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15™ ANNUAL REPORT 2017-18

Food Karnataka Limited
No. 17, Gen. K.S. Thimmayya Road, Bengaluru - 560 025

TO. ©TI/9RF-62/3%.53/2018-19 Date : 27.11.2018

NOTICE

Notice is hereby given that the Fifteenth Annual Generla Meeting of the Company will be held at the Chamber of the Hon'ble
Minister for Agriculture and Chairman, Food Karnataka Limited at Room No. 245, Vikasa Soudha, Bengaluru - 560 001 on
28th November 2018 at 3.45 p.m. to transact the following business :

Ordinary Business :

1. To consider and adopt the Board’s Report and Audited financial Statements of the Company for the year ended 31.03.2018
together with the reports of the Auditors and The Comments of the Comptroller and Auditor General of India

2. To fix the remunaration of the Statutory Auditors appointed by the Comptroller and Auditor General of India for the year
2018-19.

By Order of the Board,
for Food Karnataka Limted
Sd/-
Date : 27.11.2018 (B. Shivaraju)
Place : Benaluru Managing Director

Note :

A member entitled to attend and vote at the meeting is sentitled to appoint a proxy to attend and vote on his behalf and the
proxy neet not be a member of the Comapany.

33



FOOD KARNATAKALIMTED

BOARD’S REPORT

To the Members,
Food Karnataka Limited.

Your Directors have pleasure in submitting their 15" Annual Report of the Company together with the Audited Statements of
Accounts for the year ended 31% March, 2018.

1. FINANCIAL RESULTS

The Company’s financial performances for the year under review compared with those of the previous year are given
hereunder:

(Rs)

Particulars 2017-18 2016-17

Revenue from operations 0
Other Income 10,37,321 15,52,369
Total income 10,37,321 15,52,369
Expenses 7,01,295 34,56,040
Profit before Depreciation 3,36,026 (19,03,671)
Less: Depreciation - -
Profit before Tax 3,36,026 (19,03,671)
Less: Prior period expenses -
Less: Provision for Taxes 1,03,833 5,538
Profit after taxation 2,32,193 (19,09,209)
Earning Per Share: Basic 2.32 -19.09

: Diluted

2. DIVIDEND

No Dividend was declared for the current financial year due to negligible profit.

3. TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there was no dividend declared and paid last
year.

4. REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS

During the year the company has not received any development fee from the developers of Food Park in view of the
completion of period agreed period of payment of fee. The Company has not proposed any new projects for development
of food parks. The status of the food parks are as under:

34



15™ ANNUAL REPORT 2017-18

Rs. Inlakhs
Name Grants from Grants from Total released | Balance to be
GOl GOK released

Innova Bio Agri Bio Park, Maluru 400 400 800 NIL
Akshaya Food Park Ltd, Hiriyuru 400 400 800 NIL
Green Food Park Ltd, Bagalkote 300 400 700 100 of GOI
Jewargi Food Park Ltd, Jewargi 396 400 796 196 of GOI

100 of GOK

The Company have been undertaking various activities relating to creating awareness about food processing and value
addition by organizing various interactive workshops, B2B and B2G meetings.

5. MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION OF THE COMPANY
OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH THIS FINANCIAL STATEMENTS
RELATE AND THE DATE OF THE REPORT

No material changes and commitments affecting the financial position of the Company occurred between the end of the
financial year to which this financial statements relate on the date of this report
6. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN, EXCHANGE EARNINGS AND OUTGO

As the Company was mainly engaged in assisting the implementing agencies for commissioning of food parks and other
related activities, the information pertaining to conservation of energy, technology absorption, Foreign exchange Earnings
and outgo as required under Section 134 (3)(m) of the Companies Act, 2013 read with Rule 8(3) of the Companies
(Accounts) Rules, 2014 is NIL.

7. DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS CORPORATE SOCIAL
RESPONSIBILITY INITIATIVES

Not applicable to the company during the year under review.

8. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF THE
COMPANIES ACT, 2013

The particulars of Loans, guarantees or investments made under Section 186 is NIL.

9. PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES
The particulars of Contracts or Arrangements made with related parties made pursuant to Section 188 is furnished is NIL.
10. EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE

REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY SECRETARY IN
THEIR REPORTS

There was no qualifications, reservations or adverse remarks made by the Auditors in their report. The provisions relating to
submission of Secretarial Audit Report is not applicable to the Company.

11. COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF REMUNERATION AND
DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration Committee are not applicable to
the Company.
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12. ANNUAL RETURN

The extracts of Annual Return pursuant to the provisions of Section 92 read with Rule 12 of the Companies (Management
and administration) Rules, 2014 is furnished in Annexure - D and is attached to this Report.

13. NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW

The Company had Three Board meetings during the financial year under review on 13" April 2017, 15" September 2017
and 29" November 2017.

14. DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby submit its responsibility
Statement:-

(@) In the preparation of the annual accounts, the applicable accounting standards had been followed along with proper
explanation relating to material departures;

(b) The directors had selected such accounting policies and applied them consistently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair view of the state of affairs of the company at the end of the
financial year and of the profit and loss of the company for that period;

(c) The directors had taken proper and sufficient care for the maintenance of adequate accounting records in accordance
with the provisions of this Act for safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities;

(d) The directors had prepared the annual accounts on a going concern basis; and

(e) The directors had devised proper systems to ensure compliance with the provisions of all applicable laws and that
such systems were adequate and operating effectively.

15. SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

The details of financial performance of Subsidiary/ Joint Venture/Associate Company is NIL.

16. DEPOSITS

The Company has neither accepted nor renewed any deposits during the year under review.

17. DIRECTORS
The following changes among Directors have taken place during the year under review :-

Consequent to transfers in pursuance of the order passed by the Government of Karnataka or superannuation of Government
officers who are Directors of the company, there have been changes among the Directors of the Company. The Board of
Directors as on the date of this report is as follows:

SINo. Name Designation
l. Sri. N.H. Shivashankar Reddy , Hon’ble Minister for Agriculture Chairman
2 Sri. M.C. Managuli, Hon’ble Minister for Horticulture Vice Chairman
3. Sri. M. Maheshwar Rao, Secretary Agriculure, Horticulture and Food Processing | Director
4, Sri. Darpan Jain, Commissioner & Director, Department of C & | Director
6 Sri. Y.S. Patil, Director of Horticulture Director
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7. Sri. N. Shivashankar, CEO and EM, KIADB Director
8. Sri. B.Y. Srinivas, Director of Agriculture Director
9. Smt. Vatsalakumari C, Deputy Secretary, finance Department Director
10. Sri. B. Shivaraju Managing Director

18. DECLARATION OF INDEPENDENT DIRECTORS
The provisions of Section 149 pertaining to the appointment of Independent Directors do not apply to our Company.
19. STATUTORY AUDITORS
M/s. Nagarajan & Co., Chartered Accountants, Bangalore were appointed as Statutory Auditors by the Comptroller & Auditor
General of India. The remuneration payable to them is to be determined in the ensuing Annual General Meeting.
20. DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL MECHANISM
The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of the Companies (Meetings of the Board
and its Powers) Rules, 2013 is not applicable to the Company.
20. SHARES
a. BUY BACK OF SECURITIES
The Company has not bought back any of its securities during the year under review.
b. SWEAT EQUITY
The Company has not issued any Sweat Equity Shares during the year under review.
c. BONUS SHARES
No Bonus Shares were issued during the year under review.
d. EMPLOYEES STOCK OPTION PLAN
The Company has not provided any Stock Option Scheme to the employees.

21. ACKNOWLEDGEMENTS

Your Directors place on record their sincere thanks to bankers, business associates, consultants, and various Government
Authorities for their continued support extended to your Companies activities during the year under review. Your Directors
also acknowledges gratefully the shareholders for their support and confidence reposed on your Company.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Sri Shivashankara Reddy

Place : Bengaluru Chairman

Date : 28.11.2018
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ANNEXURE -A
The details of conservation of energy, technology absorption, foreign exchange earnings and outgo are as follows:
A) Conservation of energy : Not Applicable
(B) Technology absorption : NIL
(C) Foreign exchange earnings and Outgo:
Foreign Exchange earned :Rs. NIL
Foreign Exchange Expended :Rs. NIL
ANNEXURE-B
The particulars of Loans, guarantees or investments made under Section 186 : Not applicable
ANNEXURE -C

Form No. AOC-2

(Pursuant to clause(h) of sub-section(3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms length

transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at Arm’s length basis.

SI. No. | Particulars Details
a Name (s) of the related party & nature of relationship
b Nature of contracts/arrangernents/transaction Not applicable

Duration of the contracts/arrangements/transaction

d Salient terms of the contracts or arrangements or

transaction induding the value, if any
e Justification for entering into such contracts or arrangements or transactions’
f Date of approval by the Board

Amount paid as advances, if any

- |o

Date on which the special resolution was passed in General meeting
as required under first proviso to section 188

2. Detail of contracts or arrangements or transactions at Arm’s length basis.

SL. NoJ| Particulars

Details

Name (s) of the related party & nature of relationship

T

Nature of contracts/arrangements/transaction
Duration of the contracts/arrangements/transaction
Salient terms of the contracts or arrangements or transaction including the value, if any

Date of approval by the Board

-~ d® o O

Amount paid as advances, if any
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ANNEXURE - D
FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2018
Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014.

I.  REGISTRATION & OTHER DETAILS:

1. CIN UO 1513KA2003PLC031873
2. Registration Date 29.04.2003
3. Name of the Company Food Karnataka Limited
4, Category /Sub-category of the Company Government Company
5. Address of the Registered office & contact details No. 17, Richmond Road, Bangalore 560025
6. Whether listed company No
7. Name, Address & contact details of the Registrar & NA
Transfer Agent, if any.

[l. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
(All the business activities contributing 10 % or more of the total turnover of the company shall be stated)

S.No.| Name and Description of main NIC Code of the % to total turnover of the
products / services Product/service company
1 Facilitating setting up of food 01513 100
parks by implementing agencies

I1l. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-

All the business activities contributing 10% or more of the total turnover of the company shall be stated: - NIL

IV. SHARE HOLDING PATTERN (Equity share capital breakup as percentage of total equity)
(A) Category-wise Share Holding

No. of Shares held at the beginning of the No. of Shares held at the end of the year %
year[As on 31-March-2017] [As on 31-March-2018] Change
Category of Shareholders .
Demat | Physical Total ol it Demat | Physical Total Ve Vaiet)| - Gl
Shares Shares | the year
A. Promoters
(1) Indian
a) Individual/ HUF NIL 0 0 0 NIL 0 0 0 0
b) Central Govt NIL 0 0 0 NIL 0 0 0 0
c) State Govt(s) NIL 0 0 0 NIL 0 0 0 0
d) Bodies Corp. NIL 100000 100000 100 NIL 100000 | 100000 100 0
e) Banks / Fl NIL 0 0 0 NIL 0 0 0 0
f) Any other NIL 0 0 0 NIL 0 0 0 0
Total Share Holding
Sub Total (A) (1) NIL 100000 | 100000 100 NIL 100000 | 100000 100 0
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B. Public Shareholding NIL NIL -

Sub-total (B)(1):- 0 0 0 0 0 0 0 0
2. Non-Institutions NIL NIL -

Sub-total (B)(2):- 0 0 0 0 0 0 0 0
Total Public Share

holding(B)=(B)(1)+(B)(2) 0 0 0 0 0 0 0 0
C. Shares held by

Custodian for

GDRs & ADRs 0 0 0 0 0 0 0 0
Grand Total (A+B+C) NIL 100000 100000 100 NIL 100000 | 100000 100 0

(B) Shareholding of Promoter

Shareholding at the beginning of the year | Shareholding at the end of the year
% of oh % change in
0, q
: %oftotal | % Of Shares %oftotal | 7O SNa€S Ishareholding
. No. of .
S Shareholder's Name l\:1o. of Shares ofthe|  Pledged/ Sh(; r:s Shares ofthe | Pledged/ during the
No. Shares company _|encumbered to company | encumbered | year
total shares to total shares
1 Karnataka Industrial Areas
Dev. Board 40000 40% 0 40000 40% 0
Holding on behalf
of GoK
2 | Karnataka State Industrial &
Infrastructure Dev. Corpn. Ltd. | 10000 10% 0 10000 10% 0 -
3 | Mysore Sales International Ltd. [ 50000 50% 0 50000 50% 0 -

(C) Change in Promoters’ Shareholding (please specify, if there is no change) - No change in share

holding
Shareholding at the beginning | Cumulative Shareholding during
the year
S.No, Particulars ofthe ;eafrt e yo/ rovsrps
o of total shares o of total shares
No. of shares ofthe company No. of shares ofthe company
At the beginning of the year NIL NIL NIL NIL
Date wise Increase / Decrease in Promoters
Shareholding during the year specifying the reasons
forincrease / decrease (e.g. allotment/ transfer/
bonus / sweat equity etc.) NIL NIL NIL NIL
Atthe end of the year NIL NIL NIL NIL

(D) Shareholding Pattern of top ten Shareholders:
(Other than Director, Promoters and Holders of GDRs and ADRs)

NIL
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(E) Shareholding of Directors and Key Managerial Personal: NIL

(F) INDEBTEDNESS - Indebtedness of the Company including interest outstanding but not due for payment
: NIL

(G) REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONAL : NIL

(H) PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES : NOT APPLICABLE

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Place : Bengaluru Sd/-
Date : 28.11.2018 Chairman

ANNEXURE-E
Form AOC-|

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of
Companies (Accounts) Rules, 2014)

Statement containing salient features of the financial statement of
subsidiaries/associate companies/joint ventures
Part “A”: Subsidiaries
Not applicable
(Information in respect of each subsidiary to be presented with amounts in Rs.................... )
Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to
Associate Companies and Joint Ventures

Not applicable
Note: This Form is to be certified in the same manner in which the Balance Sheet is to be certified.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
Place : Bengaluru Sd/-
Date : 28.11.2018 Chairman
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@ Nagarajan & Co.,
CHARTERED ACCOUNTANTS
PARTNERS No. 10. Trust Complex, /11 Floor,D. V. G. Rood,
P. NAGARAJAN. F CA Basavonagudi, Bangalore - 560 004
P S SHASHIDHARA MURTHY. F.C.A Phone off: 2661 9060 Telefax : 2661 9050
K. R NARAS/MHA MURTHY. F.C.A e-mail .nagarojon.co@gmoil.com / murthyca@gmail.com

Independent Auditor’s Report

To the Members of Food Karnataka Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Food Karnataka limited (‘the Company’), which comprise the
Balance Sheet as at 31't March, 2018, the Statement of Profit and Loss, the Cash Flow Statement for the year then ended,
and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 (‘the
Act’) with respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules 2014. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the Accounting and Auditing Standards and matters which are required
to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the financial statements.
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Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone
financial statements give the information required by the Act in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at 31’t March,
2018, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by Central Government of India in
terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in Annexure A, a statement on the matters
specified in paragraph 3 and 4 of the said order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

(d) Inour opinion, the afore said financial statements comply with the Accounting Standards as specified under section
133 of the Companies Act, 2013 read with Rule 7 of the Companies (Account) Rules 2014.

(e) Itis a Government Company; hence vis 164 clause (2) of Companies Act 2013 is not applicable.

() With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate reportin ‘Annexure B’; and

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations
giventous:

i. There is a Pending litigation with Mis LMJ International Private Ltd for handing over of land for food park at
Shimoga. However, this will not have any impact on the financial position of the company.

ii. The Company did not have any long-term contracts including derivative contracts for which there were anymaterial
foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund
bythe Company.

3. Asrequired in terms of Sub-section 5 of Section 143 of the Companies Act, 2013 (‘the Act’), we give in ‘Annexure C’ a
report on directions and sub directions issued by the C&AG of India.

For Nagarajan & Co.,
Chartered Accountants,
Firm Reg. No. - 0023075

Sd/-

CA P 5 Shahshidhara Murthy
Place: Bangalore Partner
Date:27-Sep-2018 Membership No. 020975
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‘Annexure A’ to the Indipendent Auditors’ Report

The Annexure referred to in the Independent Auditors’ Report to the members of the Company, on the financial statement for
the year ended 31¢' March 2018, we report that:

Vi.

Vil

vii.

Xi.
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In respect of fixed assets:

a. The Company has maintained proper records showing full particulars including quantitative details and situation
of fixed assets.

b. Fixed Assets have been physically verified by the management in accordance with a phased programme of
verification, which in our opinion is reasonable, considering the size and nature of its business. No material
discrepancies were noticed on such verification.

¢. This clause is not applicable to this company since company do not hold any immovable properties in the name
of the company.

In our opinion, as the Company has not purchased/sold goods during the year and there is no opening stock, the
requirement of reporting on physical verification of stocks or maintenance of inventory records as per paragraph 3(il)
of the Order does not arise.

The company has not granted any loan to party covered in the register maintained under section 189 of the Companies
Act, 2013. Hence reporting requirement of paragraph 3(iii) of the Order is not applicable.

The company do not have any transaction referred in section 185 and 186 of Companies Act 2013 hence reporting
under clause (iv) of the Order not applicable.

Based on our scrutiny of the company’s records and according to the information and explanations provided by the
management, the Company has not accepted any deposits up to 315" March 2018, covered under section 73 to 76 of
Companies Act of 2013.

According to the information and explanations provided by the management, the company is not engaged in production
of any such goods or provision of any such services for which the central government has prescribed particulars
relating to utilization of material or labour or other items of cost. Hence, the provisions of Sec 148(1) of the Companies
Act, 2013 do not apply to the company. Hence in our opinion no comment on maintenance of cost records under Sec
148(1) of the Companies Act, 2013 is required.

In respect of statutory Dues:

a. According to information and explanation given to us and according to the cooks and records as produced and
examined by us, in our opinion, the undisputed statutory dues including, Income Tax, Service Tax, GST, Cess
and any other statutory dues as applicable have been regularly deposited by the company during the year with the
appropriate authorities. According to information and explanations given to us, no undisputed amounts payable
in respect of the aforesaid dues, were outstanding as at 31t March 2018, for a period of more than six months
from they became payable.

b.  According to the information and explanations given to us, there are no dues of, Income Tax, Service Tax, GST,
Cess, and any other statutory dues as applicable which have not been deposited on account of any dispute..

There are no loans or borrowing from financial institutions or banks or Government or by issue of debentures fill 31¢
March 2018, hence reporting under paragraph 3(viii) of the Order is not applicable.

The Company has not raised money by way of initial public offer or further public offer and not obtained any term loans
from banks or financial institutions during the year, Hence, reporting under paragraph 3(ix) of the Order is not applicable.
In our opinion and according to information and explanation given to us, no fraud by the Company or on the Company
by its officers or employees has been noticed or reported during the course of our audit.

Company has not paid any managerial remuneration during the year, Hence the paragraph 3(xi) of the order is not
applicable.
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xii. In our opinion and according to the information and explanation given to us the Company is not a Nidhi company.
Accordingly requirement of paragraph 3(xii) of the Order is not applicable,

xiii. According to the information and explanation given to us and based on our examination of the records of the Company,
transactions with the related parties are in compliance with sections 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the Financial Statements as required by the applicable accounting
standards.

xiv. According to the information and explanation given to us and based on our examination of the records of the Company,
the Company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

xv. According to the information and explanation given to us and based on our examination of the records of the Company,
the Company has not entered into any non-cash transactions with directors or persons connected with them. Accordingly,
paragraph 3(xv) of the Order is not applicable.

xvi. The company is not required to be registered under section 4S-IA of the Reserve Bank of India Act, 1934

For Nagarajan & Co.,
Chartered Accountants,
Firm Reg. No. - 0023075

Sd/-

CA P 5 Shahshidhara Murthy
Place: Bangalore Partner
Date:27-Sep-2018 Membership No. 020975

‘Annexure B’ to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Food Karnataka Limited (‘the Company’) as of
March 31, 2018 in conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components ofinternal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
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reasonableassurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s internal financial control over financial reporting includes those
policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company’s assets that could have a material effect on the financial statements.

Inherent limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion
or improper management override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the
risk that the internal financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31, 2018, based
on the internal control over financial reporting criteria established by the Company considering the essential components of

internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Nagarajan & Co.,
Chartered Accountants,
Firm Reg. No. - 0023075

Sd/-
CA P 5 Shahshidhara Murthy
Place: Bangalore Partner
Date:27-Sep-2018 Membership No. 020975
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‘Annexure C’ to the Independent Auditor’s Report
Directions under sub section 5 of Section 143 of Companies Act, 2013.

1. If the Company has been selected for disinvestment, a complete status report in terms valuation of assets (including
intangible assets & land) and liabilities (including Committed & general reserve) may be examined, including the mode
& present stage of disinvestment process .

- No, Company has not been selected for any disinvestment.
2. To report whether there are any cases of waiver/ write off of bad debts/ loans interest etc
- No, Company has not written off any bad debts during the Financial Year 2017 -18

3. Whether proper records are maintained for inventories lying with third parties & assets received as gift from Government
or other authorities .

- Since, company do not hold any inventories, this clause is not applicable

4. A report on age-wise analysis of pending legal/arbitration cases, including the reasons of pendency and existence/
effectiveness of a monitoring mechanism for expenditure on all legal cases (foreign & local) may be given .

- Two writ Petitions are pending in the Hon’ble High court of Karnataka filed by M/s LMJ International Ltd, Kolkatta in
respect of the allotment of land to them for being selected as developers for the development of Shimoga Food Park.

The details as under:

Writ petition no 1475/2016 (GM-RES) filled on 11/01/2016.
Writ petition no 16711/2016 (GM-RES) filled on 24/03/2016.

Specific Sub-Directions under Section 143 (5) of Companies Act 2013

5. Whether the land owned by the company is encroached, under litigation, not put to use or declared surplus. Details
may be provided .

- Not Applicable as Company do not own any lands.
6. Whether the cost incurred on abandoned projects has been written off?
- Since, No abandoned projects during the period of Audit, Hence this clause is not applicable
7. Report on the extent of utilization of Pland and Machinery and it's obsolesence, if applicable.
- Not applicable, as there is no plant and machinary in the company.
8. Examine the system to check the authenticity of claims shown as recoverable from State Government.

- Since, there were no claims shown as recoverable from State Government. Hence this clause is not applicable..

For Nagarajan & Co.,
Chartered Accountants,
Firm Reg. No. - 0023075

Sd/-

CA P 5 Shahshidhara Murthy
Place: Bangalore Partner
Date:27-Sep-2018 Membership No. 020975
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIAUNDER

SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF FOOD KARNATAKA LIMITED; BANGALORE FORTHE YEAR

ENDED 31 MARCH 2018

The preparation of financial statements of Food Karnataka Ltd, Bangalore for the year ended 31
March 2018 in accordance with the financial reporting framework prescribed under the Companies
Act, 2013 is the responsibility of the management of the Company. The statutory auditors appointed
by the Comptroller and Auditor General of India under Section 139(5) of the Companies Act, 2013 are
responsible for expressing opinion on these financial statements under section 143 of the Act based
on independent audit in accordance with the standards on auditing prescribed under section 143(10)
of the Act. This is stated to have been done by them vide their Audit Report dated 27.09.2018.

I, on behalf of the Comptroller and Auditor General of India have decided not to conduct the
supplementary audit of financial statements of Food Karnataka Ltd, Bangalore for the year ended
31 March 2018 under section 143(6)(a) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

Sd/-
(E. P. NIVEDITA)
ACCOUNTANT GENERAL
BENGALURU (GENERAL & SOCIAL SECTOR AUDIT)
Date : 22nd November 2018 KARNATAKA, BANGALORE

48
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Balance Sheet for the year ended 31-03-2018
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Figures as at Figures as at
Particulars Notes the end of current | the end of previous
reporting period reporting period
|. EQUITY AND LIABILITIES
Share Holders’ Funds
Share Capital 10,00,000 10,00,000
Reserves and Surplus 1.57,47,859 1,55,15,667
Non-current liabilities
Other Long Term Liabilities 4 31,77,31,589 28,57,96,611
Current liabilities
Other current liabilities 1.79,244 1,958,133
Short-term provisions 99,068
Total 33,47,57,761 30,24,70,411
Il, ASSETS
Non-current assets
Fixed Assets
Tangible assets 7 24,775 24,775
Intangible assets
Deferred tax assets (net) 23,049 27,814
Long-term loans and advances 23,09,61,910 23,09,61,910
Current assets
Cash and Cash Equivalents 10 10,04,28,478 6,99,31,605
Short-term loans and advances 11 18,45,461 15,24,307
Other Current Assets 1A 14,74,088
Total 33,47,57,761 30,24,70,411
Significant Accounting Policies and Notes on Accounts 1-17

The Accompanying Notes are an integral part of these Financial Statement

For M/S FOOD KARNATAKA LIMITED
Sdl- Chartered Accountants,

For Nagarajan & Co.,

Sd- .
Sri B. Shivaraju SriB Y Srinivas Firm Reg. No. - 0023075
Managing Director Director Sd/-
DIN 08093976 CA P 5 Shahshidhara Murthy
Place: Bengaluru Partner

Date:27-09-2108 Membership No. 020975
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Food Karnataka Limited
No. 17, Gen. K.S. Thimmayya Road, Bengaluru - 560 025

Profit & Loss Statement for the year ended 31-03-2018

Figures as at

Figures as at

Particulars Notes the end of current | the end of previous
reporting period reporting period
Revenue from Operations

Revenue from-

Other Income 12 10,37,321 15,52,369
Total Revenue 10,37,321 15,52,369
Expenses:

Employee Benefit Expense 13 2,87,107 3,89,396
Depreciation & Amortisation Expense 7

Other Expenses 14 414,188 30,66,644
Total Expenses 7,01,295 34,56,040
Profit before Exceptional & Extraordinary items and Tax 3,36,026 (19,03,671)
Exceptional items

Profit before Extraordinary items and Tax 3,36,026 [19,03,671)
Prior period expenses/(Income) 15

Profit Before Tax 3,36,026 (19,03,671)
Tax Expense:

Current tax 16 99,068

Deferred tax 8 4,765 5,538
Profit( Loss) for the period from continuing operations 2,32,193 [19,09,209)
Profit I (Loss) For the Period 2,32,193 (19,09,209)
Earnings per Equity Share:

Basic 232 -19.09

Diluted -

Significant Accounting Policies and Notes on Accounts 1-17

The Accompanying Notes are an integral part of these Financial Statement

For M/S FOOD KARNATAKA LIMITED

Sd/- Sd/-
Sri B. Shivaraju Sri B Y Srinivas
Managing Director Director

DIN : 08093976

Place: Bengaluru
Date:27-09-2108
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For Nagarajan & Co.,
Chartered Accountants,
Firm Reg. No. - 0023075

Sd/-

CA P 5 Shahshidhara Murthy

Partner

Membership No. 020975
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Significant Accounting Policies

Note- 1
1.1 BACKGROUND:
M/s Food Karnataka Limited (‘the Company’) was incorporated on April 29, 2003 as a “Special Purpose Vehicle”

1.2 ACCOUNTING CONVENTION:

The Financial Statements are prepared under the Historical Cost Convention on an accrual basis in accordance with the
applicable Accounting Standards as per Companies Accounting Standards Rules, 2006 and relevant provisions of the
Companies Act, 2013. The accounting policies have been consistently applied by the Company over the years except
depreciation due to changes in Companies Act 2013.

1.3 USE OF ESTIMATES:

The preparation of financial statements requires estimates and assumptions to he made that affect the reported amount
of assets and liabilities on the date of the financial statements and the reported amount of revenues and expenses during
the reporting period.

1.4 GRANT IN AID

Grants received, both from central government & State Government are treated as long term liability

ii. Revenue from services is recognized when the services arc rendered.

Disbursements made out of the grants received are treated as long term advances

1.5 FIXED ASSETS AND DEPRECIATION:

Fixed Assets are stated at cost of acquisition less accumulated depreciation and impairment losses, if any. The cost of all
asset comprises its purchase price and any cost directly attributable to bringing the asset to its present condition for
intended use. Borrowing costs relating to acquisition of fixed assets which takes substantial period of time to get ready
for its intended use are also included to the extent they relate to the period fill such assets are ready to be put to use.

Depreciation on fixed assets is provided as per the ratesjusefullife & manner prescribed in Schedule !l of the Companies
Act 2013 adopting written down value method with reference to the date of acquisition.

The following is the Useful life of assets of the company.

Asset Category Useful Life
Computers 3 Years
Furniture & Fittings 10 Years
Office Equipments 5 Years

1.6 REVENUE RECOGNISITION
Revenue is recognised when it is earned & so Significant uncertainity exists as to its realization or collection.
Project Develoment fees on accrual basis.

As per the directions issued by the office of the Comptroller & Auditor general of India and Committee of Public
undertakings, interst earned during the year is allocated between unutilized Government grants funds & Owned funds.
Interest on owned funds is recognized as income of the company. interest on unutilized government grants funds is

51



FOOD KARNATAKALIMTED

allocated to the grant funds.
1.7 EMPLOYEE BENIFITS:

Short-term employee benefits are recognised as an expense at the undiscounted amount in the profit and loss account
for the year in which the related service is rendered.

1.8 TAXES ON INCOME:

Provixion for current taxes made and retained in accounts 011 the b,ISi~ of estimated t<IX liability us per the JPpliclble
provision of the Income Tax Act, 1961.

Df~ferr(‘'d taxes reflects the impact of current year timing differences between taxable income and accounting income for
the year and reversal of timing differences of earlier years. Deferred lax is measured based on the tax rates and the tax
laws enacted or substantively enacted at the balance sheet date. Deferred tax asset or liability is recognized only for
those timing differences that originate during the tax holiday period hut reverse after the tax holiday period. Deferred
tax assets are recognized only to the extent that there is reasonable certainty that sufficient future taxable income will be
available against which such deferred tax assets can be realized. Deferred tax assets are recognized on carry forward of
unabsorbed depreciation and tax losses, if any, only if there is virtual certainty that such deferred tax assets can be
realized against future taxable profits. At each balance sheet date the Company re-assesses unrecognized deferred tax
assets. It recognizes unrecognized deferred tax assets to the extent that it has become reasonably certain or virtually
certain, as the case may be that sufficient future taxable income will be available against which such deferred tax assets
can be realized.

Minimum Alternate Tax (MAT) paid in accordance with tax laws, which gives rise to future economic benefits in the form
of tax credit against future income tax liability is recognized as an asset in the balance sheet if there is convincing
evidence that the company will pay normal taxes in future and the resultant asset can be measured reliably.

1.9 EARNINGS PER SHARE:

The earnings considered in ascertaining the Company’s earnings per share comprise of the net Profit/ (Loss) after tax.
The number of shares used in computing the basic earnings per share is the weighted average number of equity shares
outstanding during the year. The number of shares used in computing diluted earnings per share comprises the
weighted average number of shares considered for deriving basic earnings per share, and also the weighted average
number of shares, if any which would have been issued on the conversion of dilutive potential equity shares.

1.10 PROVISIONS

A provision is recognized when an enterprise has a present obligation as a result of past event and it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on management estimate required to settle
the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the
current management estimates.

1.11 CONTINGENT LIABILITIES & CONTINGENT ASSETS:

These are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non occurrence of one or more uncertain future events not wholly within the
control of the company or a present obligation that arises from past events where it is either not probable that an
outflow of resources required to settle or a reliable estimate of the amount cannot be made.
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Note No. 2 Share Capital [Amount in Rs]

Particulars Figures as at the end of Figures as at the end of
Current Reporting Period | Previous reporting period

Equity Share Capital 25,00,000 25,00,000
Authorised Share Capital
(250000 shares of Rs.l0j- each) 25,00,000 25,00,000
Issued, Subscribed & fully paid Share capital
(100000 shares of Rs.l0j- each) 10,00,000 10,00,000
Total Share Capital 10,00,000 10,00,000

2.1 The Company has only one class of shares referred to as equity shares having a par value of Rs.l0/-. Each
holder of equity shares is entitled to one vote per share.

2.2 Reconciliation of number of shares outstanding

Particulars Figures as at the end of Figures as at the end of
Current Reporting Period Previous reporting period
No. of Shares Rs. No. of Shares Rs.
Opening Balance 1,00,000 10,00,000 1,00,000 10,00,000
(+) Issued during the year - - - -
(-) Buy Back/ Redemption - - - -
Closing Balance 1,00,000 10,00,000 1,00,000 10,00,000

2.2A Rights, preferences & restrictions attached to shares

Equity Shares: The company has only one class of equity shares having a par value of Rs 10 per share. Each shareholder
is eligible for one vote per share held. The company being a Government company has a restriction on the transfer of
the shares only to Government Companies or other Government agencies, subject to directions & orders of the
Government of Karnataka. In the event of liquidation, the equity shareholders are eligible to recieve the remaining
assets of the Company after distribution of all preferential amounts, in proportion to the number of equity shares held

by the shareholders.
2.3 Details of shareholders holding more than 5%_of shares
Sl Name Figures as at the end Figures as at the end
No. of current period of Previous period
No. of Shares held| % of holding | No. of Shares held |% of holding
1  KIADB- Karnataka Industrial Areas
Development Board 40,000 40% 40,000 40%
2 KSIIDC- Karnataka State Industrial &
Infrastructure Development corporation
Limited 10,000 10% 10,000 10%
3 MSIL-Mysore Sales International Limited 50,000 50% 50,000 50%
Total 1,00,000 100% 1,00,000 100%
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2.4 Other Details of Equity Shares for a Period of Five years immediately preceding 31st March 2018.
(Aggregate No of Shares) for the year ended
Aggregate number | Aggregate number Aggregate Aggregate
of shares allotted | of shares allotted | number of shares | number of shares
as fully paid up | as fully paid bonus | allott bought back | allott bought back
Financial Year pursuant to shares
contract(s) without
payment being
recieved in cash
2016-17 Nil Nil Nil Nil
2015-16 Nil Nil Nil Nil
2014-15 Nil Nil Nil Nil
2013-14 Nil Nil Nil Nil
2012-13 Nil Nil Nil Nil
Particulars Figures as at the | Figures as at the

end of Current
Reporting Period

end of Previous
reporting period

Note 3 : Reserves and Surplus

Opening balance 1,55,15,667 1,74,10,955

(+) Net Profit after tax 2,23,193 (19,09,209)

Excess IT Provision created for tile Year 2015-16 - 13,921

Transfer to General Reserve

Closing Balance 1,57,47,859 1,55,15,667

Note 4 : Other Long term Liabilities

(A)Central Government Grants Relesed

1 Innova Agri Bio-Park, Malur 2,21,66,000 2,21,66,000

2 Green Food Park, Bagalkote 2,21,66,000 1,21,66,000

3 Jevargi Agro Food Park, Jevargi 3,00,00,000 1,00,00,000
7,43,32,000 4,43,32,000

(B) State Government Grants Relesed

1 Innova Agri Bio-Park, Maluru 4,00,00,000 4,00,00,000

2 Green Food Park, Bagalkote 4,44 68,133 4,41,70,246

3 Jevargi Agro Food Park. Jevargi 4,92,89,378 4.82,78,708

4 Akshaya Food Park. Hiriyur 4,00,00,000 4,00,00,000

5 Shimoga Food Park. Shimoga 2,67,57,246 2,64,73,419
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6 Spice Park 1,00,00,000 1,00,00,000
7 SCI/ST /Grant 3,27,04,563 3,05,24,176
8 Grant for Equity Assistance in SME in state 1,80,269 20,18,062
24,33,99,589 24,14,64,611

Total Other Long term Liabilities 31,77,31,589 28,57,96,611

Note 4A:  The above balances represent the subsidy/grant received from GOI/GOK for the distribution to the Food
Parks. This has been disbursed to the extent as represented by Long term Loans & Advances in the note 9.
These Balances of subsidy /Grant will be netted off with the Balance Shown in the Note 9,0nce developers of
Food Park fulfills conditions of SSA (State Support Agreement) executed with them,

Note 4B:  The above balances includes the interest earned during the year on the Un-disbursed fund which is being
invested in Fixed Deposits with the Banks.

Note 5 : Other Current Liabilities

(a) Sundry Creditors-for expences - -
(b) Statutory Liabilities-GST ReM -9% 1,260 -
(c) Sundry Creditors others 1,77,984 1,58,133
Total Other Current Liabilities 1,79,244 1,58,133

Note 5A : Dues to MSME enterprices
There were no Paybles & amounts outstanding to Micro, Small & Medium Enterprices.

Note 6 : Short term Provisions

Provision for employee benefits* - -

Proposed dividend - -

Income Tax Payble 99.068 -
Total Short term Provisions 99,068 -
Note 7 : Fixed Asset
GROSS BLOCK DEPRECIATION NET BLOCK
SI| PARTICULARS as on Additions | Acquisition |Disposals| Total As on For the | Withdraw Total as on as on
No 2017 during the through 2017 Year at 2018 2017
year busines
Combinations
Own Assets
1| Furniture & Fixture 6,107 - - - 6,107 - - - - 6,107 6,107
2 | Computers 3,068 - - - 3,068 - - - - 3,068 3,068
3 | Colour Photo Copier [ 15,600 - - - 15,600 - - - - 15,600 | 15,600
Grand Total 24,775 - - - 24,775 - - - - 24,775 | 24,775
Previous year 5,99,524 - - - 5,99,524 | 5,74,749 - - 5,74,749 | 24,775 | 93,818

7TA. No intangible assets held by the company.

7B. The company has not revalued any of the assets of the company in the preceding five years.
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Note 8: Deferred Tax:

Deferred Tax Assets (DTA) and Deferred Tax Liabilities (DAL) have been offset wherever the Company has a legally
enforceable right to set off current tax assets against current tax liabilities and where the deferred tax assets and deferred
tax liabilities relate to income taxes levied by the same taxation authority.

DTL arising on account of reversing timing differences have been recognized and also DTL reversals have also been given
effect to. DTA on Unabsorbed Depreciation and Brought forward loss can be recognized only if there exists a "Virtual
Certainty” supported by a convincing evidence that sufficient future taxable income will be available against which such
DTA call be realized. as contemplated in AS-22 “Accounting for Taxes on Income”. In the absence of such virtual certainty
supported by convincing evidence, At each balance sheet date the Company re-assesses unrecognized DTA. It recognizes
unrecognized DTA to the extent that it has become reasonably certain or virtually certain, as the case may be that sufficient
future taxable income will be available agalnst which such DTA can be realized.

Opening Balance (27,814) (33,352)
Adjustment for the depreciation -
Differences in depreciation in block of fixed assets as per tax books

and financial books. 4,756 5,538

Revesals on account of treating the expences as permanent differences
which were earlier treated as Timing differences -
DTL/ (DTA) (23,049) (27,814)

Note 9 : Long term loans and advances
(A)Central Government Grants Relesed
1. Innova Agri Bio-Park, Malur 2,21,66,000 2,21,66,000
2 Green Food Park, Bagalkote 1,21,66,000 1,21,66,000
3 Jevargi Agro Food Park, Jevargi 1,00,00,000 1,00,00,000
4,43,32,000 4,43,32,000
(B) State Government Grants Relesed

1 Innova Agri Bio-Park, Malur 4,00,00,000 4,00,00,000
2 Green Food Park, Bagalkote 4,00,00,000 4,00,00,000
3 Jevargi Agro Food Park, Jevargi 3,00,00,000 3,00,00,000
4 Akshaya Food Park, Hiriyur 4,00,00,000 4,00,00,000
5 Shimoga Food Park, Shimoga 2,25,00,000 2,25,00,000
6 Spice Park 1,00,00,000 1,00,00,000
7 Bijapur Food Park 41,29,910 41,29,910
18,66,29,910 18,66,29,910
23,09,61,910 23,09,61,910
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Notes:

9.1

9.2

9.3

9.4

9.5

The Grants were released to the developers from time to time based on the fulfilling of conditions & will continue to be
as recoverable from the Developers up to the time of their fully satisfying the conditions of receipts of the grants and
upon completion of development of Food Parks, except in case of Aksaya Food Park, Hiriyur, the amount advanced is
in the nature of interest free unsecured loan repayable after 10 years.

With respect to Spice Park, the grant were released to KIADB towards land cost. The land is in the process of
acquisition.

With respect to Bijapur Food Park, the grant were released to Deputy Commissioner, Bijapur towards land transferred
to Food Karnataka Limited but Food Park Developer yet to be selected.

With respect to shirnoga Food Park, the grants released are for Land Acquisition made by D.C. shimoga and transferred
to Food Karnataka Limited but land is pending for transfer to Food Park Developer subject to fulfillment of conditions
and Negotiations for Transfer of Land.

The Board has decided to convert the Joint Venture agreements with the Food Park Developers Into State support
agreements. The Company has already executed SSA with two parks (M/s Jevargi Food Park & Green Food Park) and
is in the procces of execution with other two parks (M/s Agro Bio Park & Akshaya Food Park ).

Note 10 Cash and Bank Balances

Cash and Cash equivalents

Balances with Banks

Balance in Deposit Accounts 7,06,31,194 6,77,44,070
Balance in Current Accounts 2,97,91,829 21,77,541
Cash on hand 5,455 9,944
Other (Specify nature)

Total Cash and Bank and Balances 10,04,28,478 6,99,31,605

The deposits maintained by the company are only with Scheduled Nationalised banks & comprise Time deposits,
which can be recalled by the company at any point as per existing guidelines of banks.

Note 11 Short term loans and advances

Income Tax Refund/ TDS receivable 18,45,461 15,24,024
Advance recoverable - 283
Net Short term loans and advnaces 18,45,461 15,24,307
Note 11A Other Current Assets

Interest receivable FD SBM-64172123906 4.11,546 -
Interest receivable FD SBM-64175329926 531,712 -
Interest receivable FD SBM-64175330001 5,30,830 -

14,74,088 -
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Note 12 Other Income

Interest Income from Fixed Deposits 10,28,578 11,63,211
Asset written off 280 -
Interest on IT Refund 8,463 3,89,158
Total 10,37,321 15,52,369

Note 12A The board of Directors decision to change the accounting policy as provided in the note 1.5, not to treat the
revenue earned (interest Income) on grant funds parked in Fixed Deposits as income of the company’s funds as
income in the Profit & loss A/c for the 3rd financial year from the change of accounting policy by company & current year
income short to the extent of Rs. 38,10,484/-(PY 38,73,564/-)

Note 13 Employee Benefits Expense

Man Power Service 2,87,107 3,89,396

Total 2,87,107 3,89,369
Note 14 Other Expenses

Director Sitting Fees 9,000 6,000

Printing and Stationery 6,253 55,530

Professional Fees 1,41,204 92,735

Project Development Fee - 27,50,000

Rates & Taxes, excluding, taxes on income 35,878 1,485

Telephone expenses 1,000 6,000

Travelling & Coneyance Expenses 1,34,723 58,749

Others 19,180 21,070

Payment to the auditor as

(a) Auditor

Statutory Audit 66,950 75,075

Total Auditors remuneration

Total 414,188 30,66,644

Note 15 Details of Prior period Expenses/(Income)
Net Prior period Expenses/(Income)
Note 16 Current Tax

Tax on Total Income 99,068 -
Tax on Book profit 64,030 -
Current Tax 99,068 -
Less: Mat Credit Entitlement - -
Net Current Tax 99,068 -
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Note 17 General Notes
17.2 Related Party disclosures under AS18
17.2a Dr Shivamurthappa, Managing Director

Dr Shivamurthappa, Managing Director is deputed from Agriculture Dept., government of Karnataka, as Managing
Director of the company. Dr Shivamurthappa, Managing director of this company is also the Managing Director of
Karnataka State Agriculture Produce processing & Export Corporation limited (KAPPEC), a Government of Karnataka
undertaking.

17.2b Transactions affecting 17.1a above
1. Dr Shivamurthappa, Managing Director, is not being paid any remuneration from the Company.

2. Dr Shivamurthappa, Managing Director, has been paid Rs.9,000/- (P.Y. Rs.2,000/-) towards Sitting Fees during
the year. There were no transactions with Karnataka State Agriculture Produce processing & Export Corporation
limited (KAPPEC), during this year.

17.3 Contigent Liabilities & Commitments (to the extent not provided for) - Nil
17.4 Previous year Figures

Previous year figures have been regrouped/reclassified wherever necessary to in confirmity with the current year's
presentation.

17.5 The Accompanying Notes are an integral part of these Financial Statements. - -

For M/S FOOD KARNATAKA LIMITED For Nagarajan & Co.,
Sri B. Shivaraju SriB Y Srinivas Irmreg. No.-
Managing Director Director Sd/-
DIN'-08093376 CA P 5 Shahshidhara Murthy
Place: Bengaluru Partner
Date:27-09-2108 Membership No. 020975
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Food Karnataka Limited

Statement of Deffered Tax

No. 17, Gen. K.S. Thimmayya Road, Bengaluru - 560 025

Particulars Income Tax Act [ Companies Act Difference (DTA)/DTL
Depreciation 15,421 - 15,421 4,765
Disallowances - - - -
Allowances - - - -
Total 15,421 - 15,421 4,765
Less : Adjustment entry for correcting Differed Tax* -
Net Differed Tax Liability to be recognised in the books 4,765
Deffered Tax Asset as on 31.03.2017 -27,814
(DTA)/DTL as on 31.03.2018 (23,049)

*Note : The written down value of fixed assets as per companies act as 31.03.2018 is Rs. 24775/- and as per Income tax is Rs. 99,377/-
the net difference is Rs. 74,602/-. On the DTAAs to be (23,049/-). Hence adjustment entry is passed.

Food Karnataka Limited
No. 17, Gen. K.S. Thimmayya Road, Bengaluru - 560 025

Annexure - lll to Form 3CD as per clause 14
Schedule to Depreciation as per Sec 32 of Income Tax Act

Particulars Rate WDV as at | Additions for [ Additions for | Deletions Total |Depreciation | WDV at at
01.04.2017 |  >180 days <180 days 31.03.2018

Block - | 15.00%

Office Equipments 78,639 - - -| 78,639 11,796 | 66,843

Block - II

Furiniture & Fixtures | 10.00% 36,128 - - -| 36,128 3,613 32,515

Computers 40.00% 31 - - - 31 12 19

Total 1,14,798 - - -( 1,14,798 15,421 99,377

Previous Year 1,32,710 - - -11,32,710 17,922 | 1,14,787

60



15™ ANNUAL REPORT 2017-18

Food Karnataka Limited
No. 17, Gen. K.S. Thimmayya Road, Bengaluru - 560 025

CASH FLOW STATEMENT FORTHE YEAR ENDED 31.03.2018

Particulars Figures as at the | Figures as at the
end of Current | end of Previous

Reporting Period | reporting period

Cash now from Operating Activities

Net profit before Taxation, and Extraordinary items 3,36,026 (19,03,671)

Adjustments for:

Depreciation

Interest Income (10,28,578) (11,63,211)

Operating Profit before Working Capital Changes (6,92,552) (30.66.882)

(Increase)/Decrease in Short Term Loans & Advances (3,21,154) 29,44 245

Increase/(Decrease) in Provisions 99,068 96,549)

Increase/(Decrease) in Other Current Liabilities 21,111 (11,150)

(Increase)/Decrease in Other Current Assets (14,74,088)

Cash generated from Operations (23,67,615) (2,30,336)

Income Taxes Paid 99,068 -

Cash flow before Extraordinary items (24,66,683) (2,30,336)

Extraordinary items - -

Prior Period Expenses - -

Net Cash flow from Operating Activities{A) (24,66,683) (2,30,336)

Cash flow from Investing Activities

Long Term & loans and Advances - -

Interest Received 10,28.578 11.63.211

Net Cash Used For Investing Activities(B) 10,28,578 11,63,211

Cash flow from Financing Activities

Proceeds from Long term Borrowings 3,19,34,979 38,73,564

Net cash used in Financing Activities{C) 3,19,34,979 38,73,564

Net increase(Decrease) in Cash & Cash equivalents (A)+(B)+(C) 3,04,96,874 48,06,439

Cash and Cash Equivalents at the Biginning of Period 6,99,31,605 6,51,25,166

Cash and Cash Equivalants at the End of Period 10,04,28,478 6,99,31,605

The Accompanying Notes are an integral part of these Financial Statements

For M/S FOOD KARNATAKA LIMITED For Nagarajan & Co.,
Sd- Sql- Chartered Accountants,

Sri B. Shivaraju

SriBY Srinivas

Firm Reg. No. - 0023075

Managing Director Director Sd/-
DIN - 08093976 CA P 5 Shahshidhara Murthy
Place: Bengaluru Partner

Date:27-09-2108

Membership No. 020975
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