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Govt. of Karnataka undertaking

KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED
@ No.24, Bellary Road, Hebbal, Bangalore-560 024 - Ph: 23412839

MEETING NOTICE

Notice is hereby given that the 52" Annual General Meeting of the Karnataka Agro
Industries Corporation Limited will be held on Tuesday, the 24 September, 2019,
at 3.30 PM in the Chambers of The Secretary, Agriculture, 4" Floor, 3" gate,
M.S.Buildings, Bangalore-560 001, to transact the following business.

ORDINARY BUSINESS:

1. To consider and adopt the audited Annual Accounts of the Company for the
year ending 31% March, 2019.

2. To consider and adopt the audited Balance Sheet, Profit and Loss Account &
Cash Flow statement of the Company for the year ending 31%' March 2019.

3. To consider and adopt the Reports of the Directors, Auditors and Comments of
the Comptroller and Auditor General of India, along with the Auditors Reports
for the year ending 31° March 2019.

4. To consider remuneration of Rs.40,000/- plus eligible tax to the Statutory
Auditors appointed by the C&AG for the year 2019-20 vide their letter dated
16-08-2019 .

By order of the Board

Sd/-
MANAGING DIRECTOR
Date: 03-09-2019
Bangalore.

Note: 1. A Member who is entitled to attend and vote is also entitled to appoint a
Proxy to attend and vote, instead of himself and such a Proxy need
not be a Member.

2. A Proxy should be deposited at the Registered Office of the Corporation
not later than 48 hours before the meeting.
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DIRECTORS’ REPORT

To,

The Members,

Your Directors have pleasure in presenting their 52"* Annual Report of
the Company and audited statement of accounts for the Financial Year ended

March 31, 2019.

1. Financial Results

The standalone financial results of the Company for the year under

report are as follows:

Particulars 2018-2019 2017-18

Gross Revenue from operation - -

Other Income 82,20,967 91,97,004
Total Revenue 82,20,967 91,97,004
Profit / Loss before Interest and

Depreciation 57,63,242 64,17,860
Finance Costs 23,87,87,941 21,40,64,301
Depreciation & amortization expenses 22,820 22,820

Profit / Loss before exceptional and
extraordinary items

(-) 23,30,47,519

(-) 20,76,69,261

Profit / Loss before tax

(-) 23,30,47,519

() 20,76,69,261

Current tax

Deferred tax

Profit / Loss after tax

(-) 23,30,47,519

(-) 20,76,69,261

Basic Earnings per Share

(309.04)

(275.39)

2. Brief description of the Company’s state of affairs:

In accordance with the directions contained in the Government order
No.DDPER/55/ARU/2003 dt.03-09-2003, all the activities of the company have
been stopped, all the district offices including head office have been closed and
all the employees of the company have been relieved during 2004 under
Voluntary Retirement Scheme 2003 (VRS 2003) designed by Govt. of
Karnataka (GoK). As and when funds provided by the GoK, the liabilities
towards the retirement benefits payable to almost all the employees relieved
under VRS 2003, have been settled. Further, closure processes are under
progress.

During the year, there is a decrease in other income as compared to the
previous year's to the extent of Rs.9.76 lakhs (Rs.91.97 lakhs - Rs.82.21
lakhs). The increase in the overall administrative and establishment expenses
are to the extent of Rs.244.02 lakhs (Rs.2,412.68 lakhs — Rs.2,168.66 lakhs)
and the net loss is to the extent of Rs.2,330.47 lakhs. The reason for net loss is
mainly on account of stoppage of all the activities of the company by relieving
all the employees under VRS and for providing interest on Government loans.
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3. Change in the nature of business, if any

All the activities of the Company have been stopped as per G.O. dated
3-9-2003. As such, there is no change in the nature of business of the
company.

4, Dividend

No dividend is recommended, since the Company has been ordered to be
closed as per Government Order dated 03-09-2003 of GoK.
5. Reserves

The amounts, if any, which it proposed to carry to any reserves is to be
given:

- Nil -

6. CHANGE OF NAME: - No -

7. Share Capital
The authorised equity share capital is Rs.24.00 crores and the paid up

equity capital is Rs.7.54 crores. The entire paid-up equity share capital is held by
the GoK.

8.

Directors and Key Managerial Personnel

The appointment and changes of Directors on the Board of Directors during
the year 2018-2019 are as follows:

(1% April 2018 to 31% March 2019)

Sl. NAMES Date of
No Appointment | Retirement
1 | Sri S.J.Jayaramegowda. Chairman 03-07-2017 04-06-2018
2 | Sri N.H. Shivashankar Reddy. Chairman 29-12-2018 -
3 | Sri. M. Maheshwara Rao, IAS, Director 10-05-2016 25-02-2019
4 | Sri Rajinder Kumar Kataria, IAS. Director 25-02-2019 -
5 | Sri G. Satish, IFS., Managing 01-02-2017 30-06-2018
Director
6 | Dr. K.G. Jagadeesha, IAS., Managing 10-09-2018 -
Director
7 | Sri Brijesh Kumar Dikshit, IFS., Managing 05-02-2019 -
Director
8 | Smt. Padmavathi, Director 28-12-2017 -

9. Key Managerial Personnel:

There are no key managerial personal other than the Managing Director
of the company, who discharges duties under the supervision of Board.
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10. Board Meetings
Two Board Meetings held during the year on 20-06-2018 and 29-12-2018.

11. Declaration by an Independent Director(s) and re-appointment, if any
Not applicable.

12. Remuneration Policy
-Nil-

13. Details of Subsidiary/Joint Ventures/Associate Companies
-Nil-

14. AUDITORS:

(a) M/s Uday & Co., Chartered Accountants, Bangalore, were
appointed as Statutory Auditors by the Comptroller and Auditor General of
India [C&AG] for the year under report. The replies to the comments and
qualifications by the Auditors in their report are appended to this report.

(b) Comments of the C&AG. The Principal Accountant General
(G&SSA), Karnataka, Bangalore, has communicated Nil “Comments Report”
on the accounts of the Company for the year ended 31 March 2019 and the
same is appended to this report.

15 Disclosure about Cost Audit Not applicable

16  Secretarial Audit Report Not applicable since the Company
17 Internal Audit & Controls Not applicable has been ordered to
18 Issue of employee stock options Not applicable be closed as per
19  Vigil Mechanism Not applicable G.0O.K. order dated
20 Risk management policy Not applicable 3-09-2003

21. EXTRACT OF ANNUAL RETURN:

The extract of Annual Return in Form MGT 9 as required pursuant to
section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
Rules, 2014, is annexed to as a part of this report.

22. Material changes and commitments, if any, affecting the financial
position of the Company which have occurred between the end of the
financial year of the Company to which the financial statements relate and the
date of the report.

There is no occurrence of material change and commitment made
between the end of the financial year and the date of this report which has
affected the financial position of the company.
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23. Significant and material orders passed by the regulators or
courts or tribunals impacting the going concern status and company’s
operations in future

-No-

24. Details in respect of adequacy of internal financial controls with
reference to the Financial Statements. (Applicable to Listed Company)

25. Deposits

The Company has not accepted any deposits during the year.

26. Particulars of loans, guarantees or investments under section 186

a) The Company has not given any loans, guarantees falling within the
purview of Section 186 of the Companies Act, 2013.

b) INVESTMENTS

Towards floating of AGRO BASED INDUSTRIES, the Company has
participated in the equity shares in the past in such industries and the position
as at 31-03-2019 is as follows:

(Rs. in lakhs)
S| Amount
N ‘ Name of the Enterprises invested
0. :
Rs. in lakhs
1 Karnataka State Agro Corn Products Limited 21.08
2 | Mangalore Chemicals & Fertilizers Limited 47.10
3 | The Southern Pesticides Corporation Limited 45.59
4 | The Gadag Co-operative Textile Mills Ltd. 15.00
5 | International Flower Auction Bangalore Limited 0.80
TOTAL 129.57

27. Particulars of contracts or arrangements with related parties: -
-Nil-
28. Corporate Governance Certificate -

Nil-

29. MANAGEMENT DISCUSSION AND ANALYSIS
The Financial Accounts for the year 2018-19 has been duly approved

after detailed discussions in the Company’s 291% Board Meeting held on
12-07-2019.
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30. STATUTORY DISCLOSURES -
Nil-

31. OBLIGATION OF COMPANY UNDER THE SEXUAL HARASSMENT
OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND
REDRESSAL) ACT, 2013

Not applicable

32. Conservation of energy, technology absorption and foreign
exchange earnings and outgo

a) Conservation of energy
b) Technology absorption

Not applicable since all the activities of the company are closed as per
Government Order dated 3-9-2003 of GoK.

c) Foreign exchange earnings and outgo -Nil-

33. Corporate Social Responsibility (CSR) -Nil-
34. Human Resources

Not applicable since all the employees have been relieved under VRS
2003 and all activities of the company were stopped as per GoK order dated
3-9-2003.

35. Directors’ Responsibility Statement

As required under section 134(3) of the Companies Act, 2013, your
Directors’ shall state and confirm that:-

(a) in the preparation of the annual accounts, the applicable
accounting standards has been followed along with proper explanation
relating to material departures;

(b) the directors had selected such accounting policies and applied
them consistently and made judgments and estimates that are reasonable
and prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the profit and loss of the
Company for that period;

(c) the directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with the
provisions of this Act for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;
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(d) the directors had prepared the annual accounts on a going
concern basis; and

(e) the directors had devised proper systems to ensure compliance
with the provisions of all applicable laws and that such systems were
adequate and operating effectively.

Transfer of amounts to Investor Education and Protection Fund

Unpaid dividend is appearing from 1974-75, but no details / records are
available as to the nature of amount, the party to whom it is payable etc., due
to the process of closure is being carried on by the Company as per
Government Order dated 03-09-2003 of GOK. Hence, the same is shown
under current liabilities.

36. LISTING WITH STOCK EXCHANGES:

The Company opened a De-mat account in Bg-SE Financials where the
equity shares held by Company in Mangalore Chemicals & Fertilizers Ltd.,
are listed.

37. Acknowledgements
The Directors are grateful to the GoK for the financial assistance

extended on loan basis, from time to time, to settle the VRS and terminal
benefits of the voluntarily retired / superannuated employees.

For and on behalf of the Board
Chairman

Place: Bangalore
Date: 23-09-2019
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Annexure I

FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2019

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the
Company (Management & Administration) Rules, 2014.

I. REGISTRATION & OTHER DETAILS:

1.| CIN U00110 KA1967SGC001691
2.| Registration Date 01-09-1967
3.| Name of the Company | Karnataka Agro Industries Corporation Limited
4.| Category/Sub-
category of the Company Limited by Shares/State Government Undertaking
Company
5.| Address of the Bellary Road, Near KSSC Godown, Hebbal,
Registered office & Bangalore-560024.
contact details Phone : 080 23412839
6.| Whether listed
company No
7.| Name, Address &
contact details of the
Registrar & Transfer N.A
Agent, if any.

II.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
- Nil- since the Company has been ordered to be closed as per Government Order
dated 3-9-2003 of GoK all the activities have been stopped since 2004 and closure

processes are under progress.

[II. PARTICULARS OF HOLDING / SUBSIDIARY AND ASSOCIATE COMPANIES

Name and Address of Holding / % of
SN | the Company CIN/ GLN Subsidiary/ shares
Associates held
Nil
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the beginning of the
year[As on 31-March-2018]

No. of Shares held at the end of the year
[As on 31-March-2019]

Dem
at

Physical

Total

% of Total
Shares

Demat

Physical

Total

% of Total
Shares

% Change
during
the year

A. Promoters

(1) Indian

a) Individual/ HUF

b) Central Govt

c) State Govt(s)

754088

754088

100%

754088

754088

100%

Nil

d) Bodies Corp.

e) Banks / FI

f) Any other

2

2

2

2

Nil

Total shareholding
of Promoter (A)

754090

754090

100%

754090

754090

100%

B. Public
Shareholding

1. Institutions

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital
Funds

f) Insurance
Companies

g) FlIs

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub-total (B)(1):-

2. Non-Institutions

a) Bodies Corp.

i) Indian

ii) Overseas

b) Individuals

i) Individual
shareholders holding
nominal share capital
up to Rs. 1 lakh

ii) Individual

shareholders holding
nominal share capital
in excess of Rs 1 lakh

c) Others (specify)

Non Resident Indians

Overseas Corporate
Bodies

Foreign Nationals

Clearing Members

Trusts

Foreign Bodies - D R

Sub-total (B)(2):-

Total Public
Shareholding
(B)=(B)(1)+ (B)(2)

C. Shares held by
Custodian for GDRs
& ADRs

Grand Total
(A+B+(C)

754090

754090

100%

754090

754090

100%
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B) Shareholding of Promoter-

SN Shareholder’s Shareholding at the beginning of the year | Shareholding at the end of the year
Name % change
No. of % of % of Shares No. of % of total %of Shares in share
Shares total Pledged / Shares Shares of | Pledged / holding
Shares of | encumbered to the encumbered to | during
the total shares company total shares the year
company
1
State Govt. 754088 100% - 754088 100% - -
Total 754088 100% - 754088 100% - -
C) Change in Promoters’ Shareholding (please specify, if there is no change)
No Change
D) Shareholding Pattern of top ten Shareholders:
(Other than Directors, Promoters and Holders of GDRs and ADRs):
Nil
E) Shareholding of Directors and Key Managerial Personnel:
SN Shareholding of each Directors and each Shareholding at the beginning Cumulative Shareholding
Key Managerial Personnel of the year during the year
No. of shares % of total No. of % of total
shares of shares shares of the
the company
company
1 Sri. N.H. Shiva Shankar Reddy, 01 01
Chairman,
Nominee of Government of Karnataka
2 Dr K.G. Jagadeesha, IAS, 01 01
Managing Director
Nominee of Government of Karnataka

F) INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued

but not due for payment.

(Rs. in Lakhs)

Secured
Loans . Unsecured Deposits Total Indebtedness
excluding Loans
deposits
Indebtedness at the beginning of the financial year
i) Principal Amount - 6898.09 B 6898.09
ii) Interest due but not paid - 18559.82 ) 18559.82
iii) Interest accrued but not due - - ) -
Total (i+ii+iii) N 25457.92 | 25457.92
Change in Indebtedness during the financial year
* Addition (Interest) 3 2382.89 ] 2382.89
* Reduction - - ) -
Net Change - - - -
Indebtedness at the end of the financial year
i) Principal Amount - 6898.09 i 6898.09
ii) Interest due but not paid - 20942.72 ) 20942.72
iii) Interest accrued but not due - - ) -
Total (i+ii+iii) - 27840.81 - 27840.81
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REMUNERATION OF DIRECTORS AND KEY MANAGERIAL
PERSONNEL-

A. Remuneration to Managing Director, Whole-time Directors and/or
Manager:

Nil
B. Remuneration to other directors

During the year, an amount of Rs.1,30,000/- has been paid to non official
Chairman appointed by GoK.

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN
MD/MANAGER/WTD

Nil
V. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

There is no penalty / punishment / compounding of offences:

For and on behalf of the Board
Sd/-

Chairman

Place: Bangalore
Date: 23-09-2019
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KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED
BALANCE SHEET AS AT 31ST MARCH 2019

Figures at the end of | Figures at the end of
Particulars Note No. the current reporting | the previous reporting
period period
A |EQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share capital 2.1 75,409,000 75,409,000
(b) Reserves and surplus 2.2 -3,226,915,281 -2,993,810,379
(c) Money received against share warrants
-3,151,506,281 -2,918,401,379
2|Non-current liabilities
(a) Long-term borrowings 2.3 2,784,081,612 2,545,792,181
2,784,081,612 2,545,792,181
3|Current liabilities
(a) Trade payables 2.4 - 360,297
(b) Other current liabilities 2.5 487,631,715 487,631,715
(c) Short-term provisions 2.6 7,221,910 7,307,982
494,853,625 495,299,994
TOTAL 127,428,956 122,690,796
B |ASSETS
1|Non-current assets
(a) Fixed assets
(i) Tangible assets 2.7 2,248,728 2,328,931
2,248,728 2,328,931
(b) Non-current investments 2.8 12,957,200 16,662,350
(c) Other Deposits 2.9 10,288,942 10,288,942
25,494,870 29,280,223
2|Current assets
(a) Trade receivables 2.10 14,425,439 14,425,439
(b) Cash and cash equivalents 2.11 73,907,458 68,888,518
(c) Other current assets 2.12 13,601,189 10,096,616
101,934,086 93,410,573
TOTAL 127,428,956 122,690,796
Significant accounting policies and notes on Financial 1 and 2
Statements
As per our report even dated
For Uday & Co., For and on behalf of the Board of Directors
Chartered Accountants
Firm Reg No: 004440S
Sd/- Sd/- Sd/-
(N. UDAYASIMHA) (BRIJESH KUMAR DIKSHIT) (PADMAVATHI)
Partner Managing Director Director

Membership No: 018921
UDIN: 19018921AAAABE2210

Place: Bangalore
Date: 12-07-2019
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KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED
Statement of Profit and Loss for the year ended 31 March, 2019

Figures at the

Figures at the end of

Particulars l‘:;)te end of the current | the previous reporting
o reporting period period
A CONTINUING OPERATIONS
1 Revenue from operations (gross) - -
Less: Excise duty - -
Revenue from operations (net) - -
2 Other income 2.13 8,220,967 9,197,004
3 Total revenue (1+2) 8,220,967 9,197,004
4 Expenses
(a) Employee benefits expense 2.14 1,192,659 1,473,309
(b) Finance costs 2.15 238,788,664 214,064,301
(c) Depreciation and amortisation expense 2.7 22,820 22,820
(d) Other expenses 2.16 1,264,343 1,305,835
Total expenses 241,268,486 216,866,265
5 Profit / (Loss) before exceptional and extraordinary items and tax (3 - (233,047,519) (207,669,261)
4)
6 Exceptional items - -
7 Profit / (Loss) before extraordinary items and tax (5 + 6) (233,047,519) (207,669,261)
8 Extraordinary items - -
9 Profit / (Loss) before tax (7 *+ 8) (233,047,519) (207,669,261)
10 Tax expense:
(a) Current tax expense for current year - -
(b) Deferred tax
(233,047,519) (207,669,261)
11 Profit / (Loss) for the year (233,047,519) (207,669,261)
12 Earnings per share (of * 100/- each):
(a) Basic/Diluted (309.04) (275.39)
Significant accounting policies and notes on Financial Statements 1 and 2

As per our report even dated
For Uday & Co.,

Chartered Accountants

Firm Reg No: 0044408

Sd/-

(N. UDAYASIMHA)

Partner

Membership No: 018921

UDIN:

19018921AAAABE2210

Place: Bangalore
Date: 12-07-2019

For and on behalf of the Board of Directors

sd/-

(BRIJESH KUMAR DIKSHIT)
Managing Director
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KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED
Cash Flow Statement for the Financial Year ended 31.03.2019

Particulars

Cash Flow from operations

Profit / Loss Before Tax

Adjustment For

Other Income

Interest income

Dividend received

Interest paid

Depreciation

Operating Profit Before Working Capital Changes

Decrease (Increase) in Current Assets
Non current investment

Trade Receivables

Other current assets

(Decrease) Increase in Current Liabilities & Provisions
Current Liablities

Provision for VRS and audit fees

Net Cash from operating activity
Cash Flow from investing activities
Capital expenditure on fixed assets
Net Cash from Investing Activities
Cash Flow from financing

Interest paid

Other income

Interest Income

Dividend Earned

Net Cash from Financing Activities

Total increase / (decrease) in cash and equivalents
Cash and equivalents at the beginning of the year
Cash and equivalents at the end of the year

As at 31.03.2019 | As at 31.03.2018
(233,047,519) (207,669,261)
(2,913,887) (4,016,646)
(4,836,080) (4,944,858)
(471,000) (235,500)
238,788,664 214,064,301
22,820 22,820
(2,457,002) (2,779,144)
3705150
(3,504,573) (702,891)
(360,297) (2,990,549)
(86,072) (2,938,210)
(2,702,794) (9,410,794)
- (44,150)
(2,702,794) (9,454,944)
(499,233) (147,237)
2,913,887 4,016,646
4,836,080 4,944,858
471,000 235,500
7,721,734 9,049,767
5,018,940 (405,177)
79,177,460 79,582,637
84,196,400 79,177,460

Cash flow statement has been prepared under the "Indirect Method " as set out in the Accounting Standard -3 on cash flow

As per our report even dated
For Uday & Co.,

Chartered Accountants

Firm Reg No: 004440S

sd/-

(N. UDAYASIMHA)

Partner

Membership No: 018921
UDIN: 19018921AAAABE2210
Place: Bangalore

Date: 12-07-2019

For and on behalf of the Board of Directors

sd/-
(BRIJESH KUMAR DIKSHIT)
Managing Director
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KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED,
BANGALORE

ACCOUNTING POLICIES, NOTES & INFORMATION ATTACHED TO AND
FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31" MARCH 2019

1. SIGNIFICANT ACCOUNTING POLICIES:

The Financial Statements have been prepared under historical cost
convention in accordance with applicable accounting standards.

The significant accounting policies are as under:

a) System of Accounting:

The Company follows the accrual system of accounting, except in the
case of interest on Hire Purchase Scheme and Interest on Sundry
Debtors, which are accounted on receipt basis.

b) Fixed Assets:

Fixed Assets are capitalized at cost, which comprises of Purchase
Price (Net of Rebates and Discounts) import duties, levies and any
directly attributable costs incurred in bringing the Assets to its present
location, working condition and intended use.

Assets acquired from any specific grant received from Government or
other agencies are capitalized after reducing the grants from the
original cost and depreciation is charged accordingly.

c) Valuation of Inventories:

Raw Materials, Stock in Trade, Packing materials and Stores and
spares and finished goods are valued at cost or Net realizable value
whichever is lower.

d) Revenue Recognition:

(@)  Sale is recognized on transfer of significant risks and rewards of
ownership to the customers.

(b) Rental Income has been accounted on accrual basis.

(c) Dividend Income has been accounted on receipt basis.

e) Depreciation:

Depreciation on Fixed Assets is provided on the straight line method on
the assets acquired during the year and estimated useful lives of the
assets as in the manner specified in Schedule Il of the Companies Act,
2013 on the assets acquired prior to 1% April 2014.
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f)

a)

h)

)

Foreign Currency Transaction:

Revenue transactions in foreign currency are translated into the rupees at
the exchange rate prevailing on the date of transactions.

Gratuity:
Gratuity is accounted on accrual basis as per actual valuation.

Grants & Subsidies:

The Grant-in-Aid and Subsidies received from Government for specific
schemes is accounted under Current Liabilities and the actual utilization is
debited to the same account.

Investments:

Long term investments are stated at cost.

Taxes on Income:

Deferred tax is not recognized and calculated since the Company is
under closure.

66



KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED
Notes forming part of the financial statements

Previous year’s figures has been regrouped wherever necessary to confirm with the current years presentation.

Note 2.1 Share capital

Figures at the end of

Figures at the end of

Particulars the current reporting | the previous reporting
period period
(a) Authorised

(2400000 Equity shares of Rs.100 each) 240,000,000 240,000,000
240,000,000 240,000,000

(b) Issued subscribed and paid up capital
( 754090 Equity Shares of Rs. 100/- each fully paid up ) 75,409,000 75,409,000
75,409,000 75,409,000
Total 75,409,000 75,409,000

Particulars of equity share holders holding more than 5% of the total number of equity share capital:

Particulars

No. of shares

Amount

Government of Karnataka

754,088

75,408,800

Note 2.2 Reserves and surplus

Particulars

Figures at the end of
the current reporting

Figures at the end of
the previous reporting

period

period

(a) Capital reserve
Opening balance
Add: Additions during the year
Less: Utilised / transferred during the year
Closing balance

(b) Revaluation reserve
Opening balance
Add: Addition on revaluations during the year
Less: Utilised for set off against depreciation
Written back / other utilisations during
the year (give details)

Closing balance

(c) Surplus / (Deficit) in Statement of Profit and Loss
Opening balance
Add: Profit / (Loss) for the year
Amounts transferred from:
General reserve

Other reserves (remaining depreciation on completed useful life
of assets transferred to retained earnings)

Closing balance

Total

1,704,878

1,704,878

1,704,878

1,704,878

1,689,416

57,383

1,747,225

57,809

1,632,033

1,689,416

(2,997,204,673)
(233,047,519)

(2,789,535,412)
(207,669,261)

(3,230,252,192)

(2,997,204,673)

(3,226,915,281)

(2,993,810,379)
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KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED
Notes forming part of the financial statements

Note 2.3 Long-term borrowings

Particulars

Figures at the end of
the current reporting
period

Figures at the end of
the previous reporting
period

(@) Term loans
From banks
From other parties
Secured
Unsecured

(b) Other loans and advances (specify nature)
Secured

Unsecured (Refer Note 2.3.1)

2,784,081,612

2,545,792,181

2,784,081,612

2,545,792,181

Total

2,784,081,612

2,545,792,181

Note 2.3.1
Un Secured Loan

Loans Granted from GOK

Loans Granted from GOK

Long Term Loans GOK

Long Term Loans GOK (Interest Free)

Interest Accrued and due thereon (Sl.No. 1 to 2)

Interest Accrued and due thereon (SI1.No. 3)

485,162,867
8,772,016
78,674,000
117,200,000
832,716,837
1,261,555,892

485,162,867
8,772,016
78,674,000
117,200,000
775,914,325
1,080,068,973

Total

2,784,081,612

2,545,792,181

Repayment of

Period of Loan / Rate of Interest / Sanction Date Amount . .
Principle & Interest
6 Years 9% + 2.5% P.A. 26-12-2003 to 17-2-2005 (8 inst) 485,162,867 Nil
6 Years 9% + 2.5% P.A. 29-05-2007 & 31-12-2007 8,772,016 Nil
Not available 19% P.A & 15%HY. 06-09-1999 & 25-01-2001 78,674,000 Nil
Not available Interest free 31-03-2000 117,200,000 Nil
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KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED
Notes forming part of the financial statements

Current liabilities

Figures at the

Figures at the

end of the current end of the
Particulars reporting period |previous reporting
period
Note 2.4 Trade Payables:
Payable to Micro, Small and Medium Enterprises - -
Others - 360,297
- 360,297

Figures at the
end of the current
reporting period

Figures at the
end of the
previous reporting

Note 2.5 Other Current Liabilities

Advance received against sales / services

Other Liabilities

487,631,715 487,631,715
Total 487,631,715 487,631,715
Note 2.6 Short-term provisions

Provision for VRS : 2003 - benefits 5.178.630 5954.702

Provision for unpaid dividend (1974-75)
1,996,080 1,996,080

Audit fees

47,200 57,200
Total 7,221,910 7,307,982
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KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED
Notes forming part of the financial statements
NOTE No. 2.7 : FIXED ASSETS

S| Gross Block Depreciation Net Block
’ Description As on Useful life Upto for the year Adj during Upto As on
No. As on 1.4.2018( ADDITIONS DELETIONS 31.3.2019 1.4.2018 1819 18-19 3132019 31.3.2019 As on 31.3.2018
Tangible Assets
1) |Land* 1,389,652 1,389,652 - - - - 1,389,652 1,389,652
15,952
2) |Building** 4,043,057 4,043,057 | 60 years 3,177,574 | *** 57383 - 3,250,909 792,148 865,483
3) [Machineries 14,716 14,716 | 15 years - - - 14,716 14,716
4) |Furniture & Fixtures 16,414 16,414 | 10 years 1,520 1,520 3,040 13,374 14,894
5) |Office Equipments 28,625 28,625 | 5 years 5,348 5,348 10,696 17,929 23,277
6) |Motor Vehicle 20,909 20,909 | 8 years - - 20,909 20,909
Total 5,513,373 - 5,513,373 3,184,442 22,820 - 3,264,645 2,248,728 2,328,931
57,383
Previous year 5,974,184 44,150 504,961 5,513,373 3,103,813 22,820 - 3,184,442 2,328,931 2,870,371
57,809

*

*k

ok

Includes land consisting at Rs. 5,367/- revalued at Rs. 13,89,652/-

Includes Building costings at Rs.9,97,547/- revalued at RS. 40,43,057/-

Depreciation related to revaluation reserve for the year : 2018-19 of Rs.57,383/- deducted from the revaluation reserve
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Depreciation Calculation
As on 31-03-2019

Less
Purchase/ o Less 5% | Net Carrying | Useful |[Useful life expired . .
Sl . . Depreciation . . . Remaining Depreciation for the
No Description Construction upto Residual [value [3- life of till 31-03- useful life car
' cost P Value 4-5] Asset 2018 y
31-03-2018
2 3 4 5 6 7 8 9 10
Building [Bellary constructed 997,546.83 | 437,194.00| 49,877.83| 510,475.00 | 60 Years 28 Years 32vears | 219452 1595 g0
during 1989-90] 32
i i 13680
Furniture & Fixtures 16,000.00 1,520.00|  800.00 | 13,680.00 | 10 Years 1Year 9 Years =222 21520.00
[Purchased on 28-07-2017] 9
i i 21395
Air Conditioner 28,150.00 5,348.00| 1,407.00|  21,395.00 | 5 Years 1Year 4Years | T =5348.00
[Purchased on 21-07-20171 4
ABSTRACT
Depreciation of Building Rs. 15,952.00
(2) Revaluation Reserves on Building
debited to Depreciation Rs. 57,383.00
(2) Depreciation on Furniture & Fixtures Rs. 1,520.00
Dejpreua’tl.on on Office Equipment Rs. 5,348.00
(3) (Airconditioner)
Total Depreciation Provision Rs. 80,203.00
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KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED

Notes forming part of the financial statements

Note 2.8 Non-current investments

MARKET PERCENTAGE OF

NOMINAL Figures at the end of the | Figures at the end of the
SL. CLASS OF WP“EEE current reporting period | previous reporting period VALUE OF SHARE
NO. INVESTMENTS AT COST SHARES SHARE NO. OF FACE NO. OF FACE QUOTED HOLDING
SHARES VALUE SHARES VALUE INVESTMENTS | BY KAIC
(1) | NON - TRADE UNQUOTED
In fully paid shares of
i) KSCOOPMF Ltd., Equity 100 1 100 1 100
ii) The Gadag Co-op. Textiles Mills Ltd., Equity 100 15,000 1,500,000 15,000 1,500,000 7.34
iii) Karnataka State Co-op.Apex Bank Ltd., Equity 100 1 100 1 100
(2) | TRADE QUOTED
In fully paid shares
Mangalore Chemicals Fertilizers Ltd., Equity 10 471,000 4,710,000 471,000 4,710,000 19,358,100 1.06
(3) | TRADE UNQUOTED
A) In fully paid Shares
i) Karnataka State Agro Corn. Products Ltd., Equity 100 21,080 2,108,000 21,080 2,108,000 18.29
ii) The Southern Pesticides Corpn. Ltd., Equity 1,000 4,559 4,559,000 4,559 4,559,000 13.50
iii) The Mysore Tabacco Co.,Ltd., Equity 10 - - 110,515 1,105,150
iv) Intl Flower Auction, B'lore Equity 10 8,000 80,000 8,000 80,000 16.00
B) In fully paid shares of subsidiaries
|. Karnataka Compost DevplCorporation Ltd., Equity 100 - - 26,000 2,600,000
TOTAL 12,957,200 16,662,350 19,358,100
Market Value of Quoted Investments 19,358,100 28,801,650
Aggregate Amount of Quoted Investments 19,358,100 28,801,650
Aggregate Amount of Unquoted Investments 8,247,200 11,952,350
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KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED
Notes forming part of the financial statements

Note 2.9 Non current assets

Particulars

Figures at the
end of the

Figures at the
end of the

current reporting

previous reporting|

Deposit to Court (for specific purpose)

10,288,942

10,288,942

Total

10,288,942

10,288,942

Note 2.10 Trade receivables

Particulars

Figures at the
end of the

Figures at the
end of the

current reporting

previous reporting|

Secured, considered good

Unsecured, considered good 14,425,439 14,425,439
Doubtful - -
14,425,439 14,425,439
Less: Provision for doubtful trade receivables - -
14,425,439 14,425,439
Total 14,425,439 14,425,439
Note 2.11 Cash and cash equivalents
Figures at the Figures at the
Particul end of the end of the
articulars current reporting|previous reporting|
(a) Cash on hand 7,318 621.00
(b) Balances with banks
(i) In current / SB accounts 752,453 80,453
(ii) In fixed deposit accounts 73,147,687 68,807,444
(Maturity 1 year and below)
Total 73,907,458 68,888,518
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KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED
Notes forming part of the financial statements

Note 2.12 Other current assets

Figures at the end
of the current

Figures at the end
of the previous

Particulars reporting period reporting period

Tax Deducted at Source [A] 4,686,277 3,940,774
ADVANCES RECOVERABLE IN CASH OR IN KIND OR FOR VALUE
Considered Good 1,446,855 1,446,855
Considered doubtful 2,579,995 2,579,995
Rent receivable 5,028,156 2,415,679
Interest Accrued on Deposits 2,439,901 2,293,308
11,494,907 8,735,837
Less: Provision for doubtful advances 2.579.995 2.579 995
Sub Total [B] 8,914,912 6,155,842
Total [A + B] 13,601,189 10,096,616
Note 2.13 Other income

Figures at the end| Figures at the end

Particulars of the current of the previous

reporting period

reporting period

Interest income 4,836,080 4,944,858
[TDS on Interest Rs.47,63,750/-] [PY Rs.51,07,696]
Dividend income 471,000 235,500
Rental Income 2,902,752 2,587,421
Profit on sale / Transfer of fixed assets .
Provision No longer required 11,135 1,429,225
Total - Other non-operating income 8,220,967 9,197,004
Details of Prior period items (net) - -
Total - -
Total Other income 8,220,967 9,197,004
Note 2.14 Employee benefits expense
Figures at the end| Figures at the end
. of the current of the previous
Particulars . . . .
reporting period reporting period
Salaries and wages 842,794 754,496
Remuniration to Chairman 130,000 555,645
Gratuity and Ex-Gratia - -
Staff welfare expenses 219,865 163,168
Total 1,192,659 1,473,309
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KARNATAKA AGRO INDUSTRIES CORPORATION : BANGALORE
Notes forming part of the financial statements

Note 2.15 Finance costs

Particulars

Figures at the end
of the current
reporting period

Figures at the end
of the previous
reporting period

(a) Interest expense on:

(i) Borrowings 238,289,431 213,917,064
(ii) Others 498,510 138,175
(b) Bank Charges 723 9,062
Total 238,788,664 214,064,301
Note 2.16 Other expenses
Figures at the end | Figures at the end
of the current of the previous
Particulars reporting period reporting period
Repairs and maintenance - Vehicles 56,955 74,856
Insurance 9,488 9,488
Rates and taxes 18,200 3,000
Communication expenses 11,618 12,936
Printing and stationery 52,113 6,576
Legal and professional 188,135 283,815
Payments to auditors 47,200 57.200
Employee Compensation as per Court Order 750,000
House keeping charges 67,200 60,600
General expenses 59,145 111,668
Hire charges - 546,000
Repairs and maintenance - Building - 85,384
Prior period adjustments(Refer Note 2.16.1) 4,289 54,312
Total 1,264,343 1,305,835
Note 2.16.1
ADJUSTMENT IN RESPECT OF PRIOR YEAR (DEBIT)
Interest account 4,289 54,312
TOTAL DEBIT ‘A’ 4,289 54,312
ADJUSTMENT IN RESPECT OF PRIOR YEAR (CREDIT) - -
TOTAL CREDIT 'B' - -
NET BALANCE 'A'-'B' [ DEBIT] 4,289 54,312
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217

(@)

Fixed Assets Includes:

Land measuring 5 acres was allotted to the Company situated in
Survey No.60, at Bidar. The Company constructed thereon a building.
This property of the Company has been allotted to three other parties
by the Deputy Commissioner, Bidar. Challenging these orders, W.P.
Nos. 83165 — 83167/2011 were filed in the High Court of Karnataka,
Circuit Bench, Gulbarga. Though the said court, by its interim order
dated 21.10.2011, stayed all the three orders of the Deputy
Commissioner, Bidar, Dalith Mahasabha Society, an allottee, violating
the said order of stay, constructing a building. Necessary steps have
been taken to stop construction.

(b) The Government of Karnataka (GoK) in its Government Order (GO) No.

Kru E11 Kru.E Ka 2014 dated 16-07-2014 had directed the Company
to transfer its land measuring 05 acres 11 guntas and 30,500 sft. of
International Flower Auction Building Complex (IFABC) constructed
thereon, excepting certain portion of the building, to Horticulture
Department of GoK. An amount of Rs.100 lakhs receivable from
Horticulture Department has been adjusted to loan and interest
payable by the Company to GoK during the financial year 2014-15. As
such, the above property stands removed from the books of the
Company.

Thereafter GoK issued a revised G.O. vide its Order No.Kru E/11/Kru E
Ka 2014 dated 05-06-2018 directing the Company as under:-

1. In paragraph 3 of the said G.O. cancelled the direction issued to
transfer the property to Horticulture Department under GO
No.Kru E 11 Kru E Ka 2014 dated 16-07-2014.

2. Ordered to rent only the 30,500 sft. of IFABC to Mi/s
International Flower Auction Bangalore Ltd., (M/s IFAB) on rent
basis initially for a period of 5 years on the monthly rent
determined by PWD periodically and accordingly a fresh rent
agreement to be entered into.

3. To take action to transfer the balance of land to Agriculture
Department, excepting the portion of IFABC, rented to M/s IFAB.

Pending certain clarifications with regard to entering into rent
agreement, the Company has accounted the sum of Rs.25,87,421-00
and Rs.29,02,752-00 as rent for the years 2017-18 and 2018-19
respectively based on the tax deducted at source.

In addition to IFABC, M/s IFAB have constructed certain buildings,
without prior permission of the Company.
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2.18 Trade receivable includes:

Suits were filed in the appropriate courts for recovery of Rs.144.25 lakhs
(PY Rs144.25 lakhs), out of which suits in respect of recovery of
Rs.12.57 lakhs is pending before the court, and rest of the suits
amounting to Rs.131.68 lakhs have been disposed off against the
company. As the counsel of the company in his legal opinion dated 22-
02-2016 was of the view that these suits are not fit for appeal. As per
decision taken by the Company in its 288" and 289™ Board meetings,
one more legal opinion dated 23-05-2018 was obtained from another
counsel of the company. As per decision of the Board, as opined in the
legal opinion, the company is taking action to file appeals in the lower
appellate court for recovery of the dues.

2.19 Advances receivable in cash or kind includes:

(a) Rs.40.26 lakhs (PY Rs.40.26 lakhs) due from different parties and
employees. Out of this a sum of Rs.25.46 lakhs (PY Rs.25.46 lakhs)
represents cash misappropriation by an ex-employee which has been
fully provided for. Investigations are at different stages.

(b) Confirmation of balances of parties, for debts owed to the Company
and owed by the Company, are awaited.

2.20 No provision has been made for:

Claims made by the Commercial Tax Department (CTD) in its letter
dated 04-12-2008, towards the following amounts as outstanding:

Sl Particulars Period Amount

No

1 KST 1988-89, 1998-99 to 64,94,205
2001-02, 2004-05

2 CST 1977-78, 1996-97 to 79,475
1999-00, 2001-02, 2004-05

3 KTEG 1995-96, 1996-97, 2,98,499
1998-99 to 2000-01

4 Interest u.s 13(2) 1988-89, 1998-99 to 79,35,474
2001-02, 2004-05

5 Interest u.s 8(2) 1995-96, 1996-97, 3,31,611
1998-99 to 2000-01

Total | 1,51,39,264
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2.21

However, when this matter was referred to Government in Finance
Department in the Company’s letter dated 26-11-2008, for waiver of the
above claims of CTD amounting to Rs.1,51,39,264-00, the Finance
Department in its Note dated 20-08-2009 informed that after clearing the
other liabilities, KAIC may revert to Finance Department for waiver of
Sales Tax arrears. As such, no provision has been made.

The company had preferred a claim for Rs.164.43 lakhs during the year
1998-99 with the GOK towards losses incurred by the company on
account of Market Intervention Scheme (MIS) for procurement of onions
and potatoes in Karnataka. The claim of the company made through
Agriculture & Horticulture Department is yet to be admitted by GOK.
However, during the year 2003-2004 an amount of Rs.40,36,105.00 was
reimbursed by NAFED, GOl to Horticulture Department of GOK towards
Central Govt. 50% share in respect of the losses incurred by KAIC and
HOPCOMS. Despite several reminders to Horticulture Department to
pay the share of KAIC amount of Rs.25,26,756.00 has not yet been
received. However, regular persuasion is being made to collect the
amount.

2.22 As per the decision taken in Company’s 285" Board Meeting held on

01-02-2017, investments made in equity shares of (a) Mangalore
Chemicals & Fertilizers Limited (b) Karnataka State Co-operative
Marketing Federation Limited, and (c) Karnataka State Co-operative
Apex Bank Limited, are proposed to be transferred to Karnataka State
Seeds Corporation Limited at face value. And also in (a) International
Flower Auction Bangalore Limited, are proposed to be transferred to
Karnataka State Agricultural Produce Processing & Export Corporation
Limited at face value, after issue of Govt. Order by GoK permitting the
Corporation to do so.

2.23 Voluntary Retirement Schemes 1999/2000 and 2003:

The total amount of Rs.4,939.35 lakhs has been received from GOK
towards VRS settlement. Out of which, the Company has already disbursed
Rs.4,900.83 lakhs as on 31.03.2012 and the balance amount of Rs.38.52
lakhs is shown under current liabilities for want of clarification and
ascertainment of correct residential addresses of some of the ex-employees
of the Company and this amount has been deposited in a separate fixed

deposit.

78



2.24 Contingent liabilities:

(a) Company is contingently liable for:

(i) M/s. IFFCO Ltd., filed Ex.900/2015 before the City Civil Judge, Bangalore,
claiming Rs.4,11,55,766/- as the balance amount payable as per award
dated 07-12-2007 passed in AS No0.13/2008. Challenging this award, the
Company filed Misc. No0.208/2015 for restoration of AS No.13/2008, while
disposing this case, the Hon’ble Court in its order dated 28-06-2017
ordered that AS No.13/2008 shall be restored subject to depositing of 25%
of the claim amount of Rs.4,11,55,765/- claimed in Ex. No.900/2015.
Accordingly, the Company deposited Rs.1,02,88,942/- in the court on 27-
09-2017 and restored AS No0.13/2008, and the same is pending for
adjudication.

(ii)

(iii)

Provision amounting to Rs.4,40,00,000-00, being the following amounts

payable to ex-employees of the Company in accordance with the audit report of
State Accounts Department, is not made. Since the same is contingent, the
amount will be quantifiable only after disposal of court cases. Action will be
taken in accordance with the court orders.

SI Particulars As per SAD
No report

1 Payment of back wages and other benefits | 1,25,00,000
payable to ex-employees as per Court
Orders (approx).

2 Payment of interest @ 6% on delayed | 3,15,00,000
settlement of VRS/retirement benefits in
pursuance with the Court Orders.

Total | 4,40,00,000

The Company had filed Appeal No.260/ACIT-C-4(1)(1)/CIT (A)-4/14-15 before
the Commissioner of Income Tax, Appeal-4, Bangalore, against the Income
Tax assessment order dated 13/02/2015 passed by the DCIT Circle 4(1)(1),
Bangalore, ordering payment of Rs.1,17,44,870/- for the assessment year
2012-13. The appeal was disposed of in favour of the Company on 27-02-
2017. However, the DCIT, Circle 4(1)(1), Bangalore had filed appeal in ITA
No.1223/Bang/2017 before the Income Tax Tribunal, Bangalore, challenging
the order dated 27-02-2017 and the same was also dismissed in order dated
31-01-2018. As such, KAIC in its letter dated 01-03-2018 requested the
DCIT, Circle 4(1)(1), Bangalore, to cancel the demand raised. Accordingly,
concerned authority modified and recomputed the income and tax thereon.
Due to this, the tax payable is nil as per their order dated 30-06-2017 [order
received by us on 15-06-2018]. But, DCIT, Circle 4(1)(1), Bangalore, has
appealed in MP No.263/2018 (in ITA No0.1223/Bang/2017). The same is
pending.
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(iv) Cases filed against Company — Amount not quantifiable.

2.25 Unpaid Dividend
The unpaid dividend is appearing from 1974-75, but no details / records are
available as to the nature of amount, the party to whom it is payable etc.,
due to the of closure process that is being carried on by the Company as
per order dated 03-09-2003 of GOK. Hence, the same is shown under
current liabilities.

2.26 Closure of the Company:
The Government of Karnataka, by its Government Order No.
DDPER/55/ARU/2003 dated 03.09.2003 ordered to stop all the activities of
the Company and to relieve all the employees under Voluntary Retirement
Scheme 2003. Accordingly, all the activities of the Company have been
stopped and all the employees have been relieved under the VRS. Further,
the Annual Accounts has been prepared as ongoing concern basis.

2.27 Other information:

Earning per Share:

Earning per share is calculated as per Accounting Standard — 20 issued by
the Institute of Chartered Accountants of India. The net loss considered for
calculation of basic earning per share is Rs.2330.48 lakhs.

S| _ Year
No Particulars 2018 -19
(Lakhs)
1 | Weighted Average No. of Equity 754090
2 | Basic Earning per Share (2330.48)

2.28 Deferred tax has not been recognized as per the Accounting Standard 22
since the Company is under closure.

2.29 Paisa has been rounded off to the nearest rupee.

As per our report even dated

For Uday & Co., For and on behalf of the Board of Directors
Chartered Accountants

Firm Reg No: 004440S

Sd/- Sd/- Sd/-
(N. UDAYASIMHA)) (BRIJESH KUMAR DIKSHIT) (PADMAVATHI)
Partner Managing Director Director

Membership No: 018921
UDIN: 19018921AAAABE2210
Place: Bangalore

Date: 12-07-2019
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UDAY & CO “KUNDANEELA” Tel:26567084 Fax:080-26573114

CHARTERED . ?5/2-1 Email: udaycomp78@yahoo.com
ACCOUNTANTS Sri M.N.Krishna Rao Road,
Basavanagudi P.A. No.AAFPU1288B
Bangalore — 560 004 GSTN;29AAFFU1288B1Z5
INDEPENDENT AUDITOR’S REPORT
To the Members of
Karnataka Agro Industries Corporation Ltd
24,Bellary Road,
Hebbal,
PO Box No.2478

Bangalore-560024.

Report on the Audit of the Standalone Financial Statements

I Opinion

1. We have audited the standalone financial statements of Karnataka Agro
Industries Corporation Ltd (“the Company”), which comprise the balance sheet as
at March 31, 2019, and the statement of Profit and Loss and the statement of cash
flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, except for the effects of the matter described in the Basis
for Qualified Opinion section of our report, the aforesaid financial statements give
a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31st, 2019 and
profit/loss and its cash flows for the year ended on that date.

IT Basis for Qualified Opinion

2.We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.
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Material Uncertainty Related to Going Concern

Subject to our comments in the annexure to in Para 1 of “Report on Other
Legal and Regulatory Requirements” below, we report that;

1. Going concern
a) The Government of Karnataka vide in its order
No. DDPER/55/ARU/2003 dated 3rd September 2003 has decided to
close down the company.
b) The company has accumulated losses of Rs.32,302.52 Lakhs, as at 31st
March 2019 which exceeds the total net worth of the company.

c) The above mentioned facts in Paragraph 1 (a) & (b) strongly suggest that
Company will not be able to function as a going concern.

d) Considering the above, we are of the opinion; going concern assumption
used in the preparation of the Financial Statement is not in accordance
with SA 570. The Assets and Liabilities are required to be stated at
realizable value rather than historical cost.

e)Previous Statutory Auditors had given a disclaimer opinion on
accounts of the
Company for the year ended 31.03.2018.

2. No Provisions have been made towards:
a) Attention is drawn to Note no. 2.18 Sundry debtors
No provision has been made for an amount of Rs.131.68 Lakhs of
Debtors wherein Courts have disposed off suits against Company.

b) The company has not paid service tax on the legal services received
from advocates under reverse charge mechanism. The total liability on
service tax, interest &penalty is not ascertainable.

c) No action has been taken to comply with GST laws.
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3. Reference is also invited to the following notes to accounts where the

impact of the same on accounts is not ascertainable:

a) Note No.2.17(b) regarding the rent accounted as Receivable from
IFAB Ltd., amounting to Rs.29,02,752/- for the year is not in
accordance with the GO. Kru E/II/ Kru E KA/ 2014 dated 05/06/2018.
The amount accounted as rent is accounted on the basis of Form 26AS
of Income Tax Law , Eventough computed on the basis of a purported
Turnover, details of which are not available with the Company.
Company has not obtained confirmation from IFAB Ltd nor issued
any bills/Debit notes to M/s.IFAB Ltd.No agreement is entered into
for this purpose.

b) Note No. 2.19(b) regarding non obtaining Confirmation of balances
for Advances receivable in cash or Kind.

c) Note No. 2.20 regarding claims for sales Tax liabilities for which no
provision has been made for reasons indicated therein.

4. Unpaid Dividend:

The unpaid dividend is appearing from 1974-75, but no details / records are
available so as to the nature of amount, the party to whom it is payable etc.,
The Company has not adhered to the provision of Section 205A of
Companies Act, 1956 by not transferring such dividend to the Investor
Education and Protection Fund.

Emphasis matter
3.We draw attention to the following matters in the notes to financial statements:

a. As per the financial statement which indicate that the company has
accumulated losses and its net worth has been fully eroded, the company has
incurred to a net Loss during the current year Rs.2,330.47 Lakhs(P.Y.2,076.69
Lakhs) and the company current liabilities exceeded its current assets as at the
balance sheet date. These conditions along with other matters set forth in
Notes to accounts indicate the Existence of Material uncertainty about the
company’s ability to continue as a going concern.

83



However the Financial statements of the company have been prepared on a going
concern basis for the reasons stated in the Note Number 2.26.

4. We draw attention to the following matters:

a. Financial Statements presented for audit by Company is not according to
the provisions of Schedule III of Companies act,2013 in that, the company has
failed to take into consideration amendments made as per Notification G.S.R(E)
Dtd. 11-10-2018 in respect of
Disclosure of

01. Trade Payables
02. Trade Receivables
03. MSME

04. Voting Rights

b. Company has not registered itself under the provisions of CGST(Central
goods and Service Tax )Amendment Act,2018 even though its Gross Receipts
exceed the minimum fixed for registration and is liable to pay GST on rent
received and duly file monthly and annual returns thereon.

c. Company has not Collected the Balance confirmation from for Amount
Due to /or Due from IFAB.

d. Company has not produced share certificate for the Investment Made by
the company in M/S IFAB.

Our Opinion is not modified in respect of these matters.

Key Audit Matters

5. Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion
on these matters.

Management’s Responsibility for the Standalone Financial Statements

6.The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance, (changes in equity)29 and cash flows of the
Company in accordance with30 the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act.
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This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

7. Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

Other Matter

8. Our opinion is not modified in respect of these matters.

The company board of Directors is responsible for the other information .The
other information comprises the information included in the Director’s report, but
does not include the financial statements and our auditor’s report thereon. The
Director report was not made available to us upto the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and
we will not express any from assurance conclusion thereon.
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In connection with our audit of financial statements ,our responsibility is to read
the other information identified above when it becomes available and ,in doing so,
consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated.

When we read the Directors report ,if we conclude that there is material
misstatements therein ,we are required to communicate the matter to those
charged with governance.

Report on Other Legal and Regulatory Requirements
9. As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes of
our audit except:

We have verified the accounts relating the Company for the year ended on
31.03.2019 on the basis of documents made available to us at the head
office, which in our opinion is sufficient for the purpose of our audit except
with respect to the not receipt of information regarding Unpaid dividend
and those mentioned at Emphasis of Matter.
(b) In our opinion, proper books of account as required by law, Subjected to our
qualification and comments above, have been kept by the Company so far as it
appears from our examination of those books .

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account .

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2015 except the following:

i.  Accounting Standard 13(Accounting for Investments) relating
to non-determination of permanent diminution in the value of
Investments (amount not quantified) and non-provision for Rs
45.59 Lakhs in respect of an Investment where the investee-
company(The Southern Pesticides Corporation Limited) has
been ordered to be wound up by the Board for Industrial and
Financial Reconstruction resulting in understatement of Loss
and over statement of Investment by a like amount.

ii.  The company has not complied with the disclosure requirements
of following Accounting Standards and amendments to Schedule
IIT of the Companies Act,2013 in that, the company has failed to
take into consideration amendments made as per Notification
G.S.R(E) Dtd. 11-10-2018 .
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(i) Accounting Standard 1- Disclosure of Accounting Policies:
Refer note no.2.27. The accounts are prepared on going
concern basis, though company has been ordered to be
closed by Govt.of Karnataka and most of its assets have been

returned to Govt.of Karnataka.

(ii) Accounting Standard 29- Provisions, Contingent Liabilities

and Contingent Assets

(e) Since the company is a Government Company, sub-section (2) of the Section
164 of the Companies Act, 2013 regarding obtaining written representations from
the directors of the Company, is not applicable to the company in the terms of
Notification No. G.S.R. 463(E) dated 05th June 2015.

(f) As for the section 143(3)(i)of the companies Act,2013 Report on the Internal
Controls on Financial Control is not Applicable.

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i.The Company has not disclosed the impact of pending litigations on its
financial position in its financial statements .

ii. There has been delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company .unpaid dividend has
been carried forward since 1974-75 and same was not deposited in Investor
Education and Protection fund due to lack of funds and in Investor Education
&protection Fund due to lack of Funds and in the meantime the company has
been ordered to stop all its activities and relieve all its employees as per GO Dated
03-09-2003; as also 100% shares are held by GOK. Hence the same is being shown
under current liabilities.
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(h) As required by Section 143(5) of the act, we report in annexure-B a statement
the matters for which directions are given under sub-section (5) of
section 143 of the companies act, 2013.

(i)As Required by the companies (Auditor’s Report ) order, 2015(“the order”)issued
by the Central Government in terms of Section143(11)of the Act, we given in the
Annexure A a Statement on the matters Specified in paragraphs 3 and 4of the
Order.

For UDAY & CO
Chartered Accountants
Firm’s registration Number: 004440S

N.UDAYASIMHA

Partner

Membership number:018921
Place: Bangalore

Date:14™ August,2019
UDIN:19018921AAAABE2210
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Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the
Company on the standalone financial statements for the year ended 31 March
2019, we report that:

Referred to paragraph 6 of the Independent Auditors’ report of even date to the
members of KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED, on
the standalone financial statements as and for the year ended on 31 March 2019.

L.

ii.

1ii.

iv.

vi.

(a) The Company maintaining proper records showing full particulars,
including quantitative details and situation of fixed asset.

(b) In our opinion, and according to the information and explanations
given to us, title deeds of immovable properties are held in the name of
the company.

In respect of Inventories: The Company did not have any inventory during
the year.

As informed to us, the Company has not granted any loans, secured or
unsecured to the companies, firms, Limited Liability Partnerships or other
parties listed in the register maintained under section 189 of the Companies
Act,2013. Therefore, clause a, b & c are not applicable.

In our opinion and according to the information and explanation given to
us the company has not granted any loan, made any investments, gave any
guarantee or provided security in connection with a loan to any other body
corporate or person in contravention of section 185 and 186 of the
Companies Act,2013.

According to the information and explanations given to us, the company
has not accepted any deposits from the public during the year. Hence, the
provisions relating to this clause of the order are not applicable.

According to the information and explanation given to us the Central
Government has not prescribed the maintenance of cost records under
section 148 of the Companies Act, 2013 for the activities carried out by the
Company, and hence Clause 3 (VI)of the order is not applicable.
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vii. (a) According to the information and explanations given to us and the

records of the Company examined by us, in our opinion, the Company is
generally regular in depositing undisputed statutory dues in respect of
service tax, provident fund, and professional tax, though there has been a
slight delay in few cases, and it is regular in depositing undisputed statutory
dues, including Income Tax, investor education and protection fund,
employees’ state insurance, wealth tax, customs duty, excise duty and other
material statutory dues, as applicable, with the appropriate authorities.

(c) There are no outstanding amounts of Statutory dues on account of as on
the last date of the Financial Year concerned for a period of more than
6 months from the date they became payable except the following:

Name of | Forum Nature of Dues Amount | Period to which the

the statute Rs. amount relates

Karnataka KST Liability 64.94 1988-89, 1998-99 to

Sales Tax Lakh 2001-02, 2004-05

Act

CST Act CST Liability 0.79 lakh | 1977-78, 1996-97 to
1999-00, 2001-02,

K I 2004-05
KTEG Act sflﬂiif Entry Tax Liability | 2.98 Lakh | 1995-96, 1996-97,
. 1998-99 to 2000-01

Karnataka | 20ROmY et ws 132) | 7935 1988-89, 1998-99 to

Sales Tax Lakh 2001-02, 2004-05

Act

Karnataka Interest u.s 8(2) 3.31 Lakh | 1995-96, 1996-97,

Sales Tax 1998-99 to 2000-01

Act

Vviil.

In our opinion and according to the information and explanations

given to us, the company has not continued defaults in repayment of dues to

the financial institutions or banks. However, Rs.6,898.08 lakhs payable to

Government of Karnataka is unpaid and interest on loan provided in the

books but not paid. (Refer note no.2.3)

iX.

The company did not raise any money by way of initial public offer or
further public offer (Including debt instrument) or has taken term loans
during the year. Accordingly, paragraph 3 (ix) of the order is not
applicable.During the course of our examination of the books and records of
the company carried out in accordance with the generally accepted auditing
practices in India, and according to the information and explanations given
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to us, we have neither come across any instances of material fraud on or by the

Company, noticed or reported during the period, nor have we been informed of

any such case by Management.

X.

xi.

xiii.

According to the information and explanation given to us and the records
of the company examined by us the Company has paid Rs 1,30,000.00/-
during the year as managerial Remuneration to the chairman.

In our opinion and according to the information and explanations given to
us, the company is not a Nidhi Company. Accordingly, paragraph 3 (xii) of
the order is not applicable.

According to the information and explanations given to us and the records
of the Company examined by us, we are of the opinion that all the
transaction with the related parties are in compliance with section 177 and
188 of Companies Act.2013 and the details of the transactions have been
disclosed in the Financial Statements as per applicable accounting
Standards.

According to the information and explanations given to us and the records
of the Company examined by us, we are of the opinion that the Company
has not made any preferential allotment or private placement of shares or
fully or partly debentures during the year under review.

According to the information and explanations given to us and the records
of the Company examined by us, we are of the opinion that that the
Company has not entered into any noncash transactions with directors or
persons connected with him. Accordingly, paragraph 3 (xv) of the order is
not applicable.

According to the information and explanations given to us and the records
of the Company examined by us, we are of the opinion that that the
Company is not required to be Registered under Section 45-IA of the
Reserve Bank of India.

For UDAY & CO
Chartered Accountants
Firm’s registration Number: 004440S

N.UDAYASIMHA

Partner

Membership number:018921
Place: Bangalore

Date:14" August,2019
UDIN:19018921AAAAABE2210
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Annexure B to Auditors’ Report of even date

KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED
Directions under sub-section (5) of section 143 of the Companies Act, 2013
applicable for the year 2018-19
1 If the Company has been selected for disinvestment, a complete status

report in terms of valuation of Assets (including intangible assets and land)
and Liabilities (including Committed & General Reserve) may be examined,

including the mode and present stage of disinvestment process.

The Government of Karnataka vide in its order
No. DDPER/55/ARU/2003 dated 3* September 2003 has decided to
close down the company.

2. To report whether there are any cases of waiver / write off of debts / loans

interest etc, if yes, the reason thereof, and the amount involved.

No such cases
Whether proper records are maintained for inventories lying with
third parties & assets received as gift from Government or other
authorities.

The company has no inventories during the year and the company is not in

receipt of any assets as gift from the government or other authorities
3. A report on age-wise analysis of pending legal / arbitration cases, including
the reasons of pendency and existence / effectiveness of a monitoring
mechanism for expenditure on all legal cases (foreign and local) may be

given.
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Enclosed Appendix-1 for the list of pending legal / arbitration cases.

Specific Sub-directions under section 143(5) of the Companies Act, 2013
1. Whether the land owned by the company is encroached, under litigation,

not put to use or declared surplus. Details may be provided.

The Company is in the process of liquidation lands are not being used. As per
the decision of Government of Karnataka Almost all of its lands were transferred
to Agriculture Department.

2. Whether the cost incurred on abandoned projects has been written off?

Not Applicable as there was no such projects.
3. Report on the extent of utilization of plant and machinery and its

obsolescence, if applicable.

The Government of Karnataka vide in its order
No. DDPER/55/ARU/2003 dated 3 September 2003 has decided to close
down the company. So the company not carrying any operation for the
last several years. Few machineries furnishers and fixtures kept idle in the
district officer which is under absolute condition were transfer to
agriculture department as per the decision of the board obsolete stage.

4. Examine the system to check the authenticity of claims shown as

recoverable from State Government.

The Government of Karnataka vide in its order
No. DDPER/55/ARU/2003 dated 3 September 2003 has decided to close
down the company. So, Not Applicable

For UDAY & CO

Chartered Accountants

Firm’s registration Number: 004440S

N.UDAYASIMHA

Partner

Membership number:018921
Place: Bangalore

Date:
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LIST OF PENDING COURT CASES AS ON 31-03-2019

z
§X

Case No. & Year

Parties

Type of cases

WA 100130/17

F.H. Jamadar Vs. KAIC

Service matter

RFA 2060/10

KAIC Vs S.B.l. and another

Money Recovery

WP 83165-7/11

KAIC Vs D.C., Bidar and others

Property

WP 81200/12

R.B. Talwar Vs. KAIC

Service matter

0OS 2647/2012

L.Rs of R.R. Aralikatti Vs. KAIC

Service matter

RFA 1033/2012

Marudam & Co, Vs. KAIC

Money Recovery

RFA 1088/2012

KSK Enterprises Vs. KAIC

Money Recovery

PPE-01/03-04

Dy.Director of Palace Board Vs. KAIC

Eviction

OS 159/13 Bellary Dist. Co.op Society Vs. KAIC Money Recovery
WP 32522/13 V.Krishnappa Vs. KAIC Service matter
A.S. 13/08 KAIC Vs M/s IFFCO Money Recovery
WP 56469/2017 J Anantharaj Service matter
WP 44637/2016 R.K. Hegde Vs KAIC Service matter

PGA/CR-20/2015

C.D. Thammaiah

Service matter

PGA/CR-21/2015

P.V.Venkatesh

Service matter

olalnlmlinl2la|o|eNjo|o|s|w i) =

KKP 7/79

Director, Traffic Office, Kalaburgi v/s
Sridharacharya & KAIC

Eviction

17 COP 793/2006 in | Official Liquidator M/s. Victory Glass & Money Recovery
COP No0.272/2002 | Industries Ltd., v/s KAIC
18 WP 38445/18 R. Nagaraja v/s KAIC Service matter
19 WP 53688/18 S.Shivaiah v/s KAIC Service matter
20 Ex. No.19/18 Pavan Cements & Hardware supplier v/s M
KAIC oney Recovery
21 CC 11503/05 KAIC Vs Srinivasa Agro Agencies
22 CC 11504/05 Do
23 CC 11505/05 Do
24 CC 11506/05 Do
25 CC 11507/05 Do
26 | CC 11508/05 Do 12,57,000.00
27 CC 10583/05 Do
28 CC 10584/05 Do
29 CC 10585/05 Do
30 CC 10502/05 Do
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KARNATAKA AGRO INDUSTRIES CORPORATION LIMITED
ADDENDUM TO THE DIRECTORS' REPORT 2018-19

AND
REPLIES TO THE OBSERVATIONS MADE BY THE STATUTORY AUDITORS

Statutory

Auditors' Replies

Report Note

No.

1(a)to (e) No comments.

2(a) As per the decision taken by the Company in its 289" Board Meeting held on
20-06-2018, these cases have already been entrusted to Advocate for filing
appeals to recover the dues from the dealers and the same is in progress.

2(c) Since all the business activities of the Company have been stopped and it is
under the process of closure, registration of GST has not been got done.

3(a) Pending clarification from GoK with regard to entering into rent agreement
with M/s IFAB, rental provisions have been made on the basis of 26AS of
Income Tax. The same has been duly disclosed in the Note No.2.17(b).
After receipt of clarification from GoK, necessary entries will be passed.
However, a letter has been addressed to M/s. IFAB to furnish the details of
turnover and rental provisions.

3 (c) As already disclosed in Note No.2.20, as per FD letter dated 26-11-2008, the
matter will be reverted to FD for waiver of sales tax arrears, after clearing all
other liabilities.

4 Since the unpaid dividend remained as it is since 1974-75, the Company has

neither deposited the remaining unpaid/un-claimed dividend in a separate
account nor is it in a position to do so. Further as 100% of equity shares of
the Company are held by GoK, the same is retained under the head ‘current
liabilities as short term provisions’.

Emphasis matters

4 (a)

Noted. The same will be suitably given effect to during the next financial
year i.e., 2019-20.

(b)

Reason has already been furnished in 2 (c).

(€)

Reason has already been furnished in 3(a).

(d)

Letter has been addressed to M/s. IFAB requesting to issue share certificate.

Report on other legal and regulatory requirements:

9 (d) (i)

Necessary action will be taken to make bad debts provisions by obtaining
approval in the Board Meeting of the Company.

dii & (i)

Reasons already stated in 2 (c).

d i (i)

Appropriate disclosures, wherever necessary, have been made in the notes
on accounts for the year under report.

g (i)(ii)

No comments.

Annexure A to

the Auditors Report:

vii (b)

viii & x

No comments.

Place: Bangalore
Date: 23-09-2019

For and on behalf of Board
Sd/-
Chairman
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INDIAN AUDIT AND ACCOUNTS DEPARTMENT
Office of the Principal Accountant General (G&SSA) Karnataka
Audit Bhavan, "C’ Block, P.B. No.5398 Bangalore - 560 001
Ph: (080) 22254683; Fax: (080) 22380014
E-mail: agaukarnatakal@cag.gov.in
Website:http//:www.agkar.cag.gov.in

CONFIDENTIAL

No.PAG(G&SSA)/GSA/SAR(AB)/2019-20/392 Dated: 19" September 2019

To:

The Managing Director,

Karnataka Agro Industries Corporation Ltd.,
Regd.Office, #24, Bellary Road, Hebbal,
Bangalore-560 024.

Sir,

Sub: Comments of the Comptroller & Auditor General of India under
Section 143(6)(b) of the Companies Act, 2013 on the accounts
of Karnataka Agro Industries Corporation Ltd., Bangalore
for the year ended 31 March 2019.

| forward herewith Comments Certificate under Section 143(6)(b) of the
Companies Act, 2013 on the accounts of Karnataka Agro Industries Corporation
Ltd., Bangalore, for the year ended 31 March 2019.

2. A copy of the proceedings of the Annual General Meeting adopting the
certified accounts, Auditors Report thereon and the Comments of the Comptroller
and Auditor General of India may be forwarded to this office immediately after the
conclusion of the Annual General Meeting. Six copies of the printed Annual Reports
may also be sent to this office.

3. Receipt of the letter and the enclosures may please be acknowledged.

Yours faithfully,
Sd/-

(ANUP FRANCIS DUNGDUNG)
ACCOUNTANT GENERAL
(GENERAL & SOCIAL SECTOR AUDIT)
KARNATAKA, BANGALORE
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF KARNATAKA AGRO INDUSTRIES CORPORATION LTD.,
BANGALORE FOR THE YEAR ENDED 31 MARCH 2019.

The preparation of financial statements of Karnataka Agro Industries
Corporation Ltd., Bangalore for the year ended 31 March 2019 in accordance with the
financial reporting framework prescribed under Companies Act, 2013 is the responsibility
of the management of the Company. The statutory auditors appointed by the
Comptroller and Auditor General of India under Section 139(5) of the Companies Act,
2013 are responsible for expressing opinion on these financial statements under section
143 of the Act, based on independent audit in accordance with the standards on auditing
prescribed under section 143(10) of the Act. This is stated to have been done by them
vide their Audit Report dated 14.08.2019.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Karnataka Agro Industries
Corporation Ltd., Bangalore for the year ended 31 March 2019 under section
143(6)(a) of the Act. This supplementary audit has been carried out independently
without access to the working papers of the statutory auditors and is limited primarily to
inquiries of the statutory auditors and Company personnel and a selective examination

of some of the accounting records.

On the basis of my audit, nothing significant has come to my knowledge which

would give rise to any comment upon or supplement to Statutory Auditors’ report.

For and on behalf of the
Comptroller & Auditor General of India
Sd/-
(ANUP FRANCIS DUNGDUNG)
ACCOUNTANT GENERAL
(GENERALG&SOCIAL SECTOR AUDIT)
KARNATAKA, BANGALORE

BANGALORE
DATED: 19" September 2019

97





