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BOARD’S REPORT

To
The Members

Your Directors have pleasure in presenting the 21stAnnual Report on the working of your Company, together with the audited
financial statements, for the year ended 31st March, 2019.

1. FINANCIAL SUMMARY/HIGHLIGHTS, OPERATIONS, STATE OF AFFAIRS:

[Amount Rs. in lakhs]

Particulars FY 2018-19 | FY 2017-18
Gross Income 9.88 9.77
Expenses 2.27 2.28
Profit Before Tax from continuous operations 7.61 7.48
Tax Expenses 1.98 1.82
Profit for the year 5.63 5.66
Total comprehensive income for the year 5.63 5.66

During the year your Company received Trusteeship Fee of Rs.0.50 lakhs from KITVEN Fund-2, Rs.5.00 lakhs from KARSEMVEN
Fund and Rs.1.50 lakhs from KITVEN Fund-3 (Biotech) and also earned an interest income of Rs.2.88 lakhs The total income of
the Company is Rs.9.88 lakhs. After meeting all expenses and tax provision, the comprehensive net profit is Rs 5.63 lakhs. The
other equity (general reserve & retained earnings) for the year ending was Rs.47.86 lakhs as against Rs.42.52 lakhs at the end
of the previous year.

You are aware that your Company is the Trustees for Karnataka Information Technology Venture Capital Fund - 2 (KITVEN
Fund - 2), Karnataka Semiconductor Venture Capital Fund (KARSEMVEN Fund) & Karnataka Information Technology Venture
Capital Fund-3 (Biotech) [KITVEN Fund-3 (Biotech)]. Your Company has been rendering trusteeship services to these three
Venture Capital Funds.

The Company has adopted Indian Accounting Standards (IND AS) with effect from 1st April, 2018 pursuant to the applicable law
of the Companies (Indian Accounting Standards) Rules, 2015 issued by the Ministry of Corporate Affairs and the financial results
are INDAS compliant.

2. Dividend:

Your Board has recommended to pay dividend of Rs.25/-on each fully paid up Equity Shares of Rs100/- i.e.,25% on the paid-up
Share Capital.

3. EVENTS SUBSEQUENT TO THE DATE OF FINANCIAL STATEMENTS:
There were no such events warranting disclosure hereunder.
4. MATERIAL CHANGES AFFECTING THE FINANCIAL POSITION OF THE COMPANY:

There were no material changes and commitments which occurred affecting the financial position of the Company between
31st March, 2019 and the date on which this report has been signed.

5. CHANGE IN THE NATURE OF BUSINESS:

There was no change in the nature of business.

6. AMOUNTS TRANSFERRED TO RESERVES:

The Company has not proposed to carry any amount to its reserves.
7. CAPITAL INVESTMENTS:

Capital Investments during the financial year was Rs. NIL




8. CHANGES IN SHARE CAPITAL:

There were no changes in the Share Capital Structure of the Company during the financial year. Share Capital structure of the
Company as follows:

Authorized Share Capital:

Rs. 2,00,000/- (Rupees Two Lakhs only) divided into 2,000 (Two Thousand) Equity Shares of Rs. 100/- (Rupee One Hundred
only) each.

Issued, Subscribed and Paid up Capital:

Rs. 1,00,000/- (Rupees One Lakh only) divided into 1,000 (One Thousand) Equity Shares of Rs. 100/- (Rupees One Hundred
only) each.

Disclosure regarding Issue of Equity Shares with Differential Voting Rights:

During the year under review, the Company has not issued Shares with Differential Voting Rights.
Disclosure regarding issue of Employee Stock Options:

During the year under review, the Company has not issued Shares Employee Stock Options.
Disclosure regarding issue of Sweat Equity Shares:

During the year under review, the Company has not issued Sweat Equity Shares.

9. BOARD MEETINGS:

The Meetings of the Board are held at regular intervals with a time gap of not more than 120 days between two consecutive
Meetings. Additional Meetings of the Board of Directors are held when necessary. During the year under review 5 (five) Meetings
were held on 15 June 2018, 30 July 2018, 18 Sept 2018, 03 January 2019 and 02 March 2019.

The Agenda and notes there on for the Meeting were circulated to the Directors in advance. Minutes of the Meetings of the Board
of Directors are circulated and maintained according to the provisions of Secretarial Standards and the Companies Act, 2013.

10. DIRECTORS AND KEY MANAGERIAL PERSONNEL.:

The Board and Management structure of the Company during the year as follows:

# Name Designation Remarks - Details of Appointment and Cessation

1 Shri N Jayaram,, IAS Nominee Director Date of Appointment: 11 Sept 2017
Date of Cessation 19 July 2018

2 | Dr EkroopCaur, IAS Nominee Director Date of Appointment: 09 August 2017
Date of Cessation : Continuing

3 Shri Gaurav Gupta, IAS Nominee Director Date of Appointment: 10 March 2017
Date of Cessation Continuing

4 | Shri Darpan Jain, IAS Nominee Director Date of Appointment: 03 March 2017
Date of Cessation: Continuing

5 | SmtGunjan Krishna, IAS Nominee Director Date of Appointment: 19 July 2018
Date of Cessation : Continuing

6 Shri A C Sahu Nominee Director Date of Appointment: 01 October 2015
Date of Cessation 14 February 2019

7 | ShriN R N Simha Nominee Director Date of Appointment: 03 Nov 2015
Date of Cessation Continuing

8 Shri L B Nilogal Nominee Director Date of Appointment: 09 Aug 2017

Date of Cessation Continuing

9 | Shri Sanjay Jain Nominee Director Date of Appointment: 14 Feb 2019
Date of Cessation Continuing

10 | Shri AR Jayakumar Nominee Director Date of Appointment: 10 Sept 2008
Date of Cessation : Continuing




During the year KSIIDC nominated Smt Gunjan Krishna as Director in place of Shri N Jayaram and SIDBI nominated
Shri Sanjay Jain in place of Shri A C Sahu. Your Board records its appreciation of the services rendered by the outgoing Directors.

11. STATUTORY AUDITORS:

The Comptroller & Auditor General of India, New Delhi, have appointed Messrs V K Haridas & Co., as the Statutory Auditors for
the year under review and their remuneration has been approved by the Shareholders.

QUALIFICATIONS IN THE AUDIT REPORT:
There was no qualification from the Auditors on the Annual Accounts for the year ended 31st March, 2019 of the Company.
12. DISCLOSURE RELATING TO REMUNERATION OF EMPLOYEES:

There were no employee receiving remuneration more than Rs.1.02 crore (Rupees One Crore Two Lakhs only) per annum and /
or Rs.8,50,000/-(Rupees Eight Lakhs and Fifty Thousand only) per month. Therefore statement/disclosure pursuant to Sub Rule
5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is not required to be circulated to
the members and is not attached to the Annual Report.

There were no employees posted and working in a country outside India, not being Directors or relatives, drawing more than
prescribed limit. Therefore, statement/disclosure pursuant to Sub Rule 5(3) of the Companies (Appointment and Remuneration
of Managerial Personnel) Rules, 2014 is not required to be circulated to the members and is not attached to the Annual Report.

13. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE OUTGO:

(A) Conservation of energy:

Steps taken / impact on conservation of energy, The Company’s operations are not power intensive.
Nevertheless, your Company has introduced various measures to
conserve and minimize the use of energy wherever it is possible.

(i) Steps taken by the company for utilizing alternate Nil
sources of energy including waste generated

(i) Capital investment on energy conservation equipment | Not Applicable

Total energy consumption and energy consumption per Not Applicable
unit of production as per Form A

(B) Technology absorption:

Efforts in brief, made towards technology absorption, adaptation and innovation Nil

Benefits derived as a result of the above efforts, e.g. product improvement, cost reduction, product Not Applicable
development, import substitution, etc.

In case of imported technology (imported during the last 5 years reckoned from the beginning of the
financial year), following information may be furnished:

Technology imported Not Applicable
Year of Import Not Applicable
Has technology been fully absorbed Not Applicable
If not fully absorbed, areas where this has not taken place, reasons therefore and future plan of action Not Applicable

(C) Research and Development (R&D)

Specific areas in which R & D carried out by the company The Company has not carried out any research and
development work during the course of the year.

Benefits derived as a result of the above R & D Not Applicable

Future plan of action Not Applicable

Expenditure on R & D

(a) Capital Nil

(b) Recurring Nil

(c) Total Nil

(d) Total R & D expenditure as a percentage of total turnover | Nil




(D) Foreign exchange earnings and Outgo

Activities relating to exports Not Applicable
Initiatives taken to increase exports Not Applicable
Development of new export markets for products and services Not Applicable
Export plans Not Applicable
Total Exchange used (Cash basis) NIL
Total Foreign Exchange Earned (Accrual Basis) NIL

14. DIRECTORS’ RESPONSIBILITY STATEMENT:
In pursuance of Section 134(5) of the Companies Act, 2013, the Directors hereby confirm that:

Your Company’s Directors make the following statement in terms of sub-section (5) of Section 134 of the Companies Act, 2013,
which is to the best of their knowledge and belief and according to the information and explanations obtained by them:

(a) The financial statements have been prepared in conformity with the applicable Accounting Standards and requirements of
the Companies Act, 2013, (“the Act”) to the extent applicable to the Company; on the historical cost convention; as a going
concern and on the accrual basis. There are no material departures in the adoption of the applicable Accounting Standards.

(b) The Board of Directors has selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the
end of the financial year and of the profit of the Company for that period.

(c) The Board of Directors has taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities.

(d) The Board of Directors has laid down internal financial controls to be followed by the company and that such internal
financial controls are adequate and are operating effectively.

(e) The Board of Directors has devised proper systems to ensure compliance with the provisions of all applicable laws and that
such systems are adequate and operating effectively.

15. EXTRACT OF ANNUAL RETURN:

As required pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management and
Administration) Rules, 2014, an extract of Annual Return in MGT- 9 as a part of this Annual Report is attached as Annexure I.

16. RELATED PARTY TRANSACTIONS:

A detailed report on contracts and arrangements made with related parties referred to in Section 188(1) of the Companies Act
2013 for the year in the prescribed format, AOC 2 as a part of this Annual Report is attached as Annexure |l

17. CORPORATE SOCIAL RESPONSIBILITY POLICY (CSR):

Since the Company does not meet the criteria for the applicability of Section 135 of the Companies Act read with the Companies
(Accounts) Rules, 2015, this clause is not applicable.

18. DETAILS RELATING TO DEPOSITS, COVERING THE FOLLOWING:
The following details of deposits, covered under Chapter V of the Act:

I.  Deposits Accepted during the year- Nil

II.  Remained unpaid or unclaimed as at the end of the year-Nil

Ill.  Whether there has been any default in repayment of deposits or payment of interest thereon during the year and if so,
number of such cases and the total amount involved- Nil

IV. The details of deposits which are not in compliance with the requirements of Chapter-Nil




19. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS:

There was no such order to disclose hereunder.

20. DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS:

The Company is following adequate Internal Financial Controls with reference to the Financial Statements.
21. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

The Company has not given any Loans, Guarantees or made investments during the financial year.

22. RISK MANAGEMENT POLICY:

In today’s economic environment, Risk Management is a very important part of business. The main aim of risk management is to
identify, monitor and take precautionary measures in respect of the events that may pose risks for the business. Your Company’s
risk management is embedded in the business processes. Your Company has identified the following risks:

Key Risks Mitigation Policies

Interest Rate Risk Dependence on debt is very minimum and we have surplus
funds with Banks to settle the entire debt in case the need
arises.

Human Resources Risk By continuously benchmarking of the best HR practices

across the industry and carrying out necessary improvements
to attract and retain the best talent.

Competition Risk By continuous efforts to enhance the brand image of the
Company by focusing on R&D, quality, Cost, timely delivery
and customer service.

Employee Health and Safety Risk By development and implementation of safety standards
across the various departments of the Company to provide
healthy and safe working environment.

23. INFORMATION ABOUT THE FINANCIAL PERFORMANCE / FINANCIAL POSITION OF THE SUBSIDIARIES /
ASSOCIATES/ JV:

The Company does not have any Subsidiaries/Associates/Joint Venture.

24. INDUSTRIAL RELATIONS:

Industrial relations have been cordial and constructive, which have helped your Company to achieve production targets.
25. ACKNOWLEDGEMENTS:

Your Directors wish to place on record their appreciation of the support and co-operation received from KSIIDC, KSFC, KITS,
SIDBI, subscribers of all the Venture Capital Funds being managed by the company, banks and customers. The Directors also
record their deep appreciation of the efforts made by the employees of the Company.

For and on behalf of the
Board of Directors

Ganga Ram Baderiya, IAS

Chairman

DIN: 07507633

Address:31 Vikram Vilas M H C Society
Place: Bengaluru 14th Main Road Opposite HSR Layout
Date: 02 August 2019 BDA Complex Sector 4, Bengaluru-560102




Annexure |
Form No. MGT-9
EXTRACT OF ANNUAL RETURN

as on the financial year ended on 31.03.2019

[Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

i) CIN: U75112KA1998PTC023647
Foreign Company Registration Number/ GLN: Nil
ii) Registration Date 22 April 1998

Date Month  Year
iii) Name of the Company: Karnataka Trustee Company Private Limited.

iv) Category of the Company: - [PI. tick]

1. Public Company NA
2. Private company YES
Sub Category of the Company:- [Please tick whichever are applicable]
1. Government Company NA
2. Small Company NA
3. One Person Company NA
4. Subsidiary of Foreign Company NA
5. NBFC NA
6. Guarantee Company NA
7. Limited by shares YES
8. Unlimited Company NA
9. Company having share capital YES
10. Company not having share capital NA
11. Company Registered under Section 8 NA

v) REGISTERED OFFICE ADDRESS AND CONTACT DETAILS:

Address Town / City Khanija Bhavan, 4th Floor, 49, Race Course Road, Bengaluru - 560 001
State Pin Code Karnataka 560 001

Country Name Country Code India IN

Telephone With STD 080 22385480

Fax Number 080 22386836

Email Address Website, if any | EMAIL- info@kitven.com, WEBSITE- www.kitven.com/mgrstrust.htm

vi) Whether shares listed on recognized Stock Exchange(s) - Yes/No — NO

If yes, details of stock exchanges where shares are listed

SI. No. | Stock Exchange Name Stock Exchange Code
NA NA




vii) Name, Address and contact details of Registrar & Transfer Agents (RTA), if any: NA

Name of Registrar & Transfer Agents

Address Town / City

State Pin Code

Country Name Country Code

Telephone With STD

Fax Number

Email Address Website, if any

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

Sl. Name and Description of main products / services NIC Code of the % to total turnover
No. Product/ service of the Company
1 Trusts, Funds and other Financial vehicles 6430 70.85%
lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -
Sl. Name and Address of | CIN/GLN | Holding/ Subsidiary/ | % of shares | Applicable
No. the Company Associate held Section
1 NA NA NA NA NA

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Category of Shareholders

No. of Shares held at the beginning of
the year

year

No. of Shares held at the end of the

Total | % of Total

Shares

Demat | Physical Demat

Physical

Total

% of Total
Shares

%
Change

A. Promoters

(1) Indian

a) Individual / HUF

b) Central Govt

c) State Govt (s)

d) Bodies Corp.

e) Banks / Fl

- 1000 | 1000 | 100% -

1000

1000

100%

f) Any Other....

Sub-total (A) (1)

1000 [ 1000 | 100% -

1000

1000

100%

(2) Foreign

a) NRIs -Individuals

b) Other —Individuals

c) Bodies Corp.

d) Banks / FI

e) Any Other....

Sub-total (A) (2)

Total shareholding of Promoter (A) =
(A)(1)*+(A)(2)

1000 | 100% -

1000

1000

100%




B. Public Shareholding

1. Institutions

a) Mutual Funds

b) Banks / Fl

c) Central Govt

d) State Govi(s)

e) Venture Capital Funds

f) Insurance Companies

g) FliIs

h) Foreign Venture Capital Funds

i) Others (specify)

Sub-total (B)(1)

2. Non-Institutions

a) Bodies Corp.

i) Indian

ii) Overseas

b) Individuals

i) Individual shareholders holding nominal
share capital upto Rs. 1 lakh

ii) Individual shareholders holding nominal
share capital in excess of Rs 1 lakh

c) Others (specify)

Sub-total (B)(2)

Total Public Shareholding

(B)=(B)(1)+(B)(2)

C. Shares held by Custodian for

GDRs & ADRs

Grand Total (A+B+C) 1000 | 1000 | 100% - 1000 | 1000 [ 100% -
(ii) Shareholding of Promoters
Sl. Shareholder’s Name Shareholding at the beginning of the year Share holding at the end of the year
No.
No. of Shares | % of total %of Shares No. of Shares | % of total %of Shares % Change in
Shares of the | Pledged / Shares of the | Pledged / Shareholding
company encumbered to company encumbered to | During the year
total shares total shares
1 KSIIDC 500 50% Nil 500 50% Nil Nil
2 KSFC 500 50% Nil 500 50% Nil Nil
TOTAL 1000 100% 1000 100%

10




(iii) Change in Promoters’ Shareholding (please specify, if there is no change): NIL

Sl. Shareholding at the beginning | Cumulative Shareholding
No. of the year during the year
No. of % of total shares | No.of | % of total shares
shares of the company | shares | of the company
At the beginning of the year 1000 100% 1000 100%
Date wise Increase / Decrease in Promoters Shareholding during the Nil Nil Nil Nil
years specifying there as one for increase /decrease (e.g. allotment /
transfer /bonus/ sweat equity etc)
At the End of the year 1000 100% 1000 100%

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs): NIL

Sl. Shareholding at the beginning | Cumulative Shareholding
No. of the year during the year
For Each of the Top 10 Shareholders No. of % of total shares | No. of | % of total shares
shares of the company | shares | of the company
At the beginning of the year Nil Nil Nil Nil
Date wise Increase /Decrease in Shareholding during the year Nil Nil Nil Nil
specifying there as one for increase /decrease (e.g. allotment/transfer
/bonus/ sweat equity etc)
At the End of the year ( or on the date of separation, if separated Nil Nil Nil Nil
during the year)

(v) Shareholding of Directors and Key Managerial Personnel: NIL

Sl. Shareholding at the beginning | Cumulative Shareholding
No. of the year during the year
For Each of the Directors and KMP No. of % of total shares | No. of | % of total shares
shares of the company | shares | of the company
At the beginning of the year Nil Nil Nil Nil
Date wise Increase /Decrease in Share holding during the year Nil Nil Nil Nil
specifying there as one for increase /decrease (e.g. allotment /
transfer /bonus/ sweat equity etc)
At the End of the year Nil Nil Nil Nil

1"




V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment: NIL

Secured Loans Unsecured | Deposits Total
excluding deposits Loans Indebtedness

Indebtedness at the beginning of the financial year Nil Nil Nil Nil

i) Principal Amount Nil Nil Nil Nil

ii) Interest due but not paid Nil Nil Nil Nil

iii) Interest accrued but not due Nil Nil Nil Nil

Total (i+ii+iii) Nil Nil Nil Nil

Change in Indebtedness during

the financial year Nil Nil Nil Nil

+ Addition Nil Nil Nil Nil

* Reduction Nil Nil Nil Nil

Net Change Nil Nil Nil Nil

Indebtedness at the

end of the financial year Nil Nil Nil Nil

i) Principal Amount Nil Nil Nil Nil

ii) Interest due but not paid Nil Nil Nil Nil

iii) Interest accrued but not due Nil Nil Nil Nil

Total (i+ii+iii) Nil Nil Nil Nil

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sl. | Particulars of Remuneration Name of MD/WTD/ Total

No. Manager Amount

1 1. Gross salary Nil | Nil [ Nil | Nil Nil
(a) Salary as per provisions contained in section 17(1) of the Income-tax Act,1961 Nil | Nil [ Nil | Nil Nil
(b) Value of perquisites u/s 17(2)Income-tax Act, 1961 Nil | Nil [ Nil [ Nil Nil
(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961 Nil | Nil [ Nil [ Nil Nil
Stock Option Nil [ Nil [ Nil | Nil Nil

3 Sweat Equity Nil [ Nil [ Nil | Nil Nil
Commission Nil | Nil [ Nil | Nil Nil
- as % of profit Nil [ Nil [ Nil | Nil Nil
- others, specify... Nil | Nil | Nil | Nil Nil

5 Others, please specify Nil | Nil [ Nil | Nil Nil
Total (A) Nil [ Nil [ Nil | Nil Nil
Ceiling as per the Act -l -] - - -

12




B. Remuneration to other Directors:

Sl. Particulars of Remuneration Name of Directors Total Amount
No.
1 Independent Directors -
* Fee for attending board / committee meetings - - -
» Commission - -
* Others, please specify - -
Total (1) - -
2 Other Non-Executive Directors

* Fee for attending board/ committee meetings

As per Annex a

As per Annex a

* Commission

* Others, please specify

Total (2)

As per Annex a

As per Annex a

Total (B)=(1+2)

As per Annex a

As per Annex a

Total Managerial Remuneration

Overall Ceiling as per the Act

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD:

Sl. | Particulars of Remuneration Key Managerial Personnel Total
No. Amount
CEO | Company |CFO
Secretary
1 1. Gross salary Nil Nil Nil Nil
(a) Salary as per provisions contained in section 17(1) of the Income-tax Act,1961 Nil Nil Nil Nil
(b) Value of perquisites u/s 17(2)Income-tax Act, 1961 Nil Nil Nil Nil
(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961 Nil Nil Nil Nil
2 | Stock Option Nil Nil Nil Nil
3 | Sweat Equity Nil Nil Nil Nil
4 Commission Nil Nil Nil Nil
- as % of profit Nil Nil Nil Nil
- others, specify... Nil Nil Nil Nil
5 Others, please specify Nil Nil Nil Nil
Total Nil Nil Nil Nil

13




VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of the Brief Details of Penalty / Authority Appeal made,

Companies Act | Description | Punishment/ Compounding | [RD/NCLT/ if any (give
fees imposed COURT] Details)

A. COMPANY

Penalty None

Punishment None

Compounding None

B. DIRECTORS

Penalty Punishment Compounding None

C. OTHER OFFICERS IN DEFAULT

Penalty Punishment Compounding None

Place: Bengaluru
Date: 02 August 2019

For and on behalf of the
Board of Directors

Ganga Ram Baderiya, |IAS
Chairman

DIN: 07507633
Address:31 Vikram Vilas M H C Society
14th Main Road Opposite HSR Layout
BDA Complex Sector 4, Bengaluru-560102

Annex a

Details of sitting fee paid to Nominee Directors/ Non-Executive Directors of the Company during the financial year

Sl. Name of the Director Sitting fee paid for attending

No. Board Meetings (Rs.)

1 Shri N Jayaram, IAS 1000

2 Dr Ekroop Caur, IAS 5000

3 ShriAC Sahu * 0

4 Shri NR N Simha 5000

5 Shri L B Nilogal 5000

6 Shri Sanjay Jain * 0

7 Shri Darpan Jain, 1AS 2000

8 Smt Gunjan Krishna, I1AS 4000

9 Shri Gaurav Gupta, IAS 3000
TOTAL 25000

* Sitting fee being directly paid to the institution and not to the individual Director

14



Annexure |l
FORM NO. AOC 2

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in
sub-section (1) of Section 188 of the Companies Act, 2013 including certain arms length transactions under third proviso thereto

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

1. Details of contracts or arrangements or transactions not at arm’s length basis: NIL

2. Details of material contracts or arrangement or transactions at arm’s length basis:
Sl. PARTICULARS DETAILS
No.

(a)

Name(s) of the related party and nature of relationship

Karnataka Asset Management Company Private Limited -
KAMCO (Common Directors)

(b)

Nature of contracts/arrangements/transactions

Sharing part of the premises with KAMCO

(€)

Duration of the contracts/arrangements/transactions

3 years lease with effect from 01-10-2017

(d) | Salient terms of the contracts or arrangements or NIL
transactions including the value, if any:

(e) | Date(s) of approval by the Board, if any: 27-06-2017

(f) [ Amount paid as advances, if any: Nil

Place: Bengaluru
Date: 02 August 2019

For and on behalf of the
Board of Directors

Ganga Ram Baderiya, IAS

Chairman

DIN: 07507633

Address:31 Vikram Vilas M H C Society
14th Main Road Opposite HSR Layout
BDA Complex Sector 4, Bengaluru-560102
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INDEPENDENT AUDITORS’ REPORT

To the Members of
Karnataka Trustee Company (P) Ltd.
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Karnataka Trustee Company (P) Ltd.(“the Company”), which comprise
the Balance Sheet as at 31 March 2019, and the Statement of Profit and Loss (including other comprehensive income), Statement
of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory information (hereinafter referred to as “the standalone
financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company
as at 31 March 2019, and profit (including other comprehensive income), changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our
responsibilities under those SAs are further described in the Auditor’'s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters (‘KAM’) are those matters that, in our professional judgment, were of most significance in our audit of the
standalone financial statements of the current period. These matters were addressed in the context of our audit of the standalone
financial statements as a whole, and in forming our opinion thereon, However, on the principle of Materiality and also considering
the nature and volume of transactions of the company as a whole, we do not find it necessary to disclose in our report herewith .

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other information comprises
the information included in the Company’s annual report, but does not include the standalone financial statements and our
auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the standalone financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the state of affairs, profit / loss
(including other comprehensive income), changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the standalone financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.
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In preparing the standalone financial statements, management and Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

« Identify and assess the risks of material misstatement of the standalone financial statements whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the company
has adequate internal financial controls with reference to standalone financial statements in place and the operating effectiveness
of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the standalone financial statements, including the disclosures, and
whether the standalone financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the standalone financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central Government of India in terms
of Section 143(11) of the Act, No report on the matters specified in paragraphs 3 and 4 of the Order is enclosed as the company
is exempted from the provisions of the said order for the year under review.

(A) Asrequired by Section 143(3) of the Act, we report that:
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(@)

(b)

(d)

(e)

(f)

We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.

In our opinion,proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the Statement of
Changes in Equity and the Statement of Cash Flows dealt with by this Report are in agreement with the books of
account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under Section 133 of the
Act.

On the basis of the written representations received from the directors as on 31 March 2019 taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2019 from being appointed as a director in terms
of Section 164(2) of the Act.

With respect to the adequacy of the Internal Financial Controls with reference to financial statements of the Company
and the operating effectiveness of such controls, No Report is enclosed as the Company is exempted from such
reporting as per the relevant rules.

(B) Directions of CAG under section 143(5) of the companies Act,2013.

(i)

(ii)

(iii)

Whether the company has system in place to process all the accounting transactions through IT system? If NO, the
implications of the processing of accounting transactions outside IT system on the integrity of the accounts along with
the financial implications, if any, may be stated.

The company has system in place to process all the accounting transactions through IT system — SOFTWARE Tally.,
The implications of the processing of accounting transaction outside IT system on the integrity of the accounts along
with the financial implications does not Apply.

Whether there is any restructuring of an existing loan or cases of waiver/ write off to debts/loans / interest etc. made by
a lender to the company due to the company’s inability to repay the loan? If yes, the financial impact may be stated.

Nil,hence Not Applicable.

Whether funds received/ receivable for specific schemes from central/ state agencies were properly accounted for/
utilised as per its terms and conditions?

Nil,hence Not Applicable.

(C) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations given to us:

(M
(In

()

The Company does not have any pending litigations which would impact its financial position.

The Company did not have any long-term contracts for which there were any material foreseeable losses. It has not
entered into any Derivative Contract during the period of Audit.

There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the
Company

(D) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, there is no remuneration paid by the Company to its
directors during the current year. Hence our comment on remuneration paid to any director in excess of the limit laid down under
Section 197 of the Act. Does not arise.

UDIN -19029350AAAAAY1000

For V K HARIDAS & CO.,
CharteredAccountants
FRN. 004888S

(V K HARIDAS)

Date: 02.08.2019 PROPRIETOR
Place: Bengaluru Membership No.029350
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BALANCE SHEET AS AT 31st March, 2019

ALL AMOUNTS IN INDIAN RUPEES, UNLESS OTHERWISE STATED

Particulars Notes As at 31st As at 31st As at 1st
March, 2019 March, 2018 April, 2017
| ASSETS
1 Non-current assets
(a) Property, plant and equipment - - -
2 Current assets
(b) Financial assets
i. Cash and cash equivalents 3 314,357 187,613 83,921
ii. Bank balances other than cash & cash equivalents 4 4,466,713 4,018,803 3,585,574
iii. Other financial assets 5 189,308 179,355 169,104
(c) Other current assets 6 - 29,908 1,561
Total assets 4,970,378 | 4,415,679 | 3,840,160
Il EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 7 100,000 100,000 100,000
(b) Other equity 8 4,786,329 | 4,252,679 | 3,715,963
Total equity 4,886,329 | 4,352,679 | 3,815,963
2 LIABILITIES
i Non-current liabilities - - -
i Current liabilities
(a) Other current liabilities 9 82,600 63,000 24197
(b) Current tax liabilities (Net) 10 1,449 - -
Total current liabilities 84,049 63,000 24,197
Total equity and liabilities 4,970,378 | 4,415,679 | 3,840,160
Summary of Significant Accounting Policies 2
The accompanying notes are an integral part of these financial statements
This is the Balance Sheet referred to in our report of even date.
For V K HARIDAS & CO., For and on behalf of the Board of Directors
CHARTERED ACCOUNTANTS
Firm Registration No: 004888S
V K HARIDAS GANGA RAM BADERIYA, IAS A R JAYAKUMAR
PROPRIETOR CHAIRMAN DIRECTOR
Membership No: 029350 DIN: 07507633 DIN: 00827438
Place: Bengaluru Place: Bengaluru
Date: 02 August 2019 Date: 02 August 2019
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019

ALL AMOUNTS IN INDIAN RUPEES, UNLESS OTHERWISE STATED

Particulars Notes | Year ended Year ended
31 March 2019 | 31 March 2018
| Revenue from operations 1" 700,000 700,000
Il Other income 12 288,914 277,379
1 Total income 988,914 977,379

IV | Expenses

Employee benefits expense - -

Other expenses 13 227,035 228,944
Depreciation and amortization expense - -
V Total expenses (V) 227,035 228,944
VI Profit before exceptional items and tax 761,879 748,435
VIl | Exceptional items - -
VIl | Profit before tax from continuing operations 761,879 748,435
IX | Income tax expense
- Current tax (198,090) (192,723)
- Deferred tax - -
Income Tax of Earlier Years (Excess Provision reversed) - 10,548
Total tax expense (198,090) (182,175)
X Profit from continuing operations 563,789 566,260
Xl Discontinued operations -
Xl | Profit for the year 563,789 566,260
Xl | Other comprehensive income -
XIV | Total comprehensive income for the year 563,789 566,260
XV | Earnings per equity share for profit from continuing operation :
Basic earnings per share 14 563.79 566.26

Diluted earnings per share

Summary of Significant Accounting Policies 2
The accompanying notes are an integral part of these financial statements.
This is Statement of Profit and Loss referred to in our report of even date.

For V K HARIDAS & CO., For and on behalf of the Board of Directors
CHARTERED ACCOUNTANTS

Firm Registration No: 004888S

V K HARIDAS GANGA RAM BADERIYA, IAS A R JAYAKUMAR
PROPRIETOR CHAIRMAN DIRECTOR
Membership No: 029350 DIN: 07507633 DIN: 00827438
Place: Bengaluru Place: Bengaluru

Date: 02 August 2019 Date: 02 August 2019
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST MARCH, 2019
ALL AMOUNTS IN INDIAN RUPEES, UNLESS OTHERWISE STATED
Notes | Year ended 31 March 2019 | Year ended 31 March 2018

Cash flow from operating activities

Profit before income tax from
Continuing operations 761,879 748,435
Discontinued operations

Profit before income tax including discontinued operations 761,879 748,435

Adjustments for

Interest income classified as investing cash flows (288,914) (277,379)
Operating profit before working capital changes 472,965 471,056
Change in operating assets and liabilities:

(Increase)/decrease in other financial assets (9,953) (10,251)
(Increase) / decrease in other current assets 29,908 (28,347)
Increase in Current tax liabilities 1,449 -
Increase in other current liabilities 19,600 38,803
Cash generated from operations 513,969 471,261
Income taxes paid (198,090) (182,175)
Net cash inflow from operating activities 315,879 289,086
Cash flows from investing activities

(Increase)/decrease in Fixed Deposits (447,910) (433,229)
Interest received 288,914 277,379
Net cash outflow from investing activities (158,996) (155,850)
Cash flows from financing activities

Dividend paid (25,000) (25,000)
Tax on dividend (5,139) (4,544)
Net cash inflow (outflow) from financing activities (30,139) (29,544)
Net increase (decrease) in cash and cash equivalents 126,744 103,692
Cash and cash equivalents at the beginning of the financial year 187,613 83,921

Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at end of the year 314,357 187,613

Reconciliation of cash and cash equivalents as per the cash flow statement
Cash and cash equivalents as per above comprise of the following

Year ended 31 March 2019 | Year ended 31 March 2018

Balance with banks :
On current account 314,357 187,613
Cash on hand - -

Balances per statement of cash flows 314,357 187,613
This is cash flow statement referred to in our report of even date
For V K HARIDAS & CO., For and on behalf of the Board of Directors
CHARTERED ACCOUNTANTS
Firm Registration No: 004888S
V K HARIDAS GANGA RAM BADERIYA, IAS A R JAYAKUMAR
PROPRIETOR CHAIRMAN DIRECTOR
Membership No: 029350 DIN: 07507633 DIN: 00827438
Place: Bengaluru Place: Bengaluru
Date: 02 August 2019 Date: 02 August 2019
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2019

ALL AMOUNTS IN INDIAN RUPEES, UNLESS OTHERWISE STATED
A. Equity share capital

Particulars Notes

As at 1 April 2017 7 100,000
Changes in equity share capital

As at 31 March 2018 100,000
Changes in equity share capital -

As at 31 March 2019 100,000

B. Other equity

Particulars Notes Reserves and surplus Other Reserves
Total other
General Retained Rgmeasurement of equity
Reserve earnings defined benefit plans

Balance at 1 April 2017 382,377 | 3,333,586 3,715,963
Profit for the year - 566,260 566,260
Other comprehensive income - -
Total comprehensive income for the year - 566,260 - 566,260
Transfer to general reserve - - -
Dividends paid 8 - (25,000) (25,000)
Dividends Tax paid (4,544) (4,544)

- (29,544) - (29,544)
Balance at 31 March 2018 382,377 | 3,870,302 - 4,252,679
Balance at 1 April 2018 382,377 | 3,870,302 - 4,252,679
Profit for the year - 563,789 563,789
Other comprehensive income - -
Total comprehensive income for the year - 563,789 - 563,789
Transfer to general reserve -
Transactions with owners in their capacity as owners: -
Dividends paid 8 (25,000) (25,000)
Dividends Tax paid (5,139) (5,139)

- (30,139) - (30,139)
Balance at 31 March 2019 382,377 | 4,403,952 - 4,786,329

For V K HARIDAS & CO., For and on behalf of the Board of Directors
CHARTERED ACCOUNTANTS

Firm Registration No: 004888S

V K HARIDAS GANGA RAM BADERIYA, IAS A R JAYAKUMAR
PROPRIETOR CHAIRMAN DIRECTOR
Membership No: 029350 DIN: 07507633 DIN: 00827438
Place: Bengaluru Place: Bengaluru

Date: 02 August 2019 Date: 02 August 2019
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STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Note 1: General information
A. Corporate information

The company was set up mainly with the object to carry out trustee functions and for that purpose to set up, promote, secure and
execute trusts and/or funds, companies or other entities, and to formulate, promote and devise various schemes for investments
and carry out all other functions incidental thereto.

B. Basis of accounting

These financial statements as at and for the year ended 31st March 2019 have been prepared in accordance with Indian Accounting
Standards (“Ind AS”) issued under the Companies (Indian Accounting Standards) Rules, 2015 as amended. These were approved
by the Company’s board of directors on01 August 2019

For all periods up to and including the year ended 31 March 2018, the Company prepared its financial statements in accordance
accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 (Indian GAAP). These financial statements are the Company’s first Ind AS financial statements and are
covered by IndAS 101, First-time adoption of Indian Accounting Standards. The transition to Ind AS has been carried out from the
accounting principles generally accepted in India (“Indian GAAP”) which is considered as the “Previous GAAP” for purposes of Ind
AS 101. An explanation of how the transition to Ind AS has affected the Company’s equity and its net profit is provided in Note 23

C. Functional and presentation currency

These financial statements are presented in Indian rupees, which is the Company’s functional currency. All amounts have been
rounded to the nearest rupee, unless otherwise indicated.

D. Key estimates and assumptions

The preparation of financial statements in accordance with Ind AS requires use of estimates and assumptions for some items,
which might have an effect on their recognition and measurement in the balance sheet and statement of profit and loss. The actual
amounts realised may differ from these estimates.

Estimates and assumptions are required in particular for:
(i) Recognition of deferred tax assets

A deferred tax asset is recognised for all the deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utilised. The management assumes that taxable profits will
be available while recognising deferred tax assets.

(ii) Recognition and measurement of other provisions

The recognition and measurement of other provisions are based on the assessment of the probability of an outflow of resources,
and on past experience and circumstances known at the balance sheet date. The actual outflow of resources at a future date may
therefore vary from the figure included in other provisions.

E. Measurement of fair values
The Company’s accounting policies and disclosures require the measurement of fair values for financial instruments.

The Company has an established control framework with respect to the measurement of fair values. The management regularly
reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes or pricing
services, is used to measure fair values, then the management assesses the evidence obtained from the third parties to support
the conclusion that such valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which such
valuations should be classified.

When measuring the fair value of a financial asset or a financial liability, the Company uses observable market data as far as
possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
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Note 2 - Significant Accounting Policies
i. Revenue
Revenue from rendering of services

The Company recognizes revenue from rendering of services on time proportion basis with reference to the stage of completion
and the costs incurred.

Interest income is recognised using the effective interest rate method.
ii. Income Tax

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a
business combination, or items recognised directly in equity or in OCI (Other Comprehensive Income).

a. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to
the tax payable or receivable in respect of previous years. It is measured using tax rates enacted or substantively enacted at the
reporting date. Current tax also includes any tax arising from dividends.

Current tax assets and liabilities are offset only if, the Company:

(i) Has a legally enforceable right to set off the recognised amounts; and

(i) Intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
b. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for:

(i) temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit or loss;

(i) taxable temporary differences arising on the initial recognition of goodwiill.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the extent
that it is probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised; such
reductions are reversed when the probability of future taxable profits improves.

Unrecognized deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable
that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax
rates enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:
a) the entity has a legally enforceable right to set off current tax assets against current tax liabilities; and

b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the same
taxable entity.

Minimum Alternate Tax (MAT) Credit Entitlement is recognised as an asset only when and to the extent there is convincing
evidence that the Company will pay normal income tax during the specified period in which such credit can be carried forward for
set-off. The carrying amount of MAT Credit Entitlement is reviewed at each balance sheet date.
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iii. Property, plant and equipment
a. Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses.

The cost of an item of property, plant and equipment comprises:
a) its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates.

b) any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management.

Income and expenses related to the incidental operations, not necessary to bring the item to the location and condition necessary
for it to be capable of operating in the manner intended by management, are recognised in profit or loss.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate
items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.
b. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will
flow to the Group.

c. Depreciation

The Company has followed the Written down value method for charging depreciation on all items of Fixed Assets, at the rates
specified in Schedule Il to the Act; these rates are considered as the minimum rates. If management’s estimate of the useful life
of the fixed asset is shorter than that envisaged in Schedule II, depreciation is provided at a higher rate based on management’s
estimate of the useful life.

iv Financial Assets
(a) Initial recognition and measurement
Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument.

On initial recognition, a financial asset is recognised at fair value, in case of Financial assets which are recognised at fair value
through profit and loss (FVTPL), its transaction cost is recognised in the statement of profit and loss. In other cases, the transaction
cost is attributed to the acquisition value of the financial asset.

(b) Subsequent measurement

Financial assets are subsequently classified and measured at
» amortised cost

« fair value through profit and loss (FVTPL)

« fair value through other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their recognition, except if and in the period the Company changes its business
model for managing financial assets.

(c) Trade Receivables and Loans

Trade receivables are initially recognised at fair value. Subsequently, these assets are held at amortised cost, using the effective
interest rate (EIR) method net of any expected credit losses. The EIR is the rate that discounts estimated future cash income
through the expected life of financial instrument.
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(d) Equity Instruments

All investments in equity instruments classified under financial assets are initially measured at fair value, the Company may, on
initial recognition, irrevocably elect to measure the same either at FVOCI or FVTPL. The Company makes such election on an
instrument-by-instrument basis. Fair value changes on an equity instrument is recognised as other income in the Statement of
Profit and Loss unless the Company has elected to measure such instrument at FVOCI. Fair value changes excluding dividends,
on an equity instrument measured at FVOCI are recognized in OCI. Amounts recognised in OCI are not subsequently reclassified
to the Statement of Profit and Loss. Dividend income on the investments in equity instruments are recognised as ‘other income’
in the Statement of Profit and Loss.

(e) Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it
transfers the contractual rights to receive the cash flows from the asset.

(f) Impairment of Financial Asset

Expected credit losses are recognized for all financial assets subsequent to initial recognition other than financials assets in
FVTPL category.

For financial assets other than trade receivables, as per Ind AS 109, the Company recognises 12 month expected credit losses for
all originated or acquired financial assets if at the reporting date the credit risk of the financial asset has not increased significantly
since its initial recognition. The expected credit losses are measured as lifetime expected credit losses if the credit risk on financial
asset increases significantly since its initial recognition. The Company’s trade receivables do not contain significant financing
component and loss allowance on trade receivables is measured at an amount equal to life time expected losses i.e. expected
cash shortfall.

The impairment losses and reversals are recognised in Statement of Profit and Loss.
vi. Financial liabilities
(a) Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial
liabilities are initially measured at the amortised cost unless at initial recognition, they are classified as fair value through profit and
loss. In case of trade payables, they are initially recognised at fair value and subsequently, these liabilities are held at amortised
cost, using the effective interest method.

(b) Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial liabilities carried at fair value
through profit or loss are measured at fair value with all changes in fair value recognised in the Statement of Profit and Loss.

(c) Derecognition
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.
vii. Provisions and contingent liabilities

A provision is recognised only when there is a present obligation as a result of a past event that probably requires an outflow of
resources to settle the obligation and in respect of which a reliable estimate can be made. Provision is not discounted to its present
value and is determined based on the best estimate required to settle the obligation at the balance sheet date.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will
not, require an outflow of resources. When there is a possible obligation or a present obligation in respect of which the likelihood
of outflow of resources is remote, no provision or disclosure is made.

Provisions and Contingent Liabilities are reviewed at each balance sheet date.

A provision for onerous contracts is measured at the present value of the lower of the expected cost of terminating the contract and
the expected net cost of continuing with the contract. Before a provision is established, the Company recognises any impairment
loss on the assets associated with that contract.
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viii. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

ix. Earnings Per Share

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity shareholders of the
Company by the weighted average number of equity shares outstanding during the period. The weighted average number of
equity shares outstanding during the period and for all periods presented is adjusted for events, such as bonus shares, other than
the conversion of potential equity shares that have changed the number of equity shares outstanding, without a corresponding
change in resources. For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the effects of all dilutive
potential equity shares.

For V K HARIDAS & CO., For and on behalf of the Board of Directors
CHARTERED ACCOUNTANTS

Firm Registration No: 004888S

V K HARIDAS GANGA RAM BADERIYA, IAS A R JAYAKUMAR
PROPRIETOR CHAIRMAN DIRECTOR
Membership No: 029350 DIN: 07507633 DIN: 00827438
Place: Bengaluru Place: Bengaluru

Date: 02 August 2019 Date: 02 August 2019
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Notes to the Financial Statements

ALL AMOUNTS IN INDIAN RUPEES, UNLESS OTHERWISE STATED

3. Cash and cash equivalents

Particulars As at 31st As at 31st As at 1st
March, 2019 March, 2018 April, 2017
Balances with banks
- in current accounts 314,357 187,613 83,921
Deposits with original maturity of less than three months
Cash on hand - - -
Total cash and cash equivalents 314,357 187,613 83,921
4. Bank balances other than cash and cash equivalents
Particulars As at 31st As at 31st As at 1st
March, 2019 March, 2018 April, 2017
(i) Earmarked Balances with banks - - -
Unpaid dividend accounts
(i) Balances with banks to the extent held as margin money - - -
(iii) Deposits with maturity above 3 months and below 12 months 4,466,713 | 4,018,803 | 3,585,574
Total Bank balances other than cash and cash equivalents 4,466,713 | 4,018,803 | 3,585,574
5 Other Financial Assets
Particulars As at 31st As at 31st As at 1st
March, 2019 | March, 2018 April, 2017
Interest Accrued on Fixed Deposits 189,308 179,355 169,104
Total Financial Assets 189,308 179,355 169,104
6 Other current assets
Particulars As at 31st As at 31st As at 1st
March, 2019 | March,2018 | April, 2017
Unsecured, considered good -
Balance with statutory/government authorities - 29,908 1,561
Total other current assets - 29,908 1,561

No advance is due from directors or other officers of the company either severally or jointly with any other person. Nor any
advance is due from firms or private companies respectively in which any director is a partner, a director or a member.
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ALL AMOUNTS IN INDIAN RUPEES, UNLESS OTHERWISE STATED
Note 7: Equity share capital

PARTICULARS As at March | As at March | As at April
31,2019 31,2018 1,2017
(a) Authorised Capital
2,000 Equity shares of Rs. 100 each 200,000 200,000 | 200,000
(Previous Year 2,000 equity shares of Rs. 100 each) 200,000 200,000 | 200,000
(b) Issued, subscribed and fully paid
1,000 Equity shares of Rs. 100 each Fully Paid up 100,000 100,000 | 100,000
(Previous Year 1,000 Equity Shares of Rs. 100 each fully paid up) 100,000 100,000 | 100,000
(c) Details of Shareholders holding more than 5% of the shares of the Company
Equity Shareholders
- Karnataka State Industrial & Infrastructure Development Corporation Limited 500 500 500
- Karnataka State Financial Corporation 500 500 500
TOTAL 1,000 1,000 1,000
(d) Reconciliation of number of shares outstanding at the beginning and at the end
of the reporting period
Equity Shareholders
Number of shares at the beginning of the period 1,000 1,000 1,000
Add: Equity Shares issued during the year - -
Number of shares at the end of the period 1,000 1,000 1,000

(e) Terms /rights attached to equity shares

The Company has one class of equity shares having a par value of Rs. 100/- per share. Each share holder of equity shares is
entitled to one vote per share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board
of Directors if any is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation
of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Note 8 Other Equity

As on 31 March 2019

As on 31 March 2018

As on 1 April 2017

General Reserve 382,377 382,377 382,377
Retained earnings 4,403,952 3,870,302 3,333,586
Other Equity 4,786,329 4,252,679 3,715,963

(i) General Reserve

As on 31 March 2019

As on 31 March 2018

As on 1 April 2017

Opening balance 382,377 382,377 311,649
Movement - - 70,728
Closing balance 382,377 382,377 382,377

The general reserve is used from time to time to transfer profits from retained earnings for appropriation purposes. As the general
reserve is created by a transfer from one component of equity to another and is not an item of other comprehensive income, items
included in the general reserve will not be reclassified subsequently to profit or loss.
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(ii) Retained earnings

As on 31 March 2019 | As on 31 March 2018 | As on 1 April 2017
Opening balance 3,870,302 3,333,586 2,697,030
Net profit for the period 563,789 566,260 707,284
Items of other comprehensive income recognised directly in -
retained earnings
Transfer to General Reserve - (70,728)
Dividends (25,000) (25,000) -
Tax on Dividends (5,139) (4,544) -
Closing balance 4,403,952 3,870,302 3,333,586
9. Other current liabilities
Particulars As at 31st As at 31st As at 1st
March, 2019 March, 2018 April, 2017
Current
Outstanding liabilities
- Expense Payable 76,700 59,600 24197
- Duties and Taxes Payable 5,900 3,400 -
Total other current financial liabilities 82,600 63,000 24,197
10. Current tax liabilities
Particulars As at 31st As at 31st As at 1st
March, 2019 | March, 2018 | April, 2017
Provision for Tax 1,449 - -
(Net of TDS and Advance tax paid of Rs 98,641 and 98,000 respectively)
Total current tax liabilities 1,449 - -
11. Revenue from Operations
Particulars For the year ended | For the year ended
31 March 2019 31 March 2018
Sale of Services
Trusteeship Fee 700,000 700,000
Total revenue from continuing operations 700,000 700,000
12. Other income
Particulars For the year ended | For the year ended

31 March 2019

31 March 2018

Interest income

Bank Interest 287,564 277,379
Interest on income tax refund 1,350 -
Total other income 288,914 277,379
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13. Other expenses

Particulars For the year ended | For the year ended
31 March 2019 31 March 2018
(a) Administrative, Selling and other expense
Payment to Auditor

- as auditors 25,000 25,000
Bank Charges 89 1,596
Printing & Stationery 43,805 41,675
Professional Charges 88,000 105,253
Locker Rent 17,700 17,250
Rate and Taxes 27,441 23,154
Sitting Fees 25,000 15,000
Miscellaneous Expense - 16
Total other expenses 227,035 228,944

14 Earnings per share

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

(a) Basic earnings per share

From continuing operations attributable to the equity holders of the company 563.79 566.26
(b) Diluted earnings per share
From continuing operations attributable to the equity holders of the company 563.79 566.25
(c) Reconciliations of earnings used in calculating earnings per share
Particulars For the year ended | For the year ended

31 March 2019

31 March 2018

Basic earnings per share

Profit attributable to the equity holders of the company used in calculating basic earnings
per share:

per share

From continuing operations 563,789 566,260

From discontinued operation - -
563,789 566,260

Diluted earnings per share

Profit from continuing operations attributable to the equity holders of the company:

Used in calculating basic earnings per share 563,789 566,260

Add: interest savings on convertible bonds - -

Used in calculating diluted earnings per share 563,789 566,260

Profit from discontinued operation - -

Profit attributable to the equity holders of the company used in calculating diluted earnings 563,789 566,260
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(d) Weighted average number of shares used as the denominator

Particulars For the year ended | For the year ended
31 March 2019 31 March 2018

Weighted average number of equity shares used as the denominator in calculating basic 1,000 1,000
earnings per share
Adjustments for calculation of diluted earnings per share: - -
Options - -
Convertible bonds - -
Weighted average number of equity shares and potential equity shares used as the 1,000 1,000
denominator in calculating diluted earnings per share

Note 15: Fair value measurements

Financial instruments by Category

As on 31 March 2019 As on 31 March 2018 As on 1 April 2017
FVPL | FVOCI | Amortised FVPL | FVOCI | Amortised FVPL | FVOCI | Amortised
cost cost cost
Financial assets
Investments
Cash and cash equivalents 314,357 187,613 83,921
Bank deposits with more than 12 months - - -
maturity
Other bank balances 4,466,713 4,018,803 3,585,574
Other financial assets 189,308 179,355 169,104
Interest receivable - - -
Total financial assets - -| 4,970,378 - -| 4,385,771 - -1 3,838,599

Financial liabilities

Borrowings

Cash credit facility

Current maturities of long term debt &
interest accrued

Unpaid dividend

Outstanding liabilities

Total financial liabilities

Note 16: Financial risk management

“The company’s activities expose it to Liquidity risk & Credit risk.

(ii) Credit Risk

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the
Company periodically assesses the financial reliability of customers, taking into account the financial conditions, current economic
trends, and analysis of historical bad debts and aging of accounts receivable. Individual risk limits are set accordingly.”

“The company considers the probability of default upon initial recognition of asset and whether there has been a significant
increase in credit risk on an ongoing basis throughout each reporting period. To assess whether there is a significant increase in
credit risk the company compares the risk of a default occurring on the asset as at the reporting date with the risk of default as at
the date of initial recognition. It considers reasonable and supportive forwarding-looking information such as :

(i) Actual or expected significant adverse change in business
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(i) Actual or expected significant change in the operating results of the counter-party

(iii) Financial or economic conditions that are expected to cause a significant change to the counterparty’s ability to meet its
obligation.

(iv) Significant increases in credit risk on other financial instruments of the same counterparty”

A default on a financial asset is when the counter-party fails to make contractual payments within due date when they fall due. This
definition of default is determined by considering the business environment in which entity operates and other macro-economic
factors.

Financial assets are written off when there is no reasonable expectation of recovery. Where loans or receivables have been written
off, the Company may engage in enforcement activity to attempt to recover the receivable due. Where recoveries are made, these
are recognised in profit or loss.

The carrying amounts of financial assets represent the maximum credit risk exposure

Exposure to credit risk 31-Mar-19 | 31-Mar-18

Financial risk for which loss allowance is measured using 12 months expected Credit
Losses (ECL)

Cash & cash equivalent 314,357 187,613
Other Bank balance 4,466,713 | 4,018,803
Bank deposits with more than 12 months maturity
Other Financial Assets 189,308 179,355

Financial risk for which loss allowance is measured using Lifetime expected Credit Losses
(ECL)

Trade Receivables - -

(iv) Liquidity risk

Liquidity risk is defined as the risk that the company will not be able to settle or meet its obligations on time or at a reasonable
price. The Company’s treasury department is responsible for liquidity, funding as well as settlement management. In addition,
processes and policies related to such risks are overseen by senior management. Management monitors the company’s net
liquidity position through rolling forecasts on the basis of expected cash flows.”

Maturity profile of financial liabilities

The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based
on contractual undiscounted payments

Lessthan | 1to 5 | More than Total
1 year years 5 years

As on 31.03.2018
Current borrowings - -

Other financial liabilities - -
As on 31.03.2019 -
Current borrowings - -

Other financial liabilities - -
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Maturity profile of financial assets

The table below provides details regarding the contractual maturities of financial assets at the reporting date

Less than 1to5 | More than Total
1 year years | 5years

As on 31.03.2018

Other non current financial assets - -
Cash & cash equivalent 187,613 187,613
Other Bank balance 4,018,803 4,018,803
Other Financial Assets 179,355 179,355
Other current financial assets -

As on 31.03.2019 -
Other non current financial assets - -
Cash & cash equivalent 314,357 314,357
Other Bank balance 4,466,713 4,466,713
Other Financial Assets 189,308 189,308
Other current financial assets - -

Note 17: A reconciliation of income tax expense applicable to accounting profit / (loss) before tax at the statutory
income tax rate to recognised income tax expense for the year indicated are as follows:

Particulars For the year ended

31st March 2019 | 31st March 2018
Profit / (Loss) for the year 761,879 748,435
Enacted tax rate in India 26.00% 25.75%
Expected income tax expense / (benefit) at statutory tax rate 198,089 192,722

Tax Effect on the following:

- Ind As Adjustments - -

- Expenses not deductible in determining taxable profits - -

- Income exempt from tax (net) - -

- Non availment of DTA on Losses - -

- Other Adjustments - -
Tax Expense for the year 198,089 192,722
Effective Income tax rate 26.00% 25.75%

Note 18: Capital management

For the purposes of the Company’s capital management, capital includes issued capital and all other equity reserves. The primary
objective of the Company’s Capital Management is to maximise shareholder value. The company manages its capital structure
and makes adjustments in the light of changes in economic environment and the requirements of the financial statements.

The company monitors capital using gearing ratio, which is total debt divided by total capital plus debt.

31 March 2019 | 31 March 2018 | 1 April 2017
Net debt - - -
Total equity plus debt 4,886,329 | 4,352,679 3,815,963
Net debt to equity ratio 0% 0% 0%
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Dividends

The Board of Directors at its meeting held on 01/08/2019 have recommended the payment of final dividend of Rs.25/- per share
of the face value of Rs.100/- each for the financial year 2018-19. This proposed dividend is subject to the approval of shareholders
in the ensuing annual general meeting. For financial year 2017-18, the company has proposed final dividend of Rs.25/- per share
of Rs.100/- each. The same was declared and paid during the financial year 2018-19 .

Note 19: Segment information

As the Company does not have more than one business segment or geographical segment, disclosure requirement as per IND
AS-108 (Segment Reporting) does not arise.

Note 20: Related party transactions

Information in accordance with the requirements of Indian Accounting Standard 24 on Related Party Disclosures

(a) Entity with significant influence over the Company

Name Type . . Ownership interest .
Place of incorporation | As on 31 March 2019 | As on 31 March 2018 | As on 1 April 2017
KSIIDC | Entity Having Significant influence India 50% 50% 50%
KSFC Entity Having Significant influence India 50% 50% 50%
Key Managerial Personnel
1. Smt. Gunjan Krishna, IAS
2. Shri Gaurav Gupta, IAS
3. Dr. Ekroop Caur, IAS
4. Shri Darpan Jain, IAS
5. Shri Sanjay Jain
6. Shri N R N Simha
7. Shri L B Nilogal
8. AR Jayakumar
(b) Transactions with related parties
The following transactions occurred with related parties:
Name of the Party Nature of transactions | Year ended Amount of
transaction
Key Managerial Personnel | Sitting Fee Paid | 31.03.2019 25,000
Key Managerial Personnel | Sitting Fee Paid 31.03.2018 15,000
Key Managerial Personnel | Sitting Fee Paid | 01.04.2017 20,000

Note 21: Contingent liabilities and contingent assets

a) Contingent Liabilities

As on 31 March 2019

As on 31 March 2018

As on 1 April 2017

Claims against the company not acknowledged as debt

Guarantees

Other money for which the company is contingently liable

Management is of the view that above matters are not likely to have any impact on financial position of the company
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b) Contingent Assets -

As on 31 March 2019

As on 31 March 2018

As on 1 April 2017

c) Other Information

As on 31 March 2019

As on 31 March 2018

As on 1 April 2017

(a) Amount of Proposed Dividend

25,000

25,000

25,000

Amount of Dividend per Share

25/-

25/-

25/-

(b) Amount of issue of securities used for the purpose other than the
purpose for which the amount of the issue was made

Note 22: Commitments

(a) Capital commitments

Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:

As on 31 March 2019

As on 31 March 2018

As on 1 April 2017

Uncalled liability on shares and other investments partly paid

Estimated amount of contracts remaining to be executed on capital

account and not provided for

Other commitments - - -

Note 23: First-time adoption of Ind AS
Transition to Ind AS
These are the Company’s first financial statements prepared in accordance with Ind AS.

The accounting policies set out in Note 2 have been applied in preparing the financial statements for the year ended
31 March 2019, the comparative information presented in these financial statements for the year ended 31 March 2018 and in the
preparation of an opening Ind AS balance sheet at 1 April 2017 (the company’s date of transition). In preparing its opening Ind AS
balance sheet, the company has adjusted the amounts reported previously in financial statements prepared in accordance with
the accounting standards notified under Section 133 of the Companies Act,2013 read with rule 7 of the Companies (Accounts)
Rules,2014, Companies (Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the Act (Indian
GAAP). An explanation of how the transition from previous GAAP to Ind AS has affected the company’s financial position, financial
performance and cash flows is set out in the following tables and notes :”

A. Exemptions and exceptions availed

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous
GAAP to Ind AS.

A.1Ind AS optional exemptions
No Optional Exemptions is availed
2. Ind AS Mandatory Exceptions
2.1 Estimates

An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the
same date in accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is
objective evidence that those estimates were in error.

Ind AS estimates as at 1 April 2017 are consistent with the estimates as at the same date made in conformity with previous GAAP
except for the Impairment of financial assets based on expected credit loss model where application of the Indian GAAP did not
require estimation.
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2.2 Classification and measurement of financial assets

The company has classified financial assets in accordance with Ind AS 109 on the basis of facts and circumstances that exist at
the date of transition to Ind AS.

Note 23A: Reconciliations between previous GAAP and Ind AS

Reconciliation of equity as at date of transition (1 April 2017)

Particulars Notes to Adjustments
first-time Previous Reclassification | Accounting Ind AS
adoption GAAP* adjustments

| ASSETS

1 Non-current assets
(a) Property, plant and equipment
(b) Other non-current assets

2 Current Assets

(a) Financial Assets

i) Cash and cash equivalents 1 3,838,599 3,754,678 83,921
ii) Bank balances other than (iii) above - | (3,585,574) 3,585,574
iii) Other financial assets - (169,104) 169,104
(b) Current Tax Assets (Net)
(c) Other current assets 2 317,844 316,283 1,561
Total Assets 4,156,443 316,283 - 3,840,160
I EQUITY AND LIABILITIES
1 Equity
(@) Share capital 100,000 - 100,000
(b) Other equity 3,715,963 - 3,715,963
3,815,963 - - 3,815,963
LIABILITIES

1 Non-Current Liabilities

2  Current liabilities

(a) Other current liabilities 24,197 - 24,197

(b) Provisions 2 316,283 (316,283) -

(c) Current tax liabilities(Net) - -
340,480 (316,283) - 24,197

Total Equity and Liabilities 4,156,443 (316,283) - 3,840,160
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Reconciliation of equity as at 31 March 2018

Particulars Notes to Adjustments
first-time Previous Reclassification | Accounting Ind AS
adoption GAAP * adjustments
ASSETS

1 Non-current assets
(a) Property, plant and equipment
(b) Other non-current assets

2 Current Assets

(a) Financial Assets

i) Cash and cash equivalents 1 4,206,416 | (4,018,803) 187,613
ii) Bank balances other than (iii) above 4,018,803 4,018,803
iii) Other financial assets 179,355 179,355
(b) Other current assets 2 401,986 (372,078) 29,908
Total Assets 4,608,402 (192,723) - 4,415,679
I EQUITY AND LIABILITIES
1 Equity
(a) Share capital 100,000 - 100,000
(b) Other equity 4,252,679 - 4,252,679
4,352,679 - - 4,352,679
LIABILITIES

1 Non-Current Liabilities

2 Current liabilities

(a) Other current liabilities 63,000 - 63,000

(b) Provisions - - -

(c) Current tax liabilities(Net) 2 192,723 (192,723) -

255,723 (192,723) - 63,000

Total Equity and Liabilities 4,608,402 (192,723) - 4,415,679

Note:1 The Cash and cash equivalents and Other Bank Balances were part of one line item in the previous GAAP Financial
statements. The format for IND AS financial require them to be separately reported on the face of the balance sheet.

Note: 2 Income Tax credits was presented as part of the other current assets in the previous GAAP balance wheet. The same is
disclosed as a separate line item in Ind as financials.
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Note 23B: Reconciliations between previous GAAP and Ind AS

Reconciliation of total comprehensive income for the year ended 31 March 2018

Particulars Notesto | IGAAP for the Re- Ind AS | Ind AS for the year
first-time year ended classification | Impact ended
adoption | 31st March 2018 31st March 2018
l. Revenue from operations (Gross) 700,000 700,000
1. Other income 277,379 277,379
Ill. | Total Revenue (I + II) 977,379 - - 977,379

\VA Expenses:

Employee benefits expense - -

Other Expenses 228,944 228,944
Depreciation and amortization expense - -
Total expenses 228,944 - - 228,944
V. Profit/(loss) before exceptional items and 748,435 - - 748,435
tax (I- IV) (llI-1V)
VI. Exceptional Items - - - -
VII. | Profit/(loss) before tax (V-VI) 748,435 - - 748,435

VIII. | Tax expense:

Current tax [Including prior period tax provision of Rs 182,175
2.83 lacs (P.Y. Rs.0.21 lacs)]

Deferred tax - - -
Total 182,175 - - 182,175

IX. “Profit (Loss) for the period from 566,260 - - 566,260
continuing operations (VII-VIII)

X. Profit/(loss) from discontinued operations - - - -

XI. | Tax expense of discontinued operations - - - -

XIl. | Profit/(loss) from Discontinued operations (after tax) - - - -
(X-XI)

XII. | Profit/(loss) for the period (IX+XII) 566,260 - - 566,260

XIV. | Other Comprehensive Income

XV. | Total Comprehensive Income for the period 566,260 566,260

(XI1+XIV) (Comprising Profit (Loss) and Other
Comprehensive Income for the period)

Note: There is no reclassification or IND AS impact on P&L items for restatement of Financial statement as per Ind AS and
previous GAAP

Impact of Ind AS adoption on the statements of cash flows for the year ended 31 March 2018

Notes | Previous GAAP | Adjustments | Ind AS
Net cash flow from operating activities (144,143) 289,086
Net cash flow from investing activities 277,379 (155,850)
Net cash flow from financing activities (29,544) (29,544)
Net increase/(decrease) in cash and cash equivalents 103,692 103,692
Cash and cash equivalents as at 1 April 2017 83,921 83,921
Effects of exchange rate changes on cash and cash equivalents 187,613 187,613
Cash and cash equivalents as at 31 March 2018 187,613 187,613
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Note 24: Nature of Operations

The principal activity of the Company is to carry out trusteeship functions of Venture Capital Funds. The company is trustees of
3 Venture Capital Funds at present.

Note 25 : Trusteeship Fees

i. The Company is eligible to receive fixed trusteeship fee of Rs.50,000/- p.a. from KITVEN Fund-2. During the year, the
company has accounted Rs.50,000/- as revenue from KITVEN Fund -2

i. The Company is eligible to receive fixed trusteeship fee of Rs.5,00,000/- p.a. from KARSEMVEN Fund. During the year, the
company has accounted Rs.5,00,000/- as revenue from KARSEMVEN Fund

iii. The Company is eligible to receive fixed trusteeship fee from KITVEN Fund-3 (Biotech). During the year, the company has
accounted Rs.1,50,000/- as revenue from KITVEN Fund -3 (Biotech)

Note 26: Dividend

The company proposes a dividend at the rate of 25% for the year on the equity capital of the Company

For V K HARIDAS & CO., For and on behalf of the Board of Directors
CHARTERED ACCOUNTANTS

Firm Registration No: 004888S

V K HARIDAS GANGA RAM BADERIYA, IAS AR JAYAKUMAR
PROPRIETOR CHAIRMAN DIRECTOR
Membership No: 029350 DIN: 07507633 DIN: 00827438
Place: Bengaluru Place: Bengaluru

Date: 02 August 2019 Date: 02 August 2019
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF
KARNATAKA TRUSTEE COMPANY PRIVATE LIMITED, BENGALURU FOR THE YEAR ENDED

31 MARCH 2019.

The preparation of financial statements of Karnataka Trustee Company Private Limited, Bengaluru for the year ended
31 March 2019 in accordance with the financial reporting framework prescribed under the Companies Act, 2013 (Act) is the
responsibility of the management of the Company. The statutory auditor appointed by the Comptroller and Auditor General of
India under section 139(5) of the Act is responsible for expressing opinion on the financial statements under section 143 of the
Act based on Independent audit in accordance with the standards on audition prescribed under section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report 02 August 2019.

“The assets under management through various schemes managed by Karnataka Trustee Company Private Limited,
Bengaluru are not reflected in its Balance Sheet, since these assets do not form part of Karnataka Trustee Company
Private Limited, Bengaluru. Therefore | do not look into operation of these schemes including decision making regarding
acquisition, management and disposal of the assets managed by the Karnataka Trustee Company Private Limited,
Bengaluru and express no opinion on the soundness of the investments”.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit of the financial statements
of Karnataka Trustee Company Private Limited, Bengaluru for the year ended 31 March 2019 under Section 143(6) (a) of the
Act. This supplementary audit has been carried out independently without access to the working papers of the statutory auditors
and is limited primarily to inquiries of the statutory auditors and company personnel and a selective examination of some of the
accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge which would give rise to any comment
upon or supplement to statutory auditors’ report under Section 143(6) (b) of the Act.

For and on behalf of the
Comptroller and Auditor General of India

(ANUP FRANCIS DUNGDUNG)
ACCOUNTANT GENERAL
(ECONOMIC & REVENUE SECTION AUDIT)
KARNATAKA, BENGALURU

Bengaluru
Date : 06 September 2019
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