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CHAMUNDESHWARI ELECTRICITY SUPPLY CORPORATION LIMITED
(A Government of Karnataka Enterprise)
CIN: U40109KA20045GC035177
Regd. Office No.29, Vijayanagara 2™ Stage, Hinakal, Mysuru - 570 017
e-mail:cscesc@cescmysore.org Web site :www.cescmysore.org

CESC/14™ AGM/CS/ACS/2019-20/CYS-811 Date: 13.09.2019
Enclosed: - Proxy form, Notes and Explanatory statement.

MEETING NOTICE

NOTICE is hereby given that the 14" Annual General Meeting of the Members of the
Chamundeshwari Electricity Supply Corporation Ltd., will be held on Wednesday, the 18"
September 2019 at 3.00 P.M at the Registered office of the Corporation, No.29,
Vijayanagara 2™ Stage, Hinakal, Mysuru - 570 017 to transact the following business:

1.ORDINARY BUSINESS :

I. Consideration Financial statement for the FY 2018-19 along with the reports of
Directorsand Auditors.

I1. Fixing the remuneration of Statutory Auditors.

III.Ratification of appointment and remuneration of Cost Auditor pursuant to section
148(3) of the Companies Act, 2013 read with Companies (Audit and Auditors) rules,
2014.

2.SPECIAL BUSINESS:
LIncreasing the Authorised Share Capital fromI1000.00 Crores to<I1250.00 Crores.

To consider and if thought fit, with or without modification pass the following resolution as
anordinaryResolution:

“RESOLVED THAT, pursuant to the provisions of section 13, 61 and 64 of the Companies
Act, 2013 and Rule 15 of Companies (Share Capital and Debentures) Rules 2014 and in
accordance with Article 4 and 37 of Article of Association of company, the Authorized share
capital of the Company be and is hereby increased from present ¥ 1000.00 Crores (Rupees
One thousand Crores) divided into X 100.00 Crores (One Hundred Crores) equity shares of I
10/- each to ¥ 1250.00 Crores (Rupees One thousand two fifty Crores) divided into ¥ 125.00
Crores (One Hundred twenty five Crores) equity shares of X 10/- each ranking pari passu
with the existing equity shares and the necessary steps be taken for making consequent
alteration in the Memorandum of Association and Article of Association of the Company”.

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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RESOLVED FURTHER THAT, the CFO and Company Secretary, CESC be and are hereby
authorized to pay stamp duty and file notice of increase in Authorized Share Capital in e-form
No - SH-7 with the Registrar of Companies”.

By the order of the Board for
Chamundeshwari Electricity Supply
Corporation Limited

Sd/-
Company Secretary
To:
1. Allthe Members (Shareholders) - by name
2. Allthe Directors -by name
3. CFO/CGM(I/A), CESC-by name
4. TheStatutory Auditor- by name
5. MF

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 (1) OF THE
COMPANIES ACT, 2013

SPECIAL BUSINESS:

INCREASING THE AUTHORISED SHARE CAPITAL FROM X 1000.00 CRORES
TO<X1250.00 CRORES.

As required by Section 102 of the Companies Act, 2013, an Explanatory Statement in
respect of ordinary resolution is given below:

The present Authorized Share Capital of the Company is¥1000 crores (Rupees One thousand
crores only) comprising of 100 crore equity shares of I10/- each. The present subscribed and
paid up capital of the Company is 39,42,91,54,340/ - crores (Rupees Nine hundred and forty-
two crores ninety-one lakhs and fifty four thousand three forty only) (as on 30.6.2019)
comprising of ¥94,29,15,434/ - equity shares of I10/-each.

Further, Equity investment is expected from Government of Karnataka for funding the
projects / schemes during the year and also in subsequent years. It is, therefore, necessary to
enhance the Authorized Share capital to< 1,250 crores to enable the company to allot shares to
Government of Karnataka against its equity contribution and conversion of loans etc.

Hence, it is proposed to enhance the Authorized Share capital of the Company to I 1,250
crores (Rupees One thousand two hundred and fifty crores only) comprising of ¥125 crore
equity shares of ¥10/-each to cover future contingencies for issue of further capital.

“RESOLVED THAT, pursuant to the provisions of section 13, 61 and 64 of the
Companies Act, 2013 and Rule 15 of Companies (Share Capital and Debentures) Rules, 2014
and in accordance with Article 4 and 37 of Article of Association of company, the Authorized
share capital of the Company be and is hereby increased from present X 1000 crores (Rupees
One thousand crores) divided into I100 crores (One Hundred Crores) equity shares of I 10/-
each to X 1250 crores (Rupees One thousand two fifty crores) divided into I125 crores (One
Hundred twenty five crores) equity shares of I 10/- each ranking pari passu with the existing
equity shares and the necessary steps be taken for making consequent alteration in the
Memorandum of Association and Article of Association of the Company”.

RESOLVED FURTHER THAT, the CFO and Company Secretary, CESC be and are
hereby authorized to pay stamp duty and file notice of increase in Authorized Share Capital
in e-form No- SH-7 with the Registrar of Companies ”.

In view of the above, the proposal to amend Clause V of Memorandum of Association and
Article 4 of the Articles of Association of the Company in accordance with the provisions of
the Companies Act, 2013 is essential.

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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The capital clause of Memorandum of Association of the Company is required to be
consequently amended. In view of what is stated above, the Board of Directors
recommends the passing of the ordinary resolution.

None of the Directors is, in any way, concerned or interested in the passing of these
resolutions.

Sdy/-
Company Secretary
CESC, Mysuru.

Place : Mysuru
Date : 13.09.2019

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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CHAMUNDESHWARI ELECTRICITY SUPPLY CORPORATION LIMITED
(A Government of Karnataka Enterprise)
CIN: U40109KA2004SGC035177
Regd. Office No.29, Vijayanagara 2™ Stage, Hinakal, Mysuru - 570 017
e-mail:cscesc@cescmysore.org Web site :www.cescmysore.org

NOTES

1. A member entitled to attend and vote at the Annual General Meeting is entitled to
appoint a proxy to attend and vote instead of himself and the proxy need not be a
member of the Company.

2. The Company being a Government Company, the Comptroller & Auditors General of
India has appointed the Auditors of the Company for the Year 2018-19 under section
139(5) of the Companies Act 2013 vide appointment order No.CAV/COY/
KARNATAKA, CESCL(1)/166 Dated 20.07.2018.

3. The Company being a Govt. Company, the aspect of declaration of dividend will be in
accordance with the recommendation of the Board, decisions of Shareholders as deem
titand in accordance with the provision of Companies Act, 2013.

By Order of the Board,
For Chamundeshwari Electricity Supply
Corporation Limited

Sd/-
(Satya Prasad)
Company Secretary

Place : Mysuru
Date : 13.09.2019

To:

1) All the Members (Shareholders) - by name
2) All the Directors - by name
3) The Statutory Auditors - by name

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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CHAMUNDESHWARI ELECTRICITY SUPPLY CORPORATION LIMITED
(A Government of Karnataka Enterprise)
CIN: U40109KA20045GC035177
Regd. Office No.29, Vijayanagara 2™ Stage, Hinakal, Mysuru - 570 017

e-mail:acscesc@gmail.com, Web site :www.cescmysore.org
Phone : 0821-2417101-10, Fax: 0821-2417105

No. CESC/14th AGM/CS/ACS/2019-20/11756 Date:17.09.2019

Dear Sirs,

Subject:14th Annual General Meeting of CESC-Meeting Notice- Change of venue.
Refno: CESC/14" AGM/CS/ACS/2019-20/ CYS-808 Dated:13.09.2019.

The Continuation to this office letter under ref., due to Administrative reasons, the
14" AGM Meeting of CESC will be held at room no. 222, 2nd floor, Vikas Soudha,
Bengaluru instead of Corporate office, Mysuru on Wednesday, the 18th September 2019 at

3.00P.M.
Yours faithfully
For Chamundeshwari Electricity
Supply Corporation Ltd.,
Sd/-
Company Secretary
To:

1. Allthe Members (Shareholders) - by name

2. Allthe Directors -by name

3. CFO/CGM (I/A), CESC-byname

4. TheStatutory Auditor- by name

5. MF

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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CHAMUNDESHWARI ELECTRICITY SUPPLY CORPORATION LIMITED
(A Government of Karnataka Enterprise)
CIN: U40109KA20045GC035177
Regd. Office No.29, Vijayanagara 2™ Stage, Hinakal, Mysuru - 570 017
e-mail:cscesc@cescmysore.org Web site :www.cescmysore.org

FORM OF PROXY

I/ We being a member /members of the above

mentioned Company hereby appoint as my / our proxy to vote for me / us on my / our
behalf at the 14" Annual General Meeting to be held on 18.09.2019 and at any adjournment
thereof signed this day of September, 2019.

Signature
[Shareholder]

Note:

(1) Thisinstrument of proxy shall be deposited at the Regd. Office of the Company not less
than 48 (Forty Eight) hours before the time of holding the aforesaid meeting.

(2) AProxyneednotbeamember of the Company.

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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CHAMUNDESHWARI ELECTRICITY SUPPLY CORPORATION LIMITED
PROFILE OF CESC

Chamundeshwari Electricity Supply Corporation Limited (CESC) with its Headquarters at
Mysore, isa Company incorporated under the Company's Act - 1956 vide GO No. EN 98 PSR 2004
Bangalore dated 19" Aug 2004 duly bifurcating MESCOM in respect of retail supply of electric
power for five districts in the State of Karnataka, viz., Mysore, Mandya, Chamarajanagar, Kodagu
and Hassan. The District of Madikeri was included in the jurisdiction of CESC as per GOK order
dated EN 95 PSR 2005 dated 29.03.06 with effect from 01.04.2006.

The Company's capital is fully owned by GOK and its Board of Directors are nominated by the
Government. The operational area of the Company covers a contiguous area of 27772.82 sq. kms,
and serving a population of more than 81.55 Lakhs.

CESC has commenced functioning as Electricity Distribution Company from 01.06.2005. By virtue
of Transfer Scheme Rules made under Karnataka Electricity Reforms Act. 1999, distribution
system of 33 KV and below along with specified lines, posts and personnel have been transferred
to the company from the MESCOM.

THE ADMINISTRATIVE AND OPERATIONAL STRUCTURE

The Chamundeshwari Electricity Supply Corporation has 18 numbers of O&M Divisions, 62 Sub-
Divisions and 265 O&M Units.

A. The Divisions of N.R. Mohalla, V.V. Mohalla, Nanjangudu, Hunsur and K R Nagara comes
under the Administrative control of Mysore O&M Circle with Head-quarters at Mysore.

B. The Divisions of Madikeri, Chamarajanagara and Kollegala comes under the Administrative
control of Chamarajanagara-Kodagu Circle with Head-quarters at Mysore.

C. The Divisions of Mandya, Maddur, Pandavapura, Nagamangala and K.R. Pete comes under
the Administrative control of Mandya circle with Headquarters at Mandya.

D. The Divisions of Hassan, Channarayapatna, Arasikere, Holenarasipura and Sakleshpura
comes under the Administrative control of Hassan Circle with Headquarters at Hassan.

E. The Company has O & M Zone headed by Chief Engineer located at Mysore. The O & M Zone
with Headquarters at Mysore has the Administrative Control of all the four O & M circles of
Mysore, Chamarajanagara - Kodagu, Mandya and Hassan. All the Sections, Sub-Divisions,
Divisions and Circles as well as O & M Zone works under the administrative control of the
Corporate Office headed by the Managing Director. He is assisted by the Director (T) and the
Chief Financial Officer. The Company is dedicated to the business of power distribution, has
initiated a number of actions on several fronts. Strategy is being devised to control the
distribution losses by strengthening the energy audit system. Further, all efforts are being
made to meter every installation in the distribution system, despite hostility by a section of
Consumers averse to fixing of meters to their installations.

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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DIRECTOR'S REPORT FOR FINANCIAL YEAR 2018-19

Dear Members,

1. The Board of Directors have pleasure in presenting the 14" Annual Report of business and
operations of the Corporation, for the year ended 31* March 2019.

2. The Corporation has successfully completed the Fourteenth year in the business of
distribution of electricity. The Corporation is having its registered Office at Mysore City
with its jurisdiction comprising the districts of Mysore, Hassan, Mandya, Chamarajanagar
and Kodagu.

3. At a glance the Status of the Company as on 31" March 2019 is as follows:

Area of distribution and Supply (5q.Km.) 27772.82
District 05
Total Population (as per census 2011) 8155369
Number of sub stations 220 KV, 110 KV, 66 KV ( of KPTCL) 228
Number of 33 KV sub stations 05
Number of Distribution Transformers 128605
Length of LT Lines (in CKMs) 343768.64
Length of 11 KV lines ( in CKMs) 175841.83
Length of 33 KV lines (in CKMs) 120.45

4. FINANCIAL PERFORMANCE

Particulars For the year.ended For the year.ended
31.3.2019 (R in crs) 31.3.2018 (R in crs)

Income

Revenue from sale of power 4103.78 3624.39
Other income 171.63 167.29
Total income 4275.41 3791.68
Expenditure

Purchase of Power 3067.79 2962.54
Employee Benefit Expense 528.54 415.70
Finance Costs 184.19 232.29
Depreciation 206.01 182.92
Other Expenses 244.65 219.64
Total expenditure 4231.19 4013.08

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
11

s



14™ Annual Report 2018-19

Particulars For the year ended For the year ended
31.3.2019 R in crs) 31.3.2018 (R in crs)
Profit / Loss before Tax
194.75
and Regulatory Assets 44.23 (19 )
Less Regulatory Income (353.68) 224.79
Provision for Taxation 100.23 (1.63)
Net Profit/ Loss (209.35) 1.76
5.DIVIDEND

The Board has not proposed any dividend for the financial year ended 31" March 2019.
6. CUSTOMER BASE

The Corporation as on 31" March 2018 had a consumer base of 30,59,822 No's, with the
addition of 1,05,231 Nos., of new consumers during the year, the number of consumers as at
the end of the year March 20191is 31,65,053 Nos.

Tariff Description 2018-19 2017-18
LT -1 BJ /K] 492955 495724
LT-2 (a &b)| Lighting & AEH 1896933 1830986
LT-3 Comm. Lighting 246235 236690
LT-4 IP Set 387268 367033
LT-5 LT Industrial 41800 40315
LT-6a (1) Water Supply - VPs / TPs/CMC/TMC 27999 26350
LT-6a (2) Public Lighting - VPs / TPs/CMC/TMC 23552 22085
LT-7 Temporary Supply 46090 38535
LT TOTAL 3162832 3057718
HT-1 Water Supply 160 148
HT-2a HT Industrial 996 961
HT-2b Commercial 652 610
HT-2¢ Hospital & Educational Institutions 282 256
HT-3a Lift Irrigation 96 90
HT-3b Agricultural / Horticultural Forms 2 2
HT-4 Residential Apartments 15 13
HT-5 Temporary Supply 18 24
HT TOTAL 2221 2104
LT + HT TOTAL 3165053 3059822

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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7. POWER PURCHASE COST

Power purchase cost has been increased by 3.55 % (310,525.38 lakhs) over the previous year
mainly due to increase in the allocation of KPCL Hydel Power & UPCL, purchase of solar
energy from M/s. SECl and bundled power from M/s. NTPCNSM.

8. POWER PURCHASE

During the year 2018-19, the power purchase is 7654.19 MU at a total cost of X 3,067.79 Crores.
Total energy available for sale is 6355.57 MU. Total sales during the year were 6355.57 MU.
Remaining 1298.62 MU was attributable to system loss.

9. POWER PURCHASE DETAILS

A) CESC is purchasing power from generators as per GOK order No. EN131 PSR 2003 dated
10.05.2005. The power is procured from the following sources during FY 18-19.

« Central Generating Stations like NTPC, NTPC VVNL, NLC, NPCIL, NTECL, NTPL &
NTPC (Bundled Solar Power).

+ State owned generating stations Viz,
(a) KPCL -Hydel, Thermal.
(b) Raichur Power Corporation Ltd. - Thermal.

« Major Independent Power Producer - Udupi Power Company Ltd.

« Independent power producers from non-conventional Sources like Wind, Solar & Mini
hydel.

« Telangana State Power Generation Corporation Ltd., (Priyadarshini Jurala)

« Damodar Valley Corporation Ltd.,

« Shortterm & Medium Term (Co-gen).

B) The GOK issues order allocating the energy available from various sources among
ESCOMs. The energy allocation to CESC for FY 18-19 as per order No. EN32 PSR 2018

Bangalore dated 24.04.2018 is as given below.

A PP Cost
IS\TI('). Source 9% Share of Allocation vie :anSE/ U nitos
1 | KPCL
a | KPCL Hydel Stations 36.726%, 14.797 % & 11.6546% 61

b | KPCL Thermal Stations

RTPS Units 1 to 7 6.2266 % 491
RTPS unit 8 6.2266 % 549
BTPS unit 1 6.2266% 595
BTPS unit 2 6.2266% 634
BTPS unit 3 6.2266 % 1912
Yermaras TPS 6.2266 % 1490

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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IS\TI('). Source % Share of Allocation AV: rf ;;)gse /I:_I])nci:tOSt

2 | Central Generating Stations

a | NTPC 11.2266% 454
b | NLC 11.2266% 377
c | NTPL 11.2266% 530
d | NTECL 11.2266% 605
e | MAPS 11.2266% 285
f | Kaiga 11.2266% 377
g | Kudankulam 11.2266% 439
h | DVC 11.2266% 398
I | Kudgi 12.0000 % 706

3 | Major IPPs

a | UPCL 5.0000 % 618

4 | Minor IPPs

a | Co-Generation 100% (Exclusive Purchase) 403
b | Biomass 100% (Exclusive Purchase) 489
¢ | Mini Hydel 100% (Exclusive Purchase) 340
d | Windmills 100% (Exclusive Purchase) 351
e | Solar PV Plants 100% (Exclusive Purchase) 480

5 | Bundled Power

NTPC-VVNL & .
a | NTPC-NSM 11.5020% 414

6 | Short/ Medium Term

a | Short Term 12.5000% 408

b | Medium Term 11.0500% 465
7 | Other States (Hydro)

a | Priyadarshini Jurala 11.6546% 1444

b | TBHE 11.6546 % 0

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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C) Comparison of source wise power purchase cost for the year 2018-19

2018-19 2017-18
SI.
No. Source Energy Cost Average Energy Cost Average
. / unit . / unit
(MUs) Tin ‘nZ (MUs) Tin -
(lakhs) m (lakhs) m
1 | KPCL-Hydel 2733.32| 17159.00| 0.63 | 1409.98 | 11498.15 0.82
5 | KPCL-Thermal 780.93 | 47798.72| 612 | 82995 | 4297334 | 5.8
(incl. of RPCL)
3 | CGS 2321.08|101373.72| 4.37 | 2390.49| 91141.98 3.81
4 | IPPS 24419 | 15165.63| 6.21 142.53 | 7221.01 5.07
5 | NCE 1174.72| 49411.91| 4.21 643.36 | 27282.07 | 4.24
Medium & Short
6 | term power purchase 312.41 | 13835.32| 4.43 606.99 | 25342.77 | 4.18
7 | Peak Power (IEX) | (90.21)| (4116.21)| 4.56 4.54 159.68 3.52
8 | Bundled Power
391.44 | 15229.55| 3.89
a | NTPC NSM 142.04 | 620527 | 4.37
b | NTPC VVNL 58.01 | 3384.71 | 5.83
Captive Power
9 (KSEB) 0.72 51.22 7.11 0.68 56.41 0.00
KPTCL T issi
10 | oy, CL Transmission | ) 00 | 31534.35 0.00 |30404.36
arges
17 | POCIL Transmission | 5y | 51 166 90 0.00 | 2234637
Charges
UI Charges
12 | & Other Expenses (5.33) | 3091.07 | (57.99) | 13.36 | 3042.89 22.78
13 | Other State
o hin
a | Privadarshini 473 | 683.60 | 14.45 9.65 | 686.34 7.11
Jurala
b | TBHE 3.15 0.00 0.00 2.00 24.25 1.21
14 | SLDC Charges 0.00 | 301.00 0.00 0.00 314.00 0.00
15 | Solar Roof Top 10.23 | 369.08 3.61 4.90 341.11 6.96
16 | Unauthorized Energy | 12.02 | 533.78 4.44 0 0 0
17 | Total 7951.41| 317273.35| 3.99 | 6200.47 [269040.00 | 4.34
18 | Energy Balancing | (297.22)| (10494.37)| 3.53 | 663.76 | 27213.62 410
adjustment
19 | Sub Total 7654.19| 306778.98| 4.01 | 6864.23 |296253.60 | 4.32

s

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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2018-19 2017-18
Sl
No. Source Energy Cost Avera'ge Energy Cost Avera-ge
MUs) | Tin | / unit | Us) | Tin / ot
(lakhs) | In (lakhs) m
>0 | Energy balancing
adjustment of
previous years 0.00 0.00 0.00 0.00 0.00 0.00
due to change in
quantity & rate
21 irertfu“rftrgy & 7654.19/ 306778.98  4.01 | 6864.23 296253.60| 4.32

D) TRANSMISSION CHARGES

CESC is making payment of transmission charges to KPTCL and PGCIL. The Transmission
Charges being paid to KPTCL is on MW basis as approved by KERC and for PGCIL as

approved by CERC.
NON-SOLAR RPO
Sl. No Particulars FY18-19 FY17-18
1 Total power purchase quantum in MU 4936.43 5308.990
Non-solar renewable energy
2 purchased under PPA in MU 552.314 401.213
Non-solar renewable energy purchased
3 under PPA in MU at APPC 5541 5776
Non-solar renewable energy purchased
4 under short term / Medium term in MU 191.685 132.114
5 Solar energy purchased in excess of RPO NA 122.735
6 Non solar RPO complied in % 14.959% (T-12%) [12.25% (T-11%)
SOLAR RPO
Sl. No Particulars FY18-19 FY17-18
1 Total power purchase quantum in MU 4936.43 5308.990
Solar renewable energy purchased
2 under PPA in MU 801.117 263.836
3 Solar energy from SRTPV installations. 10.233 4.896
4 Solar RPO complied in % 16.436 (T-6%) 5.062 (T-2.75%)

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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SOLAR RPO
SI. No Particulars FY18-19 FY17-18
Solar renewable energy purchased
5 under PPA in MU & SRTPV solar NA 145.997
energy restricted to RPO requirement
Solar energy purchased in excess of RPO
6 NA .
considered for Non-solar RPO 122.735

NOTE: Total Power is excluding procurement from Hydropower as per Fifth Amendment
Regulations, 2018 dated: 15.02.2018.

With effect from 1.4.2018, energy allocation among ESCOMs has been revised vide GOK
notification No. EN 32 PSR 2018 dated 24.04.2018. Power Purchase cost is being accounted for
and paid as per the above allocation which is reconciled at the end of the financial year based
upon actual drawl of energy during energy reconciliation meeting at Transmission Billing
Centre, KPTCL. The energy reconciliation among ESCOMs for FY19 was finalized at the
reconciliation meeting held on 29.08.2019 at Transmission Billing Centre, KPTCL.

E) AN OVERVIEW OF THE PERFORMANCE OF CESC IS AS UNDER:

I\SIL Particulars Measure| 2018-19 | 2017-18 | 2016-17 | 2015-16 |2014-15
1. | Total Lines & TCs
added:
a. | DTCs erected Nos. 11695 10054 12022 10172 10057
b. | 11 KV HT lines RKms | 3845.87 | 3314.15 | 447258 | 4323.80 | 5164.98
c. | LT lines RKms | 262838 | 1740.95 | 2195.03 | 4260.55 | 1842.36
d. ]Ijierfé’sndudmg of HT RKms | 29234 | 28249 | 16510 | 26645 | 173.70
e. | Reconducting of LT Lines | RKms - - - - -
2. | DTC Failures % 9.93 9.78 9.26 10.76 12.33
3 | RE Works:
a. | Electrification of Hamlets
(DDG) Nos. 11 19 0 0 0
b. | Electrification of Basthies
/1Cs / Tandas Nos. 0 0 0 0 0
C. Electrl.flcatlon of Tribal Nos. 0 0 0 0 0
Colonies
d. | Electrification of
Un-electrified villages Nos. 2 4 0 0 0
4 Servicing of
a. | Drinking water supply Nos. 457 1170 | 1473 748 | 1310
installation
b. | Ganga Kalyana Schemes Nos. 3081 3031 3020 2049 1808

s
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I\SI:) Particulars Measure| 2018-19 | 2017-18 | 2016-17 | 2015-16 |2014-15
5. | IP Sets Serviced
a. | New IP sets Nos. 14682 14506 18382 7131 14666
b. | Regularization of
unauthorized IP Sets Nos. 0 830 3331 2887 4969
6. |B]/ .K] installations Nos. 0 0 0 0 657
serviced
7. | Total Energy Purchased MU 7654.19 | 6864.23 | 7544.85 | 6444.86 | 6299.35
8. IT)gfilt Energy @lInterface |\ 1y | 70570 | 667951 | 720435 | 6256.07 | 6084.89
9. | Total Energy Sales MU 6355.57 | 579811 | 6260.28 | 5405.23 | 5240.07
10. | Distribution loss % 12.04 13.20 13.10 13.60 13.88

F.Vendorapproval:

The approval is being issued to those firms, who are manufacturing electrical material /
equipments as per IS / CESC specification. To ensure the quality of the materials supplied to
CESC, it is necessary to ascertain the worthiness of the suppliers. Total 151 firms have got
vendor approval from CESC. Approved vendor list is made available in CESC website
(Www.cescmysore.org)

PERFORMANCE OF PROJECTS

("Development & deployment of web based Feeder wise Data Analysis and Outage
Management along with support and maintenance for a period of one yearin CESC".)

1.0 Scope of work:

(a)Feeder wise Data Analysis

1. SCADA System is installed covering the entire power system of Karnataka up to the
11KV feeder level and all the major generation units. This data is collected at the time
interval of ten seconds and stored at the time interval of every minute in oracle
database. An application that will help in analyzing the raw data being collected by the
SCADA system for 11KV feeders and major generation assets.

2. Application is able to read raw data stored on a server in oracle database and able to
support the following reporting functions.

(i) Historical Reports -
a) Duration of time a feeder has been shut downina given time interval.
b) Number of interruptions suffered by each feeder in a given time interval.
c) Comparative analysis on performance of feeders in different divisions, districts.

d) Total, average and peakload on each feeder.

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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e) Report the worst performing feeders in each zone, divisions.
f) Report the total energy generation by each source during a given time interval.
g) Report the generation mix during a given time interval.
(ii) Current System Status Reports
a) Actual demand vsscheduled and forecasted demand.
b) Actual wind and solar power vs forecasted power.
c) Currentoutages on the feeders.
3. Allthereports have the options to be exported as CSV files.
4

. The application supports automated daily report generation and sending them through
email.

(b) Outage Management

1. Application that will support the process of 11 KV feeder shutdown during the event of
unscheduled outage. Unscheduled outage can result because of the loss of a generating
units or aloss of a major transmission element.

2. The State Load Dispatch Centre (SLDC) is the central body responsible for balancing the
load and supply in the grid. During such event, SLDC is informed about the shortfall in
the generation, and the required load relief for the balance of the grid. SLDC then asks
each distribution company in the State to curtail the load by shutting down the 11KV
teeders, enough to meet the required load relief.

3. SCADA system is installed covering the entire power system of Karnataka up to the 11
KV feederlevel. This data is collected at the time interval of ten seconds and stored at the
time interval of every minute. Looking at the history of outages of feeder that include
the outage duration and the number of interruptions, the applications makes the
selection of the feeders, so that all feeders over the time have suffered the same duration
of outage, as well as the number of interruptions suffered by each feeder.

4. Also during such event, a close coordination is required between State Load Dispatch
Centre and Distribution Control Centre at CESC, to select and shutdown the feeders to
provide a load relief required for the grid stability and also for the adherence to the grid
code.

5. Theapplicationis capable to cover all the feeders in CESC area.

i) Through the interface exposed to CESC, they can access the protocol and modify the
priority listing and logic used in the indiscriminate selection of the 11 KV feeders to shut
down.

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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ii) The program gives the quantum of load to be shut by CESC by keeping in mind the
present quantum of over drawl / under drawl which will be intimated to SLDC about
the shutdown of selected feeders.

iii)Communication to relevant stakeholders through SMS & E-mail.

iv)CESC s able to access historic information on the total outage duration, and the number
of interruption, on each 11KV feeders in their distribution area.

v) The generation of reports as required by CESC from time to time.

vi)The application software designed is compatible for third party software integration
like TRM, PGRS and other relevant system at CESC.

(c) Rural Feeder monitoring through National Power Portal (NPP)

Ministry of Power, Government of India has decided to bring data from 11 KV Rural
feeders to National Power Portal to know the availability and quality of Power supply
in Rural areas. As a pilot project, it has been decided that the data from the States
including Karnataka where data is already being captured at central location (SCADA)
may be immediately brought to National Power Portal.

In order to achieve the same, the Master Data is furnished to NIC and after acceptance
the Transaction data during the month is also pushed to NPP.

(d)Implementation of Outage Management System (Urja-Mitra) in CESC

Urja-Mitra, an initiative of Ministry of Power, Government of India, provides a web
based platform for hosting both scheduled and unscheduled outages and
dissemination of outage information to consumers with the help of SMS. It also has
mobile application facility for both the field staff and for the consumers wherein various
features are enabled for facilitating the field staff and the consumers with respect to
outages such as hosting, extending, cancelling an outage (field side) and reporting an
outage (Consumer Side). It establishes link between call centre, CESC field staff and
CESC consumers.

Urja-Mitra is a single platform developed by REC to disseminate all types of Outages in
both Urban and Rural areas.

CESC has implemented Urja-Mitra and scheduled outages are being broadcasted
through this portal.

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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Outage Reporting Methods

Field Staff Field Staff Cell Centre Cell Centre through

Operator/Field OMS login on Through

through through Staff through customer complaint

\ . MDAS
Mobile App defined SMS OMS login after verification

(e) Public Grievance Redress System (PGRS) in CESC

> The consumers of CESC can register electricity complaints 24X7 by reaching CESC
Helpline “1912”

> Web based PGRS (Public Grievance Redress System) Software is installed succesfully and
working satisfactorily enabling fast complaint registration and redressal at customer care
center from 22.09.2015.

» The website address is http://www.cescmysorepgrs.com. Provision of consumer
complaints registration through various sources like; helpline, SMS, Email, Web
andRetrieving of consumer history is available in the software.

> A complaint received at customer care center will be registered immediately in the
software and system generated docket numbers are intimated simultaneously to
consumers and to the concerned sub divisional officer / section officer or local service
station automatically via SMS to their mobile numbers.

> Once the complaint is resolved, the status of complaint will be updated by concerned sub
divisional officer / section officer / local service station or customer care executive, on
confirmation from the complainant and the docket will be closed. The consumers can also
track the status of their complaint through online.

> CESC Helpline “1912” is made toll free from 06-07-2016.

COMPLETED WORKS
Smart Grid Pilot Project:
Smart Grid is an initiation of Ministry of Power, Govt. of India for establishing Smart Grid in

India for increasing power availability, reducing AT&C losses and optimal utilization of
resources for sustainable growth.

In order to develop Smart Grid in India, Ministry of Power has taken up pilot Smart Grid
projects as suggested by India Smart Grid Task Force., Ministry of Power has selected 14

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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pilots from the different State utilities, and CESC is one among 14 pilots selected for
implementation Smart Grid Pilot Project.

> The website address is http://www.cescmysorepgrs.com. Provision of consumer
complaints registration through various sources like; helpline, SMS, Email, Web and
Retrieving of consumer history is available in the software.

> A complaint received at customer care center will be registered immediately in the
software and system generated docket numbers are intimated simultaneously to
consumers and to the concerned sub divisional officer / section officer or local service
station automatically via SMS to their mobile numbers.

> Once the complaint is resolved, the status of complaint will be updated by concerned sub
divisional officer / section officer / local service station or customer care executive, on
confirmation from the complainant and the docket will be closed. The consumers can also
track the status of their complaint through online. CESC Helpline “1912” is made toll free
from 06-07-2016.

Smart Grid enables,

Highly Flexible Efficient and Optimized Operations.
Improves Service Quality.

Enhances reliability and reduces costs.

Quality Power.

Optimum Asset Utilization and Operations efficiency.

Resilience against to system distribution and calamities.

ﬁnewable AMI—Smart J
Integration Meters
= S v

< Modelling
Utility

Smart Grid .
Load forecasting
Energy Audit Modelling

Functionalities

Tr Condition /
Outage Monitoring.
Monitoring , ,

Load Curtailment Peak Load
Management
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Smart Grid Pilot Project in CESC, Mysore

VV Mohalla, Metagally, Hebbal,
Vijaya Nagara, Hootagally and Ilwala
consists of 14 no of 11 KV Feeders of
VV Mohalla Division of Mysuru City

Area of Implementation

30-04-2014, M /s Enzen Global

Date of award for System Integrator }
Solutions, Bengaluru

Total approved cost (in Cr.) 32.59
Gol Contribution (@50% in Cr.) 16.30
VV Mohalla >150 MU ALL consumer types
Division Input Energy Res, Comm,
14 Feeders 473 Distribution 21,954
Transformers Consumers
Consumer type Consumers Consumption %
LT1-Bhagya Jyoti 324 0.1 %
LT2-Domestic 18060 15.0 %
LT3-Commercial 2347 5.0 %
LT4-Agri - IP 57 28 %
LT5-Industrial 585 11.7 %
LT6-Street Light 121 25 %
LT-7 Temporary 16 0.4 %
HT 153 62.6 %
Total 21663 100 %

* The project is completed and is having a Smart Grid Control Centre, is established with all
server hardware and softwares. The Smart Grid consist of 19487 Single phase meters, 1813
Three phase meters, 650 DCU's, 441 TMU's.

* The projectis declared as Go Live on 20-06-2018.

+ The project got the Platinum Award under the category of best implementation project in
utility.
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Restructured Accelerated Power Development and Reforms Programme
(R-APDRP):

Even after implementing APDRP scheme, the absolute level of losses were still at a higher
level and needed further efforts for achieving lower loss levels. Also reliable & verifiable
baseline data for revenue & energy were required for verifying exact AT&C losses in an area
and further detection of commercial and technical loss pockets.

In order to achieve the above objective, the need for adoption of integrated IT system by
utilities was recognized and hence, MOP, GOI launched Restructured APDRP (R-APDRP) in
July 2008 as a central sector scheme for XI Plan. It Covers 12 towns viz., Mysore, Nanjangud,
KR Nagara, Hunsur, Chamarajanagar, Kollegala, Madikeri, Malavalli, Hassan, Arasikere,
CRPatna and Mandya.

The intension of the project was to attain and maintain the AT&C loss level for all 12 Towns at
less than 15%. The AT&C loss reports are generated automatically through system at
different levels of administrative hierarchy which are getting monitored and improved on a
monthly basis.

IT implementing agency along with ESCOM's and IT consultants are working together for
resolution of all major issues related to the IT modules faced by end user through a systematic
IT process framework and make the project a success.

PART-A:

Establishment of IT enabled system for achieving reliable & verifiable baseline data system,
the work has been awarded to M/s. Infosys Technologies Ltd., Bengaluru as IT implementing
Agency with acost ofI32.51 Crores.

(A) Role of ITIA (Infosys):

Testing & Facilities
Commissioni g NManagement g

Kay

Deliverables > Integration

Installation

MODULES

10SK ccs
- TOKEN i| < 8Y¥S.SECURITY
SYSTEMS #+ WEB SERVICES

Z OTHER

SOFTWARE

<+ IDENTITY &

* ANTIVE orEr | e o
NETWORK SPDATES fCll < MAINT. MGMIT.

1 etc

T L/
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The Part A scheme has 17 major modules followed by IT Hardware with an implementation
of Data Centre (DC) and Data Recovery Centre (DR) situated at Bengaluru (DC) and Chennai
(DR).

The Major modules as part of R~-APDRP Scheme are
* WebSelf Service

* System Security Requirement

* Management Information System

* New Connection

* Collections

* Development of Commercial DB of Consumers

* Disconnection & Dismantling

* GISbased customer indexing and asset mapping
* Identity and Access Management system

* Billing

* GISbased integrated network analysis module

* AssetManagement

* Maintenance management

* Meter Data Acquisition

* Energy Audit

* Metering

* Centralized Customer Care

All the modules are deployed on Production Server and are in use from the date of full stack
roll out for respective 12 towns. Dedicated Track leads are allotted to look in to the progress,
usage and resolution of issues for all 12 towns by using IT applications.

As there are 5 ESCOM's in Karnataka State, to make common decision, BESCOM has been
chosen as the Nodal office where respective Track-leads of each module co-ordinate and keep
informed about the new changes and issue to be resolved and incorporated.

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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Present Status as on March 2019:

> CESC has implemented IT Project having 18 different modules under RAPDRP Part-A
across 12 towns with the financial assistance of Power Finance Corporation of India, New
Delhi. The amount sanctioned initially was ¥ 27.73 Crores and later it was enhanced to < 28.91
Crores along with the revision in Item Quantity and Cost. The cost of the project was finally
revised to<29.41 Crores

> All 12 Towns has been declared Go-live on 01.04.2016 with Full stack application with a
maintenance period of 5 years.

> Approval for conversion of X 29.41 Cr. Loan in to grant was accorded by M/s PFC during
the 12th meeting of monitoring committee for IPDS held on 07.06.2018.

Town wise expenditure incurred is given in the following table:

S1. No Town Expenditure (X in Crs)
1 Arasikere 1.23
2 CR Patna 1.16
3 Chamarajnagar 1.37
4 Hassan 2.85
5 Hunsur 1.10
6 Kollegala 1.10
7 KR Nagara 0.81
8 Madikeri 1.28
9 Malavalli 0.97

10 Mandya 291
11 Mysuru 13.52
12 Nanjangud 1.11

Total 29.41
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PART-B:

Part-B deals with regular distribution system strengthening & up gradation of Projects. The
focus for Part-B shall be loss reduction on sustainable basis. The cost of Project is Cost : ¥ 205.51
Crores. The Activities covered is as follows:

> Strengthening of electrical distribution network.

> Replacement of Single phase electro-mechanical by electro-static consumer meters.
» Replacement of Three phases electro-mechanical by electro-static consumer meters.
Status as at the end of March, 2019

> Total project was completed during September-2017.

> Closure proposal for all the 12 Towns has been submitted to M/s. PEC New Delhi and has
been accepted. Further the counterpart loan has to be converted to Grants as per Gol norms.

DTC metering works in O&M Sub division, CESC, Mandya, Maddur and Malavalli.

Installation of Composite Thread through Type Meter for DTC metering works in O&M Sub
Division of Mandya, Maddur & Malavalli was awarded to M/s Asian Fab Tech Ltd,
Bangalore on17.03.2018 with award amount of I 4.33 Crores. Time period is up to 16.09.2018.

Status as at the end of March-2019:
» Workiscompleted.

2.0 ON-GOINGWORKS
Niranthara Jyothi Yojana (NJY):

Niranthara Jyothi Yojana a prestigious flagship scheme of Government of Karnataka being
implemented in CESC under two Phases, for providing continuous power supply to non-
agricultural loads in rural areas. The project is being implemented in 24 taluks in CESC
Jurisdiction, through construction of new 11KV feeders and providing distribution
transformers for segregation of non-agriculturalloads & agricultural loads inrural areas.

NJY Phase-1is being implemented in 10 taluks on partial turnkey basis at an estimated cost of
3248.46 crores with a proposal for construction of 161 feeders covering 3358 Nos of villages.

Out of 161 Nos. of feeders, 26 Nos feeders works are proposed to be short closed as per the
45th Board meeting resolution. DWAs are issued to take up these feeder works under Deen
Dayal Upadhyay Gram Jyothi Yojana (DDUG]JY) Scheme and works are under progress.

NJY Phase-2 is being implemented in 14 taluks on Total turnkey basis and works are awarded
at DWA cost (with variations) of ¥ 539 crores with a proposal for construction of 235 feeders
covering 3440 Nos of villages. Out of 235 Nos. of feeders, 02 Nos. feeders of C.R.Patna are
short closed as per the 67th Board meeting resolution and 01 feeder of Gundlupete is short
closed as per the 68th Board meeting resolution. Hence total feeders under NJY Phase-Ilis 232
Nos.
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Status as at the end of Mar-2019:

NJY Phase-1 : Out of 135 Nos of feeders, 133 Nos of feeders are completed. 02 Nos. of
teeder works in Chamarajanagar Taluk are proposed for short closure and will be completed
under DDUG]JY.

NJY Phase-2:Outof 232 Nos. of feeders, 232 Nos. feeders are completed.
Rajiv Gandhi Grameena Vidyuth Yojane - XII Plan (RGGVY-XII):

RGGVY 12th plan is being implemented in CESC with scope of work to complete spillover
works of projects sanctioned in X & XI Plan. Electrification of un-electrified / partially
electrified habitations of population 100 & above associated with main villages which are not
covered under RGGVY X & XI Plan are considered in this scheme.

Access to electricity to all Households (including BPL Households) in the above Villages /
Habitations is the main criteria of the scheme.

Out of 5 districts in CESC, RGGVY works sanctioned under 12th plan to Mysuru and Mandya
districts are awarded & works are under progress. RGGVY works in other 3 districts of

Hassan, Chamarajanagar and Kodagu districts are not sanctioned by Ministry of Power
which are considered in DDUG]JY.

District Mysuru Mandya
Sanctioned Cost 18.84 Crs 12.48 Crs
Habitations covered 1624 No's 1610 No's

Present status as on March, 2019:
> 9908 BPL Households are electrified out of 25098 BPL HHs.

» Time Schedule for completion of the Projects is 24 Months from the date of LOA. Further
completion period extended till March 2019 by M/s REC. The project closure report to be
submitted is under process.

De-Centralized Distributed Generation (DDG):

Ministry of Power, Government of India has formulated Decentralized Distributed
Generation (DDG) under DDUG]JY (Erstwhile scheme under XII plan RGGVY scheme) for
providing electricity to remote villages / habitations coming under forest area where
electricity grid connectivity is not feasible and cost effective.

The object of this scheme is to provide house lighting and street lights connections through
solar power plants for attaining goal of providing access to electricity to all households as per
National Electricity Policy. CESC has identified and prepared DPR for Off Grid
Electrification of 66 un-electrified habitations including 6 UE Villages covering 2772 BPL
Households.

Project costawarded :327.65 Crores
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Present status as on March, 2019:
First Phase : Off-Grid (Micro grid) PV Solar System

Under this scheme, 29 No's of habitations including 04 Nos. of UE villages through Off-Grid
(Micro grid), PV Solar System covering 1539 BPL Households were awarded in 4 packages to
M/s Naviya Technologies, Mumbai and M/s Sun Edison, Chennai on 16.11.2015 &
02.01.2016 respectively. Work awarded to M/s Sun Edison, Chennai is terminated and
retendered and awarded to M/s Naviya Technologies, Mumbai on 28.02.2018 with a time
period of 9 months. Total Award amount isZ20.66 Crores.

15 No's of Hamlets which includes 04 UE villages and 1244 BPL Households are
commissioned and balance BPL Households are under progress.

Second Phase: Stand Alone Solar PV Module Rooftop System.

Under this scheme, 37 No's of habitations including 02 No's. of UE villages through Stand
Alone Solar PV Module Rooftop System covering 1233 BPL Households were awarded to
M/ s Deepa Solar System Pvt. Ltd., Bangalore for ¥ 6.99 Crores on 21.01.2017 with time period
of nine months.

15No's of Hamlets which includes 02 UE villages and 521 BPL Households are commissioned
and balance BPL Households are under progress.
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ELECTRIFICATION OF UN-ELECTRIFIED VILLAGE
THROUGH DDG UNDER
“DEEN DAYAL UPADHYAYA GRAM JYOTI YOJANA (DDUGJY)"

¢ CHAMUNDESHWARI ELECTRICITY SUPPLY CORPORATION, MYSURLL

R G QT A B QAT

: MINISTRY OF POWER, GOVERNMENT OF INDIA.

:+ BAAJU MANE ESTATE, HASSAN DIST [C.C. CODE-614993) !

T @ xR e
: 73,96,900/-
. 31012017,

: M/S DEEPA SOLAR SYSTEMS PVT. LTD., BANGALURU.
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Integrated Power Development Scheme (IPDS)

Integrated Power Development Scheme (IPDS) is being implemented in Mysore,
Chamarajanagar-Kodagu, Mandya and Hassan circles covering total 33 statutory Towns in
thejurisdiction of CESC.

The main objectives of the projectare:
i. Providingreliable and quality power supply in an efficient manner in urban areas.
ii. Efficient management of Distribution sector in urban areas.

iii. AT & Closs reduction as per trajectory finalized by Ministry of Power.
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Ministry of Power, Gol has sanctioned the IPDS works vide Ltr No: 26/1/2014-APDRP
Dated: 03.12.2014 under Central Government Scheme, DPR cost 0ofZ170.03 Crores.

Approved DPR Cost: ¥170.03 Crores covering 33 towns viz.,, Mysuru, Nanjangud,
T.Narasipura, Bannur, Hunsur, K.R.Nagara, Periyapatna, H.D.Kote, Saraguru,
Chamarajanagara, Kollegala, Gundlupet, Hanuru, Yalanduru, Madikeri, Somavarapet,
Virajpet, Kushalnagar, Mandya, Maddur, Malavalli, Pandavapura, Srirangapatna,
Krishnarajpet, Nagamangala, Hassan, Arsikere, Channarayapatna, Alur, Belur, S.K.Pura,
H.N.Pura & Arakalagud.

The details of DWA issued As follows :

. Awarded amount DWA issued date
Circle Name Awarded Agency (in Crores) / Target Date
M/ S. Sanghamitra 13.02.2017
Mysore Constructions Andhra 35.74 12.02.2019 /
Pradesh
C.HNagara M/s. Sanghamitra 20,08 13.04.2017 /
Kodagu Constructions Andhra . 2.04.2019
Pradesh
M/ s. Skilltech
Engineers & 09.03.2017/
Mand & 37.94
andya Contractors Pvt Ltd., 08.03.2019
Mysore
M/s. Pavani Controls 13.02.2017/
H 28.52
assan & Panels Ltd., Telangana 12.02.2019
Total 141.28
Awarded t | DWAi d dat
Project Name Awarded Agency wa.r ec amount tested date
(in Crores) / Target Date
Solar roof top- M/s. Naviya 1514 09.03.2017/
CESC Technologies Mumbeai ' 20.02.2018
Metering- M/s. Santosh Ele o5 48 25.10.2017/
CESC Mysore ' 24.10.2019
Additional
M/s. Naviya 24.05.2018/
Solar roof top- Technolosies Mumbai 8.28 23.00.2019
CESC echnologies Mumbai .02.
ERP - HRMS M/s Idea Infinity IT 7.06 01.06.2018/
(Entire CESC) solutions 31.05.2021
Total 197.24
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STATUS ASATTHE END OF MARCH-2019:

The Detailed Work Awards (DWA) are issued for all four circles for execution of
strengthening of distribution system works, providing solar roof top on Government
buildings , Metering Works & ERP-HRMS.

> Strengthening of distribution system works: Out of awarded 4 circles, works were
completed in Mysore, Mandya and Hassan circle and declared in March-2019 and Balance
Circlei.e., Chamrajanagar-Kodagu work is under progress and will be completed by Aug -
20109.

» Providing solar roof top on Government buildings: Work in all awarded 343 Sites / 1715
Kwp are completed.

> Metering Works : Work is under progress in Chamarajanagar & Kodagu Circle and
completed inrest of circles

Additional IPDS SOLARROOFTOP:
> Work awarded for 512/1112 Kwp and work is completed for 401/1001 Kwp. 20 sites in

Chamarajanagar-Kodagu circle - work is in progress.

SYSTEM STRENGTHENING :
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Integrated Power Development Scheme (IPDS) Phase -11:
ERP (Only HRMS):

Itis awarded to M/s. Idea Infinity IT Solutions Pvt Ltd., Bangalore on 01.06.2018 for amount
of ¥ 7.06 Crores with time period of 3 years i.e., 31.05.2021. “AS-IS & TO-BE” document
approved on 24.12.2018. Chamarajanagar division has been selected as Pilot division &
Customizationis under progress

Deen Dayal Upadyay Grameena Jyothi Yojane (DDUG]JY):

Govt. of India has launched Deen Dayal Upadyay Grameena Jyothi Yojane for the rural areas
with the following activities:

+ Separation of agriculture and non-agriculture feeders.

+ Strengthening and augmentation of sub-transmission and distribution.

* Rural electrification (including SAGY- Sansad Adarsh Grameena Yojana)
* Metering

As per guidelines issued by Ministry of Power, Government of India, DPR amounting to
3278.89 Crores for 5 districts of Mysuru, Mandya, Chamarajanagar, Kodagu and Hassan

were sanctioned.
The details of district wise and activity wise amount is as Detailed below : .
(R in Crs.)
o ge Access Feeder Systen.1 . PMA Total cost
District SAGY to RHHs | Separation Strengthening| Metering | Total cost charges | including PMA
Mysuru 2.83 3.30 27.59 0.71 25.50 59.93 0.30 60.23
Kodagu 0 6.00 5.62 1.00 3.50 16.12 0.08 16.20
Chamarajnagar 0 6.00 20.55 1.01 22.28 4984 0.25 50.09
Mandya 0 3.25 4451 0.75 34.48 82.99 0.41 83.40
Hassan 0.59 10.96 25.07 2.59 30.80 70.01 0.35 70.36
Total 3.42 29.51 123.34 6.06 11656 | 278.89| 1.39 280.29

The details of DWA Issued are as follows :

District Contractor Name DWA date / DWA Amount
target date (RIn Crores)
Mysuru M/s Bajaj ElectrlFals Ltd., 13.2.17/ 38.89
Mumbai 12.02.19
Kodagu M/s TV Subbaiah, Hubli 13.3.17/ 13.89
12.02.19
. M/s Pavani Controls & 28.2.17/
Chamarajnagar Panels Ltd., Hyderabad 27.02.19 29.20
M/ s Skilltech Engineers & 09.03.17/
Mandya Contractors Pvt Ltd., Mysore 08.03.19 58.56
Hassan M/s Bajaj Electrlf:als Ltd., 02.03.07/ 41.18
Mumbai 01.03.19
Metering all 5 | M/s Rajashree Electricals, 27.11.17/
s 109.82
districts Davanagere 27.09.19
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Status as at the end of March, 2019:

The detailed Work Awards (DWA) are issued for distribution strengthening works and
metering Works.

> Strengthening of distribution system works: Works are under progress in all 5 districts of
CESC. All 31 Nos. of proposed SAGY village works are completed.

> Metering Works: Work is under progress.

Progress of DDUGJY works as on 31.03.2019 is as below:

DDUG]JY: Monthly Progress Report

State: Karnataka Upto-Mar-2019

I. Financial Progress: Rsin Cr
a. Sanctioned Project Cost: 280.28
b. Amount Received as Gol Grant: 125.53

VA tR ived Stat
€ Amotnt Becetved as state 27.89 (CESC-Utility contribution 10%)

Contribution:
d. Amount Received as Loan from
20.58
Flls / Others:
. Total t ived f
e. To a' amount received from 174.00
various sources (b+c+d):
f. Total amount utilized / spent 130.65
I1. Physical Progress:
ol Material — Ph}:ism:jll Progress( :
‘| Milestone Name | Unit [Sanction| Award |Mobilizati p to urng | Lum. up to
No on (%) Prev. the end of the
Month | Month month)
33 / 11KV New Nos. 0 0 0 0 0
1 . NA
Substations MVA 0 0 0 0 0
Augmentation of | Nos. 0 0 0 0 0
2 |33/ 11KV NA
Substations MVA 0 0 0 0 0
Distribution Nos. 2067 1227 162 1389
3 | Transformers 40%
(DTRs) MVA | 78.48 76.82 46.83 6 52.68
g | Feeder Ckm |1928.93 [1928.93 70% 1334.8 | 104 1438.44
Segregation
5 | LT Line Ckm | 714.84 | 714.3 60% 263 48 310.89
11KV Line
6 | (Excluding Ckm | 400.43 | 400.43 60% 249.02 25 274.03
Feeder)
7 |33 & 66KV Line | Ckm 0 0 0% 0 0 0
g | Energy Meter -\ g 1 521869 | 520757 | 30% 75855 | 17795 93650
Consumer

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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- Material — Ph);lslc.al Progress( -
" | Milestone Name | Unit [Sanction| Award |Mobilizati p to uring um. (up to
No on (%) Prev. the end of the
Month | Month month)

9 EDr%eégy Meter -1 \o0s. | 19069 | 19069 80% 12495 100 12595
Energy Meter -

10 11 KV Feeder Nos. 0 0 0 0 0 0
Intensive

11 | Electrification of Nos. 0 0 NA 0 0 0
villages

12 | SAGY Villages Nos. 31 31 100% 31 0 31

13 g;?necuon to Nos. | 48568 | 48768 50% 28268 0 28268

System Strengthening: Metering

Saubhagya:

For electrifying un-electrified households under the concept of “Power for All”, Govt. of
India sponsored “Saubhagya Scheme” (Pradhan Mantri Sahaj Bijli Har Ghar Yojana) and the
same is introduced in CESC.

Details of the Project:

a) To extend the grid conectivity up to the last mile and to provide electrification to all
unelectrified rural household.

b) Rural places where there is no access to grid connectivity are electrified using microgrid
solar photo voltaic (spv).

c) Grid connectivity till the last mile and electrification of BPL unelectrified households in
urban areas.

Govt. of India sponsored scheme “Saubhagya” (Pradhan Mantri Sahaj Bijli Har Ghar Yojana)
and the same is sanctioned in CESC jurisdiction for Kodagu district and DWA amount is
316.98 Crores.

Status as at the end of March-2019:

Workisunder progress.
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Implementation and Material Management and Other Software Modules (MMS):

Software Development, customization, deployment, implementation of web based Material
Management Solution and android based mobile application along with supply of required
hardware, manpower, support and maintenance for a period of three year in CESC awarded
to M/s. Idea Infinity IT Solutions (P) Ltd., Bangalore with a project cost 0ofZ9.96 Crores.

Status as atthe end of March-2019:
Go-Live Declared on 28.9.2016.

Implementation and Maintenance of Financial Accounting Management and Other
Software Modules (FAMS):

Software Development, customization, deployment, implementation, integration of web
based Financial Accounting Software, Project Management Software and android based
mobile application along with supply of required hardware, manpower, support and
maintenance are awarded to M/s Idea Infinity with Project Cost of I9.88 Crores.

Status as atthe end of March-2019:
Go-Live declared on22.2.2018.
Model Sub division works.

KERC has approved under CAPEX for I 340 Crores for Execution of Model Sub division
works.

Scope of works:

11KV link lines / New feeders

Conversion overhead lines by UG cables-11KV feeders / LT lines / services Mains
Providing DAS compatible RMUs.

LT AB cables in hazardous locations.

Y VYV VYV V V

Providing additional transformers and Compact substations.
Advantages:

To enhance the elegance of the City.

Tosupply good and reliable power supply to the consumers.
To provide un-interrupted power supply.

Toavoid Electricity / power theft.

To achieve 100% consumer satisfaction.

vV VYV VY ¥V V V

To protect publicand CESC officials from Electrical accidents.

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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DWA details are as follows:

Pack Name of Name of Agen A;vnard::;:l DWA date /
ackage Sub-division ame ob Agency | amou Target Date
in crores
1 Central Zone Sub-division of M/s Asian Fab 162.33 08.02.2018 /
NR Mohalla Division, Mysore. | Tech. Bangalore ’ 07.02.2020
N R Mohalla, Kuvempunagar
5 and Hootagally sub divisions M/s L&T, 15981 08.02.2018 /
of N R Mohalla / V V Mohalla Bangalore ’ 07.02/2020
Divisions in Mysore
Supply and Installation of HRC fuse
switch based LT Feeder Pillar Boxes M/ s Sealwel
o . 28.02.2018 /
3 for above model subdivisions works| corporation Pvt 47.31 57 02.2020
in CESC. Ltd Hyderabad o
Total 369.45

Status as at the end of March-2019 :
Work is under progress

Digital payments in CESC Mysore

CESC Consumers can use below digital payment options to pay their monthly Electricity

bills.

+ Urban Consumers can use www.cescmysore.in web portal.

+ Semi-Rural and Rural Consumers can use www.cescmysuru.com web portal.

» Consumers canalso pay their bills by downloading the “Karnataka Mobile-One “Mobile
applicationregistering one time and choosing pay utility bills option.

* Android mobile using consumers can download “CESC Mysore” Mobile Application to
pay electricity bills.

+ Consumers can pay using debit / credit card to pay bills at CESC ATP counters.

+ AllIBBPSenabled payment applications and Bank websites.

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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DIGI Total Total From All Modes
Vonth tra:sI:c:ifons Amt collected tranl\sT:c(:ifons Amt collected
Apr-18 28868 463890606.00 1392062 1847785840.00
May-18 36859 486910578.00 1416775 2027024031.00
Jun-18 44923 526561964.00 1372226 2234515021.00
Jul-18 59244 518161181.00 1463001 2126446592.00
Aug-18 71935 644953291.00 1424483 2027646447.00
Sep-18 75786 604673816.00 1475873 2207663678.00
Oct-18 83453 583184067.00 1479230 2116210149.00
Nov-18 87835 629514170.00 1469778 2202143039.00
Dec-18 104462 610564880.00 1534921 2175426272.00
Jan-19 111082 639528218.00 1521108 2045398377.00
Feb-19 113166 647892240.00 1521362 2459039623.00
Mar-19 132709 671574003.00 1560895 2262127366.00
Total FY-
2018-19 950322 7027409014.00 17631714 | 25731426435.00

Report of Group Captive Consumers violation of condition and raising of demand

» CESC, Mysore, started the process of monitoring Group Captive Conditions and
formulated the procedure to be followed for monitoring Conditions to be satisfied by
Group Captive Generators, as per Rule 3 of Electricity Rules, 2005 for FY-18 in May-2018.
The same was approved by KERC and other ESCOMs of Karnataka were directed to follow
the same.

> In CESC Mysore, it was found that out of 10 Group Captive Generators (GCG) wheeling
energy to CESC Consumers, 9 GCGs did not meet the conditions prescribed in Electricity
Rules and hence the energy wheeled was considered as non-captive energy.

> This meant that the Consumers procuring power from default group captive generators
were liable to pay Cross Subsidy surcharge and difference in Electricity Tax.

> A total sum of ¥ 26.26 Crores was demanded and as on 26.06.2019, an amount of % 9.56
Crore is collected and the remaining consumers have approached KERC and High Court
of Karnataka for clarification.
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Accidents for the Year 2018-19

SL. Departmental Non -Departmental
No. Name of the Division Fatal |Non-Fatal | Fatal |Non -Fatal Animal | Total
MYSORE O&M CIRCLE
1 | N.R.Mohalla 1 4 3 0 3 11
2 | V.V.Mohalla 0 4 0 0 2 6
3 | Nanjangudu 1 7 2 0 4 14
4 | Hunsur 1 3 5 1 10 20
5 | KR Nagar 0 1 1 0 2 4
Circle Total 3 19 11 1 21 55
CHAMRAJNAGARA & KODAGU CIRCLE
6 | Chamarajanagar 0 3 2 2 4 11
7 | Kollegala 0 2 4 1 2 9
8 | Madikeri 0 5 13 3 14 35
Circle Total 0 10 19 6 20 55
MANDYA CIRCLE
9 | Mandya 1 1 1 0 3 6
10 | K.R Pete 0 1 1 1 1 4
11 | Maddur 0 2 5 1 8 16
12 | Pandavapura 0 0 1 0 4 5
13 | Nagamangala 0 0 0 0 4 4
Circle Total 2 4 8 2 20 35
HASSAN CIRCLE
14 | Hassan 0 0 6 1 4 11
15 | Sakleshpura 0 0 10 4 13 27
16 | Holenarasipura 1 0 0 10
17 | Chennarayapatna 0 0 0 12
18 | Arsikere 1 0 2 2 12
Circle Total 2 0 29 7 34 72
GRAND TOTAL 6 33 67 16 95 217

CORPORATE GOVERNANCE

The Board of CESC believes and supports Corporate Governance practices of a high
standard, ensuring observance of these principles in all its dealings. All the Directors take
active part in the proceedings of Board and Sub-Committee meetings which add value in
the decision making process. The non-functional directors receive sitting fees for Board /
Sub-committee meetings attended by them.
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a) The meetings of the Board of Directors are scheduled in advance for which notice is given
to each Director in writing. The agenda and other relevant notes are circulated to the
Directorsinadvance.

1. Change in the composition of directors or Key Managerial Personnel since the date of last
annual general meeting.

Since, the last Annual General Meeting, following changes have taken place.

A) Directors & Key Managerial Personnel who were appointed :

SL. Date of
No. Name of the Director Designation appointment
1. | Kum. K . Lakshmi Priya, .A.S Director 07.11.2018
2. | Sri. Satya Prasad Company Secretary 01.02.2019
3. | Sri. Aftab Ahmed Director (Technical) 31.03.2019
4. Sri. Mahendra Jain, I.A.S Chairman 24.06.2019
5. | SriShivaprakash T.M Director 18.07.2019
6. | Sri. Kodandapani Director 25.07.2019
7. | Sri. Pavan Kumar Malapati, I.A.S Director 03.09.2019
8. | Sri. Prakash G .T Nittali, K.A.S Director 03.09.2019

b) Directors & Key Managerial Personnel who were Demitted office:

SL. . . . Date of

No. Name of Director Designation Demitting
1. Sri. Prashanth kumar, I.LA.S Director 07.11.20 18
2. Sri. N. Narasimhe Gowda Director (Technical) 31.03.2019
3. Sri. P. Ravikumar, I.A.S Chairman 24.06.2019
4. Sri. A.N. Jayaraj Director 18.07.2019
5. Sri. K.C. Nityananda Director 25.07.2019
6. Sri. Aftab Ahmed Director (Technical) 31.08.2019

The Corporation is placing on record its gratitude for the valuable guidance provided by the
Directors.
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2. During 2018-19, 5 Board meetings took place as detailed below:

Sl Meeting Held on
No No.
1. 68th 19.06.2018
2. 69th 04.08.2018
3. 70th 29.08.2018
4. 71st 13.11.2018
5. 72nd 19.01.2019

3.Board Sub Committees

The Sub-Committees of the Board were constituted to give more focused attention on
importantissues.

A.Purchase Committee

The Purchase Committee was formed to consider all cases of purchases whether for Projects
or award of Station / Line works or any other works and all matters relating to such
purchases as per prevailing delegation of financial powers.

The composition of the purchase committee as on date of report is as below :

lfll(.) Member Designation
1 | Managing Director, CESC, Mysore Chairman
2 Director (Technical), CESC, Mysore Member
3 | Chief Engineer, (Ele) KPTCL, Mysore Member
4 | Company Secretary Convener

During 2018-19, 9 Purchase Committee took place as detailed below:

lfll(.) Meeting No. Held on
1 92nd 21.05.2018
2 93rd 05.06.2018
3 94th 07.07.2018
4 95th 11.09.2018
5 96th 03.10.2018
6 97th 12.11.2018
7 98th 07.12.2018
8 99th 02.03.2019
9 100th 08.03.2019
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B. Audit Committee
The composition of the Audit committee as on date of report is as below:

SL . .
No Member Designation
1 | Director (Transmission), KPTCL, Bangalore Chairman
2 | Director (Technical), CESC, Mysore. Member

Deputy Secretary-IlI, Finance department,
5 Govt. of Karnataka Member
4 | Company Secretary Convener

The Audit Committee has adequate powers and terms of reference to play an effective role as
mentioned in Companies Act which includes:

a) Discussions with the Auditors periodically about Internal Control System and the scope of
auditincluding observations of the Auditors.

b) Review of the Annual Financial statements before submission to the Board.
c) Ensure compliance of internal control systems.

d) Investigation into any of the matters as may be referred to by the Board.

e) Financial and Risk Management Policies and Fraud and Fraudulent Risks.

f) Review of annual capital, revenue and store budgets before being placed before the Board
forapproval.

g) Review of programmes of finalization of annual accounts for timely completion of audit
and approvals.

h) Review of adequacy of internal controls to review reports on inventory, completion
reports of capital works, standards and specifications wherever applicable.

i) Review of Internal Audit paras.

j) Review of AG Audit paras.

k) Review of disciplinary cases.

1) Review of Vigilance activities, MRT, TAQC Wings and write offs.

m)Review of power purchase costs.

n) Review of borrowings.

0) Discussions with Statutory Auditors and cost Auditors regarding their reports.
p) Any other matters as may be referred to by the Board.

During 2018-19, Audit Committee took place as detailed below :

S1.No Meeting No. Held on
1 18th 04.08.2018
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C. Corporate Social Responsibility Committee :

The Corporate Social Responsibility Committee (CSR) has been formed in accordance with
section 135 of the Companies Act, 2013 and the Companies (Corporate social Responsibility)
Rules, 2014 notified by the Ministry of Corporate Affairs, Government of India.

The Corporate Social Responsibility Committee shall formulate and recommend to the
Board, a Corporate Social Responsibility Policy which shall indicate the activities to be
undertaken by the company as specified in Schedule VII;

The composition of the CSR committee as on date of report is as below :

;1(; Member Des ignation
1 Managing Director ,CESC, Mysore Chairman
2 Director (Technical), CESC, Mysore Member
3 Chief Engineer, (Ele) KPTCL, Mysore Member
4 Company Secretary Convener

Contribution towards CSR:
(i) A Brief outline of the Company's CSR expenditure:

The Chamundeshwari Electricity Supply Corporation (CESC), implemented the work of
providing electrical infrastructure to various temporary townships that came up at
Shravanabelagola in view of Mahamasthakabhisheka, the ceremony is performed in once
in 12 years to monolithic statute of the Lord Bahubali held during February, 2018 which is
comes under the jurisdiction of C.R.Patna Division, Hassan Circle. Lakhs of devotes from
all the over the country and abroad were visited to the ceremony. The massive
arrangements have been made for grand event. The temporary township with basic
electricity infrastructure have been built at Shravanabelagola at a cost of * 133.06 lakhs
under the Corporate Social Responsibility and CESC has successfully completed the
work within the time and maintained uninterrupted power supply during the
internationally repute Mega event of Mahamastakabhisheka.

The said infrastructure is created at Sharavanabelgola in the interest of general public
keeping in view “Protection of national heritage and culture of India and also Rural

development” an activity covered under the schedule- VII of section 135 of Companies
Act, 2013.

(ii) The two percent of the amount of preceding three years average net profit of the company
for year 2016-17 and 2017-18 is I 84.08 lakhs and I48.98 lakhs respectively andthe total
amountincurred by the CESCisI133.06 lakhs.
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(iii) Manner in which the amount spent during the
financial year is detailed below:

Project or
programs Amount spent
Amount| on the projects Cumulative Amount
Sector (1) Local area outlay | or programs expenditure spent
s1 CSR Project which the or ot'her (budget)| Sub- heads: u pto to the Direct or
| or activity . L. (2) Specify the project or 1.Dired P . through
No| . e e Project is State and ) reporting |,
identified programs | expenditure on . impleme
covered | district where wise . period .
. projects or (In%) nting
projects or (In3) programs agency
programs was 2. Overheads
undertaken
1 2 3 4 5 6 7 8
Providing
Electrical
infrastructure | Protection
. . Amount
to various of national .
Temporar heritage and Hassan Direct spent
a Townsii . tiat cultugre of District, I133.06 | expenditure | I133.06 | Directly
P ) Karnataka lakhs of 133.06 lakhs ofT
came up at India and
state lakhs 133.06
Shravanabelagola| also Rural
L lakhs
inviewof  |development
Mahamasthaka
bhisheka
Total I133.06 lakhs

(iv) The Company has not failed to spend the 2% of the average net profit of the last 3
financial years or any part thereof

(v) A responsibility statement of the CSR Committee that the implementation and
monitoring of CSR Policy, is in compliance with CSR objectives and Policy of the
company.

(vi) During 2018-19, CSR Committee took place as detailed below:

S1.No Meeting No. Held on
1 2nd 13.11.2018

(vii) Details of CSR spent during the financial year 2018-19:

The average net loss for the preceding three financial year is (38,628.86 Lakhs), Hence,
the CSRbudgetnotallocated.
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D. Nomination and Remuneration Committee:

Pursuant to the Ministry of Corporate Affairs Notification No. G.S.R. 463 (E) dated:
05.06.2015, Sub-sections (2), (3) and (4) of Section 178 of the Companies Act, 2013 shall not
apply to Government Company except with regard to appointment of senior management
and other employees.

All Staff matters including eligibility criteria for appointment, mode of selection of
candidates, service conditions etc, are laid down in the Employees Service Regulations and
Recruitment and Promotion Regulations of the company which, including amendments
from time to time, were adopted by the Board as per the R & > Regulations of KPTCL. In view
of the above, separate committee was not constituted.

E.Borrowing Committee:

The Borrowing sub-committee has to examine and recommend the Board for availing Loans
from Banks / financial institutions from time to time subject to ceiling approved by the
Shareholders at the General Meeting.

4.Secretarial Auditors:

The Board of CESC has appointed M/s TSD] & Associates, Bangalore a firm of Company
Secretaries as Secretarial Auditor for the financial year 2018-19 as per the provisions of section
204 of Companies Act, 2013. The said auditors have completed the audit and submitted their
report as per statutory requirements. The reportis enclosed as Annexure-1.

5.Statutory Auditors:

Pursuant to the provision of section 139 of the Companies Act, 2013 and the Rules made there
under, the Comptroller & Auditor General of India have appointed M/S. Ramesha M.Y. &
Co., Chartered Accountants, Mysuru as the statutory auditors for the year under report.
Management reply for the observation /comments of the Statutory Auditor and Secretarial
Auditor is enclosed as Annexure-2.

6.Cost Auditors:

The Board of CESC has appointed M/s. N S and Associates, Bengaluru as Cost auditors for
auditing the cost accounts of CESC for the FY 2018-19 as per the provisions of section 148 of
Companies Act 2013.

7.Directors' Responsibility Statement

Pursuant to Section 134(3) (c) of the Companies Act, 2013, the Directors wish to state that to
the best of their knowledge:

i)In the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

ii)Accounting policies have been selected and applied consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of
affairs of the Corporation at the end of the financial year and of the profit or loss of the
Corporation for that period;
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iif)Proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding the
assets of the Corporation and for preventing and detecting fraud and other irregularities; and

iv)Annual accounts have been prepared for the financial year ended March 31, 2018 on a
going concern basis.

v)Internal controls have been laid down to be followed by the Corporation and such internal
controls are adequate and were operating effectively.

8.Declaration by Independent Directors

As per Ministry of Corporate Affairs notification number G.S.R. 463(E) Dated 5th June, 2015,
section 149 (6) (c) of the Companies Act, 2013 shall not apply to Government Companies.

The proposal for appointment of Independent Directors was submitted to the Government.
Thereply of the Government is awaited.

9. MGT-9 Extract of Annual Return

Pursuant to Section 92 (3) and 134 (3) of the Companies Act, 2013 and Rules 12(1) of the
Company (Management and Administration) Rules, 2014. The extract of the annual return
(Form MGT-9) available at the website of the Company. (http:/ /www.cescmysore.org)

10.Disclosure under Sexual Harassment of Woman at Workplace (Prevention, Prohibition
& Reddressal) Act, 2013

The Company has in place a prevention of Sexual Harassment policy in line with the
requirements of the Sexual Harassment of Women at the Workplace (Prevention, Prohibition
and Redressal) Act, 2013. An Internal Complaints Committee has been set up to redress
complaints received regarding sexual harassment. All employees are covered under this
policy.

During the year 2018-19, no complaints were received by the company related to sexual
harassment.

11. Risk Management

The Company being an electricity distribution company is regulated by the guidelines /
instructions of KERC. The Board reviews the internal and external risks and implements the
risk mitigation steps from time to time.

12. Energy conservation
(i) Steps taken or impact on conservation of energy:

1.Unnat Jyothi by Affordable LEDs for All (UJALA) (DELP):

Chamundeshwari Electricity Supply Corporation Ltd (CESC) is implementing Unnat Jyothi
by Affordable LEDs for All (UJALA) popularly known as "Hosa Belaku'" to provide high
quality 9W LED bulbs at an affordable rate to consumers. Energy Department, Government
of Karnataka has designated Energy Efficiency Services Limited (EESL), a public sector entity
under the administrative control of Ministry of Power as implementing agency for UJALA in
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the State. The programme was launched on 11.12.2015 in Mysore by the then Hon'ble Chief
Minister of Karnataka.

i) Under this scheme, LED Bulbs, LED Tube lights and Energy Efficient fans are made
available at affordable pricei.e., X 70/- per LED Bulb,I220/- per LED tube light and 31,110/ -
for Energy Efficient fans.

ii) For distribution of above energy efficient items, LED counters were opened. Around 42.62
Lakhs of LED Bulbs, 50,935 Nos., of LED Tube lights and 10,747 no. of Energy Efficient fans
were distributed in CESC jurisdiction. Hence, energy saved around 85.46 MU per annum to
CESC.

Energy Savings is as follows:

Particulars 2015-16 | 2016-17 2017-18 | 2018-19 Total
les of 9W LED Bul

Sales of SW ulbs 15,81,775 | 14,81,448 792,969 | 4,06,086 | 42,62,278
(innos.)
Sales of 20W LED Tube
Lights (innos) 0 7,394 33,640 9,901 50,935
Sales of 50W Energy

©s . 0 667 4,214 5,866 10,747
Efficient fan (in nos.)
Approximate total Energy 31.22 29.42 16.46 8.36 85.46
saved per year (MU)

2. Procuring of Star rated Transformers:

As per Government of Karnataka order no. EN 119 VSC 2017 dated 07.06.2017, the CESC
is procuring 1& 2 Star rated transformers only. During 2018-19, 11695 nos. of 1/2 star
rated transformers were added and around 1.57MU / annum has saved.

i. The steps taken by the company for utilizing alternative sources of energy

» Solar energy have been used on roof tops of Government buildings using solar photo
voltaic panels.

*  Where power supply cannot be ensured in conventional method in forest remote area,
solar panels erected on house roofs.

« Extendingsolar energy thoughinverter to individual houses.
ii. The capitalinvestment on energy conservation equipment

NIL
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13. Technology absorption

a. The efforts made towards technology absorption Transformer Testing Centers

As per the Government Order dated 05.10.2015, 4 no's Transformer Testing Centers were
established by providing new technological sophisticated testing equipments to carry out the
testing of transformers at Mysore, Chamarajanagar, Mandya and Hassan with a total
investment of3132.00 Lakhs.

Further, during 2017-18 the additional 11 nos. of Transformer Testing centers were
established at the cost of I 264.00 Lakhs. Totally 15 Nos. of transformer testing centers were
established to test the transformers procured for TTK works / Company Purchased DTCs
and are assured to the required quality.

Smart Grid and Smart Metering

Smart Grid and Smart Metering was a concept which was being talked about in the Energy
Sector of India during early 2nd decade of 21st century. Accordingly, Government of India
constituted a body to take up the implementation of Smart Grid in India in Mission Mode
called “National Smart Grid Mission” (NSGM)

NSGM offered pilot project to DISOMs to study the different functionalities of Smart Grid
with the financial assistance of 50% of Approved Cost in the year 2012.

CESC was one of two utility which was eager to take up this new challenge and send a DPR
covering 22,000 consumers spread across 14 feeders emanating from 5 Sub-Stations.

NSGM approved DPR for X 32.00 crores and sanctioned an amount of ¥ 16.00 crore during
2014. CESC was the only utility that demonstrated 12 functionality and implemented Smart
Grid for more than 20,000 consumers and the Pilot Project was declared Go-Live on
20.06.2018.

b. The Benefits Derived like product improvement cost reduction, product development
or import substitution.

« Efficient Management of Assets
* Faster fault restoration resulting in consumer satisfaction.
* Availability of Load Profile of individual consumers

* Ability to curtail load instead of Load Shedding allowing consumers to have the option of
retaining essential loads.

The project was done in PPP model where in the System Integrator M /s Enzen shared 26 % of
the Project Cost.

c. In case of imported technology (imported during the last three reckoned from the
beginning of the financial year).

Nil
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14. Foreign Exchange earning & outgo
Nil
15. Particulars of Loans, Guarantees & Investments

There were no loans, guarantees or investment made by the Company under Section 186 of
the Companies Act, 2013 during the year under review.

16.Related Party Transaction under section 188 of Companies Act, 2013

There were no related party transaction (RPTs) entered into by the Company during the
financial year under review, which attracted the provisions of section 188 of Companies Act,
2013.

17.Material changes and commitments

No material changes and commitments, if any, affecting the financial position of the company
have occurred between the end of the financial year 2018-19 and the date of the report.

18. Vigil Mechanism

The action is being taken to establish the Vigil Mechanism in the Corporation as per the
provisions of the Companies Act and relevant Rules.

19. Personnel Details

A.The working strength of the employees as on 31.03.2019 is placed category-wise as under

Total working strength of
Cadres employees as on 31.03.2019
S \3Y v
A-Grade (Regular Employees) 269 236 33
A-Grade (Deputation Employees) 5 4 1
A-Total 274 240 34
B-Grade (Regular Employees) 329 259 70
B-Grade (Deputation Employees) 6 2 4
B-Total 335 261 74
C-Grade (Regular Employees) 3200 1956 1244
C-Grade (Deputation Employees) 46 42 4
C-Total 3246 1998 1248
D-Grade (Regular Employees) 6697 4411 2286
Company Total 10552 6910 3642
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B. Recruitment during the financial year 2018-19:

The following number of candidates reported to the Company through direct recruitment
during the Financial Year2018-19:

IETI(.) Name of the Post Group g:lﬁ?;:t:

1 Company Secretary A 1

2 Assistant Engineer ( E) B 21

3 Assistant Account Officer B 21

4 Junior Engineer (E) C 20

5 Assistant C 56

6 Junior Assistant C 82

7 Junior Power man D 1610
Total 1811

C. Trainingand Development Programmes during the year 2018-19

To inculcate the requisite work-culture and to develop the orientation and skill essential
for today's advancing technology and operating environment, sufficient and constant,
both external and internal training programmes are being imparted to the employees of
the Company.

a) Also training on Tax, Safety, Laws and customer relationship etc., have been given to the
employees for the enrichment of their knowledge and betterment of their attitudes and
behavior.

b) During the year 2018-19, the company has organized several Internal Training
Programmes and deputed the regular working staff of the Company to various external
training programme

D.The details of Training Programmes for FY 2018-19

I\STL Internal Training Programme Cadre Nos InX
1 Engineers 18

2 Accounts 21 .

3 C&D Employees (batches) 135

Pre-Employment Training for 30 days to AEs -

REC Training Programme for C & D employees

(reimbursed by REC) 334

Total Training expenditure 62,67,324
No. of participants 512
Training Man hours 10547
Training Man days 439
Expenditure per participants per day 1310
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Training Programme Apr- |[May-| Jun- | Jul- | Aug-|Sep-| Oct-|Nov-|Dec-| Jan-|Feb-|Mar-{Total
No 2018 | 2018 | 2018 |2018|2018|2018/2018|2018|2018|2019|2019| 2019

1 | Engineers & Accounts| 0 0 0 o(o0o(o0ojo0ojo0ojo|o0|0|O0 0

Engineers (Distribution|
Management)

Pre-Employment
3 | Training for A & B 0 0 0 Oojo0o|0|]0|0)]O0 18|21 0| 39
Employees

Pre-Employment
4 | Training for C & D 6 0 0 ojofo0ojofojo0|jo0|O0]O0 6
Employees

Pre Promotion
5 | Training for C & D 50 | 30 0O |49/ 0] 0] 0| 0|0)] 0] 0] 0|12
Employees

REC Training
6 | programme for C & D| 0 0 0 Oj]o0|0]0|0| 0| 0| 0]331 33
Employees

Others (Executive &
7 | Nonrexecutive 0 O 152 3 | O |40 | 14| 7 |11 |19 | 20| O | 266
Employees)

Total 56 | 30 {152 | 52| 0 [ 40| 14| 7 |11 | 37 | 41 | 331] 771

20. GENERAL
The Board would like to place onrecord its appreciation to:

» The Government of Karnataka, the Government of India, Comptroller & Auditor General
of India, Karnataka Electricity Regulatory Commission, Central Electricity Regulatory
Commission for their assistance, guidance and co-operation.

+ Financing agencies such as Rural Electrification Corporation, Power Finance Corporation,
Syndicate Bank, State Bank of India, Canara Bank and other Commercial Banks for their
financial support.

» Themedia for publicity and creating awareness among public.

» Thestatutory / Cost / Secretarial Auditors for their guidance and support.

+ Allthe agencies associated with the computerization of billing.

» Employees' Unions and Associations for their co-operation and collective participation.

The Board also would like to place on record its appreciation for the dedicated services
rendered by the employees of the Corporation.
Sd/-
(Mahendra Jain, IAS)

Date : 18.09.2019 Chairman

Place: Bengaluru
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Addendum to Director's Report
Management replies to the observations / comments of
A.The Statutory Auditors on the accounts.

B. Secretarial Auditors on compliances of the applicable Statutory provisions of company for
the year FY 2018-19 are as follows:

SL
No
1 | Deviation from Accrual System of accounting:

Observations of Statutory Auditors Reply by the Management

As per sec 128(1) of the Companies Act, 2013, proper | Factual.

books of Accounts shall not be deemed to have kept, if | Grants and subsidies received from the
such books are not kept on accrual basis and according | Government in respect of Capital assets
to the double entry system of Accounting. As stated in | is accounted on receipt basis only since
Significant Accounting policy No.2 (Basis of | corporation cannot quantify or assess
Preparation of Financial Statement) the company | the Capital Grant / Capital Subsidy
recognizes the transactions pertaining to Grants and | receivable nor Government

subsidies from the Govt, in respect of capital assets, & | Communicates the quantum of grant /
Penalties and Damages recoveries from contractors | subsidy, toaccount onaccrual basis.

and vendors on receipt basis, which is contrary to the
accrual system of Accounting as prescribed under sec
128(1) of the companies act, 2013.

2 | Non-compliance of MSME Provision:

During the course of audit we have noticed that the
company has not identified suppliers falling under
MSME Act. On our of Scrutiny of Tender documents of
pole suppliers we observed that all the pole suppliers
have submitted the documents showing that they are
covered under MSME Provisions. Further during the
year %1,80,00,000/-has been paid as interest for delay
in payment made to supplies made by MSME Supplier
M/s Sree Rayalaseema Green Energy Limited. Also
noticed the company has not filed the MSME-1 return
with the ROC for the year 2018-19. Since company has
not identified the MSME suppliers we are unable to
quantify the interest payable for the delayed payment
to MSME supplies and consequential effect to the
standalone financial statements of the company.

Company has already declared in its general
notes to financial statement SI No.43 that
dues payable to MSME is Nil. Since there is
no dues the filing of MSME-1 is not required.

3 | Tender Allotment in purchase of PSC/
RCC Poles:

During the course of Random verification of tender | CESC has followed the tendering
documents of poles supply contracts, we have | procedure as per GOK norms.
observed that all the bidders except one person have
become L1 bidders on every tender and further each
one them have quoted the same price (Unit Ex- Work +
Freight) though they are all separate suppliers from
different places. As per the KTPP Act read with para 3
of GOK Circular No PWD 1359 SO/FC 2001 (P-2)
dated 3rd Dec. 2002 where the variation in the quoted
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SL
Observations of Statutory Auditors Reply by the Management

price and reserve price is more than plus or minus 5 to
10 %, then the tender should be rejected and fresh
tender should have been called but in the cases given in
the below table KTPP Act is overlooked which resulted
in loss to the company by way of paying higher price
over and above the SR rate. Further it appears all the
bidders should have nexus and quoting the same price
and also quoting high price over the reserve price of the
tender by 25% to 30 %. Hence it is advised to strictly
follow the KTPP Act by incorporating necessary
condition in the Tender document so that unnecessary
excess price can be avoided.

Tender Tender SR . % of | Noof L1
Bid Rate . .
No Amt Rate Variance | Suppliers

C2-
4442
dated
6-6-18

1,77,12,000/4 5904/ - 7552.50/4  27.92% 9 of 10

No C2-
4443
dated
6-6-18

1,52,10,000/4 3380/- 445450/4 31.78% 10 of 12

C2-
4447
dated
6-6-18

1,02,30,500/4 2923/- 3805.50/4 30.19% 60f 7

C2-
4446
dated
6-6-18

2,06,64,000/4 5904/- 7522.50/4  27.92% 11 0f12

No C2-
4435
dated
6-6-18

1,02,30,500/4 2923/- 3805.50/4 30.19% 60of 7

4 | Receivables from Govt/ Govt. Undertaken
Organisations / Entities:

We have observed that the company is not providing _ ) o
for long outstanding receivables from Govt./ Govt. | Factual. CESCis calculating the provision for
undertaken Entities/ Organisations in respect all dues | Bad and doubtful debts as per the declared
like IP set dues, water supply dues, street light dues etc. accounting policy in para 2.21 of notes to
As such receivables all are not current dues and in the | accounts.

absence of age- wise details and the status of recovery
of the receivables, we are unable to comment on its
effect on the Standalone Financials o f the company.
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Observations of Statutory Auditors

Reply by the Management

Receivables from Mysore Sugars Company ltd.
Note No. 12 Trade Receivable

The outstanding balance as on 31.03.2019 amounting
to X 24.60 Cr. includes old balance prior to PPA period
amount to 8,60,66,757/ since this amount is
outstanding for more than 3 year and regular payment
are notreceived, necessary provision should have been
made In the absence of provision we are not able to
quantify the effect on standalone financial statements. -

Since M/s Mysore Sugars is a
Government owned company CESC has
not treated the receivable amount from
M/s Mysore Sugars has bad and
doubtful dues. Hence the provision has
notbeen made for the said amount.

6 | Bank Balance, Loan and LC Deposit
Conformation:
During the course of our Audit we noticed that the | For the Loan outstanding from APDRP
below mentioned Loan and LC Deposits conformation | CESC will put all the efforts to obtain the
are not obtained balance confirmation form GOK during
FY2019-20.
(Amount in %) | The difference shown is LC Deposit with
SBI pertains to the Bank Guarantee of
Name Balance as Balance as per| Difference/ || 55 45 91 /-
of Bank per Book | Bank/Lender Remark Y
Loan from No balance
42,263 /-
APDRP 9,99/42,263/ conformation
LC
Deposit | 14,66,80,166/4 14,64,35,165/ - 2,45,001/-
with SBI
7 | Non-Compliance of TDS Note No 36.21 34157.17 | Surcharge will be levied for delayed

Lakhs: We noticed during our Audit ¥ 56.75 Lakhs
TDS deducted on interest payable on delayed
payment of power purchase amounting to I 567.5
Lakhs is not remitted to Government with in the due
date, and hence it will result in Disallowance of in
terest expenditure by income tax department to the
extent of 30%, on I 567.5 Lakhs resulting in short
provision of applicable tax on the said amounting to<
53.12 Lakhs, and consequently to that extent loss is
under stated and provision for tax is understated.

And further we noticed that in IM Section TDS was
short deducted for the March 2019 Quarter amounting
t0< 2,49,369/ - and the same is remitted after our audit
findings.

payment of power purchase bills. On this
surcharge (interest) TDS will be accounted.
But TDS payment has not made since some
generators and amount may usually vary at
the time of actual payment of such TDS will
be remitted to Department.

Factual.
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SL
No Observations of Statutory Auditors Reply by the Management
8 Consumers Security Deposit Note No 22.1: During the Balance sheet restructuring plan
? 67,677.49 Lakhs: III, a portion of meter security deposit was
Pending reconciliation of security deposits from capitalized as per the direction of the Govt.
. 1 Though the amount was capitalized, the
customers as per general ledger and subsidiary e e
o amount is still outstanding in the consumers
ledger maintained on a software, we are not )
ledger account. But the meter security
able to comment on the correctness of the deposit as per accounts was reduced to that
interest recognized on such deposits. extent in the accounts of the Company,
leading to difference between the balance as
per consumers ledger account maintained at
Sub-divisions and as per accounts of the
Division Officers Further, the deposit
registers are being maintained at Sub
Divisional /Section levels and the accounts
are maintained at divisional levels. The
company has made efforts to reconcile the
balances between the deposit registers and
accounts during the financial year. Since the
task is voluminous, efforts are being made to
complete the same.
9 | Trade Receivables, Loans and Advance and As disclosed under note 56, the balances in
Deposits / Trade Payables /etc Note No 12, | reéspect of Sundry Debtors, Sunslry
) Creditors, loans and Advances to Suppliers
14,22.2,22.4 and 26 : . )
and other borrowings are subjected to
Balances under the Head Trade Receivables/ confirmation. However action is initiated to
Trade Payables are subject to confirmation. obtain confirmation from HT Consumers.
In the absence of these confirmations, we are Letters have addressed to individual
unable to comment upon its implication on the | creditors (majority) relates to Power
. . Purchase bills) but the response from
financial statements of the company. . . )
creditors is poor, and also energy Balancing
Balances under the head deposits, loans and dues among the ESCOMs as on 31.3.2019 are
advances, inventories held by contractors are reconciled. The reconciliation of other
also subject to confirmation. In the absence of balances with KPTCL and ESCOMs is under
such confirmations we are unable to comment | PTOCess.
upon its implication on the financial statements
of the company.
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Observations of Statutory Auditors

Reply by the Management

Opening balance of the following accounts
continues unadjusted since a long time i.e.
KPTCL / BESCOM / MESCOM and HESCOM
action need be taken to clear these accounts and
get the account reconciled with the concerned
and obtain balance confirmation from all the
concerned Details are below

Amount

Note N Bal ith
ote No alance wi in Lakhs

15 - other
current financial | Receivable from KPTCL 2591.09/ -
assets

Receivable from HESCOM| 720.19/-

Receivable from MESCOM| 1871.63/-

16 - Other

Receivable from GESCOM 2162/ -
current Assets

Receivable from HESCOM 149/ -

27 - other

Net ble to BESCOM 55.70/ -
current liabilities ctpayableto /

Reconciliation is under progress.

11

Other Income and Expenses relating to prior
period :

This is the first year of implementation of Ind
AS and accordingly all the prior period income
and expense are adjusted for the year 2017-18
and 2016 -17 due to which the profit or loss of
the respective years are increased or decreased.
We noticed that the provision for income tax
and deferred tax are not ascertained and
adjusted and hence to that extent effect on
standalone financial statements not
ascertainable. Details of prior period Income

and expenses are given below
(X in Lakhs)
Particulars 2017-18 2016-17

Prior Period Income 7,712.06/- | 1,611.71/-
Prior Period Expenses | 2,179.04/-| 7,048.40/-

Prior Period Adjustments are
accounted to comply Ind AS. Deferred
Tax calculation has been made and
accounted. In FY 2018 -19 since
Company incurring on loss of

¥ 20,934.70 lakhs provision for Income
Tax does not arise.
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SL

Observations of Statutory Auditors

Reply by the Management

12

Other Financial liabilities:-

(Note No 22: ¥ 1,15,319.26 Lakhs) This amount
includes T 23,650.83 Lakhs under the head Inter
Unit Accounts (Net)/ (IUA). As informed by
CESC this amount includes ¥ 224.77 Crores
payable to MESCOM relating to prior to
incorporation and for settlement of this balance,
the matter has been taken up with MESCOM
and Govt. of Karnataka. However company has
taken action for reconciliation and settlement of
IUA balance and the corporation continued to
account huge external liability of over % 224.77
Crore in the books of accounts since its
incorporation. Since the accounts remain
unsettled as on 31.3.2019, it has resulted in
showing external liability of ¥224.77 crores
under IUA.

In the opening balance sheet of the company
itself ¥ 224.77 crores has been transferred
from MESCOM under IUA head. The matter
has been taken up with GOK vide T.O letter
No. 27920 dt. 30.3.2019 in which CESC has
requested GOK to consider the said balance
as capital reserves. duly enclosing the
Chartered Accountants opinion

13

Insurance:

The Company’s Fixed Assets, inventories and
cash balances have not been insured. As the
Company is exposed to risk of losses if any, on
account of manmade or natural calamities, it is
advisable to cover the risk by Insurance.

Economic feasibility will be examined.

14

Interest payable to KPCL and RPCL:

a) The company has not accounted interest payable on
KPCL outstanding’s, amounting to 390, 040.75 lakhs as on
the year ended 31.03.2019 out of which 18,014 Lakhs
belongs to the year 2017- 18 and ¥12,725.70 Lakhs belongs
to the year 2018- 19 which was hitherto accounted up to
31.03.2014 as referred in Note No.50(b) to the notes to the
accounts, to that extent loss is under s tated by ¥12,725.70
Lakhs and outstanding liability is understated by
%12,725.70 Lakhs. Further ¥77,315.05 Lakhs relating to
Prior Periods necessary adjustments as per Ind AS not
done

Factual.

b) The company has not accounted interest payable to
RPCL for the year 2018-19 amounting to ¥1,817.51
Lakhs as referred in Note No 50(g) to the notes to
accounts, to that extent loss is under stated by
%1,817.51 Lakhs

Factual
The same is treated as contingent
liability and declared in note 50.
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Observations of Statutory Auditors

Reply by the Management

Note No 16.17 Provision for old receivables :

Provision for old Receivable (relating to
shortage in inventories pending investigation
amounting to ¥ 68.82 Lakhs) that are doubtful of
recovery has not been made resulting in
overstatement of other current assets and
understatement of Loss.

The same procedure relating to
shortage in inventories is followed
since inception.

16

Note No 12 Disputed Villages Receivables:

Non-provision of ¥2,079 lakhs on account of
receivables of disputing villages doubtful of
recovery resulted in over statement of
receivables and understatement of loss.

Already correspondence has been
made with GOK. Necessary action will
be taken in FY20.

17

Non-disclosure of capital and other
commitments:

During the year company has not disclosed the
details of estimated amount of contracts
remaining to be executed on capital account and
not provided for as prescribed under Schedule
III to the Companies Act, 2013.

Factual.
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SL
No

Observations of Secretarial Audit

Reply by the Management

Smt. Manjushree, IAS Nominee Director
has not attended any Board Meetings
during her tenure of Directorship in the
company, however efforts were made to
intimate the consequences of non -
attaining the Board meeting as per the
provisions of clause (b) sub- section (1)

of section 167 of the Companies Act, 2013.

The company has issued notice for all
Board meetings well in advance to all
directors. However, it is learnt that due to
official exigencies, Smt. Manjushree, IAS
has not able to attend the meetings. The
company also sent the draft and final
copies of all Board meeting minutes.
However, no comments received from the

said director.

2. | The Company has exceeded more than Due to implementation of election code of
120 days in conducting 68t Board conduct for General Assembly election in
Meeting from 67t Board Meeting held on | the State of Karnataka, the management
29/12/2017 and violated the provision of | was not able to conduct the meeting in
section 173(1) of the Companies Act, 2013. | time. Action will be taken to comply with

the provisions of the companies Act in
future.

3. | As the borrowings of the Company are Action is being taken to form Vigil

more than ¥50 Crores, the company is
liable to form Vigil Mechanism
committee under section 177(9) of the

Companies Act, 2013.

Mechanism.

Place: Mysuru
Date: 18.09.2019
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AUDITOR'S REPORT
INDEPENDENT AUDITOR'S REPORT

To the Members of Chamundeshwari Electricity Supply Corporation Limited
Report on the Audit of the Standalone Financial Statements
Qualified Opinion

This report supersedes our original report dated 07.08.2019. Pursuant to the observations
made by Comptroller and Auditor General of India under section 143(6)(a) of the
Companies Act, 2013 the accounts approved by the Board of Directors on 07.08.2019 have
been revised to incorporate the observations made by the Comptroller and Auditor
General of India on the financial statements and books of account of the company. The
impact of the revision in the accounts of the company is stated in Note 60 to the accounts.
Our audit procedure on events subsequent to the date of the original report is restricted
solely to theamendments made vide note 60 to notes forming part of accounts.

We have audited the standalone financial statements of Chamundeshwari Electricity
Supply Corporation Limited (“the Company”), which comprise the Balance Sheet as at
March 31, 2019, and the statement of Profit and Loss, (statement of changes in equity) and
the statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory (herein after
referred to as “the standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matters described in the Basis for Qualified Opinion
section of our report, the aforesaid financial statements give the information required by
the Companies Act 2013 in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31st, 2019 and its loss, (changes in equity) and its cash
flows for the year ended on that date.

A.Basis for Qualified Opinion

1. Deviation from Accrual System of accounting: As per sec 128(1) of the Companies Act,
2013, proper books of Accounts shall not be deemed to have kept, if such books are not kept
on accrual basis and according to the double entry system of Accounting. As stated in
Significant Accounting policy No.2 (Basis of Preparation of Financial Statement) the
company recognizes the transactions pertaining to Grants and subsidies from the Govt,
inrespect of capital assets, & Penalties and Damages recoveries from contractors and
vendors on receipt basis, which is contrary to the accrual system of Accounting as
prescribed under sec 128(1) of the companies act, 2013.
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2. Non-compliance of MSME Provision: During the course of audit we have noticed that
the company has not identified suppliers falling under MSME Act. On our of Scrutiny of
Tender documents of pole suppliers we observed that all the pole suppliers have
submitted the documents showing that they are covered under MSME Provisions. Further
during the year % 1,80,00,000/- has been paid as interest for delay in payment made to
supplies made by MSME Supplier M/s Sree Rayalaseema Green Energy Limited. Also
noticed the company has not filed the MSME-1 return with the ROC for the year 2018-19.
Since company has not identified the MSME suppliers we are unable to quantify the
interest payable for the delayed payment to MSME supplies and consequential effect to the
standalone financial statements of the company.

3. Tender Allotment in purchase of PSC / RCC Poles : During the course of Random
verification of tender documents of poles supply contracts, we have observed that all the
bidders except one person have become L1 bidders on every tender and further each one
them have quoted the same price (Unit Ex-Work + Freight) though they are all separate
suppliers from different places. As per the KTPP Act read with para 3 of GOK Circular No
PWD 1359 SO/FC 2001 (P-2) dated 3rd Dec 2002 where the variation in the quoted price
and reserve price is more than plus or minus 5 to 10 %, then the tender should be rejected
and fresh tender should have been called but in the cases given in the below table KTPP Act
is overlooked which resulted in loss to the company by way of paying higher price over
and above the SR rate. Further it appears all the bidders should have nexus and quoting the
same price and also quoting high price over the reserve price of the tender by 25% to 30 %.
Hence it is advised to strictly follow the KTPP Act by incorporating necessary condition in
the Tender document so that unnecessary excess price can be avoided

Tender No Tender Amt | SR Rate Bid Rate V:i‘oi:rflce ;\Ilop(;i:;‘ls
2-4442
0C6_06_201dgated 1,77,12,000/ - 5904/- | 755250/-| 27.92% | 9of10
15]6?02_22_31133 dated 1,52,10,000/ - 3380/- | 445450/-| 31.78% | 100f12
2-4447
0C6_06_201dgated 1,02,30,500/ - 2923/-| 3805.50/-| 30.19% 6 of 7
C2-4446 dated
06_06_2018a ¢ 2,06,64,000/ - 5904/- | 752250/-| 27.92% | 110f12
2-44
10\16?0(6:_201:5 dated 1,02,30,500/ - 2923/-| 380550/-| 30.19% | 6of 7
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4. Receivables from Govt./ Govt. Undertaken Organizations/ Entities : We have observed
that the company is not providing for long outstanding receivables from Govt. / Govt.
undertaken Entities / Organizations in respect all dues like IP set dues, water supply dues,
street light dues etc. As such receivables all are not current dues and in the absence of age-
wise details and the status of recovery of the receivables, we are unable to comment on its
effect on the Standalone Financials of the company.

5. Receivables from Mysore Sugars Company Itd Note No 12 Trade Receivable : The
outstanding balance as on 31.03.2019 amounting to<24.60 Cr includes old balance prior
to PPA period amount to X 8,60,66,757/ - since this amount is outstanding for more than 3
year and regular payment are not received, necessary provision should have been made.
In the absence of provision we are not able to quantify the effect on standalone financial
statements.

6. Bank Balance, Loan and LC Deposit Conformation : During the course of our Audit we
noticed that the below mentioned Loan and LC Deposits conformation are not obtained.

(Amount in%)

Bal
Balance as per alance as Difference /
Name of Bank per Bank /
Book Remark
Lender
No balance
Loan from APDRP 9,99,42,263/ - .
conformation
LC Deposit with SBI | 14,66,80,166/- | 14,64,35,165/- | 2,45,001/-

Further we have requested for direct conformation of closing balances by the respective
banks, however we have received confirmation from a few banks and the majority of them
have not sent confirmation of balance to us.

7.Non-Compliance of TDS Note No 36.21 X 4157.17 Lakhs : We noticed during our Audit X
56.75 Lakhs TDS deducted on interest payable on delayed payment of power purchase
amounting to I 567.5 Lakhs is not remitted to Government with in the due date, and hence
it will result in Disallowance of interest expenditure by income tax department to the
extent of 30%, on I 567.5Lakhs resulting in short provision of applicable tax on the said
amounting to I 53.12 Lakhs, and consequently to that extent loss is under stated and
provision for tax is understated.

And further we noticed that in IM Section TDS was short deducted for the March 2019
Quarter amounting to<2,49,369/ - and the same is remitted after our audit findings.

8. Consumers Security Deposit Note No 22.1 :X 67,677.49 Lakhs : Pending reconciliation of
security deposits from customers as per general ledger and subsidiary ledger maintained
on a software, we are not able to comment on the correctness of the interest recognized on
such deposits.

9. Trade Receivables, Loans and Advance and Deposits / Trade Payables / etc Note No 12,

14, 22.2, 22.4 and 26 : Balances under the Head Trade Receivables / Trade Payables are
subject to confirmation. In the absence of these confirmations, we are unable to comment
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upon its implication on the financial statements of the company. Balances under the head
deposits, loans and advances, inventories held by contractors are also subject to
confirmation. In the absence of such confirmations we are unable to comment upon its
implication on the financial statements of the company.

10.0Opening balance of the following accounts continues unadjusted since a long time i.e.
KPTCL / BESCOM / MESCOM and HESCOM action need be taken to clear these accounts
and get the account reconciled with the concerned and obtain balance confirmation from
all the concerned Details are below:

Amount in
Bal ith
Note No alance wit Lakhs
15 - oth t
2 Torercurten Receivable from KPTCL 2591.09/-
financial assets
Receivable from HESCOM 720.19/-
Receivable from MESCOM 1871.63/ -
16 - Other current )
Receivable from GESCOM 2162/ -
Assets
Receivable from HESCOM 149/ -
27 - other current
1 B .70/ -
liabilities Net payable to BESCOM 55.70/

11. Other Income and Expenses relating to prior period: This is the first year of
implementation of Ind AS and accordingly all the prior period income and expense are
adjusted for the year 2017-18 and 2016-17 due to which the profit or loss of the respective
years are increased or decreased. We noticed that the provision for income tax and
deferred tax are not ascertained and adjusted and hence to that extent effect on standalone
financial statements not ascertainable.

Details of prior period Income and expenses are given below

(¥ in Lakhs)
Particulars 2017-18 2016-17
Prior Period Income 7,712.06/ - 1,611.71/-
Prior Period Expenses 2,179.04/ - 7,048.40/ -

12. Other Financial liabilities :- (Note No 22 :% 1,15,319.26 Lakhs) This amount includes
% 23,650.83 Lakhs under the head Inter Unit Accounts (Net)/ (IUA). Asinformed by CESC
this amount includes 224.77 Crores payable to MESCOM relating to prior to
incorporation and for settlement of this balance, the matter has been taken up with
MESCOM and Govt. of Karnataka. However company has taken action for reconciliation
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and settlement of IUA balance and the corporation continued to account huge external
liability of over X 224.77 Crore in the books of accounts since its incorporation. Since the
accounts remain unsettled as on 31.3.2019, it has resulted in showing external liability of I
224.77 crores under IUA.

13. Insurance: The Company's Fixed Assets, inventories and cash balances have not been
insured. As the Company is exposed to risk of losses if any, on account of manmade or
natural calamities, itis advisable to cover the risk by Insurance.

14. Interest payable to KPCL and RPCL:

a) The company has not accounted interest payable on KPCL outstanding's, amounting
to ¥ 90,040.75 lakhs as on the year ended 31.03.2019 out of which X 18,014 Lakhs
belongs to the year 2017-18 and ¥ 12,725.70 Lakhs belongs to the year 2018-19 which
was hitherto accounted up to 31.03.2014 as referred in Note No.50(b) to the notes to the
accounts, to that extent loss is under stated by ¥ 12,725.70 Lakhs and outstanding
liability is understated by I12,725.70 Lakhs. Further<77,315.05 Lakhs relating to Prior
Periods necessary adjustments as per Ind ASnot done

b) The company has not accounted interest payable to RPCL for the year 2018-19
amounting to<1,817.51 Lakhs as referred in Note No 50(g) to the notes to accounts, to
that extent loss is under stated by I 1,817.51 Lakhs and Outstanding liability is under
stated by<1,817.51 Lakhs.

15. Note No 16.17 Provision for old receivables : Provision for old Receivable (relating to
shortage in inventories pending investigation amounting to I 68.82 Lakhs) that are
doubtful of recovery has not been made resulting in overstatement of other current
assets and understatement of Loss.

16. Note No 12 Disputed Villages Receivables : Non provision of ¥ 2,079 lakhs on account
of receivables of disputing villages doubtful of recovery resulted in over statement of
receivables and understatement of loss.

17. Non-disclosure of capital and other commitments : During the year company has not
disclosed the details of estimated amount of contracts remaining to be executed on
capital account and not provided for as prescribed under Schedule III to the
Companies Act, 2013.

B. Even though the company has stated in Notes to accounts, the basis on which the
statements of accounts have been prepared there is a deviation from the Accounting
Standards in the following cases:

I. Non-compliance of Ind AS 02 on Inventory : Inventories as on 31.03.2016 had been
carried at standard rate in the books as on 01.04.2016 and this has resulted in the
determination of inappropriate weighted average rate of consumption and carrying
value of inventories. The effect of the above result in misstatement in the valuation of
inventory carried in the balance sheet and the consequential effect in the consumption
charged to the statement of profit and loss account is not ascertainable.

II.Non-compliance of Ind AS 16 Property, Plant and Equipment and Ind AS 23
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Borrowing Cost:

a. Substantial delays in capitalization and non-capitalization of PPE put to use included
in capital work in progress due to non-receipt of completion certificate / claims have
been observed. These result in understatement of PPE and depreciation charged.

b. Depreciation on any adjustments to the historical cost of the PPE is not charged
prospectively over the residual life of the asset and is charged prospectively
considering as though such adjustments are for new assets.

c.Inrespect of assets retired from active use and in respect of faulty / dismantled assets
which are capable of being reconditioned and reusable in the near future, the
Company derecognizes such items from the PPE at their carrying cost and classifies
them as other current assets under the head 'written down value of Faulty /
Dismantled assets' till such assets are classified as held for disposal as scrap or for
reuse. In the absence of an updated PPE register containing details relating to cost,
accumulated depreciation and carrying amount of the individual assets, it is observed
that there is no uniformity in determining the carrying amount of an asset retired from
active use. When such assets are reused, the reconditioned assets are capitalized again
at the weighted average of the carrying cost of the original asset at which they were
transferred to other current assets initially. Further, depreciation has not been charged
on such assets since de-recognition and untilcapitalized again. This method is not in
line with the Ind AS 16 and results inmisstatement of carrying amount of PPE and
depreciation charge for the capitalization of the asset for the second and subsequent
time, considering the policy of charging depreciation on SLM basis and non charging
of appropriate depreciation on 'written down value of Faulty / Dismantled assets.

d. Non-recognition of major spare parts are usually recognized PPE when an entity
expects to use them during more than one period.

e. Application of standard rates instead of cost for the materials held in stock as on
01.04.2016 and capitalized in project assets.

f. Capitalization of project assets : Due to undue delay in capitalization spanning over
several financial years for want of completion certificates, the interest that had been
capitalized and held under capital work in progress in earlier years towards
borrowing cost on qualifying assets for the period beyond their actual date of
commissioning had not been charged to revenue by reversing from Capital work in
progress resulting in misstatement of carrying amount of PPE, depreciation charge
and finance costs. Further, in respect of part capitalization of projects during the year,
borrowing costs have not been capitalized based on the value of qualifying assets and
the period the said assets are held wunder construction resulting in excess
capitalization of interest.

g. The cumulative effect of the above on depreciation charged and carrying amount of
PPE/current assets and current liabilities in the Standalone financial statements is
presently not quantifiable
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III. Non-compliance of Ind AS 20 on Accounting for Government grants : In the
absence of the date of capitalization of respective individual assets for which capital
grants had been utilized, the company has estimated and accounted “Depreciation
withdrawn from contribution / subsidies as per Ind AS 20 ” under “miscellaneous
receipts” in the statement of Profit and Loss account over the useful life of such assets
without considering the completion status of the respective individual assets, any
refundable interest accumulated on grant funds under reserves and surplus and the
quantum of unutilized grants and hence we are unable to comment on the
appropriateness of such amount recognized and the balance of such deferred grants
under reserves and surplus.

IV. Non-compliance of Ind AS 36 on Impairment of Asset : The Company has not
assessed at the Balance Sheet date the existence of impairment, if any, of its assets,
including assets retired from active use and assets scrapped and consequently we are
unable to comment on the existence of impairment loss.

V. Employee Benefits Ind AS 19 - Actuarial Valuation as per Ind AS19 for Pension and
Gratuity Benefits for the year 2018-19 not provided for which resulted in
understatement of Loss and understatement of Liabilities and understatement of
other comprehensive income for the year 2019.

VI. Non-Current Assets Held for Sale and Discontinued operation Ind AS 105 - An
entity shall measure a Non -currentasset (or disposal groups) classified as held for sale
at the lower of its carrying amount and fair value less costs to sell, immediately before
initial classification as held for sale, however the company has not followed the same
inaccordance with applicable Ind AS.

VII. Revenue from contracts with customers (Ind AS -115) - The application of the new
revenue accounting standard involves certain key judgements relating to
identification of distinct performance obligations, determination of transaction price
of the identified performance obligations, the appropriateness of the basis used to
measure revenue recognized over a period. Additionally, revenue accounting
standard contains disclosures which involves collation of information in respect of
disaggregated revenue and periods over which the remaining performance
obligations will be satisfied subsequent to the balance sheet date. As per the
information given by the company and as observed during the course of our audit the
company has not followed the same in accordance with applicable Ind AS115.

VIIL Impact of our qualifications made in audit report : From our audit observations
mentioned in Para A(1) to A(17) and B(I) to B(VII) above, we are giving below the
impact on financial statements wherever ascertainable.
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(¥ in Lakhs)
Over
s1 Statement Under Increase or | Increase or
Qualification . ,|statement of | (Decreased)| (Decrease)
No of Profit/ Profit/(Loss)| in Assets |in Liabili
(Loss) ty
7 Non-provision of TDS (563.12) (63.12)
Interest payable to
14 12725.70 12725.70
@ | gper ( ) ( )
14(b) | Interest Payable to RPCL (1817.51) (1817.51)
Provision for old
15 | TOVIEORIOTO (68.82) 68.82
receivables
Disputed Vill
16 | opUec VITAges (2079.00) 2079.00
Receivables
Total (16744.15) 2147.82 | (14596.33)

The overall impact of the aforesaid qualification works out to understatement of loss by
316,744.15 Lakhs, Overstatement of Assets by I2,147.82 Lakhs and Understatement of
Liabilities by I14,596.33 Lakhs.

Information Other than the Financial Statements and Auditor's Report Thereon

a. The Company's Board of Directors are responsible for the other information. The other
information comprises the Board's Report and the Corporate Governance Report, but does
notinclude the standalone financial statements and our auditors report thereon.

b. Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

c. Inconnection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

d. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have
nothing toreportin this regard.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. In addition
to the matter described in the Basis for Qualified Opinion section, we have determined that
there are no other key audit matters to communicate in our report.
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Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance,
(changes in equity) and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
dueto fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to doso.

Those Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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* Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

* Conclude on the appropriateness of managements use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Wealso provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Other Matter:
We draw attention to the following matters explained in the Notes to the financial statements.

Title deeds to certain immovable properties are not in the name of the company Refer Note
No 3.14 of Notes to accounts.
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Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure A statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, wereport that:

a) We have sought and except for the possible effects of the matter described in the Basis of
Qualified Opinion paragraph above, obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes of our audit.

b) Except for the possible effects of the matter described in the Basis of Qualified Opinion
paragraph above, In our opinion, proper books of account as required by law have been
kept by the Company so far asitappears from our examination of those.

c) The Balance Sheet, the Statement of Profit and Loss, (the Statement of Changes in Equity)
and the Cash Flow Statement dealt with by this Report are in agreement with the books of
account.

d) Except for the matters descried in the Basis of Qualified Opinion paragraph B above In our
opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014

e) On the basis of the written representations received from the directors as on 31st March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2019 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in“Annexure B”.

g) With respect to the other matters to be included in the Auditors Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position
inits financial statements - Refer Note 50(i) to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

3.In compliance to the directions under section 143(5), we report as hereunder:
A.Mattersrelating to directions:

1. The company does not have system in place to process all the accounting transactions
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through IT System, since the IT systems of the company are still in final stage of adoption. -
The details of implementation IT System as on March 2019 are given below.

a) FAMS (Financial Accounting Management System) for recording accounting transaction
through IT system and is effectively in completion stage all the transaction from April 2018
to March 2019 are successfully recorded in the Software due to some technical error the
company is yet to reconcile the report generated by FAMS with the Register / Report, Trial
balance, General ledger, Cregister, Assets Register.

b) MMS (Material Management System) for recording the transaction relating to accounting
of Inventory Receipts, Issues and Closing stock, the system is made live in all the divisions
but the report generated by the MMS are yet to be reconciled with the books of accounts for
ex; closing stock report are not matching with the stock figures with the books of accounts
in some of the Division's.

c) DTLMS (Distribution Transfer Life Cycle Management Software) to computerize
transformers life, status and location have been made operational and put to active use and
operating effectively due to implementation of DTLMS the company in a position to
identify the total number of Transformers, how many of them are in working, under
repair, how many sent to repair, how may are in stores, how many completion report not
obtained and others.

2. During the year there is no restructuring and default in repayment of an existing loan but
there is a waiver/write off of debts being arrears relating to long disconnected installations
accounting to<111.12 Lakhs in the absence of any scope for recovery, as explained to us.

3. Fundsreceived / receivable for specific scheme form Central / State agencies are properly
accounted for / utilized as per its terms and conditions of grant.

4. Additional Company Specific Direction:

a) Considering the size of the company and the volume of operations of the company, the
system of billing and collection of revenue is considered to be reasonably efficient. Delay of
afew days in the updating of collections in the areas cover under Restructured Accelerated
Power Development & Reforms Programme (RAPDRP) is noticed. Tamper proof Static
meters have been installed for all consumers except in respect of rural IP sets consumers.
As informed to us, in all HT lines in RAPDRP area, Automated Meter Reading (AMR)
systems have been installed and in other areas, the installation of such meters is in
progress. The accuracy of the billing is ensured through periodic test check undertaken by
HT and LT rating staff.

b) At present Static Meter are being provided to domestic/commercial installations which
are designed as per Indian Standards and are envisaged with the tamper detective events
as per Indian Standards. If anybody attempts to tamper, the above events will be indicated
and will be logged in the meter, the same will be checked by M T Staff/ Vigilance during the
inspection. The Electro Mechanical meters which are accessible to tamper, majority are
replaced and balance replacements are in progress.
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c) Reconciliation of receivables / payables is being generally done periodically with
generation companies having power purchase agreements (except Karnataka Power
Corporation Limited and Udupi Power Corporation Limited) with the company,
distribution companies and transmission companies. Also, letters seeking confirmation of
balances have been sent to all generators. The year end balances of all receivables /
payables except generation companies (excluding Karnataka Power Corporation Limited
and Udupi Power Corporation Limited) are subject to reconciliation.

d) The Fuel and Power Purchase Adjustment Cost (FPPCA) approved by KERC has been
demanded and recovered from the consumers and accounted by the company.

e) During the year ended 31st March 2019 except regular tariff no tariff Roll back subsidies
have been allowed, as informed to us.

f) Operations relating to billing and collection from consumers have been computerized.
During the year, MMS (Material Management System) to computerize inventory, FAMS
(Financial Accounts Management System) to computerize financial accounting and
project management and DTLMS (Distribution Transformer Life Cycle Management
Software) to computerize transformers' life, status and location have been made
operational and put to active use without conducting any information systems audit to
rule out any undetected vulnerabilities / short comings. Adequate practices are in place
for ensuring data security in respect of computerization, as explained to us but the
company does not have any formal documented IT security policy for data / software /
hardware.

For Ramesha M Y & Co
Chartered Accountants
F R No. 006202S

Sd /-
Ramesha Gowda M Y
Partner
M No.202316
UDIN No.19202316 AAAAAI8722

Place: Mysore
Date: 11th Sept 2019
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Annexure A to the Independent Auditors Report

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements'
section of our report to the members of CESC of even date)

1. Inrespect of the Company's fixed assets:

a) The records maintained by the company with respect to fixed assets (PPPE) do not have the
details with respect to quantity and situation of fixed assets (PPE). The company has
informed us that it is in the process of updating its records with respect to the original cost
of all assets and depreciation up to date.

b) The Company has a program of verification to cover all the items of fixed assets in a phased
manner over a period of 3 years which, in our opinion, is not reasonable having regard to
the size of the Company and the nature of its assets. Pursuant to the program, certain fixed
assets were physically verified by the Management during the year. According to the
information and explanations given to us, no material discrepancies were noticed on such
verification.

c) According to the information and explanations given to us, the records examined by us
and based on the examination of the conveyance deeds / registered sale deeds provided to
us, we report that, the title deeds, comprising all the immovable properties of land and
buildings which are freehold, are held in the name of the Company as at the balance sheet
date exceptin the following cases.

Sl. | Name of Division Details of Immovable .
Asset in the name of
No. | where accounted property

1 Kadakola LM Camp KEB

NR Mohalla
2 Ayyarahally LM Camp KEB
3 Hullahally LM Camp KEB
4 | Nanjanagudu Muguru LM Camp No title deeds available
5 Bettahally LM Camp KEB
6 Hunsur Sub-division KEB
7 Kattemalavadi KEB
8 Periyapatna Sub-division KEB
9 | Hunsur K.R.Nagar Collection Center | KEB
10 Basavarajapura Camp No documents available
11 Saraguru Section office KEB
12 Saraguru quarters colony KEB
13 Harave MUSS KEB

Ch . - - .
14 amarajanagara Chandakavadi Section office KEB

33Kv MUSS
Malaimahadeshwara Hills

15 KEB

Kollegala LM Camp
16 Kinakanahally LM Camp No title deeds available
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Sl. | Name of Division Details of Immovable .
Asset in the name of
No. | where accounted property
17 Shanthinikethan KEB
18 MUSS Colony, Madikeri MUSS
hai Indi ;
19 Madikeri Sub-division office C alr@an r?dlan Corporation
& Indian Union
20 | Madikeri Somawarpete Section office Govt property
21 Hannagalu Shettally KEB
22 Koodige Govt.
23 Shrimangala Section office KEB
24 Virajapete Section office MUSS
25 | Mandya Hulikere LM Camp In the name of Govt. school
26 Ravani LM Camp KEB
Maddur
27 Kiragavalu Section office KEB
28 Hangarahally LM Camp KPTCL
Pandavapura -
29 Bidarahally LM Camp KEB
30 Old Electricity Colony(OEC) | KEB
Hassan
31 Dudda Section office KPTCL
32 ) Hally Mysore KEB
Holenarasipura
33 Bachenahally Land details are not available.

2. We are informed that the physical verification of inventories has been carried out onceina
year by the management. In our opinion, the procedures of physical verification of
inventories followed by the company is not reasonable and adequate in relation to the size
of the company and the nature of its business. The discrepancies arising out of physical
verification are yet to be adjusted in the inventory.

3. According to the information and explanations given to us, the company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies Act,
2013 and accordingly, reporting in clauses (iii)(a), (iii)(b) and (iii)(c) of paragraph 3 of the
Orderis notapplicable to the Company.

4. According to the information and explanations given to us, the company has not given any
loans, guarantees or security or made any investments during the year attracting the
provisions of Sec. 185 or Sec. 186 of the Companies Act, 2013 and accordingly, reporting in
clauses (iv) of paragraph 3 of the Order is not applicable to the Company.

5. According to the information and explanation provided to us, the company has not
accepted deposits from the public except in respect of share application money from
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Government of Karnataka pending allotment for a period beyond 60 days which are
covered under the directives issued by the Reserve Bank of India and the provisions of
Section 73 to 76 or any other relevant provisions of the Act and the rules framed there
under and accordingly, the company has complied with the said provisions expect in
respect of shares application money pending allotment tantamount to deposits.

6. We have broadly reviewed the books of accounts made and maintained by the company
pursuant to the rules made by the Central Government for the maintenance of Costrecords
under section 148(1) of the Act, and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. We have, however, not made a
detailed examination of the records with a view to determining whether they are accurate
or complete.

7. According to the information and explanations given to us, inrespect of statutory dues:

a. The company has been generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, investor education protection
fund, employees' state insurance, income tax, sales tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues applicable to it
with the appropriate authorities during the year. There were no undisputed amounts
payable in respect of the aforesaid statutory dues outstanding as of 31st March 2019 for
a period of more than six months from the date they became payable.

b. According to the records of the company, there are no dues of income tax / sales tax /
duty of customs / duty of excise / value added tax which have not been deposited on
account of any dispute exceptin respect of service tax dues as under.

SL. Name of the Forum where the dispute is | Amount Period to
No. statute pending (In Lakhs) | which it relates
The Fi Act Customs, Excise and Service ] 2005
e Finance Act, ) anuary -
1. Tax Appellate Tribunal, 45.29
1994 (Service Tax) ax appetiate fribtna March 2009
Bengaluru
Cust , Exci d Servi
The Finance Act, vstoms, Bxeise an‘ ervice April 2009 -
2. ] Tax Appellate Tribunal, 15.33
1994 (Service Tax) September 2009
Bengaluru
The Fi Act Customs, Excise and Service October 2009
e Finance Ac ctober -
3. ’ Tax Appellate Tribunal, 10.12
1994 (Service Tax) ax sppetiate Lribuna March 2010
Bengaluru
Cust , Exci d Servi
The Finance Act, UStoms, Bxclse an' crvice October 2010 -
4. ] Tax Appellate Tribunal, 3.39
1994 (Service Tax) March 2011
Bengaluru
Exci -
5 The Finance Act, CliFSton;S' xlclnste f}niSerxilce 30.59 April 2011 -
. ax ellate Tribunal, .
1994 (Service Tax) PP September 2011
Bengaluru
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SI. Name of the Forum where the dispute is | Amount Period to
No. statute pending (In Lakhs) | which it relates
6 The Finance Act, Cl?;zn;i;sgiiz f}?i)iiijme 10.81 October 2011 -
" | 1994 (Service Tax) ’ ' March 2012
Bengaluru
- The Finance Act, The Commissioner of 414 April 2012 -
1994 (Service Tax) Central Excise (Appeals) June 2012
3. The Finance Act, The Commissioner of 8.75 July 2012 -
1994 (Service Tax) Central Excise (Appeals) March 2013

8. According to the information and explanations given to us, the Company has not
defaulted in the repayment of loans or borrowings to financial institutions, banks and
government. The Company has notissued any debentures.

9. The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments or term loans) during the year, hence reporting under clause
3(ix) of the Order is not applicable to the company.

10. According to the information and explanations given to us, no fraud on or by the company
has been noticed or reported during the course of our audit exceptin respect of: (a) Theft of
electricity reported by the vigilance department for 664 cases involving an amount of I
74.97 lakhs. Out of this ¥ 73.16 lakhs have been collected up to 31.03.2019 (b)
Misappropriation of Cash < 18,46,469/- by an employee of Varuna Sub-Division N R
Mohalla (c) Misappropriation of cash I 44,84,911/- and Temp Cash I 7,36,736/-
Hangarahalli Sub- Division H N Pura Division and (d) Misappropriation of cash I
14,750/ - and Temp Cash< 34,778 /- Maddur Sub Division.

11.The company, being a government company, provisions of section 197 relating to
managerial remuneration are not applicable to the company and hence clause (xi) of
paragraph 3 of the Order is not applicable to the Company.

12. The Company is not a Nidhi Company and hence reporting under clause 3 of the Order is
notapplicable to the Company.

13. According to the information and explanations given to us, the company has not entered
into any transactions with related parties and hence reporting under clause (xiii) of
paragraph 3 of the Order is not applicable to the Company.

14. According to the information and explanations given to us, and based on our examination
of the records of the company, the company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly, paragraph 3(xiv) isnotapplicable to the company.
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15. According to the information and explanations given to us, during the year the Company
has not entered into any non-cash transactions with its Directors or persons connected to
its directors and hence provisions of section 192 of the Companies Act, 2013 are not
applicable to the Company.

16.The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934.

For Ramesha M Y & Co
Chartered Accountants
F R No. 006202S

Sd /-
Ramesha GowdaM 'Y
Partner
M No.202316
UDIN No.19202316 AAAAAI8722

Place: Mysore
Date: 11th Sept 2019
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Annexure B to the Independent Auditor's Report

(Referred to in paragraph (f) under 'Report on Other Legal and Regulatory Requirements'
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Chamundeshwari
Electricity Supply Corporation Limited (“the Company”) as of March 31, 2019 in conjunction
with our audit of the standalone financial statements of the Company for the year ended on
that date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
inall material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditors judgments, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over
financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has not established its internal financial control over financial reporting on the
criteria based on or considering the essential components of internal control stated in the
Guidance Note on Audit of Internal financial controls system over financial Reporting issued
by the Institute of Chartered Accountants of India. Because of this reason, we are unable to
obtain sufficient and appropriate evidence to provide a basis for our opinion whether the
company had adequate internal financial controls over financial reporting and whether such
internal financial controls were operating effectively as on March 31, 2019.

We have considered the disclaimer reported above in determining the nature, timing and
extent of audit tests applied in our audit of the financial statements of the company and the
disclaimer does not affect our opinion on the financial statements of the company.

For Ramesha M Y & Co

Chartered Accountants
F R No. 006202S

Sd /-
Ramesha Gowda MY
Partn
Place: Mysore M Nir2082r316
Date: 11th Sept 2019 UDIN No.19202316AAAAAI8722
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Annexure -1
Form No. MR-3

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 2018-19

To

The Members

M/s. Chamundeshwari Electricity Supply Corporation Limited
No. 29, Vijayanagara 2nd stage,

Hinakal, Mysore 570017

Wehave conducted the Secretarial Audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by M/s. Chamundeshwari Electricity Supply
Corporation Limited, (Hereinafter called the company). Secretarial Audit was conducted in
a manner that provided us a reasonable basis for evaluating the corporate conducts
/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company's books, papers, minute books, forms and returns
tiled and other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of
secretarial audit, we hereby report that in our opinion, the company has, during the audit
period covering the financial year ended on 31st March 2019 complied with the statutory
provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by M/s. Chamundeshwari Electricity Supply Corporation Limited
(“the Company”) for the financial year ended on 31st March 2019 according to the provisions
of:

i. The Companies Act, 2013 (the Act) and the rules made there under;
ii. The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made there under;
iii. The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

iv.Foreign Exchange Management Act, 1999 and the rules and regulations made there under
to the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings;

v. The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 ('SEBI Act'):-

(@) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;
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(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009;

(d) The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999;

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2009; and

(h) TheSecurities and Exchange Board of India (Buyback of Securities) Regulations, 1998;
Wehave also examined compliance with the applicable clauses of the following:

(I)  Secretarial Standards with respect to Meetings of Board of Directors (S5-1) and General
Meetings (SS-2) issued by The Institute of Company Secretaries of India (effective from
1st July, 2015 and with latestamendments).

Our scope of Audit is restricted to compliances under the Companies Act, 2013 and
rules made there under and other Acts, as specified above, which are applicable to the
company.
The provisions of Clause (ii), (iii), (iv) and Clause (V) are not applicable for this
company.

Company Law: Matter for Emphasis:

1.  Smt. Manjushree, IAS Nominee Director has not attended any Board Meetings during
her tenure of Directorship in the Company, however efforts were made to intimate the

consequences of non attaining the Board meeting as per the provisions of clause (b) sub-
section (1) of section 167 of the Companies Act, 2013.

2. The Company has exceeded more than 120 days in conducting 68th board meeting from
67th Board Meeting held on 29/12/2017 and violated the provision of Section 173(1) of
the Companies Act, 2013.

3. As the borrowings of the Company is more than I50 Crores, the Company is liable to
form Vigil Mechanism committee under section 177(9) of the Companies Act, 2013.

1. LabourLaw:

1. All the premises and establishment have been registered with the appropriate
authorities.

2. The company has not employed any child labour / Bonded labour in any of its
establishments.

3. The company is ensuring the compliance of PF to the employees.
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2. GST Act2017

1. The Company has complied with procedures of GST Act 2017; the payment has been
made accordingly within stipulated time.

We further report that:

The Board of Directors of the Company is duly constituted being nominees of the
Government. The changes in the composition of the Board of Directors that took place
during the period under review were carried out in Compliance with the provisions of
the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists
for seeking and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting.

We further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure
compliance with applicablelaws, rules, regulations and guidelines.

We further report that during the audit period the Company has -
1. Notissued Public / Right / Preferential issue of shares / debentures / sweat equity, etc.
2. No Redemption / buy-back of securities.

3. No Major decisions taken by the members in pursuance to section 180 of the Companies
Act, 2013.

4. NoMerger / amalgamation / reconstruction, etc.
5. No Foreign technical collaborations.

TSDJ & Associates
Company Secretaries

Sd /-

Sheela Arvind
Partner
Membership No: FCS 9686
CP No: 11992
FRN No.PP2015KR043500

Place: Bangalore
Date: 5th September 2019

This report is to be read with our letter of even date which is annexed as Annexure A and
forms anintegral part of this report.
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To

“ Annexure - A”

The Members,
M/s. Chamundeshwari Electricity Supply Corporation Limited,

No. 29, Vijayanagara 2nd Stage,
Hinakal, Mysore 570017.

Ourreport of even date is to be read along with this letter.

1.

Maintenance of secretarial record is the responsibility of the management of the
company. Our responsibility is to express an opinion on these secretarial records based on
our audit.

We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records. The
verification was done on test basis to ensure the correct facts are reflected in secretarial
records. We believe that the process and practices, we followed provide a reasonable
basis for our opinion.

We have not verified the correctness and appropriateness of financial records and books
of accounts of the Company.

Whenever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of the management. Our examination was
limited to the verification of procedures on test basis.

The Secretarial Audit report is neither as assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has conducted
the affairs of the Company.

TSDJ & Associates
Company Secretaries

Sd /-

Sheela Arvind
Partner
Membership No: FCS 9686
CP No: 11992
FRN No.P2015KR043500

Place: Bangalore
Date: 5th September 2019

s
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GST Filling Details
Sl Date of Date of
No Month| Form No. Return Ref No Due Date Filling Payment Remarks
April- [ Form GSTR-1 | AA290418321169Z |10/05/2018 | 20/05/2018 - -
! 2018 |Form GSTR-3B| AA290418366900U |20/05/2018 | 20/05/2018 | 18/05/2018 -
May- | Form GSTR-1 | AA290518135337W | 10/06,/2018 | 09/06/2018 - -
? 2018 |Form GSTR-3B| AA2905183899184 [20/06/2018 | 19/06/2018 |18/06/2018 -
June- | Form GSTR-1 | AA290618162627M (10/07/2018 | 10/07/2018 - -
; 2018 |Form GSTR-3B| AA290618534459] |20/07/2018 | 19/07/2018 |18/07/2018 -
July- | Form GSTR-1 | AA2907182045051 |10/08/2018 | 10/08/2018 - -
: 2018 |Form GSTR-3B| AA2907184650113 |20/08/2018 | 19/08,/2018 |19/08/2018 -
Aug- | Form GSTR-1 | AA290818158164Q | 10/09/2018 | 10/09/2018 - -
i 2018 | Form GSTR-3B| AA2908184496051 [20/09/2018 | 19/09/2018 | 18/09/2018 -
Sep- | Form GSTR-1 | AA290918168455F |10/10/2018 | 10/10/2018 - -
° 2018 |Form GSTR-3B| AA2909185042133 |20/10/2018 | 18/10/2018 | 17/10/2018 -
Oct- | Form GSTR-1 | AA291018131434D | 10/11/2018 | 10/11/2018 - -
7 2018 |Form GSTR-3B| AA291018554152A |20/11/2018 | 20/11/2018 | 20/11/2018 -
Nov- | Form GSTR-1 | AA2911181750462 | 10/12/2018 | 10/12/2018 - -
i 2018 |Form GSTR-3B| AA291118168811Y |20/12/2018 | 18/12/2018 | 18/12/2018 -
Dec- | Form GSRT-1 | AA291218290913R |10/01/2019 | 10/01/2019 - -
’ 2018 [Form GSTR-3B| AA291218913890X |20/01/2019 | 20/01/2019 |18/01/2019
Jan- | Form GSTR-1 | AA290119173923T |10/02/2019 | 08/02/2019 - -
o 2019 |Form GSTR-3B | AA290119535457U [20/02/2019 | 19/02/2019 |18/02/2019 -
Feb- | Form GSTR-1 | AA290219159445T (10/03/2019 | 08/03/2019 - -
1 2019 |Form GSTR-3B | AA290219693285M |20/03/2019 | 20/03/2019 | 19/03/2019 -
March-| Form GSTR-1 | AA290319345665P |10/04/2019 | 13/04/2019 - -
" 2019 |Form GSTR-3B| AA290319876118M |20/04/2019 | 21/04/2019 | 20/04/2019 -
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Annexure 1: Company Information

S1.No. Particulars
1. Name of the Company ZZ)SI;s}hézﬁzjl;sigri:ziz:rICIty
2. CIN No. of the Company U40109KA2004SGC035177
3. Date of Incorporation 06/12/2004
4. Authorized Share Capital 10,00,00,00,000
5. Subscribed Share Capital 9,18,51,54,340
6. Paid up Share Capital 9,18,51,54,340
7. | Registered Office Address E;:E;l\fﬁ}}:;aeg;;gozln; stage,

2: Changes in Capital Structure during 01/04/2018 to 31/03/2019.

CAPITAL STRUCTURE (In%)
Add: increase ;ess.: Date of tal
Particulars As on in capital e uct.1 0111 passing Capital as on
01/04/2018 (if any) 1n.cap1ta Resolution 31/03/2019
(if any)

Authorized Capital 750,00,00,000 250,00,00,000 - - | 1000,00,00,000

Equity 75,00,00,000 25,00,00,000 - - 100,00,00,000

Unclassified - - - - -

Issued Capital 720,83,54,340 | 1,67,53,00,000 - -| 8,88,36,54,340

Subscribed Capital 720,83,54,340 | 1,67,53,00,000 - -| 8,88,36,54,340

Paid-up Capital 720,83,54,340 | 1,67,53,00,000 - - 8,88,36,54,340

. Not

Public Issue - " | Applicable - -
. Not

Rights Issue - " | Applicable - -

Bonus Issue - - Not - -

Applicable

Private Placement / Not

Preferential Allotment - | Applicable - -

(other than conversion) PP

Private Placement /

Preferential Allotment ) ) Not )

(arising out of Applicable

conversion)

s
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CAPITAL STRUCTURE (In%)
Add: increase Less': Date of .
Particulars As on in capital reduction passing Capital as on
01/04/2018 . in capital . 31/03/2019
(if any) . Resolution
(if any)
Allotment of shares i ) Not )
pursuant to ESOP Applicable
Allotment consequent
to Scheme of ) ) Not )
Arrangement / Merger Applicable
/ Amalgamation etc.
Buy back of shares - | Not Applicable - - -
Reduction of Capital - | Not Applicable - - -
Share Forfeited - - - - -
Note:

1. The Company hasincreased Authorized Capital of the Company from< 75,00,00,000 to
31,00,00,00,000 equity shares of 10/ - each on 4th September 2018 and Form SH-7 has
been filed accordingly vide SRN No. H29279387 dated 23 /11/2018.

2. The Company has allotted 13,29,80,000 equity shares of ¥ 10/- each on 13/11/2018
and Form PAS-3 has been filed accordingly.

3. The Company has allotted 3,45,50,000 equity shares 0of¥10/-each on19/01/2019 and

Form PAS 3 has been filed accordingly.

3: Directors & KMP (Existing and any change made between 01/04/2018 to 31/03/2019).

1. D f D f
S Name & Designation Address a.te ° ate ?
No. Appointment| Cessation
Poondla Ravi Kumar No. 373,12th Cross, 5main, Hig
1 director Colony, New Bel Road, Bangalore, 21/10/2017 -
DIN : 02285126 560094 Karnataka
Randeep Devendiran No. 3667-0O, 13th Main Road, HAL 2nd
2 | Nominee Director Stage, Bangalore East, Bangalore 22/04/2017 |01/06/2018
DIN: 03019734 560008
Kiran Doddappa
#1620, 6th A Main,, R krish
3 | Managing director ¢ " alélmoza;n; s :‘1 10/01/2014 |11/07/2018
DIN : 06849060 agar, Mysore, , Karnataka
Alana Shivanna No. 570, First Main, Kuvempu Road,
4 | CFO (KMP) Bogadi Village, Mysore, 570026, 01/12/2014 -
PAN: ARAPS5683G Karnataka
Pratap Maneiah No. 73, 6thmain, 2ndstage, E Block,
5 | Director Rajaji Nagar, Bangalore, 560010, 12/12/2014 |30/05/2018
DIN: 07089349 Karnataka
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Nominee Director
DIN: 07396697

Colony, Bangalore 560094

SL. Name & Designation Address Da.te of Date ?f
No. Appointment| Cessation
Alenahalli 32, 1°'Cross, 6th Main Sarvabouma
6 N.ingegowda Jayaraj Nagar Chik kallasa, Bangalore South 07,/04,/2015 _
Director Subramanyapura Bangalore South,
DIN: 07178623 Bangalore, 560061
Dasabhovi Gopal S/o. Late Dasabhovi #110, 2nd Cross,
7 | Director Raghavendra Nagar, Mysore, 15/06/2016 | 29/05/2018
DIN : 07544671 Karnataka 570011
Huch d
.uc cgowda Sannenahalli, Sagathavalli Hassan
8 Director K taka. 573116 31/05/2016 | 29/05/2018
rn ,
DIN : 07532198 arnataka
S Gowd
Wamy owda 212, 25th Cross, Kuvempunagar,
9 Director H K taka 573201 31/05/2016 | 29/05/2018
n, Karn
DIN : 07532258 assan, hafnataka
K T Mahantappa Quarter Number 1, New Electric
10 | Director Colony, Kotitopu Road, Tumkur 17/08/2016 | 30/04/2018
DIN : 06981574 Karnataka, 572102
Doddaiah Siddaraj
.O ala ddaraju 4-24, Kollegal-11, Kollegal
11 | Director K taka. 571440 08/08/2016 | 29/05/2018
rn ,
DIN : 07585636 arnataka
Hanumappa Nagesh | #001, No.15, Cornwell Road
12 | Director Langford Town, Bg-25 01/12/2016 | 01/06/2018
DIN: 02309417 Bangalore, Karnataka 560025
Pavan Kumar
Malapati No. 3/1, Mustur, Bathalapalli
13 . ) § g g 31/12/2016 | 01/06/2018
Director Anantapur Andhra Pradesh 515001 /12/ /06/
DIN : 07793505
Chandrakala B K Belagavally Estate, Bikkode
14 | Director (Venktipete), Hassan, Karnataka 06/06/2016 | 29/05/2018
DIN : 07536471 573215
Madan Murali 17B Nanjappa Bld, Opp Taluk Off
15 | Director Bsk Shakambarinagar K K Pura RD, 31/05/2016 | 29/05/2018
DIN : 07532253 Bangalore, Karnataka 560070
Latha Jayanna
#230-2, Alur Ch j TQ,
16 | Director e ugnli?amlamgar Q 09/06/2016 | 29/05/2018
arnataka,
DIN : 07540068 "
CKS h
ooures 20, A Cholenahalli, D G Halli, C R
17 | Director Patna H Dist. K taka. 573220 31/05/2016 | 29/05/2018
n n Dist, Karn ,
DIN : 07532257 atha Hassan Hish, harnataka
Rohini Dasari th
Sindhuri Qtrs No. 52, HIG Colony, 4" Cross
indhuri
18 3rd Main, RMV 2" Stage, Dollars 25/01/2018 | 01/06/2018

s
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Sl1. . R Date of Date of
No Name & Designation Address Appointment| Cessation
R krishnaiah
Tama.krls nalia h # 13, Bychapura Kasaba Hobli,
aggikuppe Ramaia
19 gg, pp ] Magadi, Ramanagar, Bangalore 14/08/2017 -
Nominee Director
562120
DIN: 07924084
Fazil Khan
20 | Nominee Director # 65, 2nd Cross, Behind RR 23/02/2018 | 29/05/2018
DIN: 08093135
Karadagi
Veerabhadrappa #387/B Ground Floor, Near Bata
21 | Shivakumar Showroom Banashankari 2nd Stage 01/06/2018 -
Nominee Director Bangalore South 560070
DIN: 08104146
Hanumana Hally
Narayana Gowda No. 253, Giri Nivas, 15t D Cross, 2nd
22 | Gopalakrishna Stage Mahalakshmipuram, Bangalore | 11/07/2018 -
Managing Director North, Bengaluru 560086
DIN: 08184281
Abhiram Giri Sankar G PILED. Road
enesaprasanna, P.H.E.D. Roa
23 | Nominee Director At I;’ 695101 01/06/2018 -
DIN: 08212105 mnea
Chandra Shekhar #6, 12thCross, Balaji Layout,
o4 Naya'ka Lak.shmana Adjacent‘To Bhel Layout, Bangalore 01,/06/2018 i
Nominee Director North, Vidyaranyapura, Bangalore
DIN: 08215036 560097
Kuduvalli
Chandrashekara #2767 /2, Pampapathi Road 24 Cross,
25 | Nityananda K.G.Koppal, Saraswathipuram 30/05/2018 -
Nominee Director Mysuru 570009
DIN: 08257913
Kaliya P |
Laakl y}? _ell;?_m: No 98, Bharathi Road, Mogappair
shmi Pri
26 . .y West Garden, Nolambur, Mogappair 07/11/2018 -
Nominee Director Ti lur 600037
DIN: 08349788 et
161, 2nd A Mai 1 ia Asi
Aftab Ahmed 61, : ‘ a‘m, Near Colambia Asia
] Hospital Siddiq Mohalla,
27 | Director B . tap B L ¢ M 30/03/2019 -
annimantap B Layout Mysuru
DIN: 0844654
N: 08446545 570015
Satya P d
atya rrasa 719, 1st Floor, 1st Phase, 4th Stage,
28 | Company Secretary Vii N M 570017 01/02/2019 -
jjaya Nagar, suru
PAN: BILPS9739] Jaya Nagat, My

Chamundeshwari Electricity Supply Corporation Limited, Mysuru

88

——..




14" Annual Report 2018-19

4: List of Share Holding pattern as on AGM Date 04/09/2018

. No. of Nominal Value | Percentage

No Name of the Shareholders Shares held of the Sl.lares Shareholding
held (in) (%)

Governor of Karnataka
represented by

Dr. Ravi Kumar, IAS
(as Nominee of GOK)

1 | Addl Chief Secretary 72,08,35,428 10 99.9999988
Energy Department
Govt. of Karnataka
No.236, Vikasa Soudha
Bangalore-560001

ISN Prasad, IAS

Principal Secretary

Finance Department Govt. of
Karnataka, Vidhana Sauda,
Bangalore-560 001

(as Nominee of GoK)

1 10 0.000000196

Dr. H N Gopala Krishna,
IAS

Managing Director - CESC
No. 29, Vijayanagara 2" stage,
Hinakal Mysuru 570017

(as Nominee of GoK)

1 10 0.000000196

KV Shiva Kumar

Director (Transmission) -
4 | KPTCL Kaveri Bhavan, 1 10 0.000000196
K.G.Road, Bengaluru-560 009.
(as Nominee of GoK)

Sri N. Narasimhe Gowda
Director (Technical) CESC, #29,
5 | 80 ft Road, Vijaya Nagara 2" 1 10 0.000000196
stage, Mysore-570 017.
(as Nominee of GoK)
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s1 No. of Nominal Value | Percentage
Name of the Shareholders ) of the Shares | Shareholding
No Shares held .
held (in) (%)
K.C. Nityanada
Chief Engineer, Transmission
6 | zone, KPTCL, FTS 1 10 0.000000196
compound, NR Mohalla,
Mysore (as Nominee of GoK)
K T Hiriyanna, FCS
Authosied Signatory
7 1 10 0.000000196
CESC, Mysuru.
(as Nominee of GoK)
Total 72,08,35,434 10 100
5: Transfers during the Year:
SL. Date of Transferor’'s Name Folio Transferee’s Name Folio| No. of
No | Transfer No. No. |Shares
1. | 04/08/2018 | Sri. D. Kiran. IRS 36 ISXSH-N-GOPalaKriShna 43 | o1
2. | 04/08/2018 | Sri. K.T. Mahanthappa 40 | Sri. N. Narashimegowda | 44 01
3. | 04/08/2018 | Sri. H. Nagesh 41 | Sri. K.V. Shivakumar 45 01
4. | 04/08/2018 | Sri. M. Pratap 37 | Sri. K.C. Nityananda 46 01

6: Forms, Returns filed by the company between 01/04/2018 to 31/03/2019.

Forms and Returns filed by the Company pursuant to the provisions of the Companies Act, 2013 read
with the Rules/Regulations made there under
Financial Year 2018 - 19
Whether
Section & filed | o of | MCA -
SI| Form |°°¢'° Particulars Date of within o-°
Rule o1s o1s Days in SRN Status
No| No. Applicabl of Filing Filing the del
pplicable prescribed elay
time
Form | Section Appointment of Mr.Fazil
1 Khan and Cessation of |27/04/2018 No 63 Days| G85034908| Filed
DIR-12| 161(3) .
Mr.Arif Khan
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Forms and Returns filed by the Company pursuant to the provisions of the Companies Act, 2013 read
with the Rules/Regulations made there under

Financial Year 2018 - 19

Whether

. filed
Sl | Form Section & Particulars Date of within No. O.f MCA
Rule o o Days in SRN Status
No| No. of Filing Filing the delay

Applicable prescribed
time

Form | Section | /‘Ppointment of Mr. 100

2 DIR-12 | 161(3) Narayangngav\alclgarammhe 25/07/2018 No Days G93833333| Filed

Form | Section Cessation of .
3 DIR-12| 161(3) Mr. Mahantappa 25/07/2018 No 87 Days| G93833994| Filed

Cessation of
Mrs. Belagavally
K Chandrakala,
Mr.Cholanahalli K Suresh,
Form | Section Mr.Doddaiah Siddaraju,
4 DIR-12| 161(3) Mr.Dasabhovi Gopal, [14/08/2018 No 77 Days| H00606533| Filed
Mr.Huchegowda,
Mrs.Lathajayanna
Mr.Nanjappa M Murali
Mr.Swamy Gowda
Mr.Fazil Khan

Cessation of Mr.Randeep
Devendiran,
Mr.Hanumappa Nagesh

Mrs. Rohini Dasari Sindhuri,

Mr.Pavan Kumar Malapati

Form | Section & Appointment of 28/09/2018 No 119 H16494502| Filed

DIR-12| 161(3) Mr. K. V. Shivakumar Days
Mr.Abhiram Giri Sankar,

Mr.Chandra Shekhar N
Lakshmana
Mr.Prashant Kumar
Mishra

Appointment of Managing
Form | Section | Director Mr.Gopal Krishna &

DIR-12 | 161(3) Cessation Mr. Kiran

Doddappa

03/10/2018 No 84 Days| H16857682| Filed

Form | Section ppointment o

7 DIR-12| 161(3) Mr.Kuduvall1 C 04/01/2019 No
Nityananda

219
Days | H40974016| Filed
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Forms and Returns filed by the Company pursuant to the provisions of the Companies Act,
2013 read with the Rules / Regulations made there under
Financial Year 2018 - 19
Whether
Section & filed No. of MCA -
S1| Form Rule Parti?tflars Da.at.e of within Da);s in SRN Status
No| No. Apoplicable of Filing Filing the dela
PP prescribed Y
time
Form | Section Cessation of Mr.Pratap
8 DIR-12| 161(3) Maneiah 24/01/2019 Yes - H42889576 Filed
Cessation of Mr.Prashant
Form | Section Kumar Mishra
9 Appointment of 13/02/2019 No 98 Days| H44745016 | Filed
DIR-12| 161(3) )
Mrs.Kaliya Perumal
Lakshmi Priya
Form | Secti Appointment of Sri Satya
10 echon Prasad(Company 26/02/2019|  Yes - | H45732724 | Filed
DIR-12| 161(3)
Secretary)
Form Creation of charge with
11 CHG-1 Section 77 Rural Electrification 23/04/2018 No 31 Days| G84439967 | Filed
Corporation Limited
Form Modification of charge
12 Section 77| with State Bank of India |05/05/2018 No 39 Days| G86488087 | Filed
CHG-1
Overseas Branch
Form . Creation / Modification .
13. CHG-1 Section 77 of charge 24/07/2018 No 90 Days| G93736965 | Filed
Form . Creation of charge with 118 .
14. CHG-1 Section 77 Bank of India 19/09/2018 No Days H14340178 | Filed
Form Modification of charge with
15. Section 77| Power Finance Corporation |15/10/2018 No 91 Days| H21539713 | Filed
CHG-1 Limi
imited
Form . Creation of charge with .
16. CHG-1 Section 77 Bank of Tndia 11/12/2018 No 62 Days| H32428716 | Filed
Form . Creation of charge with .
17. CHG-1 Section 77 REC Limitod 13/12/2018 No 31 Days| H32885469 | Filed
Form | Section | Balance Sheet & Profit and .
18. AOC-A 134 Loss Account 02/10/2018 Yes - H17618687 | Filed
19. 1\52;1-17 Section 92 Annual return 17/12/2018|  Yes - | H33584384 | Filed
Form | Section . . .
20. ADT-1 139 Appointment of Auditors [11/10/2018 No 37 Days| H20538609 | Filed
Form . Increase in Authorised .
21. SHL7 Section 61 Share Capital 11/12/2018 Yes - E05860606 | Filed
Form . Allotment of shares .
22. PAS-3 Section 39 to GoK 03/01/2019 No 51 Days| H40841827 | Filed
23, lfzrsn; Section 39| Allotment of shares to GoK [08/03/2019| No |48 Days| H46682134 | Filed
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7: Board Meeting Minutes

MINUTES
Board Meeting
Total No. of
Gap Has the D(i)r:ctl(\)llz (())n Leave of Total
Date of |Between the|notice been| Place of Absence No. of | Chairman of
. . the Board . .
Meeting two Board | servedon | Meeting on date of Granted to| Directors | the Meeting
Meetings time R Director Present
Meeting
687 BM 173 Y CEc?f(f:' oF 10 5 5 St
es ice, .
19/06/2018 P.Ravikumar
Mysuru
69 BM KPTCL Reg. Sri.
47 Yes Office, 11 4 7 .
04/08/2018 P.Ravikumar
Bangalore
70t BM . v KPCT)E_L Reg. ; . Sri.
es ice, .
29/08/2018 11 P.Ravikumar
Bangalore
71 BM 77 Yes KP(T)ff'L . F 4 7 ori
ice, .
13/11/2018 11 P.Ravikumar
Bangalore
KPTCL Reg.
72 BM 68 Yes Office, 4 7 ori
ice, .
19/01/2019 11 P.Ravikumar
Bangalore
Note:

1. Smt. Manjushree, IAS Nominee Director has not attended any Board Meetings during her
tenure of Directorship in the Company, however efforts were made to intimate the
consequences of non-attaining the Board meeting as per the provisions of clause (b) sub -
section (1) of section 167 of the Companies Act, 2013.

2. The Company has exceeded more than 120 days in conducting 68th board meeting from
67th Board Meeting held on 29/12/2017 and violated the provision of Section 173(1) of the
Companies Act, 2013.

8. Purchase Committee meeting details:

The Company has formed the Purchase Committee comprising of 3 Members i.e.,
Managing Director (Chairman), Director (Technical) - Member, CESC, Chief Engineer
KPTCL, Mysuru - Member. The Company has Conducted 9 (Nine) Purchase Committee
meeting during the year 2018-19.
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S1.No | Meeting No. Held on Place
1 92nd 21-05-2018 CESC -Mysuru
2 93rd 05-06-2018 CESC -Mysuru
3 94th 07.07.2018 CESC -Mysuru
4 95th 11.09.2018 CESC -Mysuru
5 96th 03.10.2018 CESC -Mysuru
6 97th 12.11.2018 | KPTCL -Bangalore
7 98th 07.12.2018 CESC -Mysuru
8 99th 02.03.2019 CESC -Mysuru
9 100th 08.03.2019 CESC -Mysuru

9. Audit Committee Meeting Details:

The Company has formed Audit committee comprising of 3 Directors, i.e, Sri. K.V.
Shivakumar, Sri. N. Narasimhe Gowda, Sri. Chandrashekar Nayak, I.A.S. The leave of
absence was granted to Sri. Chandrashekar Nayak, I.A.S. The Company has conducted 1
(One) Audit Committee meeting during the Year 2018-19 held on 04-08-2018.

10: CORPORATE SOCIAL RESPONSIBILITY (CSR)

The Company has formed the CSR Committee with effect from 4th July 2016. The Second CSR
Committee meeting was held on 13th November 2018 at Kaveri Bhavan, KPTCL Bengaluru.
The Members of the CSR Committee are Dr. H.N.Gopala Krishna (Chairman), Sri. N.
Narasimhe Gowda, and Sri. K.C.Nityananda. The leave of absence was granted to Sri.
K.C.Nityananda.

31,33,07,427 budget has been allocated towards implementation of CSR Policy as per
schedule 7 of Section 135 of the Companies Act, 2013 during the year and the amount has been
expended accordingly.

11. FORMATION OF SEXUAL HARASSMENT COMMITTEE:

The Sexual Harassment Committee was formed under “The Sexual Harassment of Women at
Workplace (Prevention, Prohibition & Redressal) Act, 2013 on 18th March 2015 and there are
no complaints lodged by any of the accused women employees working in various units of
the organisation till date.
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12: Annual /Extra Ordinary General Meeting Minutes

Date of No. of No. of Proxy Chairman of the
. . Place of Members .
Date of Meeting serving the . attended the Meeting
Notive Meeting Attended Meetin
the Meeting 8
04/09/2018 AGM . Sri. P. Ravikumar,
Registered )
(Conducted at 03/09/2018 Offi 6 out of 7 0 IAS, Chairman of
ice

Shorter Notice) the Meeting.

Note:
1.Sri. ISN Prasad, IAS (member) was absent for the AGM.
13: Details Regarding Office of Place of Profit:

CESC being a Government Company, the above provision is not applicable. All the directors
are Government representative, there is no interest being Government nominees.

14: KEY MANAGERIAL PERSONNEL
1.Name of Person: SRI. HN GOPALA KRISHNA
Qualification: IAS officer
Age : 46
Designation: Managing Director
Date of Appointment:11/07/2018
Date of filing DIR 12: SRN H16857682 dated 29/09/2018
No. of shares held: 01
2.Name of Person: SRI. ALANA SHIVANNA
Qualification: M.COM
Age : 59
Designation: Chief Financial Officer
Date of Appointment: 01/12/2014
Date of filing of DIR12 and SRN: dated 26/12 /2014 vide SRN C37783032
No. of shares held: 0
3.Name of Person: SRI. SATYAPRASAD
Qualification: Company Secretary
Age : 35
Designation: Whole time Company Secretary
Date of Appointment: 01/02/2019
Date of filing of DIR12 and SRN: Dated 26/02 /2019 Vide SRN H45732724
No. of shares held: 0
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Date of Charge .
SL . Charge amount Service Request
No. Charge ID Cre.aflon. / socured Charge Holder Address Number (SRN)
Modification
Bank of India Building
01 | 100220943 | 10/10/2018 | 100,00,00,000 | Bank of India| 1*Floor, # 11, KG.Road | H32428716
Bangalore 560009
Core 4 Scope Complex
02 | 100221613 | 13/11/2018 332,51,00,000 | REC Limited 7 Lodi, Road H32885469
New Delhi - 110003
"Urjanidhi"
03 | 10265935 | 16/07/2018 | 29,41,00,000 | PoWer Finance | Barakhamba Lane | 51539713
Corporation Connaught Place
Limited New Delhi 110001
#15, Vectra House
04 | 100092096 | 24/05/2018 | 200,00,00,000| Bank of India | °rd Floor, Ist Main Road| 114340778
6thCross, Gandhinagar
Bengaluru 560009

Chamundeshwari Electricity Supply Corporation Limited, Mysuru

96




14" Annual Report 2018-19

COMMENTS OF THE COMPTROLLER AND AUDITOR GENRAL OF INDIA UNDER
SECTION 143(6) (b)) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF CHAMUNDESHWARI ELECTRICITY SUPPLY CORPORATION
LIMITED, MYSURU FOR THE YEAR ENDED 31 MARCH 2019.

The preparation of financial statements of Chamundeshwari Electricity Supply
Corporation Limited, Mysuru for the year ended 31st March 2019 in accordance with the
financial reporting framework prescribed under the Companies Act, 2013 (Act) is the
responsibility of the management of the company. The statutory auditors appointed by the
Comptroller and Auditor General of India under section 139 (5) of the Act are responsible for
expressing opinion on the financial statements under section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under section
143 (10) of the Act. This is stated to have been done by them vide their Revised Audit Report
dated 11.09.2019 which supersedes their earlier Audit Report dated 07.08.2019.

I, on behalf of the Comptroller and Audit General of India, have conducted a supplementary
audit of the financial statements of Chamundeshwari Electricity Supply Corporation
Limited, Mysuru for the year ended 31st March 2019 under section 143(6)(a) of the Act. The
supplementary audit has been carried out independently without access to the working
papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors
and company personnel and a selective examination of some of the accounting records.

In view of the revisions made in the financial statements by the management, as indicated in
Note No. 60 of the financial statements and revision to Auditors Report to give effect to some
of my audit observations raised during supplementary audit, I have no further comments to
offer upon or supplement to the statutory auditors' report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller and Auditor General of India

Sd/-
(ANUP FRANCIS DUNGDUNG)
ACCOUNTANT GENERAL
(ECONOMIC & REVENUE SECTOR AUDIT)
KARNATAKA, BENGALURU

Place:- Bengaluru
Date:- 13.09.2019
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BALANCE SHEET AS AT 31st MARCH, 2019

(X In Lakhs)
Sl Particulars Note As at As at As at
No No 31.03.2019 31.03.2018 01.04.2017
I. | ASSETS
I Non-Current Assets
(a) | Property, plant and equipment 3 3,02,065.61 2,75,614.43 2,31,204.07
(b) | Capital work-in-progress 4 42,875.93 27,164.52 26,019.02
(c) | Other Intangible Assets 5 1,088.55 1,060.27 515.17
(d) | Intangible Assets under Development 6 - - 351.20
(e) | Financial Assets
(i) Investments 7 251.00 251.00 251.00
(ii) Others 8 26,468.04 26,305.31 26,700.91
(f) | Income Tax Assets 9 340.90 166.40 144.44
(g) | Deferred tax assets (net) 24 - - -
(h) | Other non-current assets 10 14,748.65 6,246.09 6,590.85
Total Non-current assets (I) 3,87,838.68 3,36,808.02 2,91,776.66
II | Current assets
(a) | Inventories 11 4,187.91 5,112.94 4,975.07
(b) | Financial assets
(i) Trade receivables 12 1,16,098.26 1,01,676.63 92,842.12
(ii) Cash and cash equivalents 13 7,665.94 7,267.75 16,728.92
(iii) Loans & Advances 14 165.83 182.86 137.62
(iv) Other financial assets 15 1,11,277.18 83,164.56 1,06,580.84
(c) | Other Current Assets 16 21,124.75 24,339.81 40,878.89
Sub Total 2,60,519.86 2,21,744.57 | 2,62,143.45
Non-current assets held for sale 17 758.59 954.73 814.85
Total Current assets (II) 2,61,278.46 2,22,699.29 | 2,62,958.30
Total Assets (I+1I) 6,49,117.13 5,59,507.32 | 5,54,734.96
I Regulatory Deferral Account- Debit 18 82,829.15 1,20,723.94 98,244.60
Balance
Total Assets & Regulatory Account 7,31,946.28 6,80,231.25 6,52,979.56
Balance (I+II+III)
EQUITY AND LIABILITIES
I EQUITY
(a) | Equity Share capital 19 88,836.54 72,083.54 50,856.54
(b) | Other equity 20 11,409.72 20,288.39 16,187.82
TOTAL EQUITY (I) 1,00,246.26 92,371.93 67,044.36
II | LTIABILITIES
Non-current liabilities
(a) | Financial liabilities
(i) Borrowings 21 1,19,695.14 1,24,241.90 1,00,404.03
(ii) Other financial liabilities 22 1,15,319.26 1,05,878.71 94,473.69
(b) | Provisions 23 7,419.62 743.01 709.42
(c) | Deferred tax liabilities (net) 24 - 8,903.40 9,074.61
Total Non-current liabilities(IT) 2,42,434.02 2,39,767.02 | 2,04,661.75
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Sl Particulars Note As at As at As at
No No 31.03.2019 31.03.2018 01.04.2017
IIT | Current liabilities
(a) | Financial liabilities

(i) Borrowings 25 29,607.15 28,557.53 24,013.03

(ii) Trade payables

(i) micro and small enterprises, and 2% - - -

(ii) other than micro and small enterprises 2,67,471.04 2,40,192.13 | 2,86,800.54
(b) | Provisions 27 1,276.83 - -

(c) | Other current liabilities 28 90,822.04 78,967.28 69,726.27

(d) | Current Tax Liabilities (Net) 29 88.95 375.35 733.61
Total Current liabilities(III) 3,89,266.00 | 3,48,092.29 | 3,81,273.45
Total Liabilities(IT+III) 6,31,700.02 | 5,87,859.32 | 5,85,935.20
TOTAL EQUITY AND LIABILITIES 7,31,946.28 6,80,231.25 | 6,52,979.56
(I+I1+111)
Notes 1 to 60 are integral part of the financial statements
For and on behalf of the Board
For Ramesha M Y & Co
Chartered Accountants
FRN: 006202S
Sd/- Sd/- Sdy/-
Ramesha Gowda MY K.V.Shivakumar H.N. Gopala Krishna
Partner (Director, CESC) (Managing Director)
M NO: 202316 DIN:08104146 DIN: 08184281
Sd/- Sd/-
A.Shivanna Satya Prasad
(Chief Financial Officer) (Company Secretary)
ACS: 23595

Date: 11.09.2019
Place: Mysuru
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 2018-19

(X In Lakhs)
Sl Particulars Note CURRENT | PREVIOUS YEAR
No No | YEAR 2018-19 2017-18
I Revenue from operations 30 4,10,378.11 3,62,438.95
IT | Other income 31 17,163.68 15,117.17
IIT | Total Income (I + II) 4,27,541.79 3,77,556.12
IV | Expenses:
Purchases of Power 32 3,06,778.98 2,93,726.62
Employee Benefits Expense 33 52,854.42 47,017.58
Finance Costs 34 18,418.56 16,373.30
Depreciation and amortization expense 35 20,601.20 19,020.23
Other Expenses 36 24,465.65 21,248.66
Total Expenses (IV) 4,23,118.81 3,97,386.40

V | Profit before Exceptional items and tax 4,422.98 (19,830.28)
(ITI-1V)

VI | Exceptional Items Income / Expenses (net) - -

VII | Profit/loss before tax and rate regulated 4,422.98 (19,830.28)

activities (V+VI)
Add/ Less: Regulatory income / expense - -
(net):

VIII | Regulatory income /expense (net) 37 (35,367.80) 19,952.35
IX | Profit/loss before tax (VII+VIII) (30,944.82) 122.07
X | Tax expense:

Current tax 38.57 334.68

Deferred tax 38 (8,903.40) (171.21)

MAT credit (1,158.48) -

Total tax expense (10,023.31) 163.48
XI | Profit / loss for the year (after tax) (IX-X) (20,921.51) (41.40)
XII | Other comprehensive income

(I) Items that will not be reclassified to

profit or loss

a) Actuarial gains / losses on Family Benefit (13.19) 120.86

Fund

b) Taxes on above - -

(ii) Items that may be reclassified to profit or

loss

a) Mark to Market of Investments - -

b) Taxes on above - -

Total other comprehensive income (13.19) 120.86
XIII | Total Comprehensive Income for the year (20,934.70) 79.46

(XI + XII)
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S1 . Note CURRENT | PREVIOUS YEAR|
Particulars
No No | YEAR2018-19 2017-18
XIV | Earnings per equity share before exceptional

item:
Basic (in%) 39 1.84 (3.25)
Diluted(in¥) 1.82 (3.13)
Earnings per equity share after exceptional
item:
Basic (in<) 39 (2.66) (0.01)
Diluted(in <) (2.64) (0.01)
(Paid up value per share) (in<) 10.00 10.00

Notes 1 to 60 are integral part of the financial statements

For and on behalf of the Board

For Ramesha M Y & Co
Chartered Accountants
FRN: 006202S

Sd/- Sd/- Sd/-
Ramesha Gowda MY K.V.Shivakumar H.N. Gopala Krishna
Partner (Director, CESC) (Managing Director)
M NO: 202316 DIN:08104146 DIN: 08184281
Sd/- Sd/-
A.Shivanna Satya Prasad
(Chief Financial Officer) (Company Secretary)
ACS: 23595

Date: 11.09.2019
Place: Mysuru
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CASH FLOW STATEMENT FOR THE YEAR ENDED 2018- 19

(% In Lakhs)

Sl Particulars CURRENT YEAR PREVIOUS YEAR
No 2018-19 2017-18
A. | Cash Flow from Operating Activities

Net Profit Before Taxation (30,944.82) 122.07

Adjustments for:

Provisions 10,023.31 (163.48)

Depreciation 20,601.20 19,020.23

Interest Expense 19,134.14 15,675.96

Interest Income (82.98) (79.90)

Actuarial gains / losses on Family benefit (13.19) 120.86

fund

Rental Income (307.38) (201.71)

Operating Profit Before Working Capital 4935510 34,371.97

Changes

Movements in Working Capital :

Increase / Decrease in Trade Receivables (14,421.62) (8,834.52)

Increase / Decrease in Inventories 925.04 (137.88)

Increase / Decrease in short term Loans (33,349.68) 40,510.58

and Advances

Increase / Decrease in Regulatory Asset 37,894.79 (22,479.34)

Increase / Decrease in Trade Payables 27,278.91 (46,608.41)

Increase / Decrease Other Non-Current 9,440.55 11,405.03

Liabilities

Increase / Decrease Long term Provisions 7,953.43 33.60

Increase / Decrease in Current Liabilities 11,854.75| 47,576.17 9,241.01| (16,869.92)

Cash Generated from Operations 65,986.45 17,624.13

Direct Taxes paid (Net of Refunds) (9,364.30) (551.42)

Net cash from Operating Activities 56,622.15 17,072.70
B. | Cash Flow from Investing Activities

Purchase of property, plant & equipment (62,792.06) (64,769.99)

Rental Income 307.38 201.71

Interest Received 82.98 79.90

Net cash used in Investing Activities (62,401.70) (64,488.38)
C. | Cash Flow from Financing Activities

(Repayrpent) / Acceptance of Non-current (4,546.76) 23,837.87

borrowings

(Repayment) / Acceptance of Current 1,049.61 4,544.50

borrowings
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Sl Particular CURRENT YEAR PREVIOUS YEAR

No artentars 2018-19 2017-18
Proceeds from Share application money 12,451.00 13,315.00
pending allotment
Movement in other equity 16,358.03 11,933.10
Interest paid (19,134.14) (15,675.96)
Net Cash used in Financing Activities 6,177.73 37,954.51
Net increase in Cash and Cash Equivalents 398.19 (9,461.17)
(A+B+Q)
Cash and Cash Equivalents at the 7,267.75 16,729
Beginning of the Year
Cash and Cash Equivalents at the End of 7,665.94 7,267.75
the Year

The Company has followed indirect method as per Ind AS 7.

For and on behalf of the Board

For Ramesha M Y & Co
Chartered Accountants
FRN: 006202S

Sd/- Sd/- Sd/-
Ramesha Gowda MY K.V.Shivakumar H.N. Gopala Krishna
Partner (Director, CESC) (Managing Director)
M NO: 202316 DIN:08104146 DIN: 08184281
Sd/- Sd/-
A.Shivanna Satya Prasad
(Chief Financial Officer) (Company Secretary)
ACS: 23595

Date: 11.09.2019
Place: Mysuru
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A) Equity share capital (% In Lakhs)
Particulars Amount
Balance at April 1, 2017 50,856.54
Changes in equity share capital during the year 21,227.00
2017-18
Balance at March 31, 2018 72,083.54
Changes in equity share capital during the year 16,753.00
2018-19
Balance at March 31, 2019 88,836.54
B) Other Equity (% In Lakhs)
Reserves and Surplus
Share P d Contributions,
Application ropose grants and
Particulars Money Capital adjustment subsidies Retained Total
Pending | Reserve N to h towards cost | Earnings
Allotment etwort of Capital
Account assets
Balance at April 1, 2017 15,229.00 | 239.17 | (3,401.00) 70,839.54 | (61,282.21) | 21,624.50
Adjustments: - - - - - -
Prior period income / ) ) ) - (5436.68) | (5436.68)
(expense) A A
Restated balance at the
beginning of the 15,229.00 | 239.17 | (3,401.00) 70,839.54 | (66,718.89) | 16,187.82
reporting period
Add / Less: Profit / Loss ) ) ) ) 79.46 79.46
for the year ' '
Add / Less:Ind AS ) ) ) ) ) )
adjustments
Add: Additions during
the year - - - 17,326.27 -| 17,326.27
Add: Share .apphcatlon 13,315.00 ) ) ) | 13,315.00
money received
Add / Less: Allotment of (21,227.00) ) ) ) -| 1,227.00)
shares
Less: Reversal of
Depreciation/withdrawal - - - (5,393.16) -1 (5,393.16)
during the year
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(¥ In Lakhs)
Reserves and Surplus
Share N,
Contribut
Application Pl:oposed (:;arlltsu af; &
Particulars Mon.ey Capital ad]ui:)ment subsidies Retained Total
;T:&I;it Reserve Networth towa-rdls cost of| Earnings
Account | capital assets
]233113““ at March 31, 7,317.00 | 239.17 | (3,401.00) | 82,772.65 | (66,639.43) | 20,288.39
Add / Less: Loss for the ) ) ) -| (20,934.70) | (20,934.70)
year
Add / Less: On account ) ) ) ) ) )
of new issue
Add: Additions during | 451 9 - -| 16358.03 -] 28,809.03
the year
Add: Share 'apphcauon (16,753.00) ) ) ) - | (16,753.00)
money received
Add / Less: Allotment of ) ) ) ) ) )
shares
Less: Reversal of
Depreciation/withdrawal - - - - - -
during the year
]23(‘)"11;““ as at March 31, 3,015.00 | 239.17 | (3,401.00) | 99,130.68 | (87,574.13) | 11,409.72
For and on behalf of the Board
For Ramesha M Y & Co
Chartered Accountants
FRN: 006202S
Sd/- Sd/- Sd/-
Ramesha GowdaM 'Y K.V.Shivakumar H.N. Gopala Krishna
Partner (Director, CESC) (Managing Director)
M NO: 202316 DIN:08104146 DIN: 08184281
Sd/- Sd/-
A.Shivanna Satya Prasad
(Chief Financial Officer) (Company Secretary)
ACS: 23595

Date: 11.09.2019
Place: Mysuru
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Notes to the Financial Statements

I. Corporate Information:

Chamundeshwari Electricity Supply Corporation Ltd ('CESC' or 'the company') is a
premier power distribution Company in the State of Karnataka and wholly owned
undertaking of Government of Karnataka. The Company is engaged in distribution of
Power in five revenue districts of Karnataka, viz. Mysuru, Mandya, Chamarajnagar,
Kodagu and Hassan. The Company is registered under the provisions of the Companies
Act, 1956. The Company is a distribution licensee under Section 14 of the Electricity Act,
2003. It is domiciled and incorporated in India having its registered office at Corporate
Office, #29, Vijayanagara, 2nd stage, Hinkal, Mysuru, Karnataka-570017.

Earlier, the power sector in the State of Karnataka was serviced by Karnataka Electricity
Board. In the year 1999, the State Government initiated the reforms process of the power
sector to meet the needs of the burgeoning economy. As a first step, in 1999, the Karnataka
Electricity Board was bifurcated into two companies, viz. Karnataka Power Transmission
Corporation Limited (KPTCL) and Vishweswaraiah Vidyut Nigama Limited (VVNL). The
Karnataka Electricity Regulatory Commission (KERC) was also setup in 1999. In the
subsequent stage of reforms, the transmission and distribution activities carried out by
KPTCL were unbundled and four power distribution companies were formed in June,
2002.

CESC was carved out from Mangalore Electricity Supply Company Limited ("MESCOM")
in April 2005 to manage distribution functions.

II. Significant Accounting Policies:
1) Statement of compliance:

In accordance with the notification dated 16th February 2015, issued by the Ministry of
Corporate Affairs, the Company has adopted Indian Accounting Standards (referred to as
“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) with effect from 1st April 2018.

The date of transition to Ind ASis April1,2017.

Previous period figures in the financial statements have been restated in compliance with
Ind AS.

Upto the year ended 31st March 2018, the Company had prepared its financial statements
under the historical cost convention on accrual basis in accordance with the Generally
Accepted Accounting Principles (“Previous GAAP”) applicable in India, the applicable
accounting standards as prescribed under the provisions of the Companies Act, 2013 read
with the Companies (Accounts) Rules, 2014 and the provisions of the Electricity Act, 2003
to the extent applicable.
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In accordance with Ind AS101 - “First Time adoption of Indian accounting Standards”, the
Company has presented a reconciliation of shareholders equity under Previous GAAP
and Ind AS as at March 31, 2018 and April 1, 2017 and reconciliation of the Profit / Loss
after tax as per Previous GAAP and Total Comprehensive Income under Ind AS for the
year ended March 31, 2018.

2) Basis of Preparation of Financial Statements:

The financial statements are prepared on accrual basis of accounting under historical cost
convention except as otherwise provided in the policy and in accordance with Indian
Accounting Standard (Ind - AS) as notified by Ministry of Corporate Affairs under the
Companies (Indian Accounting Standards) Rules, 2015 and subsequent amendments
thereof as well as with the requirements applicable to financial statements as set forth in
the Companies Act, 2013 and the provisions of the Electricity Act, 2003 to the extent
applicable.

All items having a material bearing on the financial statements are recognized on accrual
basis except the following;:

+ Grants and subsidies from Government in respect of capital assets, which are accounted on
actual receiptbasis; and

* Penalties & Damages recoveries from contractors and vendors are recognized as Income as
and whenrecovered.

2.1) Use of Estimates and judgements:

The preparation of the financial statements requires management to make judgments,
estimates and assumptions that affect the reported amount of assets, liabilities, revenue
and expenses during the reporting period. Although such estimates and assumptions are
made onreasonable and prudent basis taking into account all available information, actual
results could differ from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis and revisions to accounting estimates are recognized
prospectively.

Key source of judgments, assumptions and estimation uncertainty in the preparation of
the financial statements which may cause a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are in respect of useful lives of property,
plant and equipment, employee benefit obligations, provision for income tax, Regulatory
Deferral Account balance and measurement of deferred tax.

2.2) Property Plant & Equipment ("PPE"):

a) Property, Plant and Equipment are stated at cost, net of accumulated depreciation and
impairment loss, if any. Such cost comprises purchase price, non-refundable taxes and
duties, borrowing costs on qualifying assets and any cost directly attributable to bring the
asset into location and condition necessary for it to be capable of operating in the manner
intended by the management. It does not include any estimate of the cost of dismantling
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and removing the item and restoring the site on which it is located. Freehold land is not
depreciated. The company depreciates property, plant & equipment using straight line
method and depreciation is charged at the rate approved in KERC Tariff Order 2009 dated
25th November 2009. The company does not charge depreciation as per the rates
prescribed under the Schedule II of the Companies Act, 2013. Depreciation on additions of
assets is provided on pro-rata basis from the month immediately in which the assets
become available for use. In case there is a revision in the rates prescribed and notified by
the KERC, the company applies the revised rates prospectively from the date of change
notified by the KERC. The residual value of all the assets is taken at 10% as per KERC
guidelines as against 5% as per Companies Act 2013.

b) An item of property, plant and equipment is derecognized upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset. Any gain
or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the
assetand isrecognized in profit or loss.

¢) The Company has the practice of capitalizing the Assets after the receipt of Final Bill from
the Contractor and are accepted / approved / certified by the competent authority. The
borrowing costs attributable to the such acquisition /construction of qualifying assets are
capitalized as part of cost of such assets up to the date when such assets are ready for its
intended use.

d) In respect of Assets shared with KPTCL, the ownership and title vests with KPTCL and as
such, they are not reflected in the books of accounts of the Corporation. But the share of
maintenance expenditure in respect of such assets is charged to Profit & Loss account and
the accounts system was not enabled to monitor the same.

e) Fixed Assets other than those classified as 'Furniture & Fixture' and 'Office Equipment'
costing individually up toX 500 are written off to Profitand Loss Account during the year.

f) Advance paid towards the acquisition of property, plant & equipment outstanding at each
Balance sheet date is classified as capital advance under Other Non-current Assets.
Subsequent costs on renovation and modernization of those assets resulting in increased
life and / or efficiency of an existing asset is added to the cost of related assets or
recognized as a separate asset as appropriate when it is probable that future economic
benefits will flow to the company.

2.3) Depreciation:

a) Depreciation on all assets (except lease hold land and Assets created out of Consumer
Contribution and Grants) is provided on straight line method at the rates as prescribed by
KERC from time to time.

b) Depreciation on leasehold land is provided for the years on amortization rates arrived at
on the basis of the lease period.

c) Plant and machinery costing ¥ 500/ - or less individually is depreciated at 100% in the year
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in which they are installed and put to use, in accordance with para 2.37 of Annexure-III of
ESAAR, 1985.

d) Depreciation is charged from the first year of operation. In case of assets capitalized during
the year, depreciation is charged on pro-rata basis.

e) Rates of Depreciation are not in conformity with the rates prescribed in Schedule II of the
Act, but followed the KERC regulations.

f) Depreciationrates used asfollows:

Asset Depreciation Rate
Buildings 3.34%
Hydraulic Works 5.28%
Other Civil Works 3.34%
Plant & Equipment 5.28%
Lines, Cable Networks 5.28%
Vehicles 9.50%
Furniture & Fixtures 6.33%
Office Equipment 6.33%
Computers 15.00%

2.4) Intangible Assets:

a) Intangible assets are recorded at the consideration paid for acquisition of such assets.
Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortization and accumulated impairment losses. Amortization is
recognized on a straight-line basis over their estimated useful lives i.e. period of
agreement or license term and in the absence of license (Software) the cost is amortized in
3 years period. The estimated useful life and amortization method are reviewed at the end
of each reporting period, with the effect of any changes in estimate being accounted for on
a prospective basis. Intangible assets with indefinite useful lives that are acquired
separately are carried at cost less accumulated impairment losses, if any.

b) Anintangible asset is derecognized on disposal or when no future economic benefits are
expected from its use or disposal. Gain or loss arising from derecognition of an intangible
asset, measured as the difference between the net disposal proceeds and the carrying
amount of the assetis recognized in profit or loss when the asset is derecognized.

c) Intangible Assets under development represent amount paid towards development of
software intended for future use and will be capitalized on receipt of completion
/commissioning. These are valued at cost.

2.5) Non-current Assets (or disposal groups) held for Sale:

Non-current assets (or disposal groups) are classified as assets held for sale when their
carrying amounts are to be recovered principally through a sale transaction and the
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sale is considered highly probable. The sale is considered highly probable only when
the asset or disposal group is available for immediate sale in its present condition, it is
unlikely that the sale will be withdrawn and sale is expected within one year from the
date of the classification. Non-current assets (or disposal groups) classified as held for
sale are stated at lower of carrying amount and fair value less costs to sell. Property,
plant and equipment and intangible assets are not depreciated or amortized once
classified as held for sale. Assets and liabilities classified as held for sale are presented
separately in the statement of financial position.

2.6) Capital Work In Progress:

Materials issued to Capital Works are valued at weighted average rate applicable to the
closing stock before such issue. Contracts are capitalized on receipt of final completion
report or technical commissioning reports.

2.7) Inventories:

a) Inventories are valued at lower of cost determined on weighted average basis and net
realizable value wherever applicable. Net Realizable value is the estimated selling
priceless estimated costs necessary to make sale.

b) Raw Materials are valued at Purchase Cost (inclusive of taxes).
c) Materialissues are valued at Weighted Average Rate.
2.8) Revenue Recognition:

a) Revenue fromsale of energy is accounted on accrual basis at the tariff rates approved
by the Karnataka Electricity Regulatory Commission (KERC).

b) Revenue from contracts with customers is recognized on supply of electricity or
when services are rendered to the customers at an amount that reflects the
consideration to which the company is entitled under appropriate regulatory
framework.

c) The Tariff / Rural Electrification Subsidy released by Government of Karnataka is
recognized as part of Revenue in accordance of the Government of Karnataka order
No EN 48PSR 2006 Bangalore Dated 13th June 2007.

The Tariff subsidy is claimed from the Government as per the Commission
Determined Tariff (As per the prevailing tariff order) on the consumption of BJ /K]
upto 40 units per installations per month and IP Set Category upto and inclusive of 10
HP.

d) Revenue for the year is adjusted by estimating un-billed revenue demand
appropriately.
2.9) Other Income:
a) In respect of amount recovered from Contractors / Suppliers towards delay in

execution of works / supplies, the amount is recognized as income upon rejection of
the delay condonation request of the contractor / supplier, by the competent authority.
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Until such time the same is accounted under current liabilities. In the absence of any
such request, the amount so recovered would be treated as penalty and credited to
miscellaneousrevenue.

b) Interest income is recognized on a time proportionate basis taking into account the
amount outstanding and therate applicable.'

c) Interest income arising from financial assets is accounted for using effective interest
method.

2.10) Regulatory Asset/Liability:

a) The Company is engaged in operation of Supply of Electricity to the consumers
covered under its jurisdiction. The rates are regulated by the Hon'ble Karnataka
Electricity Regulatory Commission (KERC). As per section 62 of Electricity Act 2003,
the CESC is filing tariff application yearly with Regulatory Commission for
determination of tariff. The Regulatory Commission determines the tariff as per
procedures laid in section 64 of Electricity Act 2003. The Company collects tariff from
consumers as approved in the tariff order issued by the Regulatory Commission. The
Hon'ble KERC through its Tariff orders allows recovery of deficits in subsequent
periods through truing up orders.

b) Expenses / income recognized as Regulatory Income / Expenses in the statement of
Profit & Loss to the extent recoverable or payable in subsequent periods based on the
Company's understanding of the provision of the applicable regulations framed by the
Karnataka Electricity Regulatory Commission and / or their pronouncements /
orders, with corresponding balances shown in the Balance sheet as Regulatory
Deferral Account balances.

2.11) Borrowing Cost:

a) Borrowing costs consist of interest and other costs that the Company incurs in
connection with the borrowing of funds. Borrowing costs directly attributable to the
acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalized as part of cost of
the respective assets. All other borrowing costs are expensed in the period in which
they occur.

b) Borrowing costs are capitalized by effective interest rate after adjustment of
transaction costs, premiums / discounts, to be made while capitalizing borrowing
costs.

2.12) Taxes on Income:
Income tax expense represents the sum of the tax currently payable and deferred tax.
a) Currenttax:

The tax currently payable is based on taxable profit for the year. Taxable profit differs
from 'profit before tax' as reported in the statement of profit and loss because of items of
income or expense that are taxable or deductible in other years and items that are never
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taxable or deductible. The Company's current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.

b) Deferred tax:

Deferred tax is recognized on temporary differences between the carrying amounts of
assets and liabilities in the Financial Statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax liabilities and assets are measured at
the tax rates that are expected to apply in the period in which the liability is settled or
the asset realized, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax liabilities are generally recognized for all taxable temporary differences to
the extent that it is probable that taxable profits will be available against which those
deductible temporary differences can be utilized. Deferred Tax Asset is recognized to
the extent that it is probable that future taxable profits will be available against which
the temporary differences can be utilized. The carrying amount is reviewed as at end of
eachreporting period and are reduced to the extent that itis no longer probable that the
related tax benefit will be realized. No Deferred Tax Asset / Liability is created for
temporary timing differences when the income is exempt from tax if the timing
difference is expected to be set off within the tax holiday / exempt period.

Current and deferred tax are recognized in statement of profit or loss, except when
they relate to items that are recognized in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity respectively.

Minimum Alternative Tax (MAT) is recognized to the extent payable as current tax and
simultaneously credit is taken in the Statement of Profit & Loss to the extent it can be
measured and is likely to give future benefits in the form of set off against future
income tax liability.

2.13) Segment Reporting:
a) The Company isengaged intheactivity of distribution of electricity.

b) The Chief Operating Decision Maker ("CODM") of the Company after Considering the
Geographical Area of Operations, Economic and political conditions affecting the
operations of the company there is no identifiable reporting segment. Hence no
Segment wisereportis furnished.

2.14) Impairment of Assets:

The Company reviews the carrying amounts of its intangible assets and Property,
plant and equipment (including Capital Works in Progress) of a “Cash Generating
Unit” (CGU) to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss (if any).
When it is not possible to estimate the recoverable amount of an individual asset, the
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Company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

An impairment loss is only reversed to the extent that the assets carrying amount does
not exceed the carrying amount that would have been determined net of depreciation
or amortization, if no impairmentloss had previously been recognized.

2.15) Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognized when the company has a present obligation as a result of a
past event and it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made based on technical
valuation and past experience.

The amount recognized as a provision is the best estimate of the consideration required
to settle the present obligation at the end of the reporting period, taking into account
the risks and uncertainties surrounding the obligation.

When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect
of the time value of money is material). Where discounting is used, the increase in the
provision due to the passage of time is recognized as finance cost.

Contingent assets are disclosed in the financial statements by way of notes to accounts
when inflow of economic benefits is probable.

Contingent liabilities are disclosed in the financial statements by way of notes to
accounts, unless possibility of an outflow of resources embodying economic benefit is
remote based on judgement of management and reviewed as at the end of reporting
date and adjusted to reflect current estimate of the management.

2.16) Employee Benefits:
Short-term employee benefits:

The undiscounted amount of short-term employee benefits expected to be paid in
exchange for the services rendered by employees are recognized during the year when
the employees render the service. These benefits include performance incentive and
compensated absences which are expected to occur within twelve months after the end
of the period in which the employee renders the related service.

The cost of short-term compensated absences is accounted as under:

+ in case of accumulated compensated absences, when employees render the services
thatincrease their entitlement of future compensated absences; and

* incase of non-accumulating compensated absences, when the absences occur.
Long-term employee benefits:

Long term employee benefits comprising of earned leave scheme and family benefit
fund are recognized based on the present value of defined benefit obligation and
computed using the projected unit credit method, with actuarial valuations being

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
113

s



14" Annual Report 2018-19

carried out at the end of each annual reporting period and same is recognized in Profit
and Loss statement.

Post-employment benefits:
Defined contribution plans

Employee benefit under defined contribution plans comprising of pension fund and
gratuity fund for employees enrolled on or after 01.04.2006 are recognized based on the
amount of obligation of the Company to contribute to the plan (which is 10% of the
Basic Pay + Dearness Pay + Dearness Allowance with matching contribution of
employees). The same is paid to KENDCPS cell (KPTCL/ESCOMs New defined
contribution pension scheme cell) and expensed during the year through Profit & Loss
Statement.

In respect of employees who have joined CESC before 1.4.2006, provision for
contribution to KPTCL / ESCOMs Pension & Gratuity Trust is made on the formula
evolved by the Trust based on the actuarial valuation undertaken by KPTCL /
ESCOMs' Pension & Gratuity Trust. Any revision in contribution rates due to actuarial
valuation by the Trust is accounted in the year of intimation by the Trust to the
company.

As the company contribution is collected and administered by the trust and
contribution paid on a pay as you go basis, the same has been treated as a Defined
Contribution Planin accordance with Ind AS19.

2.17) Statement of Cash Flows:

Cash flows are reported using indirect method, whereby profit / (loss) before tax is
adjusted for the effect of transactions of non-cash nature, any deferrals or accruals of
past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing cash flows. The cash flows are segregated into
operating, investing and financing activities.

2.18) Financial Instruments:
Non-Derivative Financial Instruments are classified as:-

Financial assets measured at:

* Amortized Cost

+ Fair Value through profit & loss

+ Fair Value through other comprehensive income
Financial liabilities measured at:

¢ Amortized Cost

 Fair Value through profit & loss
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Initial Recognition and Measurement:

Financial assets and financial liabilities are recognized in the Company's statement of
financial position when the company becomes a party to the contractual provisions of
the instrument. The Company determines the classification of its financial assets and
liabilities at initial recognition. All financial assets and liabilities are initially
recognized at fair value plus / minus directly attributable transaction costs except for
those financial instruments measured at fair value through profit & loss. Financial
assets and liabilities carried at fair value through profit & loss are initially recognized at
fair value and transaction costs are expensed in the income statement.

Subsequent measurement:

The subsequent measurement of financial assets depends on their classification as
follows:

< Financial assets / Financial liabilities carried at amortized cost

Financial assets or financial liabilities are subsequently measured at amortized cost if it
is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

< Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive
income if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

< Financial assets /Financial liabilities at fair value through profit or loss

A financial asset or financial liability which is not classified in any of the above
categories is subsequently fair valued through profit & loss.

De-recognition:
< Financial Assets:

The Company derecognizes a financial asset only when the contractual rights to the
cash flows from the asset expires or it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset.

% Financial Liabilities:

A financial liability is derecognized when the obligation under the liability is
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discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as a de-recognition of the original liability and recognition of a new liability and
the difference in the respective carrying amounts is recognized in the income
statement.

2.19) Leases:

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. Lessee shall
recognize finance leases as assets and liabilities in their balance sheets at amounts
equal to the fair value of the leased property or, if lower, the present value of the
minimum lease payments, each determined at the inception of the lease. Any initial
direct costs of the lessee are added to the amount recognized as an asset. Minimum
lease payments shall be apportioned between the finance charge and the reduction of
the outstanding liability. A finance lease gives rise to depreciation expense for
depreciable assets as well as finance expense for each accounting period.

Leases, where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased item are classified as operating leases. Operating lease
payments are recognized as an expense in the statement of profit and loss on a straight-
line basis over the lease term except where the increment in lease rentals is in line with
general rate of inflation.

Leasehold lands where the ownership of the land will not be transferred to Company at
the end of lease period are classified as operating leases.

Leasehold lands are considered as finance lease where ownership will be transferred to
the Company as at the end of lease period. Such leasehold lands are presented under
property, plantand equipment and not depreciated.

2.20) Earnings Per Share:

The earnings considered in ascertaining the Company's Earnings per Share ('EPS')
comprise the net profit after tax attributable to equity shareholders. The number of
shares used in computing basic EPS is the weighted average number of shares
outstanding during the year. The weighted average number of equity shares
outstanding during the year is adjusted for events of bonus issue; bonus element in a
rights issue to existing shareholders; share split; and reverse share split (consolidation
of shares).

The diluted EPS is calculated on the same basis as basic EPS, after adjusting for the
effects of potential dilutive equity shares including adjustments for Share Application
Money.

2.21) Impairment of Trade Receivables:

For trade receivables, the company applies the simplified approach permitted by Ind
AS 109 '"Financial Instruments", which requires expected lifetime losses to be
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recognized from initial recognition of the receivables. The Company has used a
practically expedient method as permitted under Ind AS109.

a) To treat the quantum of actual arrears amount outstanding under permanently
disconnected installation under LT2, LT3, LT5 and HT tariff, where action has been
taken under "Recovery of dues Act", as the allowance for bad and doubtful debts for
recovery.

b) Not to consider the dues of IP (irrespective of disconnection), water supply and street
light dues as bad and doubtful debts of recovery.

2.22) Prior Period Items:

Material prior period errors are corrected retrospectively in the first set of financial
statements approved for issue after their discovery by restating the comparative
amounts for the prior period(s) presented in which the error occurred; or if the error
occurred before the earliest prior period presented, restating the opening balances of
assets, liabilities and equity for the earliest prior period presented.

2.23) Power Purchase:

The Power Purchase cost is recognized based on the Government of Karnataka Order
No. EN 131 PSR 2003 Dated 10th May 2005 for accounting the cost of power based on
the billings made by Power Generators Pool allocated to CHAMUNDESHWARI
ELECTRICITY SUPPLY CORPORATION LIMITED, MYSORE by the Government of
Karnataka. The variation between power allocation by Government of Karnataka
("GoK") and the actual power is being reconciled through energy balancing which is
carried out every year and adjustments to the power purchase cost at KERC approved
rate is accounted every year based on such reconciliation.

The KERC in its Tariff Order determines the transmission charges based on the
installed generation capacity of the state.

2.24) Government Grants:
< Grantsreceived for capital expenditure are included in other equity.

< Contributions received from customers for capital expenditure are included in other
equity.
% Otherrevenue grants are credited to profit and loss account
2.25) Dividend:

Dividend paid / payable are recognized in the year in which the related dividends are
approved by the shareholders or Board of Directors as appropriate.

2.26) Recent accounting pronouncement:

Ind AS 116 Leases was notified by MCA on March 30, 2019 and it replaces Ind AS 17
Leases, including appendices thereto. Ind AS 116 is effective for annual periods
beginning on or after April 1, 2019. Ind AS 116 sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees
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toaccount for all leases under a single on-balance sheet model similar to the accounting
for finance leases under Ind AS17. The standard includes two recognition exemptions
for lessees - leases of 'low-value' assets (e.g., personal computers) and short-term
leases (i.e., leases with a lease term of 12 months or less). At the commencement date of
alease, alessee will recognize a liability to make lease payments (i.e., the lease liability)
and an asset representing the right to use the underlying asset during the lease term
(i.e., theright-of-use asset). Lessees will be required to separately recognize the interest
expense on the lease liability and the depreciation expense on the right-of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of
certain events (e.g., a change in the lease term, a change in future lease payments
resulting from a change in an index or rate used to determine those payments). The
lessee will generally recognize the amount of the remeasurement of the lease liability
as an adjustment to the right-of-use asset.

Lessor accounting under Ind AS 116 is substantially unchanged from today's
accounting under Ind AS17. Lessors will continue to classify all leases using the same
classification principle as in Ind AS 17 and distinguish between two types of leases:
operating and finance leases.

The Company intends to adopt these standards from April 1, 2019. As the Company
does not have any material leases, therefore the adoption of this standard is not likely
tohave a material impactinits Financial Statements.

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
118




. 7 . 1 . / - . 1 . ) . 1 . 1 _ . / . y? . s _ h.—T@MON —NHO.H.

67°00C°6CC | €9°€66'881 | 07'C68E8 (444144 69'€9SqL | TO'TCY0L | 68°€60°ETLE IT0P8'8 | 99'81€°C9 | SF'919°69C sjossy a[qidue,

. 1 . s . 1 . y . v} . / . v} . 1 . /. . s ST-L10C [€10L
EV'P19°9LC | LOPOTTET | T9F69°00T | - ¥6'575°C 9L'LVE6L | 0F'€68€8 | $0'60€9LE | - CEPBE0L | 68°G6S 1L | LV'L60°CIE | -

sjassy a[qrSue ]

asn 10J papuajur

8C98Y'L 84€00C |- - - - - 8987’1 0cLIs |- 85°¢00°C | ¢91 J9sse paseapay

P0'8TIFLT | 65°002'6TC | T9F69°001 76'SHST 9T'LFE'6L | 07'€68°C8 | 99°TC8TLE TI'L98'6 | 68'S6STL | 68'€60°ETE [e301 qn§

Chamundeshwari Electricity Supply Corporation Limited, Mysuru

Q0€T0’T 0¢'TI8 ¢1'85¢ - 98¢ 9C0L 44\ TUTT |- 64°GC ¥0'SLC UL 601 |sswadmbg 2130
SIN)XL]
€89yL'e 64696 0C'6L¢ - 797 84091 L0°TCC 2095’ | - - LT'GEET 98°061'T 80T
¥ amjumg
(4747414 187001 08°LTE - 11'8¢C 16°¢l 107cee LS - ¢le ¢L0LL [4 X454 L01 SO[OIYSIA
/. /- /- 7 1 / J 7 / i/ mVMMONSHv@Z
€9°¢T8e6T | €SPG0°TIT | TT989°C8 | - 10°0C1'T €00P0FL | 6099469 | FL60S9LC| - 1€999°T | €F'SPE9Y | T9°0C8TET | 901 o
d[qeD saul'] —
—
€0°¢Ta ¥TL99 ar'6gs - 8TTH1 69991 8L°C18 81791 |- T8TST | L6'OFL WeLy1 qor swmdwo)
16780749 | €S LTL'/S | TETTLHL | - €e'8ee’l 66'985% 99'¢98°01 | €CL0CI8 | - 80'T06°Z | TI'SI90T | 61°T6G'89 | SOT | Amumpen 3 juel]
7768 1CSL 06'SC - - 04°¢ 0C'ce yeart - - €6'LL 1¥'L6 VOL | SYIOM TIALD PO
9¢961 FL0LL 1C/L8 - - 66'CL L LLE8C - - 17'6€ 9ETC €01 | SMop drnerpAy
w LTT6SL 672979 ce/98'T |- - £9°68¢ 10881 886 | - - 1€819'1 0S078°L 40! s3urpping
o0 . . . . . . _ . a5e9]
m 90'6¢C 8¢0¢ 9CTL 'l ¥6'6 [4a0i% 404 101 19U PR PUeT
..m €8°GLE 90°1¥¢ - - - - - €8°GLE - - LLYE 90'T¥e 10T PIOY 9a1]-pueT]
oml SE) NN o
- - - - -~ u =
7 810C-€0 L102-€0 8102-€0 unsnipy| suompnpaq | suonippy L102-%0 8102-€0 Jsnlpy SUOHIPPY L102-%0 P
.ﬂUa -[giesy | -Ieiesy | -Igiesy SV pu -[03esy | -I€Ie sy SV pu Bonpaq “T0SY | woy dnois) jossy
c o
c o014 1N uonepaidaq }o0[g $s019)
<
<, (sydre ur )
—

INANIINOA 2 INV1d ALIAdO¥d :€ ALON




(@)
o
(o'0]
—
(@]
< €PP19°SLT | LOFOTTET | T9F69°00T | - b6'SPST | ITLPE6L | 0F'€68'€8 | F0'60€°9LE | - TEP8E0T | 68°S6STL | LF'L60SIE | - ST°LL0C [MOL
ko s3assy d[qrdue],
)
o , ) \ . , , , . , , 61-8T0Z [&30L
M 19°690'20€ | €FF19'SLT | TETISSIT | - L9TL'T | IEFS0T | T9F6900T | T6'9LS0TF | - 6T68E'TT | L1'289°SS | $0'60€'9LE | -
s3assy d[qrdue],
m oo oo o, . o, ) asn I0J papuaiur
m £0'199°T 8C'98%'1 £0'199°T 69F7L1 8C98Y'T | TIT 9586 PISEIY
hA PEH0F00€ | FO'STL'FLT | TE'TISBIL | - wotLT | ErS0T | T9F69°00L | S8°ST6'8TH | - 6T68EIL | 85°T8F'AS | 99°TL8TLE | - [e301. qng
AL 199 GOCTOT | £5GE€ - 310 €9'LL T1'8ST 6900¢T |- 920 8/'6C LUTLTT | 601 |siuswadmbyg 20130
p / , SOIMIXT]
8/°650'F e8FI'e | 60°££9 - A $999C 0T'6L¢ [8969F |- 0001 $8°081'T 20'9zs’c | 80T
¥ aIMjIuIng
1/8¢C Hse $0°che - [F01 1468 08'L1¢ 9¢'0€9 - 91T 169 WS £01 SIPOMPA m
- A 7! Y /- Ve Y} i/ / / mVMHO\,\wH@Z WJ
eCTITFIC | €9°€C8'e6T | €6°0€T'9%6 | - LLTTET | 86'998FT | T1989'T8 | 99'TFE0IE | - FOTIOT | S6THF'SE | $£°605°9LC| 90T - =
(q\|
6V 7S 20°¢es 7T€86 - ey 99'6¥1 cT'6€8 TLL0ST |- (106) | T€90T 8TT9¢T | SOT s1opndwo) m =
L0LSLTL | 16780729 | TI'8E9LL | - L66LET | 94°G6L T TETTCYL | L1°G6E68 | - STL9L'6 | 61°SSSLT | €TLOCTS | GOT | Asvumpep 3 juel] 3
[ =1
14811 7768 ¥8°0¢ - - 6% 06'ST Ca6h1 - - TTHe peerl FOL | STIOM [TAID YO £
[+
96'S61 95961 AR - - (34! 17/8 60'86C - - K554 LL'€8T €01 | SHoMm dnnerpAq W
Vo
o
e0918Z | LTT6SL | €5961T | - - 66'8T¢ QG/98'T | LGTI00T | - - ¢L'ess 78856 | TOT s3urpng nu,
6C°66C 90°6¢ i 6T°¢ 9Tl vLETE (60001) | TeeLT 440 T01 el IW
19pu() pPH pueT] &
2
¥7'69C €8'6/¢ - - - - - ¥'69¢ - s | ¥81e £8'6/¢ 101 pIoy 3d14-pue] K=
=
s | omanpag| suon sjuaw su suon o
- - - UOT. UOT)I - - UOIJT - =
e b b I e e s I ] I I
SV pu SV pu N D PSSV g
Yoorg 19N uonjenarda )oo[g ssoin) @
o
(sypre ur ) 5
[+
-
o




14" Annual Report 2018-19

NOTE 3: PROPERTY PLANT & EQUIPMENT - Tangible Assets

(% in Lakhs)

S1 Particulars Account As at As at As at
No Code | 31.03.2019 | 31.03.2018 | 01.04.2017
3.1 | Freehold Land 10.1 269.44 375.83 341.06
3.2 | Land Held Under Lease 10.1 299.29 29.06 30.38
3.3 | Buildings 10.2 7,816.03 7,591.27 6,262.49
3.4 | Hydraulic Works 10.3 195.96 196.56 170.14
3.5 | Other Civil Works 10.4 118.71 89.44 75.21
3.6 | Plant & Machinery 10.5 71,757.07 67,084.91 57,727.53
3.7 | Computers 10.5 524.49 523.03 657.24
3.8 | Lines Cable Networks 10.6 2,14,111.33 | 1,93,823.63 | 1,62,054.53
3.9 | Vehicles 10.7 287.31 254.42 100.81
3.10 | Furniture & Fixtures 10.8 4,059.78 3,146.83 969.79
3.11 | Office Equipments 10.9 965.12 1,013.05 811.30

Released plant and
3.12 | equipments, lines, cable 16.2 1,661.07 1,486.38 2,003.58

networks to be reused

sokal carried to Balance 3,02,065.61 | 2,75,614.43 | 2,31,204.07

3.13) Assets transferred by M/s Karnataka Power Transmission Corporation Limited
(KPTCL) have been stated at the cost of transfer indicated by KPTCL in transfer
document.

3.14) The Corporationis in the process of transferring the titles of immovable assets that was
transferred by KPTCL. Out of 187 Properties, 154 no's have been transferred in the
name of CESC for remaining 33 Properties.

3.15) The Company has elected to continue with the carrying value of its Property Plant &
Equipments recognized as of 1st April 2017 measured as per the previous GAAP and
use that carrying value as its deemed cost as on the transition date as per Para D7AA of
Ind AS-101- First time adoption of Indian Accounting Standards.

3.16) Property, Plant and Equipment are hypothecated to various financial institutions as
mentioned in Note No. 21.1.
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Note: 4 Capital Work In Progress:

(% in Lakhs)
Sl Particulars Account As at As at As at
No Code 31.03.2019 | 31.03.2018 | 01.04.2017
4.1 | Capital Work in Progress 14 Series 15,182.67 | 11,032.72 | 15,615.21
4.2 | Provision for Completed works 15 Series 1,447.03 1,359.36 1,225.06
4.3 | Turnkey Contractors Control Account | 26.6057 26,246.23 | 14,772.44 9,178.75
Total carried to Balance Sheet 42,875.93 | 27,164.52 | 26,019.02

4.4) The Company has elected to continue with the carrying value of its CWIP recognized
as of 1% April 2017 measured as per the previous GAAP and use that carrying value as
its deemed cost as on the transition date as per Para D7AA of Ind AS -101- First time
adoption of Indian Accounting Standards.

4.5) Anamountof< 257.93 Lakh towards interest on loans taken for Capital works has been
capitalized during the year.

Note: 5 Intangible Assets:

(X in Lakhs)
Sl Particulars Account As at As at As at
No Code 31.03.2019 | 31.03.2018 | 01.04.2017
5.1 | Computer Software 12.9 Serles 1,088.55 1,060.27 515.17
18.1 Series
Less: Ind AS adjustments - - -
Total carried to Balance Sheet 1,088.55 1,060.27 515.17

5.2) The Company has elected to continue with the carrying value of its Intangible Assets
recognized as of 1st April 2017 measured as per the previous GAAP and use that
carrying value as its deemed cost as on the transition date as per Para D7AA of Ind AS -
101- First time adoption of Indian Accounting Standards

Note: 6 Intangible Assets under development:  in Lakhs)
Sl Particulars Account As at As at As at
No Code 31.03.2019 31.03.2018 |01.04.2017
6.1 | CWIP-MMS Software 14.1727 - - 351.20
Total carried to Balance Sheet - - 351.20

6.2) The Company has elected to continue with the carrying value of its CWIP recognized
as of 1% April 2017 measured as per the previous GAAP and use that carrying value as
its deemed cost as on the transition date as per Para D7AA of Ind AS -101- First time
adoption of Indian Accounting Standards.
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Note: 7 Non-current investments:

(% in Lakhs)

Sl Particul Account As at As at As at
No artictiars Code | 31.03.2019 | 31.03.2018 |01.04.2017

(Unquoted Investments fully paid up)

Investment in Equity share capital of 202717
7.1 | Power Company of Karnataka Limited 27' 3117 251.00 251.00 251.00

(25,100 Equity shares of ¥1,000 each) '

Total carried to Balance Sheet 251.00 251.00 251.00

7.2) The Company has elected not to adjust the investment to book value of the

investment in PCKL.
Note: 8 Other non-current financial assets: ® in Lakhs)
Sl Particulars Account As at As at As at
No Code | 31.03.2019 | 31.03.2018 | 01.04.2017

(Unsecured, considered good unless
otherwise stated)

28.9337

8.1 | Deposit with Others (*) 28.9357

1,467.32 | 1,304.58 | 1,494.30

Deposit with Andhra Pradesh Power

8.2 Generation Corporation Limited (")

28.9357 1,400.00 | 1,400.00 | 1,400.00

8.3 | Subsidy receivable from GOK($) 28.6257 | 21,738.00 | 21,738.00 | 21,943.88

8.4 | Revenue Subsidy / Grants receivables (%) | 28.6117 1,862.73 | 1,862.73 | 1,862.73

Total carried to Balance Sheet 26,468.04 | 26,305.31 | 26,700.91

8.5) (*) Deposit with others includes deposits with BSNL, courts, railways and amount paid
to PF authoritieswhich is under protest.

8.6) (") GoK in its Order No: EN 58 PSR 2013 Bangalore dated 23.09.2013 has accorded
approval for Equitable Distribution of 37,000 Lakhs paid towards 50% of the cost of
power block of Jurala Hydro Electric Project among Electricity Supply Companies.
The amount was paid by PCKL to Andhra Pradesh Power Generation Corporation Ltd
on behalf of ESCOMs. The share of CESC amounting to 31,400 Lakhs is accounted as
miscellaneous deposit received from GoK and paid as Deposit to Andhra Pradesh
Power Generation Corporation Ltd under A /c28.935.

8.7) ($) Tariff order dated May 12, 2014 has ordered an additional subsidy from the
government of Karnataka amounting to 312,669 lakhs and also includes the transfer of
past subsidy dues from GoK and past power purchase dues of KPCL in the books of
KPTCL vide Government order No: EN 67 PSR 2017 dated 31.07.2017 amounting to ¥
9,069 lakhs.
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8.8) (%) As per the direction of GOK, an amount of ¥ 1,862.73 lakhs has been refunded to
consumers account for extending the benefit of waiver off IP set dues to such IP set
consumers who have paid their electricity bills on or before 31-03-2003. The same has
been accounted in the books of accounts as receivables dues from GOK.

Note: 9 Income Tax Assets: ® in Lakhs)

Sl Particulars Account As at As at As at
No Code 31.03.2019 | 31.03.2018 |01.04.2017
Income Tax Paid in Advance
a1 . ) 28.8217 40. 166.4 144.44
? (includes TDS Receivable) 8.8 340.90 66.40
Total carried to Balance Sheet 340.90 166.40 144.44
Note: 10 Other non-current assets:  in Lakhs)
S1 . As at As at As at
No Particulars Account Code | 54 13 5019 | 31.03.2018 | 01.04.2017
(Unsecured, considered good
unless otherwise stated)
25.5017, 26.6027,
101 Capital advances to suppliers / |26.6028, 26.6037 ,
" | contractors * 26.6038, 26.6067, 13,590.17 6,246.09 6,590.85
26.6077, 26.6087
10.2 | MAT credit entitlement 28.8027 1,158.48 -
Total 14,748.65 6,246.09 6,590.85
Less: Allowance for other non - ) .
current assets
Total carried to Balance Sheet 14,748.65 6,246.09 6,590.85

*Advances to Suppliers and Contractors are given against the Bank guarantee for the
supply of Materials / execution of works.

Note: 11 Inventories:

(X in Lakhs)
Sl Particulars Account As at As at As
No Code |31.03.2019 |31.03.2018 |01.04.2017
Stores and Spares
11.1 | Materials Stock Account 22.6107 4,185.76 5,106.79 4,965.36
11.2 | Material Impress Account 22.6417 - 3.48 3.48
11.3 | Material Account- Temporary works | 22.7317 2.14 2.67 6.22
Total carried to Balance Sheet 4,187.91 5,112.94 4,975.07
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Note:
11.4) Method of valuation of inventory is as specified in Note No. 2.7 of significant
accounting policies.
11.5) Inventories are hypothecated to various financial institution as mentioned in Note
No.25.2.
Note: 12 Trade receivables: ( in Lakhs)
S1 Particulars Account As at As at As at
No Code |31.03.2019 31.03.2018 01.04.2017
Sundry Debtors for Sale of Power -
LT, HT & others(Excluding
Unbilled Revenue)
12.1 | Secured and Considered good * 5 67,677.49 60,085.35 52,115.50
12.2 | Unsecured and Considered good Ser?es 43,293.46 36,825.15 | 36,765.18
12.3 | Doubtful 6,236.08 6,209.21 5,698.38
12.4 | Sundry Debtors for Electricity Tax 23.3 6,557.29 4,949.90 4,099.23
1,23,764.32 | 1,08,069.61 98,678.29
Less: Allowance for withdrawal of 3.8 1,429.98 183.76 137.80
Revenue demand
Less: Allowance for doubtful 23.9 6,236.08 6,20921 |  5,698.38
receivables from consumers
Total carried to Balance Sheet 1,16,098.26 | 1,01,676.63 92,842.12

*As per KERC Bangalore, Notification No: D/07/7 dated 1.10.2007, KERC (Security Deposit)
Regulations, 2007 Notified in Karnataka Gazette dated 11.10.2007, Company is collecting
additional security deposit collected till deposit based on the average bill amount
corresponding to 2 Months (2MMD) and at the end of FY 19 the company is having X 67,677.49
lakhs, for March 31,2018 % 60,085.35 Lakhs and April 01,2017 (X 52,115.50 ) lakhs as Security
Deposit. The receivables to the extent of FY 19 the company is having ¥ 6,236.08 lakhs, for
March 31, 20187 6,209.21 Lakhs and April 01,2017 (X 5,698.38) lakhs is considered as bad and
doubtful debts and provided for in accounts. The balance Trade receivables can be recovered
by enforcing rule of Disconnection, for the disconnected installations, by enforcing
Recoveries of Dues Act- 1976- treating the arrears as Arrears of Land Revenue, wherever
applicable.

The total dues recoverable from M/s Mysore sugar Ltd., Mandya (State PSU's) as at the end of
March-2019 stood at ¥ 1,867.57 lakhs & interest of ¥592.48 lakhs being charged as per the
supply regulations. The Corporation is pursuing for recovery of outstanding dues including
interest.
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Trade receivables includes the arrears of IP consumers below 10HP prior to 31.7.2008 is as
below.

(% in Lakhs)

Particulars Principal | Interest Total
Closing Balance as on 31.07.2008 33,158.00 | 10,478.00 | 43,636.00
Closing Balance as on 31.03.2019 30,626.00 | 36,627.00 | 67,253.00

No interest has been recognized on dues of IP sets consumers below
10HP from the year 2014-15.

Note: 13 Cash and Cash Equivalents:

(% in Lakhs)
Sl Particulars Account As at As at As at
No Code 31.03.2019 | 31.03.2018 | 01.04.2017
Cash and cash equivalents:
13.1 | Balances with banks
in current accounts
Balancg with bank accounts 24'1 45655 658.88 786.04
(collecting) Series
Balance with bank accounts 24 1,002.34 | 4,349.89 | 11,409.03
(Disbursement) Series

in other accounts (to the extent held
as margin money or security against

the borrowings, guarantees, other 20.2807 5,506.52 1,570.73 1,635.86
commitments)
13.2 | Cash on hand 241107 280.70 184.91 143.46
13.3 | Cheques on hand 241137 413.20 467.49 1,863.28
13.4 | Postage stamps on hand 24.1207 0.81 0.56 1.24
13.5 | Imprest with staff 24.2107 5.81 5.81 5.67
13.6 | Transit account with Head Office 2;45 6& - 29.50 884.34
Total carried to Balance Sheet 7,665.94 7,267.75 16,728.92
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Note: 14 Loans and Advances:  in Lakhs)
Sl Particulars Account As at As at As at
No Code |31.03.2019 |31.03.2018 [01.04.2017

(Unsecured, considered good
unless otherwise stated)

14.1 | Travel Advance 27.2027 7.69 1.93 1.53
14.2 | Festival Advance 27.2037 58.34 5040 | 7047
143 | Medical Advance 27.2047 58.78 9342 | 4349
14.4 i‘;‘;ﬁf to staff - against 27.2057 41.03 2791|  21.91
14,5 | Others 27.8007 ] 0.20 0.20

Total carried to Balance 165.83 182.86 137.62

Sheet
Note: 15 Other Current Financial Assets:
(% in Lakhs)
Sl ] As at As at As at
No Particulars Account Code | 5 135019 | 31.03.2018 | 01.04.2017
(Unsecured, considered
good unless otherwise
stated)
Receivable from KPTCL &
15.1
other Escoms
28.8267, 28.8317,
. . 28.8367, 28.8417,
i) |Receivable from M/s KPTCL 28,8487, 28.8817. 4,039.11 4,038.98 3,874.37
28.8657, 28.8747
42.2037,42.2127,
Less: Payable to M/s KPTCL | 42.2197, 42.2247, | (1,448.02) | (1,493.63) | (1,502.78)
42.2297
Net Receivable from
M/s KPTCL 2,591.09 2,545.35 2,371.59
... | Receivable from M/s
ii) HESCOM 28.8397, 28.8837 720.19 720.19 720.19
Less: Payable to M/s i i i
HESCOM
Net Receivable from
M/s HESCOM 720.19 720.19 720.19
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(% in Lakhs)
S1 ] As at As at As at
No Particulars Account Code | 5, 139019 | 31.03.2018 | 01.04.2017
. 28.7654, 28.7657,

jif) | Receivable from M/s 28.8287,28.8437, |  1,900.35 | 1,900.35|  1,900.35

MESCOM

28.8787

Less: Payable to M/s 42.2167,42.7657,

MESCOM Py (28.73) (28.73) (28.73)

Net Receivable from

M/s MESCOM 1871.63| 1871.63| 1,871.63

Amount Receivable from

KPTCL and other ESCOMs 5238.60 | 5192.86| 5,019.10
15.2 | Unbilled Revenue 23.4 Series 2576110 | 22,340.14 | 19,035.78

Receivable from GOK

Amount receivable from
15.3 | GOK towards free supply of 28.6267 0.00 0.00 250.53
BJ / KJ installations

Amount receivable from
15.4 | GOK towards free supply of 28.6277 7924735 | 55,402.57 | 30,328.71
IP set up to 10HP

15.5 | Amount recoverable from 539.46 22932 290.68
Employees (net)

Receivable from PCKL
transfer of GP dues as on
15.6 31.03.2015 towards 28.9197 - -| 51,630.83

securitization

Receivable - Pension &
15.7 Gratuity Trust (net) 28.9077 490.68 (0.34) 25.21

Total carried to Balance

1,11,277.18 | 83,164.56 | 1,06,580.84
Sheet
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Note: 16 Other Current Assets:

(% in Lakhs)
Sl . As at As at As at
No Particulars Account Code | 5, 135019 | 31.03.2018 | 01.04.2017
(Unsecured, considered
good unless otherwise
stated)
16.1 | Receivable from GOK :
T rds Ganea Kalvan 47.3077, 47.3087,
Sf]:\é i‘nes anga falyana | 47 3097,47.3107,|  7,588.47 9,102.42 |  8,788.53
47.3577
Towards other schemes 1,590.55 1,584.15 1,563.25
Other receivables -
(rebate for collection of 28.1107 92.10 75.09 74.18
electricity tax)
47.3177,47.3187,
16.2 | DCW Works deposits 47.3197,47.3207, 4,222.76 4,644.14 4,013.71
47.7007
Claims for loss /
16.3 | Damage to capital assets 28.7297, 1.47 6.24 10.22
28.7497
- others
Amount receivable in
16.4 Cash from BESCOM 28.8827 i - 12,082.00
16,5 | Debit balance in 41 series 3,463.96 2,41415| 9,959.18
creditors
16.6 | Xpenses recoverable 28.8107 105.96 116.77 71.20
from Suppliers
16.7 | Income Accrued but not 28.3907 477.79 41022 619.59
due-others
Issued to repairs to the
16.8 Corporation MRT 27.2107 0.00 0.00 111.71
16.9 | Prepaid Expenses 28.8207 20.04 60.01 173.18
16.10 | Receivable - Others 28.8987 106.65 2,672.76 81.95
Receivable from
16.11 | beneficiaries of Solar 28.1257 ) 27.86 11.54
Lanterns
Receivable from
16.12 | GESCOM - Power 28.8937 2,162.00 2,162.00 2,162.00
Purchase

s
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(% in Lakhs)
S1 . As at As at As at
No Particulars Account Code | ;135019 | 31.03.2018 | 01.04.2017
Receivable from
16.13 | HESCOM - Power 28.8927 149.00 149.00 149.00
Purchase
16.14 | TDS Receivable (1.69) - 10.83
Transformers / Mtrs etc.
16.15 | issued to Contractors / 26.6047 1,076.87 843.94 890.07
suppliers for repairs
Claims for loss /
16.16 | Damage to materials - 28.7297 - 2.26 0.29
others
16.17 | Stock Shortage pending 22.8207 68.82 68.82 106.45
Investigation
21,124.75 24,339.81 40,878.89
Less: Allowance for doubtful
advances for advance paid to - - -
suppliers and others
Total carried to Balance 21,124.75 | 24,339.81 | 40,878.89
Sheet
Note: 17 Non-current Assets held for sale:  in Lakhs)
S1 Particulars Account As at As at As at
No Code 31.03.2019 | 31.03.2018 | 01.04.2017
17.1 | Plant, equipment, lines & cables| 16.1 758.59 954.73 814.85
Total carried to Balance Sheet 758.59 954.73 814.85
Note: 18 Regulatory Deferral Accounts: @ in Lakhs)
Sl Particulars Account As at As at As at
No Code 31.03.2019| 31.03.2018 | 01.04.2017
Regulatory Deferral
Account - Liability:
181 Regulatory Liabilities - - -
" | Regulatory Deferral
Account - Asset:
Regulatory Assets 28.9187 | 82,829.15 | 1,20,723.94 98,244.60
gﬁteaeltcamed to Balance 82,829.15 | 1,20,723.94 | 98,244.60
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Rate Regulated Activities:

I. As per the Ind AS-114 'Regulatory Deferral Accounts' the business of electricity
distribution is a Rate Regulated activity wherein the regulators determine Tariff to be
charged from consumers based on prevailing regulations in place.

The Multi Year Tariff (MYT) Regulations issued by Karnataka Electricity Regulatory
Commission ("KERC") is applicable to the Company's distribution business. According, to
these regulations, the regulators shall determine tariff in a manner in which the Company
can recover its fixed and variable costs including assured rate on return approved equity
base, from its consumers. The Company determines the Revenue, Regulatory Assets and
Liabilities as per the terms and conditions specified in respective MYT Regulations.

ii. Reconciliation of Regulatory Assets / Liabilities of distribution business as per Rate
Regulated Activities as on March 31, 2019 and March 31, 2018 is as follows:

(% in Lakhs)
Particulars As at As at

31.03.2019 | 31.03.2018
Opening Regulatory Assets (net) 1,20,723.94 |  98,244.60
Regulatory Income / Expenses during the year:
(i) Power Purchase Cost (35,367.80) | 22,479.34
(i) Reversal of earlier years income recognized
(prior period effect) (2,526.99) -
Closing Regulatory Assets (net) 82,829.15 | 1,20,723.94

True-up Subsidy/Regulatory Asset (Ref Note 22)

< Determination of the Retail Supply Tariff chargeable by the Company to its consumers is
governed by KERC (Terms and conditions for determination of Tariff for Distribution
and Retail Sale of Electricity) Regulations 2006, and the amendments made thereon from
time to time, whereby KERC is required to determine the Tariff in a manner that the
Company recovers its Power purchase cost as well as other prudently incurred expenses
and earns return of 15.50% p.a. on KERC approved Equity.

% In the process of determining the tariff, KERC will approve the ARR for the year
considering the tariff applications submitted by the ESCOMs, which will be again trued
up by the Commission during Annual Performance Review considering actuals, on
finalization of accounts for the year. The Surplus / Deficit in revenue if any will be
adjusted in future tariff. CESC is accounting such surplus / Deficit in the accounts of
respective year itself as "Regulatory Asset" being the deferred expenses expected to flow
to the Company subsequently on determination of tariff by Hon'ble KERC during Annual
Performance Review.

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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Regulatory Asset/ Liability arrived for the year is provided as under:

(% in Lakhs)
FY19
sl A d A Expected to | Difference
Particulars -pprove SPer e approved B/w
No in Tariff Accounts bv KERC in roved &
Order-2018 YA approve
trueing up actuals
Revenue at existing tariff
1 | Revenue from tariff and 2,32,993.00 | 2,44,947.33 | 2,44,947.33 _
Misc. Charges
2 | RE Subsidy / Tariff Subsidy | 1,60,497.00 | 1,65,430.78 | 165,430.78 -
Total Existing Revenue 3,93,490.00 | 4,10,378.11 | 4,10,378.11 -
Expenditure:
3 | Power Purchase Cost 2,78,154.00 | 3,06,778.98 3,06,778.98 | (28,624.98)
4 | Employee Cost
5 | Repairs & Maintenance 54,074.00 68,507.78 68,507.78 -
6 | Admin & General Expenses
7 | Depreciation 12,745.00 20,601.20 20,601.20 -
8 | Interest & Finance Charges 24,237.00 26,556.90 26,556.90 -
9 | Other Debits - 687.14 533.95 153.19
10 Net Prior Period Debit / ) ) ) )
Credit
Funds towards Consumer
11 | Relation / Consumer 50.00 - - -
Education
12 | Return on Equity with MAT 3,469.00 - - -
13 | Other Income 8,943.00 17,163.68 17,163.68 -
ARR 3,63,786.00 | 4,05,968.32 4,05,815.13| (28,471.78)
Deferred tax & Income Tax - | (10,023.31) (10,023.31) -
Deficit for FY17 carried (49,145.00) ) ) )
forward
Disallowance of interest &
Depreciation on imprudent - - - -
investments in FY16
Regulatory asset -| (35367.80) | (35,367.80) -
Net ARR 4,12,931.00 | 4,31,312.81 | 4,05,815.13 | (28,471.78)
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(% in Lakhs)
FY19
Expected to | Difference
Sl . P
Particulars A.pprm.led Asper 1y approved B/w
No in Tariff | Accounts bv KERC in laporoved &
Order-2018 y PPTOv
trueing up actuals
GAP (Regulatory Asset) for
FY2018-19
Reconciliation of
Regulatory Asset Account
a. Opening Regulatory Asset
as on 1.4.2018 ) ) || BA072
b. Add: Regulatory Asset ) ) | 0847990

created for FY 2018-19

c. Less Reversal of
Regulatory assets created 63,840.00
during 2016-17

d. Less Reversal of
Regulatory assets (Prior 2,526.99
Period )

e. Closing Regulatory Asset

as on 31.3.2019 82,829.15
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Note: 19 Equity Share Capital:

(% in Lakhs)
As at 31.03.2019 As at 31.03.2018 As at 01.04.2017
Sl . Account
No Particulars Code | Number Amount | Number | Amount | Number | Amount
19.1| Share capital:
Authorized: (*)
Equity shares of 10,000.00 {100,000.00 7,500.00 | 75,000.00 | 7,500.00 | 75,000.00

Z10/- each

10,000.00 {100,000.00 7,500.00 | 75,000.00| 7,500.00 | 75,000.00

Issued, subscribed
and fully paid up:

Equity shares of
Z10/- each

At the beginning 7,208.35 | 72,083.54f 5,085.65 | 50,856.54| 5,085.65 | 50,856.54
of the year

Issued during 52.3017

the year

by way of issue
of fully paid up 1,675.30 | 16,753.00 2,122.70 | 21,227.00 - -

equity shares

At the close of the 8,883.65 | 88,836.54 | 7,208.35 | 72,083.54 | 5,085.65 | 50,856.54
year

Total carried to 88,836.54 72,083.54 50,856.54
Balance Sheet

Terms / rights attached to Equity Shares:

< The Company has only one class of equity shares having a par value of ¥ 10/- each. Each
holder of equity shares is entitled to one vote per share.

% In the event of liquidation of the Company, the holders of the equity shares will be entitled
to receive the remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the equity shares held by the
shareholders.

a) Particulars of equity share holders holding more than 5% of the total number of equity
share capital:

As at 31.03.2019 As at 31.03.2018 As at 01.04.2017
Particulars

Number | Percentage | Number | Percentage | Number | Percentage

(1) Government of 8,883.65 99.99% 7,208.35 99.99% 5,085.65 99.99%
Karnataka

7

< Equity shares reserved for issue under options and contracts or commitments for the sale
of shares or disinvestment: Nil

Chamundeshwari Electricity Supply Corporation Limited, Mysuru
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Note: 20 Other Equity ® in Lakhs)
Reserves & Surplus
Share Contributions
. Application Proposed | , grants and Total
Particulars Mon.ey Capital | adjustment | subsidies Retained Oth.er
Plelzndmg Reserve |to Networth | towards cost | Earnings equity
Allotment Account of capital
assets
As at 1**April 2017
(before opening Ind AS 15,229.00 | 239.17 | (3,401.00) 70,839.54 | (61,282.21) 21,624.50
adjustments)
Add / Less: Ind AS (5,436.68) | (5,436.68)
adjustments
As at 1st April 2017
(after opening Ind AS 15,229.00 | 239.17 | (3,401.00) 70,839.54 | (66,718.89) | 16,187.82
adjustments)
Add / Less : Profit / Loss - - - 79.46 79.46
for the year
Add / Less: Ind AS - _ _ - - -
adjustments
Add: Additions during the - - - 17,326.27 - | 17,326.27
year
Add: Share application 13,315.00 - - - - | 13,315.00
money received
Add / Less: Allotment of (21,227.00) - - - - | (21,227.00)
shares
Less : Reversal of
Depreciation / withdrawal - - - (5,393.16) - (5:393.16)
during the year
Total comprehensive 7,317.00 | 239.17 | (3,401.00) 82,772.65 | (66,639.43) | 20,288.39
income as at March 31 2018
Add / Less : Loss for the - | (20,934.70) | (20,934.70)
year
Add : Additions during the 16,358.03 16,358.03
year
Add : Share application 12,451.00 - 12,451.00
money received
Add / Less: Allotment of (16,753.00) - | (16,753.00)
shares
Total comprehensive 3,015.00 | 239.17 | (3,401.00) 99,130.68 | (87,574.13) | 11,409.72
income as at March 31 2019
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< Share application money pending allotment represents amount received from GoK
towards Share Capital.

< Govt. of Karnataka vide order No. EN 67 PSR 2017 BANGALORE Dated 31.07.2017 has
ordered to transfer the old balances of Subsidy and KPCL dues including principal and
interest existing in the books of KPTCL as on 31.03.2016 to the ESCOMs. Further approval
has also been accorded to the write back of the said interest in the books of ESCOMSs and to
adjust the difference in Receivables and payables resulting from the above transaction
under the head "Proposed adjustment to Networth Account" in the books of ESCOMs.

Accordingly the Company has accounted proposed adjustment to Net worth of ¥ 3,401.00
lakh.

< Capital Reserve represents the cost of assets created by KPTCL and handed over to CESC
during transition period.

Note: 21 Borrowings

(% in Lakhs)
Sl Particulars Account As at As at As at
No Code 31.03.2019 | 31.03.2018 | 01.04.2017
Non-Current Liabilities
21 | Borrowings:
I) | Secured loans:
a) | Loan from Banks 72,725.48 75,568.25 | 48,906.55
53 Series
b) | Loan from Others 77,537.07 | 77,447.73 | 82,602.97
1,50,262.55 | 1,53,015.98 | 1,31,509.52
a) | Less: Current maturities on 18,108.64 | 18,045.98 | 15927.01
loan from banks
p) | Less: Current maturities on 13,679.05 | 1251749 | 17,181.87
loan from others
31,787.69 | 30,563.47 | 33,108.88
Total Secured Loan (I) 1,18,474.86 | 1,22,452.51 98,400.64
IT) | Unsecured loans:
a) | Loan from Others 1,619.08 2,003.39 2,399.29
. P 53 Series
Less: Current maturities on 398 80 214.00 39590
loan from others
Total Unsecured Loan (II) 1,220.28 1,789.39 2,003.39
Total carried to Balance
Sheet(I+11) 1,19,695.14 | 1,24,241.90 | 1,00,404.03
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Note: 22 Other Financial Liabilities:

(% in Lakhs)
s . As at As at As at
No Particulars Account Code | 3 435019 | 31.03.2018 | 01.04.2017

Security Deposit from 48.1007, 48.1017,

221 Consumers * 481027, 48.1037 67,677.49 60,085.35 52,115.50

299 | Miscellaneous Deposits 46.9667 1,491.65| 1,425.78 37.22
/ other liabilities

22.3 | Retention Money 46.1047 18,872.35 12,169.32 10,635.88
Security deposit in cash

22.4 | from Suppliers / 46'1(11167’132'71 018, 3,626.95 3,014.41 2,597.58

Contractors

22.5 | Inter Unit Accounts($) 31 to 37 series 23,650.83 29,183.85 29,087.51

Total carried to Balance Sheet 1,15,319.26 | 1,05,878.71 | 94,473.69

* The balances of consumer deposits held are subject to reconciliation between books and
consumer ledger accounts.

$ Itincludes a sum of ¥ 22,477 lakhs which was transferred from the MESCOM to CESC in the
opening balance sheet vide GO number EN 08 PSR 2005 dated 05-06-2006.

In FY18 and FY17 the IUA Balance differs due to accounting of prior period items of amount
0fX5,533.02lakhs and ¥ 5,436.68 lakhs respectively to Comply Ind AS.

Note: 23 Provisions:

(% in Lakhs)
Sl Particulars Account As at As at As at
No Code | 31.03.2019 | 31.03.2018 | 01.04.2017
23.1 |Provision for Family Benefit Fund | 44.1437 1,135.40 742.25 708.66
23.2 |Provision for Leave Encashment 44.1307 6,284.22 0.76 0.76
Total carried to Balance Sheet 7,419.62 743.01 709.42
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Note: 24 Deferred tax Assets (Net):

(% in Lakhs)
Sl Particulars Account As at As at As at
No Code 31.03.2019 31.03.2018 | 01.04.2017
a) | Deferred tax liability:
.. | On account of WDV on
i) Property, Plant & equipment 5,967.01 8,903.40 9,074.61
Total 5,967.01 8,903.40 9,074.61
b) | Deferred tax asset: 46.802
i) | On Provision for doubtful debts (1,945.66) - -
On unabsorbed loss/
ii) | depreciation (restricted to the (4,021.35) -
extent of deferred tax liability)
Total (5,967.01) - -
Total carried to Balance Sheet - 8,903.40 9,074.61
Reconciliation of Deferred Taxes:
(% in Lakhs)
Particulars As at As at As at
31.03.2019 31.03.2018 01.04.2017
Opening Balance of Deferred Tax Liabilities (8,903.40) (9,074.61) (7,169.05)
Add: Deferred tax created during the year - - (1,905.56)
Less: Deferred tax reversed during the year* 8,903.40 171.21 -
Closing Balance of Deferred tax liabilities - (8,903.40) (9,074.61)

Note:

During the year the Company has reversed the tax liability after calculating the deferred taxes
on the temporary differences as provided under Ind AS12 - Income Taxes. The Company has
arrived at the deferred tax asset considering the unabsorbed losses and depreciation.
However, Company hasrestricted the asset to the extent of deferred tax liabilities.
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Note: 25 Borrowings:

(% in Lakhs)

Sl Particulars Account As at As at As at
No Code | 31.03.2019 | 31.03.2018 | 01.04.2017
I) | Secured loans:

Loans repayable on demand

from banks 50.2017 29,607.15 28,557.53 | 24,013.03

50.2117

from others 53.3017 - - -

Total carried to Balance Sheet 29,607.15 28,557.53 | 24,013.03
1) Details of security for secured

loans:
a) | Loan from State bank of India:

Security:

Primary Security:

(Secured by hypothecation of entire

receivables of the Company) 29,607.15 28,557.53 | 24,013.03

Collateral Security:

Second charge on the fixed assets
of the company purchased out of

term loans sanctioned by SBM on
21.09.2010 and 21.12.2011

Rate of Interest:
(lyear MCLR+1.25%) per annum

25.1 Reconciliation of loan Balances

(% in Lakhs)
Name of the Rate of | Opening Loan Repayme Loan
s1 Bank/ Ale Charge Interest | Balance Drawn Total nt of Balance
No Financial Code Creation ason ason During Loans Lo.an as on
Institution ID & Date (31.3.2019| 01-04- 2018-19 2018-19 | during 31.3.2019
(In %) 2018 2018-19
I Term Loan
Secured
Loans from -
A | Commercial
Banks
SBI - Over Modified
Draft (Secured | 50.2107| 10445357/
1 | by Receivables & 23.5.2015 9.40 28,557.53 | 29,607.16|58,164.69|28,557.54|29,607.15
from State 50.2117| (SRN No:
Bank of India) (C56528201)
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Note: 26 Trade payables:

(% in Lakhs)
Sl Particulars Account As at As at As at
No Code 31.03.2019 | 31.03.2018 | 01.04.2017
Total outstanding dues of
a) | micro and small enterprises - - -
(refer note 43)
41 series
Total outstanding dues other
b) | than micro and small 2,67,471.04 | 2,40,192.13 | 2,86,800.54
enterprises
sokal carried to Balance 2,67471.04 | 2,40,192.13 | 2,86,800.54

($) Micro, Small and Medium Enterprises Development Act, 2006 : Under Micro, Small
Medium Enterprises Development Act, 2006 read with notification no : 8-7-2006-CDN dt17-
05-2007, certain disclosures are required to be made relating to Micro, Small and Medium
Enterprises. The Company is in the process of compiling relevant information from its
suppliers about their coverage under the said Act. Since the relevant information is not
readily available, no disclosures have been made in the accounts. However, in the view of the
management, the impact of interest, if any, that may be payable in accordance with
provisions of this Act is not expected to be material. Also no amounts are due to small scale
industrial undertaking to whom the Company owes and which is outstanding for more than
30daysasat31* March 2019.

Note: 27 Provisions:

(% in Lakhs)
Sl Particulars Account As at As at As at

No Code 31.03.2019 | 31.03.2018 | 01.04.2017
271 Provision for Earned Leave 441307 1.201.61 i )

Encashment
279 Provision for Family Benefit 44,1437 7591 i i

Fund

Total carried to Balance Sheet 1,276.83 - -
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(% in Lakhs)
Sl . As at As at As at
No Particulars Account Code | 51 435019 | 31.03.2018 | 01.04.2017
28,1 | Current Maturities of Long 32,186.49 | 30,777.47 | 33,504.78
term debts
28.2 | Contractors control Account 42'404127’73%;1 018, 11,867.71 5,292.14 7,837.72
28.3 | BRP-11 recoveries 46.2067 - - 298.03
441107, 44.1207,
44.1227,44.1507,
44.2107, 44.2207,
e 44.2757,44.3107,
28.4 | Employee related liabilities 443117, 44.3207, 5,173.08 3,596.03 3,103.78
443307, 46.4107,
46.4117,44.1417,
44.1427,44.1437
28,5 | Interest Accrued but not 46.7107 278425 | 3499.83| 2,802.49
due on Borrowings
Liability for supply of 421017,
28.6 materials 121018 4,556.77 3,019.84 2,269.07
28.7 | Payable to GOK
Compounding fee collected 46.3017 0.17 0.34 0.61
Inspection Charges payable
to GOK. 46.4407 2.90 0.80 0.12
Royalty Payable to GOK. 46.4507 0.58 0.49 0.66
Electricity Tax and other
levies payable to Govt.,
(yet to be collected from 46.3007 6,984.97 4978.12 4,486.62
consumers)
42.2157,42.2207,
28.8 | Payable to M/s BESCOM 42 9757 63.71 63.71 63.71
Less: Receivable from M/s | 28.8277,28.8377,
BESCOM 28.8427 (8.01) (8.01) (8.01)
Net Payable to M/s
BESCOM 55.70 55.70 55.70
28.9 | Payables to Consumers 48.3407, 48.3507 3,981.16 3,801.66 3,811.02
28.10| Provision for liability to 425017 1,296.84 |  2,300.18 591.97
Contractors
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(% in Lakhs)
Sl ] As at As at As at
No Particulars Account Code | 1 139019 | 31.03.2018 | 01.04.2017
Sundry Creditors / Control | 42.2017,42.2018,
28.11 Account 423017 2,392.99 1,883.89 1,374.77
Accrued expenses and
28.12 R 46.4307 6,328.76 9,305.97 2,175.98
other liabilities
28.13| Security Deposit from 46.9207 0.72 0.68 1.00
employee
0g.14| Other liabilities related to 47.5007 311.86 311.86 27683
GOK scheme
28.15| Statutory Liabilities 46 Series 348.73 421.06 145.04
28.16| Advance Power Charges 47.3017 329.36 381.20 43421
Deposit Contribution
28.17 Works - GOK Departments 47.3057 3,419.24 2,857.90 2,590.51
28.18| Deposit Works 47.3067 1,284.31 1,018.53 729.33
0g 19| Electricity to W/S Under 47.3117 288.89 328.88 301.59
Tatkal Scheme
08.pp| Service Connections LT/ 47.3137 1,731.70 | 1,24886 | 1,162.01
HT Consumers
28.21| Other liabilties 5,439.15 3,830.18 1,716.75
Total carried to Balance 90,822.04 | 78,967.28 | 69,726.27
Sheet
Note: 29 Current Tax Liabilities (Net):
(R in Lakhs)
Sl Particulars Account As at As at As at
No Code 31.03.2019 | 31.03.2018 | 01.04.2017
29.1 | Provision for tax 46.8017 88.95 375.35 733.61
Total carried to Balance Sheet 88.95 375.35 733.61
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Note: 30 Revenue from operations: & in Lakhs)
I\SI:) Particulars Account Code 2018-19 2017-18
Sale of Power:
Revenue from Sale of Power- LT 61.1 Series 2,93,904.44 2,57,354.46
30.1 | Revenue from Sale of Power- HT 61.2 Series 1,10,788.77 96,007.27
Cross subsidy charges 61.2907 5,250.67 4,617.81
Fuel cost adjustment charges 61.2917 428.88 3,159.05
Sub Total 4,10,372.76 3,61,138.59
Less: Withdrawal of revenue 83.83 Series (1,342.82) (131.07)
demand
Net revenue from sale of power 4,09,029.94 3,61,007.51
Other operating revenues:
Reconnection Fee (D&R) 61.9027 165.39 116.05
300 f:e}f;’ri;‘;some"ﬁon (Supervision 61.9047 998.37 731.90
S}If;l;:sfacﬂltatlon and other 61.?%87671,. 9611.797087 312 15.69
Other receipts from consumers 61.9067 181.29 567.80
Sub Total 1,348.17 1,431.44
Total carried to Profit & loss 4,10,378.11 3,62,438.95

30.3 Revenue for the yearis also adjusted by estimating un-billed revenue of previous year
and currentyear.

30.4 Total Revenue fromsale of energy during 2018-19 includes325,761.10 Lakhs in respect
of revenue accrued but pending billing at the year end. The same was < 22,340.14
Lakhs for the previous year 2017-18.

30.5 During the year the amount to be received from the GOK as subsidy towards free power
supply to IP set consumers having connected load of upto and inclusive of 10HP and
free power supply to B] / KJ consumers with consumption upto 40 units on actual basis
is¥1,58,616.73 (PYX1,37,447.42) lakhs and < 6,814.05 (PY X 6,089.91) lakhs respectively.
Out of the said receivable, an amount of I 1,34,771.95 (PY 1,11,305.51) lakhs and
36,814.05 (X 6,340.44) lakhs has been released for IP set and BJ / K] installations
respectively as per KERC Tariff Order. The balance amount is accounted as receivable
from GOK.

30.6 Accounting of Auxiliary consumption of KPTCL 33 KV, 66 KV & above station
consumptionis calculated based on the rate determined by KERC.
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Note: 31 Other Income:

(% in Lakhs)
S1 No Particulars Account Code 2018-19 2017-18
31.1 | Rental from Staff quarters 62.9017 298.13 195.78
31.2 | Rental from others 62.9027 9.25 5.93
62.2227, 62.2607
31.3 Interest Income & 62.2707 82.98 79.90
. 62.3307, 62.3407
31.4 | Profit on sale of scrap & 62.4107 557.25 5.99
31.5 | Delayed Payment Charges 61.9057 5,261.20 5,155.63
31.6 | Rebate on Power Purchase 62.9197 605.99 405.27
317 Rebate on remittance of electricity 62.9167 7978 55,07
duty
31, | Depreciation written back - 62.9607 6,452.78 5,393.16
contribution / subsidies
31.9 | Other Miscellaneous Income 62series 3,823.82 3,820.25
Total carried to Profit & loss 17,163.68 15,117.17

31.10 As per the Government Order No. EN O6 PSR 2009 Bangalore, Dated 22.02.2010 the
rebate payable to the Electricity Distribution Companies for collection of Electricity
Tax from Consumers and its remittance to Govt. is revised from 1.5 % to 0.5% with
effect from1.1.2010.

31.11 The Other income for 2018-19 0fX17,163.68 Lakhs (PY X 15,117.17) lakhs includes the
Delayed Payment Charges from Consumers of X 5,261.20 (PY %5,155.63) lakhs.

31.12 In accordance with the KERC Regulations and to fulfill the Depreciation on assets
acquired out of the Grants, subsidy & Consumer contribution has been withdrawn to
anextent ofI 6,452.78 Lakhs (PY X 5,393.16 lakhs).

Note: 32 Cost of Power Purchased:

(% in Lakhs)
Sl . Account
No Particulars Code 2018-19 2017-18
32.1 | Purchase of Power (net) 70 Series 3,06,778.98 2,93,726.62
Total carried to Profit & loss 3,06,778.98 2,93,726.62
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32.2 The Power Purchase cost is recognized based on the Government of Karnataka Order
No. EN 131 PSR 2003 Dated 10" May 2005 for accounting the cost of power based on the
billings made by Power Generators Pool allocated to CESC, Mysore by the Government
of Karnataka.

32.3 The KERC in its Tariff Order-2009 has determined the transmission charges based on
the installed generation capacity of the state.

32.4 Power purchase costs and adjustments therefore if any, required have not been
accounted by the company wherever claims have not been received from the respective
generators or power traders.

32.5 Pending finality of decision by PCKL, ESCOMs and UPCL at their meetings for
resolving issues relating to the billing of UPCL Power Plant for earlier years, no
adjustments to power purchase cost has been considered necessary in the financial
statement for the year, as a matter of prudence.

32.6 M/s KPCL has preferred a claim of ¥ 15.91 Crs as supplementary capacity charges for
the period from 2008-09 to 2015-16. The claim materially differs from the amount
determined by the company based on details available at our end and the same has been
communicated to M/s. KPCL. Pending clarifications relating to their working which is
required for ascertaining its correctness, the claim raised by KPCL has not been
accounted in FY 2016-17 and treated as contingent liability.

Note: 33 Employee Benefit Expenses :

(% in Lakhs)

1\511) Particulars Ago";e“t 2018-19 2017-18
33.1 | Salaries & Wages 75 Series 41,331.82 39,795.35

Contribution to provident and

other funds
33.2 | Terminal Benefits 75.8 10,233.89 6,308.97
33.3 | Gratuity 75.8407 961.90 665.40
33.4 | Staff welfare expenses 75.7 326.82 247.86

Total carried to Profit & loss 52,854.42 47,017.58

The employees earlier appointed by the KPTCL are working in the Company on deputation
basis. Now the Company is recruiting its employees independently on the vacancies

available.
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Note: 34 Finance costs:

(% in Lakhs)
N Particulars Account | 2018-19 2017-18
34.1 | Interest expense on loans from others* 18,229.53 16,748.03
34.2 | Other Borrowing Cost 78 Series 446.96 132.84
Less: Capitalization of Interest (257.93) (507.57)
Total carried to Profit & loss 18,418.56 16,373.30

< NEF (Interest Subsidy) Scheme: Govt. of India vide Office Memorandum No. 24 /01 /2012-
NEF/APDRP dated 14.03.2012, has approved the NEF (Interest Subsidy) Scheme to
promote the capital investment in the distribution sector by providing interest subsidy,
linked with reform measures, on the loans taken by public and private power utilities for
various capital works under Distribution projects.

< The interest subsidy will be provided by the GOI duly considering the achievements in
various parameters. Company has submitted the proposals of interest subsidy to REC
which is a nodal Agency for implementing this Scheme, for granting interest Subsidy in
respect of two loans obtained from M/s RECL. But Company has not received any
subsidy in thisregard.

adjustments are made in the accounts.

< Since the amount of interest subsidy cannot be ascertained by the Company, no

Note: 35 Depreciation and amortization: & in Lakhs)
13:) Particulars AEC:‘E“ 2018-19 2017-18
Depreciation on Property, plant & equipment:
35.1 | Amortization of Lease hold Assets 77.1107 3.19 1.32
35.2 | Depreciation on Building 77.1207 325.70 290.95
35.3 | Depreciation on Hydraulic works 77.1307 14.90 13.01
35.4 | Depreciation on Civil works 77.1407 4.92 3.72
35.5 | Depreciation on Plant & Machinery 77.1507 4,720.16 4,537.24
35.6 | Depreciation on Lines cable Networks 77.1607 14,378.09 13,396.48
35.7 | Depreciation on Vehicles 77.1707 30.17 19.45
35.8 | Depreciation on Furniture's & fixtures 77.1807 261.82 167.06
35.9 | Depreciation on Office Equipments 77.1907 99.63 88.70
Total Depreciation 19,838.58 18,517.92
Amortization on Intangible Asset:
35.10 | Amortization on Computer software 77.1917 762.62 502.31
Total Amortization 762.62 502.31
Total carried to Profit & loss 20,601.20 19,020.23
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(% in Lakhs)
Sl . Account
No Particulars Code 2018-19 2017-18
36.1 | Advertisement Expenses 76.1557 111.21 159.52
36.2 | Admin & general expenses related to trust 76.1597 26.83 19.58
36.3 | Asset Decommissioning Costs 77.5507 154.00 54.97
Payment to auditors - -
as auditor 5.50 5.50
36.4
for taxation and other matters 76.1227 1.50 1.50
for other services 3.05 3.10
36.5 | R&M - Building 74.2 Series 767.44 528.23
36.6 | R&M - Plant & Machinery 74.3 Series 4,980.44 4,215.96
74.4,74.5,
36.7 | R&M- Others 74.7 & 74.8 484.08 209.76
Series
36.8 | R&M- Vehicles 74.6 Series 7.67 11.75
36.9 | Rent 76.1017 171.17 104.15
Bad and doubtful debts written off / 79.4107 &
36.10 provided for 79.4207 186.67 1,118.53
36.11 | Books & Periodicals 76.1527 15.21 16.13
Pagers cellular phones E -mail, Telephone, ;ZE;;’
36.12 | Trunk call, Telegrams and Telex Charges ' : 278.47 251.64
d Mobile Ph h 761177 &
an obile Phone charges 76.1147
36.13 | Computer stationery and floppies 76.1567 15.08 18.60
36.14 | CSR Contribution & Contribution to others 7361?;;7& 154.75 2.50
76.1317 to
36.15 | Conveyance, travel and vehicle expenses 76.1397 + 1,601.38 1,327.55
76.1327
36.16 | Electricity charges 76.1587 127.09 118.02
36.17 Expendlture related to EESL for energy 76.1657 336.87 360.26
savings.
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(% in Lakhs)
Sl . Account
No Particulars Code 2018-19 2017-18
36.18 Expensfes towards consumer relation / 761707 587 119.99
education
L 76.1517&
36.19 | Fees & Subscription 76.1507 98.96 110.04
76.2017+
36.20 | Freight & other material related expenses 76.2107 to 0.13 419
76.2707
Interest on belated payments (Power 80.1087 to
36.21 Purchase) 302667 4,157.17 2,665.94
36.22 | Interest to Consumers on security deposits 78.6 3,981.16 3,055.36
36.23 | Legal & professional charges 4,279.68 3,448.84
36.24 | Losses relating to scrapped assets 77.7 series 84.30 67.56
36.25 | Maintenance Charges of FAMS 76.1737 77.22 8.15
36.26 | Rates & Taxes 76.1027 54.37 67.97
76.1907+
36.27 | Other Expenses 76.7607 53.11 45.05
36.28 | Postage and telephone charges 76.1137 13.19 13.00
36.29 | Printing & Stationery 76.1537 112.50 130.77
36.30 | Revenue Expenditure incurred on Software 76.1917 130.66 353.50
. 76.1157+
36.31 | Revenue Receipt stamps 761167 1,643.09 1,537.84
. 76.1907+
36.32 | Miscellaneous & other expenses 76.7607 85.80 126.15
36.33 | Miscellaneous losses 79.5 Series 260.05 967.77
Total carried to Profit & loss 24,465.65 21,248.66
Note: 37 Regulatory Income / Expense: ® in Lakhs)
Sl . Account
No Particulars Code 2018-19 2017-18
Regulatory Income / Expense:
Expense / Income on account of
37.1 . . 61.9187 (35,367.80) 19,952.35
Regulatory assets / truing up subsidy
Total carried to Profit & loss (35,367.80) 19,952.35
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Note: 38 Tax Expense:

(% in Lakhs)
1\SIL Particulars A(C:C()";e“t 2018-19 | 2017-18
38.1 | Current tax 81.1017 38.57 334.68
38.2 | Deferred tax ($) 81.1027 (8,903.40) (171.21)
38.3 | MAT credit * 83.8107 (1,158.48) -
Total carried to Profit & loss (10,023.31) 163.48

Notes:

$ During the year the Company has reversed the tax liability after calculating the deferred
taxes on the temporary differences as provided under Ind AS 12 - Income Taxes. The
Company has arrived at the deferred tax asset considering the unabsorbed losses and
depreciation. However, Company has restricted the asset to the extent of liabilities.

* During the year the Company has recognized the cumulative MAT credit available as asset
as per the Income tax return filed for the Assessment Year 2018-19 by taking credit to the tax

expense.

Note: 39 Earnings per share:

(Basic and diluted)
Basic and Diluted Earnings per share [EPS] computed in accordance with Ind AS 33
“Earnings per Share”:
(% in Lakhs)
S Particulars 2018-19 2017-18
No
(a) | Before exceptional item
Profit for the year after tax expense 14,446.29 | (19,993.75)
before regulatory movement
Weighted average number of equity
shares (for basic EPS) 7,871.26 6,156.93
Weighted average number of equity
shares (for diluted EPS) 792577 6,394.53
Paid up value per share (in %) 10.00 10.00
Earnings per share (basic) (in ) 1.84 (3.25)
Earnings per share (diluted) (*) (in ) 1.82 (3.13)
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(% in Lakhs)
Sl .
Particulars 2018-19 2017-18

No
(b) | After exceptional item

Profit for the year after tax expense after (20,921.51) (41.40)

regulatory movement

Weighted average number of equity

shares (for basic EPS) 787126 6,156.93

Weighted average number of equity

shares (for diluted EPS) 792577 6,394.53

Paid up value per share (in %) 10.00 10.00

Earnings per share (basic) (in%) (2.66) (0.01)

Earnings per share (diluted) (*) (in %) (2.64) (0.01)

(*) The shares to be issued against the application money is considered at face value in the
computation of diluted EPS from the date of receipt of application money.

Note: 40 Transition to Ind AS:

< These are the Company's first financial statements prepared in accordance with Ind AS
notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended
from time to time. The adoption of Ind AS was carried out in accordance with Ind AS101 -
'First-time Adoption of Indian Accounting Standards' using transition date as April 1,
2017.

< Ind AS 101 requires that all Ind AS be consistently and retrospectively applied for fiscal
years presented. The Company has prepared Opening Balance Sheet on the transition
date and subsequent financials based on the accounting policies set out in Note-1.

< In preparing these financials, the Company has availed following exemptions in the
transition from previous GAAP to Ind ASin accordance with Ind AS101.

Optional Exemptions:
a.Deemed Cost:

Property, plant and equipment and intangible assets were carried in the balance sheet
prepared under previous GAAP as at March 31, 2017. The Company has elected to regard
such carrying amount as deemed cost at the date of transitioni.e. April 01,2017.

b.Designation of previously recognized financial instruments:

Under Ind AS109, atinitial recognition of a financial asset, an entity may make an irrevocable
election to present subsequent changes in the fair value of an investment in an equity
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instrument in other comprehensive income. Ind AS 101 allows such designation of
previously recognized financial assets, as 'fair value through other comprehensive income'
on the basis of the facts and circumstances that existed at the date of transition to Ind AS.

Accordingly, the Company has designated its investments in certain equity instruments at
fair value through other comprehensive income on the basis of the facts and circumstances
that existed at the date of transition to Ind AS.

The following statement provides first-time Ind AS adoption reconciliation that quantifies
the significant differences arising on account of transition from previous GAAP to Ind AS:

a) Effect of Ind AS adoption on the balance sheet as at March 31, 2018 and April 1, 2017

(transition date):
(% in Lakhs)
As at March 31,2018 As at April 01,2017
Sl . Amount Effect of | Amount Amount Effect of
N Particulars as per ope as per ... |[Amount as
Y previous transition as per previous transition per Ind AS
GAAP toInd AS | Ind AS GAAP to Ind AS
I. | ASSETS
Non-current assets
(a) | Froperty, plantand 1, 75 1) 43 - |2,75,614.43| 2,31,204.07 2,31,204.07
equipment
(b) | S2pital work in 27,164.52 27,164.52 | 26,019.02 -| 26,019.02
progress
(o) | Other Intangible 1,060.27 106027 | 51517 .| 51517
Assets
Intangible Assets
(d) under Development i i 351.20 i 351.20
e inancial assets - - - - -
© | Fi -
(i) Investments 251.00 251.00 251.00 - 251.00
(ii) Others 26,305.31 26,305.31 | 26,700.91 - | 26,700.91
(f) | Income Tax Assets 166.40 166.40 144.44 - 144.44
() aosii nON. - -CUITeNt |y 16 970.03 | (1,20,723.94)  6,246.09 |1,04,835.45((98,244.60) |  6,590.85
Total Non - current
assets 4,57,531.96 | (1,20,723.94) | 3,36,808.02 | 3,90,021.26| (98,244.60) | 2,91,776.66
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liabilities

(% in Lakhs)
As at March 31,2018 As at April 01,2017
Amount Amount
S1 Particulars as per Effec.t.of Amount as per Effec‘t-of Amount as
No previous transition as per previous transition per Ind AS
GAAP to Ind AS Ind AS GAAP to Ind AS
Current assets
(a) | Inventories 5,112.94 - 5,112.94 4,975.07 - 4,975.07
(b) | Financial assets - - - - - -
(i) Trade receivables [1,01,676.63 - h,01,676.63 | 92,842.12 -| 92,842.12
(if) Cash and cash 7,267.75 .| 726775 | 16,728.92 -| 16,728.92
equivalents
(iif) Loans & 182.86 - 182.86 137.62 - 137.62
Advances
(iv) Other financial | g5 10/ = -| 83,164.56 |1,06,580.84 - h,06,580.84
assets
() | Qther Current 24,339.81 - | 24,339.81 | 40,878.89 - | 40,878.89
Assets
Total Current assets |2,21,744.57 - |2,21,744.57 | 2,62,143.45 - |2,62,143.45
Non-current assets 954.73 954.73 814.85 814.85
held for sale
Total Assets before
Regulatory Deferral |6,80,231.26 |(1,20,723.94)| 5,59,507.32| 6,52,979.56 | (98,244.60) | 5,54,734.96
Account
Regulatory Deferral (0.00) | 1,20,723.94 |1,20,723.94 -| 98,244.60 | 98,244.60
Account- Assets
TOTAL ASSETS 6,80,231.25 - 16,80,231.25[6,52,979.56 - |6,52,979.56
. | EQUITY AND
* | LIABILITIES
Shareholders’ funds
(a) | Share capital 72,083.54 .| 72,083.54 | 50,856.54 -| 50,856.54
(b) | Other equity 14,755.37 5,533.02 | 20,288.39 | 21,624.50 | (5,436.68) | 16,187.82
TOTAL EQUITY 86,838.91 5,533.02 | 92,371.93 | 72,481.04 | (5,436.68) | 67,044.36
I. | LIABILITIES
Non-current
liabilities
(a) | Financial liabilities
(i) Borrowings 1,24,241.90 - 11,24,241.90 |1,00,404.03 - 11,00,404.03
(i) Other financial =, 17 419 73| (5533.02) 11,05,878.71 | 89,037.01| 5436.68 | 94,473.69
liabilities
(b) | Provisions 743.01 - 743.01 709.42 - 709.42
Deferred tax
© | fiabilities (net) 8,903.40 8,903.40 | 9,074.61 -| 9,074.61
Total Non - current |, o 34 04 (5,533.02) | 2,39,767.02|1,99,225.07| 5,436.68 |2,04,661.75

Y o
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(% in Lakhs)
As at March 31,2018 As at April 01,2017
Amount Amount
Sl Particulars as per Effec.t.of Amount as per Effe(‘:t‘of Amount as
No previous transition as per previous transition per Ind AS
GAAP toInd AS | Ind AS GAAP to Ind AS
Current liabilities
(a) | Financial liabilities
(i) Borrowings 28,557.53 -| 28,557.53 | 24,013.03 -| 24,013.03
(ii) Trade payables - - -
(i) micro and small ) ) ) _ )
enterprises, and
(i) other than micro
and small 2,40,192.13 - 2,40,192.13 | 2,86,800.54 - 2,86,800.54
enterprises
(b) | Provisions - - - - - -
Other current
(©) | 12 piqses 78,967.28 -| 78,967.28 | 69,726.27 -| 69,726.27
liabilities
() | Current Tax 375.35 - 375.35 733.61 - 733.61
Liabilities (Net) ’ ’ ’ ’
Total Current 3,48,092.29 - [3,48,092.29 | 3,81,273.45 - |3,81,273.45
liabilities
TOTAL EQUITY
AND LIABILITIES 6,80,231.25 - 16,80,231.25 | 6,52,979.56 - 16,52,979.56
b) Reconciliation of loss between Ind AS and previous GAAP: ® in Lakhs)
Nature of adjustments Amount
Net Profit after tax as reported under Previous GAAP 175.80
Ind AS: Adjustments increase / (decrease)
Prior Period of 2017-18 adjusted in opening balance (net) 5,436.68
Prior Period of 2018-19 adjusted (net) (5,533.02)
Actuarial gains/losses in respect of employees defined
. > . (120.86)
benefit plans reclassified as other comprehensive income
Total Ind AS adjustments affecting loss as per statement of
. (217.20)
profit and loss
Profit under Ind AS (after tax) (41.40)
Other comprehensive income
Actuarial gains /losses in respect of employees defined 120.86
benefit plans reclassified as other comprehensive income '
Total Ind AS adjustments of other comprehensive income 120.86
Total comprehensive income reported under Ind AS 79.46
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¢) Reconciliation of Other equity between Ind AS and previous GAAP:
(% in Lakhs)

As at As at
31.03.2018 01.04.2017

Nature of adjustments

Other Equity as reported under
Previous GAAP

Effect of Transition to Ind AS:

Prior Period of 2017-18 adjusted in
opening balance (net)

Prior Period of 2018-19 adjusted (net) (5,533.02) -

18,504.41 6,395.50

- (5436.68)

Reclassification of Share Application

. 7,317.00 15,229.00
money pending allotment

Prior period - correctly recognized (to

year which it belongs)
Total Ind AS Adjustments 1,783.98 9,792.32
Other equity under Ind AS 20,288.39 16,187.82

d) There were no significant reconciliation items between cash flows prepared under previous
GAAP and those prepared under Ind AS.

Notes:

A.Under previous GAAP, non-current Investments were recognized at cost. Where applicable,
provision was made to recognize a decline, other than temporary, in valuation of such
Investments. Under Ind AS, financial assets in equity instruments (other than investments in
subsidiaries, associate and joint ventures) are to be recognized at fair value through other
comprehensive income.

B. Under previous GAAP, rental deposits were recognized at amount paid to lessors. Under Ind AS,
lease deposits are carried at amortized cost over the period of deposits.

C. Under previous GAAP, allowance for trade receivables and dues from consumers were
recognized based on the incurred loss method. Under Ind AS, loss allowances are based on
probable loss assessment as estimated by the management.

D. Under previous GAAP, actuarial gains and losses on measurement of employees defined benefit
plans were recognized in the statement of profit and loss. Under Ind AS, the same are recognized
under other comprehensive income. Suitable reclassifications have been done.

E. Under previous GAAP, deferred tax was accounted based on timing differences impacting the
Statement of Profit and Loss for the period. Under Ind AS, Deferred tax is recognized for
temporary differences between tax and book bases of the relevant assets and liabilities.

E. Prior period expenses / income accounted in the year 2018-19 & 2017-18 are effected in the other
equity of 2017-18 & 2016-17 years respectively.

G. As at transition date, Non-current assets held for sale has been reclassified from other current
assets to separate heading on the balance sheet as required under Ind AS105.

H. As at transition date, Released assets has been reclassified from inventories to property, plant and
equipment.

I. Under previous GAAP, deferred tax was accounted based on timing differences impacting the
Statement of Profit and Loss for the period. Under Ind AS, Deferred tax is recognized for
temporary differences between tax and book bases of the relevant assets and liabilities.
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Note: 41 General Notes to Financial Statement:
Note: 41.1 Disclosure inrespect of Ind AS-17-"Leases"

The Company has entered into arrangements for lease of land which have been classified as
operating leases.The lease period ranges from 10 years to 99 Years. The Company does not have
option to purchase theland at the end of lease period.

All operating lease agreements entered into by the company are cancellable in nature.
Note:41.2Indian Accounting Standards (Ind AS)-19 'Employee Benefits'

Deputation from KPTCL : All the employees of the Company are on deputation from KPTCL
except appointments made by the CESC. For the purpose of terminal benefits, all the employees
are members of KPTCL and ESCOMSs Pension & Gratuity Trusts.

Note: 41.3 Other Long Term Employee Benefits:
Earned Leave benefit

a) Maximum accrualis 30 days per year.

b) Maximum accumulation allowed is 300 days.

¢) EL accumulated in excess of 15 days is allowed for encashment while in service provided the EL
encashed is notless than 15 days in case of "A" & "B" group employees and 30 days in case of "C" &
"D" group employees.

d) Theliability forleaveis recognized on the basis of Actuarial valuation.

(¥ in Lakhs)

Particulars

As at
31.03.2019

As at
31.03.2018

As at
01.04.2017

Changes in Defined benefit obligation

5,064.48

5,142.32

Defined benefit obligation at the
beginning of the year

2,420.60

5,142.32

Current Service Cost

Interest Cost

Actuarial losses / gains

(77.84)

Benefits paid

Defined benefit obligation at the end of
the year

7,485.08

5,064.48

5,142.32

Changes in Fair Value of assets

Opening Fair value of plan assets

Expected return on plan assets

Actuarial losses/ gains

Contributions by employer
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(% in Lakhs)
Particulars As at As at As at
31.03.2019 | 31.03.2018 | 01.04.2017
Benefits paid - - -
Closing Fair Value of Plan Assets - - -
Liability recognized in the Balance sheet 7,485.08 5,064.48 5,142.32
Present value of unfunded obligations
under Curront iablites and provision | 749508 | 506448 | 514232
Expenses recognized in Statement of
Profit & loss:
Current Service Cost 2,420.60 - 5,142.32
Interest on Defined Benefit Obligation - - -
Net Actuarial losses / gains recognized in i i i
the year
Benefits paid - (77.84) -
Lol emplorer spens comisedin | 0w gray| s
Actuarial assumptions:
Discount rate 7.65% 7.55% 7.10%
Expected rate of return on assets 0.00% 0.00% 0.00%
Rate of escalation in salary (per annum) 6.00% 6.00% 6.00%
Retirement Age 60 Years 60 Years 60 Years
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Sensitivity Analysis of significant actuarial assumptions

(% in Lakhs)
Change in Liability
Particulars As at As at
31.03.2019 31.03.2018
Increases 0.5% (7,239.92) (4,906.03)
Discount rate
Decreases 0.5% 7,747 44 5,233.85
Increases 0.5% 7,750.38 5,235.58
Salary growth rate
Decreases 0.5% (7,235.09) (4,903.05)
Increases 10% 7,495.51 5,070.81
Withdrawal rate
Decreases 10% (7,474.45) (5,058.04)

Note:41.4 Family Benefit Fund:

Employees family benefit fund scheme has been introduced with effect from 01.07.1978.
%200/ - is deducted from each employee and paid to this fund. In case of death of an employee
while in service, X 2,00,000/ - is being paid to the legal heir of the employee if contribution of I
2,400 has been made by the employee for a minimum period of 12 months. As per this scheme,
the company contributes this fund as per the terms of the scheme in case of death/retirement
of the employees.

The liability for Family Benefit Fund is recognized on the basis of Actuarial valuation.

(% in Lakhs)
Particulars As at As at As at

31.03.2019 | 31.03.2018 | 01.04.2017
Deﬁneq benefit obligation at the 1.179.89 1.264.24 i
beginning of the year
Current Service Cost 24.03 24.77 1,347.94
Interest Cost 86.22 87.07 -
Actuarial losses / (gains) 13.19 (120.86) -
Benefits paid (92.71) (75.33) (83.70)
Defined benefit obligation at the end of 1,210.61 1,179.89 1,264.24
the year
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(% in Lakhs)
Particulars As at As at As at

31.03.2019 | 31.03.2018 | 01.04.2017
Changes in Fair Value of assets - - -
Opening Fair value of plan assets - - -
Expected return on plan assets - - -
Actuarial losses / (gains) - - -
Contributions by employer - - -
Benefits paid - - -
Closing Fair Value of Plan Assets - - -
Liability recognized in the Balance sheet 1,210.61 1,179.89 1,264.24
Present value of unfunded obligations
tndes Curront lsbiltis and provision | 121061 147989 | 12644
Expenses recognized in Statement of
Profit & loss:
Current Service Cost 24.03 24.77 1,347.94
Interest Cost 86.22 87.07 -
Actuarial losses / (gains) 13.19 (120.86) -
Benefits paid (92.71) (75.33) (83.70)
Lol emploger xpersseomnizedin | | sy s
Actuarial assumptions:
Discount rate 7.65% 7.55% 7.08%
Expected rate of return on assets 0.00% 0.00% 0.00%
Rate of escalation in salary (per annum) 6.00% 6.00% 6.00%
Retirement Age 60 Years 60 Years 60 Years
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Sensitivity Analysis of significant actuarial assumptions

Change in Liability
Particulars As at As at
31.03.2019 31.03.2018

Increases 0.5% (1,127.83) (1,100.01)
Discount rate

Decreases 0.5% 1,304.06 1,269.97
Withdrawal rate Increases 10% (1,204.79) (1,173.91)

Decreases 10% 1,216.79 1,186.20

Note: 41.5 Defined Benefit Plan:
Pension & Gratuity:

In respect of Pension and Gratuity, provision for contribution to KPTCL / ESCOMs Pension
& Gratuity Trustis made on the formula evolved by the Trust based on the actuarial valuation
undertaken by KPTCL/ESCOMs' Pension & Gratuity Trust. Any revision in contribution due
to actuarial valuation by the Trust is accounted in the year of intimation by the Trust. The
liability as at the Balance Sheet date is provided for based on the actuarial valuation carried
out by an independent actuary as per Order No. KEPGT/KCO 123/P7/2018-19/CYS-07
Bangalore dated November 22, 2018.

The contribution towards pension and gratuity for the year 2018-19 is accounted as
follows:

Pension:42.53% of Basic Pay + Dearness Pay + Dearness Allowance
Gratuity: 6.08% of Basic Pay + Dearness Pay

As the company contribution is collected and administered by the trust and contribution paid
on a pay as you go basis, the same has been treated as a Defined Contribution Plan in
accordance withInd AS19.

Note: 41.6 Defined Contribution Plan:

For those employees who have joined CESC on or after 01.04.2006, contributory pension
scheme is applicable wherein 10% of the Basic Pay + Dearness Pay + Dearness Allowance are
contributed to the pension fund with matching contribution of employees.

Note: 42 Related Party Transactions:

In view of the Paragraph 24 read with Para 18 of Ind AS 24, no disclosure is required as
regards to related party relationships with other state Controlled enterprises and the
transactions with such enterprises. No related party transactions are carried out with
enterprises other than State Controlled Enterprises during the year.

Note:42.1 Managerial Remuneration:

Managerial Remuneration paid / payable for the financial year 2018-19 to the Directors
which are included in Employee costs are as follows:
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(% in Lakhs)
| For the year 2018-19
SL .
No Particulars | Managing Director | Chief Financial | Company Total
Director * | (Technical) Officer Secretary $
1 | Salary and 3.24 26.61 30.54 214| 6253
Allowances
2 | Ex-gratia 0.07 0.07 0.07 0.00 0.21
3 | Travelling 1.16 0.46 0.23 0.00 1.85
Expenses
4 | House Rent 3.84 0.00 0.00 0.00 3.84
TOTAL 8.31 27.14 30.84 214 68.43
(% in Lakhs)
For the year 2017-18
SL .
No Particulars | Managing Director | Chief Financial | Company Total
Director (Technical) Officer Secretary
p | Salary and 11.46 18.30 19.50 0.00| 4926
Allowances
2 | Ex-gratia 0.01 0.01 0.07 0.00 0.09
3 | Travelling 5.59 0.87 0.08 0.00 6.54
Expenses
4 | House Rent 5.05 0.00 0.00 0.00 5.05
TOTAL 2211 19.18 19.65 0.00 60.94
Payment to Key Managerial Positions: @ in Lakhs)
S1 Particulars 2018-19 2017-18
No
Salaries and Allowances 62.53 49.26
Other Benefits 5.90 11.68
Total 68.43 60.94

Notes:

* Managing Director Mr. D. Kiran has served the office upto July 11, 2018. Mr. H.N. Gopala
Krishna is serving as Managing Director from July 11, 2018 and the remuneration is directly

paid by KPTCL.

$ Mr. Sathyaprasad is appointed as Company Secretary from February 01, 2019.

s
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Note: 43 The details of amount outstanding to Small and Medium Enterprises based on
available information with the Company is as under:

(¥ in Lakhs)
Particulars As at As at
31.03.2019 | 31.03.2018

Principal amount due and remaining unpaid Nil Nil
Interest due on above and the unpaid interest Nil Nil
Interest paid Nil Nil
Payment made beyond the appointed day during the year Nil Nil
Interest due and payable for the period of the delay Nil Nil
Interest accrued and remaining unpaid Nil Nil
Amount of further interest remaining due and payable in . .

. Nil Nil
succeeding Years

Note: 44 Operating Segment (Ind AS 108):

Electricity distribution is the principal business activity of the Company. There are no other
activities which form a reportable segment as per the Indian Accounting Standard - 108. The
operations of the Company are mainly carried out within the five revenue districts of
Karnataka State namely, Mysore, Mandya, Chamarajnagar, Kodagu and Hassan. Therefore
geographical segments are not applicable.

Note: 45 Financial Instruments:

The fair value of security deposits and retention money is not estimated as expected
realization date isnotavailable.

Financial Instruments by Category:

The Carrying value and fair value of financial instruments by each category as at March 31%,

2019 are as follows:
(% in Lakhs)
Financial
Assets / Financial | Financial Total
Particular Liabilities | Assets/ Assets / ro ?n Total fair
articuiars at Liabilities | Liabilities Ci/?l,ueg value
amortized | at FVTPL |at FVTOCI
cost

Financial Assets
Investment - In PCKL 251.00 - - 251.00 251.00
Other non-current financial assets| 26,468.04 - - 26,468.04 26,468.04
Trade Receivables 1,16,098.26 - -11,16,098.26 | 1,16,098.26
Cash and Cash equivalents 7,665.94 - - 7,665.94 7,665.94
Loans 165.83 - - 165.83 165.83
Other current financial assets 1,11,277.18 - -11,11,277.18 | 1,11,277.18
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(¥ in Lakhs)
Financial
Assets/ | Financial | Financial Total
Particular Liabilities | Assets/ Assets / rvin Total fair
articuiars at Liabilities | Liabilities C;r}l’ & value
amortized | at FVTPL |at FVvTOCI| '*1€
cost
Financial Liabilities
Long Term Borrowings 1,19,695.14 - -11,19,695.14 | 1,19,695.14
Other Financial Liabilities 1,15,319.26 - -11,15,319.26 | 1,15,319.26
Short Term Borrowings 29,607.15 - -1 29,607.15 29,607.15
Trade payables 2,67,471.04 - -12,67,471.04 | 2,67,471.04
The Carrying value and fair value of financial instruments by each category as at March
31,2018 are as follows
(€ in Lakhs)
Financial . . . .
Assets/ Financial | Financial Total
. ASsers. Assets/ Assets / ota Total fair
Particulars Liabilities | .. ... . . g erees carrying
at amortized Liabilities | Liabilities Value value
at FVTPL | at FVTOCI
cost
Financial Assets
Investment - In PCKL 251.00 - - 251.00 251.00
Other non-current financial assets 26,305.31 - - 26,305.31 26,305.31
Trade Receivables 1,01,676.63 - -11,01,676.63 | 1,01,676.63
Cash and Cash equivalents 7,267.75 - - 7,267.75 7,267.75
Loans 182.86 - - 182.86 182.86
Other current financial assets 83,164.56 - -1 83,164.56 | 83,164.56

Financial Liabilities

Long Term Borrowings

1,24,241.90

1,24,241.90

1,24,241.90

Other Financial Liabilities 1,05,878.71 - -11,05,878.71 | 1,05,878.71
Short Term Borrowings 28,557.53 - -| 28,557.53 28,557.53
Trade payables 2,40,192.13 - -12,40,192.13 | 2,40,192.13
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The Carrying value and fair value of financial instruments by each category as at April 01

2017 foll : .
are as1ollows (?, in Lakhs)
Financial Financial Financial
Assets / Assets / Total .
. e eteis Assets / . L eters . Total fair
Particulars Liabilities at| _. ... . Liabilities| carrying
. Liabilities value
amortized t FVTPL at Value
cost a FVTOCI

Financial Assets
Investment - In PCKL 251.00 - - 251.00 251.00
Other non-current financial assets| 26,700.91 - -1 26,70091 | 26,700.91
Trade Receivables 92,842.12 - -1 92,84212| 92,842.12
Cash and Cash equivalents 16,728.92 - -1 16,72892 | 16,728.92
Loans 137.62 - - 137.62 137.62
Other current financial assets 1,06,580.84 - -11,06,580.84 | 1,06,580.84
Financial Liabilities
Long Term Borrowings 1,00,404.03 - -11,00,404.03 | 1,00,404.03
Other Financial Liabilities 94,473.69 - -| 94,473.69 | 94,473.69
Short Term Borrowings 24,013.03 - -| 24,013.03| 24,013.03
Trade payables 2,86,800.54 - -12,86,800.54 | 2,86,800.54

Note: 46 Financial Risk Management:

<+ CESC, a GoK owned organization functions under the ambit of various statutory Acts and
Regulations. As per Electricity Act 2003, Tariff filing for each year is carried by the
Company for Annual Performance Review (APR) and Revision in Annual Revenue
Requirement (ARR) with KERC (Regulator) and hence is subject to regulatory risk. Each of
its activity attributable to Credit risk, Liquidity risk and Market risk undergoes consistent

monitoring by Regulator (KERC) annually.

and new consumers. Hence, no demand risk is anticipated.

regularly.

* There is a steady growth in number of consumers and demand for electricity from existing

% The company's senior management oversees the risk management policies and systems

The company has exposure to the following risks from its use of financial instruments:

Credit Risk:

% Credit risk is the risk of financial losses to the company if a customer or counterparty to a
financial instrument fails to meet its contractual obligation and arises principally from the
Company's trade receivables, employee loans and deposits with Banks and others.

# Trade receivable majorly comprises sundry debtors for sale of power from various class of
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consumers and Receivable from other ESCOMs. Risk element involving sundry debtors is
adequately covered by security deposit held against such consumers by way of collection
of 2 months minimum deposit (as per mandatory stipulation of regulatory governance).
Other major contributor of receivable is from inter ESCOM energy balancing, all being
sovereign government flagship organizations risk element of turning those to bad debts is
not foreseen. Method for allowance made for bad and doubtful debts is disclosed in
accounting policies note 2.21.

< The Company has diversified its bank deposits and placed the same only with reputed and
credit worthy nationalized banks.

Liquidity Risk:

< Liquidity risk is the risk that the company will encounter difficulty in meeting the
obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company's approach to managing liquidity is to ensure, as far
as possible, that it will always have sufficient liquidity to meet its liabilities when due,
under normal and stressed conditions, without incurring unacceptable losses or risking
damage to the company reputation, typically the company ensures that it has sufficient
cash on demand to meet expected operational expenses, servicing of financial obligations.

< The Company manages liquidity risk by maintaining sufficient cash and cash equivalents
including bank deposits and availability of funding through an adequate amount of
committed credit facilities to meet the obligations when due. In addition to this, liquidity
management also involves projecting cash flows at the beginning of each year considering
thelevel of liquid assets necessary to meet obligations by matching the maturity profiles of
financial assets and liabilities.

< Loans and Trade payable is adequately covered by securitization of Assets and
Receivables. Major contributor of trade payable is for KPC against power purchase.

Market Risk:

< Marketrisk is the risk of loss of future earnings or fair values or future cash flows that may
result from a change in the price of a financial instrument. The value of a financial
instrument may change as a result of changes in the interest rates, foreign exchange rates
and other market changes that affect market risk sensitive instruments. The Company is
mainly exposed to interest rate risk since it has availed borrowings at fixed and floating
interest rates.

Note: 47 Taxation:
Current Taxation:

 The provision for Minimum Alternate Tax (MAT) under Section 115 JB of Income Tax Act
1961 has been created in the Accounts and credit has been recognized to the extent
available for future setoff.
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Note: 48 Estimated amount of contracts remaining to be executed on capital account and
not provided for:

Estimated amount of capital works remaining to be executed as on 31.03.2019 in respect of
Projectsis notascertainable.

Note: 49 Considering the financial implications involved, insurance on fixed assets or
current assets has not been made as itis not economical.

Note: 50 Contingent Liabilities:
Claims against the company not acknowledged as debt:

a) The KPTCL vide its circular letter No. FA (A&R)/C (AP&A)/DC (A&C)/AAO-1/CYS-
104/dt.15.03.2007 has communicated to CESC that to create the additional fixed cost paid
by the KPTCL for supply of power by Thannir Bhavi Power Corporation Limited (TBPCL)
as Regulatory Assets & Liabilities. The Amount is to be passed on to the consumers
through tariff approval from KERC and the amount collected from the consumers is to be
passed on to KPTCL. The Hon'ble KERC is yet to approve this matter. In view of the above
facts, the company has treated this as contingent and thus not recognized the Regulatory
Assets and Liabilities 0of ¥ 5,139.00 lakhs in the books of accounts.

b) Interest claimed by KPCL on belated payments is under dispute and hence the same is not
provided. As Per KPC the Interest Payable by CESC for the year 2014-15 was < 20,599.38
lakhs whereas as per CESC amount was < 13,570.19 lakhs. Further, for FY-15-16 Interest as
per KPCis<20,440.27 lakhs (after accounting I683.41 lakhs) and as per CESC the interest is
313,995.16 lakhs (after accounting X 683.41 lakhs) and this interest is treated as contingent
liability.

Interest claimed by KPCL for 2016-17 is X 18,986.15 lakhs and as per CESC it is X 724.75
lakhs., difference of X 18,261.40 lakhs of interest is treated as contingent liability for the year
2017-18. Interest of X 18,014.00 lakhs claimed by KPCL for 2017-18 and X 12,725.70 lakhs is
treated as contingent liabilities for the present financial year 2018-19. Payment adjusted /
amountreceived is more than the amount demanded by KPCL.

¢) During 2015-16 fixed charges amounting to X 639.17 lakhs has not been admitted by CESC
since M /s UPCL has claimed the fixed charges for 342.66 days instead of 366 days sighting
the remaining 23.34 days as force-majeure event. The admissibility of force-majeure event
claimed by UPCL has not been decided by PCKL. Further pending outcome of any truing
up petition filed by UPCL with CERC, the amount of ¥ 639.17 lakhs is kept as contingent
liability.

d) M/s KPCL has preferred a claim of ¥ 1,591.00 lakhs as supplementary capacity charges for
the period from 2008-09 to 2015-16. The claim materially differs from the amount
determined by the company based on details available at our end and the same has been
communicated to M/s. KPCL. Pending clarifications relating to their working which is
required for ascertaining its correctness, the claim raised by KPCL has not been accounted
and treated as contingent liability.
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e) As per KERC order dated 10.10.2017 in respect of OP No.21/2016 and as per clarification
issued by KERC vide letter dated 09.11.2017, generic tariff is being applied for import of
energy during no generation period for Mini Hydel generators covered under OP 21 /2016.
In this order under issue No. (3) & (4) it is clearly stated that “Therefore, whenever there is
no generation during a billing period, the delivered energy would be on the negative side
for which generator has to make payment to the ESCOM concerned at the prevailing
generation tariff agreed toin the PPA's. This appears to be a just and proper solution to deal
with theimport energy, when there is no generation of electricity”.

Hence, import energy billing for Feb-2018 & Mar-2018 done considering PPA rate is proper
and isinline with KERC order dated 10.10.2017.

An amount of ¥ 109 lakhs for the period from May-2012 to Aug-2017 has been considered
as contingent liability towards refund of HT bill amount if Hon'ble Supreme Court issues
orderinfavor of M/s. Atria Brindavan Power Limited.

f) UPCL vide their letter No. UPCL/2019/CESCOM/LPS-17/13483 dated 01.05.2019 has
claimed ¥ 23,798.51 lakhs as late payment surcharges on belated payment up to 31.03.2019.

As per the information received from PCKL the matter of payment of late payment
surcharges by ESCOMs is in Hon'ble APTEL. The amount of ¥ 23,798.51 lakhs is to be
treated as contingent liability pending the disposal of issue by the Hon'ble APTEL.

g) M/s Raichur Power Corporation Limited has demanded for I1,817.51 lakhs towards
delayed payment charges.

h) The Regional Provident Commissioners have issued Notices to various Accounting Units
of the Company for payment of interest and damages for the belated remittances under
Section 7Q and 14B of the Employees' Provident Fund and Miscellaneous Provision Act,
1952. Company has deposited the said amounts with PF authorities under protest and
tiled appeals before the Employees' Provident fund Appellate Tribunal at New Delhi. No
provisionis made in the Accounts for the expenditure. CESC may be contingently liable for
this amount if the cases are not decided in favor of CESC. The details are as follows:

(% in Lakhs)

I\SIL Name of the Accounting Unit 2:222(1 Paid Pending at
1. | Arasikere Division 15.72 15.72

2. | Holenarasipura Division 47.77 47.77

3. | Channarayapattana Division 94.48 94.48

4. | Hassan Division 34.32 34.32 Central

5. | Mandya Division 42.02 42.02 | Government
6. | Chamarajanagar Division 63.86 63.86 I;}d.EStriall

7. | Maddur Division 99.52 99.52 Angf;,

8. | Nagamangala Division 34.41 34.41
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(% in Lakhs)
S Name of the Accounting Unit Der.nand Paid Pending at
No raised
9. | Hunsur Division 172.54 172.54 Central
10. | Pandavapura Division 39.38 39.38 | Government
Stay granted Ind'ustrlal
by Honorable Tribunal
11. | Nanjangud Division 82.28 . Appeals,
High court of B 1
Karnataka angaiore
Total 726.28 644.00

I) The table given below indicates the number of pending cases before various authorities,
appeals and courts as on 31.03.2019 and corresponding amount involved in it.

(% in Lakhs)
SL Particulars No of Amount
No cases

1 | Revenue:
Court Cases

a | Upto1year 11 1,487.59
1 year to 3 years 1 4.34
More than 3 years 5 5.10
Total 17 1,497.02
Appeals

b
Upto 1 year - -
1 year to 3 years 15 791
More than 3 years 16 48.42
Total 31 56.33
Legal Cases

) (other than revenue
cases)
Upto 1 year 65 9,092.28
1 year to 3 years 118 329.33
More than 3 years 92 24218
Total 275 9,663.80
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There may be contingent liability for the said amount if the cases are not decided in favor
of CESC.

(¥ in Lakhs)

Sl

Particulars

Pending
with

31-Mar-19

31-Mar-18

01-Apr-17

The KPTCL vide its circular letter No.
FA(A&R)/C(AP&A)/DC(A&C)/AAO-1/CYS -
104/dt 15.03.2017 has communicated to CESC that
to create the additional fixed cost paid by the
KPTCL for supply of power by Thannir Bhavi
Power Corporation Limited (TBPCL) as regulatory
assets & Liabilities. The amount is to be passed on
to the consumers through tariff approval from
KERC and the amount collected from the
consumers is to be passed on to KPTCL. The
Hon'ble KERC is yet to approve this matter. In view
of the above facts, the company has treated this as
contingent and thus not recognized the regulatory
assets and liabilities in the books of accounts.

5,139.00

5,139.00

5,139.00

Claims towards interest on delayed payments
by KPCL

90,040.75

59,301.05

41,039.65

Fixed Charges levied by UPCL

639.17

639.17

Supplementary capacity charges levied by
KPCL

1,591.00

1,591.00

M/s Atria Brindavan Power (Difference in type
of bill)

Appellate
Tribunal for
Electricity

109.00

109.00

Surcharge claims for belated Payment claimed
by M/S UPCL upto 31.03.2019

23,798.51

17,852.19

M/s Raichur Power Corporation Limited

1,817.51

Intimation regarding default in TDS statement
based on the Tax Payers data reflected in the
Computer System of the Department for Short
Deduction / Short Payments / Late Deduction
/ Late Payments/ Late filings and interest
thereon

79.72

21.23

13.25
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Note: 51 Letter of Credits issued:

As per the conditions of Power purchase Agreements entered with various Power generators,
company has provided LC to the Generators as a payment security and availing rebate as per
therebate clause. Status of LC provided as on 31.03.2019 is furnished as below:

(% in Lakhs)
SI. Comprehensive | Amount of LC
No Name of the Bank LC limit availed
1| State Bank of India 14,800.00 14,168.00
Total 14,800.00 14,168.00
Note: 52 Power Purchase related Contingent Liabilities  in Lakhs)
SI. Particulars AII.IOI.I.I‘l.t of
No Liability
1M /s Karnataka Power Transmission Corporation Limited 5,139.00
2 M /s Karnataka Power Corporation Limited 91,631.75
3 M /s Udupi Power Corporation Limited 24,438.00
4 | M/s Atria Brindavan Power Private Limited 109.00
5 M /s Raichur Power Corporation Limited 1,817.51
Total 123,135.26
Note: 53

The Company had given effect to GO No EN 3 PSR 2016/ P3, dated: 31.03.2017 by transferring
its dues as of 31.03.2015 from Gram Panchayats together with interest upto 31.03.2015
amounting to ¥ 51,631.00 Lakhs to PCKL for securitization of such receivables by PCKL in
order to get Loans from Banks and utilize the proceeds of such Loans to clear the Company's
dues of KPCL. The GO mentioned above also contained a clause for providing commission on
Government guarantee that may have to be furnished to effectuate the securitization of
Receivables. As the entire Receivables were transferred to PCKL and PCKL had availed
Loans against these Receivables, the Company has not provided any guarantee Commission.
The Company is contingently liable for guarantee Commission, in case PCKL passes on the
Commission to the Company.
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Note:54 Disclosure inrespect of Ind AS -7: Statement of Cash Flows:

The table below details change in the Company's liabilities arising from financing activities,
including both cash and non-cash changes. Liabilities arising from financing activities are
those for which cash flows where, or future cash flows will be, classified in the Company's
statement of cash flows as cash flows from financing activities.

The cash flows bank loans, loans from related parties and other borrowings make up the net
amount of proceeds from borrowings and repayments of borrowings in the statement of cash

flows.
(% in Lakhs)
Sl Parti Opening Financing | Non-cash Closing
No. articulars balance as at cash Flows | changes balance as at
01/04/2018 31/03/2019
I | Borrowing - Long Term
A | Secured
From Banks 75,568.25 (2,842.77) - 72,725.48
From Others 7744773 89.34 - 77,537.07
B | Unsecured
From Govt. - - - -
From Others 2,003.39 (384.31) - 1,619.08
Sub-Total 1,55,019.37 (3,137.74) -1 1,51,881.63
II | Borrowing - Short Term
From Banks 28,557.53 1,049.61 - 29,607.15
From Others - - - -
Sub-Total 28,557.53 1,049.61 - 29,607.15
Grand Total 1,83,576.90 (2,088.13) -| 1,81,488.77
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Note: 55 Others:
The details of energy purchase, sale of energy and distribution losses during the year
2018-19 are as follows:

. . For the year | For the year

Particulars Units 2018-19 2017-18
Energy purchased at Generation point Mus 7,654.19 6,864.23
Energy Balancing Adjustments Mus - -
Net energy Mus 7,654.19 6,864.23
Energy at interface point Mus 7,225.70 6,679.51
Energy Sales Mus 6,355.57 5,798.11
Distribution Loss Mus 881.05 881.40
Percentage of Distribution Loss % 12.04 13.20

Note56: The Balancesinrespect of Sundry Debtors, Sundry Creditors, Loans, Advances to
Supplies and other borrowings are subject to confirmation and other
reconciliationif any.

Note57: The previous figures have been regrouped / reclassified, wherever necessary to
conform to the current year presentation

Note58: Allamounts disclosed in the financial statements and notes have been rounded off
to the nearestlakh rupees except as otherwise stated.

Note59: Current year's figures of assets and liabilities have been grouped as financial and
non-financial assets under current and non-current as required under Schedule 111
(Division II) effective from 01-04-2017.

Note60: Effecton Accounts:

Pursuant to the observations made by the Comptroller and Auditor General of
India under Sec. 143(6)(a) of the Companies Act 2013 on the accounts of the
company that were approved by the Board of Directors and subject to Statutory
Audit on 07.08.2019, the accounts have been revised with the following impact.

(% in Lakhs)
Particulars A(I;.I'.si;();:::lit Suppﬁizf;ntary I[I;Zr;:zzg (;-2)/
Audit by AG
Impact on Profit / loss 20,859.40 20,934.70 75.30
Impact on Balance Sheet
Property Plant & Equipment 3,02,148.18 3,02,065.61 (82.57)
Capital Work in progress 42,892.88 42,875.93 (16.95)
Intangible Assets 1,156.42 1,088.55 (67.87)
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(% in Lakhs)
Particulars AETZOZ:;H Suppﬁﬁnfzntaw IB::;ZZZS (:{-2)/
Audit by AG

Inventories 4,282.21 4,187.91 (94.30)
Cash & Cash Equivalents 7,758.93 7,665.94 (92.99)
Other Current assets 19,884.25 21,124.75 1,240.50
Non-Current assets held for sale 740.18 758.59 18.41
Regulatory Deferral Account 89,283.94 82,829.15 (6,454.79)
Total Assets 4,68,146.99 4,62,596.43 (5,550.56)
Other Equity 14,246.89 11,409.72 (2,837.17)
Provisions 6,659.00 7,419.62 760.62
Trade Payables 2,70,207.76 2,67,471.05 (2,736.71)
Other Current Liabilities 91,559.34 90,822.04 (737.30)
Total Liabilities 3,82,672.99 3,77,122.43 (5,550.56)

In addition to the above, to comply Ind AS & AG observation, the previous year figures have
also changed. The impact on the FY18 Profit and Loss A/c is profit is reduced by I 2,761.87
Lakhsi.e (from < 2,841.33 Lakhs to X 79.46 lakhs) mainly due to decrease in regulatory assets
to an extent of ¥ 2,526.99 Lakhs and other prior period income and expenses decreased by
3234.88 Lakhs. And also the corresponding effect is given in the Balance Sheet of FY18.

For and on behalf of the Board

For Ramesha M Y & Co
Chartered Accountants
FRN: 006202S

Sd/- Sd/- Sd/-
Ramesha Gowda MY K.V.Shivakumar H.N. Gopala Krishna
Partner (Director, CESC) (Managing Director)
M NO: 202316 DIN:08104146 DIN: 08184281
Sd/- Sd/-
A.Shivanna Satya Prasad
(Chief Financial Officer) (Company Secretary)
ACS: 23595

Date: 11.09.2019
Place: Mysuru
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2018-19 2017-18
Category Tin Tin
0 0
Lakhs. /o Lakhs. /a
LT-1 8564.54 2.06 7620.85 2.08
LT-2 56120.23 | 13.50 51007.30 | 13.90
LT-3 28787.35 6.93 26588.50 7.25
LT-4 162141.38 | 39.01 | 138338.40 | 37.70
LT-5 11869.48 2.86 10645.85 2.90
‘Sffi'Lm 22960.80 | 5.52| 20187.37| 5.50
LT-7 324513 0.78 2590.64 0.71
Auxiliary 215.53 0.05 199.71 0.05
HT-1 2452941 5.90 22600.38 6.16
HT-2 8772819 | 21.11 69912.07 | 19.05
HT
Others 3781.33 0.91 3239.73 0.88
Misc 5695.43 1.37 14010.11 3.82
Total 415638.80 | 100.00 | 366940.91 | 100.00
Revenue Collection
2018-19 2017-18
Category Tin Tin
Lakhs. "% Lakhs. "%
LT-1 7548.32 1.89 6768.67 1.84
LT-2 55197.72 | 13.82| 49795.03| 13.55
LT-3 28357.93 710 | 26190.43 712
LT-4 159708.88 39.99 | 138088.03 37.56
LT-5 11757.59 294 | 10548.34 2.87
g\t]i LT-6 17755.73 445 | 16432.70 4.47
LT-7 3499.05 0.88 2734.56 0.74
Auxiliary 215.53 0.05 199.71 0.05
HT-1 23400.29 586 | 23886.04 6.50
HT-2 85877.80 21.51 | 69200.70 18.82
HT
Others 1179.72 0.30 2031.84 0.55
Misc 4828.21 1.21 | 21742.39 591
Total 399326.76 | 100.00 | 367618.45 | 100.00
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Closing Balance

2018-19 2017-18
Category ZTin Zin
Lakhs. % Lakhs. % 500007
LT-1 606750 | 518 | 513633 | 4.98 .
40000
LT-2 9031.02 7.71 8971.43 8.70 35000 |
LT-3 886.64 0.76 883.99 0.86 30000
LT-4 32672.73 27.89 | 32725.30 31.74 . 2500
LT-5 81208 | 069 77835| 075 5 o
& 15000 -
‘S/\t]?t L6 | ypp0704 | 1213 | 938849 | 910 oo
LT-7 -1424.11 -1.22 | -1139.27 -1.10 5000
Auxiliary 0.00 0.00 0.00 0.00 T T e e e T
> 1Y 1P AR ,\.‘&éﬁ-e"
HT-1 127413  1.09| 33345| 032 o0 & ‘}0
HT-2 500440 | 427 | 315068 | 3.06 R 201819 n Lk, i
HT W 2017-18 Rs in Lakhs.
Others 4670.73 3.99 2157.93 2.09
Misc 43937.42 37.51 | 40731.71 39.50
Total 11714049 | 100.00 | 103118.40 | 100.00
Collection Efficiency (in %)
Category 2018-19 2017-18
180.00
LT-1 88.13 88.82
160.00 -
LT-2 98.36 97.62
140.00 -
LT-3 98.51 98.51
120.00 -
LT-4 98.50 99.82
LT-5 99.06 99.08 g %7
T 80.00 |
WS-LT-6 St.1t 77.33 81.40 &
2 60.00
LT-7 107.82 105.56 40.00 -
Auxiliary 100.00 100.00 2000 -
HT-1 95.40 105.69 0.00 -
LIPS L S OGS
HT-2 97.89 98.98 <2 TS &8
- & &
HT Others 31.20 62.72 o YL N
m2017-18 ategory
Misc Interest 84.77 168.49
Total 95.75 100.24

s
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Sales - Mus
2018-19 2017-18 3500 -
Catego
oty Sales % Sales % 3000 |
LT-1 130.28 2.05 121.84 2.10 2500 |
LT-2 991.67 | 15.60 973.93 16.80 o0 |
LT-3 298.45 4.70 289.24 49| s
2 10
LT-4 290632 | 45.73 | 2560.75 4417 | | <
LT-5 146.04 | 230 140.60 242 |3 ™
LT-6 Ws 500
&5tl) 368.01 5.79 348.03 6.00 N
LT-7 17.63 0.28 16.08 0.28 LR P LD S S
¥ Ry
Auxiliary 5.02 0.08 4.92 0.08 @" W
HT 149214 | 2348 | 134274| 2316 10 Sees v
Total 6355.57 | 100.00 | 5798.11 | 100.00 = 20118 Sales
Customer Base
2018-19 2017-18 o
Category |Installations| o Installations | %o 1800000 -
In Nos. In Nos. 1600000 |
LT-1 492955 | 15.57 495724 | 16.20 1400000 4
1200000 -
LT-2 1896933 | 59.93 1830986 | 59.84 .
LT-3 246235 | 7.78 236690 | 7.74 000
LT-4 387268 | 12.24 367083 | 12.00 | | 5 gy
LT-5 41800 | 1.32 40315 | 132 | T aao |
WS-LT-6 51551 | 1.63 48435 | 1.58 200000 7
St.lt 0
LT-7 45885 | 1.45 38535 | 1.26 LLLL ey @S
Auxiliary 205 | 0.00 0| 0.00 _ & W
12018-19 Installations In Nos. &
?T; 1 3162522 018(7) 305§;2§ 01((;(7) B2017-18 Installations In Nos. Category
ota

Tradereceievables the arrears of IP consumers below 10HP prior to 31.07.2008 is as below

(% in lakhs)

Particulars Principal | Interest Total
Closing Balance as on 31.07.2008 | 33158.00 | 10478.00 | 43636.00
Closing Balance as on 31.03.2019 | 30625.87 | 36626.39 67252.26
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(R in lakhs)
Statement showing the details of Capital Work in Progress for FY 2018-19
Opening OB+ Closing
HA/C d A/C Description Balance as on I CWIP d CWIP Cat P d Balance
ea 01.04.2018 | "% 1hcurred| T 8O 31.03.2019
14.1407 [Lines transformers etc - extension(GP) 224.74| 1171.68| 1396.41 1027.45 360.96
14.1447 | CWIP-RGGVY Works 320.57 91.38| 1230.95 922.83 308.08
14.1457 | R APDRP works 1570.21 (3.10)| 1567.11 0.00 0.31
CWIP-11KV & below distribution
14.1458 | works under R-APDRP works 2685.79 6.53| 2692.33 0.00 2543.22
(IT Implementation) - Part A
CWIP-11KV & below distribution
14.1468 | works under R -APDRP works 20611.76| 558.12| 21169.88 0.00 22288.15
(System Improvements) - Part B
141489 | SWIP Incurred under Smart Grid 757.79| 2065.19| 2822.98 36.82 2786.16
Project
141507 _ngelf)tramformers cleimprovements|  945337| 5865.86| 828923 552295  2657.84
CWIP-Providing 25 kva transformer
14.1527 | to IP sets Under Self Execution 280.45| 660.65| 941.10 526.84 378.89
Project.
14.1607 | Reduction of losses in lines 147594 | 1156.12| 2632.06 1288.33 1188.99
14.1707 | Transformers by similar capacities 865.39| 8168.94| 9034.33 7882.56 1128.70
14.1717 | CWIP - DTLMS 0.00 9.59 9.59 1.82 7.77
14.1737 | CWIP - FAMS 0.00 97.20 97.20 97.20 0.00
14.2207 | SPA schemes 25.03 0.81 25.85 5.62 20.22
14.2507 | Nirantara Jyothi Scheme (N]JY Ph-1) 1175.49| 889.49| 2064.99 900.39 1164.21
14.2517 | Nirantara Jyothi Scheme (N]JY Ph-2) 279.53| 2073.76| 2353.28 2294.51 56.73
14.3007 | Village electrification (GP) 5.70 0.00 5.70 0.00 0.00
Capital Work In Progress -
14.3177 Scheduled Castes Sub Plan (SCSP) 0.00 48.10 48.10 2.56 45.54
14.3187 | CWIP -SDP 0.00f 990.36| 990.36 783.96 206.40
Capital Work In Progress ~ -Tribal
14.3197 Sub Plan (TSP) 0.00 16.16 16.16 8.74 741
14.3207 | Power supply to IP sets (GP) 226.04| 644.33| 870.37 573.04 351.04
14,3257 | IP sets under own your transformer 465 11737 122.02 5.84 54.92
scheme
143067 | T sets serviced under OYT scheme 341.05| 9160.09| 9501.14|  9039.34 456.93
(Un-Authorized)
14.3617 | Metering of existing KB installations 0.00| 353.55| 353.55 294.39 59.16
14.3767 | CWIP Draught Relief Works 0.38 0.00 0.38 0.38 0.00
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(R in lakhs)
Statement showing the details of Capital Work in Progress for FY 2018-19
Opening OB+ Closing
HA/C d A/C Description Balance as on ICWIP d CWIP C tCWI? d Balance
ea 01.04.2018 | "% Incurred | 8O 31.03.2019
CWIP expenditure incurred under
14.3907 Integrated Power Deve]opment 1368.35| 4268.73| 5637.08 177.62 5501.88
Scheme (IPDS)
CWIP expenditure incurred under
14.3917 | Deendayal Upadhyaya Gram Jyothi 642.09| 6947.04| 7589.13 19.38 7586.89
Yojana (DDUGJY)
14.4007 | Service connections 1158.02| 2603.03| 3761.05 2092.36 1651.97
14.4017 | Metering of IP sets 8.63 (1.87) 6.76 0.00 6.76
14.4027 | CWIP - Drinking Water Supply 0.00| 110.98| 110.98 110.98 0.00
CWIP - Energisation of IP sets under
14.4107 | Dr. B.R. Ambedkar development 25.63| 1870.58| 1896.21 1709.36 181.90
Corporation (SC).
CWIP - Energisation of IP sets under
14.4207 | Maharshi Valmiki development 17.35| 1037.16| 1054.51 1012.25 42.26
Corporation (ST).
CWIP - Energisation of IP sets under
14.4307 | D. Devaraj Urs backward 15.28| 1420.30| 1435.58 1353.62 81.96
development Corporation (BCM).
CWIP- Energisation of IP sets under
14.4407 | Karnataka Monitory backward 311 210.10| 213.21 192.05 21.16
development Corporation (MIN).
CWIP - Energisation of IP sets
144417 | under Karnataka Vishwa Karma 0.00| 1133 1133 9.54 1.79
Communities development
Corporation
CWIP - Water supply works and for
14.4507 | pending bills payment -Rural Local 37.12| 173.93| 211.06 167.67 43.38
Bodies.
14.4607 | CWIP - Water supply works and for 0.00 0.10 0.10 0.00 0.10
14.5027 | Buildings 222.75| 1221.17| 1443.92 708.89 729.61
14.6077 | CWIP Vehicles 0.00 69.77 69.77 69.77 0.00
14.7087 | Furniture and fixtures 0.26 45.96 46.21 43.97 224
14.8097 | Office equipments 33.24 36.52 69.77 64.02 6.74
14.8107 | Tools and tackles 87.49| 743.40| 830.89 788.25 46.39
14.8117 | Mobile Phones 0.00 7.13 7.13 7.13 0.00
Capital Expenditure categorized
R-APDRP - 11KV & below
14.9458 Distribution works (IT (2684.11) 0.00| (2684.11) (140.77) (2543.34)
implementation Part A
14.9468 | Capital Expenditure categorized (20606.27) 0.00|(20606.27) 563.49 (21164.84)
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(X in lakhs)
Statement showing the details of Capital Work in Progress for FY 2018-19
i OB+ Closing
Alc . Opening | cwip CWIP
A/C Description Balance as on CWIP 5 Balance
I
Head 01.04.2018 ncurred Incurred Categorized| 37 (3 5019
14.9489 | C2Pital Expenditure Categorized (673.43) 0.00| (673.43)| 191552  (2588.95)

under Smart Grid Project.

CWIP expenditure incur red under
14.9907 Integrated Power Development (137757) (5058) (142816) 3898.66 (533674)

Scheme (IPDS)
CWIP expenditure incurred under

14.9917 | Deendayal Upadhyaya Gram Jyothi (520.81) 1.05| (519.77) 4628.64 (5160.12)
Yojana (DDUGJY)
Total A 11032.72| 55712.34| 66745.06 50635.03 15182.67
B = 55.1007 Total 0.00 0.00 0.00 5210.83 0.00
Grand Total 11032.72| 55712.34| 66745.06 55845.86 15182.67
Statement of Material Stock Account A/c 22.6107 R in lakhs)
Sl. No. | A/c Code Account Head 2018-19 2017-18
A. 22.6107 Opening Stock 5106.79 4965.36
B RECEIPTS
1 22.2107 Material Purchases 32676.76 19458.90
2 223607 | Material returned by Contractors 14.49 18.69
3 223707 é(;izsnotﬁisg (gt::esre:gan Main Assets returned on 106.27 147 62
22.4107 Material transferred inwards 2781.72 2461.66
6 22.4127 Material received from KPTCL / Other ESCOMS 0.00 0.00
9 225107 | Material Stock Adj. A/c (Dr.) 41.38 27.93
TOTAL RECEIPTS 35620.62 9056.67
C OPENING STOCK + RECEIPTS 40727.42 15761.20
D ISSUES
1 22.3107 | Material issued capital 30773.20 13631.45
2 223117 | Material issued (Imprest) 0.00 1439.93
3 22.3207 | Material issues (O&M) 2916.49 4314.59
4 22.3407 Material issued to Contractors 0.00 14.99
5 22.3607 | Material returned by Contractors 3.06 3241
6 22.4207 Material transferred outward 2791.49 2467.39
8 22.4227 Material transferred to KPTCL / Other ESCOMS 0.00 0.00
9 22.5107 | Material Stock adjustment A /c (Cr.) 57.41 72.60
10 22.7607 obsolete materials in stock 0.00 0.00
Total Issues 36,541.65 10,795.84
E 22.6107 Closing Balance of Stock (C-D) 4,185.76 5,106.79
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