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KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED

(Formerly Known as KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)
PLOT NO. 42, COTTON MARKET, APMC YARD NEHRU GUNJ, KALABURAGI - 585104

Board of Director’s

l\sli) Designation Name Remarks
1. | Chairman Sri. Bhagana Gouda Patil Chairman 01-04-2017 to
KTAML Kalaburgi 31-03-2018
2. Agriculture Sri. G. Satish g Director 1-04-2017 to
Commissioner Bangalore 31-03-2018
3. | Deputy Cpmmwsmner Sri. Ujjual kumar Ghosh . 01-04-2017 to
Kalaburgi IAS Director 02-4-2017
Hephsiba Rani Korlapati Director 02-04-2017 to
IAS 31-07-2017
Sri. Venkateshkumar Director 31-07-2017 to
IAS ecto 31-03-2018
4. | Project Director, ARS . 1-04-2017 to
Kalaburgi Dr. D.M. Mannur Director 31-12-2017
. 31-12-2017 to
Dr. R.C. Gundappagol Director 31-03-2018
5. | Regional Manager, . . 1-04-2017 to
NABARD Kalaburgi Sri. Ramesh S. Bhatt Director 31-03-2018
6. | Chief Manager - Lead Sri. Dilipkumar Director 1-04-2017 to
Bank (SBI) Kalaburgi Bankapur 31-03-2018
7. | Divisional Manager/ 1-04-2017 to
Branch Manager Sri. Pradeep Director 31-03-2018
KSCMF Kalaburgi
8. | Secretary, APMC . . 1-04-2017 to
Kalaburgi Smt. M.S. Rajashree Director 31-03-2018
9. Joint Director of 1-04-2017 to
o ectoro . Sri. Jeelani H Mokashi Director 31-03-2018
Agriculture, Kalaburgi
10. R 1-04-2017 to
Non Official Member Sr.l' Vl.s hwanath Beerappa Director 31-03-2018
Nillalli
11. . . . 1-04-2017 to
Non Official Member Smt. Kamalabai Chandappa Director 31-03-2018
12. Sri. Savirappa Jatteppa 1-04-2017 to
Non Official Member Pujari Director 31-03-2018
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13. Non Official Member Sri. M oulappa Pakirappa Director 13- (1)5‘0? ?21071 tgo
14. . . . 1-04-2017 to
Non Official Member Adeppa Kanakappa Naik Director 31-03-2018
15. | Managing Director Managing 01-04-2017 to
KTAML Kalaburgi Sri. Retendranath Sugur Director 10-11-2017
( In charge)
Managing 10-11-2017 to
Sri. Balaraj Rangrao . 31-03-2018
Director
( In charge)
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KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED

( Formerly known as Karnataka Togari Abhivridhi Mandali Limited )
Registered Office: Plot No. 42, Cotton Market, APMC Yard, Nehru Gunj, Kalaburagi-585 104.
Phone No. : 08472-256776, E-mail : mdktamlglb@gmail.com

[ CIN : U01111KA2002SGC030483 ]

NOTICE

Notice is hereby given that the 16™ Annual General Meeting of the members of Company will
be held on 12/07/2019 at Room No. 38, Ground Floor, Vikas Soudha, BENGALURU-560001 to
transact the following business :

ORDINARY BUSINESS :

1. To receive, consider and adopt the audited Financial Statements consisting of Balance Sheet
as at 31°" March 2018, the Statement of Profit & Loss and the Cash Flow Statement for the
year ended 31°" March 2018 together with the Notes, Boards’ Report and Auditors’ Report
thereon and the comments of the Comptroller & Auditor General of India.

2. To fix the remuneration of Auditors.
By Order of the Board of Directors

Sd/-
(Ratendranath Sugur)
Managing Director
Place: Kalaburagi

Date: 02/03/2019

Notes:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote instead of himself and the proxy need not be a member of the Company.
2. The proxy to be valid should be lodged with the Company at least 48 hours before the

commencement of the meeting.
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KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED
(Formerly known as Karnataka Togari Abhivridhi Mandali Limited )
Registered Office: Plot No. 42, Cotton Market, APMC Yard, Nehru Gunj, Kalaburagi-585 104.
Phone No. : 08472-256776, E-mail : mdktamliglb@gmail.com

[ CIN : U01111KA2002SGC030483]

Directors’ Report to the Shareholders

Your Directors have great pleasure in presenting the 16™ Directors’ Report together with audited
Financial Statements, Auditors’ Report and the Report of the Comptroller & Auditor General of

India for the year ended 31* March 2018.

1. Financial Results :

Particulars 31st March 2018 31st March 2017
Amount in Rs. Amount in Rs.
Revenue from operations 3,58,22,116.31 72,83,227.19
Other income 7,42,52,990.03 3,33,70,568.32
Total Income 11,00,75,106.34 4,06,53,795.51
Expenditure before depreciation 8,16,99,466.54 3,20,96,605.51
Depreciation 9,60,988.76 2,71,892.70
Profit before tax 2,74,14,651.04 82,85,297.30
Provision for Tax — Current Tax 92,10,143.73 25,90,213.93
Provision for Tax — Deferred Tax (1,52,870.68) (33,665.86)
Profit for the period 1,83,57,377.99 57,28,749.23
Net worth (9,80,54,270.56) (11,64,11,648.54)
Earnings per Equity Share
-Basic 36.71 11.46
-Diluted 36.71 11.46
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2. Operational Performance :

During the year, your Company had undertaken the procurement of Tur to stabilize the market
price and also to help farmers to get remunerative price for their produce as the market rate of
Tur was below the Minimum Support Price (MSP). The procurement of the Tur was made under
the supervision of the National Agricultural Co-operative Marketing Federation of India Limited
(NAFED). The State Government had paid Rs. 550.00 per quintal as incentive to farmers in
addition to Rs. 5,450.00 per quintal (MSP and Bonus) fixed by the Government of India. The
Revenue from operations (i.e., amount of commission receivable) was Rs. 3,58,22,116.31 and
Other Income in the form of interest on Fixed Deposits and Savings Deposit, Handling Charges
and Transportation Charges was Rs. 7,42,52,990.03. Thus, the total income for the year ended
31% March 2018 was Rs. 11,00,75,106.34 as against Rs. 4,06,53,795.51 during the previous year.
After providing for depreciation and income tax, the net profit was Rs. 1,83,57,377.99 as against
Rs. 57,28,749.23 during the previous year.

3. Dividend :

Your Directors have not recommended any dividend on Equity Shares for the year under review
on account of accumulated losses.

4. State of Company’s affairs :

Your Company performs the role of stabilizing market rate of Tur to help the farmers get
remunerative price for their produce. It enters the market when the market rate falls below the
Minimum Support Price (MSP) as per the directions of the Government using the funds provided
from Revolving Fund. During 2017-18, your Company had undertaken the procurement of FAQ
quality Tur under Price Support Scheme (PSS) on behalf of the NAFED through 24 procurement
centers in Kalaburagi District and 7 procurement centers in Yadagir District as per the directions
of the Government. The Company has procured 2,89,102.5 quintals of Tur from 23,634 farmers
valued at Rs. 173,46,15,000.00 as the price of Tur in the market was below the Minimum
Support Price (MSP).

5. Extract of the Annual Return :

In terms of Section 92 (3) and Section 134 (3) (a) of the Companies Act, 2013, an extract of
Annual Return in Form MGT-9 is attached to this Report.
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6. Directors/Key Managerial Personnel and Board Meetings :

The following are the Directors on the Board of the Company as on 31* March 2018.

1) Sri Bhaganagouda Patil Chairman
2) Sri G. Satish, IFS Director
3) Sri R. Venkatesh Kumar, IAS Director
4) Dr. R. C. Gundappagol Director
5) Sri Ratendranath Sugur Director
6) Sri Ramesh Sagari Bhat Director
7) Sri Dilip Bankapur Director
8) Sri K. S. Pradeep Director
9) Sri Viswanath Beerappa Nillalli Director
10) Smt. Kamala Bai Chandappa Director
11) Sri Savirappa Jatteppa Pujari Director
12) Sri Moulappa Fakirappa Director
13) Sri Adeppa Kanakappa Naik Director
14) Dr. Balaraj Ranga Rao Managing Director

The following persons ceased to be Directors/Managing Director during the year :

1) Sri Ujwal Kumar Gosh, IAS Director
2) Smt. R. Vinoth Priya, IAS Director
3) Sri Raghupati Bhat Director
4) Sri D. M. Mannur Director
5) Sri Jeelani H. Mokashi Director
6) Sri Ratendranath Sugur Managing Director

Details of Board meeting :

During the year four meetings of the Board of Directors were held on 17" May 2017, 14th
September 2017, 27™ October 2017 and on 30™ December 2017. The gap between two Board
meetings has not exceeded 120 days.

1ﬂ’l

The Annual General Meeting of the Company for the year 2016-17 was held on 11 September

2018.
Key Managerial Personnel :

There were no Key Managerial Personnel other than the Managing Director of the Company,
who is on deputation from the Government.
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7. Declaration by Independent Directors :

The Company is not required to appoint Independent Directors as the provisions of Section 149
(4) of the Companies Act, 2013 are not attracted.

8. Policy on Directors’ Appointment and Remuneration etc :

Your Company is a State Public Sector Undertaking. In terms of Articles of Association of the
Company, the terms and conditions of appointment and remuneration of the Managing Director
are decided by the Government. The other Non-Executive Directors do not draw any
remuneration except sitting fees.

9. Change in the nature of business, if any :
There is no change in the nature of the business.

10. Directors' Responsibility Statement :

In compliance with the provisions of Section 134 (3) (c) and Section 134 (5) of the Companies

Act, 2013, your Directors hereby state that:

a) in the preparation of the annual accounts for the year ended 31-03-2018, all the applicable
Accounting Standards had been followed along with proper explanation relating to material
departures;

b) they had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company as at 31st March 2018 and of the profit and loss of the
Company for the period ended on that date;

c) they had taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of
the Company and for preventing and detecting fraud and irregularities;

d) they had prepared the annual accounts on a going concern basis; and

e) they had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively.

11. Subsidiaries, Joint Ventures or Associate Companies :

There are no subsidiaries, joint ventures or associate companies coming under the Company.
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12. Particulars of loans, guarantees or investments :

The Company has not given any loan, any guarantee or provided any security and made any
investments falling within the purview of Section 186 of the Companies Act, 2013, during the
year.

13. Particulars of contracts or arrangements with related parties :

There were no related parties transactions during the year and therefore the need to furnish the
details in Form No. AOC-2 does not arise.

14. Material changes if any affecting the financial position of the Company :

There is no occurrence of any material change and commitment made between the end of
financial year and date of this report which affects the financial position of the Company.

15. Deposits :

The Company has not accepted or renewed any deposit attracting the provisions of Section 73 of
the Companies Act, 2013.

16. The conservation of energy, technology absorption, foreign exchange earnings and
outgo :
Conservation of energy :

The Company is engaged in the procurement of Tur and its sale without undertaking any
processing activity and as such there was no need to take any energy conservation measures.

Technology absorption :

The Company is engaged in the procurement and sale of Tur produced by the farmers and
therefore no technology absorption initiatives had been taken up.

Foreign exchange inflow and out-go etc :

There were no foreign exchange earnings and out go.
17. Development and implementation of risk management policy :

The Company had drawn up a Risk Management Policy and it does not foresee any element of
risk that would post a threat to the Company.

18. Corporate Social Responsibility :

The Company does not meet the eligibility criteria defined under Section 135 of the Companies
Act, 2013 and hence the provisions of Corporate Social Responsibility (CSR) are not applicable.
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19. Formal Annual Evaluation :

Your Company is a State Public Sector Undertaking governed by the Government of Karnataka.
The Ministry of Corporate Affairs vide Notification dated 05/06/2015 has exempted the
Government Companies from the formal annual evaluation by the Board of its own performance
pursuant to Section 134 (3) (p) of the Companies Act, 2013.

20. Significant and material orders passed by the regulators or courts :

There were no significant and material orders passed by the Regulators/Courts/Tribunals that
would impact the going concern status of the Company and its future operations.

21. Internal Financial Control :

Your Company has in place adequate internal financial controls commensurate with the size and
nature of its business. The Company has appointed Internal Auditor, an external professional,
who conducts the internal audit on periodical meeting to ensure compliance with policies,
procedures and statutory requirements. The Management duly considers the recommendations of
the Internal Auditors, Statutory Auditors and Government Auditors. The effective internal
controls ensure that the Company’s assets and interests are safeguarded.

22. Auditors :

M/s R. P. Bijaspur and Co., Chartered Accountants, Kalaburagi were appointed as Statutory
Auditors by the Comptroller and Auditor General of India (C&AG) for the year 2017-18. They
have audited the accounts and submitted the Report. Their report is attached which forms part of
this report.

23. Comments of the Comptroller and Auditors General of India :

The comments of the Comptroller and Auditor General of India on the accounts of the Company
for the year ended March 31%, 2018 in terms of Section 143(6)(b) of the Companies Act, 2013
are annexed to the report.

24. ACKNOWLEDGEMENT :

The Board of Directors wishes to express its gratitude to the Government of Karnataka and the
Department of Agriculture for their valuable guidance and support. The Board also wishes to
thank its bankers and customers, other stakeholders and the employees for their continued
support.

For and on behalf of the Board of Directors

Sd/-
( N. H. Shivashankar Reddy )
Chairman
Place : Kalaburagi
Date : 02/03/2019
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FORM NO. MGT-9

EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31.03.2018
[Pursuant to Section 92 (3) of the Companies Act, 2013 and Rule 12(1) of the Companies
(Management & Administration) Rules, 2014]

REGISTRATION & OTHER DETAILS :

CIN

U01111KA2002SGC030483

Registration Date

13/05/2002

Name of the Company

KARNATAKA STATE PULSES ABHIVRIDHI MANDALI

LIMITED
( Formerly known as KARNATAKA TOGARI ABHIVRIDHI

MANDALI LIMITED )

Category/Sub-category of the
Company

Company Limited By shares /State Government Company

Address of the Registered office &
contact details

No. 42, Cotton Market, APMC Yard, Nehru Gunj, Gulbarga-
585104 IN

Email Id: mdktamlglb@gmail.com

Whether listed company

No

Name, Address & contact details of
the Registrar & Transfer Agent, if
any.

Not Applicable

IL PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY :

All the business activities contributing 10 % or more of the total turnover of the Company shall be stated :

S.No. | Name and Description of main NIC Code of the % to total turnover of the
products / services Product/Service Company
1 Stabilizing the market rate of TUR | 0161 100%
by entry into the market when
needed.
I11. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES :
Sl. Name and CIN/GLN Holding/Subsidiary | % of Shares Applicable
No. | Address of the held Section
Company /Associate
-NOT APPLICABLE-
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of

Total Equity)

(i) Category-wise Shareholding :

Category of No. of Shares held at the beginning No. of Shares held at the end of the %
Shareholders of the year[As on 31* March 2017] year[As on 31* March 2018] Chang
Demat | Physica | Total % of | Dema | Physica | Total % of €
1 Total |t 1 Total | during
Share Share the
s s year
A. Promoters
(1) Indian
a) Individual/
HUF 0 1000 1000 0.20 0 1000 1000 0.20 0
b) Central Govt. 0 0 0 0 0 0 0 0 0
c) State Govt. (s) 0 499000 | 499000 | 99.80 0 499000 | 499000 | 99.80 0
d) Bodies Corp. 0 0 0 0 0 0 0 0 0
e) Banks / FI 0 0 0 0 0 0 0 0 0
f) Any other 0 0 0 0 0 0 0 0 0
Total
shareholding of 0 500000 | 500000 100 0 500000 | 500000 100 0
Promoter (A)
B. Public
Shareholding
1. Institutions 0 0 0 0 0 0 0 0 0
a) Mutual Funds 0 0 0 0 0 0 0 0 0
b) Banks / FI 0 0 0 0 0 0 0 0 0
¢) Central Govt. 0 0 0 0 0 0 0 0 0
d) State Govt. (s) 0 0 0 0 0 0 0 0 0
e) Venture
Capital Funds 0 0 0 0 0 0 0 0 0
f) Insurance
. 0 0 0 0 0 0 0 0 0
Companies
g) Flls 0 0 0 0 0 0 0 0 0
h) Foreign
Venture Capital 0 0 0 0 0 0 0 0 0
Funds
0 0 0 0 0 0 0 0 0

1) Others
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(specify)

Sub-total
(B)(1):-

2. Non-
Institutions

a) Bodies Corp.

i) Indian

ii) Overseas

b) Individuals

(=] R feul fen) fan
(=] Re) feul fen) fan
(=] Re) fel fa) e
[=) Re) el Fen ) fan)
(=] [l fer ) fan) fan
(=] Re) fel fa) e
(=] Re) Fel Fa) e
(=] [l [l fa) e

i) Individual
shareholders
holding nominal
share capital up
to Rs. 1 lakh

ii) Individual 0 0 0 0 0 0 0 0
shareholders
holding nominal
share capital in
excess of Rs 1
lakh

c¢) Others 0 0 0 0 0 0 0 0
(specify)

Non Resident 0 0 0 0 0 0 0 0
Indians

Overseas
Corporate Bodies 0

Foreign 0 0 0 0 0 0 0
Nationals 0

Clearing 0 0 0 0 0 0 0
Members 0

Trusts 0 0 0 0 0 0 0

Foreign Bodies - 0 0 0 0 0 0 0
DR 0

Sub-total 0
0 0 0 0 0 0 0
(B)(2):-

Total Public 0
Shareholding
B)=B)(1)+
B)2)

C. Shares held
by Custodian 0
for GDRs &
ADRs

Grand Total
(A+B+C) 0 500000 | 500000 100 0 500000 | 500000 100
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ii) Shareholding of Promoters :

SN Shareholder’s Shareholding at the beginning of Shareholding at the end of the year % change
Name the year in
hareholdi
No. of % of %of No. of % of total %of fl acrlir?n !
Shares total Shares Shares Shares of the | Shares thge year &
Shares of | Pledged / company Pledged /
the encumbere encumbere
company | d to total d to total
shares shares
p | Govemor of 499000 | 499000 99.80 499000 499000 99.80 NIL
Karnataka
o | Principal 500 500 0.10 500 500 0.10 NIL
Secretary to
GOK, Dept. of
Agriculture
3 | Commissioner 500 500 0.10 500 500 0.10 NIL
for Agriculture

iii) Change in Promoters’ Shareholding (please specify, if there is no change) :
There was no change in the shareholding of the promoters during the year.

iv) Shareholding Pattern of top ten Shareholders : (Other than Directors, Promoters and
Holders of GDRs and ADRs) :

None of the persons other than promoters are shareholders in the Company
v) Shareholding of Directors and Key Managerial Personnel :
None of the Directors and Key Managerial Personnel is holding shares in the Company

V) INDEBTEDNESS :

Indebtedness of the Company including interest outstanding/accrued but not due for payment.

Secured Loans Unsecured . Total
. . Deposits
excluding deposits | Loans Indebtedness
Indebtedness at the beginning of the
financial year
Nil Nil Nil Nil
i) Principal Amount
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Nil Nil Nil Nil
ii) Interest due but not paid

Nil Nil Nil Nil
iii) Interest accrued but not due

Nil Nil Nil Nil

Total (i+ii+iii )

Change in Indebtedness during the
financial year

Nil Nil Nil Nil
* Addition

Nil Nil Nil Nil
* Reduction

Nil Nil Nil Nil
Net Change
Indebtedness at the end of the financial Nil Nil Nil Nil
year

Nil Nil Nil Nil
i) Principal Amount

Nil Nil Nil Nil
ii) Interest due but not paid

Nil Nil Nil Nil
iii) Interest accrued but not due

Nil Nil Nil Nil

Total (i+ii+iii )

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL :
A. Remuneration to Managing Director, Whole-Time Directors and/or Manager :

SN. Particulars of Remuneration Name of MD/WTD/ Manager Total
Amount
MD WTD | Manage
r
Ratendranath Dr. Balaraj
Sugur Ranga Rao
(01-04-2017 to | (10-11-2017t0
10-11-2017) 31-03-2018)
1 Gross salary Nil Nil Nil Nil Nil
(a) Salary as per provisions Nil Nil Nil Nil Nil
contained in section 17(1) of the
Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Nil Nil Nil Nil
Income-tax Act, 1961
(c) Profits in lieu of salary under Nil Nil Nil Nil Nil
section 17(3) Income- tax Act, 1961
2 Stock Option Nil Nil Nil Nil Nil
3 Sweat Equity Nil Nil Nil Nil Nil
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4 Commission Nil Nil Nil Nil Nil
- as % of profit
- others, specify...

5 Others, please specify
Total (A) Nil Nil Nil Nil Nil
Ceiling as per the Act The Company being a State Public Enterprise, the terms and

conditions of appointment and remuneration of the MD are decided
by the State Government.

B. Remuneration to other directors :
None of the Directors have drawn salary during the year.
C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

There were no Key Managerial Personnel other than the Managing Director in the Company.

VIIL. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES :

There were no penalties/punishment/compounding of offences.

Place: Kalaburagi
Date: 02/03/2019

Sd/-
Managing Director
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/ R.P. BIJASPUR & CO. \
CHARTERED ACCOUNTANTS
# 8, First Floor, Entrance Building, Jewali Complex, Super Market, Kalaburagi - 585101
Phone : 9845222124 , 08472-222123 E-mail: bijaspurca@gmail.com

CA, R.P. BIJASPUR

K B.Com,FCA,DISA(ICAI) /

Independent Auditor’s Report

To the Members of

KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED
(Formerly Known As KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)

Report on the Financial Statements

We have audited the accompanying financial statements of KARNATAKA STATE PULSES
ABHIVRIDHI MANDALI LIMITED (Formerly Known As KARNATAKA TOGARI
ABHIVRUDHI MANDALI LIMITED) (“the Company”) which comprise the Balance Sheet as at
March 31, 2018, the Statement of Profit and Loss, Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.
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Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s Judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements

Basis for Qualified Opinion

The Company is not regular in depositing the statutory dues such as Tax Deducted at Source,
Professional tax, GIS, GPF, KGID, LIC.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described in the basis for Qualified Opinion paragraph above the aforesaid
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2018, and its Profit and its Cash Flow for the year ended on
that date.
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Report on Other Legal and Regulatory Requirements

1.

3.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, issued
by the Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, we report that:

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

. in our opinion proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account

. in our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

On the basis of written representations received from the directors as on March 31, 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018
from being appointed as a director in terms of Section 164 (2) of the Act

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position.
ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.
As required by section 143(5) of the Act, we have considered the direction issued by the

Comptroller and Auditor General of India, the action taken thereon and its impact on the
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accounts and financial statements of the Company in “Annexure C”.

For and on behalf of

R P Bijaspur & Co
Chartered Accountants
Firm’s registration number: 000484s

Sd/-

R P Bijaspur

Proprietor

Membership number: 022729

Place: Kalaburagi
Date: 02/03/2019
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“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of
our report of even date to the financial statements of the Company for the year ended March 31, 2018:

1) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management where ever possible in
a phased manner, designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regard to the size of the company and nature of its business.
Pursuant to the program, a portion of the fixed asset has been physically verified by the
management during the year and no material discrepancies between the books records and
the physical fixed assets have been noticed.

2) Physical verification of inventory is not required, as there is no inventory.

3) The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable to
the Company and hence not commented upon.

4) In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of
loans, investments, guarantees, and security.

5) The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to
the deposits accepted from the public are not applicable.

6) As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on by the company.

7 a) According to information and explanations given to us and on the basis of our examination of
the books of account, and records, the Company has been not regular in depositing undisputed
statutory dues including Provident Fund, Employees State Insurance, Income-Tax, Sales tax,
Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other statutory
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8)

9)

10)

11)

12)

13)

14)

dues with the appropriate authorities. According to the information and explanations given to

us, no undisputed amounts payable in respect of the above were in arrears as at March 31, 2018

except MAT liability of Rs.42,66,740, GIS liability of Rs.2,860, GPF liability of Rs.240, KGID

liability of Rs.21,120, LIC liability of Rs.31,024, Professional Tax Liability of Rs.2,200, TDS

liability of Rs.62,927.07 is not yet paid.

b) According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on
account of any dispute.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to banks. The Company has not taken any loan either
from financial institutions or from the government and has not issued any debentures.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of
the Order are not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act;

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4
(xii) of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements as
required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commented upon.
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15)  Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.

16)  In our opinion, the company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

For and on behalf of

R P Bijaspur & Co
Chartered Accountants
Firm’s registration number: 000484s

Sd/-

R P Bijaspur

Proprietor

Membership number: 022729

Place: Kalaburagi
Date : 02/03/2019
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“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements of
KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED
(Formerly Known As KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)

OO

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KARNATAKA STATE
PULSES ABHIVRIDHI MANDALI LIMITED (Formerly Known As KARNATAKA TOGARI
ABHIVRUDHI MANDALI LIMITED) (“the Company”) as of March 31, 2018 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance note

On Audit of Internal Financial Controls over Financial Reporting issued by the Institute of

Chartered Accountants of India”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Basis for Qualified Opinion

According to the information and explanations given to us and based on our audit, the following
deficiencies in design / design and operation of controls resulting in significant deficiencies have been
identified as at March 31, 2018:
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The Company has deficient implementation of internal controls as employees who lack training to
fulfill their assigned functions are noticed and some employees responsible for the accounting and
reporting function lack the skills and knowledge to apply generally accepted accounting principles in
recording the entity’s financial transactions.

Opinion

In our opinion the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31% March 2018 except for the effects of the matter described in the basis for qualified
opinion paragraph above, based on the criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For and on behalf of

R P Bijaspur & Co
Chartered Accountants

Sd/-
R P Bijaspur
Proprietor
Membership number: 022729

Place: Kalaburagi
Date: 02/03/2019
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“Annexure C” to the Independent Auditor’s Report of even date on the Financial Statements of

KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED

(Formerly Known As KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)

SSS3<>

SI No.

Directions/Sub-Directions

Action Taken

Impact on
financial
statement

A. Directions

l. If the Company has been selected for | The Company has not been selected Not

disinvestment, a complete status | for disinvestment during the | Applicable
report in terms of valuation of Assets | financial year 2017-18.
(including tangible assets and land)
and Liabilities(including Committed
and General Reserves) may be
examined including the mode and
present stage of disinvestment
process.

2. Please report whether there are any | According to information and NIL
cases of waiver/write off of | explanations given to us, there are
debts/loans/interest etc., if yes, the | no cases of waiver/write off of
reasons thereof and the amount | debts/loans/interest etc.
involved.

3. Whether  proper records are | During the year, the Company has NIL

maintained for inventories lying with
third parties & assets received as gift
from Govt. or other authorities?

acted as a procuring agency in
agreement with NAFED, the
company do not own any inventory
but required information of
inventory as per the agreement with
NAFED is being maintained by the
company.

According to information and
explanations given to us, there are
no such gifts received from Govt.
or other authorities.
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A report on age-wise analysis of
pending legal/ arbitration cases
including the reasons of pendency
and existence/effectiveness of a
monitoring mechanism for
expenditure on all legal cases
(foreign and local) may be given.

According to

information and NIL
explanations given to us, there are
no pending cases/ litigations.

B. Specific Sub - Directions :

mechanism/system to undertake and
promote research and development of
Togari and Pulses, either in India and

explanations given to us,
there are no research and
development activities carried

1. Whether the land owned by the | According to information and | Not Applicable
Company is  encroached, under | explanations given to us, the
litigation, not put to use or declared | land is not owned by the
surplus. Details may be provided. Company.
2. Whether the stock of pulses As per the agreement between NIL
packing/certification materials and NAFED and the company i.e
other items has been taken on the basis | Karnataka ~ State  Pulses
of stock records after adjustment of Abhivridhi Mandalli Limited
shortage/excess found on physical (formerly known as
verification and whether due Karnataka Togari Abhivrudhi
consideration has been given for Mandali Limited), Procuring
deterioration in the quality of old stocks | agency shall make proper
which may result into overvaluation of | arrangements for verification
stock? of quality of stock at each
procurement centre before
procurement and deposit of
procured stock at warehouse
by the surveyors appointed by
NAFED.
[Refer Note 1]
3. Whether all the agriculture produce The company is following the NIL
procured is properly stored and Procurement, Storage &
adequately insured. If any insurance Insurance Procedure as per
claims are rejected, the details may be Note 1 & 2
reported.
4. Whether the Company has an effective | The Company has an NIL
mechanism to support, protect, effective ~ mechanism  to
maintain, increase and promote the support, protect, maintain,
production of Togari, Pulses and their increase and promote the
products as also their sale and export? production of Togari.
5. Whether the Company has any According to information and NIL
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outside India and to identify advanced out during the year 2017-18.
and appropriate technology for the
production and processing of Togari and
other pulses and their products and to
make the same available to farmers,
farmers co-operative, firms and units in
the corporate sector.

Note 1:

(a) As per the Agreement between NAFED and Karnataka State Pulses Abhivridhi Mandalli
Limited (formerly known as Karnataka Togari Abhivrudhi Mandali Limited) Clause 1.2 refers
to Quality Specification which is applicable up to 27.12.2017. The said clause is as under:

The stock procured by procuring agency should confirm to the approved quality specifications
of GOI as described in Annexure A of the said agreement. Procuring Agency shall make
proper arrangements for verification of quality of stock at each procurement centre before
procurement and deposit of procured stock at warehouses by the surveyor’s appointed by
NAFED. Procuring agency will be responsible for safety of the stocks from the point of
procurement up to the point of final storage in CWC/SWC warehouse, the dispatching point
where the stocks have to be dispatched simultaneously with the procurement.

(b) Caluse 1.12 is applicable from 27.12.2017. The said clause is as under:

The stock procured by SLS should confirm to the quality specifications prescribed by GOI as
described in Annexure A of the said agreement. SLS shall make proper arrangements for
verification of quality of stock at each procurement centre/deposit point at its own cost. The
SLS shall be responsible for the quality & quantity and also safety of the stocks from the
point of procurement up to the point of final storage in CWC/SWC warehouses or up to the
dispatching point where the stocks have to be dispatched simultaneously with the
procurement. During our audit we have not come across any quality check expenditures
incurred by The Karnataka State Pulses Abhivridhi Mandalli Limited (formerly known as
Karnataka Togari Abhivrudhi Mandali Limited)

Note 2:

(a) As per the Agreement between NAFED and Karnataka State Pulses Abhivridhi Mandalli
Limited (formerly known as Karnataka Togari Abhivrudhi Mandali Limited) Clause 1.7 refers
to Insurance which is applicable up to 27.12.2017. The said clause is as under:

NAFED will take adequate insurance Cover for its stocks lying at procurement centre as
well as during transit. The value declared for insurance purpose by warehouses will be ex-
godown cost.

(b) As per the agreement applicable from 27.12.2017 there is no specific clause regarding
insurance of stocks. As per the discussion with the management they confirmed that the
previous agreement clause regarding insurance is applicable for the latest agreement.
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For and on behalf of

R P Bijaspur & Co
Chartered Accountants

Sd/-

R P Bijaspur

Proprietor

Membership number: 022729

Place: Kalaburagi
Date: 02/03/2019
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Addendum to Directors’ Report
For the Year ended 31 March 2018

Replies to the comments /observations of the Statutory Auditor on the accounts for the year
2017-18

Comments/Observations

Replies of the Management

The Company is not regular in
depositing the statutory dues such as
Tax Deducted at Source,
Professional Tax, GIS, GPF, KGID,
LIC.

The employee handling the work relating to
remittance of the undisputed statutory dues like
TDS, PT, GIS, GPF, KGID, LIC etc., had
abruptly left the Company during 2017-18
which resulted delayed remittance of such
amounts. All the undisputed statutory dues have
since been remitted.

According to the information and
explanations given to us and based
on our audit, the following
deficiencies in design/design and
operation of controls resulting in
significant deficiencies have been
identified as at March 31, 2018 :

The Company has  deficient
implementation of internal controls
as employees who lack training to
fulfill their assigned functions are
noticed and some employees
responsible for the accounting and
reporting function lack the skills and
knowledge to apply generally
accepted accounting principles in
recording the entity’s  financial
transactions

There are no regular employees in the
Company. Almost all the employees working in
the organization are on temporary basis. The
Cadre and Recruitment Rules of the Company
have been prepared and submitted to the
Government for approval. After the approval of
the C&R Rules, recruitment for the regular staff
with requisite qualifications and experience will
be done. In the meantime, services of a person
with accounting skills and knowledge would be
availed on temporary basis for accounting and
reporting function.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE  FINANCIAL
STATEMENTS OF KARNATKA STATE PULSES ABHIVRIDHI MANDALI LIMITED,

<<<<<<<<

The preparation of financial statements of Karnataka State Pulses Abhivridhi Mandali
limited Kalaburgi (Formerly known as Karnataka Togari Abhivridhi Mandali Limited
Kalaburgi) for the year ended 31 March 2018 in accordance with the financial reporting
framework prescribed under the Companies Act. 2013 is the responsibility of the management of the
Company. The statutory auditors appointed by the comptroller and Auditor General of India under
Section 139(5) of the Companies Act. 2013 are responsible for expressing opinion on these financial
statements under section 143 of the Act based on independent audit in accordance with the standards
on auditing prescribed under section 143(10) of the Act. This is stated to have been done by them
vide their Audit report 02-03-2019.

I on behalf of the Comptroller Auditor General of India, have decided not to conduct the
supplementary audit of financial statements of Karnataka State Pulses Abhivridhi Mandali

Limited, Kalaburgi for the year ended 31 March -2018 under section 143 (6)(a) of the Act.

For and on behalf of the
Comptroller & Auditor General of India
Sd/-
(E.P. NIVEDITA)
PLACE :BANGALORE PRINCIPAL ACCOUNTANT GENERAL
DATED : 03 APRIL 2019 (GENERAL & SOCIAL SECTOR AUDIT)
KARNATAKA, BANGALORE
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KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED

(Formerly Known as KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)
PLOT NO. 42, COTTON MARKET, APMC YARD NEHRU GUNJ, KALABURAGI - 585104

Board of Director’s

No Designation Name Remarks
1. Chairman Sri. Bhagana Gouda Patil Chairman 01-04-2017 to
KTAML Kalaburgi 31-03-2018
2. Agriculture Sri. G. Satish  1xg Director 1-04-2017 to
Commissioner Bangalore 31-03-2018
3. Deputy Cpmm1s51oner Sri. Ujjual kumar Ghosh ' 01-04-2017 to
Kalaburgi IAS Director 02-4-2017
Hephsiba Rani Korlapati Director 02-04-2017 to
IAS ecto 31-07-2017
Sri. Venkateshkumar Director 31-07-2017 to
IAS 31-03-2018
4 Project Director, ARS . 1-04-2017 to
Kalaburgi Dr. D.M. Mannur Director 31-12-2017
. 31-12-2017 to
Dr. R.C. Gundappagol Director 31-03-2018
5 Regional Manager, . . 1-04-2017 to
NABARD Kalaburgi Sri. Ramesh S. Bhatt Director 31-03-2018
6 Chief Manager - Lead Sri. Dilipkumar Director 1-04-2017 to
Bank (SBI) Kalaburgi Bankapur 31-03-2018
7 Divisional Manager/ 1-04-2017 to
Branch Manager Sri. Pradeep Director 31-03-2018
KSCMF Kalaburgi
8 Secretary, APMC . . 1-04-2017 to
Kalaburgi Smt. M.S. Rajashree Director 31-03-2018
? Joint Director of 1-04-2017 to
. . Sri. Jeelani H Mokashi Director 31-03-2018
Agriculture, Kalaburgi
10 R 1-04-2017 to
Non Official Member Sr.l' Vl.shwanath Beerappa Director 31-03-2018
Nillalli
11 . . . 1-04-2017 to
Non Official Member Smt. Kamalabai Chandappa Director 31-03-2018
12 Sri. Savirappa Jatteppa 1-04-2017 to
Non Official Member Pujari Director 31-03-2018
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13 Non Official Member Sri. M oulappa Pakirappa Director 13_ ?5‘0_?? _021071 ;O
14 . . . 1-04-2017 to
Non Official Member Adeppa Kanakappa Naik Director 31-03-2018
15 | Managing Director Managing 01-04-2017 to
KTAML Kalaburgi Sri. Retendranath Sugur Director 10-11-2017
( In charge)
Managing 10-11-2017 to
Sri. Balaraj Rangrao . 31-03-2018
Director
( In charge)
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KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED

( Formerly known as Karnataka Togari Abhivridhi Mandali Limited )
Registered Office: Plot No. 42, Cotton Market, APMC Yard, Nehru Gunj, Kalaburagi-585 104.
Phone No. : 08472-256776, E-mail : mdktamlglb@gmail.com

[ CIN : U01111KA2002SGC030483 ]

NOTICE

Notice is hereby given that the 16" Annual General Meeting of the members of Company will
be held on 12/07/2019 at Room No. 38, Ground Floor, Vikas Soudha, BENGALURU-560001 to
transact the following business :

ORDINARY BUSINESS :

1. To receive, consider and adopt the audited Financial Statements consisting of Balance Sheet
as at 31°' March 2018, the Statement of Profit & Loss and the Cash Flow Statement for the
year ended 31°" March 2018 together with the Notes, Boards’ Report and Auditors’ Report
thereon and the comments of the Comptroller & Auditor General of India.

2. To fix the remuneration of Auditors.
By Order of the Board of Directors

Sd/-
(Ratendranath Sugur)
Managing Director
Place: Kalaburagi

Date: 02/03/2019

Notes:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote instead of himself and the proxy need not be a member of the Company.
2. The proxy to be valid should be lodged with the Company at least 48 hours before the

commencement of the meeting.
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KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED
(Formerly known as Karnataka Togari Abhivridhi Mandali Limited )
Registered Office: Plot No. 42, Cotton Market, APMC Yard, Nehru Gunj, Kalaburagi-585 104.
Phone No. : 08472-256776, E-mail : mdktamliglb@gmail.com

[ CIN : U01111KA2002SGC030483]

Directors’ Report to the Shareholders

Your Directors have great pleasure in presenting the 16™ Directors’ Report together with audited
Financial Statements, Auditors’ Report and the Report of the Comptroller & Auditor General of

India for the year ended 31* March 2018.

1. Financial Results :

Particulars 31st March 2018 31st March 2017
Amount in Rs. Amount in Rs.
Revenue from operations 3,58,22,116.31 72,83,227.19
Other income 7,42,52,990.03 3,33,70,568.32
Total Income 11,00,75,106.34 4,06,53,795.51
Expenditure before depreciation 8,16,99,466.54 3,20,96,605.51
Depreciation 9,60,988.76 2,71,892.70
Profit before tax 2,74,14,651.04 82,85,297.30
Provision for Tax — Current Tax 92,10,143.73 25,90,213.93
Provision for Tax — Deferred Tax (1,52,870.68) (33,665.86)
Profit for the period 1,83,57,377.99 57,28,749.23
Net worth (9,80,54,270.56) (11,64,11,648.54)
Earnings per Equity Share
-Basic 36.71 11.46
-Diluted 36.71 11.46
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2. Operational Performance :

During the year, your Company had undertaken the procurement of Tur to stabilize the market
price and also to help farmers to get remunerative price for their produce as the market rate of
Tur was below the Minimum Support Price (MSP). The procurement of the Tur was made under
the supervision of the National Agricultural Co-operative Marketing Federation of India Limited
(NAFED). The State Government had paid Rs. 550.00 per quintal as incentive to farmers in
addition to Rs. 5,450.00 per quintal (MSP and Bonus) fixed by the Government of India. The
Revenue from operations (i.e., amount of commission receivable) was Rs. 3,58,22,116.31 and
Other Income in the form of interest on Fixed Deposits and Savings Deposit, Handling Charges
and Transportation Charges was Rs. 7,42,52,990.03. Thus, the total income for the year ended
31% March 2018 was Rs. 11,00,75,106.34 as against Rs. 4,06,53,795.51 during the previous year.
After providing for depreciation and income tax, the net profit was Rs. 1,83,57,377.99 as against
Rs. 57,28,749.23 during the previous year.

3. Dividend :

Your Directors have not recommended any dividend on Equity Shares for the year under review
on account of accumulated losses.

4. State of Company’s affairs :

Your Company performs the role of stabilizing market rate of Tur to help the farmers get
remunerative price for their produce. It enters the market when the market rate falls below the
Minimum Support Price (MSP) as per the directions of the Government using the funds provided
from Revolving Fund. During 2017-18, your Company had undertaken the procurement of FAQ
quality Tur under Price Support Scheme (PSS) on behalf of the NAFED through 24 procurement
centers in Kalaburagi District and 7 procurement centers in Yadagir District as per the directions
of the Government. The Company has procured 2,89,102.5 quintals of Tur from 23,634 farmers
valued at Rs. 173,46,15,000.00 as the price of Tur in the market was below the Minimum
Support Price (MSP).

5. Extract of the Annual Return :

In terms of Section 92 (3) and Section 134 (3) (a) of the Companies Act, 2013, an extract of
Annual Return in Form MGT-9 is attached to this Report.
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6. Directors/Key Managerial Personnel and Board Meetings :

The following are the Directors on the Board of the Company as on 31* March 2018.

1) Sri Bhaganagouda Patil Chairman
2) Sri G. Satish, IFS Director
3) Sri R. Venkatesh Kumar, IAS Director
4) Dr. R. C. Gundappagol Director
5) Sri Ratendranath Sugur Director
6) Sri Ramesh Sagari Bhat Director
7)  Sri Dilip Bankapur Director
8) Sri K. S. Pradeep Director
9) Sri Viswanath Beerappa Nillalli Director
10) Smt. Kamala Bai Chandappa Director
11) Sri Savirappa Jatteppa Pujari Director
12) Sri Moulappa Fakirappa Director
13) Sri Adeppa Kanakappa Naik Director
14) Dr. Balaraj Ranga Rao Managing Director

The following persons ceased to be Directors/Managing Director during the year :

1) Sri Ujwal Kumar Gosh, IAS Director
2) Smt. R. Vinoth Priya, IAS Director
3) Sri Raghupati Bhat Director
4) Sri D. M. Mannur Director
5) Sri Jeelani H. Mokashi Director
6) Sri Ratendranath Sugur Managing Director

Details of Board meeting :

During the year four meetings of the Board of Directors were held on 17" May 2017, 14th
September 2017, 27™ October 2017 and on 30™ December 2017. The gap between two Board
meetings has not exceeded 120 days.

The Annual General Meeting of the Company for the year 2016-17 was held on 1t September
2018.

Key Managerial Personnel :

There were no Key Managerial Personnel other than the Managing Director of the Company,
who is on deputation from the Government.
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7. Declaration by Independent Directors :

The Company is not required to appoint Independent Directors as the provisions of Section 149
(4) of the Companies Act, 2013 are not attracted.

8. Policy on Directors’ Appointment and Remuneration etc :

Your Company is a State Public Sector Undertaking. In terms of Articles of Association of the
Company, the terms and conditions of appointment and remuneration of the Managing Director
are decided by the Government. The other Non-Executive Directors do not draw any
remuneration except sitting fees.

9. Change in the nature of business, if any :
There is no change in the nature of the business.

10. Directors' Responsibility Statement :

In compliance with the provisions of Section 134 (3) (c) and Section 134 (5) of the Companies

Act, 2013, your Directors hereby state that:

a) in the preparation of the annual accounts for the year ended 31-03-2018, all the applicable
Accounting Standards had been followed along with proper explanation relating to material
departures;

b) they had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company as at 31st March 2018 and of the profit and loss of the
Company for the period ended on that date;

c) they had taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of
the Company and for preventing and detecting fraud and irregularities;

d) they had prepared the annual accounts on a going concern basis; and

e) they had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively.

11. Subsidiaries, Joint Ventures or Associate Companies :

There are no subsidiaries, joint ventures or associate companies coming under the Company.
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12. Particulars of loans, guarantees or investments :

The Company has not given any loan, any guarantee or provided any security and made any
investments falling within the purview of Section 186 of the Companies Act, 2013, during the
year.

13. Particulars of contracts or arrangements with related parties :

There were no related parties transactions during the year and therefore the need to furnish the
details in Form No. AOC-2 does not arise.

14. Material changes if any affecting the financial position of the Company :

There is no occurrence of any material change and commitment made between the end of
financial year and date of this report which affects the financial position of the Company.

15. Deposits :

The Company has not accepted or renewed any deposit attracting the provisions of Section 73 of
the Companies Act, 2013.

16. The conservation of energy, technology absorption, foreign exchange earnings and
outgo :
Conservation of energy :

The Company is engaged in the procurement of Tur and its sale without undertaking any
processing activity and as such there was no need to take any energy conservation measures.

Technology absorption :

The Company is engaged in the procurement and sale of Tur produced by the farmers and
therefore no technology absorption initiatives had been taken up.

Foreign exchange inflow and out-go etc :

There were no foreign exchange earnings and out go.
17. Development and implementation of risk management policy :

The Company had drawn up a Risk Management Policy and it does not foresee any element of
risk that would post a threat to the Company.

18. Corporate Social Responsibility :

The Company does not meet the eligibility criteria defined under Section 135 of the Companies
Act, 2013 and hence the provisions of Corporate Social Responsibility (CSR) are not applicable.
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19. Formal Annual Evaluation :

Your Company is a State Public Sector Undertaking governed by the Government of Karnataka.
The Ministry of Corporate Affairs vide Notification dated 05/06/2015 has exempted the
Government Companies from the formal annual evaluation by the Board of its own performance
pursuant to Section 134 (3) (p) of the Companies Act, 2013.

20. Significant and material orders passed by the regulators or courts :

There were no significant and material orders passed by the Regulators/Courts/Tribunals that
would impact the going concern status of the Company and its future operations.

21. Internal Financial Control :

Your Company has in place adequate internal financial controls commensurate with the size and
nature of its business. The Company has appointed Internal Auditor, an external professional,
who conducts the internal audit on periodical meeting to ensure compliance with policies,
procedures and statutory requirements. The Management duly considers the recommendations of
the Internal Auditors, Statutory Auditors and Government Auditors. The effective internal
controls ensure that the Company’s assets and interests are safeguarded.

22. Auditors :

M/s R. P. Bijaspur and Co., Chartered Accountants, Kalaburagi were appointed as Statutory
Auditors by the Comptroller and Auditor General of India (C&AG) for the year 2017-18. They
have audited the accounts and submitted the Report. Their report is attached which forms part of
this report.

23. Comments of the Comptroller and Auditors General of India :

The comments of the Comptroller and Auditor General of India on the accounts of the Company
for the year ended March 31, 2018 in terms of Section 143(6)(b) of the Companies Act, 2013
are annexed to the report.

24. ACKNOWLEDGEMENT :

The Board of Directors wishes to express its gratitude to the Government of Karnataka and the
Department of Agriculture for their valuable guidance and support. The Board also wishes to
thank its bankers and customers, other stakeholders and the employees for their continued
support.

For and on behalf of the Board of Directors

Sd/-
( N. H. Shivashankar Reddy )
Chairman
Place : Kalaburagi
Date :02/03/2019
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FORM NO. MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31.03.2018
[Pursuant to Section 92 (3) of the Companies Act, 2013 and Rule 12(1) of the Companies
(Management & Administration) Rules, 2014]

I REGISTRATION & OTHER DETAILS :
CIN U01111KA2002SGC030483
Registration Date 13/05/2002
Name of the Company KARNATAKA STATE PULSES ABHIVRIDHI MANDALI
LIMITED
( Formerly known as KARNATAKA TOGARI ABHIVRIDHI
MANDALI LIMITED )
Category/Sub-category of the Company Limited By shares /State Government Company
Company
Address of the Registered office & | No. 42, Cotton Market, APMC Yard, Nehru Gunj, Gulbarga-
contact details 585104 IN
Email Id: mdktamIglb@gmail.com
Whether listed company No
Name, Address & contact details of | Not Applicable
the Registrar & Transfer Agent, if
any.
1L PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY :

All the business activities contributing 10 % or more of the total turnover of the Company shall be stated :

S.No. | Name and Description of main NIC Code of the % to total turnover of the
products / services Product/Service Company
1 Stabilizing the market rate of TUR | 0161 100%
by entry into the market when
needed.
118 PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES :
Sl. | Name and CIN/GLN Holding/Subsidiary | % of Shares Applicable
No. | Address of the held Section
Company /Associate
-NOT APPLICABLE-
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Iv.

Total Equity)

(i) Category-wise Shareholding :

SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of

Category of No. of Shares held at the beginning No. of Shares held at the end of the %
Shareholders of the year[As on 31* March 2017] year[As on 31* March 2018] Chang
Demat | Physica | Total % of | Dema | Physica | Total % of ¢
1 Total |t 1 Total | during
Share Share the
. s year
A. Promoters
(1) Indian
a) Individual/
HUF 0 1000 1000 0.20 0 1000 1000 0.20 0
b) Central Govt. 0 0 0 0 0 0 0 0 0
c) State Govt. (s) 0 499000 | 499000 | 99.80 0 499000 | 499000 | 99.80 0
d) Bodies Corp. 0 0 0 0 0 0 0 0 0
e) Banks / FI 0 0 0 0 0 0 0 0 0
f) Any other 0 0 0 0 0 0 0 0 0
Total
shareholding of 0 500000 | 500000 100 0 500000 | 500000 100 0
Promoter (A)
B. Public
Shareholding
1. Institutions 0 0 0 0 0 0 0 0 0
a) Mutual Funds 0 0 0 0 0 0 0 0 0
b) Banks / FI 0 0 0 0 0 0 0 0 0
¢) Central Govt. 0 0 0 0 0 0 0 0 0
d) State Govt. (s) 0 0 0 0 0 0 0 0 0
e) Venture
Capital Funds 0 0 0 0 0 0 0 0 0
f) Insurance
. 0 0 0 0 0 0 0 0 0
Companies
g) Flls 0 0 0 0 0 0 0 0 0
h) Foreign
Venture Capital 0 0 0 0 0 0 0 0 0
Funds

62




(Y
PPN
i::_i TTFWT oz, QY R, @zpa’gzg Fhore ., 3TN 1633¢ 66& To3rered <$3Q 2017-

1) Others
(specify)

Sub-total
(B)(1):-

2. Non-
Institutions

a) Bodies Corp.

1) Indian

ii) Overseas

b) Individuals

(=] el feul e Fan
(=] Re) feul e e
(=] Rl fel fao) Fan
(=) el Fanll Fan) Fan
(=)l [l far) fen)
(=] Rl fal Fao) e
(=] Ke) Fel o) Fan
(=] [l [l el Fan
(=] [l fer ) e Fan

i) Individual
shareholders
holding nominal
share capital up
to Rs. 1 lakh

ii) Individual 0 0 0 0 0 0 0 0 0
shareholders
holding nominal
share capital in

excess of Rs 1
lakh

c¢) Others 0 0 0 0 0 0 0 0 0
(specity)

Non Resident 0 0 0 0 0 0 0 0 0
Indians

Overseas
Corporate Bodies 0

Foreign 0 0 0 0 0 0 0 0
Nationals 0

Clearing 0 0 0 0 0 0 0 0
Members 0

Trusts 0 0 0 0 0 0 0 0

Foreign Bodies - 0 0 0 0 0 0 0 0
DR 0

Sub-total 0 0
0 0 0 0 0 0 0
(B)(2):-

Total Public 0
Shareholding
B)=B)(1)+ 0
B)2)

C. Shares held
by Custodian 0 0
for GDRs &
ADRSs

Grand Total
(A+B+C) 0 500000 | 500000 100 0 500000 | 500000 100 0

63




(A A
ﬂ::_i BNl % @;3@ msé @zp:ézg HoWP ., IOLWITN 163¢ eﬁﬁé T03RepE33 [T 2017-

ii) Shareholding of Promoters :

SN Shareholder’s | Shareholding at the beginning of Shareholding at the end of the year % change
Name the year in
shareholdi
No. of % of %of No. of % of total %of ng during
Shares total Shares Shares Shares of the | Shares the vear
Shares of | Pledged / company Pledged / y
the encumbere encumbere
company | d to total d to total
shares shares
j | Govemor of 499000 | 499000 99.80 499000 499000 99.80 NIL
Karnataka
o | Principal 500 500 0.10 500 500 0.10 NIL
Secretary to
GOK, Dept. of
Agriculture
3 | Commissioner 500 500 0.10 500 500 0.10 NIL
for Agriculture

iii) Change in Promoters’ Shareholding (please specify, if there is no change) :
There was no change in the shareholding of the promoters during the year.

iv) Shareholding Pattern of top ten Shareholders : (Other than Directors, Promoters and
Holders of GDRs and ADRs) :

None of the persons other than promoters are shareholders in the Company
v) Shareholding of Directors and Key Managerial Personnel :

None of the Directors and Key Managerial Personnel is holding shares in the Company
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V) INDEBTEDNESS :

Indebtedness of the Company including interest outstanding/accrued but not due for payment.

Secured Loans Unsecured Deposits Total
excluding deposits | Loans P Indebtedness

Indebtedness at the beginning of the
financial year

Nil Nil Nil Nil
1) Principal Amount

Nil Nil Nil Nil
ii) Interest due but not paid

Nil Nil Nil Nil
iii) Interest accrued but not due

Nil Nil Nil Nil

Total (i+Hii+iii )

Change in Indebtedness during the
financial year

Nil Nil Nil Nil
* Addition

Nil Nil Nil Nil
* Reduction

Nil Nil Nil Nil
Net Change
Indebtedness at the end of the financial Nil Nil Nil Nil
year

Nil Nil Nil Nil
i) Principal Amount

Nil Nil Nil Nil
ii) Interest due but not paid

Nil Nil Nil Nil
iii) Interest accrued but not due

Nil Nil Nil Nil

Total (i+ii+iii )

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL :
A. Remuneration to Managing Director, Whole-Time Directors and/or Manager :

SN. Particulars of Remuneration Name of MD/WTD/ Manager Total
Amount
MD WTD | Manage
r
Ratendranath Dr. Balaraj
Sugur Ranga Rao
(01-04-2017 to | (10-11-2017 10
10-11-2017) 31-03-2018)
1 Gross salary Nil Nil Nil Nil Nil
(a) Salary as per provisions Nil Nil Nil Nil Nil
contained in section 17(1) of the
Income-tax Act, 1961
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(b) Value of perquisites u/s 17(2) Nil Nil Nil Nil
Income-tax Act, 1961
(c) Profits in lieu of salary under Nil Nil Nil Nil Nil
section 17(3) Income- tax Act, 1961
2 Stock Option Nil Nil Nil Nil Nil
3 Sweat Equity Nil Nil Nil Nil Nil
4 Commission Nil Nil Nil Nil Nil
- as % of profit
- others, specify...
5 Others, please specify
Total (A) Nil Nil Nil Nil Nil
Ceiling as per the Act The Company being a State Public Enterprise, the terms and

conditions of appointment and remuneration of the MD are decided
by the State Government.

B. Remuneration to other directors :
None of the Directors have drawn salary during the year.
C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

There were no Key Managerial Personnel other than the Managing Director in the Company.
VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES :

There were no penalties/punishment/compounding of offences.

Place: Kalaburagi
Date: 02/03/2019

Sd/-
Managing Director
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/ R.P. BIJASPUR & CO. \
CHARTERED ACCOUNTANTS
# 8, First Floor, Entrance Building, Jewali Complex, Super Market, Kalaburagi - 585101
Phone : 9845222124 , 08472-222123 E-mail: bijaspurca@gmail.com

CA, R.P. BIJASPUR
K B.Com,FCA,DISA(ICAI) /

Independent Auditor’s Report

To the Members of

KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED
(Formerly Known As KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)

Report on the Financial Statements

We have audited the accompanying financial statements of KARNATAKA STATE PULSES
ABHIVRIDHI MANDALI LIMITED (Formerly Known As KARNATAKA TOGARI
ABHIVRUDHI MANDALI LIMITED) (“the Company”) which comprise the Balance Sheet as at
March 31, 2018, the Statement of Profit and Loss, Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.
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Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s Judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements

Basis for Qualified Opinion

The Company is not regular in depositing the statutory dues such as Tax Deducted at Source,
Professional tax, GIS, GPF, KGID, LIC.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described in the basis for Qualified Opinion paragraph above the aforesaid
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2018, and its Profit and its Cash Flow for the year ended on
that date.
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Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, issued
by the Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, we report that:

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account

in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

On the basis of written representations received from the directors as on March 31, 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018
from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.
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3. Asrequired by section 143(5) of the Act, we have considered the direction issued by the
Comptroller and Auditor General of India, the action taken thereon and its impact on the

accounts and financial statements of the Company in “Annexure C”.

For and on behalf of

R P Bijaspur & Co
Chartered Accountants
Firm’s registration number: 000484s

Sd/-
R P Bijaspur
Proprietor
Membership number: 022729

Place: Kalaburagi
Date: 02/03/2019
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“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of
our report of even date to the financial statements of the Company for the year ended March 31, 2018:

2)

3)

4)

5)

6)

7)

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management where ever possible in
a phased manner, designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regard to the size of the company and nature of its business.
Pursuant to the program, a portion of the fixed asset has been physically verified by the
management during the year and no material discrepancies between the books records and
the physical fixed assets have been noticed.

Physical verification of inventory is not required, as there is no inventory.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable to
the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of
loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to
the deposits accepted from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on by the company.

a) According to information and explanations given to us and on the basis of our examination of
the books of account, and records, the Company has been not regular in depositing undisputed
statutory dues including Provident Fund, Employees State Insurance, Income-Tax, Sales tax,
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8)

9)

10)

11)

12)

13)

14)

Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other statutory
dues with the appropriate authorities. According to the information and explanations given to
us, no undisputed amounts payable in respect of the above were in arrears as at March 31, 2018
except MAT liability of Rs.42,66,740, GIS liability of Rs.2,860, GPF liability of Rs.240, KGID
liability of Rs.21,120, LIC liability of Rs.31,024, Professional Tax Liability of Rs.2,200, TDS
liability of Rs.62,927.07 is not yet paid.
b) According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on
account of any dispute.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to banks. The Company has not taken any loan either
from financial institutions or from the government and has not issued any debentures.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of
the Order are not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act;

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4
(xii) of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements as
required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commented upon.
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15)  Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.

16)  In our opinion, the company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

For and on behalf of

R P Bijaspur & Co
Chartered Accountants
Firm’s registration number: 000484s

Sd/-
R P Bijaspur
Proprietor
Membership number: 022729

Place: Kalaburagi
Date : 02/03/2019
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“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements of
KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED
(Formerly Known As KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)

SO

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KARNATAKA STATE
PULSES ABHIVRIDHI MANDALI LIMITED (Formerly Known As KARNATAKA TOGARI
ABHIVRUDHI MANDALI LIMITED) (“the Company”) as of March 31, 2018 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance note

On Audit of Internal Financial Controls over Financial Reporting issued by the Institute of

Chartered Accountants of India”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Basis for Qualified Opinion

According to the information and explanations given to us and based on our audit, the following
deficiencies in design / design and operation of controls resulting in significant deficiencies have been
identified as at March 31, 2018:
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The Company has deficient implementation of internal controls as employees who lack training to
fulfill their assigned functions are noticed and some employees responsible for the accounting and
reporting function lack the skills and knowledge to apply generally accepted accounting principles in
recording the entity’s financial transactions.

Opinion

In our opinion the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31% March 2018 except for the effects of the matter described in the basis for qualified
opinion paragraph above, based on the criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For and on behalf of

R P Bijaspur & Co
Chartered Accountants

Sd/-
R P Bijaspur
Proprietor
Membership number: 022729

Place: Kalaburagi
Date: 02/03/2019
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“Annexure C” to the Independent Auditor’s Report of even date on the Financial Statements of
KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED

(Formerly Known As KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)

S>>

SI No. | Directions/Sub-Directions Action Taken Impact on
financial
statement

A. Directions

l. If the Company has been selected for | The Company has not been selected Not

disinvestment, a complete status | for disinvestment during the | Applicable
report in terms of valuation of Assets | financial year 2017-18.
(including tangible assets and land)
and Liabilities(including Committed
and General Reserves) may be
examined including the mode and
present stage of disinvestment
process.

2. Please report whether there are any | According to information and NIL
cases of waiver/write off of | explanations given to us, there are
debts/loans/interest etc., if yes, the | no cases of waiver/write off of
reasons thereof and the amount | debts/loans/interest etc.
involved.

3. Whether  proper records are | During the year, the Company has NIL

maintained for inventories lying with
third parties & assets received as gift
from Govt. or other authorities?

acted as a procuring agency in
agreement with NAFED, the
company do not own any inventory
but required information of
inventory as per the agreement with
NAFED is being maintained by the
company.

According to information and
explanations given to us, there are
no such gifts received from Govt.
or other authorities.

77




(Y
2
ﬂ: ITOFLIT To%; QWY TR, WRTFH FoRY ., IOLRTN

168¢ 6%& To3ReFTT =oh 2017-

A report on age-wise analysis of | According to information and NIL
pending legal/ arbitration cases | explanations given to us, there are
including the reasons of pendency | no pending cases/ litigations.
and existence/effectiveness of a
monitoring mechanism for
expenditure on all legal cases
(foreign and local) may be given.
B. Specific Sub - Directions
Whether the land owned by the | According to information and | Not Applicable
Company is  encroached, under | explanations given to us, the
litigation, not put to use or declared | land is not owned by the
surplus. Details may be provided. Company.
Whether the stock of pulses As per the agreement between NIL
packing/certification materials and NAFED and the company i.e
other items has been taken on the basis | Karnataka ~ State  Pulses
of stock records after adjustment of Abhivridhi Mandalli Limited
shortage/excess found on physical (formerly known as
verification and whether due Karnataka Togari Abhivrudhi
consideration has been given for Mandali Limited), Procuring
deterioration in the quality of old stocks | agency shall make proper
which may result into overvaluation of | arrangements for verification
stock? of quality of stock at each
procurement centre before
procurement and deposit of
procured stock at warehouse
by the surveyors appointed by
NAFED.
[Refer Note 1]
Whether all the agriculture produce The company is following the NIL
procured is properly stored and Procurement, Storage &
adequately insured. If any insurance Insurance Procedure as per
claims are rejected, the details may be Note 1 & 2
reported.
Whether the Company has an effective | The Company has an NIL
mechanism to support, protect, effective ~ mechanism  to
maintain, increase and promote the support, protect, maintain,
production of Togari, Pulses and their increase and promote the
products as also their sale and export? production of Togari.
Whether the Company has any According to information and NIL
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mechanism/system to undertake and explanations given to us,
promote research and development of there are no research and
Togari and Pulses, either in India and development activities carried

outside India and to identify advanced out during the year 2017-18.
and appropriate technology for the
production and processing of Togari and
other pulses and their products and to
make the same available to farmers,
farmers co-operative, firms and units in
the corporate sector.

Note 1:

(a) As per the Agreement between NAFED and Karnataka State Pulses Abhivridhi Mandalli
Limited (formerly known as Karnataka Togari Abhivrudhi Mandali Limited) Clause 1.2 refers
to Quality Specification which is applicable up to 27.12.2017. The said clause is as under:

The stock procured by procuring agency should confirm to the approved quality specifications
of GOI as described in Annexure A of the said agreement. Procuring Agency shall make
proper arrangements for verification of quality of stock at each procurement centre before
procurement and deposit of procured stock at warehouses by the surveyor’s appointed by
NAFED. Procuring agency will be responsible for safety of the stocks from the point of
procurement up to the point of final storage in CWC/SWC warehouse, the dispatching point
where the stocks have to be dispatched simultaneously with the procurement.

(b) Caluse 1.12 is applicable from 27.12.2017. The said clause is as under:

The stock procured by SLS should confirm to the quality specifications prescribed by GOI as
described in Annexure A of the said agreement. SLS shall make proper arrangements for
verification of quality of stock at each procurement centre/deposit point at its own cost. The
SLS shall be responsible for the quality & quantity and also safety of the stocks from the
point of procurement up to the point of final storage in CWC/SWC warehouses or up to the
dispatching point where the stocks have to be dispatched simultaneously with the
procurement. During our audit we have not come across any quality check expenditures
incurred by The Karnataka State Pulses Abhivridhi Mandalli Limited (formerly known as
Karnataka Togari Abhivrudhi Mandali Limited)

Note 2:

(a) As per the Agreement between NAFED and Karnataka State Pulses Abhivridhi Mandalli
Limited (formerly known as Karnataka Togari Abhivrudhi Mandali Limited) Clause 1.7 refers
to Insurance which is applicable up to 27.12.2017. The said clause is as under:
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NAFED will take adequate insurance Cover for its stocks lying at procurement centre as
well as during transit. The value declared for insurance purpose by warehouses will be ex-
godown cost.

(b) As per the agreement applicable from 27.12.2017 there is no specific clause regarding
insurance of stocks. As per the discussion with the management they confirmed that the
previous agreement clause regarding insurance is applicable for the latest agreement.

For and on behalf of
R P Bijaspur & Co
Chartered Accountants

Sd/-
R P Bijaspur
Proprietor
Membership number: 022729

Place: Kalaburagi
Date: 02/03/2019
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Addendum to Directors’ Report
For the Year ended 31* March 2018

Replies to the comments /observations of the Statutory Auditor on the accounts for the year
2017-18

Comments/Observations

Replies of the Management

The Company is not regular in
depositing the statutory dues such as
Tax Deducted at Source,
Professional Tax, GIS, GPF, KGID,
LIC.

The employee handling the work relating to
remittance of the undisputed statutory dues like
TDS, PT, GIS, GPF, KGID, LIC etc., had
abruptly left the Company during 2017-18
which resulted delayed remittance of such
amounts. All the undisputed statutory dues have
since been remitted.

According to the information and
explanations given to us and based
on our audit, the following
deficiencies in design/design and
operation of controls resulting in
significant deficiencies have been
identified as at March 31, 2018 :

The Company has deficient
implementation of internal controls
as employees who lack training to
fulfill their assigned functions are
noticed and some employees
responsible for the accounting and
reporting function lack the skills and
knowledge to apply generally
accepted accounting principles in
recording the entity’s  financial
transactions

There are no regular employees in the
Company. Almost all the employees working in
the organization are on temporary basis. The
Cadre and Recruitment Rules of the Company
have been prepared and submitted to the
Government for approval. After the approval of
the C&R Rules, recruitment for the regular staff
with requisite qualifications and experience will
be done. In the meantime, services of a person
with accounting skills and knowledge would be
availed on temporary basis for accounting and
reporting function.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF KARNATKA STATE PULSES ABHIVRIDHI MANDALI LIMITED,
KALABURAGI FOR THE YEAR ENDED 31 MARCH -2018

SO

The preparation of financial statements of Karnataka State Pulses Abhivridhi Mandali
limited Kalaburgi (Formerly known as Karnataka Togari Abhivridhi Mandali Limited
Kalaburgi) for the year ended 31 March 2018 in accordance with the financial reporting
framework prescribed under the Companies Act. 2013 is the responsibility of the management of the
Company. The statutory auditors appointed by the comptroller and Auditor General of India under
Section 139(5) of the Companies Act. 2013 are responsible for expressing opinion on these financial
statements under section 143 of the Act based on independent audit in accordance with the standards
on auditing prescribed under section 143(10) of the Act. This is stated to have been done by them
vide their Audit report 02-03-2019.

I on behalf of the Comptroller Auditor General of India, have decided not to conduct the
supplementary audit of financial statements of Karnataka State Pulses Abhivridhi Mandali

Limited, Kalaburgi for the year ended 31 March -2018 under section 143 (6)(a) of the Act.

For and on behalf of the
Comptroller & Auditor General of India
Sd/-
(E.P. NIVEDITA)
PLACE :BANGALORE PRINCIPAL ACCOUNTANT GENERAL
DATED : 03 APRIL 2019 (GENERAL & SOCIAL SECTOR AUDIT)
KARNATAKA, BANGALORE
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PART I - BALANCE SHEET

KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED

(Formerly Known as KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)
PLOT NO. 42, COTTON MARKET, APMC YARD
NEHRU GUNJ, KALABURAGI - 585104
BALANCE SHEET AS AT 31.03.2018

NOTE Figures for the Figures for the
PARTICULARS NO. current reporting | previous reporting
period 2017-2018 period 2016-2017
L. EQUITY AND LIABILITIES
Shareholder's funds 3
(a) Share capital a 50,000,000.00 50,000,000.00
(b) Reserves and surplus b (148,054,270.56) (166,411,648.54)
Share application money - -
Non-Current liabilities 4
(a) Long-term borrowings a 489,798,061.51 321,498,061.51
(b) Deferred tax liabilities (Net) b 99,872.29 252,742.97
(c) Other Long term liabilities
(d) Long-term provisions d 16,972,174.00 16,932,174.00
Current Liabilities 5
(a) Short-term borrowings - -
(b) Trade payables b 1,314,163,991.74 329,534,659.01
(c) Other current liabilities C 33,696,607.28 13,548,671.90
(d) Short-term provisions d 9,455,908.66 1,996,320.93
TOTAL (Rs.) 1,766,132,344.92 567,350,981.78
18 ASSETS
Non-Current assets
(a) Fixed assets
(1) Tangible assets 2,312,853.20 864,935.96
(i1) Intangible assets - -
(iii1) Capital work-in-progress - -
(iv) Intangible assets under progress - -
(b) Non-current investments b 117,806,424.00 117,965,740.00

(c) Deferred tax assets (net)

(d) Long-term loans and advances

(e) Other non-current assets

510,000.00

510,000.00
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2 | Current assets

(a) Current investments

(b) Inventories

(c) Trade receivables

979,662,695.00

462,818,005.00

(d) Cash and cash equivalents

579,759,428.87

(45,869,230.69)

(e) Short-term loans and advances

(f) Other current assets

86,080,943.85

31,061,531.51

TOTAL (Rs.) 1,766,132,344.92 567,350,981.78
Significant Accounting policies
Note : The accompanying notes are an integral part of the Financial Statement
Sd/- Sd/-
Place: Kalaburagi Ratendranath Sugur N.H. Shivshankar Reddy CA R P Bijaspur

Date : 02-03-2019 (Managing Director)

(Chairman)

(Chartered Accountant)
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PART II - STATEMENT OF PROFIT AND LOSS

KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED
(Formerly Known as KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)
PLOT NO. 42, COTTON MARKET, APMC YARD NEHRU GUNJ, KALABURAGI -

585104

STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2018

SL. NOTE Figures for tlfe Flg.ures for th.e
No PARTICULARS NO current reporting | previous reporting
period 2017-18 period 2016-2017
1 Revenues from operations 8

Revenue from Operations 35,822,116.31

7,283,227.19

Other Income 74,252,990.03

33,370,568.32

2 Total Revenue (I) 110,075,106.34

40,653,795.51

Expenses 9

a. Cost of Material Consumed

b. Purchase of Stock in trade

c. Changes in inventories of finished goods

d. Employee benefit expense & Finance Cost 2,960,972.00 2,962,850.00
e. Depreciation & Amortization Exp 960,988.76 271,892.70
f. Other expenses 78,738,494.55 29,133,755.51
4 Total Expense (IT) 82,660,455.31 32,368,498.21
Profit before exceptional and extraordinary
items and tax (ITI-1V) 27,414,651.03 8,285,297.30
6 Exceptional items -
7 Profit before extraordinary items and tax (V-VI) 27,414,651.03 8,285,297.30,
8 Extraordinary items -
9 Profit before tax (VII-VIII) 27,414,651.03 8,285,297.30
10 Tax expense:
a. Provision for taxation 9,210,143.73 2,590,213.93
b. Deferred tax provision (152,870.68) (33,665.86)
11 Profit for the period(9-10) 18,357,377.98 5,728,749.23
Earning per equity share: No. of Equity Shares
12. 3) Basic 36.71 11.46
4) Diluted 36.71 11.46
Significant Accounting policies
Note : The accompanying notes are an integral part of the Financial Statement
Sd/- Sd/- Sd/-
Place: Kalaburagi Ratendranath Sugur N.H. Shivshankar Reddy CA R P Bijaspur
Date : 02-03-2019 (Managing Director) (Chairman) (Chartered Accountant)
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KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED
(Formerly Known as KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)
PLOT NO. 42, COTTON MARKET, APMC YARD
NEHRU GUNJ, KALABURAGTI - 585104

CASH FLOW STATEMENT
For the year ended For the year ended
31st Mar 2018 31st Mar 2017
Cash flows from Operating Activities
Profit Before Taxation 18,357,377.98 5,728,749.23
Adjustments for:
Add: Depreciation & Amortisation 960,988.76 271,892.70
Items Written off (FD Prematurity Penalty) 8,298.00 148,296.00
Provision for taxation 9,210,143.73 1,996,320.93

Less: Interest Accrued on FD

(8,735,131.00)

(10,045,982.00)

Deffered tax Asset Provision (152,870.68) (33,665.86)
Operating profit before working capital changes 19,648,806.79 (1,934,389.00)
Movements in Working capital:

Increase in Commission Payable 15,920,661.08 3,146,354.19
Increase in Sundry Creditors (1,634,453,003.00) 326,027,050.00
Decrease in Staff Salary Payables (66,674.00)
Increase in Outstanding statutory payments 117,092.00 57,822.00
increase in Outstanding Expenses 120,000.00

Increase in Other Current Liabilities

Increase in Other Current Assets

Increase in Handling & Transportation - Current Liability (39,602,720.00)

Increase in Handling & Transportation - Current Asset 36,500,000.00 (10,650,000.00)
Increase in Commission Receivable (30,945,401.31) (7,283,227.19)
Increase in Stamp Stock (295.00) (190.00)

Increase in NAFED Receivables

2,084,554,975.00

(462,818,005.00)

Increase in TDS Payable

Net cash provided by Operating activities (A)

451,860,115.56

(153,521,259.00)

Cash flows from Investing Activities

Purchase / acquisition of Fixed Assets

(2,408,906.00)

(211,200.00)

Interest Accrued on FD

8,735,131.00

10,045,982.00
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Deposits(invested) (51,085,482.00) (2,907,442.00)
Deposits(matured) 51,236,500.00

TDS on Accrued Interest Adjustment (1,208,699.00)

Grant in Aid - -
Net cash used by Investing activities (B) 5,268,544.00 6,927,340.00
Cash flows from Financing Activities

Increase in Revolving Fund 160,000,000.00 100,000,000.00
RKVY Fund 8,300,000.00

Advance Received 200,000.00

Net cash provided by Financing activities (C) 168,500,000.00 100,000,000.00
Net increase in cash & cash equivalents (A+B+C) 625,628,659.56 (46,593,919.00)
Cash & Cash equivalents at the beginning of the year (45,869,230.69) 724,688.31
Cash & Cash equivalents at the end of the year 579,759,428.87 (45,869,230.69)

Components of Cash and Cash equivalents

Cash on hand

With Banks:

on current acount

on deposit account

579,759,428.87

(45,869,230.69)

Less: Balances in margin money deposits placed to avail loans,
Bank

Guarantees from banks, financial institutions and as cash
collateral in

connection with asset assignments/securitization transactions.

Total Cash and Cash equivalents 579,759,428.87 (45,869,230.69)
Significant Accounting policies
Note : The accompanying notes are an integral part of the Financial Statement
Sd/- Sd/- Sd/-
Place: Kalaburagi Ratendranath Sugur N.H. Shivshankar Reddy CA R P Bijaspur
Date : 02-03-2019 (Managing Director) (Chairman) (Chartered Accountant)
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KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED
(Formerly Known as KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)
PLOT NO. 42, COTTON MARKET, APMC YARD NEHRU GUNJ, KALABURAGI - 585104

Statements of Changes in Equity

Other Total equity
. Share Retained attributable to
Shares (*) Share Capital . . Components of .
Premium Earnings . equity holders of
Equity
the company

Balance as of 5,00,00,000.00 NIL NIL NIL 5,00,00,000.00
April 1, 2017

Changes in equity for the year ended March 31, 2018

Shares issued on exercise of employee NIL NIL | NIL| NIL | NIL NIL
stock options
Income tax benefit on arising on
Exercise of share options £ NIL NIL | NIL | NIL| NIL NIL
Dividends (including Corporate
Dividend tax) NIL NIL | NIL| NIL| NIL NIL
Fair value changes on available-for-sale
financial assets, net of tax effect NIL NIL | NIL | NIL | NIL NIL
Net profit NIL NIL | NIL| NIL | NIL NIL
Exchange differences on translating NIL NIL | NIL | NIL | NIL NIL
foreign operations

Balance as on March 31, 2018 5,00,00,000.00 NIL | NIL| NIL| NIL | 5,00,00,000.00

Details of Shareholders holding more than 5% shares

As at 31 March, 2018 As at 31 March, 2017

Equity shares of Rs. 100 each fully paid | No. of shares % holding No. of shares | % holding

1.| Goveror of Karnataka 4,99,000 99.80% 4,99,000 99.80%
Commissioner, Agriculture Department
2.| B’lor 500 0.10% 500 0.10%
Principal Secretary Govt of Karnataka
3.| Agriculture Department Bangalore 500 0.10% 500 0.10%
Sd/- Sd/- Sd/-
Ratendranath Sugur N.H. Shivshankar Reddy CA R P Bijaspur
(Managing Director) (Chairman) (Chartered Accountant)
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KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED
(Formerly Known as KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)

PLOT NO. 42, COTTON MARKET, APMC YARD NEHRU GUNJ, KALABURAGTI - 585104

Notes forming part of the Financial Statements

NOTE
NO. PARTICULARS

1. Corporate Information
The Company is a Government Company with 100% share holding by the State Government.
The Company procures tur from farmers through producer companies and Co-operative societies
for Agencies like NAFED in order to maintain the Minimum Support Price as given by the State
Government. The company receives grant (Revolving Fund and Grant in Aid) from the Central
and State Government to carry on the procurement transaction on behalf. The Revolving Fund is
returned back after the realisation of the sale proceeds.

2. Significant Accounting Policies

2.1 Basis of preparation of Financial Statements
The Financial Statements of the Company have been prepared in accordance with generally
accepted accounting principles in India (Indian GAAP). The Company has prepared these
Financial Statements to comply in all material respects, with the Accounting Standards notified
under the Companies (Accounting Standards) Rules, 2014, (as amended) and the relevant
provisions of the Companies Act, 2013. The Financial Statements have been prepared on an
accrual basis and under the historical cost convention.

2 Changes in Accounting Policies
There are no significant changes in accounting policies during the financial year.

23 Own Fixed Assets
Fixed Assets are stated at cost, net of accumulated depreciation and accumulated impairment
losses. The cost comprises purchase price, borrowing costs, if capitalization criteria are met and
directly attributable cost of bringing the asset to its working condition for the intended use. Any
subsidy/ reimbursement/ contribution received for installation and acquisition of any fixed assets is
shown as deduction in the year of receipt

24 Leased Assets
There are no leased assets in the Company for the Financial Year 2017-2018

2.5 Intangible Assets
There are no intangible assets for the Financial Year 2017-2018
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2.6

2.7

2.8

29

2.10

2.11

2.12

Depreciation and Amortization

Depreciation on assets is provided on WDV method using the rates arrived at based on the useful
lives estimated by the management, or those prescribed under the Schedule II to the Companies
Act, 2013

Depreciation on fixed assets added/disposed off during the year/period is provided on pro-rata basis
with reference to the date of addition/disposal. Individual assets costing upto * 5000 are depreciated
in full in the year of purchase.

Impairment of Assets

There is no impairment of Assets during the Financial Year 2017-2018

Foreign Currency Transactions
No Foreign Currency Transactions made in the Financial Year 2017-2018

Investments

Investments, which are readily realizable and intended to be held for not more than one year from
the date on which such investments are made, are classified as current investments. All other
investments are classified as long term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and

directly attributable acquisition charges such as brokerage, fees and duties.

Current investments are carried in the financial statements at lower of cost and fair value

determined on an individual investment basis. Long term investments are carried at cost.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds
is charged or credited to the statement of profit and loss.

Inventories
There is no inventory in the Company.
Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow

to the company and the revenue can be reliably measured.

Employee benefits
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2.13

2.14

2.15

Short-term employee benefits are recognized as an expense at the undiscounted amount in the

profit and loss account of the year in which the related service is rendered.

Defined contribution plan: Company’s contributions due / payable during the year towards
provident fund is recognized in the profit and loss account. The Company has no obligation other
than the contribution payable to the provident fund.

Borrowing Costs

Borrowing cost includes interest. Such costs directly attributable to the acquisition, construction or
production of an asset that necessarily takes a substantial period of time to get ready for its intended
use or sale are capitalized as part of the cost of the respective asset. All other borrowing costs are
expensed in the period they occur.

Taxes on Income

Tax expense comprises current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted in
India. The tax rates and tax Laws used to compute the amounts are those that are enacted, at the
reporting date.

Deferred Taxes reflect the impact of timing differences between taxable income and accounting
income originating during the current year and reversal of timing differences for the earlier years.
Deferred tax is measured using the tax rates and the tax laws enacted at the reporting date

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets
including the unrecognized deferred tax assets, if any, at each reporting date, are recognized for
deductible timing differences only to the extent that there is reasonable certainty that sufficient future
taxable income will be available against which deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each reporting date and are adjusted for

its appropriateness.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set
off current tax assets against current tax liabilities and deferred tax assets and deferred taxes relate
to the same taxable entity and the same taxation authority.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to

equity shareholders by the weighted average number of equity shares outstanding during the period.
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For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all diluting potential equity shares.

2.16 Provisions and Contingent liabilities

a. Provisions

Provision is recognized when the company has present obligations as a result of past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligations and reliable estimate can be made of amount of the obligation .Provisions are not
discounted at their present value and are determined based on the best estimate required to settle the
obligation at the reporting date. These estimates are reviewed at each reporting date and adjusted to
reflect the current best estimates.

b. Contingent Liabilities

No Contingent liabilities exists for the Financial Year 2017-2018.

Sd/- Sd/- Sd/-
Ratendranath Sugur N.H. Shivshankar Reddy CA R P Bijaspur
(Managing Director) (Chairman) (Chartered Accountant)
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KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED
‘ (Formerly Known as KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)

PLOT NO. 42, COTTON MARKET, APMC YARD

NEHRU GUNJ, KALABURAGTI - 585104

NOTES TO AND FORMING PART OF BALANCE SHEET AS AT 31.03.2018

EQUITY AND LIABILITIES
SL.NO. PARTICULARS 2017-2018 2016-2017
NOTE-3 SHARE HOLDERS FUND:
a Authorised Share Capital
5,00,000 Equity Shares of Rs 100 each 50,000,000.00 50,000,000.00
Issued, Subscribed & Paid-up Share Capital
Paid -Up Share Capital 50,000,000.00 50,000,000.00
5,00,000 Equity Shares of Rs 100 each
b Reserves and Surplus
Opening Balance (166,411,648.54) (172,140,397.77)
Add: Profit & Loss Account bal 18,357,377.98 5,728,749.23
Closing Balance (148,054,270.56) (166,411,648.54)
Total Rs. (98,054,270.56) (116,411,648.54)
NOTE-4 NON CURRENT LIABILITIES
a LONG TERM BORROWINGS
i. Secured
ii. Unsecured
a. Grant in Aid 30,248,061.51 30,248,061.51
b. KSAMB - Revolving Fund 2012-13 21,250,000.00 21,250,000.00
c. KSAMB - Revolving Fund 2013-14 170,000,000.00 170,000,000.00
d. KSAMB Revolving Fund 17-18 250,000,000.00 -
e. RKVY Fund(Grant) 8,300,000.00 -
f. Revolving Fund 10,000,000.00 100,000,000.00
Total Rs. 489,798,061.51 321,498,061.51
b DEFFERED TAX LIABILITIES: 99,872.29 252,742.97
Total Rs. 99,872.29 252,742.97
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d LONG TERM PROVISIONS:
Income Tax Payable(MAT)
Provision for taxation & other services
Revolving Fund Interest payable

4,266,740.00
40,000.00
12,665,434.00

4,266,740.00

12,665,434.00

Total Rs. 16,972,174.00 16,932,174.00
NOTE-5 CURRENT LIABILITIES
b TRADE PAYABLES
1 Sundry Creditors 1,297,165,548.90 326,451,231.90
2 Commission payable 16,998,442 .84 3,083,427.11
Total Rs. 1,314,163,991.74 329,534,659.01
c OTHER CURRENT LIABILITIES
1 Advances/Deposists Received 636,750.00 436,750.00
2 Bills Payable Staff salary 81,118.50 81,118.50
3 Outstanding Expenses 197,392.00 293,290.00
4  Audit Fees payable 213,000.00 -
5 Statutory dues payable 57,444.00 -
6 Sharangowda (Handling & Transport) 29,072,085.37 12,674,586.32
7 TDS
Rent, Professional fees 71,817.00 -
Comission 2,068,572.43 62,927.08
Transport & Handling 1,298,427.98 -
Total Rs. 33,696,607.28 13,548,671.90
d SHORT TERM PROVISIONS
1 Provision for taxation 9,455,908.66 1,996,320.93
Total Rs. 9,455,908.66 1,996,320.93
Sd/- Sd/- Sd/-

Ratendranath Sugur

(Managing Director) (Chairman)
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(Chartered Accountant)
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KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED

(Formerly Known as KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)
PLOT NO. 42, COTTON MARKET, APMC YARD

NEHRU GUNJ, KALABURAGTI - 585104
NOTES TO AND FORMING PART OF BALANCE SHEET AS AT 31.03.2018

ASSETS
SL.NO. PARTICULARS 2017-2018 2016-2017
NOTE-6 NON CURRENT ASSETS
b NON CURRENT INVESTMENTS:
1 | Fixed Deposits 117,806,424.00 117,965,740.00
Total Rs. 117,806,424.00 117,965,740.00
e OTHER NON CURRENT ASSETS
1 | NCDEX Deposit 500,000.00 500,000.00
2 | Telephone Deposit 10,000.00 10,000.00
Total Rs. 510,000.00 510,000.00
NOTE-7 CURRENT ASSETS
c TRADE RECEIVABLES:
1 | NAFED-5050 - 402,532,895.50
2 | NAFED-450 - 60,285,109.50
3 | NAFED-6000 979,615,000.00 -
4 | Other Debtors 47,695.00 -
Total Rs. 979,662,695.00 462,818,005.00
d CASH AND CASH EQUIVALENTS:
1 | Cash on Hand -
2 | CASH AT BANK:
KGB SB A/c 283,459.53 479,929.53
SBI Revolving Fund 16,235.84 67,327.84
SBI Bank A/c - 31005720808 - 73,097.94
Axis Bank A/c - 91601080547155 10,717,245.50 (46,489,586.00)
Axis Adminstrative Mark -99887 3,094,122.00 -
HDFC 50100217941650 455,496,559.00 -
KTAML Revolving Fund-80667 101,926,092.00 -
KTAML RKVY Fund-7797 8,225,715.00 -
Total Rs. 579,759,428.87 (45,869,230.69)
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f OTHER CURRENT ASSETS:
1 | Loans & Advances 3,750.00 12,946.00
2 | NAFED (Transport & Handling) 44,123,233.35 23,324,586.32
3 | PDA College 872.00
4 | NAFED (Commission Receivable) 37,686,771.50 7,283,227.19
5 | Income Tax Receivable AY 16-17 440,372.00 440,372.00
6 | Stamp's on Hand 695.00 400.00
7 | Rejected Stock (695.50 Qtl) 3,825,250.00
Total Rs. 86,080,943.85 31,061,531.51
Sd/- Sd/- Sd/-
Ratendranath Sugur N.H. Shivshankar Reddy CA R P Bijaspur
(Managing Director) (Chairman) (Chartered Accountant)
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KARNATAKA STATE PULSES ABHIVRIDHI MANDALI LIMITED
(Formerly Known as KARNATAKA TOGARI ABHIVRUDHI MANDALI LIMITED)

PLOT NO. 42, COTTON MARKET, APMC YARD

NEHRU GUNJ, KALABURAGTI - 585104

NOTES TO AND FORMING PART OF STATEMENT OF PROFIT & LOSS ACCOUNT

SL.NO. PARTICULARS 2017-2018 2016-2017
NOTE-8 REVENUE FROM OPERATION
a SALE OF SERVICES
Commission Receivable 35,822,116.31 7,283,227.19
TOTAL (Rs.) 35,822,116.31 7,283,227.19
b OTHER INCOME
(a) Interest on FD 8,735,131.00 8,846,407.00
(b) Interest on SB 7,678,701.00 1,199,575.00
(c) Handling Charges 17,986,741.50 7,622,920.50
(d) Transportation Charges 39,311,905.53 15,701,665.82
(e) Misc Income 540,511.00 -
TOTAL (Rs.) 74,252,990.03 33,370,568.32
NOTE-9 EXPENSES
d EMPLOYEE BENEFIT EXPENSE
Salary to Staff 2,300,972.00 2,494,936.00
Salary to MD -
Honararium 495,000.00 467,914.00
HRA - Chairman 165,000.00 -
TOTAL (Rs.) 2,960,972.00 2,962,850.00
e DEPRECIATION AND AMORTIZATION EXPENSE
Depreciation 960,988.76 271,892.70
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OTHER EXPENSES

TA & DA Expenses
RKVY Silo Expenses
Silo Soil Testing Charges

Board Meeting Expenses
Vehicle Diesel MD & Chairman
Electricity Charges
Consultation Fees

Fees for Company Secretary
Audit Fees

Office Expenses

Office Rent Expenses

Printing & Stationery
Professional Tax Board

Repair & Maintenance Expenses
ROC Filing Charges

Telephone Expenses

Vehicle Allowance

Vehicle Hire Charges

Vehicle Insurance

Vehicle Repair & Maintenance
Commission Payable

Handling Charges
Transportation Charges

Bank Charges

Exhibition Cum Conference Expenses
Procurement Expenses

Stamp Expenses

Taxes old Balance W/off

Tally Installation Charges
Hamali Expenses

Meeting Expenditure

Misc Exp

Pre Mature FD Closure Penalty

Payment to Auditors (Provision)

As Auditor :
Audit Fees

1,033,911.00
174,750.00
43,600.00
185,513.00
486,688.00

176,500.00
120,000.00
164,504.00
300,000.00
279,823.00

25,686.00
32,000.00
56,099.00

155,326.00
154,213.00
17,550,203.08
17,986,741.50
39,311,905.53
2,405.94

2,205.00

4,600.00
1,000.00
7,500.00
475,022.50
8,298.00

485,541.00

99,542.00
28,819.00
4,600.00
115,000.00
158,578.00
275,000.00
180,372.00
2,500.00
40,697.00
76,100.00
56,357.00
247,408.00
207,200.00
32,240.00
81,629.00
3,146,354.19
7,622,920.50
15,701,665.82
1,595.00
45,000.00
275,287.00
4,810.00
111,540.00

TOTAL (Rs.)

78,738,494.55

29,000,755.51

72,000.00

93,000.00
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Limited review

In other capacity:
Taxation Matters
Company Law Matters
Management Services

Other Services (Accounting Consolidation) 48,000.00
Total Expenses (Rs.) 120,000.00

168¢ 6%& To3ReFTT =oh 2017-

Ratendranath Sugur
(Managing Director)

Place: Kalaburagi
Date : 02-03-2019

Sd/-
N.H. Shivshankar Reddy

(Chairman)
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CA R P Bijaspur
(Chartered Accountant)
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