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AUDIT CERTIFICATE

I have examined the Annual Accounts (Statements I to V)
& Model Accounting System Formats for the year ended
31st March 2018 of the Zilla Panchayat, Bangalore (Urban). I have
obtained all the information and explainations that I have required
and subject to the observations in the appended Audit Report,
I certify, as a result of my audit, that in my opinion these accounts
are properly drawn up so as to exhibit a true and fair view of the
state of affairs of the Zilla Panchayat, Bangalore (Urban) according
to the best of information and explanations given to me and as

shown by the books of the organization.

Sd/-
Date: 11.06.2020 Pr.Accountant General
Place: Bangalore (G&SSA)
Karnataka
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BANGALORE URBAN ZILLA PANCHAYAT
BANGALORE.

*NOTE*

REASONS FOR THE DELAY IN SUBMISSION OF
ANNUAL ACCOUNTS & AUDIT REPORT OF
BANGALORE URBAN ZILLA PANCHAYAT FOR THE
YEAR 2017-18

The Accounts are prepared well in time. However the General
Body was conducted on 31.08.2018 & the Accounts were placed
on that date. Accounts was submitted to the Principal Accountant
General, Bangalore(Karnataka) on 17.7.2018

The Accountant General's staff conducted audit of the
accounts from 17.10.2018 to 12.11.2018 Annual Accounts and
Audit report was certified on 11.06.2020 & Audit report was received
by the Zilla Panchayat (Urban) on 12.06.2020. After preparing the
kannada version of the Accounts and Audit report, the same was
given for printing, The printed copies were received on

In the above circumstances, there is delay in submission of
Annual Accounts and Audit report.

@ //iag:ép
Chief Executive Officer,

Bangalore Urban Zilla Panchayat,
Bangalore.
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Separate Audit Report on the Accounts of the Zilla Panchayat,
Bengaluru Urban for the year 2017-18

Introduction

The Zilla Panchayat (ZP), Bengaluru Urban is a body corporate constituted under the
Karnataka Panchayat Raj Act, 1993 (Act) for overall supervision, co-ordination and
integration of development schemes at taluk and district levels and for preparing
development plan of the district. The monetary transactions of the ZP are routed mainly
through a ZP Fund maintained in the District Treasury Bengaluru Urban. In May 2000,
the Government had instructed that monetary transactions relating to Centrally
Sponsored/Central Sector Schemes not routed through the ZP Fund should, however, be
accounted for suitably in the accounts of the ZPs. The audit of the accounts of the ZP
Fund is entrusted to the Comptroller and Auditor General of India under Section 19(3) of
the Comptroller and Auditor General’s (Duties, Powers and Conditions of service) Act,
1971. The preparation of financial statements along with Bank Statement forming part of
the accounts is the responsibility of the Zilla Panchayat. This Separate Audit Report
contains the comments on the accounting treatment with regard to classification and

compliance with the rules and regulations.

Financial Position
The financial position of the ZP Bengaluru Urban for the year 2017-18, as brought out in
the Annual Accounts, is given below.

(Rupees in crore)

Name Opening Receipts Total Expenditure | Closing
Balance Balance
Treasury 183.07 467.58 650.65 438.92 211.73
Bank 6.130 31.75 37.88 22.53 15.35
Total 189.20 499.33 688.53 461.45 227.08

1



3.
3.1

Comments on Accounts'
Balances under DDR Heads

Non confirmation of balances by the Departmental Heads

3.1.1 The State Government vide circular No. RDPR/9/ARA/2008 dated 29.09.2009 have

3.2

given detailed instructions to all Zilla Panchayats regarding clearance of balances under
DDR Heads and directed to clear the outstanding balances.

However, it has been noticed that the position of outstanding balances under DDR Heads
largely remains the same as detailed below.

(Rupees in crore)

SLNo. | Particulars as on 31* March 2015-16 2016-17 2017-18*
1 Loans and Advances (-)1.67 (-)1.67 (-)1.60(Dr)
2 Deposits and Advances 4.07 4.07 4.07(Cr)
3 Suspense and Miscellaneous 16.41 16.41 16.41(Dr)
4 Remittances (-)5.05 (-)5.05 (-)5.07(Dr)

*Details vide Annexure |

Even though this is being pointed out in the previous Separate Audit Reports, ZP has not

taken any action to reconcile or clear the outstanding balances.

Further, the balances were not confirmed by the concerned Departmental Heads
functioning under ZP. In the absence of confirmation, the accuracy of balances exhibited
under above Heads could not be ascertained in audit.[Details vide Annexure I].
Adverse Balances.
The Annual Accounts reflected adverse balances as detailed below:

(Amount in crore)

8443 — Deposit Contribution Works 0.04 (Dr.)

8670 — Cheques & Bills
102. Departmental Cheques
(b) Backward Class & Minorities 0.34(Dr.)

Adverse balances indicated the possibilities of incorrect adjustments and increased the
risk of frauds. Though these adverse balances have been pointed out during previous

SARs, ZP has not taken action in this regard.

' Audit comments on the transactions of the ZP are presented in separate Inspections Reports

12



4.2

Incorrect depiction of Accounts

Non preparation of Annual Accounts on Fund- wise basis

The Government vide order No.FD 07/ ZPA/2003 dated 8" September 2004 directed the
Zilla Panchayats to maintain their accounts fund-wise as Fund-I, Fund-II and Fund-III i.e,
receipt / expenditure/ closing balance shall be segregated for each fund under respective
major head of account. However, the ZP has not maintained the fund wise annual
accounts.

The ZP is required to prepare the annual accounts duly exhibiting the balances

accordingly.

Non reconciliation of balances.
Variations were noticed between Treasury Balance exhibited in Plus Minus Memo and
figures exhibited in the Annual Accounts as detailed below.

(Amount in ")

Particulars As per Treasury | As exhibited in | Difference Remarks
plus and minus | annual
memorandum Accounts
Opening 259,65,17,592 183,06,70,093 76,58,47,499 Less in A/c
balance
Receipts 467,63,11,701 467,63,11,701 0
Total 727,28,29,293 650,69,81,794 76,58,47,499 Less in A/c
Expenditure 438,96,88,064 438,96,88,064 0
Closing balance -46,93,75,989 211,72,93,730 | 258,66,69,719 Excess in
Alc

ZP has not taken any action to ascertain the reasons for negative balance of 46.94
croreat D.T.O , Bangalore Urban. Further, ZP has reduced "4,77,889 from
expenditure/statement Il treating it as reduction of expenditure which has not been

disclosed vide notes to accounts.

13




5.2

Misstatement/Deficiencies/Omissions in Accounting.

District Rural Development Agency (DRDA).

Non- reduction of DRDA amount from treasury fund:

ZP was required to reduce the amount of ~91,56,000 (amount credited to Bank Account)
from treasury Receipts/Expenditure as per RDPR circular dt.17-05-2000 to avoid
overlapping of same item once under treasury and secondly under bank.

However, no action has been taken by ZP in this regard.

Nirmal Bharat Abhiyan/ Swattch Bharat Mission/ Rajya Nirmalya / Nirmal Gram
Puruskar.

On verification of the CA Reports/UC, it is noticed that CA has treated
'6,50,000transferred from Zilla Panchayat to Grama Panchayat as expenditure, which is
incorrect. However, ZP has ignored this and treated this as Closing Balance with [Os but

this fact has not been disclosed by ZP vide notes to Accounts.

Comments on MPAS Format of Accounts.
MAS format I — Detailed head of account wise Receipts were not exhibited in the

Receipts side of Format —I.

Other Points

Inoperative Bank Accounts of Schemes.

There were six inoperativebank accounts held by ZP during the year 2017-18. This has
resulted in locking up of funds to the tune of "38.55 lakhas on 31.03.2018(Detailed vide
Annexure II). ZP needs to take suitable action to close the inoperative accounts as per

circular date 31.08.2016 issued by RDPR.

Pr. Accountant General (Audit-1)

14



ANNEXURE -1

(Ref: Para No. 3.1, 3.2, & 3.3)

(Amount in crore)

a) LOANS AND ADVANCES

Heads of account

6405 - Loans for fisheries 0.14 (Dr.)

6425 - Loans for Co-Operation 0.53 (Dr.)

6851 - Loans for Village and Small Industries 0.60 (Dr.)

7475 — Loans for Consumer Co-Operation 0.33 (Dr.)
Total 1.60 ( Dr.)

b) DEPOSITS AND ADVANCES
Heads of account

8443- Contractors Deposits 3.14 (Cr)

Security Deposits 0.97 (Cr.)

Deposit contribution works 0.04 (Dr.)
Total 4.07 (Cr.)

c) SUSPENSE AND MISCELLANEOUS

Heads of account

8658 — 102 Suspense Account (Civil)

Treasury Suspense 1.01 (Dr.)

Taluk Panchayat Suspense 11.36 (Cr.)

¢) Grama Panchayat 0.67 (Dr.)

d) Other Miscellaneous Items 0.56 (Cr.)

Taluk Panchayat Receipts 0.13 (Cr)

107 Cash Settlement Suspense Account 0.26 (Dr.)

129 Material ~ Purchase  Settlement  Suspense 1.62 (Cr.)

Account

15




8670 - Cheques and Bills
102 - Departmental Cheques

a) Social Welfare Department 5.03 (Cr)
b) Backward Classes and Minorities 0.34 (Dr.)
8672 - Permanent Cash Imprest 0.0023 (Dr.)
Total 16.41 (Cr.)
d) REMITTANCES

Heads of account
8782 — 102 I Remittances into Treasury Cheques 0.12 (Dr.)
II Cheques 5.14 (Cr)
8782-103 Forest Remittances 0.0009 (Dr.)
IT Cheques 0.03 (Cr.)
Total * 5.07 (Cr.)

Grand Total 23.93 (Cr)

* This figure is subject to verification by ZP . ZP has entered "2 lakhs in the disbursement column of

Total Remittance but same was not exhibited in Grand Total.
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ANNEXURE -11

Inoperative Bank Accounts

Sl Scheme Name of the Bank Account No. Amount as on
No. 31.03.2018
(in ')
1 Swachagrama Andhra Bank 14824 10,52,165
2 Swachagrama Vijya Bank 2740 36,560
3 PMGSY SBM, KF Road 54051196467 9,09,925
4 PMGAY PNB, Hudson Circle 239972 13,85,705
IREP Bank of India 841310110007118 2,29,370
6 Human Resource Canara Bank 1147101036457 2,41,358
Development
Total 38,55,083
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ANNUAL ACCOUNTS OF ZILLA PANCHAYAT BANGALORE URBAN 2ionsncy snd

ANNUAL ACCOUNTS OF THE YEAR 2017-18
2017-18

STATEMENT -1 Q=0 @ed-1

SUMMARY OF TRANSACTIONS RELATING TO THE ZILLA PANCHAYAT FUND
won-1 asswmd TR0 WU ToRCHT® Y

PART | - REVENUE ACCOUNT ooz 636&5‘3)

TOWIOR 0L TONET 6%& TN

Run Date : Amount in Rupees
DFR0R 2w SRR
Major Head Fund1| ®® 1 [Fund2| ®® 2 |Fund3| ™ 3 | Total | &
Toes deard

0059 0 45042000 1572998 46614998
0202 768448000] 1533275589 16830 2301740419
0210 13800 373042955 42451 373099206
0211 110783000 61987000 0 172770000
0235 3200000 52999000 0 56199000
0250 0 940929419 0 940929419
0401 335000 50369000 14779 50718779
0403 0 95914000 0 95914000
0405 0 11432000 0 11432000
0406 0 37127440 0 37127440
0425 0 1595000 0 1595000
0515 9156000 182178940 77500 191412440
0702 0 5885000 0 5885000
0810 500000 0 0 500000
0851 0 33032000 0 33032000
1054 0 349500000 0 349500000
1425 0 7252000 0 7252000
1456 0 590000 0 590000
1475

G;Z;f;;g;?' 892435800 3782151343 1724558| 4676311701

€

lran

Chief Account Officer
ZP, Urban Bengaluru

Chief Executive Officer
ZP, Urban Bengaluru
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ANNUAL ACCOUNTS OF ZILLA PANCHAYAT BANGALORE URBAN :onsiety Snd
ANNUAL ACCOUNTS OF THE YEAR 2017-18

TowwobIch AT ST, TR

STATEMENT -1 Q&g Sed-1

SUMMARY OF TRANSACTIONS RELATING TO THE ZILLA PANCHAYAT FUND
on—-1 sssmd TOTROB W TJOWRCHT® AR

PART | - REVENUE ACCOUNT oo 6%@_3)

2017-18

Run Date : Amount in Rupees
aplel: Rewond Se.ivY
Majar Head Fund1| ¥ 1 |Fund2| ®® 2 |Fund3| ®® 3 | Total | %8
Tos dexrd
2059 0 38745469 0 38745469
2202 712677221 1427490431 0 2140167652
2205 0 12467555 0 12467555
2210 109520436 441221684 0 550742120
2211 3013679 6624927 0 9638606
2225 0 942302010 0 942302010
2235 0 29274617 0 29274617
2402 0 1212286 0 1212286
2403 0 78484122 0 78484122
2405 0 10727663 0 10727663
2406 0 27394855 0 27394855
2425 0 1645000 0 1645000
2435 334786 46252378 0 46587164
2515 9656284 98209808 0 107866092
2702 0 4386614 0 4386614
2851 0 30377173 0 30377173
3054 0 349318318 0 349318318
3425 0 1702000 0 1702000
3451 0 5068748 0 5068748
3456 0 880000 0 880000
Gf;‘;;gg' 835202406 3553785658 o| 4388988064
Chief Account Officer Chief Executive Officer

ZP, Urban Bengaluru ZP, Urban Bengaluru
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ANNUAL ACCOUNTS OF ZILLA PANCHAYAT BANGALORE URBAN
ZILLA PANCHAYAT : BANGALORE URBAN
STATEMENT - 1 550 @ - 1

Boneetd SNT JOWRORICL TRXET Q%& Tgnsd  2017-18

SUMMARY OF TRANSACTIONS RELATING TO ZILLA PANCHAYAT FUND

PART Il - CAPITAL ACCOUNT
55@5 TOTR0T 2B TJOWICHIT® AR PN — 2 — WORTRY ds&

Run Date : Amount in Rupees
Qo3 Srwon SR.NYY
Major Head Fundl Fund2 Fund2 Total
TR dears AR 1 AR 2 AR 3 W 2R
4210 0 0 0 0
4425 0 300000 0 300000
4851 0 200000 0 200000
Grand Total
Wi, BRZ 0 500000 0 500000

O\AA/W/\/ g =

Chief Account Officer Chief Executive Officer
ZP, Urban Bengaluru ZP, Urban Bengaluru
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Wonved snd

ANNUAL ACCOUNTS OF ZILLA PANCHAYAT
ZILLA PANCHAYAT BANGALORE URBAN

ANNUAL ACCOUNTS FOR THE YEAR 2017-18
STATEMENT -1 Q500 Sd-1

SUMMARY OF TRANSACTIONS RELATING TO ZILLA PANCHAYAT FUND

RNTT TOTUOT IR JOLRONT®T AR

PART III - DE?%T, DEPOSIT AND REMITTANCE ACCOUNT

Pori—3-9309, Beeed Ty VATHTL 50

Amount in Rupees

Run Date : 20-JUN-18
QTR0 SePgon Tr.AS
Major Head of Account under each Group Receipts Disbursements
TS 6% SeQEIND w2 WEITOTNAD
1.Debt 930eeNned 0 0
2.Loans And Advances TN 08 TVONT 0 200000
TOONE
3.0Other Funds Q3T PN 0 0
4.Deposit And Advances BeSedneh TH3Y FRONE 0 0
5.Suspense And WFPRD DI 0 0
Miscellaneous Bodearny
6.Remittances BTN 0 0
Total: Wi mg : 0 200000
Major Head Fund1 Fund2 Fund3 Total
B8, SFderd WoTzRe—1 WOTRTR®—2 WOTRzR®—3 IRT
6405 0 0 0 0
6425 0 0 0 0
6851 0 200000 0 200000
7475 0 0 0 0
8448 0 0 0 0
8658 0 0 0 0
8670 0 0 0 0
8782 0 0 0 0
Grand Total 0 200000 0 200000
Wi SR

e

Chief Account Officer
ZP, Urban Bengaluru

€
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Chief Executive Officer
ZP, Urban Bengaluru




ZILLA PANCHAYAT ACCOUNTS

By ToReR T

Y JOIRCHT® 6%71#;
ZILLA PANCHAYAT:

BANGALORE URBAN
Bonsnd InS
SUMMARY OF TRANSACTIONS FOR THE YEAR OF : 2017-18

ABSTRACT OF PARTS I TO llI

Run Date : Amount in Rupees
amos: Beg TR.YY
Funds RIALES Receipt EES Expenditure | %R

PART-I Revenue Accounts Fund 1 |®® 1 892435800 835202406
wn-1 ooy Sy Fund 2 3% 2 3781673454 3553307769
Fund 3 [°®@ 3 1724558 0
Total: 4675833812 4388510175
PART-Il Capital Accounts Fund 1 |P@ 1 0 0
ont-2 womRy SENed Fund 2 [?0 2 0 500000

Fund 3 [°® 3 0
Total: 0 500000
PART-IIl Debt,Deposit And Remittance Account Fund 1 [®® 1 0
PR-3 o,Bed DI, WL SFAH Fund 2 [P& 2 200000
Fund 3 [°® 3 0
Total: 0 200000
Total Of Parts | to lll: we3 (won 1-3) 4675833812 4389210175
Scheme Total: odpeEny Seg: 317517267 225295163
. At Treasury: Do Y 1830670093 0

Opening

Balance At Banks: &R0 61287822 0
TWIOWB 8y |\a1ue of Food Grains: T RIS BT 0 0
Closing At Treasury: 20T O 0 2117293730
Balance ®o8z At Banks: wRew 0 153509926
>, Value of Food Grains: BT0 TUINY B[R 0 0
Grand Total: | wiy B3 6885308994 6885308994

e

Chief Account Officer
ZP, Urban Bengaluru

€

26

Chief Executive Officer

ZP, Urban Bengaluru
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ANNUAL ACCOUNTS OF ZILLA PANCHAYAT BANGALORE URBAN

TOWRCHL I0H TXNEE Y TZR

STATEMENT - Il Q=0re <32

DETAILED ACCOUNT OF RECEIPTS OF ZILLA PANCHAYAT FOR THE YEAR 2017-18
ooxg STmRONY &k SINY JTT 2017-18

2017-18

Run Date : 20.07.2018

Amount in Rupees

Aplel Iewen SR.AYY
Wajor Head Fund1| ®® 1 [Fund2| ®® 2 |Fund3| ®® 3 | Total | %
Toos derd

0059 0 45042000 1572998 46614998
0202 768448000 1533275589 16830] 2301740419
0210 13800] 373042955 42451 373099206
0211 110783000 61987000 0 172770000
0235 3200000 52999000 0 56199000
0250 o 940929419 o 940929419
0401 335000 50369000 14779 50718779
0403 0 95914000 0 95914000
0405 0 11432000 0 11432000
0406 0 37127440 0 37127440
0425 0 1595000 0 1595000
0515 9156000 182178940 77500 191412440
0702 0 5885000 0 5885000
0810 500000 0 0 500000
0851 0 33032000 0 33032000
1054 o 349500000 o 349500000
1425 0 7252000 0 7252000
1456 0 590000 0 590000
1475

G:g?;;;%a' 892435800 3782151343 1724558 4676311701

lrant

Chief Account Officer
ZP, Urban Bengaluru

ig?ﬁ#_ﬂ__g_f_¥p,,ﬂ_,.léﬁ¥1(3
Chief Executive Officer
ZP, Urban Bengaluru
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