21st Annual Report - 2019-2020

KARNATAKA ELECTRICITY REGULATORYCOMMISSION

TWENTY-FIRST
ANNUAL REPORT

2019 - 20

No1é C-1, Miller Tank Bed Area,Vasanthanagara, Bengaluru-560 052
Phone: 080-22268677/78/79 Fax: 080-22268667
E-mail:kerc-ka@nic.in Website: www.karunadu.karnataka.gov.in/kerc

KERC 75

#



21st Annual Report - 2019-2020

76 KERC




21st Annual Report - 2019-2020

CONTENTS
SL.NO. PARTICULARS PAGE No.

1 Foreword

2 Introduction 3
3 The Commission & its functions 7
4 The Commission’s Office & Functions of the Secretary 11
5 Administration 12
6 Budget and actual expenditure of the commission 12
7 Implementation of the RTlI Act 13
8 Use of Kaonnada in the Commission's Administration 13
9 Power Sector- An Overview 17
10 Revised Transmission Tariff for during FY20 34
11 Important events during the year 39
12 | Advisory Committee of the Commission 53
13 Commission’s Adjudication Activities 54
14 | Consumer Grievances Redressal 65
15 Programme for FY21........ Year Ahead 69
16 Organisation Chart of KERC - Annexure | 71
17 List of Members of State Advisory 72

Committee - Annexure I

KERC

77




21st Annual Report - 2019-2020

78 KERC




21st Annual Report - 2019-2020

KARNATAKA ELECTRICITY REGULATORY COMMISSION

Shambhu Dayal Meena, IAS (Rtd.) No1é C-1, Miller Tank Bed Areaq,
CHAIRMAN Vasanthanagara, Bengaluru-52

FOREWORD

It gives me immense pleasure in presenting this twenty-first Annual Report of Karnataka Electricity
Regulatory Commission for the financial year, 2019-20. This is in compliance of Section 105 of the
Electricity Act, 2003.

The Annual Report is the summary of the activities carried out by the Commission during the
financial year, 2019-20. This includes the annual budget indicating the actual receipt and
expenditure for the year. The report also includes the activities envisaged for the ensuing
financial year 2020-21.

During the year, the Commission has issued Transmission, and Retail Supply Tariff Orders in respect
of KPTCL, BESCOM, MESCOM, CESC, HESCOM and GESCOM, one Rural Electric Co-operative
Society-HRECS, two Special Economic Zones (SEZs) namely, MSEZ and AEQUS SEZ, by approving
the Annual Revenue Requirement for the FY20-22 under the MYT regime. In the said Orders, the
Commission has also carried out the Annual Performance Review of the above companies for
FY18.

During the financial year, the Commission has issued Regulations to amend the Conditions of
Supply; Recovery of Expenditure, Procurement of power from RE sources besides issuing various
directives to all the Licensees, as part of Tariff-orders and has been monitoring their compliances.

During the tenure of the previous Commissions, a number of new initiatives were taken for
improvement of the power sector. | would like to place on record, Stakeholders/Staffs excellent
confribution to the power sector.

My colleague Members, have been extending their full support and cooperation to me in
discharge of functions of the Commission. The Officers, Consultants and members of the Staff,
have fully supported the Commission in discharge of its functions. | would also like to place on
record the valuable services rendered by the Stakeholders and the Members of the Advisory
Committee.

Shambhu Dayal Meenaq, IAS (Rid.)
CHAIRMAN
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2. INTRODUCTION

The Karnataka Electricity Regulatory Commission (KERC) was established in 1999 as per
the provisions of the Karnataka Electricity Reforms Act, 1999 and the Commission started
functioning from 15th November, 1999. Consequent to the enactment of the Electricity Act,
2003, the KERC continued to function under the provisions of the Central Act.

As per Section 105(1) of the Electricity Act, 2003, the KERC is required to prepare an Annual
Report and the copies of the Report are to be forwarded to the State Government. Further,
as per Section 105(2) of the Electricity Act, 2003, the copies of the Annual Report shall be
laid before the State Legislature.

The Annual Report includes summary of the activities of the Commission during the financial
year 2019-20 and the proposed program for the financial year ahead i.e., 2020-21. It also
contains the Budget for the financial year 2020-21 and the actual expenditure for the
financial year 2019-20.

The Commission has issued the Orders on the Annual Performance Review for FY18 and
approval of Annual Revenue Requirement for FY20-22 and Revision of Retail Supply Tariff
for FY20 on 30th May 2019. The delay in the issue of Tariff Orders was due to announcement
of General Elections to the Parliament and consequently the Code of Conduct coming
into force till 23.05.2019, as per the Notification dated 18.03.2019 issued by the Election
Commission of India.

During the year, the Commission has disposed of 109 petitions on disputes among licensees
and generators as well as licensee and open access consumers. The Summary of the
Commission’s activities is discussed in the subsequent chapters.
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Functions of the Commission

...As per the Electricity Act, 2003

KERC 5




21st Annual Report - 2019-2020

MEMBERS & SECRETARY OF THE COMMISSION

2

H. M. Manjunatha M. D. Ravi
Hon'ble Member Hon’ble Member

Kavitharani R
Secretary
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3. THE COMMISSION & ITS FUNCTIONS:

3.1 THE COMMISSION

The Commission consists of three Members including the Chairman Shri Shambhu
Dayal Meena, IAS (Retd.) is the Chairman of the Commission. Shri H.M. Manjunatha
and Shri M.D. Ravi are the Members of the Commission.

3.2 FUNCTIONS OF THE COMMISSION

(1)  As per Section 86 of the Electricity Act, 2003, the State Electricity Regulatory
Commissions are required to discharge the following functions:

(a)

(b)

(©)
(d)

(e)

S

(g
(h)

KERC

#

Determine the tariff for generation, supply, tfransmission and wheeling of
electricity, wholesale, bulk or retail, as the case may be, within the State;

Regulate electricity purchase and procurement process of distribution
licensees including the price at which electricity shall be procured from
the generating companies or licensees or from other sources through
agreements for purchase of power for distribution and supply within the
State;

Facilitate intra-state transmission and wheeling of electricity;

Issue licensesto personsseekingto actastransmissionlicensees, distribution
licensees and electricity traders with respect to their operations within
the State;

Promote cogeneration and generation of electricity from renewable
sources of energy by providing suitable measures for connectivity with the
grid and sale of electricity to any person, and also specify, for purchase
of electricity from such sources, a percentage of the total consumption
of electricity in the area of a distribution licensee;

Adjudicate upon the disputes between the licensees, and generating
companies and to refer any dispute for arbitration;

Levy fee for the purposes of the Electricity Act;

Specify State Grid Code consistent with the Grid Code specified under
clause (h) of sub-section (1) of section 79;




)

(k)
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Specify or enforce standards with respect to quality, continuity and
reliability of service by licensees;

Fix the trading margin in the infra-State trading of electricity, if considered
necessary; and

Discharge such other functions as may be assigned to it under this Act.

(2) The State Commission is also required to advise the State Government on all or
any of the following matters, namely: -

(1)

(ii)
(i)
(iv)

promotion of competition, efficiency and economy in activities of the
electricity industry;

promotion of investment in electricity industry;
reorganization and restructuring of electricity industry in the State;

matters concerning generation, fransmission, distribution and trading of
electricity or any other matter referred to the State Commission by the
State Government.

The State Commission is required to ensure transparency while exercising its powers

and discharging its functions.

In discharge of its functions, the Commission is being guided by the National Electricity
Policy, Nafional Electricity Plan and Tariff Policy published under Section 3 of the
Electricity Act, 2003.
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Functions of Secretary
&

Activities of the Office of the Commission
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THECOMMISSION's OFFICE & FUNCTIONS OF THE SECRETARY:
THE COMMISSION’s OFFICE

As per Section 84 of the Electricity Act, 2003 the Chairman of the Commission is its
Chief Executive. The Commission is supported by a Secretariat, headed by the
Secretary.

Besides, the Commission’s Office has senior level officers such as Director (Tariff),
Director (Technical), Consultants (Tech) and Consultant (Legal) are serving the
Commission on contract basis. Further, there are Deputy Directors both oniits rolls and
on deputation from KPTCL, with expertise in specific areas of Transmission, Distribution,
Tariff, etc., to assist the Commission.

The details of the Officers and members of Staff working in the Commission are
mentioned laterin thisreport. The Organizational Chart of the Commission is enclosed
as Annexure - 1.

FUNCTIONS OF THE SECRETARY:
The functions of the Secretary are as follows:

(a) To supervise and guide the functioning of all the Officers and Staff of the
Commission;

(b) To prepare or cause to be prepared briefs and summaries of all pleadings
presented by various parties in each case before the Commission in discharge
of its functions;

(c) To assist the Commission in the proceedings relating to the powers exercisable
by the Commission;

(d) To ensure execution of the Orders passed by the Commission;

(e) To collect from the State Government or other offices, companies or firms
or any other party as may be directed by the Commission, such information
as may be considered useful for the purpose of efficient discharge of the
functions of the Commission under the Act and place the said information
before the Commission; and

6y To keep in his custody, the seal and records of the Commission.

11
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5. ADMINISTRATION:

The office consists of permanent employees, officers/officials on deputation and contract.
The total sanctioned post is 58 and the working strength of the members of staff of the
Commission at the end of the Financial Year 2019-20 is 46.

The break-up is as follows:

a) | Permanent Employees 18
b) | Officers/Staff on deputation 06
c) | Employees on Contract basis 15
d) | Employees on outsource basis 07
e) | Vacant 12

6. BUDGET & ACTUAL EXPENDITURE OF THE COMMISSION

The following table shows the details of budget estimates and actual expenditure for the FY

2019-20:
In Rs. lakhs

Maijor Expenditure

Budget Estimate

Expenditure for

Variation in Bud-

2018-19 get Estimates
Head Budget Estimate Expenditure for | Variation in Bud-

2019-20 get Estimates
Establishment expenses 650.68 611.93 38.75
Office Expenses 472.62 294.82 177.80
Total 1123.30 906.75 216.55

The State Government provided a total grant of Rs.471 lakhs during the financial year 2019-
20 which was fully drawn. The expenditure, in excess of grant received, was met out of the
annual License/ Tariff Application fee and other fee collected during the financial year.

The Budget estimate for the financial year 2020-21 is as follows:

Details of Budget Estimates for 2019-20

Particulars Amount in
SINo Rs.lakhs
1 Estimated Revenue expenditure for 2020-21 1161.00
2 Estimated Revenue receipts for 2020-21 830.00
3 Budget sought from GOK 331.00

12
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7. IMPLEMENTATION OF THE RTI ACT:

Compliance of the RTI Act:

The Status of applications and appeals received and disposed of during 2019-20 under

the RTI Act, 2005:

No. of applica- | No. of ap- | No. of ap- No. of Fee No. of No. of appeals
fions pending as | plications plications applica- collect- appeals disposed of
on 01.04.2019 received disposed | fions pend- | edinRs. | received during the
of ing as on year
31.03.2020
03 58 60 01 2412 06 06

Public Information Officer:
The designated Public Information Officer and his address is as under:

Assistant Secretary,
No.16 C-1, Miller Tank Bed Area, Vasanthnagarr,
Bengaluru-52
Phone :080-22268677/78/79 Fax:080-22268667
E-mail: kerc-ka@nic.in website:www. karunadu. karnataka.gov.in/kerc

The designated First Appellate Authority and his address is as under:

Secretary,
No.16 C-1, Miller Tank Bed Area, Vasanthnagara,
Bengaluru-52
Phone :080-22268677/78/79 Fax:080-22268667
E-mail:kerc-ka@nic.in website:www karunadu.karnataka.gov.in/kerc

8. USE OF KANNADA IN THE COMMISSION’s ADMINISTRATION:

Kannada is being used as a medium of communication. The Annual Report is
published both in Kannada and English languages.

All Regulations and Notices of public interest are being issued in Kaonnada language. The
Commission is making conscious and sustained efforts for implementation of Kannada as
the official language.
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Status of Generation, Transmission
&
Distribution

Overview for 2019-20
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9.0 POWER SECTOR - AN OVERVIEW
9.1  STATUS OF POWER GENERATION IN THE STATE:

The installed capacity of power generation in Karnataka as on 31.03.2020 including
the share of the State in the central projects is indicated below: -

INSTALLED CAPACITY OF POWER GENERATION IN KARNATAKA AS ON 31.03.2019
(Figures in MW)

Source Hydel Thermal RE Sources Total
KPCL 3666.6 5020 8686.6
Private Generating 1200 1200
Companies -UPCL

Cogeneration & 14829.2 14829.2
Renewables

CGS 5013 5013
Others 131.4 131.4
State Total 3798 11233 14829.2 29860.2

Source: SLDC/PCKL

State Total
3798
14829 2
11233
Hydel Thermal RE Sources
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9.2 GREEN POWER IN KARNATAKA:

Following is the potential, commissioned and envisaged addition of green power
capacity upto March, 2020, in the State:

POTENTIAL OF GREEN POWER IN KARNATAKA

Figures in MW
Allotted .ot Cancelled Capacity
o Commissioned :

SINo RE Sources Capﬂwy in Capacity in MW in MW
1 Wind 18395.77 4819.34 8426.28
2 Hydro 3010.25 903.46 764.51
3 Co-gen 2177.65 1731.16 0
4 Biomass 391.18 139.03 0
5 Municipal

Solid Waste 51 0 0
6 Solar 9758.312 7299.186 402
Total 33784.16 14892.18 9592.79

Source : KREDL Website

9.3 TRANSMISSION SYSTEM IN THE STATE:

The transmission of electricity in the State is undertaken by Karnataka Power Transmission
Corporation Limited [KPTCL] being the State Transmission Utility [STU].

An overview of the Transmission system in the State as on 31.03.2020 is shown below:

. Transmission Line in
Voltage Level No.of Stations Ckt. Km
IN KV No. of Stations Transmission Line in
Ckt. Km
400 6 3698.728
220 108 11609.03
110 432 10914.82
66 676 11430.00
TOTAL 1222 37652.58

(Source: KPTCL Website)

During the FY20, the KPTCL has handled the highest peak load of 13258 MW on 16th

18 KERC
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March 2020 and the highest energy consumption of 259 MU was recorded on 13th
and 18th March 2020

9.4 DISTRIBUTION SYSTEM IN THE STATE:

The Distribution of Electricity, including retail supply, in the State is being undertaken by
the five Distribution Companies (ESCOMs). Further, one Rural Electricity Co-operative
Society and two Special Economic Zones are also operating as the Distribution
Licensees.

1. The BESCOM Distribution area comprises of the districts of Bengaluru
Urban, Bengaluru Rural, Chikkaballapura, Chitradurga, Davanagere, Kolar,
Ramanagara and Tumakuru.

2. The MESCOM Distribution area comprises of Dakshina Kannada, Udupi,
Shivamogga and Chikkamagaluru.

3. The CESC Distribution area comprises of Mysuru, Hasana, Mandya,
Chamarajanagara and Kodagu.

4.  The HESCOM Distribution area comprises of Bagalakote, Belagavi, Vijayapura,
Dharwad, Gadag, Haveri and Uttara Kannada.

5. The GESCOM Distribution area comprises of Bellary, Bidar, Kalaburagi, Koppala,
Raichur and Yadgir.

6.  The HRECS Distribution area comprises of Hukkeri Taluk of Belagavi district.
7.  The MSEZ operates in its exclusive area under Dakshina Kannada district.

8. The AEQUS SEZ operates in its exclusive area under Belagavi district.

THE BIRD’S EYE VIEW OF THE DISTRIBUTION SYSTEM IN THE STATE AS ON 31.03.2018:

SLNo. | FParticulars (As on BESCOM | MESCOM | CESC | HESCOM | GEsCOM | HuUKKeRi TOTAL
31.03,2019)
1 | Area SqKm. | 41,092 26222 | 2777282 | 54513 43861 99149 | 19445231
2 Districts Nos. 8 4 5 7 <) - 30
3 |Taluks Nos. 46 29 29 49 59 ! 213
4 Population Lakhs 207 61.55 81.55 1.48 112 4.00 463.58
(Crores)
5 | Consumers | Lakhs 118.10 2415 | 3059822 | 5029 30.73 126325 | 318637027
(Nos.)
6 | Energy Con- | MU 27.762.47 | 495688 | 5798.11 11760 | 752830 | 28042 | 58086.18
sumption
7 Zone Nos. 4 2 2 2 - 6
KERC 19
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Sl.No. | Particulars (As on BESCOM | MESCOM | CESC | HESCOM | GESCOM | HUKKERI TOTAL
31.03,2019)
8 DTCs Nos. 3,47,579 79,084 128605 215873 105296 2574 579,014
Assets Rs.in 22871.41 1894.81 3768.83 3606.79 5133.26 87.54 46029.13
Crores
10 HT Lines Ckt. 1,07,829 40292 58613.94 85,094 9286 1484 201,115.94
Kms
11 LT Lines Ckt. 1,70,600 84078 85942.16 1,35.109 88.863 4337 240,746.132
Kms
12 Total Employ-
ee strength:
A Sanctioned Nos. 25,015 9261 10442 16930 10183 330 71,831
Working Nos. 15,347 5410 6920 9829 7198 276 44,704
13 Demand Rs.in 19,538.74 3509.52 3675.95 7900.16 5078.44 174.89 39,702.81
Crores
14 Collection Rs.in 18,361.72 3503.11 3676.18 8261.35 4874.70 178.18 38,677.06
Crores

9.4.1 SOURCE-WISE GENERATION:
The source-wise availability to meet the demand of the ESCOMs in the State during

the FY20 is indicated below:

SOURCE Energy* in MU

KPCL Hydel 11567.04
KPCL Thermal 33303.50
Cenftral Generating Stations 27268.62
Maijor IPPs 7522.99
RE sources 17782.66
Others (TBHES, Jurala.) 183.60
Bundled 3698.57
Medium Term 1285.06

Total 102612.04

* Provisional data as furnished by SLDC/PCKL
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9.5 TRANSMISSION AND DISTRIBUTION LOSSES:

The Karnataka Power Transmission Corporation Ltd., is the State Transmission ufility
vested with the function of fransmitting power from the generating stations to the
interface points with the ESCOMSs. The transmission loss is due to the loss of energy for
technical reasons incurred in the fransmission system. In order to contain these losses,
the KPTCL is augmenting existing stations / lines besides adding new stations / lines in
the fransmission system adopting advanced technologies. The KPTCL had reported
transmission loss of 3.161% for the FY19, areduction of 0.061 percentage point from the
previous year, as against the approved transmission loss of 3.27%. The approved loss
level as per MYT Tariff Order were 3.162%, 3.131% and 3.102% for the FY20, FY21 and
FY22 respectively.

Transmission losses of the KPTCL in the past five years are as follows:

Figures in percentage

Particulars FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22
As approved by 3.92 3.90 3.47 3.37 3.27 3.162 3.132 3.102
KERC

Asreported by KPTCL | 3.67* | 3.535* | 3.283* | 3.222* 3.161*

*Transmission losses excluding southern region losses.

The ESCOMs enter into power purchase agreements with generators and the same is
accounted as power purchase quantum in million units, at the generation bus of the
generating stations. This energy is fransmitted through transmission system of the KPTCL
to the interface points with ESCOMSs. The difference of the energy at generation bus
and energy at the interface points with ESCOMs is reckoned as fransmission losses.
The ESCOMs distribute the energy through their distribution network to cater to the
needs of different categories of consumers in their areas of operation. The difference
of energy recorded at the interface points and the sum of the energy recorded at
the consumer level is reckoned as distribution loss. The losses in the distribution system
are due to technical and commercial reasons like errors in metering, billing and theft
/ pilferage of electricity etc.
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9.5.1 The actual and approved distribution losses for the ESCOMs for the year FY19 and
FY20 are as follows:

Figures in percentage

Name of the ESCOM Approved distribution Approved distribution
losses for FY19 losses for FY20
BESCOM 12.25 12.25
MESCOM 10.95 11.00
CESC 12.75 12.70
HESCOM 14.90 14.40
GESCOM 15.00 14.89
Hukeri RECS 14.32 14.00

9.5.2 The actual distribution losses of the ESCOMs and Hukeri RECs in the past five
years are as follows:

Figures in percentage

FY19*
Name of the ESCOM | FY14 | FY15 | FY16* | FY17* | FY18 gﬁ;i';’:;
accounts)
BESCOM 13.89 | 13.53 | 13.51 | 13.19 | 13.17 12.54
MESCOM 11.93 | 11.57 | 11.50 | 11.40 | 11.32 10.52
CESC 1473 | 1389 | 17.26 | 13.10 | 13.20 12.04
HESCOM 1805 | 1674 | 2092 | 16.02 | 14.76 14.62
GESCOM 1777 | 1893 | 1871 | 17.33 | 16.39 14.41
Hukeri RECS 1525 | 1504 | 1512 | 1493 | 14.48 19.10

The losses for FY1é and FY17 are as approved in APR and as per audited accounts for FY19*

953 The overall transmission and distribution losses for the state are as follows:

Figures in percentage

FY14 FY15 FY16 FY17 FY18 FY19* FY20*
18.92 18.63 18.97 17.68 | 16.61 16.40 15.81

* As per the audited accounts for FY19 and as per the approved figures in the ARR for FY20.
Transmission Tariff for the control period FY20 to FY22:

The Commission has determined the transmission charges for the MYT control period
for FY20 to FY22 as per the Commission’s Tariff Order dated 30th May, 2019 approved
revised tfransmission tariff for FY20 as per the Commission’s Tariff Order dated 30th May,

KERC 23
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2019 effective from 1st April, 2019 and for FY21 and FY22 are as follows:

24

Revised Transmission Charges payable by ESCOMs for FY20

.. Transmission
. Transmission

Capacity charaes for charges
Particulars Allocation FY20 Rg Crores for FY20

in MW er ar'mum Rs.Crores

P per Month

BESCOM 10861 1741.81 145.15
MESCOM 1615 259.00 21.58
CESC 2422 388.42 32.37
HESCOM 4340 696.02 58.00
GESCOM 2625 420.98 35.08
TOTAL (MW) 21863 3506.23 292.18

Transmission Tariff (Rs./MW/Month) 133644

Transmission Charges

(Rs/MW) for Short-term Users

Transmission Charges (Rs/MW)

Amount in Rs/MW

More than 12 Hrs & upto 24 Hrsin a

day in one block 1098.45
More than 6 Hrs & upto 12 Hrsin a
day in one block 549.22
Upto 6 Hrs in a day in one block
274.61
Revised Transmission Charges payable by ESCOM:s for FY21
. Transmission
. Transmission
Capacity charaes for charges
Particulars Allocation FY21 Rg Crores for FY21
in MW or ar.mum Rs.Crores
P per Month
BESCOM 11523 1821.24 151.77
MESCOM 1715 271.06 22.59
CESC 2600 410.94 34.24
HESCOM 4425 699.38 58.28
GESCOM 2800 442.55 36.88
TOTAL (MW) 23063 3645.17 303.76
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Transmission Tariff (Rs./MW/

Month) 131711
Transmission Charges (Rs/MW) for Short-term Users

Transmission Charges (Rs/MW) Amount in Rs/MW

More than 12 Hrs & upto 24 Hrs

in a day in one block 1082.55

More than 6 Hrs & upto 12 Hrs

in a day in one block 541.28

Upto 6 Hrs in a day in one 270.64

block

Revised Transmission Charges payable by ESCOMs for FY22
Particulars Capacity | Transmission | Transmission
Allocation | charges for charges
in MW | FY22 Rs.Crores for FY22
per annum Rs.Crores
per Month

BESCOM 12113 1944.25 162.02

MESCOM 1815 291.32 24.28

CESC 2800 449 .43 37.45

HESCOM 4675 750.38 62.53

GESCOM 2960 475.11 39.59

TOTAL (MW) 24363 3910.49 325.87

Transmission Tariff (Rs./MW/

Month) 133758

Transmission Charges (Rs/MW) for Short-term Users

Transmission Charges (Rs/MW) Amount in Rs/MW

More than 12 Hrs & upto 24 Hrs

in a day in one block 1099.38

More than 6 Hrs & upto 12 Hrs
in a day in one block 549.69

Upto 6 Hrs in a day in one

block 274.84

Further, the Commission has determined the SLDC charges of Rs.23.07 per day per
MW, Rs.30.64 per day per MW and Rs.32.95 per day per MW fo be paid to SLDC by
open access consumers for utilizing the services of SLDC during FY20, FY21 and FY22
respectively.
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9.6 THE RPO COMPLIANCE OF THE ESCOMs IN THE FY19:

The Commission as mandated under Section 86(1)(e) of the Electricity Act, 2003,
has specified through Regulations, the percentage of energy to be sourced from
renewable sources by the obligated entities namely the distribution licensees, captive
consumers and open access consumers. The RPO specified by the Commission for
FY19 is indicated below:

Obligated Entity % Non-solar % Solar RPO
RPO specified specified

BESCOM 12.00 6.00

MESCOM 13.00 6.00

CESC 12.00 6.00

HESCOM 9.50 6.00

GESCOM 7.00 6.00

HRECS 9.50 6.00

Open Access consumers with confract demand exceeding 7.00 6.00

5 MW sourcing power from other than renewable sources of

energy

Grid connected Captive consumers with fotal Installed 7.00 6.00

capacity exceeding 5 MW and generating electricity from

sources other than renewables sources.

The following table indicates the status of RPO Compliance in FY19 by ESCOMs:
RPO For FY19(Provisional)

Non-Solar RPO Solar RPO
ESCOM Total % RPO | Non-so- Total % Non- | % RPO RPO Solar %

Energy Target lar non-solar solar | Target Target Energy Solar

Pur- RPO RE RPO MU purchased | RPO

chased Target purchased met -MU met
exclud- MU from all
ing Hydro sources
-MU -MU- i.e.
RPO met

BESCOM 32008.46 | 12.00% | 3841.015 4325.76 13.51% | 6.00% | 1920.508 | 3333.67 | 10.41%
MESCOM 3586.08 | 13.00% | 466.190 758.22 21.14% | 6.00% | 215.165 524.59 14.63%

CESC 494493 | 12.00% | 593.392 746.09 15.09% | 6.00% | 296.696 809.93 16.38%
HESCOM

incl. HRECS | 11831.16 | 9.50% | 1123.960 3191.81 26.98% | 6.00% | 709.870 1407.15 | 11.89%
GESCOM 6651.44 7.00% | 465.601 2052.48 30.86% | 6.00% | 399.086 918.00 13.80%
Total 59022.07 | 11.00% | 6490.158 | 11074.36 18.76% | 6.00% | 3541.324 | 6993.34 | 11.85%
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The following table indicates the status of RPO Compliance in FY19 by ESCOMs:
9.7 CROSS SUBSIDY SURCHARGE (CSS):

The CSS as determined in Tariff Order 2019 by adopting the methodology specified
in the Tariff Policy 2016, applicable for FY19-20, is indicated below:

(a) Applicable to BESCOM

Paise/unit

Particulars 66 kV & above HT level - 11kV/33kV

HT-1 Water Supply 77 31

HT-2a(i) Industries 187 187

HT-2a (ii) Industries 172 172

HT-2b(i) Commercial 213 213

HT-2b (i) Commercial 203 203

HT-2 (c) (i) 164 164

HT-2 (c) (i) 190 190

HT-3 (a) (i) Lift Irrigation 0 0

HT-3 (a) (ii) Lift Irrigation 0 0

HT-3 (a) (iii) Lift Irrigation 0 0

HT-3 (b) Irrigation & Agricultural 0 0

Farms

HT-4 Residential Apartments 147 147

HT-5 Temporary 260 260

Applicable to other than BESCOM
Paise/unit
Particulars 66 kV & above HT level - 11kV/33kV
HT-1 Water Supply 77 31
HT-2a Industries 172 172
HT-2b Commercial 203 203
HT-2 (c) (i) 164 164
HT-2 (c) (i) 190 190
HT-3 (a) (i) Lift Irrigation 0 0
HT-3 (a) (ii) Lift Irrigation 0 0
HT-3 (a) (iii) Lift Irrigation 0 0
HT-3 (b) Irrigation & Agricultural Farms 0 0
HT-4 Residential Apartments 147 147
HT-5 Temporary 260 260
KERC 27
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9.8  ADDITIONAL SURCHARGE:
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The Commission in its Tariff Order-2019 has determined a common additional sur-
charge of 60 paise per unit for FY20, applicable to all ESCOMs. Further, to encour-
age electricity generation from renewable sources, the Commission has reduced
the additional surcharge to 15 paise per unit to these projects.

9.9 RETAIL SUPPLY TARIFF FOR FY20:

Retail Supply Tariff for Consumers in Karnataka as per the Commission’s Order dated
30.05.2019 (effective for the electricity consumed from the first meter reading date

falling on or after 01.04.2019)

Particulars/Slab of Other ES-
Category Description | consumption (Units Type of BESCOM COMs ar]d
or KWH) charges Hukkeri
RECS
FC 45.00 45.00
LT-1 BJ/KJ
(Up to 40 Kwh per EC ACS* ACS*
month)
For First KW FC 60.00 60.00
ror every addifion- | ¢ 70.00 70.00
Domestic AEH- coming
. under BBMP, Municipal 0-30 EC 3.75 3.70
LT-2(a)(i) Corpn. and all Urban
Local Bodies 31-100 EC 5.20 5.20
101-200 EC 6.75 6.75
Above 200 EC 7.80 7.80
For First KW FC 45.00 45.00
For every addition- FC 460.00 60.00
al KW
Domestic AEH coming . E
LT-2(a)(ii) | under Village Pancha- 0-30 < 365 3.60
yats 31-100 EC 4.90 4.90
101-200 EC 6.45 6.45
Above 200 EC 7.30 7.30
Pvt. Educational For each KW FC 75.00 75.00
Institutions and Nurs- - —
ing Homes & Private Subject fo mini- FC 100.00 100.00
LT-2(b)(i) | Hospitals coming mum of
under BBMP, Municipal 0-200 EC 6.95 6.90
Corpn. and all Urban
Local Bodies Above 200 EC 8.20 8.15
28 KERC

_



21st Annual Report - 2019-2020

Institutions and Subject to mini-
i " Nursing Homes & mum of FC 85.00 85.00
LT-2(b)(ii) Private Hospitals
coming under Village 0-200 EC 6.40 6.35
Panchayats Above 200 EC 7.65 7.60
Commercial Lighting For each KW FC 80.00 80.00
and heating coming
under BBMP, Municipal 0-50 EC 8.00 8.00
Corpn. and all Urban
LT-3 (i) For each KW FC 95.00 95.00
Demand Based Tariff
(optional) 0-50 EC 8.00 8.00
Sanction load above
5 KW but below 50KW
Above 50 EC 9.00 9.00
Commercial Lighting For each KW FC 70.00 70.00
and heating coming
under Village Pancha- 0-50 EC 7.50 7.50
t
yan Above 50 EC 8.50 8.50
LT-3 (ii)
For each KW FC 85.00 85.00
Demand Based Tariff
(Optional) 0-50 EC 7.50 7.50
Sanction load above
5 KW but below 50KW
Above 50 EC 8.50 8.50
LT-4 (a) IP Sets less than 10HP CDT* CDT*
For each HP FC 70.00 70.00
LT-4 (b) IP Sets more than 10HP
EC 3.50 3.50
Pvt. Horticulture,
14(0) ) Nurseries & Coffee & For each HP FC 60.00 60.00
T lantati |
](e)aFE) antations below EC 350 350
Pvt. Horticulture,
1114 () i) Nurseries & Coffee & For each HP FC 70.00 70.00
I(e)agvlon’rohons above EC 350 3.50

KERC
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LT-5(a)

Per HP for 5HP and FC 5500 5500
below
pertib for S fo FC 60.00 60.00
Industrial heating and
Motive power coming | Per HP for above
under BBMP and Mu- 40HP to less than FC 80.00 80.00
nicipal Corporation 67HP
Per HP Above 67HP FC 140.00 140.00
0-500 EC 5.65 5.45
501-1000 EC 6.95 6.45
Above 1000 EC 6.95 6.75
Per KW for above
5 HP and less than FC 80.00 75.00
Industrial heati d 40 HP
ndustrial heating an
. . Per KW for above
Motive power coming
under BBMP and Mu- 14ho HP607anPIess FC 110.00 105.00
nicipal Corporation an
Per KW for above FC 190.00 190.00
(DEMAND BASED 67 HP
TARIFF (Optional) 0-500 EC 5.65 5.45
501-1000 EC 6.95 6.45
Above 1000 EC 6.95 6.75
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Per HP for 5HP and FC 45.00 45.00
below
Per HP for 5HP to
. . less than 40HP FC 55.00 55.00
Industrial heating and
Motive power coming | Per HP for above
under all areas other 40HP to less than FC 75.00 75.00
than those covered é7HP
under LT-5(q) Per HP Above 67HP FC 125.00 125.00
0-500 EC 5.35 5.35
501-1000 EC 6.30 6.30
LT5(b) Above 1000 EC 6.60 6.60
Per KW for above
5 HP and less than FC 70.00 70.00
Industrial heating and [ 40 HP
Motive power coming | Per KW for above
under all areas other 40 HP and less FC 100.00 100.00
than those covered than 67 HP
under LT-5(q)
por £ for above FC 180.00 180.00
(DEMAND BASED
TARIFF (Optional) 0-500 EC 5.35 5.35
501-1000 EC 6.30 6.30
Above 1000 EC 6.60 6.60
LT-6(a) Water SOOI Per HP FC 75.00 75.00
-6(a
PRy Per Unit EC 4.60 4.60
Street Lights Per HP FC 90.00 90.00
LT-6 (b) L Per Unit EC 6.30 6.25
LED Lighting -
Per Unit EC 5.30 5.25
Electric Vehicle LT Per KW FC 60.00 60.00
LT-6(c) Charging Station. (New HT- Per KVA DC 190.00 190.00
Tariff category) EC 5.00 5.00
Less than 67 HP(EC
Temporary/ Hoarding | SURIect fo weekly
LT-7( a) & Advertising Boards minimum of Rs.210 EC 10.60 10.60
9 per KW of the sanc-
fioned load)
Permanent supply to For each KW FC 85.00 85.00
LT-7 (b) Hoarding & Advertising
Boards Per Unit EC 10.60 10.60
HT-1 HT Wat | Per KVA DC 210.00 210.00
- ater su
PP Per Unit EC 5.20 5.20

KERC
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T Industr _ Per KVA DC 220.00 210.00
ndustries coming
under BBMP and Mu- E%ETQrSf one lakh EC 7.10 6.95
nicipal Corporation
For balance units EC 7.40 7.20
HT-2(a)(i) BMRCL Per KVA DC 220.00 -
Per Unit EC 5.20 -
Per KVA DC 220.00 220.00
Railway Traction .
Per Unit EC 6.20 6.20
Effluent Treatment Per KVA DC 220.00 220.00
Plant Per Unit EC 6.60 6.60
Per KVA FC 210.00 210.00
HT Industries other than Ecr:%grsf one lakh EC 7.00 6.95
HT-2(a)(ii) |those covered under
HT-2(a) (i)
For balance units EC 7.20 7.20
- - Per KVA FC 240.00 230.00
commercial com-
HT-2(b)(i) |ing under BBMP and E‘;ETTS* fwo lakh EC 8.90 8.65
Municipal Corporation
For balance units EC 9.00 8.75
TG ol ofh Per KVA FC 230.00 230.00
ommercial other
HT-2(b)(ii) | than those covered E%Tgm fwo lakh EC 8.70 8.65
under HT-2(b) (i) .
For balance units EC 8.80 8.75
HT- Govt. Hospitals &
Hospital run by Chari- Per KVA FC 210 210
table Institutions & ESI
Hospitals and Univer- For first one lakh
~ | sities, Educational : EC 6.85 6.80
HT-2 (c) (i) - . units
Institutions belonging
to Govt., Local bodies,
Aided Institutions and | For the balance
Hostels of all Educa- unit EC 7.25 7.20
tional Institutions.
Per KVA FC 210 210
HT-Hospitals and Ed-
HT-2 (c)(ii) ucational  Institutions ForTﬁrsT one lakh EC 7 85 7 80
other than those cov- [ YN1S
ered under HT-( ¢ (i) LFJ(erE’rThe balance EC 8.05 8.20
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EC subject to
. LI Schemes under Annual minimum
HT-3(a)() | Gout. of Rs.1480 per HP/ EC 275 2.75
Annum
Per HP FC 70.00 70.00
s | LT e
P Per Unit EC 2.75 2.70
LI Schemes other than Per HP FC 50.00 50.00
HT-3(a)(iii) | those covered under )
EC subject to An-
. . nual minimum of
HT-3(b) 'T"Jrgg”cu”ure/ Horficul- | o< 1480 per HP of EC 475 475
sanctioned load/
Annum
HT Residential ~Appli- Per KVA FC 130.00 130.00
HT-4(a) X
cable to all areas Per Unit EC 6.70 6.65
Temporary- applicable Per KVA FC 260.00 260.00
to 67 HP and above of Per Unit (Weekly
HT-5 all categories including o .
Hoarding & Advertising minimum is not EC 10.60 10.60
Boards applicable)
Temporary- applicable Per Unit
HT-5(a) to Bangalore Interna- | ( No weekly mini- | EC 11.60 -
tional Exhibition Cenftre mum charges)
*Average *Commission
Cost of Supply Determined Tariff
ESCOM (ACS) Rs/Unit (CDT) Rs/Unit
BESCOM 7.37 3.90
MESCOM 7.13 5.51 FC- Fixed Charges
CESC 6.93 5.72 EC-Energy Charges
HESCOM 7.07 6.49
GESCOM 7.02 5.93
Hukeri RECS 6.09 6.00
MANGALORE SEZ
HT | HT Industrial Per KVA/month DC 210.00
Per Unit EC 7.15
HT HT Construction | Per KVA/month DC 260.00
Per Unit EC 10.60
LT LT-Industrial Per KVA/month FC 200.00
Per Unit EC 6.65
LT LT Construction | Per HP/month FC 240.00
Per Unit EC 10.60
KERC 33
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AEQUS SEZ
LT /| HT Industrial / Com- | Per KVA/month | FC 200.00
HT | mon Facilities Per Unit EC 6.80
L T /| HT Construction Per KVA/month | FC 240.00
HT Per Unit EC 10.00
Time of day (ToD) Tariff for HT-2(a),HT-2(b) and HT-(c ) categories with a Con-
fract demand of 500 KVA and above is mandatory from 01.09.2012 .The ToD
tariff on optional basis would continue as existing earlier for HT-1 category and
also for LT-5, HT-2(a), HT-2 (b) and HT-2(c) categories with CD of less than 500
KVA at following ToD ftariff
Time of Day Increase(-l:)/reduS:hon (-) in energy charges over the
normal tariff applicable
06.00Hrs to
10.00Hrs (+)100 paise per unit
10.00Hrs to
18.00Hrs 0
18.00Hrs to
22.00Hrs (+)100 paise per unit
22.00Hrs to
06.00Hrs (-)100 paise per unit

10.0 REVISED TRANSMISSION TARIFF FOR FY20:

10.1

34

The revised Transmission charges determined for the use of transmission system as
per Commission’'s Order dated 30.05.2019, is Rs.133644 per MW per Month for all the
ESCOMs and all long term open access customers excluding RE based generators
who generate and supply electricity within the State and are not availing the REC
benefits for FY20 (effective from 01.04.2019).

TRANSMISSION CHARGES FOR SHORT-TERM OPEN ACCESS (STOP) CUSTOMERS

FOR FY20:

The Commission’s approved revised transmission charges and SLDC charges for short
term open access (STOP) customers for FY20:

KERC
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Transmission | SLDC Charges
Duration of Open access (Rs/MW) Charges in in Rs/MW/day
Rs/MW
M than 12 H d to 24 Hrs i
ore ! an rs and up to rsin 1098.45
a day in one block
More than 6 H dupto 12 Hrsi 23.07
ore. an 6 Hrs and up to rsina 549 99
day in one block
Up to é Hrsin a day in one block 274.61

SPECIAL INCENTIVE SCHEME:

The Commission in order to boost the energy sales and to attract the consumers
to consume power from ESCOMs has decided to continue the Special Incentive
Scheme to HT category for FY20 as approved in Tariff Order dated 14.05.2018, as fol-
lows:

* Special Incentive of Rs.2 per unit for the energy consumption made during night
hours from 22.00 Hours to 6.00 Hours (Next Day) off-peak period, to those HT con-
sumers who opt for special incentive scheme.

e For the consumption between 10.00Hrs to 18.00Hrs over and above the base con-
sumption of FY18, a reduction of Re.1 per unit is allowed as special incentive, to
those HT consumers who opt for the special incentive scheme.

TARIFF FOR ELECTRIC VEHICLE CHARGING STATIONS:

The Commission in order to promote the usage of more clean/environmental friendly
electric vehicle in the State, has decided to continue the additional sub-category of
LT6(c) infroduced in the tariff order dated 14.05.2018 for the supply of power to the
Electric vehicle charging stations under LT and HT categories at a reduced rate.
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Activities of the Commission

During FY20
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11. IMPORTANT EVENTS DURING THE YEAR:

11.1 The following are the important events in the commission’s functioning during
FY20:

KERC

Proceedings in respect of Tariff Petitions of KPTCL, ESCOMs, Hukkeri RECS,
Mangalore SEZ and AEQUS SEZ for the FY20 completed;

Proceedings in respect of Tariff Petitions of KPTCL, ESCOMs, Hukkeri RECS,
Mangalore SEZ and AEQUS SEZ for the FY21 is in the process of finalization.

4 meetings of the State Advisory Committee held during the year;

24 internal meetings of the Commission held to discuss and decide on
various issues pertaining to the power sector;

109 Petitions were heard and finally disposed of during the year;
5 PPAs and 5 supplemental PPAs approved;

Truing up of APPC for 2019-20 and notifying provisional APPC for the
2020-21 for the purpose of Renewable Energy Certificate (REC).

Orders on four quarterly claims of Fuel Cost Adjustment Charges of all
ESCOMs issued;

Order for determination of Generic Tariff for Solar Power Projects for
2019-20 on 01.08.2019.

Decision on Various Models and Guidelines for Solar Rooftop Photovoltaic
Plants allowed to be installed on rooftops of the consumers’ buildings has
been issued on 09.12.2019.

Extension of Tariff Order dated:11.04.2018 for waste to energy plant in
Karnataka State has been issued on 27.06.2019.

Order for determination of Generic Tariff for Wind Power Projects for
2019-20 on 27th February, 2019.

A Number of new Regulations/ Amendments to Regulations issued;
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Following are the activities of the Commission during the year, in pursuance of its

functions specified, under Section 86 of the Electricity Act, 2003.

Section of EA Functions specified Activities during the year
2003
86(1)(a) Determine tariff for generation, | Completed proceedings on Tariff petitions of
fransmission, supply and wheel- | KPTCL for transmission charges, and of Distri-
ing of electricity. bution licensees for retail supply and wheeling
charges for FY20.
Generic Tariff Order in respect of Mega Watt
scale solar power plants and Solar Roof top
photovoltaic (SRTPV) has been issued.
86(1)(b) Regulate electricity purchase | 10 No. of PPAs (including supplemental PPAsS)
and procurement process of dis- | approved by the Commission.
fribution licensee

86(1)(c) Facilitate infra state transmission | Transmission and Wheeling charges determined

and wheeling of electricity in respective Tariff Orders.

86(1)(d) Issue of license KPTCL, ESCOMs and Hukkeri RECS are existing
licensees. MSEZ and AEQUS SEZ are deemed
licensees.

86(1)(e) Promotion of co-generation and | Renewable Purchase Obligation has been

renewable sources of energy specified for all the ESCOMs / captive and open
access consumers.
Renewable Energy Certificate (REC) mechao-
nism already infroduced.
Renewable Purchase Obligation (RPO)compli-
ance monitored.

86(1)(f) Adjudicate upon disputes The Commission has disposed of 109 Petitions
during the year.

86(1)(9) Levy of fee Fee levied as per the provisions of the Regula-
fions made is being collected.

86(1)(i) Enforce standards The quality, continuity and reliability of services
by the licensees reviewed regularly.

86(1)(j) Fixing frading margin No intra-state trader exists in the State.

86(1)(k) Discharge such other functions | Undertaken such functions whenever, required.

86(2) Advise the State Government Advisory on specific issues communicated o
the State Government

86(3) Ensure transparency Public hearings and written comments / sug-
gestions invited from stakeholders in all tariff de-
termination and other proceedings.

86(4) Guided by National Electricity | The Commission has taken note of the provi-

Policy and Plan and Tariff Policy. | sions of NEP and Tariff Policy in discharge of its
functions.
40 KERC
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11.3 TARIFF ORDER OF THE KPTCL:
The Commission had issued the Tariff Order dated 30th May, 2019 in respect of the
KPTCL effective from 1st April, 2019. The revised Annual Revenue Requirement (ARR)
as per the Annual Performance Review for FY18 was approved by the Commission
and a deficit of Rs.112.47 Crores was carried forward to the approved ARR of FY20
as detailed below:
(Rs. Crores)

Particulars FY20
Approved Annual Revenue Requirement for FY20 3393.77
Deficit carried forward as per Annual Performance 112.47
Review for FY18.
Approved ARR for FY20 3506.24

11.4 TARIFF ORDERS OF THE ESCOMS:
The Commission has issued the Tariff Orders dated 30"May, 2019 in respect of all the
Electricity Supply Companies (ESCOMs), Hukkeri RECS, Mangalore SEZ and AEQUS
SEZ. The Commission has also approved the ARR for FY18 based on the Annual
Performance Review and has carried forward the deficit/surplus in revenue to the
Annual Revenue Requirement (ARR) for FY20. The ARR sought by the ESCOMs and
approved by the Commission for FY20 are as follows:

( Rs. Crores)

FY20
ESCOM
As filed As approved
BESCOM 23676.25 21274.42
MESCOM 4153.51 3603.24
CESC 4828.79 4342.44
HESCOM 10007.25 8309.80
GESCOM 6093.89 5248.41
Hukkeri RECS 234.39 176.79
Mangalore SEZ 41.53 44.74
AEQUS SEZ 18.05 19.25

(Above figures are rounded off, to the nearest integer)

Based on the above ARR of ESCOMs for FY20, the Commission has allowed an
average increase in retail supply tariff of 33 paise per unit for BESCOM and a tariff
of 30 paise per unit for all other ESCOMs to bridge the gap in revenue of Rs.1960.20
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Crores for FY20 (Inclusive of carried forward deficit of Rs.740.02 Crores as per the APR
for FY18).

REGULATIONS / ORDERS ISSUED BY THE COMMISSION:
During the year the following Regulations/important Orders were issued by the
Commission:

a. KERC (Procurement of Energy from Renewable Sources) (Seventh Amendment)
Regulations, 2019

b. Conditions of Supply of Electricity of Distributions Licensees in the State of
Karnataka (CoS) (Eighth Amendment) 2019

c. Karnataka Electricity Regulatory Commission (Recovery of Expenditure for Supply
of Electricity) (Tenth Amendment) Regulations 2020

The details of the Amendments are as follows:

KERC (Procurement of Energy from Renewable Sources) (Seventh
Amendment) Regulations, 2019

The above Regulations were notified in the Karnataka Gazette on 06.12.2019. The
amendment was carried out providing for the following:

1. Conditions for Accreditation of Distribution Licensees to obtain Renewable Ener-
gy Cerlificates (RECs) as reproduced below:

“7 (2) Conditions for Accreditation of Distribution Licensees:

(i) A Distribution Licensee shall be eligible to apply for accreditation with the State Agency,
namely the State Load Despatfch Center, under the REC mechanism, if it fulfills the
following conditions:

(a)lt has procured renewable energy, in the previous financial year for which the
audited accounts are available, at a tariff determined under Section 62 or adopted
under Section 63 of the Act, in excess of the renewable purchase obligation as may
be specified by the Commission or in the National Action Plan on Climate Change
or in the Tariff Policy, whichever is higher;

Provided that, the renewable purchase obligation as may be specified for a year, by
the Commission should not be lower than that for the previous financial year;

Provided further that, any shortfall in procurement against the non-solar or solar
power procurement obligation set by the Commission in the previous three years,
including the shortfall waived or carried forward by the said Commission, shall be
adjusted first and only the remaining additional procurement beyond the threshold
renewable purchase obligation — being that specified by the Commission or in the
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National Action Plan Climate Change or in the Tariff Policy, whichever is higher - shall
be considered.

(b) The Distribution Licensee shall obtain certification from the Commission, fowards
procurement of renewable energy in excess of the renewable purchase obligation,
as provided in sub - clause 7(2)(i)(a) of this Regulations.

(i) If any Distribution Licensee(s) obtains accreditation confrary to these Regulations, the
Commission may either suo-motu or otherwise cancel the accreditation, after giving
notice to such Distribution Licensee(s).”

2. Imposing cap on Average Pooled Power Purchase Cost [APPC] as indicated
below:

“7(c) A Generating Company opting for REC Scheme shall sell the electricity generated by it to
ESCOMs of the State at the pooled cost of power purchase of the State for the relevant year, as
notified by the Commission from time to time or at 75% of the Generic Tariff as determined by the
Commission for the respective RE source for that relevant year, whichever is lower.”

11.5.2 Conditions of Supply of Electricity of Distributions Licensees in the State of Karnataka

(CoS) (Eighth Amendment) 2019

The Eighth Amendment to Conditions of Supply of Electricity of Distributions Licensees
in the State of Karnataka (CoS) were notified in the Karnataka Gazette on 28.10.2019.

The Bangalore Electricity Supply Company Ltd., (BESCOM), a Distribution Licensee
had requested the Commission to notify appropriate provision for a dedicated and
mandatory Electric Vehicle Charging Points at the parking space of the High Rise
Buildings, Shopping Malls, Apartment Complex, etc., in pursuance of the Karnataka
Electric Vehicle & Energy Storage Policy 2017, so as to support electric mobility
efforts and initiative of the State Government in the larger interest of protection of
environment, by including specific clauses to the CoS.

11.5.3 11.5.3 Karnataka Electricity Regulatory Commission (Recovery of Expenditure for

Supply of Electricity) (Tenth Amendment) Regulations 2020.

The Tenth Amendment to the Karnataka Electricity Regulatory Commission (Recovery
of Expenditure for Supply of Electricity) were notified in the Karnataka Gazette on
23.01.2020.

The Chamundeshwari Electricity Supply Corporation Ltd., (CESC) Mysore and the
Bangalore Electricity Supply Company Ltd., (BESCOM), the Distribution Licensees in
the State filed petitions before the Commission requesting for amending the clause
3.2.3 of the Recovery of Expenditure (RoE), towards revising the costs to be recovered
for development of infrastructure in the case of layouts where there is a default on the
part of the developer and where the developer has not laid the electric line / plant
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within the layout that were derived based on the schedule of rates (SR) prevailed
in the year 2004 and are noft revised till date. In view of the substantial increase in
the cost of infrastructure materials since then, the existing rates prescribed require
revision.

11.6 IMPORTANT ORDERS ISSUED DURING THE YEAR FY 19

* Truing up of APPC for 2019-20 and notifying provisional APPC for the 2020-21 for
the purpose of Renewable Energy Certificate (REC).

* Orders on four quarterly claims of Fuel Cost Adjustment Charges of all ESCOMs
issued;

* Order for determination of Generic Tariff for Solar Power Projects for 2019-20 on
01.08.2019.

e Decision on Various Models and Guidelines for Solar Rooftop Photovoltaic Plants
allowed to be installed on rooftops of the consumers’ buildings has been issued
on 09.12.2019.

* Extension of Tariff Order dated:11.04.2018 for waste to energy plant in Karnataka
State has been issued on 27.06.2019.

e Order dated 16.01.2020 on implementation of Hon'ble ATE's Order dated
09.05.2008 in Appeal No09/2008.

* Order for determination of Generic Tariff for Wind Power Projects for 2019-20 on
27th February, 2019.

11.6.1 DETERMINATION OF GENERIC TARIFF FOR WIND POWER PROJECTS FOR FY20.
The Commission vide Order dated 27.02.2019 has determined a tariff of

Rs.3.26/unit as the ceiling tariff for bidding. The Parameters considered in the above
Orders are as indicated below:

Parameter Parameters as per Order dated Parameters as per Order dated
16.05.2018 27.02.2019.
Capital Cost- Rs.MW 5.75 6.00
Debt: Equity ratio 70:30 70:30
CUFin % 29 31
Interest on term loan in % 10.00 10.50
Tenure of loan (Yrs.) 13 15
Working Capital [WC] Two-Months’ receivables Two-Months’ receivables
Interest on WC in % 11.00 11.50
44 KERC
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Depreciation in %

5.38% for first 13 years and remain-
ing depreciation spread over
balance years of the useful life.

4.67% for first 15 years and
remaining depreciation spread
over balance years of the

useful life.
RoEin % 14 14
O & M Expenses-Rs.
Lakhs/MW 10.00 8.00
Q & M expenses’ escala- 579% 5.00%
fion per annum
Auxiliary Consumption 0.5% 0.5%

11.6.2 DETERMINATION OF GENERIC TARIFF FOR SOLAR POWER PROJECTS (GROUND MOUNTED

AND SRTPV)

(i) The Commission vide its Order dated 01.08.2019 has determined the generic
tariff, for grid connected megawatt scale solar power projects of less than 5SMW
capacity at Rs.3.08 only per unit; for grid connected Solar Rooftop Photovoltaic
projects of 2000kW and below at Rs.3.07 only per unit (without capital subsidy)
and at Rs.2.32 only per unit (with capital subsidy);and for grid connected Solar
Rooftop Photovoltaic projects of 10kW and below at Rs.3.99 only per unit (without
capital subsidy) and at Rs.2.97 only per unit (with capital subsidy);

a) Parameters approved by the Commission for MW scale Solar Power Projects is as follows:

Parameters for Megawatt scale solar projects

Cost/MW- Rs. Lakhs 340

Debft: Equity 70:30

Debt-Rs. Lakhs 238

Interest charges on Debt-% 10.50%

Debt Repayment in Yrs. 13

CUF 19%

Equity- Rs. lakhs 102

ROE-% 14%

Auxiliary consumpftion 0.25%

O & M expenses in Rs. lakhs 4.5

O & M Escalation p.a. 5.72%

WC interest (two months’ re-

ceivables) 11.50%

Depreciation in % 5.81%p.a for first 13 years and remaining
depreciation spread equally over balance
years of the plant useful life.

KERC
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Parameters approved by the Commission for kW scale SRTPV Projects (1 to 2000kW
and TkW to 10kW):

Parameters for Kilowatt scale

Cost/KW- Rs. Lakhs 1 to10 kW-Rs.45000per kW TkW to 2000kW Rs 32800

Debt: Equity 70:30 70:30

Debft-Rs. Lakhs 0.315 0.2296

Interest charges on

Debt-% 10.5% 10.5%

Debt Repayment in Yrs. 13 Years 13 Years

CUF 19% 19%

Equity- Rs. lakhs 0.135 0.984

ROE-% 14% 14%

Auxiliary consumption 00 00

O & M expenses in Rs.

lakhs 0.006 0.006

O & M Escalation p.a. 5.72% 5.72%

WC interest (one

month’s receivables) 11.5% 11.5%

Depreciation in % 5.38%p.a for first 13 years 5.38%p.a for first 13 years
and remaining depreciation and remaining depreciation
spread equally over balance | spread equally over balance
years of the plant’s useful life. | years of the plant’s useful life.

11.6.3 Truing up of APPC for 2019-20 and notifying provisional APPC for the 2020-21 for the

46

purpose of Renewable Energy Certificate (REC)

The Commission passed orders on 19.03.2020, truing up the APPC for the year
2019-20 and notifying provisional APPC for the year 2020-21 for the purpose of
Renewable Energy Certificate (REC). The trued up APPC for FY20 based on audited
accounts of ESCOMs was determined at Rs.4.04 per unit. The Commission further
ordered that, consequent to notification of KERC(Procurement of Energy from
Renewable Sources) (Seventh Amendment) Regulations, 2019, the variation in the
APPC of 19 paise/unit [Nineteen paise per unit], has to be paid by ESCOM/s to the RE
generators concerned, in three equal monthly installments, to the extent of energy
supplied under APPC, during the period from 1st April, 2019 to 30th November, 2019
and for the energy supplied from 1st December,2019 to 31st March,2020, the ESCOMs
have to pay/ receive, as the case may be, the difference of Rs.3.85/unit and lower of
the APPC for FY20 or 75% of the Generic tariff determined for FY20, for the respective
RE source by the Commission.
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11.6.4

11.6.5

In the above order, the Commission, has also determined the APPC for FY21 at
Rs.4.04 per unit, which is subject to truing up and has directed the ESCOMs to bill
the RE generators selling to them under REC mechanism at lower of Rs.4.04/unit or
75% of the Generic tariff determined for FY21, for the respective RE source by the
Commission.

Extension of Tariff Order dated:11.04.2018 for waste to energy plant in Karnataka
State has been issued on 27.06.2019.

The Commission vide its Order dated 27.06.2019 has extending the validity of the
Generic Tariff Order dated 11.04.2018 for further period of one year with a tariff of
Rs.7.08 per unit for the Waste to Energy plant installed in the Karnataka State.

FUEL COST ADJUSTMENT CHARGES (FAC):
The Commission has issued following Orders on Fuel Cost Adjustment Charges for

each quarter of the FY20.

Order No: Order No: Order No: Order No:

ESCOMs 292 dated 771 dated 1156 dated 1554 dated

19.06.2019 17.09.2019 20.12.2019 20.03.2020
BESCOM 11 11 12 6
MESCOM 4 10 7 5
CESC 5 12 9 5
HESCOM 7 9 5 3
GESCOM 6 11 7 5

11.6.6 THE RENEWABLE ENERGY (RE) POWER PURCHASE AGREEMENTS (PPAs) APPROVED UPTO
MARCH, 2020 BY THE COMMISSION:

The cumulative status of ESCOM wise abstract of PPAs approved by the Commission

is as follows:
Type BESCOM HESCOM Total
No of | Capacity | Noof | Capacity | No of | Capacity
PPAS MW PPAS MW PPAS MW
Solar(MW scale) 1 50.00 - - 1 50.00
Solar(SRTPV) 2 200 - - 2 2.00
Co-Generation - - 1 28.00 1 28.00
Mini Hydel 1 3.00 - - 1 3.00
Total 4 55 1 28 5 83
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The cumulative status of ESCOM wise abstract of SPPAs approved by the
Commission is as follows:

Type BESCOM MESCOM HESCOM Total
No of | Capacity | No of | Capacity | No of | Capacity | No of | Capacity
SPPAS MW SPPAS MW SPPAS MW SPPAS MW
Wind 1 4.50 1 0.80 2 2.10 4 7.40
Solar 1 3.00 - - - - 1 3.00
Total 2 7.50 1 0.80 2 2.10 5 10.40

11.7

11.8

11.9
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POST COMMISSIONING ANALYSIS OF CAPITAL EXPENDITURE OF TRANSMISSION AND
DISTRIBUTION LICENSEES FOR FY17 & FY18:

The Commission has been conducting prudence check of the Capital Expenditure
incurred by the Transmission and Distribution Licensees as part of the exercise for
Annual Performance Review of KPTCL and ESCOMs. The Commission has been
disallowing the amount of interest and depreciation on the works which were found
to be not meeting the norms of Prudence, in the revised ARR during the Annual
Performance Review of the respective years.

TRANSMISSION SYSTEM AVAILABILITY:

The KPTCL has submitted the Transmission System Availability (TSA) for FY19. The
Commission examines the (TSA) as submitted by the transmission licensee (KPTCL)
before factoring it in the computations during the Annual Performance Review (APR)
while allowing the incentives towards achieving the TSA above the target levels.

MEETINGS OF THE COMMISSION:

The Commission has held 24 meetings to discuss various issues on the power sector
during the year. The following are some of the important subjects discussed in the
Commission’s meetings.

i. Approvalofthe AnnualPerformance Review forFY 18, Approval of AnnualRevenue
Requirement for FY20-22 and Determination of Transmission Tariff for FY20-22 for
KPTCL

i. Annual Performance Review for FY18, Approval of Annual Revenue Requirement
for FY20-22 and Revision of Retail Supply Tariff for FY20 under Multi Year Tariff
framework for all the ESCOMs, the Hukkeri RECS and the SEZs for the FY19.

ii. Review of power position in the State.
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iv. Approval of power purchase agreements.
v. Issue of new Regulations and amendments to Regulations.

vi. Monitoring and Review of compliance of Renewable Purchase Obligation by the
ESCOMs and other obligated entities.

vii. Approval of quarterly Fuel Cost Adjustment Charges (FAC).
viii. Prudence check of capital expenditure of the KPTCL, the ESCOMs and the HRECS.

ix. Nomination of Members to the State Advisory Committee and District Level
Consumer Grievance Redressal Forums [CGRF].

x. Other administrative matters of the Commission.
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Advisory Committee

Activities during the year 2019-20
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12.  ADVISORY COMMITTEE OF THE COMMISSION

12.1 As per the provisions of Section 34 of the Karnataka Electricity Reforms Act,
1999 and Section 87 of the Electricity Act, 2003, the commission has established
a state level advisory committee to advise the commission on:

(i)  Major questions of policy;

(i)  Matters relating to quality, continuity and extent of services provided by
the Licensees;

(i)  Compliance by the Licensees with the conditions and requirements of
their License;

(iv) Protection of consumers’ interest; and

(v) Electricity supply and overall standards of performance by utilities.
A List of the present Members of the Advisory Committee is placed in
Annexure- 2.

12.2 Brief Account of the important issues discussed in the meeting:
During the year, four meetings of Advisory Committee were held.

(i)  During the 57th Advisory Committee meeting held on 3rd June, 2019,
PCKL made a presentation on power position and planning to meet the
requirement for FY20.

KPCL made presentation on the Power Generation plan by KPCL for FY20, Status of
proving ABT complaint meters to KPCL stations forimplementing intra-state ABT, Status
of completion of remaining infrastructure works at YTPS, Status of implementation of
Pumped storage project in KPCL.

Presentation by KPTCL on the Implementation of Intfra —State ABT, Status of
Completion of 400 KV pooling station at Chikkanayakanahalli and its associated line
works, Status of completion of work of evacuations lines from 400KV PGCIL substation
Vasanthanarasapura (Tumakuru) and Yelahanka, Status of establishing Green
Corridor Projects in the State, Action taken on reduction of Accidents in Transmission
network of KPTCL.

BESCOM made a presentation on preparedness during monsoon season for FY20
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During 58th Advisory Committee meeting held on 23rd September, 2019,
PCKL made a presentation on power position and the plan to meet
the requirement for FY20 along with the supply and demand position
from September, 2019 to May 2020. The KPCL made a presentation on
the actual monthly generation data for April, 2019 and May, 2019 and
the projected generation data from June, 2019 to March, 2020 as per
LGBR., Improving the heat rate of RTPS units, Current technical minimum
operation of thermal units and proposed action to be taken to operate
thermal units at PLF lower than 55 %, Status of pumped storage hydro
projects in Sharavathy. The KPTCL made presentation on the Reason for
Frequent back down of wind and Solar generation from June to August
Corridor Projects in the State, Action plan for reducing accidents in
Transmission network.

During 59th Advisory Committee meeting held on 13th January, 2020,
PCKL made a presentation on power position and the plans to meet the
requirement along with the supply and demand position from January
2020 to June 2020, KPCL presented on the completion of Infrastructure
works at YTPS, Installation of ABT meters at KPCL stations. KPTCL made
presentation on Status of completion of works at 400kV pooling Station
at Chickkanayakanahalli and its associated lines; Completion of work of
evacuation lines from 400kV PGCIL substation Vasanthanarasapura and
Yelahanka. Discussion on the action plan and road maps for rectification
of hazardous technically defective, dangerous tfransmission system (death
traps) placed in public places which are susceptible to cause electrical
accidents.

During 60th Advisory Committee meeting held on 11th March, 2020,
KPTCL and ESCOMs made their presentation on the tariff petitions filed by
them. The proposals were discussed by the Committee.

COMMISSION'’S ADJUDICATION ACTIVITIES:

The Commission generally holds hearings on Tuesdays and Thursdays of every week to
hear the Original Petitions/ Review Petitions Complaints filed before the Commission
on the issues concerning generation, tfransmission and distribution of electricity and
it also hears petitions seeking adjudication of disputes between the licensees and
generators (Power Purchase Agreements, wheeling and Banking Agreements etc.).
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The Commission also conducts public hearing as a part of consultative process while
framing/ amending the Regulations and also in the determination of tariff.

13.1 The Abstract of Petitions filed before the Commission during the year and their
disposal, as on 31.03.2020, is indicated below:
Abstract
No. of Cases pending as on 01.04.2019 128
No. of Cases filed during the year & remanded cases 130
No. of Cases /RPO cases/other cases(lA) disposed 109
during the year
No. of Interim order passed 11
Cases pending at the end of year 149
13.2 The details of Petitions, Complaints, Review Petitions and others disposed of during
the period from 1st April, 2018 to 31st March, 2019 are as follows:
Details of Petitions Disposed of by the Commission in FY 2019-20.
Sl. | Case No. | Date of Parties Subject Date of
No. filing Disposal
1 OP 170/17 |03.10.17 | Megasun Solar Tech Pvt Ltd Vs | Extension of time 25.04.19
GESCOM & Others
2 OP 8/18 06.02.18 | B.N.Chandrappa vs BESCOM | Extension of time 28.05.19
3 OP 9/18 09.02.18 | Koppal Green Power Ltd. Vs Payment 28.05.19
GESCOM
4 OP 236/17 |21.12.17 | Mahur Ware House vs GES- SRTPV 28.05.19
COM
5 OP 208/17 |27.10.17 | Amplus Power Solutions Pvt Ltd | Payment 28.05.19
Vs SLDC & Others
6 RP 16/18 17.7.18 Cardolite Speciality Chemicals | Review of tariff order 24.05.19
India LLP vs MSEZ
7 OP 28/19 |02.05.19 | Paschim Hydro Energy Pvt. Ltd. | Tapping of 66 kV line 30.05.19
& Ors., Vs KPTCL & Another
8 OP 105/18 |28.11.18 | JSW Energy Ltd vs HESCOM Payment 27.06.19
9 OP 106/18 |28.11.18 | JSW Energy Ltd vs HESCOM & | Payment 27.06.19
another
10 |OP38/15 16.10.15 | Gem Sugars Ltd vs KPTCL & Payment of interest 04.07.19
another
11 | OP24/19 15.03.19 | M/s.Shree Cement Ltd., Vs Payment of Surcharge 04.07.19
PCKL & Others
12 |RP 5/18 26.3.18 Basavarajaiah vs BESCOM & Review of order in OP 04.07.19
another 107/17
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13 |OP 38/19 [04.06.19 |BESCOM Vs NIL Amendment CoS Recov- |04.07.19
ery of Expenditure Regu- | Closed
lations
14 | OP 160/17 |21.09.17 | Chirasthaayee Saurya Ltd Vs Effective Date 09.07.19
HESCOM & Others

15 |OP3/18 12.01.18 | Smt. Lakshmamma vs BESCOM | Extension of time 16.07.19
& others

16 |OP17/16 |09.03.16 |Jindal Aluminium Ltd vs GES- Payment for energy 18.07.19
COM delivered

17 |OP94/18 |15.11.18 |Halo Energie Challaki Ltd vs Payment for excess 23.07.19
BESCOM energy

18 |OP95/18 15.11.18 | Halo Energie Chitradurga Ltd | Payment for excess 23.07.19

vs BESCOM energy
19 |OP96/18 15.11.18 | Halo Energy Chitranangali vs | Payment for excess 23.07.19
BESCOM energy

20 |OP 71/18 |21.08.18 | Maris Power Suipply Co.Pvt. Interest 30.07.19
Ltd vs HESCOM

21 |OP50/18 |18.05.18 |VRL Logistics Ltd. Vs HESCOM | Payment 30.07.19

22 |OP171/17 |28.09.17 | Abhinay.V Vs BESCOM & SRTPV 30.07.19
Others

23 | OP 52/18 11.06.18 | Mysore Minerals Col.Ltd vs Wheeling charges 06.08.19
KPTCL & another

24 |OP86/18 |27.09.018 | Harekrishna Metallics Pvt. Ltd Deductions 08.08.19
vs Power Company of Karna-
taka & others

25 |OP92/18 ]26.10.18 | AthaniSugars Ltd vs BESCOM | Payment 20.08.19
& others

26 |OP87/18 |01.10.18 |Bhumi Prakash Pvt. Ltd vs MES- | GST 27.08.19
COM

27 |OP88/18 |01.10.18 |Renew Wind Energy (Mahao- GST 27.08.19

rashtra) Pvt. Ltd vs BESCOM

28 |OP89/18 |[01.10.18 |Renew Wind Energy (MP GST 27.08.19

Three) Pvt. Ltd vs BESCOM

29 |OP90/18 |[01.10.18 |Renew Wind Energy (Rajas- GST 27.08.19

than Four) Pvt. Ltd vs BESCOM

30 |OP64/18 |19.07.18 |SriD.V.Harish vs BESCOM & SRTPV 05.09.19

another

31 |OP65/18 |19.07.18 |SriD.V.Harish vs BESCOM & SRTPV 05.09.19

another
32 |OP2/19 09.01.19 | D.V.Harisha Vs BESCOM SRTPV 05.09.19
33 |OP185/17 [09.10.17 | Avid Green Energy Pvt Ltd Vs | Extension of Time 17.09.19
BESCOM

34 |OP98/18 19.11.18 | ACME Guledagudda Solar Safeguard duty 17.09.19
Energy Pvt. Ltd vs BESCOM
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35 |OP99/18 19.11.18 | ACME Kudligli Solar Energy Pvt. | Safeguard duty 17.09.19
Ltd vs BESCOM
36 |OP100/18 [19.11.18 | ACME Sandur Solar Energy Safeguard duty 17.09.19
Pvt. Ltd. Vs HESCOM
37 |OP101/18 |19.11.18 | ACME Sidlaghatta Solar Ener- | Safeguard duty 17.09.19
gy Pvt. Lid. Vs BESCOM
38 |OP102/18 [19.11.18 | ACME Kittur Solar Energy Pvt. | Safeguard duty 17.09.19
Ltd vs BESCOM
39 |OP103/18 [19.11.18 | ACME Hukkeri Solar Energy Safeguard duty 17.09.19
Pvt. Ltd. Vs HESCOM
40 |OP212/17 |03.11.17 | SEl Aditi Power Pvt. Ltd & Extension of time 26.09.19
others
Vs BESCOM
41 |OP213/17 |03.11.17 | SEI Diamond Pvt. Ltd & anoth- | Extension of time 26.09.19
er vs BESCOM and another
42 |OP90/16 |30.11.16 |BESCOM vsnil Restriction of banking 09.01.18/
facility 26.09.19
43 |OP 100/16 |-do- HESCOM vs nil Modification of banking 09.01.18/
facility 26.09.19
44 | OP 104/16 |-do- MESCOM vs nil Modification of banking | 09.01.18 /
facility 26.09.19
45 | OP 47/17 14.03.17 | GESCOM Vs Nil Modification of Banking 09.01.18/
Facility 26.09.19
46 | OP 130/17 |01.08.17 | CESC Vs NIl Banking Charges for Wind | 09.01.18 /
Generators 26.09.19
47 | OP 154/17 |13.09.17 | Country Power Management | O&M charges 26.09.19
Company Pvt Ltd Vs KPTCL &
Another
48 |OP93/18 |[31.10.18 |Tadas Wind Energy Pvt. Ltd vs | Payment 10.10.19
HESCOM
49 |OP 47/18 |[21.05.18 |Smt.A.Jayamma vs GoK & SRTPV 15.10.19
others
50 |OP48/18 |21.05.18 |SriS.RaviKumarvs GoK & SRTPV 15.10.19
others
51 |OP 49/18 |25.05.18 |SriT.Sharanappa vs GoK & SRTPV 15.10.19
others
52 |OP 66/18 |25.07.18 |SriN.Bheema Reddy vs GoK & | SRTPV 15.10.19
others
53 |OP 67/18 |[25.07.18 | N.Thippeeramma vs GoK & SRTPV 15.10.19
others
54 |OP199/17 |19.10.17 | Matrix Ageo Pvt Ltd Vs SLDC & | Wheeling & Banking 17.10.19
Others
55 |OP75/18 |[29.08.18 |SriT.Nagaraja Vs GoK & others | SRTPV 22.10.19
56 |OP76/18 |[29.08.18 |SriT.Nagaraja vs GoK & others | SRTPV 22.10.19
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57 |OP77/18 [29.08.18 |SriT.Nagaraja vs GoK & others | SRTPV 22.10.19

58 | OP39/19 ]06.06.19 | Mr. Erappa Reddy Vs BESCOM | SRTPV 22.10.19

59 | OP 44/19 |23.07.19 |Bhoruka Power Corporation Wheeling & Banking 24.10.19
Ltd., Vs Government of Karna- | Agreement
taka & Others

60 |[RP1/18 Venkat Energy & Power Pvt Review of order in OP 05.11.19
Ltd vs BESCOM 82/17

61 | OP23/18 12.03.18 | Sri Anand Kumar K.M. vs BES- Extension of time 05.11.19
COM

62 |OP24/18 12.03.18 | Sri Muniswamappa vs bES- SRTPV 05.11.19
COM

63 |OP41/18 |[30.04.18 | Mac Charles (India) Ltd. 4.20 | Wheeling and banking 05.11.19
MW vs BESCOM & others

64 | OP 42/18 |[30.04.18 | Mac Charles (India) Ltd (2.1 Wheeling and banking 05.11.19
MW) vs BESCOM & others

65 | OP 63/19 25.09.19 | M/s. Acme Sandur Solar En- Extension of Time 05.11.19
ergy Pvt. Ltd., Vs HESCOM &
Others

66 | OP 46/18 |08.05.18 | SriB.Nagarqgjvs GoK & others | SRTPV 12.11.19

67 |OP97/18 [14.11.18 | SriS.Kumar vs BESCOM & an- | SRTPV 19.11.19
other

68 | RP03/19 12.03.19 | South Indian Sugar Mills Associ- | Review order dated in 21.11.19
ation Karnataka Vs KPTCL 14.12.18 O&M Charges

69 | OP22/19 |08.03.19 | M/s.Sree Cement Ltd., Vs PCKL | Damages 26.11.19
& Another

70 |OP73/18 |21.08.18 | Solvis Energie India Pvt. Ltd. Vs | Extension of time 03.12.19
GoK & others

71 | OP226/17 |06.12.17 | N.Narayana Swamy Vs SRTPV 10.12.19
BESCOM & others

72 | OP 64/19 25.09.19 | M/s. Acme Kudligi Solar Energy | Extension of Time 03.12.19
Pvt. Ltd., Vs BESCOM & Others

73 | RP04/19 19.03.19 | BESCOM Vs NIL Review order dated in 19.11.19

19.12.18 - SRTPV

74 | OP3/19 09.01.19 | Tachocline Renewables Pvt. Extension of Time 12.12.19
Ltd., Vs KREDL & Others

75 |OP74/18 |27.08.18 |Hindustan Aeronautics Limited | Payment and banking 17.12.19
vs BESCOM & another

76 |OP123/17 |21.07.17 |P.Venganna Setty & Brothers Payment of Interest 28.02.19/
vs MESCOM 27.08.19

77 | OP124/17 |21.07.17 | MSPL Ltd Vs MESCOM Payment of Interest 28.02.19/

19.12.19

78 |OP35/18 |21.03.18 |K.K.Rao Green Energy Pvt. Ltd | Extension of time 26.12.19
vs KREDL & others
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79 |OP70/18 |21.08.18 |Soham Mannapitlu Power Pvt | Deduction of charges 26.12.19
Ltd. Vs KPTCL & others

80 |OP79/18 [03.09.18 |Soham Phalguni Renewable Deduction of Transmission | 26.12.19
Energy (P) Ltd vs KPCL Loss

81 | OP45/18 ]08.05.18 |Sri Govindappa vs BESCOM & | SRTPV 07.01.2020
others

82 |OP25/13 |25.9.13 Gem Sugars Ltd vs KPTCL & Interest 26.02.15/
others 07.01.2020

83 | OP25/19 [25.03.19 | M/s.Emmvee Solar Systems SRTPV 14.01.2020
Pvt. Ltd., Vs BESCOM

84 | OP80/18 |03.09.18 |Bhalkeshwar Sugars Limited vs | lllegal deductions 28.01.2020
BESCOM & others

85 |OP 12//18 [05.03.18 | Shorapur Solar Power vs CESC | Extension of time 06.02.2020
& another

86 |OP12/19 |23.01.19 | Apollo Hospital Enterprises Ltd. | Captive Status 06.02.2020
& Others Vs BESCOM

87 |OP119/18 |18.12.18 | Syed Shafthulla Sakhaffvs BES- | SRTPV 25.02.2020
COM & another

88 |RPO0O1/19 28.01.19 | Walwhan Renewable Energy | Review order dated in OP | 25.02.2020
Ltd., Vs BESCOM & Others 141/17

89 |RP02/19 28.01.19 | Walwhan Renewable Energy | Review order dated in OP | 25.02.2020
Ltd., Vs BESCOM & Others 140/17

90 | OP210/17 |30.10.17 |Kodangal Solar Parks Pvt Ltd Extension of Time 27.02.2020
Vs BESCOM & Others

91 |OP211/17 [30.10.17 | Adani Green energy (UP) Ltd | Extension of Time 27.02.2020
(Holenarasipura) Vs BESCOM
& Others

92 | OP70/19 24.09.19 | M/s. Alpur Solar Pvt. Ltd., Vs Safeguard Duty / Exten- 05.03.2020
GESCOM sion of Time

93 |OP27/19 |24.04.19 | M/s. Protechtron Electromech | Safeguard Duty 12.03.2020
(P) Ltd., Vs HESCOM

94 |RP17/18 19.12.18 | BESCOM vs Chandranandan | Review of order in OP 12.03.2020

169/17
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Others Orders
SI. Case No. Parties Subject Date of
No. Disposal
95 | Y/02/16/Vol A One Steel & Alloys Pvt Ltd | Non-Compliance of RPO 13.06.2019
96 |Y/02/16 ACC Ltd., Non-Compliance of RPO for | 17.12.2019
FY-18
97 | N/07/08 Against KPTCL & ESCOMs True up of Tariff petitions of 16.01.2020
KPTCL
98 | No.N/98/16 Fortune Five Hydel Projects | Regarding Cross Subsidy Sur- | 28.01.2020
Appeal 386/17 & | Vs BESCOM & Another charge
259/16
(On Remand)
99 |N/76/15 Appeal |Redak Vs BESCOM Regarding Cross Subsidy Sur- | 28.01.2020
No 270/15 (On charge
Remand)
100 |Y/02/16 Non-Compliance of RPO for | Juniper Networks India Pvt. 10.03.2020
FY-18 Lid.,
101 |Y/02/16 Non-Compliance of RPO for | KIOCL Ltd. Panambur 10.03.2020
FY-18
102 | Y/02/16 Non-Compliance of RPO for | Khayathi Steel Industries Pvt. 10.03.2020
FY-18 Lid.,
Orders on |IA
Sl. | Case No. | Date of Parties Subject Date of
No. filing Disposal
103 | OP 56/19 | 16.09.19 | M/s. Clean Solar Power (Tumkur) | Extension of Time | 28.01.2020
Pvt. Ltd., Vs GESCOM & Another
104 | OP 57/19 |16.09.19 | M/s. Clean Solar Power (Tumkur) | Extension of Time | 28.01.2020
Pvt. Ltd., Vs CESC & Another
105 | OP 58/19 | 16.09.19 | M/s. Clean Solar Power (Tumkur) | Extension of Time | 28.01.2020
Pvt. Ltd., Vs CESC & Another
106 | OP 59/19 |16.09.19 | M/s. Clean Solar Power (Tumkur) | Extension of Time | 28.01.2020
Pvt. Ltd., Vs CESC & Another
107 | OP 60/19 |16.09.19 | M/s. Clean Solar Power (Tumkur) | Extension of Time | 28.01.2020
Pvt. Ltd., Vs GESCOM & Another
108 |OP 61/19 | 16.09.19 | M/s. Clean Solar Power (Tumkur) | Extension of Time | 28.01.2020
Pvt. Ltd., Vs GESCOM & Another
109 | OP 62/19 |16.09.19 | M/s. Clean Solar Power (Tumkur) | Extension of Time | 28.01.2020
Pvi. Ltd., Vs MESCOM & Another
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Interim Orders

SI. | Case No. | Date of Parties Subject Date of

No. filing Disposal

1 OP 17/19 [11.02.19 | ReNew Wind Energy (Karna- | Captive Status 04.04.2019
taka) Pvt. Ltd., Vs HESCOM &
Others

2 N/07/08 Against KPTCL & ESCOMs True up of Tariff petitions | 06.06.2019

of KPTCL
3 RP17/18 |19.12.18 | BESCOM vs Chandranandan | Review of order in OP 09.04.2019
169/17

4 OP 28/19 [02.05.19 | Paschim Hydro Energy Pvt. Tapping of 66 kV line 14.05.2019
Ltd. & Ors., Vs KPTCL & An-
other

5 OP 25/19 |25.03.19 | M/s.Emmvee Solar Systems SRTPV 16.07.2019
Pvt. Ltd., Vs BESCOM

6 OP 26/19 [02.04.19 | ReNew Wind Energy (AP) Pvt. | Captive Status 25.04.2019
Ltd., Vs HESCOM & Others

7 OP 226/17 | 06.12.17 | N.Narayana Swamy vs SRTPV 25.06.2019
BESCOM & others

8 OP 40/19 |03.07.19 | Golden Hatcheries Vs SLDC | Wheeling & Banking 30.07.2019
& Ofthers Agreement

9 OP 54/19 [29.08.19 | Perla Hydro Power Pvt. Ltd., | Wheeling & Banking / 19.09.2019
Vs KPTCL & Others Captive Status

10 | OP53/19 |28.08.19 | Rishabh Buildwell Pvt. Ltd., Extension of Time 21.11.2019

11 OP 54/19 [29.08.19 | Perla Hydro Power Pvt. Ltd., | Wheeling & Banking / 02.12.2019
Vs KPTCL & Others Captive Status

KERC 61




21st Annual Report - 2019-2020

62 KERC




21st Annual Report - 2019-2020

The Electricity Ombudsman
&

Consumer Grievance Redressal Forum
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CONSUMER GRIEVANCES REDRESSAL:
(1) Activities of the Ombudsman:

As per the provisions under Section 42(6) of the Electricity Act 2003, Electricity Ombudsman
has been appointed by the Commission. The Ombudsman is an Appellate authority
to look into the Appeal Petitions against the Orders passed by the District Consumer
Grievances Redressal Forum (CGRF).

During the financial year 2019-20, 67 Petitions were registered and 19 Petitions brought
forward from the previous year, totaling to 86 cases. Of these, the Electricity Ombudsman
conducted hearing and disposed of 79 petitions during the year, leaving a balance of
7 cases.

The grievances taken up with the Ombudsman mainly relate to wrong reading of meter,
delay in refund of deposits, delay in disposal of application regarding power connection,
levy of Back Billing Charges etc.,

During the financial year 2019-20, the Electricity Ombudsman has conducted workshops
and Review Meetings of the CGRFs and also to educate the Consumer in the matter of
Regulations dealing with Standards of Performance and Consumer Grievances Redressal
as detailed below for the benefit of ESCOM officers/officials and consumers.

Conducted Review meetings
ESCOMS workshops by of CGRFs
ESCOMS
BESCOM 2 3
(27.04.2019) (02.04.2019)
(17.09.2019) (20.04.2019)
(17.08.2019)

Review of the working of Consumer Grievances Redressal Forums (CGRF):

The Consumer Grievances Redressal Forums have been established by the Distribution
Licensees in every Revenue District of their jurisdiction. The CGRF is chaired by an officer
of the Licensee not below the rank of a Superintending Engineer and one Member being
officer of the Licensee not below the rank of an Executive Engineer. The KERC nominates
one Member to each of the CGRF, from among the persons who have experience or
knowledge of electricity sector/consumer affairs from various fields.

The creation of CGRFs in each revenue district has helped the consumers to get
their grievances redressed expeditiously at the District level itself, which saves them
considerable time, effort and cost.
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During the financial year 2019-20, the status of ESCOM-wise grievances redressed, is as

follows:

Name of Opening | Filed during :Jii‘:;sﬁ\i ?ﬁf:,fg gft

ESCOM balance the year year the year
BESCOM 52 81 80 53
MESCOM 03 32 27 8
CESC 01 18 19 0
HESCOM 02 39 34 4
GESCOM 12 39 37 14
Total 70 209 197 82
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Programme for FY20

.....Year Ahead
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KERC

PROGRAMME FOR THE YEAR AHEAD

The following activities are planned for the FY21:

Review of performance of the KPTCL and the ESCOMs:

The Commission would continue to review the performance of the KPTCL and the
ESCOMs on parameters like quality and reliability of supply, energy audit, interruptions
in power supply; accidents; biling & collection besides reviewing the compliance
to the Directives. The Commission would hold quarterly meetings in this regard and
would direct them to take corrective measures wherever necessary. These review
meetings would also enable the Commission to get valuable inputs on various issues
being dealt with, in the course of its functions.

Prudence check of capital expenditure incurred by the KPTCL and the Distribution
Licensees for the FY19 and FY20:

The Commission will conduct the prudence check of the capex as per the guidelines
issued by it earlier. The prudence check of the capital expenditure and procurement
of materials during FY19 and FY20 would be analyzed for considering allowance of
interest on loan(s) and depreciation for the FY19 and FY20.

The Annual Performance Review(APR) for the FY20 and the determination of revised
ARR for the FY22 for the tfransmission and distribution licensees in the State and Revision
of the Retail Supply Tariff of the Distribution Licensees for the FY22:

The Commission will conduct and finalize Annual Performance Review(APR) for the
FY20 and would determine the revised ARR of the KPTCL/ESCOMs Hukkeri RECS and
SEZs for the FY22.

Subsequently, based on the approved ARR, the transmission tariff for the KPTCL and
the retail supply tariff for distribution licensees FY22 would be revised.

Fuel Cost Adjustment Charges: In accordance with the KERC (Fuel Cost Adjustment
Charges) Regulations 2013, the Commission would determine the fuel cost adjustment
charges for each quarter of the financial year 2020-21.

Fresh determination of tariff for Solar Power Projects and Waste to Energy power
projects for FY 21 and approval of RE PPAs.
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The Commission will initiate proceedings for fresh determination of the tariff for Solar
and Waste to Energy power projects based if required on the new inputs on the
capital cost and other cost parameters and also approve PPAs thereon.

Amendments to the Conditions of Supply of Electricity of the Distribution Licensees in
the State of Karnataka (CoS)

The Commission will initiate proceedings to amend appropriately the various Clauses
of CoS, as may be necessary during the course of extension of power supply to the
consumers considering the requests made by consumers and the licensees.

Amendments to the KERC (Recovery of Expenditure for supply of Electricity)
Regulations.

The Commission will initiate proceedings to amend appropriately various Clauses
of these Regulations considering the requests received from consumers and the
licensees.

Determination of the Tariff and Approval of PPAs relating to new Thermal Stations in
the State.

The Commission will finalize determination of tariff and approval of PPAs in respect of
new thermal stations in the State after due process.

Notification of the APPC for the FY22 and Truing up for FY21:

The Commission has determined the APPC for the FY21 at Rs.4.04/unit, as an interim
measure. This will be trued up based on the actuals during the year and APPC for
FY22 would be determined.

Determination of ceiling tariff for wind projects for the FY22.

Discussion paper on wheeling charges and banking facility for electricity generated
by Renewable sources and finalization of the same.

Determination of Generic Tariff for Mini-Hydel, Co-generation and Bio-mass based
power projects for the next control period from 01.04.2021 to 31.03.2024.

Determination of tariff for Mini Hydel projects which have completed 20 years of PPA
term, on case to case basis.
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ANNEXURE -1l

List of Members of State Advisory Committee, KERC as on 31.03.2020

Ex-officio Members:

1. Chairman, Karnataka Electricity Regulatory Commission,

2. Member, Karnataka Electricity Regulatory Commission,

3. Member, Karnataka Electricity Regulatory Commission,

4.The Secretary to Government of Karnataka, Dept. of Food & Civil Supplies & Consumer
Affairs, M.S. Building, Bengaluru — 560 001 Ph:22259024

Other Members

1. The Managing Director 2. The Managing Director
Karnataka Power Transmission Corporation. Karnataka Power Corporation Ltd.
Ltd., Cauvery Bhavan, Kempe Gowda Road, Shakti Bhavan, Race Course Road,
Bengaluru -560 009 Bengaluru — 560 001
Ph : 080-22214342/22244556 Ph: 080 —22255606 /22204153

3. Dr. Anshu Bharadwaj 4, Sri P S Jagannath Gupta
Executive Director, C STEP, 94, 17" B main, V Block, Koramangala
18, Mayura Street, 10" cross, Bengaluru- 560 095

Papanna layout, Nagashettyhalli,
RMV Il stage, Bengaluru-560 094

5. The President, 6. The Managing Director,
KASSIA, No.2/106, 17™ Cross Karnataka Renewable Energy Development
Magadi Chord Road, Vijayanagar, Ltd. (KREDL), # 39,
Bengaluru — 560 040. “Shanthi Gruha”, Palace Road,
Ph: 28362178(0), 23493353 ( R), 9845031122 Bengaluru - 560 001 Ph:080- 22207851
7. Sri Deepak G.Gala 8. The Managing Director
C/o Hyderabad Karnataka BESCOM, Corporate Office
Environment Awareness and Profection K.R.Circle, Bengaluru — 560 001
Organisation, No.8-142, Asif Ganj, Ph: 22354929

Kalaburagi- 585 101.
Ph: 9036191000

9. The Managing Director 10. | The President
GESCOM, Station Road FKCCI, Federation House,
Kalaburagi -585 101 K G Road, Bengaluru- 560 009
08472-256581; 9449597444 Ph: 22262355

11 Dr. D P Biradar, Former VC, 12 The Chief Personnel Manager
University of Agricultural Sciences, KSRTC, KH Road, Shanathinagar
Dharwad Bengaluru-560 027
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13 | The Chairman,

Confederation of Indian Industry
Karnataka State Branch

1086, 12 Main HAL 2" Stage, Indiranagar
Bengaluru — 560 008

Ph. 25276544

14 The Managing Director
MESCOM, MESCOM Bhavana,
Kavoor cross road,

Bejai, Mangaluru -575 004

15 | The Managing Director

CESC, No.29, Vijayanagara 29 stage
Hinkal, Mysuru-570 017

Ph: 0821-2417104/110

16 The Managing Director
HESCOM, P B Road, Navanagar,
Hubballi — 580 025

Ph: 0836-2322771; 9448277614

Invitees

The Additional Chief Secretary to Government,
Department of Energy,

Vikasa Soudha,

Bengaluru — 560 001

Ph: 22252373

The Managing Director

Power Company of Karnataka Ltd
Cauvery Bhavan, Kempe Gowda Road,
Bengaluru -560 009

The Chief Engineer,

Karnataka State Load Despatch Centre,
KPTCL, Race Course Road,
Bengaluru-560 009.

Ph. 9448471411; 22267034

The Director Technical,

Karnataka Power Transmission Corporation Ltd.
Cauvery Bhavan, Kempe Gowda Road,
Bengaluru -560 009

Ph: 22229496
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