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Office of the senior Deputy Director BIOF 38 Oots, SITOBRTT & SITZ 9o
Karnataka States Audit & Accounts o Wa Feeod S3TodpeFme BFO
Department, Local Audit Circle ' O3  BACFONT BRCO TF,
. . . A iy faBE & s
Reside Lakshmi Nursing Home, = ~ 505, 2.800%°, TORI-573201
R.C.Road, Hassan-573201 il Te050e8.8023,-08172-268906
Phone.No - 08172-268906 °

) . g-=0ee* : hassanaclac@gmail.com
E-mail: hassanaclac@gmail.com

Ref: &m@:%.@.w.w.mﬁé/@@w WL /2016-19/201-20

To,
Member Secretary
Local Planning Authority
In front of Municipal Office
B.H.. Road, Arasiekere

Sub: About sending the audit report for the year 2016-19 of the office of the local
planning authority, Arasikere.
Ref: Office letter No. %oeméb:%.eﬁ.w.w/2016—19/19—20/m§5 letter dt:30.04.2019

kkskskskokk

Your office's audit report for the year 2016-19 of the Karnataka Urban and Rural
Planning Act 1961 and Section 68C (2) of the Amendment Act 1963 have been sent to
your office as per the reference letter for the proposed issue.

In relation to the objections and omissions in the audit report, as per Rule 23 of
the Karnataka Planning Authority Rule 1965, the appropriate action report is to be filed
within one month of receipt of the administrative reply. And the receipt of the report
after receipt of the report.

(Note: The draft is approved by each valid copyright director.)

Your’s sincerely

Sig/-
Senior Deputy Director
Local Accounting Circle,
Hassan

Copy:

1) Submitted to Honorary Principal Director, Karnataka State Audit and Accounting
Department, Bangalore.

2) Submitted to Director, Department of Urban Development, Bangalore for further
action

3) Assistant Director, Department of Urban Planning Authority, Hassan




Details of the major shortcomings, objections, resolution and collection,
identified in the audit of 2016-19 by the Local Planning Authority Arasikere

Sl. Description Objection | Collection
Amt

Introduction

General Information

Profile of the ruling class of the Authority

Determination of Conditions in the Previous Line
Audit Report

Approval of the budget.

About the staff branch

Maintaining the cash flow

Postage stamp

Debt management

About advance

About investing

Not maintaining regular cash flow

About annual accounting

About the comprehensive economic situation

About various bank accounts

About Bank Challan book inventory

Details of various charges

Disadvantages of renting a private building for the
office of the local planning authority and not
compromising income tax.

Shortcomings in furniture purchases

Disadvantages of renting a vehicle based on




outsourcing and not paying income tax

Deficiencies in the recruitment of staff based on
outsourcing and non-payment of income tax

Drawbacks in the hiring of the Master Plan Consult
Tent in the Arasikere Authority

About Less charged

Calculation of audit fees and non-payment

General opinion

Audit Report for the year 2016-19 of the office of General Secretary, Local
Planning Authority

1) Introduction:

Hassan District, adjoining the town of Arasikere, Including the towns of
Arasekere and the surrounding villages, Article 4 (a) (3) of the Karnataka Urban
and Rural Planning Act, 1961 declared as Local Planning Area by Government

Order No.3w/44 2w, 2016. Dt: 07.12.2016.

Continued Government Order No. 3©=a/44 daée:o@ 2016, Karnataka Urban

and Rural Planning Act, 1961 dated 23.01.2017 separately for the city of
Arasikere under section 4C (1) and 4C (3) (I) (1) (III) (A) and (B), the Planning
Authority is created.

& /T /83%9/2016-19/2019-20/51, date: 30.04.2019, Member

Secretaries of the Office of the Local Planning Authority of Arasikere, 2016-19.
Local Planning Authority Arasikere's letter number is

7,0300:3R9%ET.8T001/2018-190:29.04.2019.  The office has also submitted a

report to the auditor regarding the shortcomings and the shortcomings of the

information as it was presented to us.




2) General Information:

Name of the audit firm : | Local Planning Authority Arasikere

Accounting period : 1 2016-19

Details of the audit team . Smt Saraswathamma. Auditing Officer

. Sri Verendrakumar Auditor

1
2
3. Sri Chethan Kumar, Auditor
4

. Sri Jnanananda, Auditor

Start date of accounting : 102.05.2019

Closing date of audit : 108.05.2019

Human days taken for : | 20 Human days
inspection

Name and designation of : | Sri S.N.Chandrashekhar Additional Director
the officer who reviewed

Karnataka State Audit and Accounting
the draft report

Department, Provincial Office, Mysore

Re-verification date : 1 25.09.2019

3) Details and duration of the officers of the organization:-

President Sri Chandrashekhar 12.01.2017 to 02.06.2018
Sri Arun Kumar 08.03.2019 to 31.03.2019

Administrative Officer | Dr. H.L.Nagaraju 02.06.2018 t0o 07.03.2019
Sub-divisional officer

Members Sri Ajjaiah 12.01.2017 to 02.06.2018
Sri B.N.Subramanya Babu | 08.03.2019 to 31.03.2019
Sri Ayyappa 12.01.2017 to 02.06.2019
Sri Mohan Kumar 08.03.2019 to 31.03.2019
Sri Venkatesh 12.01.2017 to 02.06.2018

Elected members of Sri KN Mohan Kumar 22.07.2017 to 02.06.2018
the municipality

Computer Assistants




Technical staff class information

Member Secretaries

Sri R Prasanna
Sri H.P.Raghavendra

12.01.2017 to 31.03.2019
12.01.2017 to 31.03.2019

Outsourcing Employee Profile

Clerk

Sri Prabhudev

13.02.2017 to 31.03.2019

Accountant

Sri Ashoka

13.02.2017 to 31.03.2019

Computer Operator

Pooja.C

13.02.2017 to 31.03.2019

4) Determination of Conditions in the Previous Line Audit Report:

The details of the objection quotation as per the audit projections of the
Arasikere Local Planning Authority for the year 2016-19 are as follows. The
Karnataka Planning Authority's Rule 23 of 1965 stipulates that the appropriate

action to be taken and the clearing action taken.

Objection Collection

Condition Amount

0 0

Condition Amount

Initial fee 01.04.16 0
Join 2016-19

0
Total 0
Clearance 2016-19 0
Final fee 31.03.2019 0

0
0
0
0
0

5) Balance sheet:

As per Study 8 of Article 68 of the Karnataka Urban and Rural Planning Act
1961, each Planning Authority shall prepare a budget for each financial year and
submit it to the Government and the competent authority for approval in the
General Meeting. However, the local planning authority has not prepared copies
of the government's submission of the budget for the financial year 2016 to 2019.
This is because the administration of the office without making the budget and

determining the costs and expenses is a violation of the rules and regulations. If




the balance is incurred without preparation and approval of the balance sheet,

the liability is liable.

Period Expected Expected | Actual Income Actual cost
Income cost

2016-17 0 0 240135 2615

2017-18 3000000 2834000 4025515 2882581

2018-19 4100000 3481000 5757162 805497

Total | 7100000 6315000 10022812 3690693

The budget has been prepared and approved by the Gram Panchayat for
the year 2018-19 and there is a considerable gap between the expected revenue
and expenditure and actual revenue expenditure. Hence, when preparing the
annual balance sheet, it is suggested to prepare the balance sheet by considering
the actual factors.

6) Staff Branch:-

The Karnataka Urban and Rural Planning Act declared a Local Planning Area
in terms of Section 4 (3) A of the 1961 Act, though a separate office was opened
for this purpose and the staff was not functioning. The office has not audited the
details of the posts and appointments granted to it. It has been found that
Hassan's office is largely occupied by the posts of member secretary and city
planner in the organization, working two or three days a week. Office Assistant
(Clerk) Computer and Accountants are hired on outsourced basis.

7) About cash flow:-

Carrying out financial transactions in this office A total of 03 bank accounts
have been opened and financial transactions are being conducted. As such, the
Karnataka Urban and Rural Planning Act must maintain a separate cash book for
each bank account as per section 68 (a) 1 (c) of the Karnataka Urban and Rural
Planning Act, 1961 to enter the details of the fees and expenses received in the

office. And in accordance with Article 329 of the Karnataka Code of Finance 1858,

the ordinary cash handler shall maintain separate cash for each receipt and

receipt. And manage in the prescribed format by coordinating the account with

the major bank and cash book. However, the receipt paid to the office has not
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been inspected and handled in accordance with regulations. It is advised to take
appropriate action the in future days and maintain the cash flow according to the

rules.

8) Post Office:

It is not possible to investigate because information is not provided.

8a) About the loan transaction:

The KFC has not maintained the loan role in the Local Planning Authority as of

1958. But as Member Secretary, Karnataka State Urban Planning Board
Bangalore letter number: 30o503000:T0©:SB0(1)418/2017-18, &003:13.07.2017

Rs.500,000/- from the Board for the initial maintenance of the office and the cost
of preparation of the grand project at check no.756986, the simple annual

interest is accrued as a loan under the repayment clause at a rate of 6%.

Initial fee 01.04.16 0
Borrowing 500000
Total 500000

Clearance 0

Final fee 31.03.2019 500000

8b) About advance: - There is no transaction to report.
8c) About Deposit:- There is no transaction to report

8d) About Investing:- There is no transaction to report

9) About Common Cash Transaction:
General Cash Flow shall be maintained by the Local Planning Authority to

record the details of the technical inspection layout alignment, design of the
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building site, lake development fee etc. and the payment of KTPC 18 in the
prescribed format as per Karnataka Economic Code 1958. But take action on this,

not managed.

10) About annual accounting

As per Article 68 (c) of the Karnataka City and Countryside Act 1961, each
Local Planning Authority shall prepare annual papers for each financial year and
submit it to the Government and the concerned Board. And should be submitted
to the Senior Deputy Director, Local Accounting Circle, Karnataka State Audit and
Accounting Department. However, the office does not have information on filing
annual reports for the year 2016-19. However, the accounts and expenditure
report in the Annual Bank Accounts for 2016-17 2017-18 and 2018-19 have been

submitted to the Senior Accounting Circle by the Senior Deputy Director.

11) A comprehensive economic situation:
The following is a summary of the financial situation for the period 2016-19
in relation to the 3 bank accounts maintained by the Local Planning Authority,

Arasikere.

Initial fee 01.04.16 0

Receipt for 2016-19 10032812
Total 10032802
Cost for 2016-19 3690693
Final fee 31.03.2019 4342119

The details of the 2016-17 2017-18 and 2018-19 deposit and payment

information are enclosed in Appendix I and 2.

12) A description of the financial condition of various bank accounts:-

a) General fund:-
General fund account maintained by SBI bank, Arasikere Branch Saving A/c

No. 64211631180 for details of financial condition for the year 2016-19 as per
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the authority of the Local Planning Authority to issue technical verification fee,

reconsideration fee, building site fee and fees imposed by KTPC18, It's like the

next.

Comprehensive Financial Statement of Bank Account for the year 2016-19

2016-19

2016-17

2017-18

2018-19

Initial fee 01.04.16

0

0

203502

686288

Receipt for 2016-19

7210145

204135

3155905

3850105

Total

7210145

205135

3359407

4536393

Cost for 2016-19

3684984

633

2673119

1011232

Final fee 31.03.2019

3525161

203502

683288

3525161

b) Local Planning Authority Arasikere Scheme: - Lake Development Fee,

Account No0.64211631168

2016-19

2016-17

2017-18

2018-19

Initial fee 01.04.16

0

0

32367

900668

Credit for 2016-19

2819667

869610

1917057

Total

2819667

901977

2817725

Cost for 2016-19

2709

1309

767

Final fee 31.03.2019

2816958

900668

2816958

Like a bank book

2816958

0

2816958

Difference

0

0

0

c) Park Account Bank:- Bank S.B.I. Arasiekere Branch Account

64211631191

Number

2016-19

2016-17

2017-18

2018-19

Initial fee 01.04.16

0

0

1651

Credit for 2016-19

0

Total




Cost for 2016-19

1349

Final fee 31.03.2019

1651

13) Profile of used lake development bank challan book for 2017-18:-

Book No

Challan No

From

Challan No

To

Remarks

01

02

06/06/2017

19

28/03/2018

Continued for
2018-19.

a) Profile of the General Account Bank Challan Book used in the year

2017-18:

Book No

Challan No/Date

From

To

44/3.4.17

50/21.4.17

Completed for Book 17-18, 2016-17

51/26.4.17

100/23.6.17

Completed

101/23.6.17

151/6.10.17

151/6.10.17

200/12.1.18

201/12.1.18

244/28.3.18

Continued to 18-19 in part for 2017-18.

b) Detail of Bank Challan Book for the year 2016-19 on lake development
and general account:

Initial fee

Received

1t0o10,1to11

Total

Use

Book.No-01, Page No.1 to 10

Balance

Page No.2 to 10, Page No.11

Part Book Details for 2019-20:-

Book No

Last Receipt No/Date

01

45/7,3,19, Lake Development

10

484 /26.3.19, General Account




14) Receipt Verification (General Account) of Arasikere Taluk Urban

Planning Authority, 2016-17:-

Receipt Book No.1 From Receipt No:1, Date: 03.02.17
43 /Date:31.03.2017

14a) Various Charges and Charges of the Arasikere Taluk Urban Planning
Authority for the year 2016-17:-

General Account Verification Fee, Building Map Review Fee, Building Map
KTCP 18 Fees, 10% Reservation Fee, Land Use Fees, Land Use Disclosure Fees,
Copy Map, Delivery Fees, Design Approval Exploration Fees, Design Approval the
KTCP fee is 18 and land alienation inspection fee is charged, The details of the bill

and the details are as follows.

Month Collection Credit Remarks

February-17 66390 66390 General Account
March-17 134745 134745 General Account
Total 201135 201135

14b) General Account Payment Details of Arasikere Taluk Urban Planning
Authority for 2016-17:
February 2017

General account verification fee building map

Building Map KTCP 18 Fees

Land alienation inspection fee

Total

Include the deposit amount of the lake protection account

Total




March- 2017

Building map inspection fee 22640

Building Map KTCP 18 Fees 8925

10% reservation fee 4400

Land use change fee 72850

Land use change publication cost fee 8010

Copy Map Delivery Fee 100

Design Approval Verification Fee 14170

Design Approval KTCP 18 Fee 3650

Total 134745

Details:

February -17 Rs.69390/-
March - 17 Rs.134745/-
Total : Rs.204135/-

Receipt Verification (Lake Development) of Arasikere Taluk Urban
Planning Authority, 2016-19:-
Receipt No : (Continue 17-18) Receipt No.1, Date: 5.03.2017

Arasikere Taluk Urban Planning Authority for the year 2016-19 Collection

& Credit (Lake Development) details are as follows:

SI.No Month Collection Credit Remarks

1 March-2017 30000 30000 | Hanumanthappa/Kukkadappa
(15.03.17) (Lake Development)

Others 3000 3000
Total 33000 33000




2017-18 General Account Collection/Credit details:

Month Collection Credit Difference Amount
Amount Amount

4/17 648470 648470
5/17 254770 254770
6/17 53075 53075
7/17 248510 248510
8/17 58910 58910
9/17 189580 189580
10/17 378150 378150
11/17 63450 63450
12/17 140730 140730
01/18 213280 213280
02/18 28640 28640
03/18 378340 378340
Total 2655905 2655905

Remarks: Various collection fees are credited to the general account.

Collection/Deposit Fees for the year 2017-18:-

Sl.No Details of Various amount Collection Deposit
Amount Amount

Building Plan verification fee 397450 397450

Building Map KTCP 18 Fees 49140 49140

Site fee 129155 129155

10% reservation fee 3200 3200

Goodness fee 5230 5230
Land alienation fee 615300 615300
Land alienation KTCP Act 18 fee 23450 23450
Design inspection fee 884560 884560
Design KTCP fee 304910 304910




10 Changes of land use letter publication fee 177960 177960

11 Land use change fee 62530 62530

12 Design duplicate Total fee 600 600
13 others 2420 2420
Total 2655905 2655905

Lake Development Fee for the year 2017-18

Month Collection Credit Difference Amount
Amount Amount

4/17 212460 2124460
5/17 101180 101180
6/17 0 0
7/17 0 0
8/17 0 0
9/17 112820 112520
10/17 122950 122950
11/17 0 0
12/17 26200 26200
01/18 70000 70000
02/18 2000 2000
03/18 222000 222000
Total 869610 869610

Remarks: This amount is credited to the lake development account




Collection and Credit Details by General Receipt for Local Planning

Authority, Arasikere 2018-19: -

Month Collection Credit Difference Amount
Amount Amount

4/17 316455 316455
5/17 19970 19970
6/17 75285 75285
7/17 14290 14290
8/17 32145 32145
9/17 116452 116452
10/17 301220 301220
11/17 931640 931640
12/17 85910 85910
01/18 524370 524370
02/18 1235230 1235230
03/18 197138 197138
Total 3850105 3850105

Collection and Credit Profile of Lake Development Fees for Local Planning

Authority, Arasikere, 2018-19.

Month Collection Credit Difference Amount
Amount Amount

4/17 92870 92870
5/17 0 0
6/17
7/17
8/17
9/17




10/17 149740 149740
11/17 489190 489190
12/17 0 0
01/18 356140 356140
02/18 772977 772977
03/18 45640 45640
Total 1917057 1917057

15) Drawbacks of renting a private building to open an office of the local
planning authority, Arasikere:-

A private building has been rented by Smt Annalakshmi to open the local
planning authority's office at Arasikere and every month is paying Rs. 12,000/-. It
was found that the building was not in compliance with the regulations before it
was rented. The following shortcomings have been identified.

1) Before deciding to rent a building and start a government office, the building
measurement and market value should be determined by the opinion of the
Assistant Executive Director of the Department of Public Works and Harbor,

according to their opinion, but this action was not followed.

2) The building for rent must be contracted with the owner of the building in
accordance with the rent fixed in the event no rent is contracted.

This has been given in the Audit Inquiry No:3/19-20, dt: 04/05/2019 which
has been written and answered by the concerned authority and has been
urgently rented out and the office opened, Date: 05/05/2017 Approved at
General Meeting. We have already written to the Department of Public Works

and Ports to determine the rent, which has been stated to be paying our limited

rent, the answer is not yet available from those concerned, he said action would
be taken immediately the member secretaries are directly responsible for any

omission from this rental decision.




16) Drawbacks in Furniture Purchase:-

The local planning authority's office at Arasikere decided to spend Rs.261471
for furniture purchases at the general meeting held on:10/02/2017 for the use of
the newly opened office. Similarly, get the rates from various suppliers on April-
17, February-17, March-17, The below number was obtained by Matropris who
indicated a lower rate bill No: 41, 42, 43 /14-4-17. And amount has been paid for
the furniture. The following shortcoming have been noted in this purchase.

1) Get the rate bar on each machine, as per 4 (E) of the KTPC Rules 1999
Amendment Rule 2000, it is unlawful to procure and purchase the bulk of the
tender through the tender process, Audit Inquiry No.03/19-20 was given
regarding this, the member secretaries who answered that were decided at
the General Meeting on 10/02/2017, the local planning authority's office is
newly opened and has been supplied with a large ratepayer based on
availability of funds due to lack of funds, and the reason for not deciding the
sanctioning authority to call the tender, and since the e-procurement key is
unavailable, the office is in desperate need of furniture, so the bulk of the bill
is purchased. Overall, there has been a shortage of purchases, and the

availability of funds has been low until May-17.

2) Splitting the bills altogether and making the purchase process via e-tender
instead of bidding is a violation of the KTCP 2000 rule. Has advised to take
administrative action on this, In this case, the buyer is directly responsible for
any financial loss.

17) Drawbacks of hiring cars on outsourced basis for the use of the Member
Planning Secretary and President of the Local Planning Authority:

Local Planning Authority Arasikere The shortcomings of leasing two cars

from Seem Tours and Travels, Hassan, for the use of the member secretary and

president of this office.
1) Pre-lease of cars on outsourced basis had to be processed and tendered by

tender in terms of rule 4 (e) (e) of the KTPP Rule 2000, if the annual amount




not exceeds Rs.1,00,000/-. However, by issuing a notification in the local
government offices, giving orders to Sima Tours and Travels, who have

suggested lower rates, the government order number is 23©9%Q96 &zAe
2012, As stated in Bengaluru Date:23.08.2012, the air conditioned car has

been allocated per km & Rs.2500/- per month, Approving payment of
Rs.30000/-, the Audit Inquiry No.03 / 19-20 was issued on: 04/05/2019.
Member Secretaries replied in writing, requesting e-tenders to call e-tenders
as instructed by the Department, requests to issue permits to the department,
For that, the City and Rural Planning Director has written a letter dated:
24/06/2017 to get the key to call the tender for e-Procurement. The Directors
of the Department, in reply to which the Tender Inviting, Approving and
Reviewing Authority, have submitted to Clauses 9 and 10 of the KTPP 1999,
the government has ordered that action be taken after the order has been
issued but since there is an urgent need to rent a car for office use, the e-
procurement has been delayed and the outsourcing has been approved by the
Government at the General meeting dated 10/02/2017. They have been told
that they have not paid more than the government order, which appears to be

a violation of the overall KTPP rule.

2) The car use log books were reviewed and the two car driven key meters were

checked monthly does not exceed an average of 2500 km. This is why the
president and member secretaries do not need cars separately, a car could be
outsourced. Also, the member secretaries of the office are the directors of the
Hassan City and Rural Planning Department and are available to use only
when necessary. An audit inquiry has been issued in this regard. In addition,
the Joint Director's Office, Headquarters Bengaluru, has been required to meet
many times and the President and Member Secretaries are required to use a
separate car, but Member Secretaries, Channarayapatna, Belur Authorities
and Member Secretaries are in charge and the car can only be outsourced on
rent by any one of the 3 authorities. If the car is received by all authorities, the

authority will suffer financial loss. It has been directed to give proper
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directions to the competent authority. Also, the respective member
secretaries are directly responsible for the financial loss caused by the use of
unwanted cars.

3) Rs.300,000/- per month for Seema Tours and Travels with the approval of
the Rate of Cars separately for Member Secretaries and Presidents. Member
Secretaries pay 25X30000 = 75000/~ for car outsourcing from February 2017
to March 2019, The President has paid a sum of Rs.1166000/- for the use of
the car for a period of 14 months from February 2017 to March 2018, the
income tax amount of 2% is not excluding Rs.23320/- as income tax.
Rs.23320/- has been reserved till the payment of title to the Income Tax
Calculation by the concerned person.

18) Deficiencies in the recruitment of staff on outsourcing basis for the
work of the Local Planning Authority: -

On the basis of outsourcing to the office of the local planning authority,

Arasikere, a clerk-01, a computer operator-01, an accountant-01 has been

recruited by Jagdeesh Communication Arsikere for a total of Rs.29432.40 per

month. The following shortcomings have been observed in this appointment.

1) The recruitment of the staff is based on outsourcing and issuance of local
ratepayers with the approval of Jagdeesh Communication's rate bar, Tender /
e-Tender shall be processed when the cost of procuring the goods and
services exceeds Rs. 1,00,000 / - as per 4 (e) (e) of the KTPP Rules 2000, But
this action has not been performed. This is a violation of the KTPP Rule 2000.
Member Secretaries replied in writing to Audit Inquiry No.04/19-20, there is
an urgent need for staff to handle the work of the newly opened Local
Planning Authority, Member Secretaries, in response to the Audit Inquiry
No.04/19-20, have written in writing that there is an urgent need for staff to
work with the newly opened Local Planning Authority, delaying the receipt of
the e-procurement key and inviting, approving and reviewing the tender for
the Local Planning Authority. Do not decide Therefore, recruitment is done on

the basis of rate bar by issuing rate list publicly. and replied that action was




taken to prevent economic loss. It is observed that staff are being paid less
than the minimum wage stipulated by the Labor Department.

2) Hired staff are not paid the minimum wage under the Labor Department. And
25.61% of EPS is not paid, 12% of Employees' Wages Suppliers are required
to pay EPF of 13.61% and to issue a separate EPF account to the Employee by
issuing UAN number.

3) The contractor Shri Jagadish Communication paid a total of Rs.723055 / - per
month for the period from February 2017 to February 2019. As per the
Income Tax Act, 2% of Income Tax amount of Rs.14461/- has not been
deducted / disbursed by the respective suppliers. Chalan, who immediately
deferred the income tax deduction from the concerned to the prescribed title
of the account, has indicated the reservation of Rs.14461/-.Any shortcomings

in this appointment are directly responsible for the financial loss.

19) Drawbacks in the appointment of a consultancy tent for the preparation
of a master plan for the local planning area under the local planning
authority:-

Plans to prepare Master Plan in respect of Planning Authority to the extent of

Arasikere Local Planning Authority Ekyads Designer,Hubballi approves

Rs.650000/- has been paid in check N0.465303/116.02.2018 for executing the

first 50% of the contract. The following shortcomings have been observed in this

appointment.

1) Any service and material cost as specified in Rule 4 (e) (e) of the KTPP Rule
2000 shall be processed by tender/e-tender and the goods/services shall be
supplied. However, if the expenditure of the Authority exceeds Rs.100,000/-,
the process is based on the quotation in the State Level Paper dated
18.03.2017. This is a violation of the rule given in the Audit Inquiry Letter
04/19-20 (on 04/05/509). The tender was called by e-procurement to
prepare a grand plan at the Departmental Progress Review meeting held on

24.03.2017. According to the letter dated 26.06.2017, the Authority requested




the e-Procurement Key to be issued. Letter from the Director of Urban and
Rural Development Department on 08.08.2017, They have not identified the
Tender Inviting, Tender Reviewing and Approving Authorities as applicable to
all Planning Authorities. A proposal to appoint authorities in this regard has
been submitted to the government and the order of the government is being
awaited. Once the order has been issued, they have been notified to take
further action. But as the Departmental Program for 2017-18 has been
declared as Local Planning Authority, the Government has been delaying all
the action plans as the Arasikere Authority has not been able to undertake
public preparation. Already issued a press release from the Belur-Halebeedu
and Channarayapatnam authorities to approve the lower rate quotation on
quotation, as urged by telephone to immediately begin the master plan
preparation process. In this price M/s Exide Designer, Hubbali, quoted their
Lowest price hereby given the work order to same, and instructed to work.
Emergency preparation is urgently undertaken in the public interest and to
improve the financial situation of the Authority. Date: 03.10.2017 At the
Authority meeting, action has been taken at the decision of all members and
the President. The government does not pay more than the rule. But since the
government does not recognize the tendering approving, inviting verification
authority to the local planning authorities, The tender process has been found
to be non-binding. It has planned to take administrative action on this.

2) Although it was mentioned in the press release that the last date for
submission of the rate list was dt:07/04/2017, it has been seen that the rates
have been considered since. Also: The envelope filed with the rate list should
be opened after dt:07/04/2017, but before that, the envelope was found to be
open and received in dt: 03/04/2017. This has resulted in a defect in the
ratepayer process and the authority's failure to maintain transparency and

confidentiality. However, However, the other consultants, who filed the bid

list, found no objection. The checklist was approved by M/s Exide Designer,

and it was noted that their rates were lower than those submitted by others.

The respective Member Secretaries are directly responsible for any




complaints regarding this process being filed and objections from others who

have submitted the rates list.

3) According to the contract signed by M /s Exide Designer, the service provider

will pay all taxes to the government. The government has received a
confirmation that the tax has been paid and has instructed to pay the
remaining amount.

The shortcomings in this rate list are directly responsible to the member

secretaries for the shortcomings. In case of financial loss, the relevant competent

authority has instructed to take appropriate action.

20) About collecting less fee charges:-

1.

Kenchappa, Gurusiddappa, Shanthamma, Sy.No.25/11, 28/18, 28/13,
Henchagon danahalli village, they are required to obtain Rs.155670/- as per
Section 18 of the KTCP Act when obtaining residential design approval fee.
However, the authority has received Rs.144680/- from the above mentioned
persons. The difference amount is less than Rs.10990/-. This has been asked
to be explained in Audit Inquiry No.02/18-19 with no explanation. Until the
total amount of Rs.10990/- has been reserved by the concerned persons,
notified in the name of the concerned authorities.

Smt Lola R Prasad W/o B.S. Renuka's Survey No. 30/1 requires a residential

development fee of Rs. 40,468 / - when obtaining residential design approval

fee. However, the authority has received only Rs.40000/-. But Rs.468/- less

amount is collect from person, in this matter we are seeking clarification in
Audit Inquiry No.02 / 18-19, Dt 03/05/2019 seeking clarification on this. But
no explanation is not given by the authority.

Overall, the total amount of Rs.11458/- has been collected and notified by the

concerned authorities.




21) Calculation of audit fees:

Credit

10032812

Credited on behalf of the Government

-2819667

Net Credit

7213145

Cost

3687693

Statutory tax

0

Surge charge

0

Payment of Bills

0

Net Cost

3687693

Net credit + Total Cost

7213145 + 3687693 X 0.20
100

=21801/-

The amount for the year 2016-19 was Rs.21801/- has to be paid.

DCB Profile of Audit Fees

Initial fee

Credit 2016-19

Total

Paymentin 2016-19

Final Fee 31.03.2019




22) General opinion:

The Authority's audits have been reviewed and found to be inadequate and

therefore not adequately managed. In relation to outsourced personnel, EPF, E.S.I

have been advised to periodically credit. Proceeded and instructed the

government to pay the audit fee.

Sig/-
Senior Deputy Director
Local Accounting Circle,
Hassan
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