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Principal Secretary to Government,
Social Welfare Department, Government of Karnataka

2 Shri SANGAPPA K.A.S Director
The Director, Directorate of Tribal Welfare,
Government of Karnataka

3 Shri HANUMANARASAIAH A Managing Director
Karnataka Maharshi Valmiki Scheduled
Tribes Development Corporation

4 Shri D S SUDHARSHAN KUMAR Director
Deputy Secretary, Finance Dept. (Welfare),
Government of Karnataka

5 Smt. C HEMALATHA Director
Deputy Secretary, Dept. of Public Enterprises,
Government of Karnataka.

6 The Chairman and Managing Director, Director
National Scheduled Tribes Finance & Development
Corporation Ltd., New Delhi.

7 Representative of Ministry of Tribal Affairs, Govt. of India Director

Statutory Auditor’s : M/sBSD &Co.
Chartered Accountants
Jayanagar, Bangalore.

Company Secretary : Shri Suresh Bharadwaj
No.106, 25th Cross, 6th Block,
Jayanagar, Bangalore-70.




S,
l 1 l
TRIBES

Development
Corporation Limited

"y
&

CARNAZ,,
a0

KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED

NOTICE

Notice is hereby given that the 12th ANNUAL GENERAL MEETING of the Members
of Karnataka Maharshi Valmiki Development Corporation Limited will be held on 23rd
September 2019 at 11.30 AM, at L G Havanuru Conference Hall, Corporate office
KMVSTDCL, No.10, 3rd Floor, Khadi Bhavan, Jasma Devi Bhavan Road, Vasanthnagar
Bengalulure-52 for the purpose of transacting the following business.

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statements as at 31st March 2018
together with Directors’ Report, the Statutory Auditor’s Report and the Comments of the
Comptroller and Auditor General of India thereon.

2. To note the appointment of Statutory Auditors for the year 2018-19 made by the Comptroller
& Auditor General of India and to fix the auditors remuneration.

By order of the Board of Director
Sd/-
Place: Bangalore Managing Director

Date: 12.09.2019

NOTES:

1. A Member entitled to vote is entitled to appoint a proxy to attend and on a poll to voter instead of himself.
Any person so appointed need not be a member of the Company. A Proxy, in order to be effective, must
be lodged with the Company at its Registered Office not less than 48 hours before the commencement
of the meeting.

2. The power to appoint the Statutory Auditors vests with the Comptroller and Auditor General of India
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KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED  apmes.

BOARD REPORT

To the Members,

Your Board of Directors have pleasure in submitting the 12th Annual Report of the Company together with the
Audited Statements of Accounts for the year ended 31st March 2018.

1. FINANCIAL RESULTS
The Company’s financial performances for the year under review compared with those of the previous year are

given hereunder:

FINANCIAL RESULTS:

(Rs. In lakhs)

Particulars 2017-18 2016-17
Profit before interest and depreciation 3085.26 3712.64
LESS Interest and depreciation 192.41 349.31
Profit for the year 2892.85 3363.33
Exceptional item (Including Prior period adjustment) - (16.75)
Profit after adjustment 2892.85 3346.59
Reserves & Surplus as per last financial statements 12068.65 8722.06
Add Profit for the year 2892.85 3346.59
Total in Reserves & Surplus 14961.50 12068.65

2. DIVIDEND

No Dividend was declared for the current financial year as the profits earned are invested in the operations
of the Corporation in the form of various schemes aimed at socio-economic development of Scheduled tribe
communities in the State.

3. TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there was no dividend declared and
paid last year.
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4. REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS

Your Directors wish to present the details of Business operations done during the year under review:

During the year 2017-18, the Corporation has extended assistance to 40072 beneficiaries belonging to scheduled

tribes under different schemes. The details are as under:

(Rs. In lakhs)
. No. of Funds disbursed
No Name of the Scheme benefi_ciaries ) Margin Total
Assisted Subsidy Money Term Loan
1 g)alrr]%?v}i(:&\;??r?igsgt?s: Borewell 6957 | 9672.90 0 24669 | 9919.59
glg;)r:]nemunity/uft Irrigation 108 19248 0 0 19248
C) Energisation of Borewells (3886) 3000.00 0 0 3000.00
2. | Land Purchase Scheme 125 515.70 0 516.47 1032.17
3. | Self Employment Programme 3613 1264.60 0 0 1264.60
4. | 1.S.B Scheme 986 4190.07 0 0 4190.07
5. | goro Finance (Small Loan) 10406 | 1090.82 |  545.49 0| 1636.31
6. | Tourist Taxi 1246 3738.00 0 0 3738.00
SEP for professionally qualified 486 1215.00 0 0 1215
8. Direct Loan — Animal Husbandry 16125 4031.25 0 2418.75 6450.00
Total 40072 | 28840.82 545.49 3181.91 | 32568.22
GANGA KALYANA SCHEME: The entire unit cost is treated as subsidy. During the

a. Individual Irrigation Borewell Scheme:

Irrigation facility will be provided to the lands held by
small and marginal Scheduled Tribe farmers by digging
Borewell, installing pump, motor and accessories
followed by energisation. Under this Scheme, the unit
cost is Rs.2,00,000/- out of which Rs.1,50,000/- is
subsidy and Rs.50,000/- is term loan. During the year,
an amount of Rs.12672.90_ lakhs subsidy including
energisation and Rs. 246.69 lakhs term loan has been
spent towards drilling of 6957 Individual Irrigation
borewells. During the year under review, 3886 no.s of
Borewells has been energized.

b. Lift Irrigation Scheme:

Irrigation facility will be provided to a group of 8 to 15
acres of land held by ST Farmer by lifting water from
the perennial water source. The unit cost is Rs.4.00
lakhs for 8 Acres project and Rs.6.00 lakhs for 15 acres.

year an amount of Rs.122.48 lakhs subsidy has been
spent for establishing 128 Lift Irrigation units.

LAND PURCHASE SCHEME:

Under Land Purchase Scheme, financial assistance in
the form of loan and subsidy is provided to landless
agricultural labourers belonging to ST’s to purchase
minimum 2.00 acres of dry land/ 1.00 acre of wetland/
half acre garden land. The unit cost under this scheme
is Rs.10.00 lakhs comprising of subsidy and term loan
in the ratio of 50:50. During the year, 60.10 acres of
dry land and 74.23 acres of wetland/Garden land has
been registered in the names of 125 beneficiaries with
an expenditure of Rs. 515.70 lakhs subsidy and Rs.
516.47 lakhs term loan.

SELF EMPLOYMENT PROGRAMME:

The Corporation is providing financial assistance
through banks for taking up self employment activities.
This scheme is carved mainly to help unemployed ST

®
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youths to improve their economic condition by taking
up gainful self employment activities. For project cost
upto Rs.1,00,000/-, the Corporation sanctions 50%
subsidy subject to a maximum of Rs.35,000/- and the
remaining amount will be raised as loan from banks.
During the year 3613 ST beneficiaries were assisted
with an expenditure of Rs.1264.60 lakh as subsidy.

1.S.B SCHEME:

This Scheme is also implemented in association with
the Banks. Unemployed Scheduled Tribes youths
are assisted under the scheme by extending financial
assistance facilitating them to engage in various
self employment activities viz., small scale industry,
purchase of Transport Vehicles, Piggery, Poultry, Goat
Farming, Leather Industry, Establishment of Advocate
Office, Beauty Parlour, Readymade Garments, DTP
centre, etc.  The unit cost under the scheme is
Rs.20.00 lakhs. The corporation will extent subsidy at
the following rates and the remaining position is bank
loan.

Unit cost Subsidy Remarks
Rs.1.00 lakh g}”;to‘;;”t Remaining
upto Rs.5.00 700 Bank Loan
lakhs maxirmum amount

Rs.3.50 lakhs
Rs.5.00 lakhs g@”étoﬁ/“t Remaining
upto Rs.10.00 70 Bank Loan
lakhs maximum amount
Rs.5.00 lakhs
Rs.10.00 Unit cost Remainin
lakhs upto @ 50% , B, Loa‘ﬁ
Rs.20.00 maximum amount
lakhs Rs.5.00 lakhs

During the year, 986 beneficiaries were assisted with
an expenditure of Rs. 4190.07 lakhs as subsidy.

MICRO FINANCE (SMALL LOAN) SCHEME:

Under this scheme Rs.15,000/- is provided to ST
women members of SHGs to start small business
activities. Under this scheme, subsidy of Rs.10,000/-
and margin money loan of Rs.5,000/- will be given to
each ST member of self help group. During the year
10406 beneficiaries were assisted with an expenditure
of Rs.1090.82 lakhs as subsidy and Rs.545.49 lakhs
as margin money, amounting to a total of Rs. 1636.31
lakhs.

Tourist Taxi:-

This is also a bank linked scheme. Unemployed

Scheduled Tribes youths will be provided financial
assistance to purchase Tourist Taxi. The quantum of
subsidy extended to the beneficiary will be 50% of
the unit cost maximum Rs.3.00 lakhs. The remaining
portion will be the bank loan.

During the year 2017-18, the Corporation has
assisted 1246 Scheduled Tribes beneficiaries utilizing
Rs.3738.00 lakhs.

Self Employment (Skill Development) Scheme:

This is a bank linked scheme: Unemployed scheduled
tribes youths holding diploma / ITI certificate, will be
assisted to start small industries having unit cost upto
Rs. 5.00 lakhs. The quantum of subsidy released by
the corporation will be 50% of the unit cost maximum
to Rs. 2.50 lakhs. The remaining portion of the unit
cost will be the bank loan. During the year 2017-18,
the corporation has assisted 486 scheduled tribes
beneficiaries utilising Rs. 1215.00 lakhs.

Direct Loan Scheme:-

Financial assistance is extended to facilitate
unemployed Scheduled Tribes to involve themselves
in dairying activities / sheep or goat raring activities.
The unit cost is Rs.0.40 lakh, out of which Rs.0.25
lakh is subsidy and Rs.0.15 lakh is loan. Both subsidy
and loan will be released by the Corporation. The loan
carries interest @ 4% per annum.

During the year 2017-18, the Corporation has assisted
16125 beneficiaries spending Rs.6450.00 lakhs.

5. MATERIAL CHANGES AND COMMITMENT
IF ANY AFFECTING THE FINANCIAL POSITION
OF THE COMPANY OCCURRED BETWEEN THE
END OF THE FINANCIAL YEAR TO WHICH THIS
FINANCIAL STATEMENTS RELATE AND THE DATE
OF THE REPORT

No material changes and commitments affecting the
financial position of the Company occurred between
the ends of the financial year to which these financial
statements relate on the date of this report.

6. CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, FOREIGN, EXCHANGE EARNINGS
AND OUTGO

The information pertaining to conservation of energy,
technology absorption, Foreign exchange Earnings
and outgo as required under Section 134 (3)(m) of
the Companies Act, 2013 read with Rule 8(3) of the
Companies (Accounts) Rules, 2014 is NIL, as the
Corporation is engaged in the activities assisting

®
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the socio-economic development of communities
belonging to Scheduled Tribes in the State.

7. DETAILS OF POLICY DEVELOPED AND
IMPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY
INITIATIVES

The Corporationis engaged in the activities of providing
services under various Schemes of the Government
of Karnataka for the socio-economic development
of communities belonging to Scheduled Tribes in the
State and it was established for this specific purpose.
No separate CSR Committee has been constituted.

8. PARTICULARS OF LOANS, GUARANTEES OR
INVESTMENTS MADE UNDER SECTION 186 OF
THE COMPANIES ACT, 2013

The particular of Loans, guarantees or investments
made under Section 186 is NIL.

9. PARTICULARS OF CONTRACTS OR
ARRANGEMENTS MADE WITH RELATED PARTIES

The particulars of Contracts or Arrangements made
with related parties made pursuant to Section 188 is
furnished is NIL.

10. EXPLANATION OR COMMENTS ON
QUALIFICATIONS, RESERVATIONS OR ADVERSE
REMARKS OR DISCLAIMERS MADE BY THE
AUDITORS AND THE PRACTICING COMPANY
SECRETARY IN THEIR REPORTS

The observations made by the Statutory Auditors and
explanations of the management are furnished in the
Annexure-1.

11.COMPANY’SPOLICY RELATINGTODIRECTORS
APPOINTMENT, PAYMENT OF REMUNERATION
AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution
of Nomination and Remuneration Committee are not
applicable to the Company.

12. ANNUAL RETURN

The extracts of Annual Return pursuant to the
provisions of Section 92 read with Rule 12 of the
Companies (Management and administration) Rules,
2014 is furnished in Annexure — 2 and is attached to
this Report.

13. NUMBER OF BOARD MEETINGS CONDUCTED
DURING THE YEAR UNDER REVIEW

The Company held FIVE Board meetings during the
financial year under review.

14. DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of
the Companies Act, 2013 the Board hereby submits
its responsibility Statement: —

(@ In the preparation of the annual accounts, the
applicable accounting standards had been
followed along with proper explanation relating to
material departures;

(b) The directors had selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the company at the end of the
financial year and of the profit and loss of the
company for that period;

(c) The directors had taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of this
Act for safeguarding the assets of the company
and for preventing and detecting fraud and other
irregularities;

(d) The directors had prepared the annual accounts
on a going concern basis; and

(e) The directors had devised proper systems to
ensure compliance with the provisions of all
applicable laws and that such systems were
adequate and operating effectively.

15. SUBSIDIARIES, JOINT VENTURES AND
ASSOCIATE COMPANIES

The details of financial performance of Subsidiary/
Joint Venture/Associate Company is NIL., as the
Company does not have any subsidiary, joint ventures
or associate companies.

16. DEPOSITS

The Company has neither accepted nor renewed any
deposits during the year under review.

17. DIRECTORS

The Board of Directors of the Corporation as on the
date of this report is as follows:

®
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Shri G KUMAR NAIK 1LA.S
Additional Chief Secretary to
1 | Government,

Social Welfare Department,
Government of Karnataka

Chairman

Shri SANGAPPA K.A.S

The Director,

Directorate of Tribal Welfare,
Government of Karnataka

Director

Shri HANUMANARASAIAH A
Karnataka Maharshi Valmiki
Scheduled Tribes Development
Corporation

Shri D S SUDHARSHAN
KUMAR

4 | Deputy Secretary, Finance
Dept. (Welfare),
Government of Karnataka

Smt. C HEMALATHA
Deputy Secretary, Dept.
of Public Enterprises,
Government of Karnataka.

Managing
Director

Director

Director

The Chairman and Managing
Director,

6 | National Scheduled Tribes
Finance & Development
Corporation Ltd., New Delhi.

Director

Representative of Ministry of

Tribal Affairs, Govt. of India Director

The Board wishes to place on record its appreciation
of the services rendered and co-operation extended
by Shri. Priyank M Kharge, Hon’ble Minister for Social
Welfare Govt. of Karnataka and Shri. Basanagouda
Daddal, MLA as Chairman and Shri T Raghavendra
as Managing Director during their tenure:

18. DECLARATION OF INDEPENDENT DIRECTORS

The provisions of Section 149 pertaining to the
appointment of Independent Directors do not apply to
our Company.

19. STATUTORY AUDITORS

M/s. BSD & Co., Chartered Accountants, Bangalore
was appointed as Statutory Auditors by the Comptroller
& Auditor General of India. The remuneration payable
to them is to be determined in the ensuing Annual
General Meeting.

20. COMMENTS OF THE COMPTROLLER &
AUDITOR GENERAL OF INDIA:

The comments of the Comptroller & Auditor General of
India on the accounts for the year ended 31st March
2018 is appended.

21. DISCLOSURE OF COMPOSITION OF AUDIT
COMMITTEE AND PROVIDING VIGIL MECHANISM

The provisions of Section 177 of the Companies
Act, 2013 read with Rule 6 and 7 of the Companies
(Meetings of the Board and its Powers) Rules, 2013 is
not applicable to the Company.

22. SHARES

a. BUY BACK OF SECURITIES
The Company has not bought back any of its securities
during the year under review.

b. SWEAT EQUITY
The Company has not issued any Sweat Equity Shares
during the year under review.

c. BONUS SHARES
No Bonus Shares were issued during the year under
review.

d. EMPLOYEES STOCK OPTION PLAN
The Company has not provided any Stock Option
Scheme to the employees.

23. ACKNOWLEDGEMENTS

The Board of Directors thank the Government of
Karnataka, NSTFDC, Directorate of Tribal Welfare, and
Legislators, for the support, co-operation and valuable
assistance received during the year. The Board of
Directors also place on record their appreciation of the
devoted services by the employees of the Corporation.

FOR AND ON BEHALF OF THE BOARD OF
DIRECTORS

sd/- sd/- sd/-
Chairman /Director  Managing Director Director

Date: 23-09-2019
Place: Bangalore
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ANNEXURE -2
FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2018

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management &
Administration) Rules, 2014.

. REGISTRATION & OTHER DETAILS:

1 CIN U85310KA2006SGC040055

2 Registration Date 26.07.2006

KARNATAKA MAHARSHI VALMIKI SCHEDULE TRIBES

3 | Name of the Company DEVELOPMENT CORPORATION LIMITED.

Category/Sub-category of Government Company

the Company

5 Address of the Registered No.10, 3 Floor, Khadi Bhavan, Jasma Devi Bhavan Road,
office & contact details Vasanthnagar, Bengaluru-560052.

6 Whether listed company No

Name, Address & contact
7 details of the Registrar & N.A
Transfer Agent, if any.

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
(All the business activities contributing 10 % or more of the total turnover of the company shall be stated)

Name and Description of main NIC Code of the

S. No. products / services Product/service

% to total turnover of the company

Extending financial and other
1 assistance to the Scheduled Tribe 20293 100
communities in Karnataka

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-
All the business activities contributing 10% or more of the total turnover of the company shall be stated:-

NIL
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VI. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
Category-wise Share Holding
Category of No. of Shares held at the beginning of the No. of Shares held at the end of the .
Shareholders year[As on 31-March-2017] year[As on 31-March-2018] Cha/:l ge
% of % of during
Demat | Physical Total Total Demat | Physical Total Total the year
Shares Shares
A. Promoters
(1) Indian
a) Individual/
HUE NIL 0 0 0 NIL 0 0 0 0
b) Central Govt NIL 792590 792590 39.62 NIL 792590 792590 39.62 39.62
c) State Govt(s) NIL 1207410 | 1207410 60.38 NIL 1207410 | 1207410 | 60.38 60.38
d) Bodies Corp. NIL 0 0 NIL 0 0 0 0
€) Banks / FI NIL 0 0 0 NIL 0 0 0 0
f) Any other NIL 0 0 0 NIL 0 0 0 0
Total
shareholding |\ | 5000000 | 2000000 | 100 | NIL | 2000000 | 2000000 | 100 0
of Promoter
(A)
B. Public
Shareholding NIL ) ) ) NIL ) ) ) )
(31‘)‘:':_"t°ta' (B) 0 0 0 0 0 0 0 0
|2' Non- NIL NIL NIL NIL NIL NIL NIL NIL
nstitutions
Sub-total (B) 0 0 0 0 0 0 0 0 0
(2):-
Total Public
Shareholding
0 0 0 0 0 0 0 0 0
(B)=(B)(1)+ (B)
@
C. Shares held
by Custodian
for GDRs & 0 0 0 0 0 0 0 0 0
ADRs
Grand Total NIL | 2000000 | 2000000 | 100 NIL | 2000000 | 2000000 | 100 0
(A+B+C)




g«»“‘mmw‘%
=, KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED

Corporation Limited

amne®

B) Shareholding of Promoter-

SN Sharehold- | Shareholding at the beginning of Shareholding at the end of the
er’s Name the year year % change
% of | %of Shares % of | %of Shares i'r“ ﬁ:‘f"e'
No. of total Pledged / No. of total Pledged / d ° mt?\
She;res Shares of | encumbered Sheires Shares of | encumbered uring the
the com- to total the com- to total year
pany shares pany shares
Government
1 of Karnataka
and its
nominees 382470 100 0 1207410 60.38 0 Nil-
5 Government
of India 0 0 0 792590 39.62

C) Change in Promoters’ Shareholding (please specify, if there is no change)-
No change in share holding

Shareholding at the Cumulative Shareholding
beginning of the year during the year
SN Particulars % of total % of total
No. of No. of
shares of the shares of the
shares shares
company company
1 | At the beginning of the year 382470 100 2000000 | 100
Date wise Increase / Decrease in Promoters
Shareholding during the year specifying the
2 . 1617530
reasons for increase / decrease (e.g. allotment
/transfer / bonus/ sweat equity etc.):
3 | At the end of the year 2000000 | 100 2000000 | 100

D) Shareholding Pattern of top ten Shareholders:

(Other than Directors, Promoters and Holders of GDRs and ADRs): NIL
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E) Shareholding of Directors and Key Managerial Personnel: Nil

V) INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued but not due for

payment.
(Rs. in lakhs)
Sez:::?:dli_:; " Unsecured Deposits Total
deposits Loans Indebtedness

Indebtedness at the beginning of the
financial year
i) Principal Amount 5977.91
ii) Interest due but not paid 0.00
i) Interest accrued but not due 48.59

Total (i-+ii-+iii) 6026.50
Change in Indebtedness during the
financial year
* Addition 159.43
* Reduction 784.61
Net Change (-)625.18
Indebtedness at the end of the financial
year
i) Principal Amount 5241.89
ii) Interest due but not paid 119.77
i) Interest accrued but not due 39.66

Total (i+ii-+iii) 5401.32

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL- NIL

VIl. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NOT APPLICABLE

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

sd/-

Chairman / Director

Date:23-09-2019
Place: Bangalore

sd/-

Managing Director




S,

RNz
-)
amne®

TRIBES

Development
Corporation Limited

KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED

ADDENDUM TO THE DIRECTORS’ REPORT TO THE MEMBERS UNDER SECTION 134
OF THE COMPANIES ACT, 2013

OBSERVATIONS MADE BY AUDIT

MANAGEMENT’S REPLY

Note No.1.09 Relating to the interest on reinvestment
deposits being accrued on simple interest basis at
the contracted rate and difference to compounding at
periodical intervals and accrued on simple interest basis
accounted for at the time of maturity/renewal.

Interest accrued on investment accounted
on quarterly compounding rate. The
Accounting policies on interest on
investments will be adopted on accrued
basis hence forth.

b)

Note No.1.10 (iv) relating to charging of interest on annual
rest basis on loans disbursed till the end of the previous
year, Note No.1.10 (v) relating to the interest on loan
disbursed in the year being charged from the last day
of the month of the disbursement instead of the date of
disbursement and Note No.12.1 relating to charging of
interest at normal rates for defaulted loan accounts also,
though the loan documents provide for application of
penal interest.

The observation made by audit is noted for
future guidance and the penal interest is
not charged to the beneficiaries defaulted
in making repayment of loan, in the interest
of the development of the beneficiaries.

Note No0.9.1 The difference in opening balances between
Head Office and District Offices is Rs.22,43,583 and the
difference in closing balances is Rs.7,56,56,876 and
difference for the year is Rs.7,34,13,293 in the bank
accounts as per R & P statement of Divisions compared
to the balances as per books.

During2017-18duetooperationofaccounts
for the new schemes and cheque-in-transit
at districts bank accounts, the differences
seen in opening balance between HO and
DO’s. However, necessary rectification
entries will be passed during F. Y. 2018-19.

Note No.18.03 Relating to claim of Rs.1433.00 lakhs from
the DR. B R Ambedkar development corporation Ltd.
Towards share of expenditure for the period 2007-08 to
2012-13 for managing the activities of the corporation
at district office(DO) level not considered necessary to
be provided for in the accounts pending decision in the
matter at the government level, as both are Government
of Karnataka entities:

The matter is under consideration at the
Government level for settlement between
the two Corporations.

Note NO.18.06 Relating to loan documents obtained
from beneficiaries and maintained at the Dos found
to be incomplete & inadequate in certain aspects and
action being initiated to update the loan documents in
all respects:

Clear guidelines have been issued to
update all the requite documents before
releasing of Subsidy and Loans to
beneficiaries. Wherever, non-compliance
is found/reported appropriate action will be
initiated to update the documents.
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() AtRaichur district office there are two investigationsunder | The  Hon’ble  Karnataka  Lokayutha
progress the total amount relating to these investigations | is  investigating into the reported
are Rs.6,95,29,473/- Rs.5,36,394/- (relating to period | misappropriation of funds at Raichur
2012-13) and Rs. 3,00,000/- (relating to the period 2014- | District Office. On receipt of report on the
15. [Note No.: 11.1.aand 11.1.b] investigation, further appropriate action

will be initiated to recover the amount from
the officials concerned

(9) At Bidar district office one enquiry relating to | Managing Director, Dr. B R Ambedkar
misappropriation of funds under Self Employment | Development Corporation, has ordered to
Scheme amounting to Rs.10,00,017/-for the financial | recover the financial loss out of the terminal
year 2016-17 is in progress. [Note No.:11.1.c] benefits payable to Sri. Chandrakanth, Ex-

DM Bidar and take appropriate action as
per Court order.

(h) Note No. 18.04 relating to claim of Rs. 1,67,00,708/- from | Action is initiated for reconciliation of the
Income Tax Department towards TDS Defaults pending | claim from IT department due to TDS
reconciliation with the department. defaults..

() Formal accounting system customized to District Offices | Noted, for future guidance and compliance.
documented and approved by the board is not in place.

() Note No. 6.7 Grants from GOK includes Grant received | Grants related to previous year is under

from other government departments for Amount of
Rs.1,16,25,709/- which brought from previous years &
needs to be reconciled.

reconciliation.

(k)

Note No.18.09 relating to non-obtaining of registration as
aNon-Banking Financial Corporation under the provisions
of section 45-IA of the Reserve Bank of India Act, 1934.

The Percentage of financial assets is
much below 50% of total assets and
the percentage of income from financial
assets is much lesser than 50% of gross
income. Both these parameters which are
determinant factors for principal business
of the company are not met with, the
Corporation do not qualify to obtain the
certificate of Registration (CRO) as a NBFC
as required under section 45-1A of the RBI
Act, 1934.
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KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED

OBSERVATIONS MADE BY AUDIT

MANAGEMENT’S REPLY

=}

) The Company which is carved out of Dr. B. R. Ambedkar
Development Corporation Ltd. is not registered under
Section 8 of the Companies Act, 2013. This may affect
the tax exemption U/S 10(26) (b) of the Income Tax Act,
1961.

Sec.10 (26) (b) of Income Tax Act does not
specify about registration Under Section
8 of the Companies Act-2013 to give tax
exemption. However, the IT department
has refunded the Income Tax for the
Financial Year 2014-15.

In our opinion, proper books of account as required by
law are maintained except for not accounting the monthly
Receipts and Payments statements received from District
Offices on monthly basis at Head Office and not regularly
reconciling all the District Offices Bank Accounts on
monthly basis at Head Office which needs expeditious
action.

Receipts and Payments of District Offices
are accounted and reconciled on monthly
basis at Head Office from the year
2018-19.

(0) According to the information and explanation given to
us, fixed assets have not been physically verified by the
management in the year. In view of this, discrepancies, if
any between book and physical records have not been
ascertained & dealt with in the books of accounts.

The Company is in the process of updating
the Fixed Assets register. Once the
updating is completed, action will be taken
to conduct physical verification of the
assets.

(1) The Company do not have Internal Audit system for Head
Office, where major accounting and all major decisions
are taken.

Internal Auditor has been appointed for
Head Office from the Financial Year
2018-19.

(2) Completeness in resolving and correcting the adverse
observations in internal audit reports relating to district
offices level are not ensured as a part of the administration
system.

Head Office is pursuing with the District
Office’s to comply with the audit
observations and to report compliance.

(3) The investigation of frauds that have happened is
progressing at very low pace. Frauds that have happened
in financial year 2012-13 are not yet concluded.

Fraud Reform Management policies
prevailing in the Government Offices are
being followed.

(4) Organisation of the records does not ensure times
accessibility according to requirements of income-tax law

and company law.

Proper files are maintained and necessary
returns are filed with the Authority. There
were some delays in filing return for the
reasons beyond control.
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OBSERVATIONS MADE BY AUDIT

MANAGEMENT’S REPLY

(5) The bank accounts relating to the schemes in all districts

are having unexplained reconciliation differences as per
the reconciliation statements.

The difference in District Office accounts
with Head Office for Financial Year
2017-18 have been identified and
necessary rectification entries have been
passed during 2018-19.

The loans sanctioning guidelines compliance relating to
documentation is not satisfactory.

As stated against para (e) above

Formally approved accounting system manual to guide
and ensure standardized operations at DOs and Head
Office do not exist according to the explanations given
to us.

Process of getting approval of the

Accounting Manuals is in progress.

Formally approved and documented fraud risk manage-
ment procedures do not exist according to the explana-
tions given to us.

As stated against sl. (3) above.

Sd/-
MANAGING DIRECTOR
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CARNAZ,,

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6) (B)
OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF KARNATAKA MAHARSHI VALMIKI
SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED; BANGALORE FOR THE YEAR ENDED 31
MARCH 2018.

The preparation of financial statements of Karnataka Maharshi Valmiki Scheduled Tribes Development
Corporation Ltd, Bangalore for the year ended 31 March 2018 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 is the responsibility of the management of the Company.
The statutory auditors appointed by the Comptroller and Auditor General of India under Section 139(5) of the
Companies Act, 2013 are responsible for expressing opinion on these financial statements under section 143
of the Act, based on independent audit in accordance with the standards on auditing prescribed under section
143(10) of the Act. This is stated to have been done by them vide their Audit Report dated 30.03.2019.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit under
section 143(6)(a) of the act of the financial statements of Karnataka Maharshi Valmiki Scheduled Tribes
Development Corporation Ltd, Bangalore for the year ended 31 March 2018. This supplementary audit
has been carried out independently without access to the working papers of the statutory auditors and is
limited primarily to inquiries of the statutory auditors and Company personnel and a selective examination
of some of the accounting records. On the basis of my audit, nothing significant has come to my knowledge

which would give rise to any comment upon or supplement to Statutory Auditor’s report.

For and on behalf of the
Comptroller & Auditor General of India

Sd/-
(E.P.NIVEDITA)
PRINCIPAL ACCOUNTANT GENERAL
(GENERAL & SOCIAL SECTOR AUDIT)
KARNATAKA, BANGALORE

BANGALORE
Date: 06/09/2019
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Independent Auditors’ Report

To the Members of Karnataka Maharshi Valmiki Scheduled Tribes Development Corporation Limited

Report on the Financial Statements

1.

Management’s
statements

We have audited the accompanying financial
statements of the Karnataka Maharshi Valmiki
Scheduled Tribes Development Corporation Limited
(“the Company”), which comprise the Balance
Sheet as at 31.3.2018, the Statement of Profit &
Loss and the Cash Flow Statement for the year then
ended and a summary of the significant accounting
policies and other explanatory information.

responsibility for the financial

2. The Board of Directors of the Company are

responsible for the matters stated in Section
134(5) of the Companies Act, 2013(the “Act”) with
respect to the preparation of these standalone
Financial Statements that give a true and fair view
of the financial position, financial performance
and Cash Flows of the Company in accordance
with the accounting principles generally accepted
in India, including the Accounting Standards
specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014.
This responsibility also includes maintenance
of adequate accounting records in accordance
with the provisions of the Act for safeguarding
of the assets of the Company and for preventing
and detecting frauds and other irregularities;
selection and application of appropriate accounting
policies; making judgments and estimates that are
reasonable and prudent, design, implementation
and maintenance of adequate internal financial
controls, that are operating effectively for ensuring
the accuracy and completeness of the accounting
records, relevant to the preparation and presentation
of the financial statements that give a true and fair
view and are free from material misstatements,
whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these

standalone financial statements based on our audit.
We conducted our audit in accordance with the
Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards

require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether the financial statements
are free from material misstatement.

4. An audit involves performing procedures to obtain

audit evidence about the amounts and disclosures
in the financial statements. The procedures
selected depend on Auditor’s judgment, including
the assessment of risks of material misstatement
of the financial statements, whether due to fraud
or error. In making those risk assessments, the
Auditor considers internal control relevant to the
Corporation’s preparation and fair presentation
of the financial statements in order to design
audit procedures that are appropriate in the
circumstances. An audit also includes evaluating
the appropriateness of accounting policies used
and the reasonableness of the accounting estimates
made by the Management, as well as evaluating the
overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Financial
Statements.

Basis for Qualified Opinion

6.Significance/effects of the matters discussed here

under, financial impact of which are not quantifiable,
from the basis for the issue of Adverse Opinion.

(a) Note No0.1.09 relating to the interest on
reinvestment deposits being accrued on
simple interest basis at the contracted rate
and difference to compounding at periodical
intervals and accrued on simple interest basis
accounted for at the time of maturity/renewal.

(b) Note No.1.10(iv) relating to charging of interest
on annual rest basis on loans disbursed till
the end of the previous year, Note No.1.10(v)
relating to the interest on loan disbursed in the
year being charged from the last day of the
month of the disbursement instead of the date
of disbursement and Note No.12.1 relating to
charging of interest at normal rates for defaulted
loan accounts also, though the loan documents
provide for application of penal interest.
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(c)

(e)

(i)

Note No.9.1 the difference in opening balances
between Head Office and District Offices
is 22,43,583 and the difference in closing
balances is Rs.7,56,56,876 and difference
for the year is Rs.7,34,13,293 in the bank
accounts as per R & P statement of Divisions
compared to the balances as per books.

Note No0.18.03 relating to claim of ¥1433.00
lakhs from the Dr. Ambedkar Development
Corporation Ltd. Towards share of expenditure
for the period 2007-08 to 2012-13 for managing
the activities of the corporation at district
office(DO) level not considered necessary
to be provided for in the accounts pending
decision in the matter at the government level,
as both are Government of Karnataka entities:

Note NO.18.06 relating to loan documents
obtained from beneficiaries and maintained at
the Dos found to be incomplete & inadequate
in certain aspects and action being initiated to
update the loan documents in all respects:

At Raichur district office there are two
investigations under progress the total
amount relating to these investigations are Rs.
6,95,29,473; Rs, 5,36,394; (relating to period
2012-13) and Rs. 3,00,000/- (relating to the
period 2014-15. [Note No.: 11.1.aand 11.1.b]

At Bidar discrict office one enquiry relatiing to
misappropriation funds under self exployment
scheme amounting to Rs.10,00,017/-for the
financial year 2016-17 is in progress. [Note
No.:11.1.c ]

Note No. 18.04 relating to claim of
31,67,00,708/- from Income Tax Department
towards TDS Defaults pending reconciliation
with the department.

Attention is drawn to Note NO.11.1 with
regard to frauds occurred during the previous
years.

Formal accounting system customized to
District Offices documented and approved
by the board is not in place.

The said financial statements read with the significant
accounting policies and the notes forming part of the
Financial Statements subject to above qualificatory
statements do not give the information required by the
Companies Act, 2013 in the manner so required and
do not give a true and fair view in conformity with the
accounting principles generally accepted in India:

(A) In the case of the Balance Sheet, of the
state of affairs of the Company as at
March 31st 2018.

(B) In the case of Statement of Profit and
Loss, of the Profit for the year ended on
that date.

(C) In the case of Cash Flow Statement, of
the cash flows for the year ended on that
date.

Emphasis of matter

7. We draw attention of the members to the following
Notes on financial statements, apart from the
significance/effects of the matter described in the
Opinion Paragraph:

(a)

(c)

(e)

Note 6.4 relating to interest on funds held
in trust for the Directorate of Tribal Welfare
in the separate bank and fixed deposit
accounts, being treated as revenue of the
Corporation.

Note No. 6.3 relating to interest on term
loans from NSTFDC provided at the normal
rate despite default in loan servicing and
confirmation of the loan & interest dues by
the NSTFDC on the basis of normal rate and
hence no claim towards penal interest being
foreseen.

Note No. 6.7 Grants from GOK includes
Grant received from other government
departments for Amount of Rs.1,16,25,709/-
which brought from previous years & needs
to be reconciled.

Note No.18.09 relating to non-obtaining
of registration as a Non-Banking Financial
Corporation under the provisions of section
45-1A of the Reserve Bank of India Act, 1934.

The Company which is carved out of
Dr.B.R.Ambedkar Development Corporation
Ltd. is not registered under Section 8 of the
Companies Act, 2013. This may affect the tax
exemption U/S 10(26)(b) of the Income Tax
Act, 1961.

Report on Other Legal and Regulatory Requirements

8. As required by the Companies(Auditor’s Report)
Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the Annexure-A
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KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED

statement on the matters specified in paragraphs 3 the best of our information and according to

and 4 of the said Order., to the extent applicable.

As required by the Companies Act, 2013 under section
143(5) a report has been enclosed as per Annexure-B.

As required by Section 143(3) of the Act, we report that:

(a)

c)

d)

e)

g)

We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for the
purpose of our audit.

In our opinion, proper books of account as
required by law are maintained except for
not accounting the monthly Receipts and
Payments statements received from District
Offices on mothly basis at Head Office and
not regularly reconciling all the District
Offices Bank Accounts on monthly basis at
Head Office which needs expeditious action.

The Balance Sheet,Statement of Profit and
Loss and Cash Flow Statementdealt with by
this report are in agreement with the books of
account.

In our opinion, the Balance Sheet, Statement
of Profit and Loss and Cash Flow Statement
comply with the Accounting Standards
referred to in clause (2) of the Companies Act,
2013 except :

(1) AS-15 relating to Employee Benefits

While the Company recognises accrued
liability towards leave encashment and
gratuity liability, the same is not based
on an Actuarial Valuation as at 31+
March, 2018. In the absence of related
information and workings we are unable
to quantify the impact on the financial
statements of non-adherence to the
accounting standards.

The directory qualification compliance
requirement under section 164(2) is not
applicable to Government Companies.

Report on the Internal Financial Controls
under Clause (1) of Sub-section 3 of section
143 of the companies Act, 2013 (“the Act”)- is
enclosed an annexure ‘C’ to this report.

With respect to the other matters to be
included in the Auditor’s Report in accordance
with rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to

the explanations given to us:

As informed to us the Company does not
have any pending litigations which would
impact its financial position]

The Company did not have any long-term
contracts including derivative contracts for
which there were any material foreseeable
losses.

There were no amounts which were required
to be transferred to the Investor Education
and Protection Fund by the Company.

ForBSD &CO
CHARTERED ACCOUNTANTS
FIRM REGISTRATION NO.:000312S

sd/-
R. DEVARAJ
PARTNER
MEMBERSHIP NO.: 028395

Place: Bengaluru
Date: 30" March 2019
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ANNEXURE-A

(Referred to in paragraph 8 under Report on Other Legal and Regulatory Requirements)

(i)

(iif)

(@) The Company has maintained proper records
showing full particulars including quantitative
details and situation of Fixed Assets. However it
needs to be updated.

According to the information and explanation
given to us, fixed assets have not been physically
verified by the management in the year. In view
of this, discrepancies, if any between book and
physical records have not been ascertained &
dealt with in the books of accounts.

The Company having one title deed in its name
of one immovable property, 1 acre 15.08 guntas
which is located at Sy.No 98/3, 98/4, Kyat Sandra
Village, Urdigere Hobli of Tumkur for which
advance was paid on 15/02/2017.

Inventory:

The Company is not a Manufacturing or trading
company and does not deal with stores, spare
parts and raw material. Hence clause (ii) of the
Companies (Auditor’s Report) Order, 2016 is not
applicable.

Loans and Advances:

The Company has not granted any loans, secured
or unsecured to companies, Firms, Limited
Liability Partnerships or other parties covered in
the register maintained under section 189 of the
Companies Act, 2013. Consequently clauses (iii)
(@), (iii)(b) & (ii)(c) of the Companies (Auditor’s &
Report) Order,2016 are not applicable.

The Company has not provided any of loans,
investments, guarantees and security to its
employees, directors or related parties from
Banks or financial institutions, the terms and
conditions whereof are prejudicial to the interest
of the Company.

In our opinion & according to the information and
explanation given to us the Company has not
accepted any deposits from the public. As such
the provisions of Sections 73 to 76 or any other
relevant provisions of the Companies Act, 2013
and rules framed thereunder are not applicable.

According to the information and explanation
given to us the Central Government has not

(vii)

(viii)

(ix)

(x)

(xi)

prescribed maintenance of cost records under
section 148(1) of the Companies Act, 2013.

Statutory Dues:

As per the records made available to us the
Company is regular in depositing the undisputed
statutory dues including provident fund, investor
education and protection fund, employees state
insurance, income tax, sales tax, wealth tax,
service tax, customs duty, excise duty, cess and
other statutory dues with appropriate authorities
except the following:

According to the information and explanation
given to us, there were no statutory dues pending
deposit with the appropriate authorities, on
account of any dispute. However, attention is
draw to Note.18.04 with regards to the demand
of Rs.1,67,00,708.71/- made by the Income Tax
Department towards TDS defaults. This claim
needs to be reconciled with Department.

Based on our examination of books of account
and according to the information and explanation
given to us, the company has not defaulted in
repayment of loans or borrowings to financial
institutions, banks, Government and to debenture
holders.

The Company has not raised moneys by way of
initial public offer or further public offer including
debt instruments but the Company has availed
a term loan facility from NSTFDC. As per the
information & explanation given to us the loans
availed were utilised for the purpose for which
they were obtained. However it is observed
that a major portion of it is kept as Fixed
Deposit with Banks instead of lending to
social segments defined in its memorandum
of association.

The frauds detected and are under
investigation are reported under note No. 11.1
in the financial statements. According to the
information provided the investigations are in
progress.

The Company has paid managerial remuneration
in accordance with the requisite approvals
mandated by the provisions of section 197 of the
Companies Act, 2013.
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

Since this is state Government Company clause
(xii) of the Companies (Auditors Report) Order,
2016 is not applicable.

The company being registered as a State
Government private Company the provisions of
Section 177 of the Act is not applicable relating
to forming an audit committee and review of the
Financial Statements by the audit committee and
there were no related party transactions as per
the sec 188 of the companies act, 2013.

The Company has not made any preferential
allotment or private placement of shares or
fully or partly convertible debentures during
the year under review. However, the company
has received of Rs.2.00 Crores for increase
of shares capital from ths state government;
allotment of shares pending for obtaining
approval from Central Government which is in
progress.

The Company did not enter into any cash
transactions with directors or persons connected
with them.

The company is required to be registered as Non-
Banking Financial Corporation under section
45-1A of the Reserve Bank of India Act, 1934.

ForBSD &CO
CHARTERED ACCOUNTANTS
FIRM REGISTRATION NO.:000312S

sd/-
R. DEVARAJ
PARTNER
MEMBERSHIP NO.: 028395

Place: Bengaluru
Date: 30" March 2019
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ANNEXURE-B

Annexure to the Auditors’ Report

(Replies to directions u/s 143(5) of the companies Act,2013 issued by C&AG)

1. If the Company has been selected for
disinvestment, a complete status report in terms
of valuation of Assets (including intangible assets
and land) and Liabilities (including Committed &
General Reserves) may be examined including
the mode and present stage of disinvestment
process.

Company is not selected for disinvestment.

2. To report whether there are any cases of waiver
/ write off of debts/loans/interest etc., if yes, the
reasons thereof , and the amount involved.

No such cases.

3.  Whether proper records are maintained for
inventories lying with third parties & assets
received as gift from Govt or other authorities.

No such cases.

4. A report on age-wise analysis of pending legal/
arbitration cases, including the reasons of
pendency and existence/ effectiveness of a
monitoring mechanism for expenditure on all
legal cases (foreign and local) may be given.

No such pending legal cases.

(Replies to Sub-directions u/s 143(5) of the
Companies Act,2013 issued by C&AG)

1.  Whether introduction of any scheme for
settlement of dues and extensions there to
complies with policy / guidelines of company /
Government.

No such scheme is in operation.

2. Whether the funds received from agencies for
each scheme have been accounted for as per
the specific guidelines for the scheme and
their balances were periodically reconciled and
discrepancies noticed if any have been properly
accounted for in the financial statements.

Yes. However , scheme wise reconciliation is
pending.

Whether the company has a policy for
appropriation of repayments received from
beneficiaries and the policy complies with the
scheme guidelines under which the beneficiary
had received the funds.

Yes. Loan ledgers are maintained; interest is not
calculated properly.

3.  Whether the company has received the
beneficiary’s share of cost in cash or as labour
contribution. If the beneficiary’s share of cost
is received as labour contribution whether the
valuation of labour contribution was properly
done and accounted for in the books of
Company?

No such cases.

4, Whether the company had timely submitted
the claims on time for grant of subsidy by
Government. If the claims were filed with delay
whether the same has been properly accounted
for in the books of the company.

Yes. Processing delays needs improvement.

ForBSD &CO
CHARTERED ACCOUNTANTS
FIRM REGISTRATION NO.:000312S

sd/-
R. DEVARAJ
PARTNER
MEMBERSHIP NO.: 028395

Place: Bengaluru
Date: 30" March 2019
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ANNEXURE-C

“Annexure C” to the Independent Auditor’s Report of even date on the Stand alone AS Financial
statements of Karnataka Maharshi Valmiki Scheduled tribes Development Corporation Limited.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

We have audited internal financial controls over
financial reporting of M/s. Karnataka Maharshi Valmiki
Scheduled Tribes Development Corporation Limited
(“the Company”) as of March 31st, 2018 in conjunction
with our audit of the Standalone As Financial Statement
of the company for the year ended on that date.

Management’s Reponsibility for Internal
Financial Controls

The Company’s management is responsible for
establishing and maintaining internal financial controls
based on the internal control over financial reporting
criteria established by the company considering the
essential components of internal control stated in the
guidance Note on Audit of Internal Financial controls
over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance
of adequate internal financial controls that were
operating effectively for ensuring the orderly and
efficient conduct of its business ,including adherence
to company’s policies , the safeguarding of its assets,
the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial
information, as required under the Companies
Act,2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the
company’s internal financial controls over financial
reporting based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of
Internal Financial Control Over Financial Reporting
(the “Guidance Note”) and the Standards on
Auditing,issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act,2013, to
the extent applicable to an audit of internal financial
controls,both applicable to an audit of Internal
Financial controls and both issued by the Institute of
Chartered Accountants of India. Those Standards
and the Guidance Note Require that we comply with
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate
internal financial controls over financial reporting
were established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain
audit evidence about the adequacy of the internal
financial controls system over financial reporting,
assessing the risk that a material weakness exists,
and testing and evaluating the design and operating
effectiveness of internal control based on the assessed
risk.

The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of
material misstatement of the Standalone AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our audit opinion on the company’s internal controls
system over financial reporting subject to the
observations described below in basis for adverse
opinion.

Basis for Qualified Opinion:

1. The Company do not have Internal Audit
system for Head Office,where major
accounting and all major decisions are taken.

2. Completeness in resolving and correcting
the adverse observations in internal audit
reports relating to district offices level are
not ensured as apart of the administration
system.

3. The investation of frauds that have happened
is progressing at very low pace. Frauds that
have happened in financial year 2012-13 are
not yet concluded.

4. Organisation of the records do not ensure
times accessibility according to requirements
of income-tax law and company law.

5. The bank accounts relating to the schemes
in all districts are having unexplained
reconciliation differences as per the
reconciliation statements.

6. The loans sanctioning guidelines compliance
relating to documentation is not satisfactory.
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7. Formally approved accounting system manual
to guide and ensure standardized operations
at DOs and Head Office do not exist according
to the explanations given to us.

8. Formally approved and documented fraud
risk management procedures do not exist
according to the explanations given to us.

Meaning of Internal controls Over Financial
Reporting

A company’s internal financial controls over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial
reporting and the preparation of financial statements
for the external purpose in accordance with generally
accepted accounting principles. A company’s internal
financial controls over financial reporting includes
those policies and procedures that

1) Pertain to maintenance of records that, in
responsible detail, accurately and fairly reflect
the transaction dispositions of the assets of the
company.

2) Provide reasonable assurance that transactions
are recorded as necessary to permit preparation
of financial statements in accordance with
generally accepted accounting principles, and
that receipts and expenditures of the company
are being made only in accordance with
authorization of management and directors of
the company; and

3) Provide reasonable assurance regarding
prevention or timely detection of unauthorized
acquisition, use or disposition of the company’s
assets that could have a material effect on
financial statements.

Inherent Limitations of Internal Financial
Controls over Financial Reporting

Because of the inherent limitations of internal financial
controls over financial reporting, including possibility
of collusion or improper management override of
controls,material misstatements due to error or fraud
may occur and not to be detected. Also, Projections
of any evaluation of the internal financial controls over
financial reporting to further periods are subject to the
risk that the internal financial controls over financial
reporting to future periods are subject to the risk that
the internal financial control over financial reporting
may become inadequate because of changes in
conditions, or that degree of compliance with the
policies or procedures may deteriorate.

Opinion

Inour Opinion, the company subjecttothe observations
brought out above, has an adequate internal financial
controls system over financial reporting and such
internal financial reporting were operating effectively
as at March 31,2018, based on the internal control
over financial reporting criteria established by the
company considering the essential components of the
internal controls stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of
India.

ForBSD &CO
CHARTERED ACCOUNTANTS
FIRM REGISTRATION NO.:000312S

sd/-
R. DEVARAJ
PARTNER
MEMBERSHIP NO.: 028395

Place: Bengaluru
Date: 30" March 2019
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Note No. 1:

Significant Accounting Policies

Basis of preparation of financial statements

1.01 Financial statements are prepared under the

historical cost convention on accrual basis
unless otherwise stated and in accordance with
the Generally Accepted Accounting Principles
and mandatory Accounting Standards issued
by the Institute of Chartered Accountants of
India and provisions of the Companies Act,
2013.

Fixed Assets & Depreciation

1.02

1.03

1.04

1.05

Fixed assets are stated at the cost of acquisition
less accumulated depreciation. Cost includes
freight, duties, taxes and other incidentals
attributable to bringing the asset into existence.

Depreciation on assets is charged on straight
line method at the rates and the manner
specified in schedule Il of the Companies Act,
2013.

Depreciation on assets added/disposed off/
deleted during the year is provided on prorata
basis from the date of addition/up to the date
of disposal/deletion.

The company has changed the method of
depreciation based on useful life of asset in
compliance with schedule Il of the Companies
Act, 2013.

Accounting for Grants

1.06

1.07

Grants received for specific schemes are
utilized for the purpose for which they are
sanctioned and charged to the respective
grant/s. Unspent grants are held under current
liabilities for being utilized for the specified
scheme purposes.

Margin Money-MCF received from Government
of Karnataka is transferred to Capital Reserve
in accordance with AS-12 as issued by ICAI.

Revenue recognition

(a) Interest on funds held for and on behalf of
the Directorate of Tribal Welfare

1.08

Interest earned on the scheme grants/funds
held in Bank accounts pending utilization for

(b)

the scheme purposes and funds held in trust for
the Directorate of Tribal Welfare (DTW) is treated
as revenue of the Corporation as Corporation
does not receive any grant/assistance from
the Government for meeting the administration
costs.

Interest on Bank deposits and savings

accounts

1.09

Interest on Bank term deposits is recognized
on time proportion basis, with interest
on reinvested deposits being accrued on
simple interest basis at the contracted rate.
Difference between the interest realized on
maturity due to compounding at periodical
intervals and accrued on simple interest basis
will be accounted for at the time of maturity/
renewal. Interest on Savings Bank accounts is
recognized on credit by the Bank.

(c) Interest on loans to beneficiaries

1.10

Interest on loans to beneficiaries is recognized
as revenue on time proportion basis subject to
the following:

() Interestis charged & recognized on simple
interest basis at normal rate;

(i) Under Ganga Kalyana Scheme with
subsidy and loan component out of
the approved unit cost, interest on loan
component is recognized from the date
aggregate payments for a bore well
exceeds the subsidy limit independent
of the date of energization of the bore
well and beneficiary availing the irrigation
facility;

(i) Under direct and margin money loan
schemes, where the loan amount is
directly released to the suppliers for
supply of vehicle, equipment etc., and to
Banks for sanction of credit facilities to
the beneficiaries, date of disbursement by
the Corporation is the basis for charging
interest to the beneficiary loan accounts
subject to what is stated in (iv);
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(iv) On the loans disbursed till the end of the
previous year, interest is charged for the
full year, on annual rest basis;

(v) On loan disbursements in the year, interest
is charged from the last day of the month
in which loan is disbursed.

Employee benefits

1.11 In respect of employees on deputation from
the Government of Karnataka and other
Corporations/undertakings, payment towards
Provident Fund, Pension, Gratuity and Leave
Salary contribution are made on the basis
of Karnataka Civil Services Rules, 1958
provisions and/or claims received from the
parent department/employer and charged to
revenue.

1.12 Employees on contract are not eligible for any
terminal benefits.

1.13 Other terminal benefits if any, is recognized on
payment basis.
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BALANCE SHEET AS AT 31t MARCH 2018

Amount in Rs.

Particulars Note No. As at

31st March, 2018 | 31st March, 2017

As at

I. Equity and Liabilities
Shareholder’s Funds

(@) Share Capital 2 20,00,00,000 20,00,00,000
(b) Reserves & Surplus 3 149,61,49,659 120,68,65,408
169,61,49,659 140,68,65,408

Share Application Money Pending
Allotment - 16,66,27,000
Non Current Liabilities

(a) Long Term Borrowings 4 23,16,12,355 35,66,54,159
Current Liabilities

(@) Trade Payables 5 27,30,52,480 21,43,00,591

(b) Other Current Liabilities 6 650,07,92,894 413,67,43,293

677,38,45,374

435,10,43,884

Total 870,16,07,388 628,11,90,451
Il. Assets
Non Current Assets
(a) Fixed Assets 7
Tangible Assets 1,92,04,345 2,11,47,232
Intangible Assets 19,461 24,337
(b) Long Term Loans & Advances 8 75,96,52,012 53,61,44,821
77,88,75,818 55,73,16,390
Current Assets
(@) Cash & Cash Equivalents 9 771,09,19,673 556,47,67,947
(b) Short Term Loans & Advances 10 50,704 12,40,827
(c) Other Current Assets 11 21,17,61,193 15,78,65,287
792,27,31,570 572,38,74,061

Total 870,16,07,388

628,11,90,451

11l. Note no.s 1 to 18 and significant accounting policies annexed herewith form part of the financial statements.

As per our report of even date For BS D & Co For and on behalf of the Board

Chartered Accountants
Firm Regn No: 000312S

Sd/- Sd/- Sd/- Sd/-
CA. R.Devaraj T Raghavendra Sri. B Jayaprakash Sri C.Y.Dharmesh
Partner Managing Director Director Accounts Officer

Membership No.028395

Place : Bangalore
Date :27.02.2019
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Profit and Loss statement for the year ended 31st March 2018

Amount in Rs.

Particulars l\:\lote For the year ended For the year ended
° 31st March, 2018 31st March, 2017
I. |Revenue from operations 12 4,20,05,399 2,24,28,215
Il. |Other Income 13 34,95,49,174 42,43,83,654
lll. |Total Revenue (I+1l) 39,15,54,573 44,68,11,869
IV. |Expenses
Remuneration to Directors 14 17,48,455 17,18,820
Employees Cost/Benefit 15 4,98,04,102 4,68,04,792
Finance Cost 16 2,14,78,535 3,09,81,680
Other Expenses 17 2,59,40,893 2,70,23,858
Depreciation 7 32,98,337| 39,49,616
Total Expenses 10,22,70,322 110,478,766
Profit before prior period Adjustment
V. ((ll-1V) 28,92,84,251 33,63,33,103
VI. |Add/(Less) Prior period Adjustment 18 - (16,74,577)
VII. |Profit /(Loss) before tax (V - VI) 28,92,84,251 33,46,58,526
VIII. [Tax Expense:
(1) Current tax - -
(2) Deferred tax - -
IX. |Profit/(Loss) for the period (VII - VIII) 28,92,84,251 33,46,58,526
Earnings Per equity Share(Rs.100/- each)
In Rs.
Basic & Diluted 144.64 167.33
lll. Note no.s 1 to 18 and significant accounting policies annexed herewith form part of the
financial statements.

As per our report of even date For and on behalf of the Board
ForBSD & Co
Chartered Accountants

Firm Regn No: 0003128

Sd/- Sd/- Sd/- Sd/-
CA. R.Devaraj T Raghavendra Sri. B Jayaprakash Sri C.Y. Dharmesh
Partner Managing Director Director Accounts Officer
Membership No.028395

Place : Bangalore
Date :27.02.2019
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Cash flow statement for the year ended 31st March 2018

Amount in Rs.

~

~

Year ended Year ended
Particulars 31st March, 31st March,
2018 2017
CASH FLOW FROM OPERATING ACTIVITIES
Net profit before taxes and extraordinary items 28,92,84,251 33,46,58,526
Adjustments to reconcile net profit to net cash provided
by operating activities
Depreciation 32,98,337 39,49,616
Interest income (34,92,52,463) (42,32,62,454)
Interest expense 2,14,78,535 3,09,81,680
(3,51,91,341) (5,36,72,632)
Changes in Current Assets and Current Liabilities -
(Increase) / Decrease in Short Term Loans &

Advances 11,90,123 (10,35,508)
(Increase) / Decrease in Other Current Asset (5,38,95,906) 4,95,69,237
Increase / (Decrease) in Trade Payables 5,87,51,889 5,79,82,368
Increase / (Decrease) in Other Current Liabilities 236,40,49,601 (128,04,32,932)

Income Tax paid

Net Cash Flow from Operating Activities (A)

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets

Proceeds from sale of Fixed Assets
Immovable property ( Site purchased)
Capital work in progress

(Increase) / Decrease in Long Term Loans and
Advances

Interest Received
Net Cash Flow from Investing Activities (B)

CASH FLOW FROM FINANCING ACTIVITIES

Increase / (Decrease) in Long Term Borrowings
Increase in Share capital
Share application money pending allotment
Amount transferred to Capital reserves
Interest Paid

Net Cash Flow from Financing Activities (C)

237,00,95,707

(112,39,16,835)

233,49,04,367

(117,75,89,467)

(13,50,574)

(22,35,07,191)
34,92,52,463

(94,26,298)

(16,51,25,195)
42,32,62,454

12,43,94,699

24,87,10,961

(12,50,41,804)
2,00,00,000
(18,66,27,000)
(2,14,78,535)

(28,21,33,407)

2,00,00,000

(3,09,81,680)

(31,31,47,339)

(29,31,15,087)
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Cash flow statement for the year ended 31st March 2018

Amount in Rs.

Particulars

Year ended Year ended
31st March, 31st March,
2018 2017

(A+B+C)

Net increase/decrease in Cash & Cash equivalent

(D) | Cash & Cash equivalent as at the beginning of the year
Cash & Cash equivalent as at the end of the year

214,61,51,727 (122,19,93,593)

556,47,67,947
771,09,19,673
214,61,51,727

678,67,61,539
556,47,67,947
(122,19,93,593)

As per our report of even date
ForBSD & Co

Chartered Accountants

Firm Regn No: 000312S

Sd/- Sd/-
CA.R.Devaraj T Raghavendra
Partner Managing Director
Membership No.028395

Place : Bangalore
Date :27.02.2019

For and on behalf of the Board

Sd/- Sd/-
Sri. B Jayaprakash Sri C.Y.Dharmesh
Director Accounts Officer
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Basis of preparation of Financial Statements

Assets and Liabilities have been classified as current or non-current as per the Company’s normal operating
cycle and other criteria set out in the Schedule Ill to the Companies Act, 2013. Based on the nature of
products and the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Company’s operating cycle is considered as twelve months for the purpose of current/non-

current classification of assets and liabilities.

Note No. 2 : Share Capital

Amount in Rs.

As at 31st March, 2018 As at 31st March, 2017
Number of Number of
Particulars Shares Amount in Rs. Shares Amount in Rs.
Authorised
Equity Shares of Rs.100 each 20,00,000| 20,00,00,000 20,00,000| 20,00,00,000
Issued, Subscribed and Fully Paid up
Equity Shares of Rs.100 each 20,00,000| 20,00,00,000 20,00,000| 20,00,00,000

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of

the reporting period:

As at 31st March, 2018 As at 31st March, 2017
Number of Number of

Particulars Shares Amount in Rs. Shares Amount in Rs.
Equity Shares of Rs.100 each
Opening Balance 20,00,000 |20,00,00,000 20,00,000| 20,00,00,000
Add:
Allotments during the year - - - -
Closing Balance 20,00,000 |20,00,00,000 20,00,000| 20,00,00,000

Rights, preferences and restrictions attached to equity shares
The Corporation has one class of equity shares having a face value of Rs.100 each. Each shareholder is

eligible for one vote per share held.

In the event of liquidation, the shareholders are eligible to receive the remaining assets of the Corporation
after distribution of all preferential amounts, in proportion to their shareholding.

Q)
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Details of shares held by each shareholder holding more than 5% shares:

As at 31st March, 2018

As at 31st March, 2017

Number of Number of
Particulars Shares % holding Shares % holding
Equity Shares of Rs.100 each
Governer of Karnataka 12,07,410 60.37 12,07,410 60.37
President of India 7,92,590 39.63 7,92,590 39.63
Total 20,00,000 100% 20,00,000 100%
Information regarding issue of shares in the last five years
The Corporation has not issued any shares by way of consideration other than cash.
The Corporation has not issued any bonus shares.
The Corporation has not undertaken any buy back of shares.
Note No. 3 : Reserves & Surplus
As at As at
31st March, 31st March,
Particulars 2018 2017
a) Capital Reserve
Opening Balance 830,00,000 830,00,000
Additions - -
Total (a) 830,00,000 830,00,000
b) Surplus / (Deficit) in Statement of
Profit & Loss
Opening Balance 112,38,65,408| 78,92,06,882
Add:
Profits / (Loss) for the year 28,92,84,251| 33,46,58,526
Total (b) 141,31,49,659| 112,38,65,408
Grand Total (a+b) 149,61,49,659| 120,68,65,408
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Note No. 4 : Long term borrowings
As at As at
31st March, 31st March,
Particulars 2018 2017
Term Loans
From Other Parties
Unsecured
Loan from National Schedule Tribes Finance & Development
Corporation Limited 23,16,12,355| 35,66,54,159
(Against guarantee of Government
of Karnataka)
TOTAL 23,16,12,355| 35,66,54,159
Note No. 5 : Trade Payable-Contractors
As at As at
31st March, 31st March,
Particulars 2018 2017
Trade Payables 27,30,52,480| 21,43,00,591
TOTAL 27,30,52,480| 21,43,00,591
Note No. 6 : Other Current Liabilities
As at As at
31st March, 31st March,
Particulars 2018 2017

Grants from the Government of Karnataka
Current Long Term borrowings

Interest Due on Loans from NSTFDC
Pension, Leave Salary and Gratuity Payable
Statutory Liabilities

Other Payables (Refer Note No. 6.1)

Share Application Money

TOTAL

557,48,96,503

335,71,92,802

29,25,76,433| 16,75,34,629
1,59,43,027 -
72,04,217 65,85,416
44,87,397 24,06,716
41,90,58,317| 60,30,23,730
18,66,27,000 -
650,07,92,894| 413,67,43,293
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Note No. 6.1 : Other Payables Include

Amount held on behalf of Directorate of

Tribal Welfare(DTW) 39,91,87,679| 58,98,87,679
Guarantee Commission to Government of

Karnataka 1,29,65,478 75,71,911
Outstanding Liabilities 30,11,650 33,47,584
Due to Dr. B.R.Ambedkar Development

Corporation Ltd 8,39,208 8,39,208
Statutory Audit Fee Payable 3,78,250 4,02,500
Internal Audit Fee Payable 9,37,500 6,87,500
Professional Fee Payable 75,000 75,000
Salary Payable 16,63,552 2,12,348

6.2 Payment for energisation of the bore wells to ESCOMs made on lump sum basis, based on the claim/s
received from the ESCOMs is set off against grants received from the Government.

6.3 As per the terms of sanction, in the event of non payment of the instalment on the due date, penal
interest of 4% as against normal rate of 3% is to be paid on the loans availed from NSTDFC. Though
there are defaults in repayment, Corporation is providing for and servicing the loans at the normal rate
of 3%. Loan & interest dues arrived at on the basis of normal rate is confirmed by the NSTFDC and
Corporation does not foresee any claim/liability for penal interest.

6.4 Amounts held in trust for the DTW, out of the amounts received from the GOK against budget alloca-
tions to the DTW and deployed in separate Bank SB & Fixed Deposit accounts, are released by the
Corporation to the DTW or agencies specified by it, as per the orders issued by the Directorate from
time to time. However, the balances were reconciled by the corporation, but the balances were not
confirmed by DTW.

6.5 In respect of certain scheme accounts having subsidy, margin money, term loan and promoter
contribution components, though a single Bank account is maintained at the districts to which funds
are transferred under the respective schemes by the Head Office, debit balance of ¥.13,45,31,521
. 6,36,32,375) arising in the component Bank accounts of certain districts as at 31.3.2018 is shown
separately under current liabilities, pending reconciliation and putting through necessary accounting
adjustments. However, this has no effect on revenue.

6.6 Authorized share capital of the Corporation is ¥ 2,000 lakhs consisting of 20,00,000 equity shares of
% .100 each. Pending further enhancement in the authorized capital to accommodate issue of shares
for the share application money of ¥ . 1,866.27 lakhs. Board has approved enhancement of Authorised
Share Capital from % . 20 Crores to X . 50 Crores for which approval from government needs to be taken.
share application money is pending for allotment for more than 90 days same as been shown under
other current liabilities

6.7 Grants from GOK includes Grant received from other government departments for Amount of
3. 1,16,25,709/- which brought from previous years & needs to be reconciled.

6.8 Grants from GOK includes Expenditure of GKS, LPS, MCF, Sub-DI, Sub-ISB, Sub-SEP, Sub-GKS were
showing debit balnces & are subject to reconciliation.
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Notes forming part of the Financial Statements

Note No. 8 : Long Term Loans & Advances (Secured considered good)

Amount in Rs.

As at As at
Particulars 31st March, | 31st March,

2018 2017
Term Loan 50,65,82,595| 39,17,74,073
Margin Money 16,63,51,416 9,91,31,036
Interest Accrued on Term Loan and Margin Money 8,66,29,372 4,51,51,083
Deposit with Petrol Bunk 80,000 80,000
Telephone Deposit 8,629 8,629
75,96,52,012| 53,61,44,821

8.1 Maintenance of loan ledgers

8.1 (a) Disbursement under Ganga Kalyana Scheme (except Yearly Money Deposit payment) and direct loan
is centralized at the HO, while disbursement under other schemes are decentralized at the District office level.
However the maintenance of ledgers and recovery of loans is done at the District office level.

8.1 (b) Consolidated scheme wise loan ledger at the HO, forming basis for the preparation of the financial
statements, is maintained in an excel format with aggregate entries for disbursement in the month, without
beneficiary wise & transaction wise details and repayments, on annual basis. Action is being initiated to
systematize maintenance of beneficiary wise & transaction wise loan ledgers complete in all respects and
cause reconciliation of the book balance with the loan ledger balances.

8.1 (c) Action has been initiated to systematize maintenance of the loan ledgers at the DOs, as certain
inadequacies are observed including non updating of the ledgers under all the schemes, non preparation of
scheme wise & beneficiary wise loan schedule and reconciliation of the loan balances with the HO books.

8.1 (d) Consolidated loan ledger at the HO is updated on the basis of break up for loan/margin money &
subsidy disbursements and recoveries towards principal & interest furnished in the R & P statements received
from the DOs.

8.2 Secuirity for the loans

Loans to beneficiaries are secured by the assets created/acquired under the respective scheme/s for which
financial assistance is extended. Pending ascertainment of the position relating to the present status/
availability of the security, current market/realizable value as also enforceability of the security, all the loans
are considered as secured.

8.3 Abstention of debt acknowledgment and balance confirmation

A system for obtaining debt acknowledgement before the loan documents become three year old, so as not
to be affected by the law of limitation and seeking/obtaining confirmation of balance from the loaners under
different schemes, is under contemplation.
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Note No. 9 : Cash and Cash Equivalents

As at As at
31st March, 31st March,
Particulars 2018 2017
Cash on Hand 16,253 74
Balance with Banks
In Savings Account with Schedule Banks - Head Office 222,23,23,945| 278,16,61,372
- District Offices 124,64,03,925| 68,64,42,590
In Term Deposits with Schedule Bank - Short Term 381,99,00,000| 191,54,75,000
Cheques in Transit 42,22,75,550| 18,11,88,911
771,09,19,673| 556,47,67,947

9.1 Following variation in the opening and closing bank balance in certain DO Bank accounts as per R&P
statement of the DOs in comparison to balance as per HO books, is under reconcilation for putting through

accounting adjustment, as may be necessary:

Balance Balance as
Particulars as per HO perR&P Net difference
books statement
Opening balance as at 1.4.2017 68,64,42,590 68,86,86,173 -22,43,583
Closing balance as at 31.3.2018 124,64,03,925| 117,07,47,050| 7,56,56,876
Note No. 10 : Short Term Loans & Advances
As at As at
Particulars 31st March, | 31st March,
2018 2017
Capital Advance - 11,66,565
(i) Unsecured considered good :-
Staff Advance 50,704 74,262
(i) Doubtful :-
Sri Jenkal Borewell Agency - -
50,704 12,40,827

oo™
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Note No. 11 : Other Current Assets

As at As at
Particulars 31st March, | 31st March,

2018 2017
Interest Receivable on Fixed Deposits 13,77,54,735 8,14,67,648
TDS Receivables 25,70,394 49,54,856
Other Receivables 58,468 65,187
Due From District managers 7,10,77,596 7,10,77,596
Due from IDBI Bank Raichur (DM Y A Kale) 3,00,000 3,00,000
21,17,61,193| 15,78,65,287

11.1 Other Current Assets include:
(a) Due to certain irregularities noticed in the financial transactions and complaint received regarding misuse

of funds at the District office, Raichur based on the findings of the internal team relating to transactions in
the period from 1.4.2010 to 17.6.2013, the Corporation has referred the matter to the Hon’ble Lokayukta,
who has taken up investigation by seizing the books of account & other records. Pending completion of the
investigation by the Hon’ble Lokayukta and outcome thereof, balances as at 01.04.2012 in the seven scheme
Bank accounts of the District Office, Raichur along with net amounts transferred to these Bank accounts of
the District Office, Raichur by the Head office in the year subject to net off for reversal towards stale cheques,
aggregating %.6,95,29,473 and balance of X.5,36,394 as at 31.03.2013 in the District office collection account,
are shown as Due from Sri Gopala Kattimani then District Manager, Raichur. Effect if any, on the financial
statements is not ascertainable at this stage and accounting adjustments including further action for recovery
of the amount misappropriated, if any, could be carried out/initiated based on the findings of the investigation
report.

(b) During FY 2014-15, there was a reported case of misappropriation of funds in Raichur district office under

Self Employment Programme scheme amounting to %.3,00,000. In this regard a criminal complaint has been
lodged by District manager (Sri.Y.A.Kale) with the jurisdictional police and investigation is in progress.

(c) Duing FY 2016-17 there was reported case of misappropriation of funds at district office Bidar amounting to

%.10,00,017.00. In this regard the management is conducting departmental enquiry in the matter by appointing
a District Judge (Rtd.) as an enquiry officer. The enquiry is in progress.
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Notes forming part of the Financial Statements

Note No. 12 : Revenue from Operation

Amount in X.
For the year For the year
ended 31st March, | ended 31st March,
Particulars 2018 2017
Interest on Loans to Beneficiaries 4,20,05,399 2,24,28,215
4,20,05,399 2,24,28,215

12.1 Though loan documents specify penal rate in case of default, interest on loans to beneficiaries is
charged on simple interest basis only @ 6% for the term loans and 4% for margin money under different
schemes. Interest foregone on account of non application of penal rate in case of defaults is not ascertained.

Note No. 13 : Other Income

For the year For the year
ended 31st March, | ended 31st March,
Particulars 2018 2017
Interest on Term Deposits and Savings Bank Accounts 34,92,52,463 42,32,62,454
Other Income 2,96,711 11,21,200
34,95,49,174 42,43,83,654

13.1 The corporation has exemption for income tax. So certain banks do no deduct tax for interest. Hence
the same may not match with 26AS

Note No. 14 : Remuneration to Directors

For the year For the year
ended 31st March, | ended 31st March,
Particulars 2018 2017
Chairperson

Honorarium 4,40,000 3,82,968
House Rent Allowance 2,75,000 2,39,354
Travelling Allowance 73,883 1,55,926
Others expense 1,40,277 1,06,336

Managing Director
Remuneration 7,12,240 7,56,078
Pension, Gratuity and Leave Encashment - 78,158
Travelling Allowance 1,07,055 -
17,48,455 17,18,820
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Note No. 15 : Employee Cost

For the year
ended 31st March,

For the year
ended 31st March,

Particulars 2018 2017

Salary & Allowances 3,52,62,481 2,74,68,423

Pension, Gratutity and Leave Encashment,

Provident fund 21,47,627 35,02,747

Medical Reimbursement 68,030 17,349

Staff Welfare Expenses 6,132 1,34,962

Establishment Charges for Outsource Staff 1,23,19,832 1,56,81,311
4,98,04,102 4,68,04,792

Note No. 16 : Finance Cost

For the year
ended 31st March,

For the year
ended 31st March,

Particulars 2018 2017
Interest on Term Loans from NSTFDC 1,59,43,027 2,32,55,620
Guarantee Commission to Govt.of Karnataka 53,93,567 75,71,911
Bank Charges 1,41,941 1,54,149
2,14,78,535 3,09,81,680
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Note No. 17 : Other Expenses

(Amount in Rs.)

For the year For the year
Particulars ended 31st March, | ended 31st March,
2018 2017
Advertisement & Notification Charges 28,02,343 34,24,892
Inauguration expenses - 3,89,780
AMC Charges & Maintenance of computers 2,85,738 2,31,667
Audit Fees - Statutory Audit 1,88,150 2,01,250
Audit Fees - Internal Audit 6,37,480 5,00,000
Dasara Festival Expenses - 13,86,892
Miscellaneous Expenses 1,10,676 3,94,357
Electricity Charges 1,42,401 3,29,929
Awareness Programme Expenses 10,53,033 -
Legal & Professional Charges 4,43,525 4,43,064
Meeting & Conference Expenses 5,25,103 6,48,702
Newspaper and Periodicals 3,600 -
Office Maintenance 9,00,971 8,88,583
Postage & Telephone 9,02,878 9,42,129
Printing & Stationery 19,84,769 23,14,501
Professional fee towards Accounting Services - 4,37,000
Premises Rent 58,65,931 64,43,432
Repairs & Maintenance 55,099 1,083
Training Expenses 16,03,030 -
Travelling & Conveyance 23,73,780 4,38,564
Valmiki Jayanthi Expenses 2,26,593 4,68,798
Vehicle Maintenance 7,05,324 21,04,722
Vehicle Hire Charges 21,51,702 42,222,154
Service Tax/ GST expenses 27,15,517 7,72,359
Director Sitting Fees 97,000 40,000
District admin charges -
Website Maintenance 1,66,250 -
2,59,40,893 2,70,23,858
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Note No. 18 : Prior period ltems

For the year For the year
Particulars ended 31st March, | ended 31st March,
2018 2017
Income

Bank interest - 3,72,445
- 3,72,445

Expenses
Interest on Term deposit - 9,57,583
Office Rent - 2,55,019
Employee Cost - 6,39,491
Internal Audit Fee - 1,09,441
Others - 85,488
Bank Charges - -
- 20,47,022
Net Income/(Expenditure) - (16,74,577)
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Note No. 18:

18.01 The financial statements have been prepared
in the format prescribed by the Schedule Il to the
Companies Act, 2013. Previous year figures have
been regrouped/reclassified, wherever necessary and
to the extend information available, to confirm to the
classification of the current year.

18.02 Figures in bracket represent previous year.

Contingent Liabilities

18.03 Dr. B R Ambedkar Development Corporation Ltd.
has claimed . 1433.00 Lakhs as share of expenditure
of the Corporation for the period 2007-08 to 2012-13
for managing the activities of the Corporation through
their District Offices (DOs), on which Corporation is
yet to take a decision. It is not considered necessary
to make any provision on this account, as both are
Government Corporations and decision on this is to
be taken at the Government level.

Commitments on capital account Nil

not provided for (Net of advances)

Claims against the Corporation not %.1433.00
acknowledged as debt Lakhs

18.04 There is a demand of %.1,67,00,708.71 from
Income Tax Department towards TDS defaults in the
following manner :-

(Amount inX.)

Short Payment 24,65,274.48
Short Deduction 97,54,884.23
Interest on Payments Default 26,76,796.00
Interest on Deduction Default 11,00,734.00
Late filing Fees 5,19,200.00
Interest U/S 220 1,83,820.00

This was not provided for in the books of
accounts. This claim needs to be reconciled with
the department.

Books of account and loan/subsidy records
maintained at the District offices

18.05 Prior to incorporation of the Corporation in May
2006, activities & programs for ST welfare were being
implemented by Dr. B.R. Ambedkar Development
Corporation Ltd., Even after incorporation of the

Corporation as a separate entity, activities & programs
for ST welfare at the field level are continued to be
handled by the DOs of Dr. B.R. Ambedkar Development
Corporation Ltd., on behalf of the Corporation.
However, the books of account, loan applications and
other records including receipt books are maintained
in the name of Karnataka Maharshi Valmiki Schedulled
Tribes Development Corporation Limited.

18.06 Loan documents obtained from the beneficiaries
and maintained at the DOs are found to be incomplete
& inadequate in certain aspects and action is being
initiated to update the loan documents in all respects.

Incorporation of District office (DOs) transactions
in the Head Office (HO) books

18.07 DOs are not independent accounting entities.
They maintain only cash book and monthly Receipts &
Payments(R & P) statement received from the DOs are
incorporated in the HO books, on as is where basis is.

18.08 Loan, margin money, subsidy disbursements
as also accounting for expenditure and appropriation
of recoveries and/or other collections from the
beneficiaries towards principal, interest, excess
cost and beneficiary contribution is based on the
information received from the DOs/as reflected in the
R & P statement of the DOs.

Statutory compliances

18.09 Corporation is in the process of seeking
registration as a Non Banking Financial Corporation
(NBFC) as required under the provisions of section 45-
IA of the Reserve Bank of India Act, 1934.

18.10 Due to practical difficulties, it has not been
possible to segregate long term component out of
balances under liability heads viz. EMD, Security
Deposit & Retention Money included under Contractors
Payable & Loans to Beneficiaries forming part of the
Current Assets - Loans and Advances, in accordance
with Schedule Il presentation requirements.

Dues to SSI units
18.11 Corporation has not received intimation from

all the “suppliers” regarding their status under the
Micro, Small and Medium Enterprises Development




g,

-)
amne®

S,

TRIBES

e KARNATAKA MAHARSHI VALMIKI SCHEDULED TRIBES DEVELOPMENT CORPORATION LIMITED

Corporation Limited

Act, 2006, in the absence of which “suppliers” status
under the Act, has been determined to the extent
such parties have been identified on the basis of
information available with the Company. As per the
information compiled by the Corporation, there were
no dues to Micro, Small and Medium Enterprises as at
31.3.2018 or were outstanding for more than 45 days
during the course of the year. There are no claims for
interest or any amount due towards interest, as per the
information compiled by the management.

Income Tax

18.12 As a Corporation established by the State
Governmentfor promoting the interests of the members
of scheduled tribes, income of the Corporation is
exempt under section 10(26B) of the Income Tax Act,
1961. Hence, there is no tax liability to be provided for.

For and on behalf of the Board

Sd/- Sd/-
(Sri T Raghavendra) (Sri. B Jayaprakash)
Managing Director Director

Place : Bengaluru
Date : 27-02-2019

Quantitative information

18.13 As the Corporation is not engaged in
manufacturing activities, information required under
paragraph 3, 4A, 4C and 4D of schedule lll of the
Companies Act, 2013 is not applicable.

Sd/- Sd/-
(Sri. C.Y.Dharmesh) CA. R.Devaraj

Accounts Officer Partner
Membership No.028395
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