13.1 The Company has been continuously following the accounting treatment of crediting Interest earned on
deposits with banks to its profit and loss account. The source of funds for these deposits includes surplus from
operations, capital, grants under different schemes etc. Government of Karnataka (GOK) vide their circular
dated 31st March 2018 instructed the Company to transfer the interest earned on grants deposited with banks
if the grant money is operated through a banking account with the prior approval of finance department. On
11th December 2019, the Company has received a notice from Ministry of Social Welfare Department, GOK to
refund Rs 92 Crores of such interest earned computed after deducting Rs 20 Cr of administrative expenses.
The Company has refunded Rs 50 Cr towards this account on 16th January 2020 on an adhoc basis in the
absence of clarity as to whom the interest belongs. I.e Finance Department of GOK or to the Company . The
Company has taken up the matter with the Finance Department , GOK and once the clarification in this regard
is received, necessary accounting entries will be passed in the books of accounts. The company is of the view
that the interest earned on bank deposits belong to the company itself as the company is not receiving any
administrative grants to meet its establishment expenses and administrative expenses are to be met from the
interest earned on bank deposits.

Note No. 14 : Employee benefit expenses:

Particulars For the year ended For the year ended

31st March, 2019 31st March, 2018
Salary & Allowances 54,453,047 37,871,286
Pension and Gratuty 2,941,320 1,355,307
Staff Welfare Expenses 89,977 6,132
Outsource Contract Expense 23,520,896 12,319,832
81,005,240 51,552,557
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KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED

Note No. 15 : Finance Cost

For the year ended

For the year ended

Particulars 31st March, 2019 | 31st March, 2018
Interest on Term Loans from NSTFDC 11,699,934 15,943,027
Guarantee Commission to GOK 3,686,538 5,393,567
Bank Charges 214,403 141,941
15,600,875 21,478,535

Note No. 16 : Other Expenses

For the year ended

For the year ended

Particulars 31st March, 2019 | 31st March, 2018

Advertisement & notification Charges 2,002,993 5,458,406
Repairs & maintenance of computers 363,607 451,988
Statutory auditors remuneration 177,000 188,150
Festival expenses 1,264,147 226,593
Miscellaneous expenses 221,915 110,676
Electricity charges 64,182 142,401
Legal & professional charges 1,838,829 1,081,005
Meeting & conference expenses 866,186 525,103
Office maintenance 638,678 904,571
Postage & telephone 634,280 902,878
Printing & stationery 1,828,683 1,984,769
Rent 7,774,565 5,865,931
Repairs & maintenance-Others 32,061 55,099
Travelling & Conveyance 1,470,503 2,373,780
Vehicle Maintenance 873,721 705,324
Vehicle Hire Charges 4,938,758 2,151,702
Service Tax/ GST expenses - 2,715,517
Director Sitting Fees 5,000 97,000
Prior period Adjustment (Note No. 17) 33,053,947 -

58,049,055 25,940,893
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KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED s,

NOTE-17

PRIOR PERIOD EXPENSES (Net)

PARTICULARS

For the year ended
31st March 2019

For the year ended
31st March 2018

i. Prior Period Income

Unrecorded Bank Interest 5,243,677 -
Other income 348,013 -
Wrong recognisation of Grant amount 1,603,030 -
Excess Expenditures accounted in 2017-18
(a) Professional charges 63,400 -
(b) Salary 73,295 -
(c) Professional fees 203,100 -
(d) Electricity charges 16,800 -
(e) Repair and maintenance charges 152,242 -
(f) Advertisement Charges 13,230 -
(9) Rent 173,604 -
(h) Miscellanous Expenses 9,449
() Bank Charges 18,007 -
Sub total 7,917,847 -
ii. Prior Period Expense
Income from Bank interest excess accounted 35,284,155 -
Expenditures short recorded in 2017-18
(@) Vehicle rental charges 2,196,173
(b) Salary to Outsource Contract employees 1,171,322 -
(c) Chairman Salary 52,419 -
(d) Petrol and Diesel charges 70,931 -
(e) Rate and tatxes 5,566 -
(f) Pension contribution 88,446 -
(9) PT and EPF, Water charges 6,669 -
(h) Salary 1,077,131 -
(i) Traveling Expense 22,141 -
(j) Office maintenance Expenses 77,497 -
(k) Postage and telephone Expenses 36,726 -
(I) Printing and Stationery Expenses 153,129 -
(m) Festival Expenses 15,000 -
(n) Director sitting fees 10,000 -
(0) Meeting Expenses 865 -
(p) Advertisement Expenses 34,661 -
(g) Repair and Maintenance Expenses 10,960 -
(r) Amortization of Lease hold land 36,009 -
(s) Miscellaneous Expenditures 608,985 -
(t) Bank Charges 13,009 -
Sub total 40,971,794
Net prior period expenses 33,053,947
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Note No. 18: Other Disclosures
18.1 Contingent Liabilities and commitments:

a. Dr. B R Ambedkar Development Corporation
Ltd. has claimed Rs. 14,33,00,000/- (Previous
year Rs. 14,33,00,000/-) as share of expenditure
of the Corporation relating to the period 2007-
08 to 2012-13 for managing the activities of the
Corporation through their District Offices (DOs).
It is not considered necessary to make any
provision on this account, as both are Government
Corporations and decision on this is to be taken at
the Government level.

b. Income Tax authorities have raised a demand of
Rs.1,16,25,535/- ( Previous year Rs. 1,67,00,709/)
towards short payment , short deduction of TDS
and interest on the same for the AY 2014-15 to
AY 2019-20 . As per the records of the Company
there are no short deductions and hence the
demand raised need to be reconciled. Pending
reconciliation, no provision is made towards the
demand.

c. Estimated amount of contracts remaining to be
executed on capital account and not provided
for (Net of advances) — Rs. 23,80,000/- ( Previous
Year Nil)

18.2 Statutory compliances: Due to practical
difficulties Company could not fulfill certain
statutory obligations as detailed below:

a. Non filing of Income Tax returns for the AY 2017-
18 onwards.

Ishwar and Gopal
Chartered Accountants
Firm Regn No: 001154S

Sd/- Sd/-

K V Gopalakrishnayya
Partner

Membership No .021748

Managing Director

Place : Bengaluru
Date : 13-02-2020

Sri. Hanumanarasaiah A

b. Not holding minimum number of Board meetings,
not holding Annual General Meeting within the
prescribed time , non allotment of shares to
the applicants within the prescribed time etc as
required under the Companies Act,2013

Company has initiated steps to regularize the
above non compliance’s. Provision for interest
or penalty for the above non compliances are
not made in the accounts as the same are not
ascertainable and will be accounted as and when
determined.

18.3 Receipt or payment in Foreign currency
- Nil (Previous year Nil)

18.4 The Company is established by the State
Government for promotion of the interests
of the members of scheduled tribes and operating
income is from interest from loans advanced to
beneficiaries out of the grants/loan received from
Government / financial institutions which is its single
reportable segment. Accordingly, disclosure
under Accounting Standard (AS) 17 “Segment
Reporting” is not applicable.

18.5 Company recognizes accrued leave encashment
and gratuity liability for the employees deputed from
other Government department /companies based on
workings received from them and for the employees
of the company based on a fixed percentage on
salary paid during the period.

18.6 Figures in brackets relate to previous year.
Previous year figures are regrouped to make it in
conformity with the current year presentation.

For and on behalf of the Board

Sd/- Sd/-
Smt. Hemalatha C Sri C.Y.Dharmesh
Director Accounts Officer




