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NOTICE OF THE ANNUAL GENERAL MEETING

NOTICE is hereby given that the 47th Annual General Meeting of the members of the 
KARNATAKA FOREST DEVELOPMENT CORPORATION LIMITED will be held at 11.00 A.M. 
on Wednesday, the 28th day of November 2018 at the Chamber of Honorable Minister of Forest, 
Room No. 444, Vikas Soudha, Bengaluru - 560001 to transact the following business:

ORDINARY BUSINESS:

1. (a) To receive, consider and adopt the Balance Sheet as at 31st March 2018, Profit and 
Loss Account, Cash Flow Statementfor the financial year ended 31st March 2018, 
together with the Board’s and Auditors report thereon, including the certificate issued by 
the Comptroller and Auditor General of India for the year ended 31st March 2018.

(b) To receive, consider and adopt the audited consolidated financial statements of the 
Company for the financial year ended 31st March 2018.

2. To determine the remuneration of the Statutory Auditors as per the provisions of Section 
142 of the Companies Act, 2013.

Ref. No. :KFDC/CS/ 47-AGM/2018-19/1221 Date : 05.11.2018

Place: Bangalore
Date: 05-11-2018

for Karnataka Forest Development Corporation Ltd.,

Sd/-
(Sanjai Mohan)
Managing Director

for Karnataka Forest Development Corporation Ltd.,

Sd/-
(Sanjai Mohan)
Managing Director

NOTES:

1. A member entitled to attend and vote at the meeting, is entitled to appoint a proxy to attend 
and vote, instead of himself and a proxy need not be a member.  The Proxy form must be 
lodged with the Company not less than 48 hours before the meeting.

2. The powers of appointment of Statutory Auditors vest with the Comptroller and Auditor 
General of India.

Place: Bangalore
Date: 05-11-2018



To
The Members
of Karnataka Forest Development Corporation Limited
Bangalore-560003

Your Directors have pleasure in presenting the 47th Board’s Report of your Company together with 
the Audited Statement of Accounts, the Auditors’ Report of your Company for the financial year 
ended 31st March, 2018 and the comments of the Comptroller & Auditor General of India.

FINANCIAL HIGHLIGHTS

Gross Income 10,317 7,528 10,317 7,517

Profit Before Interest and Depreciation 3,192 1,621 3,192 1,622

Finance Charges - - - -

Gross Profit 3,192 1,621 3,192 1,622

Provision for Depreciation 306 274 306 274

Net Profit Before Tax 2,885 1,347 2,886 1,348

Provision for Tax  304 211 304 211

Net Profit After Tax 2,581 1,136 2,582 1,137

Particulars

Consolidated Standalone

Current 
Year

Current 
Year

Previous 
Year

Previous 
Year

KFDC
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KARNATAKA FOREST DEVELOPMENT CORPORATION LTD.

Regd. : 1st Floor, Vana Vikas, 18th Cross, 
Malleswaram, Bangalore-560 003.

Off. : 23345192, 23345711, 23343712
Fax : 23461647

CIN : U02001KA1971SGC001999
info@kfdcl.com
www.kfdcl.kar.nic.in

(A Government of Karnataka Undertaking)

STATE OF COMPANY’S AFFAIRS AND FUTURE OUTLOOK

a) Pulpwood: The Corporation manages 41663.33 ha’s of leased forest land used for pulpwood 
plantations. The Company has raised 1377.10 ha’s of pulpwood plantations during the FY 2017-18. 

b) Rubber: The Corporation continues to maintain and manage 4443.32 ha’s of rubber plantations. It 
has also prepared a replanting project to replace all old and low yielding rubber plantations with newer 
and higher yielding clones approved by the Rubber Board of India. The Rubber replanting project for 
1750 ha’s at a cost of Rs.56.21 Crores has been approved by the Government of Karnataka. The project 
period is 2008-09 to 2020-21 and in the FY 2017-18, 60ha’s of rubber plantation were replanted.

BOARD'S REPORT

(Rs. in Lakhs)
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Production and Marketing:
The pulpwood extracted by the Company is supplied to the paper and pulp industries in the State and 
the green bamboo extracted is supplied to the local artisans and consumers. The Company has 
extracted 87889 MTs of pulpwood during the FY 2017-18 compared to the 51702 MTs of the FY 2016-17.

The rubber is sold in the form of concentrated latex (Cenex), block rubber (ISNR-20) and crepe rubber 
(Skim crepe, latex crepe) and milling wastes etc. The Company processed 2977 MTs of rubber products 
during FY 2017-18 compared to the 2996 MT of the FY 2016-17. 

Raising of Other Species: 
The Board of KFDCL and Government of Karnataka has approved a Project for raising 9900 ha of 
pulpwood plantations from 2014 to 2018 over a period of 5 years at total cost of Rs 7,383.211 lakhs vide 
G.O No. 92 FPC 2013 dated 05.02.2014.  The Company has completed 1377.10 ha’s of plantation as 
against the target of 1763.50ha’s.

Ban on Eucalyptus: 
The Government of Karnataka Vide Notification dated 25.02.2017 in exercise of the powers conferred by 
section 27AA of the Karnataka Preservation of Trees Act,1976 (Karnataka Act 76 of 1976) notified that no 
fresh cultivation and planting of species of Eucalyptus shall be done in all the districts of Karnataka state 
with immediate effect and until further notification. This has adversely affected the operations of the 
corporation since the major source of revenue is from raising and sale of Eucalyptus.

In view of the ban on the raising of Eucalyptus the company had requested Govt of Karnataka for 
additional plantations of 10,000 ha’s of Acacia plantation of Forest Department. Accordingly the 
Department has transferred 10,000 ha’s of Acacia plantation to KFDC for raising of New plantations in 
their vide G.O No.82 FPC 2017 dated 27.08.2018.

CHANGE IN NATURE OF BUSINESS, IF ANY

There was no change in the nature of business carried out by the Company during the current Financial 
Year.

DIVIDEND

No Dividend was declared for the current financial year ended 31st March 2018.

CHANGES IN SHARE CAPITAL, IF ANY

During the Financial Year 2017-18, there was no change in the Share Capital of the Company.

INFORMATION ABOUT SUBSIDIARY/ JV/ ASSOCIATE COMPANY 

Details of the Companies which have become / ceased to be its Subsidiary/ JV/ Associate Company.

S.
No

Name
Status Subsidiary/

JV/ Associate
Company

Date of becoming
Subsidiary/ JV/

Associate Company

Date of ceasing as
Subsidiary/ JV/

Associate Company

01 M/s. Karnataka Pulpwood Limited Subsidiary 14.02.1985 NA



TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND PROTECTION FUND

Since there was no unpaid/unclaimed Dividend declared and paid last year, the provisions of Section 
125 of the Companies Act, 2013 do not apply.

MATERIAL CHANGES AND COMMITMENTS

No material changes and commitments affecting the financial position of the Company occurred 
between the end of the financial year to which this financial statements relate on the date of this report

EXTRACT OF ANNUAL RETURN

The Extract of Annual Return as required under Section 92(3) of the Companies Act, 2013 and rule 12(1) 
of the Companies (Management and Administration) Rules, 2014, in Form MGT-9 is annexed herewith 
for your kind perusal and information. (Annexure: 1)

MEETINGS OF THE BOARD OF DIRECTORS

During the Financial Year 2017-18, the Company held Five Board Meetings of the Board of Directors as 
per Section 173 of Companies Act, 2013 which is summarized below. The provisions of Companies Act, 
2013 were adhered to while considering the time gap between two meetings.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013 the Board of Directors of the Company confirms 
that- 

(a) In the preparation of the annual accounts, the applicable accounting standards had been followed 
along with proper explanation relating to material departures;

(b) The directors had selected such accounting policies and applied them consistently and made 
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the 
state of affairs of the company at the end of the financial year and of the profit and loss of the 
company for that period;

(c) The directors had taken proper and sufficient care for the maintenance of adequate accounting 
records in accordance with the provisions of this Act for safeguarding the assets of the company 
and for preventing and detecting fraud and other irregularities;

(d) The directors had prepared the annual accounts on a going concern basis; and

(e) The company being unlisted sub clause (e) of section 134 (3) is not applicable.

(f) The directors had devised proper systems to ensure compliance with the provisions of all 
applicable laws and that such systems were adequate and operating effectively.
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Sl No. Date of Meeting Board Strength No. of Directors Present

01 30.06.2017 12 09

02 22.08.2017 12 10

03 30.08.2017 12 10

04 02.11.2017 12 10

05 27.02.2018 12 08

KFDC
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AUDITORS AND REPORT THEREON

Mr. Murali & Venkat, Chartered Accountants Bangalore (FRN:00216S) were appointed as a Statutory 
Auditors of the Company by C&AG, India.

The Company has yet to receive the audit report on the financial statements of the company. The 
comments with respect to same will be provided by way of addendum to this report once their audit 
report received by the Company.

LOANS, GUARANTEES AND INVESTMENTS

There were no loans, guarantees or investments made by the Company under Section 186 of the 
Companies Act, 2013 during the year under review and hence the said provision is not applicable.

RELATED PARTY TRANSACTIONS

The Company has not carried any related party transaction

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE OUTGO:

(A) Conservation of energy- 

(B) Even though the operations of your Company are not energy-intensive, adequate measures have 
been taken to reduce energy consumption by using efficient equipment. 

(C)  Technology absorption- 

The Company is not doing/conducting any Research and Development.

(D) Foreign exchange earnings and Outgo The Foreign Exchange earned in terms of actual inflows 
during the year and the Foreign Exchange outgo during the year in terms of actual outflows.- 

Expenditure in Foreign Currency -   NIL

Earnings in Foreign Currency     -    NIL

RISK MANAGEMENT

The Company recognizes that effective risk management is crucial to its continued profitability and the 
long-term sustain ability. The company’s activities are exposed to a variety of financial risks namely 
market risk, credit risk, liquidity risk, operational risk and legal risk.

In case of rubber products, the prices are fixed 
based on the prices quoted by the Rubber Board. 
In case of pulpwood, the prices are driven by the 
online tendering process.

Credit risk is the risk of financial loss to the 
company if a customer or counterparty to a 
financial instrument fails to meet its contractual 
obligations. The Company has a policy of 
collection of advance to the extent of 90%-100% 
of the sale value. 

The portfolio of the company consist only 
investments in bank term-deposits.

Market rate risk on the 
products

Trade receivables

Cash and cash equivalents 
and other financial assets

Market Risk

Credit Risk

Liquidity Risk

Risk Exposure Management / Mitigation procedure

KFDC



Sl No. Name Designation
01 Sri Nagraj Chebbi Chairman

02 Smt. Padmini Ponnappa Vice Chairman

03 Sri Sanjai Mohan Managing Director
04 Sri  Vijay Kumar Gogi Director
05 Smt. Padmavathi Director

06 Sri Syed Shan Ul haq Bukhari Director

07 Sri Karunakara Director
08 Sri M. Chandrappa Director

09 Sri H.S. Basavaraju Director
10 Sri D.B. Jamadar Director

11 Sri K.H. Gowda Director
12 Sri Parameshwara Moolya Director
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Sl.
No.

Name Designation Date of
appointment

Date of cessation/
Change in

designation
Remarks

01 Sri. B J Hosmat Managing NA 31.05.2017 Retirement on
Director Superannuation

02 Sri G Vidyasagar Managing 02.06.2017 30.11.2017 Retirement on
Director Superannuation

03 Sri Sanjai Mohan Managing 05.12.2017 NA Nominated by the
Director Government of Karnataka

The company has strong internal control system 
and regular internal audits have been conducted 
by external agencies.

The Company enters into Contracts/Business 
dealings after due-vetting of Contracts / Deeds by 
robust in-house legal departments and, if so, 
required by obtaining the legal opinions from 
external legal experts.

Mismanagement, frauds 

Extraction &Transportation 
contracts.

Operational Risk

Legal Risk

Further, the Company has Risk Management procedure which is based on three components Business 
Risk Assessment, Operational Controls Assessment and Policy Compliance processes. Major risks 
identified by the businesses and functions are systematically addressed through mitigating actions on a 
continuing basis. The Company has set up a process to monitor the risks and their mitigating actions 
and the key risks are discussed with the management periodically.

DIRECTORS 

During the current financial year the following changes have occurred in the constitution of directors of 
the Company:

List of the Directors as on 31.03.2018:

KFDC
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DEPOSITS
The Company has not accepted any public deposits during the year.

COMMITTEES

The Company, being a Private, is not required to constitute an Audit Committee and a Nomination and 
Remuneration Committee under the provisions of Section 177 and Section 178 of the Companies Act, 
2013 respectively read with rule 6 of the Companies (Meetings of Board and its Powers) Rules, 2014.

MAINTENANCE OF COST RECORDS

Maintenance of cost records as specified by the Central Government under sub-section (1) of section 
148 of the Companies Act, 2013, is required by the Company and accordingly such accounts and 
records are made and maintained.

CORPORATE SOCIAL RESPONSIBILITY

As per Section 135(5) of the Companies Act, 2013 and Rule 8 of the Companies (Corporate Social 
Responsibility Policy) Rules, 2014 and schedule VII of the Companies Act, 2013, the company has duly 
constituted CSR Committee. The committee has decided the activities to be undertaken by the company 
and the expenditures to be incurred on the same and recommended the same to the board therefore the 
board approved the CSR policy. Further the CSR policy is annexed herewith for your kind perusal and 
information. 

The expenses incurred towards CSR activities are charged to the statement of profit and loss and is 
disclosed under other expenses.

(a) Gross amount to be spent by the Company during the year: Rs. 61.36 Lakhs.

(b) Amount spent during the year as on 31.03.2018: Rs. 84.56 Lakhs.

VIGIL MECHANISM

NA

ORDER OF COURT

NA

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (Prevention, 
Prohibition and Redressal) Act, 2013:

The Company has in place an Anti Sexual Harassment Policy in line with the requirements of The Sexual 
Harassment of Women at the Workplace (Prevention, Prohibition &Redressal) Act, 2013. 

Internal Complaints Committee (ICC) has been set up to redress complaints received regarding sexual 
harassment. All employees (permanent, contractual, temporary, trainees) are covered under this policy.

During the year under review, no complaints were received.

INTERNAL FINANCIAL CONTROL

The Company’s internal control systems are commensurate with the nature of its business and the size 
and complexity of its operations. These are routinely tested by the Internal Auditors and cover all offices, 
factories and key business areas. Significant audit observations and follow up actions thereon are 
reported to the Management. The Management reviews adequacy and effectiveness of the Company’s 
internal control environment and monitors the implementation of audit recommendations, including 
those relating to strengthening of the Company’s risk management policies and systems.

KFDC
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ACKNOWLEDGMENT

Your Directors wish to express their grateful appreciation to the continued co-operation received from 
the Banks, Government Authorities, Customers, Vendors and Shareholders during the year under 
review. Your Directors also wish to place on record their deep sense of appreciation for the committed 
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For & on behalf of the Board of Directors

Sd/-
Sri Vijay Kumar Gogi

DIN : 07513394
(Director)

Date: 11-09-2018
Place: Bangalore.

Sd/-
Sri Sanjai Mohan

DIN : 03196823
(Managing Director)
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ADDENDUM TO DIRECTORS REPORT FOR THE YEAR 2017-18

To
The Members of
Karnataka Forest Development Corporation Limited
Bangalore-560003

Auditors Comment and Management Reply for the same

1. Statutory Auditors have given following observations vide their report.

“As per the Karnataka State Government notification dated 25th February 2017, no fresh cultivation and 
planting of species of Eucalyptus shall be done in all districts of Karnataka State with effect from the date 
of the notification till further instructions. The Company has already spent Rs. 54,83,328 towards 
growing of Eucalyptus nursery which is included in note No 4 under the head “Biological Assets other 
than bearer Assets”. The Company has not written of the same as loss. In our opinion the same is 
considered as impaired assets and is required for write off”.

With respect to above query Management wish to state that, the Company has considered the 
observation and will take the necessary action in this regard.

Sri Sanjai Mohan
DIN : 03196823

(Managing Director)

KFDC
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ANNEXURE-I
Form No. MGT-9

EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31st March 2018

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies 
(Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS: 

i) CIN:-U02001KA1971SGC001999
ii) Registration Date 25/01/1971
iii) Name of the Company KARNATAKA FOREST DEVELOPMENT CORPORATION LIMITED
iv) Category / Sub-Category of the Company: State Government Private Company limited by

shares
v) Address of the Registered office and contact details: Vanavikas 1st Floor 18th Cross

Malleswaram, Bangalore 560003
vi) Whether listed company:  No 
vii) Name, Address and Contact details of Registrar and Transfer Agent, if any :NA

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY 
All the business activities contributing 10 % or more of the total turnover of the company shall
be stated:-

Sl. No. Name and Description  of NIC Code of the %  to total turnover of
main products / services Product/ service the company

01 Sale of Rubber 20132 38.5

02 Sale of Rubber Trees 01291 11.8

03 Sale of Pulpwood 02109 48.4

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES  

Sl. Name And Address CIN/GLN Holding/ subsidiary/ % of Applicable
No. of The Company Associate shares held Section

1 Karnataka Pulpwood U85110KA1985PLC Subsidiary 100 2 (87) (ii)
Limited 006711

KARNATAKA FOREST DEVELOPMENT CORPORATION LTD.

Regd. : 1st Floor, Vana Vikas, 18th Cross, 
Malleswaram, Bangalore-560 003.

Off. : 23345192, 23345711, 23343712
Fax : 23461647

CIN : U02001KA1971SGC001999
info@kfdcl.com
www.kfdcl.kar.nic.in

(A Government of Karnataka Undertaking)

KFDC
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
A. Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the 
beginning of the year

No. of Shares held at the 
end of the year

% Change 
during the year

Demat DematTotal Total
% of 
Total 

Shares

% of 
Total 

Shares
Physical Physical

A. Promotions

(1) Indian

(a) Individual/HUF 

(b) Central Govt

(c) State Govt (s) 93140 93140 100 0 93140 93140 100 0

(d) Bodies Corp. 

(e) Banks / FI 

(f) Any Other…. 

Sub-total 

(A) (1):-

(2) Foreign

(a) NRIs - 
Individuals 

(b) Other –
Individuals 

(c) Bodies Corp

(d) Banks / FI 

(e) Any Other…. 

Sub-total (A) (2):-

Total
shareholding of
Promoter
(A) = (A)(1)+
(A)(2)

B. Public 
Shareholding

1. Institutions

KFDC
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(a) Mutual Funds 

(b) Banks / FI

(c) Central Govt

(d) State Govt(s) 

(e) Venture Capital
Funds 

(f) Insurance
Companies

(g) FIIs 

(h) Foreign
Venture Capital
Funds

(i) Others (specify) 

Sub-total (B)(1):-   0 0 0 0 0 0 0

2. Non-
Institutions

(a) Bodies Corp
(i) Indian 
(ii) Overseas
(b) Individuals 

(i) Individual
shareholders
holding nominal
share capital
upto Rs. 1 lakh 

(ii) Individual
shareholders
holding nominal
share capital in
excess of
Rs. 1 lakh

(c) Others

Sub-total (B)(2):- 0       0 0      0              0 0

Total Public
Shareholding
(B)=(B)(1)+ (B)(2) 0       0 0      0              0 0

C. Shares held
by Custodian for
GDRs & ADRs

Grand Total (A+B+C) 93140 93140 100 93140 93140 100

KFDC



B.  Shareholding of Promoters

Shareholding at the
beginning of the year

Share holding at the 
end of the year

No. of
Shares

No. of
Shares

%  of
total

Shares
of the

company

%  of
total

Shares
of the

company

% of Shares
Pledged /

encumbered
to total
shares

% of Shares
Pledged /

encumbered
to total
shares

%
change

in
share

holding
during

the
year

Government of 
Karnataka

1. 93140 100 0 93140 100 0 0

Sl
No.

Sl
No.

Name Shareholding Date Reason
Cumulative 

shareholding 
during the year

Increase/ 
Decrease in 
shareholding

Shareholder's
Name

C.  Change in Promoters’ Shareholding : There is no Changes in the promoters shareholding 
during the year

No. of 
Shares at the 

beginning/
end 

of the year

% of Total 
shares of 

the 
company

No. of 
shares

% of the 
Total 

Shares 
of the 

company

NIL

Sl
No.

Name Shareholding Date Reason
Cumulative 

shareholding 
during the year

Increase/ 
Decrease in 
shareholding

D. Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and 
Holders of GDRs and ADRs): NIL

No. of 
Shares at the 

beginning/
end 

of the year

% of Total 
shares of 

the 
company

No. of 
shares

% of the 
Total 

Shares 
of the 

company

NIL

KFDC
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Sl
No.

Name Shareholding Date Reason
Cumulative 

shareholding 
during the year

Increase/ 
Decrease in 
shareholding

E.  Shareholding of Directors and Key Managerial Personnel: NIL

No. of 
Shares at the 

beginning/
end 

of the year

% of Total 
shares of 

the 
company

No. of 
shares

% of the 
Total 

Shares 
of the 

company

NIL

V.  INDEBTEDNESS :
Indebtedness of the Company including interest outstanding/accrued but not due for payment:

Secured Loans
excluding
deposits

Unsecured 
Loans

Deposits Total 
Indebtedness

Indebtedness at the beginning
of the financial year
Principal Amount 
Interest due but not paid 
Interest accrued but not due 0 0 0 0

Total (i+ii+iii) 0 0 0 0

Change in Indebtedness
during the financial year
• Addition 0 0 0 0
• Reduction 0 0 0 0

Net Change 0 0 0 0

Indebtedness at the 
end of the financial year
i) Principal Amount 
ii) Interest due but not paid 
iii) Interest accrued but not due 0 0 0 0

Total (i+ii+iii) 0 0 0 0

KFDC
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL: 

A. Remuneration to Managing Director, Whole-time Directors and/or Manager: 

Sl. 
No.

Particulars of
Remuneration

Total
Sri Sanjai Mohan Sri Chebbi Nagaraj Smt. Padmini Ponnappa

Managing Director Chairman Vice Chairman

1. Gross salary 7,88,768 7,80,000 6,00,000 21,68,768

(a) Salary as per 
provisions contained
in section 17(1) of the
Income-tax Act,1961 7,88,768 7,80,000 6,00,000 21,68,768

(b) Value of perquisites
u/s 17(2) Income-tax
Act, 1961 NIL NIL NIL NIL

(c) Profits in lieu of
salary under section
17(3) Income-tax Act,
1961 NIL NIL NIL NIL

2.  Stock Option NIL NIL NIL NIL

3.  Sweat Equity NIL NIL NIL NIL

4. Commission as % of
profit

others, specify…               NIL NIL NIL NIL

5. Others, please specify NIL NIL NIL NIL

Total (A) 7,88,768 7,80,000 6,00,000 21,68,768

Ceiling as per the Act NA NA NA NA

KFDC
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B. Remuneration to other directors: 

Particulars 
of Remuneration

Sri Vijay Kumar 
Gogi

Smt. 
Padmavathi

Sri Syed Shan Ul 
HaqBukari

Total
Amount

1. Independent Directors

Fee for attending board
/ committee meetings

Commission

Others, please specify

Total (1)

2.   Other Non-Executive
Directors

Fee for attending board
/ committee meetings 2000 6000 12000 20,000

Commission

Others, please specify

Total (2) 2000 6000 12000 20000

Total (B)=(1+2) 2000 6000 12000 20,000

Total Managerial
Remuneration 2000 6000 12000 20,000

Overall Ceiling as
per the Act NA NA NA NA
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B. Remuneration to other directors: 

Particulars 
of Remuneration Sri Karunakara Sri 

M.Chandrappa
Sri H S Basavaraju

Total
Amount

1. Independent Directors

Fee for attending 
board / committee 
meetings

Commission

Others, please specify

Total (1)

2.   Other Non-Executive
Directors

Fee for attending
board / committee
meetings 15000 3000 12000 30,000

Commission

Others, please specify

Total (2) 15000 3000 12000 30000

Total (B)=(1+2) 15,000 3,000 12,000 30,000

Total Managerial
Remuneration 15,000 3,000 12,000 30,000

Overall Ceiling as per
the Act NA NA NA NA
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B. Remuneration to other directors: 

Particulars 
of Remuneration

Sri 
D B Jamedhar

Sri K H Gowda
Sri Parameshwara

Moolya
Total

Amount

1. Independent Directors

Fee for attending 
board / committee 
meetings

Commission

Others, please specify

Total (1)

2.   Other Non-Executive
Directors

Fee for attending
board / committee
meetings 12000 15000 15000 42000

Commission

Others, please specify

Total (2) 12000 15000 15000 42000

Total (B)=(1+2) 12000 15000 15000 42000

Total Managerial
Remuneration 12000 15000 15000 42000

Overall Ceiling as
per the Act NA NA NA NA
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C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

Sl.
no.

Particulars of
Remuneration

Key Managerial Personnel

CEO CFO Total
Company
Secretary
Likhitha V

1. Gross salary NA 9,17,709 NA 9,17,709

(a) Salary as per provisions
contained in section 17(1) of
the Income-tax Act, 1961 9,17,709 9,17,709

(b) Value of perquisites u/s
17(2) Income-tax Act, 1961 NIL

(c) Profits in lieu of salary under
section 17(3) Income-
tax Act, 1961 NIL

2. Stock Option NIL

3. Sweat Equity NIL

4. Commission NIL

- as % of profit NIL

- others, specify… NIL

5. Others, please specify NIL

Total 9,17,709 9,17,709
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VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type  Section of the 
Companies Act

Brief 
Description

Details of 
Penalty/

Punishment
/Compounding 
fees imposed

Authority
[RD/NCLT/
COURT]

Appeal made, 
if any 

(give details)

A. COMPANY

Penalty

Punishment

Compounding

B.DIRECTORS

Penalty

Punishment

Compounding

Penalty

Punishment

Compounding

For & on behalf of the Board of Directors

Sd/-
Sri Vijay Kumar Gogi

DIN : 07513394
(Director)

Date:  11.09.2018
Place: Bangalore.

Sd/-
Sri Sanjai Mohan

DIN : 03196823
(Managing Director)

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NILC.Other Officers 
in Default
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THE ANNUAL REPORT ON CSR ACTIVITIES TO BE INCLUDED IN BOARD REPORT

1. Content of the CSR Policy:

In alignment with our vision of building lasting solution for communities in and around our 
plantations, a focused cluster approach will be adopted.

KFDC recognizes that ensuring lasting impact will require our CSR programs to leverage our 
existing strengths, work with communities we have access to, focus our intervention and where 
possible facilities ,new ways of delivering services to address the most pressing social challenges.

2. Composition of CSR Committee:

The CSR Committee consists of the following members:

1. Chairman of KFDC Ltd - Chairman of the Committee

2. Vice Chairman of KFDC Ltd - Member

3. Managing Director - Member

4. Secretory (Forests)-Member

3.  Average Net Profit of the Company for last three financial years:

Sl 
No. 

Financial 
Year

Net Profit 
(Amount in Rs.)

4. Prescribed CSR Expenditure (two percent of the amount as in item no. 3 above)

2% of Average Net Profit of the Company for the last three financial years is Rs.61,35,627 (i.e. 2% of
Rs 30,67,81,361).

5. Details of CSR spent during the financial year.

a. Total amount to be spent for the financial year – Rs. 61,35,627/-

b. Total Amount Spent during the year - 84,56,223

c. Amount unspent, if any –NIL

1. 2014-15 56,29,44,232

2. 2015-16 33,67,97,856

3. 2016-17 2,06,01,994

Total 92,03,44,082

Average 30,67,81,361

KARNATAKA FOREST DEVELOPMENT CORPORATION LTD.,
(A Government of Karnataka Undertaking)

Regd. Office: “Vanavikas” 18th Cross, Malleswaram, Bangalore - 560 003.
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Sl 
No.

CSR 
project 

or activity
Identified.

Sector 
in

which 
the 

Project 
is

covered

Projects or
programs

(1)Local area 
or other

(2) Specify the 
State and 

district where 
projects or 

programs was 
undertaken

Amount 
outlay 

(budget) 
project or
programs

wise

Amount spent 
on the projects 

or Programs
Subheads:
(1)Direct

expenditure
on projects or

programs.
(2) Overheads:

Cumulative
expenditure
upto to the
reporting 

period

Amount spent: 
Direct or 
through 

implementing 
agency 

Providing 
furniture, 
mike set, 
bandset, 
computers
etc to 
schools

Healthcare &
Sanitation: 
Building 
public toilets, 
arranging 
health 
checkups
Gas 
Connection, 
etc

Karnataka;   
District: 
Aivernad, 
Shimoga

Chikkama
galuru ,            
Dharwad

2721807 2721807 67,91,952

5734416 60,02,0905734416

Direct

Direct

1

2

Schedule 
VII (ii)

Schedule 
VII (i)

6. The reasons for not spending the amount, if any:
The Company had spent more than the prescribed limit for CSR spending.

7. Responsibility Statement
The Responsibility Statement of the Corporate Social Responsibility Committee of the Board of 
Directors of the Company is reproduced below.
The implementation and monitoring of CSR Policy is in compliance with CSR objectives and Policy 
of the company. 

Sd/-
Sri Vijay Kumar Gogi

DIN: 07513394
(Director)

Date: 11.09.2018
Place: Bangalore.

Sd/-
Sri Sanjai Mohan

DIN : 03196823
(Managing Director)

d.   Manner in which the amount spent during the financial year is detailed below:
KFDC
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 
143(6)(b) OF THE COMPNIYS ACT, 2013 ON THE STANDALONE FINANCIAL STATEMENTS OF 
KARNATAKA FOREST DEVELOPMENT CORPORATIONLIMITED, BANGALORE FOR THE YEAR 
ENDED 31 MARCH 2018.

The preparation of financial statements of Karnataka Forest Development Corporation Limited, 

Bangalore, for the year ended 31 March 2018 in accordance with the financial reporting framework 

prescribed under the Companies Act, 2013 (Act) is the responsibility of the management of the 

company. The statutory auditor/ auditors appointed by the Comptroller and Auditor General of India 

under section 139(5) the Act is responsible for expressing opinion on the financial statements under 

section 143of the Act based on independent audit in accordance with the standards on auditing 

prescribed under section 143(10) of the Act. This is stated to have been done by them vide their Audit 

Report dated 14 September  2018. 

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit of the 

financial statements of Karnataka Forest Development Corporation Limited, Bangalore, for the year 

ended 31 March 2018 under section 143(6)(a)of the Act. This supplementary audit has been carried out 

independently without access to the working papers of the statutory auditors and is limited primarily to 

inquiries of the statutory auditors and company personnel and a selective examination of some of the 

accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge which would 

give risk to any comment upon or supplement to statutory auditors’ report under Section 143(6)(b) of the 

Act.

For and on behalf of the 
Comptroller and Auditor General of India

Sd/-

(BIJIT KUMAR MUKHERJEE)
Accountant General 

(Economic & Revenue Sector Audit)
Karnataka, Bangalore

Place : Bangalore
Date   : 16.11.2018
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MURALI & VENKAT
Chartered Accountants

# 1605 A, 28th Main Road, 29th Cross, 2nd Stage, Bangalore - 70.
Mobile: 080 26714185, 26710531.

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF KARNATAKA FOREST DEVELOPMENT CORPORATION LIMITED

Report on the Standalone Ind AS Financial Statements:

We have audited the accompanying standalone Ind AS Financial Statements of M/s. Karnataka Forest 
Development Corporation Limited (“the Company”), which comprise the Balance Sheet as at 31st 
March, 2018, the statement of Profit and Loss (including other Comprehensive income), the Cash Flow 
Statement and the Statement of Changes in Equity for the year, then ended and a summary of the 
Significant Accounting Policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements:

The Company’s Board of Director’s is responsible for the matters stated in section 134(5) of the 
companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS Financial 
Statements that give a true and fair view of the State of affairs (Financial position), Profit or Loss (Financial 
performance including other Comprehensive Income), Cash Flows and Changes in Equity of the 
Company in accordance with the Accounting Principles Generally Accepted in India, including the 
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act, read with Companies 
(Indian Accounting Standard) Rules, 2015 as amended by Companies (Indian Accounting Standard) 
Rules, 2016. 

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds 
and other irregularities; selection and application of appropriate accounting policies; making  
judgments  and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal Financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of 
the standalone Ind AS Financial Statements that give a true and fair view and are free from  material 
misstatement, whether due to fraud or error.

Auditor’s responsibility:

Our responsibility is to express an opinion on these standalone Ind AS Financial Statements based on 
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters 
which are required to be included in the audit report under the provisions of the Act and the rules made 
there under.

We conducted our audit of the standalone Ind AS Financial Statements in accordance with the standards 
on Auditing specified under section 143(10) of the Act. Those standards require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the 
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standalone Ind AS Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the 
disclosures in the standalone Ind AS Financial Statements. The procedures selected depend on the 
Auditor’s judgment, including the assessment of the risks of material misstatement of the standalone Ind 
AS Financial Statements, whether due to fraud or error. In making those risk assessments, the Auditor 
considers Internal  Financial control relevant to the Company’s preparation of the standalone Ind AS 
Financial Statements that give a true and fair view in order to design audit procedures that are 
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the 
accounting policies used and the reasonableness of the accounting estimates made by the Company’s 
directors, as well as evaluating the overall presentation of the standalone ind AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the standalone Ind AS Financial Statements.

Basis for Qualified Opinion:

1. Non provision for  loss on the Eucalyptus Nurseries on account of Ban on growing of 
Eucalyptus in the State:

We draw the attention to the Point 2 -(II) to the Note No. 33 that as per the Notification dated 25-2-2017 the 
Government of Karnataka has notified that no fresh  Cultivation and Planting of species of Eucalyptus  
shall be done in all the Districts of Karnataka State with  immediate effect and until further notification 
.The Company  had already spent  Rs.54,83,328/- towards growing of Eucalyptus nurseries, which is 
included in Note No. 4 under the head “Biological assets other than Bearer Assets”. The Company has 
not  written off  the same as loss. In our Opinion, the same is considered as impaired Assets and is 
required for write  off.  

Opinion:

In our opinion and to the best of our information and according to the explanations given to us, except for 
the effects of the matter described in Paragraph above the “Basis for Qualified Opinion”, the aforesaid 
standalone Ind AS Financial Statements give the information required by the Act in the manner  so 
required and give a true and fair view in conformity with the Accounting Principles Generally Accepted in 
India including the Ind AS, 

(a) In the case of the Balance Sheet, of the State of Affairs  (Financial position) of the Company as at  
March 31, 2018; 

(b)  In the case of the Statement of Profit and Loss, of the PROFIT  (Financial performance including 
Other Comprehensive Income) for the year ended on that date;

(c)  In the case of the Cash Flow Statement, the Cash Flows for the year ended on that date.

(d)  In the case of  the  Statement of Changes in Equity, the changes in Equity for the year ended on that 
date.

Emphasis of Matters:

We draw attention to the following matters in the Notes to the Audited Financial Statements.

1. We draw attention to Note No. 22 with regard to the disclosure requirements under Section 22 of 
the Micro, Small and Medium Enterprise Development Act, 2006 in the Financial Statements.
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2. We draw attention to Note No. 1 with regard to the impairment of Assets as per Indian Accounting 
Standard (Ind AS) –36 in relation to the Assessment of Potential Impairment loss of Assets of the 
Company.

3. We draw attention to the Long Pending Receivables of the Company from the Forest Department, 
Government of Karnataka for a total sum of Rs. 1,49,43,528/- on account of 4 items  disclosed 
against the item No 1 in Note No – 8A.  

[Our opinion is not qualified in respect of the above stated Emphasis of Matters.

Report on other Legal and Regulatory Requirements:

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central 
Government of India in terms of sub-section (11) of section 143 of the Companies Act 2013, We 
give in the Annexure-A, a statement on the matters specified in paragraphs 3 and 4 of the said 
Order to the extent applicable. 

2. The Financial Statements  for  the year,  are drawn by the Company by adopting  first time  the 
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act, read with 
Companies (Indian Accounting Standard) Rules, 2015 as amended  by the Companies (Indian 
Accounting Standard) Rules, 2016. 

3. As per the directions issued by the Principal Accountant General (E & RSA), Karnataka in terms of 
Sub-Section (5) of Section 143 of the Companies Act, 2013, we give in Annexure – B, a statement 
on the matters specified based on our observations.

4. As required by section 143(3) of the Act, We report that:

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purpose of our audit; 

b) In our opinion, proper books of account as required by law have been kept by the Company so far 
as appears from our examination of those books; 

c) The Balance Sheet, Statement of Profit and Loss , Cash Flow Statement and the Statement of 
changes in Equity dealt with by this Report are in agreement with the Books of Account;

d) In our opinion, the Balance Sheet, Statement of Profit and Loss, Cash Flow Statement and 
Statement of Changes in Equity comply with the  Indian Accounting Standards specified under 
Section 133 of the Act, read with Rule 7 of the Companies (Indian Accounting Standard) Rules, 
2015 as amended, except the Indian Accounting Standard (Ind AS) –36 as stated above.

e) Section 164(2) of the Companies Act, 2013 regarding disqualification of Board of Directors is not 
applicable to the Company, being a Government Company  as per MCA notification F No. 1/2 
2014-CL.V, GSR 463(E) dated 05.06.2015. 

f) With respect to the adequacy of the internal Financial controls over Financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate report in 
“Annexure C”; and   

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rule, 2014, in our opinion and to the best of our information 
and according to the explanation given to us:
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For MURALI & VENKAT
Chartered Accountants

Sd/-

K. Venkatesh
Partner

Membership Number : 028348
Firm's Registration Number : 002162S

Place : Bangalore
Date   : 14th September, 2018 

i. The Company has disclosed the pending litigations to the standalone Financial Statements [refer 
Note No. 33 and also Annexure D to the Audited Financial Statements]

ii. There are no material foreseeable losses assessed during the year and hence no provision is 
required to be made at the reporting date by the Company, as required under the applicable Law 
or accounting standards, for material foreseeable losses, if any, on long term contracts including 
derivative contracts.

iii. The Company does not have any amounts to be transferred to Investor Education and Protection 
Fund.
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ANNEXURE-A TO THE COMPANIES AUDITOR’S REPORT ORDER, 2016
(Referred to in paragraph 1 of our report of even date)

i. a) The Company has maintained proper records to show full particulars including quantitative 
details and situation of all Fixed Assets.  

b) The Fixed Assets of the Company other than freehold and Leasehold Lands, have been 
physically verified by the Management in accordance with the program of verification, which in 
our opinion is reasonable, having regard to the size of the Company and nature of its assets. We 
observe that no material discrepancies between the book records and physical verification 
were noticed on such verification.

c) The Company has proper titles to the Owned and Leasehold Properties held in its name, with  
renewals.

ii. a) The Inventories (excluding the standing plantations ready to cut) have been physically       
verified by the Management. In our opinion, the frequency of verification is reasonable.

b) In our opinion and according to the information and explanations given to us, we have not    
come  across  any  material  discrepancies  between the  physical  stocks  verified  by  the   
Management with the inventory records of the Company.    

iii. In respect of the loans, secured or unsecured, granted by the Company to companies, firms, 
limited liability partnerships or other parties, covered under Register maintained under section 
189 of the Act, We report that:

a) The Company has not granted any loans, secured or unsecured to companies, firms, limited 
liability partnerships or other parties listed in the Register maintained under section 189 of the 
Act.

b) Since the Company has no loans granted, secured or unsecured, the reporting on terms and 
conditions for such Loans, repayment of Principal or Interest and any overdue thereon, does 
not arise.

iv. In our opinion and according to the information and explanation given to us,the Company has 
complied with the provisions of the Section 185 and Section 186 of the Act, with regardto the 
loans, guarantees or security in connection with a loan to any person or other body corporate 
and acquiring securities of any other body corporate. 

v. The Company has not accepted any deposits from the public, as per the provisions of section 
73 to 76 or any other relevant provisions of the Act, and the rules framed there under.

vi. In our Opinion, the maintenance of Cost records under section 148 (1) of the Companies Act, 
2013 pursuant to the rules made by the Central Government is applicable to the Company, in 
respect of Rubber processing activities, fall under the “Non regulated sectors” category,  as 
stipulated and in respect of the same, we have broadly reviewed the relevant cost records that 
have been made and  maintained by the Company. 

vii. a) The  Company is generally  regular in  depositing  the undisputed Statutory dues   with 
Appropriate Authorities and there are no undisputed and outstanding amounts payable in 
respect of Provident Fund, Employees’ State Insurance, Income Tax, Service Tax, Sales tax, 
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Duty of Customs, Duties of Excise, Value added tax, CGST/SGST/IGST, Cess and any other 
taxes, Duties or Levies applicable to the Company. The business has no remained outstanding 
dues of Statutory Payments as  on  31st March 2018,  for a period of more than six months  from  
the date they became payable. 

b) The Company has disclosed the disputed Tax liabilities in Other Disclosures in Point 16(a) 
under Note No. 33 to the Audited Financial Statements and the following is a list of the disputed 
tax liabilities with regard to Income Tax and Sales Tax as on 31.03.2018.

   Nature of Dues
Amount
(Rs. In
lacs)

Forum where dispute
Is pending   Remarks

Income Tax Asst. 
Year 2008-09

Income Tax Asst 
Year 2009-10.

Income Tax Asst 
Year 2010-11.

Income Tax Asst 
Year 2011-12.

Income Tax Asst 
Year 2012-13.

81.45

209.49

190.40

162.82

56.24

The Commissioner  of  
Income Tax (Appeals), 
Bangalore

The  Commissioner of 
Income Tax (Appeals) 
Bangalore

The  Commissioner of 
Income Tax (Appeals) 
Bangalore 

The Deputy Commissioner 
of Income Tax

The Deputy Commissioner 
of Income Tax

KFDC has paid a sum of Rs. 28,32,000 
after adjusting Income Tax refund 
receivable of Rs.42,18,573 as on 31st 
March, 2015 and the refund of Rs. 
29,77,804 for the A.Y. 2016-17. The 
order has been partially allowed. 

KFDC has appealed before CIT 
contesting the issues as well as for the 
rectification of the order.

KFDC has appealed before CIT and 
the same is partially allowed.

KFDC has appealed before CIT 
contesting the issues as well as for the 
rectification of the order. The order has 
been partially allowed vide order of 
CIT (Appeals) dated 26-03-2014.

KFDC has appealed before CIT 
contesting the issues as well as for the 
rectification of the order.
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Income Tax Asst 
Year 2013-14.

Income Tax Asst. 
Year  2014-15

Income Tax Asst. 
Year  2015-16

Central Sales Tax
FY 2012-13

650.67

326.21

210.72

3.79

The Commissioner  of  
Income Tax (Appeals)-4

The commiss ioner  o f  
Income Tax (Appeals)-2

The commiss ioner  o f  
Income Tax (Appeals)-2

The Joint Commissioner of 
Commercial Tax (Appeal) – 
1

KFDC has appealed before CIT 
contesting the issues as well as for the 
rectification of the order.

KFDC has appealed before CIT 
contesting the issues as well as for the 
rectification of the order.

KFDC has appealed before CIT 
contesting the issues as well as for the 
rectification of the order.

KFDC has appealed before the Joint 
Commissioner of Commercial Tax for 
the demand raised including interest.

viii. In our opinion and according to the information and explanation given to us, the Company has 
not borrowed any Loans from Banks, Financial Institutions and from Government, borrowed by 
the Company and there are no debenture holders with the Company.

ix. In our opinion, the Company has not borrowed any Term Loans and no moneys shall be raised 
by way of public offer or further public offer by the Company and hence our reporting on the 
disclosure of the application of funds, in respect of Term Loans, initial public offer or further 
public offer is not made.

x. According to the information and explanations given to us, no fraud by the Company or any 
fraud on the Company by its officers or employees has been noticed or reported during the 
course of our audit.

xi. In our Opinion, the provisions of Section 197 of the Act, with regard to the managerial 
remuneration are not applicable to the Company, being a Government Company as per 
notification F.No 1/ 2 2014-CL-V, GSR 463(E)  dated 05-06-2015 and hence our reporting on the 
disclosure of Compliance with the provisions does not arise.

xii. In our opinion and according to the information and explanation given to us, the Company is 
not a Nidhi Company.  Accordingly paragraph 3(xii) of the Order is not applicable. 

xiii. According to the information and explanation given to us and based on our examination of the 
records of the Company, transactions by the Company with the related parties are in 
compliance with the provisions of section 177 and 188 of the Act and  the details of such 
transactions  are disclosed vide Point No.7 to Other Disclosures of Note-33 in the Financial 
Statements as required by the applicable Indian Accounting Standards.

xiv. According to the information and explanation given to us and based on our examination of the 
records of the Company, the Company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures during the year, so as to adhere to 
the provisions of Section 42 of the Act.
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xv. According to the information and explanation given to us and based on our examination of the 
records of the Company, the Company has not entered into non- cash transactions with 
Directors or persons connected with him and accordingly our reporting on the disclosure of  
Compliance with the provisions of section 192 of the Act, does not arise.

xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of India 
Act 1934.

For MURALI & VENKAT
Chartered Accountants

Sd/-

K. Venkatesh
Partner

Membership Number : 028348
Firm's Registration Number : 002162S

Place : Bangalore
Date   : 14th September, 2018 
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Annexure B

Directions under Section 143(5) of Companies Act, 2013

1.  Whether the Company has clear title/lease deeds for freehold and leasehold land 
respectively? If not please state the area of freehold and leasehold land for which title/lease 
deeds are not available.

  Yes. The Company has the title deeds for the referred Properties. Also Refer our Comments in    
Clause (i)  of the  Annexure-A to the Companies Auditor’s Report Order, 2016

2. whether there are any cases of waiver/ write off of debts or loans or interest     etc, if yes, 
reasons there for and the amount involved.

There are no such cases of write off of Debts or Loans or Interest etc during the year.

3. Whether proper records are maintained for inventories lying with third parties and assets    
received as gift from government or other authorities.

There are no such cases of inventories lying with other third parties and no such gifts received by 
the Govt. or other authorities during the year. 

ADDITIONAL SPECIFIC DIRECTIONS TO THE COMPANY:

a) Whether requisite permission for clearing of forest existing plants etc, have been obtained     
under the prevailing rules and regulations in compliance of Forest Conservation Act so as to 
protect/ preserve forest cover. Has the Company taken adequate steps to stop unauthorize   
felling of trees for conservation and spread of forest cover.

The Company has taken requisite permission for clearing forest existing plants etc, under the 
prevailing rules and regulations in compliance of Forest Conservation Act so as to protect/ 
preserve forest cover. Also the Company has taken adequate steps to stop unauthorized felling of 
trees for conservation and spread of forest cover.

b) Whether the policy of accounting for trees felled after economic life of rubber plantation is in 
accordance with the standard practices followed in similar industries.

The Company has followed standard practices of accounting for trees felled after economic life of 
rubber plantation

c) Whether Re-plantation Reserve has been utilized for the intended purposes and meets the    
requirement of compensatory afforestation under respective legislation.

     Yes. The Company has utilized Re-plantation Reserve for the intended purpose as per the 
Programme and meets the requirement of compensatory affore station under respective 
legislation.

d) Whether the Company has proper system to check the basis of calculation and timely 
payment of royalty to the Forest Department. Interest paid to the State Government on 
account of delay in payment of royalty may be commented.

There are no Royalty Payment commitments to Forest Department, which are existing on the 
activities taken up by the Company.
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e) Examine the system of effective utilization Loans/ Grant-in- Aid/ Subsidy. List the cases 
ofdiversion of funds.

No such diversions of funds are noticed.

For MURALI & VENKAT
Chartered Accountants

Sd/-

K. Venkatesh
Partner

Membership Number : 028348
Firm's Registration Number : 002162S

Place : Bangalore
Date   : 14th September, 2018 
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Annexure - C to the Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”) 

We have audited the internal Financial controls over Financial reporting of M/s.KARNATAKA FOREST 
DEVELOPMENT CORPORATION LIMITED, (“the Company”) as of 31st March 2018 in conjunction with 
our audit of the Standalone Financial Statements of the Company for the year ended on that date. 

Management’s Responsibility for Internal Financial Controls: 

The Company’s management is responsible for establishing and maintaining internal Financial controls 
based on the internal control over Financial reporting criteria established by the Company considering 
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). 
These responsibilities include the design, implementation and maintenance of adequate internal 
Financial controls that were operating effectively for ensuring the orderly and efficient conduct of its 
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable Financial information, as required under the Act.

Auditors’ Responsibility: 

Our responsibility is to express an opinion on the Company's internal Financial controls over Financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on 
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent 
applicable to an audit of internal Financial controls, both applicable to an audit of Internal Financial 
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal Financial controls over Financial 
reporting was established and maintained and if such controls operated effectively in all material 
respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
Financial controls system over Financial reporting and their operating effectiveness. Our audit of internal 
Financial controls over Financial reporting included obtaining an understanding of internal Financial 
controls over Financial reporting, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the Standalone Financial Statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company’s internal Financial controls system over Financial reporting. 

Meaning of Internal Financial Controls over Financial Reporting: 

A Company's internal Financial control over Financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of Financial reporting and the preparation of Standalone 
Financial Statements for external purposes in accordance with generally accepted accounting 
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principles. A Company's internal Financial control over Financial reporting includes those policies and 
procedures that, (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit preparation of Standalone Financial Statements in 
accordance with generally accepted accounting principles, and that receipts and expenditures of the 
Company are being made only in accordance with authorizations of Management and Directors of the 
Company; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorized acquisition, use, or disposition of the Company's assets that could have a material effect 
on the Standalone Financial Statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting: 

Because of the inherent limitations of internal Financial controls over Financial reporting, including the 
possibility of collusion or improper management override of controls, material  misstatements due to 
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal Financial 
controls over Financial reporting to future periods are subject to the risk that the internal Financial control 
over Financial reporting may become inadequate because of changes in conditions, or that the degree 
of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal Financial controls system 
over Financial reporting and such internal Financial controls over Financial reporting were operating  as 
at 31 March 2018, based on the internal control over Financial reporting criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note on Audit 
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants 
of India. 

For MURALI & VENKAT
Chartered Accountants

Sd/-

K. Venkatesh
Partner

Membership Number : 028348
Firm's Registration Number : 002162S

Place : Bangalore
Date   : 14th September, 2018 
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KARNATAKA FOREST DEVELOPMENT CORPORATION LTD.,
(A Government of Karnataka Undertaking)

Regd. Office: “Vanavikas” 18th Cross, Malleswaram, Bangalore - 560 003.

BALANCE SHEET AS AT 31ST MARCH, 2018

I ASSETS
1) Non-Current Assets

(a) Property, Plant and Equipment 1  4,604.22  4,176.53  3,713.87 
(b) Capital Work-In-Progress  -  -  - 
(c) Bearer Plants in Progress-CWIP 2  3,146.61  3,106.22  3,167.24 
(d) Investment Property 3  63.52  66.41  69.30 
(e) Other Intangible Assets  -  -  - 
(f) Biological Assets other than Bearer Plants 4  1,130.86  755.77  955.52 
(g) Non-Current Assets held for sale 5  143.08  143.08  143.08 
(h) Financial Assets
      i) Investments 6  -  -  - 
      ii) Loans 7  6.08  9.63  8.57 
(i) Other Non - Current Assets 8  1,120.85  762.71  662.96 
Total Non-Current Assets  10,215.21  9,020.37  8,720.55 

2) Current Assets
(a) Inventories 9  679.34  937.98  796.80 
(b) Biological Assets other than Bearer Plants 10  6,991.82  5,893.42 4,320.77 
(c) Financial Assets
i) Trade Receivables 11  251.90  286.84  298.79 
ii) Cash and Cash Equivalents 12  15,005.80  14,461.89  15,257.69 
iii) Other Bank Balances 13  -  -  1.18 
iii) Loans 14  63.62  63.63  57.50 
iv) Other Financial Assets 15  139.72  127.79  134.24 
(d) Other Current Assets 16  305.52  376.21  301.49 
Total Current Assets  23,437.72  22,147.75  21,168.47 
                                                   Total Assets  33,652.93  31,168.11  29,889.02 

II EQUITY AND LIABILITIES
1) Equity - 

(a) Equity Share Capital 17  931.40  931.40  931.40 
(b) Other Equity 18  27,875.91  25,254.15  24,700.49 
Total Equity  28,807.31  26,185.55  25,631.89 

2) Liabilities
2.1) Non-Current Liabilities - 

Sl. 
No.

Particulars Note

(Rs. in Lakhs)

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

KFDC
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Sl. 
No.

Particulars Note

(a) Financial Liabilities
(i) Others 19  300.61  1.58  104.27 
(b) Provisions 20  665.13  727.56  692.91
(c) Deferred Tax Liabilities (Net)  217.20  -  - 
(d) Other Non-Current Liabilities 21  104.43  111.75  125.49 
Total Non-Current Liabilities  1,287.37  840.90  922.67

2.2) Current Liabilities
(a) Financial Liabilities
(i) Borrowings  -  -  - 
(ii) Trade Payables 22  127.53  186.90  127.88 
(iii) Other Financial Liabilities 23  1,482.18  1,439.04  1,040.27 
(b) Other Current Liabilities 24  703.83  1,169.14  915.52 
(c) Provisions 20  1,034.71  1,304.59  1,039.68 
(d) Current Tax Liabilities  210.00  42.01  211.11 
Total Current Liabilities  3,558.25  4,141.67  3,334.46
Total Liabilities  4,845.62  4,982.57  4,257.13
                            Total Equity and Liabilities  33,652.93  31,168.11  29,889.02 

As at 
31.03.2018

As at 
31.03.2017

The accompanying notes are an integral part of this financial statements Note-33

Sd/-

(Sanjai Mohan)
Managing Director

Sd/-

(Vijay Kumar Gogi)
Director

As per our Report attached
for MURALI & VENKAT
Chartered Accountants 

(FRN. 002162S)

Sd/-

(K VENKATESH)
Partner

M.No. 028348

Place : Bangalore
Date  : 11-09-2018

Place : Bangalore
Date  : 14-09-2018

Sd/-

(Harisha A)
I/C FM & Chief Accounts Officer

KFDC

As at 
01.04.2016
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KARNATAKA FOREST DEVELOPMENT CORPORATION LTD.,
(A Government of Karnataka Undertaking)

Regd. Office: “Vanavikas” 18th Cross, Malleswaram, Bangalore - 560 003.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2018

I Revenue from Operations 25  9,193.30  6,265.88 

II Other Income 26  1,123.67  1,251.56 

III Total Income (I+II)  10,316.97  7,517.44 

IV Expenses

Operating  Expenses 27  2,208.23  1,374.84 

Changes in inventories of finished goods,

work-in- progress & Stock-in-Trade 28  137.67  (59.34)

Decrease/(Increase) in Fair value of Assts

As per Ind As 29  (969.17)  (867.69)

Employee Benefit Expense 30  4,158.87  4,439.35 

Finance Costs  -    -   

Depreciation & Amortization Expenses 31  306.33  273.52 

Other Expenses 32  1,589.32  1,008.75 

Total Expenses (IV)  7,431.25  6,169.42 

V Profit before Exceptional Items and Taxes(III-IV)  2,885.71  1,348.02 

VI Exceptional Items  -    -   

VII Profit before Tax (V-VI)  2,885.71  1,348.02 

VIII Tax Expenses  -    -   

Current Tax  210.00  211.19 

MAT credit entitlement  (91.12)  -   

Excess provision of tax for AY 17-18  (32.16)  -   

Deferred Tax Liability  217.20  -   

Total Tax Expense  303.92  211.19 

IX Profit/(Loss) for the year(VII-VIII)  2,581.80  1,136.83 

X Other Comprehensive Income

A (i) Items that will not be reclassified to

Profit or Loss

Defined gratuity and leave encashment

Sl. 
No.

Particulars Note
For the year ended 

31.03.2018
For the year ended 

31.03.2017

(Rs. in Lakhs)
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Sl. 
No.

Particulars Note

benefit -acturial gains/(Losses)  39.97  (583.17) 

(ii) Income tax on -A  -    -   

B (i) Items that will be reclassified to

Profit or Loss  -    -   

(ii) Income tax on -B  -    -   

Total Other Comprehensive Income  39.97  (583.17) 

XI Total Comprehensive income (IX+X)

(Comprising Profit and other

Comprehensive Income for the year)  2,621.76  553.66 

Earnings per share (EPS) (In Rs.)  2,814.86  594.44 

For the year ended 
31.03.2018

For the year ended 
31.03.2017

Sd/-

(Sanjai Mohan)
Managing Director

Sd/-

(Vijay Kumar Gogi)
Director

As per our Report attached
for MURALI & VENKAT
Chartered Accountants 

(FRN. 002162S)

Sd/-

(K VENKATESH)
Partner

M.No. 028348

Sd/-

(Harisha A)
I/C FM & Chief Accounts Officer

The accompanying notes are an integral part of this financial statements Note-33

For and on behalf of Board

KFDC

Place : Bangalore
Date  : 11-09-2018

Place : Bangalore
Date  : 14-09-2018
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KARNATAKA FOREST DEVELOPMENT CORPORATION LTD.,
(A Government of Karnataka Undertaking)

(Regd. Office: “Vanavikas” 18th Cross, Malleswaram, Bangalore - 560 003.)

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2018

A CASH FLOW FROM OPERATING ACTIVITIES

Total Comprehensive Income  2,621.76  553.66 

Adjustments for :

Provision for Income-tax  303.92  211.19 

Depreciation and amortisation  306.33  273.51 

Interest Income  (907.00)  (1,088.24)

Rental Income  (115.72)  (99.77)

(Profit)/Loss on write off/ sale of PPE  -    -   

Operating Profit before working capital changes 2,209.29  (149.64)

Decrease(Increase) in Long term loans  3.56  (1.06)

Decrease(Increase) in Other Non-Current Assets  (358.14)  (99.75)

Decrease(Increase) in Inventories  258.64  (141.18)

Decrease(Increase) in Biological assets other than (1,098.41)  (1,572.64)
bearer plants

Decrease(Increase) in Trade Receivables  34.94  11.95 

Decrease(Increase) in Loans and Advances  0.01  (6.13)

Decrease(Increase) in Other Financial Assets  (11.93)  6.45 

Decrease(Increase) in Other Current Assets  70.68  (74.72)

Increase(Decrease) in Other Financial Liabilities LT  299.03  (102.69)

Increase(Decrease) in Non-Current Liabilities  (7.32)  (13.74)

Increase(Decrease) in Trade payables  (59.36)  59.02 

Increase(Decrease) in Other Financial Liabilities Current  43.13  398.77 

Increase(Decrease) in Other Current Liabilities  (465.30)  253.62 

Increase(Decrease) in Provision  52.88  130.45 

Cash from Operations  971.71  (1,301.28)

Income Tax paid 303.92  211.19 

Cash from Operating before exceptional Items  667.79  (1,512.47)

Exceptional Items  -    -   

Cash from Operating Activities  667.79  (1,512.47)

B CASH FLOW FROM INVESTING ACTIVITIES

Proceeds on Sale of Fixed Assets  2.46  0.16 

Additions to Fixed Assets, Capital Work-In-
Progress & Capital Advance  (734.41)  (734.24)

(Increase)/Decrease in Capital work in progress

Sl. 
No.

2017-18
`

2016-17
`

Particulars

(Rs. in Lakhs)

KFDC
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Sl. 
No.

Particulars
2017-18

`

2016-17
`

plants in progress  (40.38)  61.02 

Decrease(Increase) in Biological assets other
than bearer plants LT (375.08)  199.75 

Decrease(Increase) in allocation of nurseries on
account of depreciation 0.82  0.80 

Interest Income  907.00  1,088.24 

Rental Income  115.72  99.77 

Net Cash from Investing Activities  (123.88)  715.49 

C CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Borrowings  -    - 

Repayment of Borrowings  - - 

Interest  paid  - -   

Dividend paid  -    -   

Dividend tax paid  -    -   

Net Cash from Financing Activities  -    -   

TOTAL INCREASE (DECREASE) IN CASH AND

CASH EQUIVALENTS DURING THE YEAR (A+B+C)  543.91  (796.98)

Cash and cash equivalents at the beginning of the year 14,461.89  15,258.87 

Cash and cash equivalents at the end of the  year  15,005.80  14,461.89 

Cash and cash equivalents as per the Note No.12  15,005.80  14,461.89 

/Bearer 

Sd/-

(Sanjai Mohan)
Managing Director

Sd/-

(Vijay Kumar Gogi)
Director

As per our Report attached
for MURALI & VENKAT
Chartered Accountants 

(FRN. 002162S)

Sd/-
(K VENKATESH)

Partner
M.No. 028348

Place : Bangalore
Date  : 11-09-2018

Sd/-

(Harisha A)
I/C FM & Chief Accounts Officer

For and on behalf of Board

KFDC

Place : Bangalore
Date  : 14-09-2018

The accompanying  are in integral part of this financial statementsnotes
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1.1 Free hold land consits of 2.99 acres (31.03.2017 - 2.99Acres, 01.04.2016 - 2.99 Acres) and 
leases hold lands consits of 46162.55 Ha's (31.03.2017 46162.55 Ha's. 01.04.2016 
46162.55 Ha's)

1.2 Refer Significant accounting policy No.32.I.2.3 in respect of  deemed cost of assets as on 
the transition date, stimated useful life of assets, method of accounting of depreciation and 
amortisation charged.

1.3 Rehabilitation Reserves of Bearer Plants of Rubber,Bamboo and Tamarind have been re-
classified as part of Property, Plant and Equipment.

1.4 "Plantation activity on Bearer Plants is being carried on the Leasehold lands from 
Government of Karnataka by way of operating lease, lease rentals of which is charged to 
the Statement of Profit & Loss. "

1.5  No accounting adjustments are made in the books of accounts towards transfer of 
ownership of office complex to KSFIC pending final agreement and settlement of bills and 
registration charges. 

1.6 In respect of the Corporate Office premises, the Company has entered into a Lease 
Agreement with Govt. of Karnataka for  an area of 23000 sft approx. for  a period of 30 
years. The company has constructed building of a builtup area of 40800 sqft and has 
foregone 6875 Sqft area to KSFIC. 

1.7 Out of the area 4,443.32 hectares of Rubber Plantations leased to KFDC by Government of 
Karnataka, an area of 47.60 hectares of land was leased by KFDC to Rubber Board, 
Kottayam for the use of Rubber Research Institute of India in 1996. The lease period of the 
Rubber Plantations renewed wef  01.07.2001 for a period 25 years, the land leased to 
Rubber Board is continued to be in their possession.

1.8 The Company has not provided for impairment of Assets as per IND AS. 36 in the absence 
of annual assessment to be carried out in this regard.

Notes Particulars

2 BEARER PLANTS IN PROGRESS-CWIP
See Accounting policies in Notes 33 
Rubber Replanting Project  3,146.61  3,106.22  3,167.24 
                                                                  TOTAL  3,146.61  3,106.22  3,167.24 
"Less : Provisions made Rubber Replanting Project "  -    -    -   
                                                                  TOTAL  3,146.61  3,106.22  3,167.24 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

KFDC
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Notes Particulars

4 BIOLOGICAL ASSETS OTHER THAN BEARER
PLANTS -NON CURRENT ASSETS
See Accounting policies in Notes 33.I.2.4 

(i) Acacia Plantations  -    -    -   
(ii) Eucalyptus Plantations  517.27  424.30  376.25 
(iii) Hebbevu Plantations  0.67  0.38  (0.17)
(iv) Casurina Plantations  188.90  -    -   
(v) Subabul Plantations  2.81  2.60  -   
(vi) Teak Plantations  324.44  324.44  324.44 
(vii) Honge Plantations  0.68  -    -   
(viii) Others  96.07  4.05  254.99 

                                                                  TOTAL  1,130.86  755.77  955.52 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)

4.1 The Biological Assets other than the Bearer plants as mentioned above under this category are the 
Plantations of growth in various stages. 

Notes Particulars

5 NON-CURRENT ASSETS HELD FOR SALE

1 Casurina Plantations  0.48  0.48  0.48 
2 Stock of Acacia wood (At fair value)  142.60  142.60  142.60 

                                                                  TOTAL  143.08  143.08  143.08 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)

Notes Particulars

6 INVESTMENT
Investment in Equity Instruments (Unquoted)
Subsidiary (at cost)
Karnataka Pulpwood Limited, Bangalore: 1,25,000 
equity shares of Rs. 100/- each fully paid
(1,25,000 as on 31.3.17,  1,25,000 as on 31.3.2016)  -    -    -  
                                                                  TOTAL  -    -    -   

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

Note :

6.1 On account of a government order passed by the Government of Karnataka vide its 
proceedings/order No. DPAER 56 ARU 2002, Bangalore dated 27th June 2005, the Subsidiary 
Company has been directed to wind up.  Since the Subsidiary Company was not able to initiate  
liquidation proceedings, it is no longer considered as a "going concern".  Hence, the investment in the 
shares of KPL amounting to 1,25,00,000/-  has been written-off in the books of the Company in 
Financial Year 2004-05 and is valued as "Nil". 

KFDC
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Notes Particulars

7 LOANS
A SECURED & CONSIDERED GOOD

Employee Loans and Advances  6.08  8.43  7.47 
                                                         TOTAL - A  6.08  8.43  7.47 

B ADVANCES RECOVERABLE IN CASH OR IN
KIND CONSIDERED GOOD FOR WHICH THE
COMPANY HOLDS NO SECURITY OTHER THAN
THE PERSONAL SECURITY

1 Employees' Security Deposit  -    1.20  1.11 
                                                           TOTAL - B    1.20  1.11 
                                                           TOTAL (A+B)  6.08  9.63  8.57

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

Notes Particulars

8 OTHER NON CURRENT ASSETS
ADVANCES RECOVERABLE IN CASH OR IN 
KIND CONSIDERED GOOD FOR WHICH THE
COMPANY HOLDS NO SECURITY OTHER THAN
THE PERSONAL SECURITY

1 Deposit with Government and Other Departments 97.02  96.35  95.59 
2 Amount Receivable from GoK  195.50  193.12  190.85 
3 Court fee deposit  1.12  1.12  1.12 
4 Workmen's Compensation Deposit  7.26  7.26  5.02 
5 MAT credit entitlement  169.68  87.99  257.17 
6 Income Tax refund due  551.19  306.94  113.87 
7 Amount paid under protest  139.74  97.60  -   
8 Other Advances  2.45  15.45  42.45 

                                                                  TOTAL  1,163.97  805.83  706.07 
Less: Provision for bad & doubtful Debts on Court
          Fees Receivable Item-3  (1.12)  (1.12)  (1.12)
Less: Provision for GoK as against Item-2  (41.99)  (41.99)  (41.99)
                                                                  TOTAL  1,120.85  762.71  662.96

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

KFDC

6.2 The company had disclosed Rs.25.50 lakhs as non current investment from M/s.Karnataka 
Pulpwood Limited, the wholly owned subsidiary company as on 31.03.2016. The Amount was paid 
towards the interest and other expenses of subsidiary company.The same has been considered for 
write off under Ind-As Adjustment through other non Comprehensive items and has been adjusted in 
the general reserve as on 01.04.2016.



Notes Particulars

8A RECEIVABLE FROM GOK
1 Government of Karnataka (Forest Department)

a) Eucalyptus  16.71  16.71  16.71 
b) Cocoa Operational Loss  -    -    -   
c) Sale of Old assets (Cocoa)  -    -    -   
d) Teak  41.99  41.99  41.99 
e) PCCF (Wildlife Wing - areas)  81.37  81.37  81.37 
f) Tamarind Plantation project (1996-1997)  9.35  9.35  9.35 
g)  Dozer Charges Recoverable  -    -    -   

2 Leave Salary Recoverable  33.65  31.27  29.00 
3 Income Tax Recoverable  -    -    -   
4 Silvipastural Project  1.42  1.42  1.42 
5 Director of Health & Family Welfare Scheme  1.07  1.07  1.07 
6 Chief Engineer Communication & Buildings, B'lore.  0.02  0.02  0.02 
7 Euc. Seedlings and Power tillers  7.67  7.67  7.67 
8 Interest receivable from Govt. of Karnataka  2.24  2.24  2.24 

                                                                  TOTAL  195.49  193.12  190.85 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)

8A.1The Eucalyptus plantations transferred vide Government Order to the jurisdiction of PCCF - Wild Life 
area is  Rs.81,37,367/- has been withdrawn from the value of inventories and the same was 
disclosed as receivable from the PCCF (Wild Life Wing) under amount receivable from Government 
of Karnataka. The efforts will be made to avail compensation from the government for the area 
transferred. The same is included in Amount receivable from GoK, as mentioned in Item-1(e)

8A.1The cost of the Tamarind plantations raised during the 1996-97 in Byrasandra of Bangalore division. 
During the year 2013-14, KFDC handed over the area 118.50ha of Byrasandra plantations along with 
5000 standing tamarind trees to the forest department as per the orders of GoK . As the plantations 
along with area were handed over to forest department hence, the cost of the plantations has to be 
recovered.(Rs.9,35,480/-). Correspondence with the governament will be made to recover the 
amount. The amount is included in Amount receivable from GoK, as mentioned in Item-1(f)

KFDC
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Notes Particulars

9 INVENTORIES
a) Stock of Finished Goods  546.12  683.79  624.45 
b) Stock of Traded Goods  -    0.02 
c) Stores, Consumables and Spare parts           134.20  254.74  173.48 

(in stock and in transit)
                                                                  TOTAL  680.32  938.53  797.96 

d) Other Stock  0.25  0.68  6.70 
Less: Provisions for pepper and Rubber Plantation  (1.23)  (1.23)  (7.85)
                                                                  TOTAL  (0.98)  (0.55)  (1.15)
                                                                  TOTAL  679.34  937.98  796.80

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)
NOTES TO THE FINANCIAL STATEMENTS

Notes Particulars

10 BIOLOGICAL ASSETS OTHER THAN
BEARER PLANTS

(i) Acacia Plantations  1,152.88  1,914.28  1,452.24 
(ii) Eucalyptus Plantations  5,823.55  3,978.83  2,868.53 
(iii) Hebbevu Plantations  -    -    -   
(iv) Casurina Plantations  -    -    -   
(v) Subabul Plantations  15.39  0.30  -   
(vi) Teak Plantations  -    -    -   
(vii) Others  -    -    -   

                                                                  TOTAL  6,991.82  5,893.42  4,320.77 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)

10.1 The Biological Assets other than the Bearer plants as mentioned above are ready to cut and meant 
for sale. 

Notes Particulars

11 TRADE RECEIVABLES
I Secured Considered good  -    -    -   

a) Un-Secured, considered good  251.90  286.84  298.79 
b) Un-Secured, considered doubtful  266.51  266.51  266.51 
c) Less: Provision for bad and doubtful debts  (266.51)  (266.51)  (266.51)

Total Receivables  251.90  286.84  298.79 
d) Current Portion  251.90  286.84  298.79 
e) Non-Current Portion  -    -    -   

                                                                  TOTAL  251.90  286.84  298.79 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)

KFDC
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Notes Particulars

12 CASH AND CASH EQUIVALENTS
a) Balance with Banks

Current Accounts  1,237.21  1,729.48  1,264.94 
Saving Accounts  -    -    1.07 
Deposit Accounts (less than 3 months)  29.14  0.46  1,137.96 
Deposit Accounts (3-12 months)  13,739.42  12,731.69  12,838.38 

b) Cash in transit/Inter unit fund transfer  -    0.23  15.32 
c) Stamps in hand  0.02  0.03  0.02 

                                                                  TOTAL  15,005.80  14,461.89  15,257.69 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

Notes Particulars

13 OTHER BANK BALANCES
a) Balance with Banks

For Unpaid Dividend  -    -    1.18 
                                                                  TOTAL  -    -    1.18 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

Notes Particulars

14 LOANS
Advances Recoverable In Cash Or In Kind
Considered Good For Which The Company Holds
No Security Other Than The Personal Security

a) Advance to Employees  48.49  46.82  53.19 
b) Advance to Suppliers  0.62  12.28  0.62 
c) Other Advances  4.16  4.54  3.69 
d) Karnataka Pulpwood Limited  10.35  -    -   

                                                                  TOTAL  63.62  63.63  57.50 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

Notes Particulars

15 OTHER FINANCIAL ASSETS
a) Interest accrued on Deposits  119.45  112.40  131.18 
b) Others - Deposits held more than 12 months  20.27  15.39  3.06 

                                                                  TOTAL  139.72  127.79  134.24 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)
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Notes Particulars
As at 

31.03.2018
As at 

31.03.2017
As at 

01.04.2016

(Rs. in Lakhs)

16 OTHER CURRENT ASSETS
a) Income Receivable  1.55  1.28  2.31 
b) Rent & Other Charges receivable  51.77  57.70  41.06 
c) Accounts Receivable  0.04  0.04  0.23 
d) Royalty and Building Rent from

M/s. Campco Ltd., Mangalore  14.57  14.57  14.57 
e) Prepaid Expenses  5.81  7.27  7.47 
f) Balances with Divisions  3.93  10.47  31.86 
g) Advance Income Tax  35.00  136.88  193.07 
h) TDS receivable  87.88  108.21  (4.79)
i) Service Tax / GST Input available  119.55  54.35  30.28 

Less : Provision for bad & doubtful Debts Royalty
and Building Rent from M/s. Campco Ltd.,
Mangalore. Item-(d)  (14.57)  (14.57)  (14.57)
                                                                  TOTAL  305.52  376.21  301.49

Notes Particulars
As at 

31.03.2018
As at 

31.03.2017
As at 

01.04.2016

(Rs. in Lakhs)

 17  EQUITY SHARES CAPITAL 
" Equity Share Capital Authorized2,50,000  Equity
Shares of Rs.1000/- each "  2,500.00  2,500.00  2,500.00

"Issued93,140 equity shares of Rs.1,000/- each fully
paid up (of the above shares 58,613 equity shares
are allotted as fully paid up pursuant to transfer of
rubber plantations vide G.O. No. FFD 5 FRP 82
dated 31/03/1982 without payment being
received in cash)."  931.40  931.40  931.40 

Subscribed and Fully Paid up* 
93,140 equity shares of Rs.1,000/- each fully
paid up (of the above shares 58,613 equity shares
are allotted as fully paid up pursuant to transfer of
rubber plantations vide G.O. No. FFD 5 FRP 82
dated 31/03/1982 without payment being
received in cash).  931.40  931.40  931.40 

                                                                  TOTAL  931.40  931.40  931.40 

 17.1"93,140 Equity Shares (Previous year: 93,140 equity shares) are fully owned by Government of 
Karnataka during the Financial Year 2017-18" 

KFDC
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Particulars
31.03.2018 31.03.2017 01.04.2016

(Rs. in Lakhs)
A. Reconciliation of shares outstanding at the beginning and at the end of the reporting period

Shares outstanding at the
beginning of the reporting
period 93,140  93,140,000  93,140 93,140,000 93,140  93,140,000

Add: Shares issued
during the year  -  -  -  -  -  - 

Shares outstanding at the
end of the reporting
period  93,140 93,140,000  93,140  93,140,000  93,140  93,140,000 

 No. of shares  No. of shares  No. of shares Amount Amount Amount

 D  Rights, preferences and restrictions attached to Equity Shares 

The Company has single class of equity shares having a par value of  Rs. 1000/- each. Each 
shareholder is eligible for one vote per share held. The holders of equity shares have the right to 
receive dividend proposed by the Board of Directors subject to the approval  in the ensuing Annual 
General Meeting. In the event of liquidation, the equity shareholders are eligible to receive the 
remaining assets of the Company in proportion to their shareholding.

KFDC

Particulars
31.03.2018 31.03.2017 01.04.2016

(Rs. in Lakhs)
B. Particulars of shareholders holding more than 5% of shares

Equity shares of Rs.1000/-
each fully paid- up held by-
Government of Karnataka  93,140  100  93,140  100  93,140 100

 No. of shares  No. of shares  No. of shares % of total share holders % of total share holders % of total share holders

Particulars
As at 

31.03.2018
As at 

31.03.2017
As at 

01.04.2016

Final Dividend  -    -    18,628,000 
Dividend Distribution tax  -    -    3,792,288 
Dividend per share  -    -    200 

C. Dividend Paid
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Notes Particulars

18 OTHER EQUITY
a) General Reserve  25,254.15  24,700.49  21,750.15 
b) Retained Earnings

P&L Balance  1,647.18  (5.17)  3,057.76 
Opening Balance Ind-AS Adjustments  -   558.83  (107.43)
Current year adjustments  974.58  -    -   
Closing Retained Earnings  2,621.76  553.66  2,950.34 

                                                                  TOTAL  27,875.91  25,254.15  24,700.49 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)
NOTES TO THE FINANCIAL STATEMENTS

19 OTHER FINANCIAL LIABILITIES
(Non Current Liabilities)

1 Advance from GoK for JBIC Scheme  0.38  0.38  0.38 
2 Employee Security Deposits  -    1.20  1.11 
3 Lease Rent Payable  102.79 
4 Interest on lease rental payable  300.23  -    -   

                                                                  TOTAL  300.61  1.58  104.27 

Notes Particulars
As at 

31.03.2018
As at 

31.03.2017
As at 

1.04.2016

(Rs. in Lakhs)

19.1As per the Government Order No. APJI 80 FPC 2017 dated 18.01.2018, Interest payable on  Lease 
Rent amounting Rs. 450.23 lakhs upto the period ended 31.03.2016 which was not provided for in the 
earlier years as expense by the company, and the same has been accounted during the year. The 
same is payable as per the order, in 3 annual  installments and accordingly the liability is classified as 
current liability of Rs.150 lakhs and the balance Rs.300.23 lakhs as non current liability.

KFDC

(Rs. in Lakhs)

Particulars
As at 

31.03.2018

As at 

31.03.2018

As at 

31.03.2017

As at 

31.03.2017

As at 

01.04.2016

As at 

01.04.2016

Provisions for employee
benefits* 

" Defined benefit liability -
Gratuity  "  -    -    -    894.72  1,114.83  794.68 

Liability for Leave
Encashment  665.13  727.56  692.91  139.99  189.76  245.01 

Total Provisions 665.13  727.56  692.91  1,034.71  1,304.59  1,039.68

Non-current Current

20. Provisions
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 For details about the related employee benefit expenses, see Notes 31

Particulars
As at 

31.03.2018
As at 

31.03.2017
As at 

1.04.2016

 Defined benefit liability - Gratuity 894.72  1,114.83  794.68 
 Liability for compensated absences 805.13  917.33  937.91 
 Total employee benefit liabilities 1,699.85  2,032.15  1,732.59 
 Non-current 665.13  727.56  692.91 
 Current 1,034.71  1,304.59  1,039.69 
 Total employee benefit liabilities 1,699.85  2,032.15  1,732.59 

Particulars

(Rs. in Lakhs)
Reconciliation of the net defined benefit liability
A. Change in Present Value of Obligation

Present Value of Obligation at the
beginning of the year  2,940.80  2,660.82  917.33 937.91 
Interest Cost  229.38  190.72  62.04 67.22 
Current service cost  107.08  100.63  42.75 35.61 
Prior service Cost  35.04 
Benefits paid  -    (553.64)  (243.94) (195.36)
Actuarial loss/(gain) on obligation 
(balancing figure) recognised in the
statement of Other Comprehensive Income   (449.19)  542.27  26.96 71.95 
Balance as at the end of the year  2,863.12 2,940.80 805.13 917.33

 TYPE OF PLAN 
 GRATUITY  LEAVE ENCASHMENT 

 31.03.2018  31.03.2018  31.03.2017  31.03.2017

Particulars

(Rs. in Lakhs)B. Change in Fair Value of Plan Assets

Fair Value of Plan Assets the beginning
of the year  1,825.98  1,866.14  -    -   
Interest Cost  142.43  140.81  -    -   
Employer Contribution  -    341.61  -    -   
Benefits paid  -    (553.64)  -    -   
Actuarial (loss)/gain on obligation
(balancing figure)  -    31.06  -    -   
Balance as at the end of the year  1,968.41  1,825.98  -    -  

 TYPE OF PLAN 
 GRATUITY  LEAVE ENCASHMENT 

 31.03.2018  31.03.2018  31.03.2017  31.03.2017

 20.1The Company is having separate Gratuity Trust accounts in respect of employees to which annual 
contributions are made as per the actuarial valuation. 

20.2The Provision for Leave Encashment has been provided based of the acturial valuation carried out 
for the year ended 31.03.2016, 31.03.2017 and 31.03.2018.

KFDC
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Particulars

(Rs. in Lakhs) C. Net Obligations recognized in Balance Sheet 

A.Present Value of Obligation at the end of 2,863.12  2,940.80  805.13  917.33 
the year  
B. Fair Value of Plan Assets the end of the 1,968.41  1,825.98  -    -   
year  
Funded Status  (894.71)  (1,114.82)  (805.13)  (917.33)
C (A-B) Liability recognized in Balance
Sheet (as per actuarial valuation)  894.71  1,114.82  805.13 917.33

 TYPE OF PLAN 
 GRATUITY  LEAVE ENCASHMENT 

2017-18 2017-182016-17 2016-17

KFDC

Particulars

(Rs. in Lakhs)Remeasurements recognised in Other Comprehensive Income

Actuarial loss/(gain) on obligation  13.01  511.22  26.96  71.95

 TYPE OF PLAN 
 GRATUITY  LEAVE ENCASHMENT 

2017-18 2017-182016-17 2016-17

Particulars

(Rs. in Lakhs)Expense recognised in Statement of Profit & Loss

Current service cost  107.08  100.63  42.75  35.61 
Net Interest on Net Defined Benefit
Obligations  86.96  49.91  62.04  67.22 
Expense recognised in Statement of
Profit & Loss  194.04  150.54  104.79  102.83 

 TYPE OF PLAN 
 GRATUITY  LEAVE ENCASHMENT 

2017-18 2017-182016-17 2016-17

Particulars

(Rs. in Lakhs)

Discount Rate 8% 8% 8% 8%
Salary Escalation Rate 6% 6% 6% 6%
Attrition Rate 3% 3% 3% 1-3%

 TYPE OF PLAN 
 GRATUITY  LEAVE ENCASHMENT 

2017-18 2017-182016-17 2016-17

 Defined Benefit Obligation
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Particulars

(Rs. in Lakhs)Sensitivity Analysis

Gratuity (Increase)/decrease in Defined
Benefit Obligations

Discount Rate (0.5% movement)  143.93  (130.63)  (118.74)  131.86 

Salary escalation rate (0.5% movement)  144.17  (-132.95) 132.76  (122.02)

Leave encashment (Increase)/decrease in
Defined Benefit Obligations

Discount Rate (0.5% movement)  28.10  (25.78)  (33.17)  36.42 

Salary escalation rate (0.5% movement)  18.83  (18.28)  23.24  (22.56)

 TYPE OF PLAN 
31-3-2018 31-3-2017

Increase Increase Decrease Decrease

KFDC

Notes Particulars

21 OTHER NON-CURRENT LIABILITIES
A Deferred Income

Government Grants  90.48  97.79  110.22
B Others

Liabilities towards Capital Supplies  13.95  13.95  15.27
                                                               TOTAL  104.43  111.75  125.49 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

Notes Particulars

22 TRADE PAYABLES
Sundry Creditors- Supplies and Services  127.53  186.90  127.88 
                                                               TOTAL  127.53  186.90  127.88

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

22.1 All trade payables are ‘current’

22.2The company has initiated the process of Identifying those Enterprises supplying goods & services, 
which qualify under the definition Micro, Small and Medium enterprises Development Act 2006. The 
amount due to Micro & Small Enterprises has not been determined to disclose the same as per of the 
Trade Payables. Further, there are no interest payables/Interest accrued but not paid/interest claims 
on account of the reffered enterprises by the company during the year.
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Notes Particulars

23 OTHER FINANCIAL LIABILITIES
(Current Liabilities)

a) EMD & Security Deposits  220.98  265.98  207.35 
b) Deferred Income  0.08  4.11  10.89 
c) Other Liabilities  784.55  844.25  666.14 
d) Dues to Government of Karnataka - FDF  326.57  324.70  155.88 
e) Interest on lease rental payable Forest Dept.  150.00  -    -   

                                                                  TOTAL  1,482.18  1,439.04  1,040.27

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

Notes Particulars

24 OTHER CURRENT LIABILITIES
a) Employment Benefit Payable  564.33  856.42  675.57 
b) Advances from Customers  38.15  75.76  19.63 
c) Statutory Liabilities  92.93  219.92  209.58 
d) Other Payables  0.64  0.64  0.64 
e) Liabilities towards capital supplies  0.47  8.06  0.23 
f) Deferred Income  7.32  8.35  9.87 

                                                                    TOTAL  703.83  1,169.14  915.52 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

Notes Particulars

25 "REVENUE  FROM OPERATIONS"
a) Sale of Rubber  3,537.97  3,457.88 
b) Sale of Rubber Trees  1,082.28  51.68 
c) Sale of pulpwood  4,444.45  2,695.02 
d) Sale of firewood  40.75  18.05 
e) Sale of Tamrind & Cashew  4.77  7.84 
f) Sale of Euc.Citrodora Leaves / Miscellaneous  3.26  14.27 
g) Sale Of Marihal Bamboo  35.72  21.14 
h) Sale of Eucalyptus, Poles/Stumps & Others  44.10  -   

                                                                                       TOTAL  9,193.30  6,265.88 

As at 
31.03.2018

As at 
31.03.2018

(Rs. in Lakhs)

25.1Quantitative information regarding opening stock of sales and closing stock for the year ended 
31.03.2018 is furnished in the statement annexed.

25.2The sale of rubber for the year 2017-18 includes Sale of Rubber Rs.16.68 lakhs (Previous Year 
Rs.4.74 lakhs) being goods sold but not lifted by the parties.

KFDC
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Notes Particulars

26 OTHER INCOME
I Interest Income

Interest on FD  907.00  1,088.24 
Interest On HBA  0.43  0.97 
Interest On delayed receipts  9.30  -   
Interest On Vehicle Loan  0.25  0.70 

II Rental Income
Rent Building  105.12  91.12 
House Rent (Employees)  10.60  8.64 
Ground Rent  0.67  1.61

III Other Non-operating Incomes
License Fee For Tea Plantation  3.68  3.43 
Provisions no longer Required  24.16  12.77 
Extension Fee received  4.74  0.02 
EMD & Security Deposit Forfeited  10.02  4.14 
Subsidy Amortised  8.35  8.57 
Other receipts  35.78  30.45 
Sale of Scrap  0.84  0.86 

IV Profit or Loss on Sale of Plant, Property and Equipment 
Profit on Sale of assets  2.74  0.02 

TOTAL  1,123.67  1,251.56 

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)
KFDC
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Notes Particulars

27 OPERATING EXPENSES
I Rubber Production Expenses:

Plantation Maintainance & Latex Collection Charges  319.45  276.59 
Maintainance of plantation roads  1.08  7.85 
Labour Welfare Expenses  126.01  91.84 
Freight&Transportation  0.04  0.00 
Tools&Implements  0.98  2.03 

 447.55  378.32 
II Rubber Processing Expenses:

Rubber Processing Expenses  50.42  61.14 
Factory Repairs&Maintainance  35.68  32.40 
Machinery Maintainance  29.88  30.87 
Containers (Barrels)  129.78  135.91 
Power charges  27.00  24.59 

 272.76  284.91 
III Cost of Pulpwood Sales:

Cost Of Production of Eculyptus /Acacia Sold  287.24  120.69 
Extraction Of Eculyptus & Others  1,206.66  598.94 
Extraction & Preparation Of Eculyptus Tomato Sticks  5.76  2.81 
Extraction Of Eculyptus Wood, Timber & Others  0.80  0.57 
Extraction Of Eculyptus Tomato, firewood & Others  2.49  1.74 
Extraction of poles  0.52  0.54 

 1,503.48  725.28 
IV Cost of Bamboo and others:

Extraction of Marihal Bamboo  6.99  4.79 
 6.99  4.79 

                                                                                    Total  2,230.77  1,393.30 
Less : Alloted to Nurseries & Plantations  (22.55)  (18.46)
                                                                                    TOTAL  2,208.23  1,374.84 

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)
KFDC
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Notes Particulars

28 CHANGES IN INVENTORIES FINISHED GOODS,
WORK-IN-PROGRESS AND STOCK IN TRADE
Opening Stock  682.45  631.28 
Less: Stock of Acacia- Transferred to Non Current Assets  -    8.18 
Less: Closing Stock  544.77  682.45 
                                                                                     TOTAL  137.67  (59.34)

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)

Notes Particulars

29 DECREASE/(INCREASE) IN FAIR VALUE OF
ASSETS AS PER IND AS
Fair value of Biological Assets otherthan Bearer Plants  (969.18)  (863.45)
Interest Income on Security Deposits Fair value  (9.94)  (10.86)
Interest Expense on Security Deposits  9.95  6.62 
                                                                                      TOTAL  (969.17)  (867.69)

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)

Notes Particulars

30 EMPLOYEE BENEFIT EXPENSES
a) Salaries, Wages and Bonus  3,882.22  4,266.14 
b) Remuneration to Managing Director  32.53  30.09 
c) Contribution to provident fund, gratuity & Other funds  334.50  302.59 
d) Leave Travel Concession  0.26  2.59 
e) Labour Welfare Expenses  0.56  0.16 
f) Hospital maintenance  6.44  7.40 
g) Staff Welfare expense  15.48  18.87 
h) Reimbursement of Medical Expenses  11.60  13.29 
i) Cremation Charges  0.15  0.20 
j) Contribution to may day committee  0.42  0.42 

Total  4,284.14  4,641.75 
Less: Alloted To Nurseries & Plantation  (125.27)  (202.40)
                                                                                        TOTAL  4,158.87  4,439.35 

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)

30.1Exgratia liability of Rs. 48,87,738/- to staff has been crystalised during the year pertaining to earlier 
years. Accordingly, the same has been included in "Salaries, Wages & Bonus" and was paid during 
the year.
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Notes Particulars

31 DEPRECIATION AND AMORTIZATION EXPENSES
a) Depreciation/amortization of property, plant and equipment

and Investment Property 70.89 65.38
b) Rubber Rehabilitation Reserve 229.80 202.47
c) Tamarind Rehabilitation Reserve 0.36 0.36
d) Bamboo Rehabilitation Reserve 6.11 6.11

307.15 274.31
Less: Allocation to Nursuries  (0.82)  (0.80)
                                                                                 TOTAL 306.33 273.52

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)

Notes Particulars

32 OTHER  EXPENSES
I Repairs and maintenance:

Building  51.56  112.71 
Vehicles  140.16  124.61 
Others  20.38  20.84 
Maintenance of earth moving equipments & pumpsets /Dozer  25.48  84.19 

II Others:
Plantation Maintenance Expenditure  22.00  39.26 
Travelling & Conveyance  45.21  41.46 
Lease Rent  127.13  85.54 
Rent, Rates and Taxes  49.78  34.57 
Seminar, Conference & Meetings  2.50  5.39 
Sundry Accounts written off  2.60 
Director's Sitting Fees  0.92  0.55 
Auditors' Remuneration  1.45  1.45 
Printing and Stationery  14.07  11.47 
Legal and Professionl Charges  30.26  23.41 
Postage,Telegram,telephone  13.49  13.46 
Advertisement  14.35  10.33 
Bank Commission & charges, evaluation fees  0.95  0.62 
Board Meeting & AGM Expenses  7.27  1.63 
Books & Periodicals  6.53  2.77 
Cost Audit Fee  0.68  0.68 
Donations  2.00  3.00 
Electricity&Water Charges  11.28  8.75 
Filing Fee  0.96  1.30 

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)
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Notes Particulars
As at 

31.03.2018
As at 

31.03.2017

(Rs. in Lakhs)

Hospitality Expenses  8.01  6.70 
Insurance  1.18  1.14 
Interest on lease rental  450.23  -   
Internal Audit Fee  2.50  1.80 
Remuneration to Chairman and Vice Chairman  8.40  6.56 
Guest House Maintainance  0.53  0.23 
Vehicle Tax  0.83  1.08 
Training & Development Expenses  0.24  2.37 
Business and Sales Promotion  0.56  0.55 
Sample Plots - Yield estimation  9.62  14.86 
Man Power Outsourcing charges  488.14  354.16 
Corporate Social Responsibility(CSR)  84.56  48.38 
Miscellaneous  0.57  0.80 
Loss on sale of PPE  0.03  0.08 
Cultivation, Administration and Other Expensres  2.37  7.12 
Vehicle Insurance  7.16  6.54 
Total  1,655.93  1,080.37 
Less : Alloted to nurseries and plantation  (66.62)  (71.62)
                                                                                        TOTAL  1,589.32  1,008.75 
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I. SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF BALANCE 
SHEET AND STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDING 31ST MARCH 
2018. 

1. BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of 
these financial statements. These policies have been consistently applied to all the years 
presented, unless otherwise stated.

1.1 BASIS OF PREPARATION

1.1.1.Compliance with Ind AS

The financial statements are prepared in accordance with the Indian Accounting Standards (Ind 
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended by 
the companies (Indian Accounting Standards) Amendment Rules, 2016.

For all periods up to and including the year ended March 31, 2017, the company prepared its 
financial statements in accordance with the accounting standards notified under the Section 
133 of the Companies Act, 2013, read together with Companies (Accounts) Rules 2014 (Indian 
GAAP)

These are the company’s first annual financial statements prepared in accordance with Indian 
Accounting Standards (Ind AS). The Company has adopted all applicable standards and the 
adoption was carried out in accordance with Ind AS 101 – ‘First Time Adoption of Indian 
Accounting Standards’.

An explanation of how the transition to Ind AS has affected the reported financial position, 
financial performance and cash flows of the Company are provided in Note numbers 33(II)(14)  
under First Time Adoption. 

All amounts included in the financial statements are reported in Indian Rupees Lakhs and have 
been rounded off to nearest decimal of Indian Rupees Lakhs.

1.1.2.Functional and presentation currency

The functional and presentation currency of the Company is the Indian Rupee (Rs).

1.1.3.Basis of measurement

The financial statements have been prepared on an accrual basis and in accordance with the 
historical cost convention except the following:

NOTE 33
KARNATAKA FOREST DEVELOPMENT CORPORATION LIMITED

Accounting Policies Applicable for Preparation of Annual Accounts for March 2018
(Prepared for First Time Adoption of IND-AS)
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Item Measurement Basis

Certain financial assets and liabilities Fair value

Biological assets Risk adjusted fair value less 

costs to sell

Net defined benefit liability Fair Value of Planned assets 

less present value of

defined benefit obligation

These financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) 
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting 
Standards) Rules, 2015] and other relevant provisions of the Act. 

All assets and liabilities are classified into current and non-current as per the company’s normal 
operating cycle and other criteria set out in Ind AS 1 - Presentation of Financial Statements and 
Schedule III of the Companies Act, 2013. Based on the nature of products and the time between the 
acquisition of assets for processing and their realisation in cash and cash equivalents, the company 
has ascertained it’s operating cycle as twelve months for the purpose of ascertaining current and 
non-current classification of assets and liabilities. 

1.1.4.Key Accounting Judgments, estimates and assumptions

In preparing these financial statements, management has made judgements, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting 
estimates are recognized prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant 
effects on the amounts recognized in the financial statements is included in the concerned notes.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in 
a material adjustment in the year ended 31 March 2017 is included in the concerned notes.

The areas involving critical estimates or judgements are:  

i. Depreciation and amortisation

Depreciation and amortisation is based on management estimates of the future useful lives of certain 
class of property, plant and equipment and intangible assets. Estimates may change due to 
technological developments, competition, changes in market conditions and other factors and may 
result in changes in the estimated useful life and in the depreciation and amortisation charges.
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ii.Employee Benefits

The present value of the employee benefits obligations depends on a number of factors that are 
determined on an actuarial basis using a number of assumptions. The assumptions used in 
determining the net cost (income) includes the discount rate, wage escalation and employee 
attrition. Any changes in these assumptions will impact the carrying amount of obligations. The 
discount rate is based on the prevailing market yields of Indian Government securities as at the 
balance sheet date for the estimated term of the obligations.

iii. Provision and contingencies

Provisions and contingencies are based on the Management’s best estimate of the liabilities based 
on the facts known at the balance sheet date.

iv.Fair valuation

Fair value is the market-based measurement of observable market transaction or available market 
information. Fair valuation of Agricultural produce are based on the market rates published by the 
industrial body for various grades from which the fair value of the agricultural produce are derived.

1.1.5.Measurement of Fair Values

A number of the company’s accounting policies and disclosures require measurement of fair values, 
for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. 
The Company regularly reviews significant unobservable inputs and valuation adjustments. If third 
party information is required, the Company assesses the evidence obtained from the third parties to 
support the conclusions that these valuations meet the requirements of Ind AS, including the level in 
the fair value hierarchy in which the valuations should be classified.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in 
the valuation techniques as follows:

• Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

• Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or 
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

• Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 

inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as 
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different 
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the 
same level of the fair value hierarchy as the lowest level input that is significant to the entire 
measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the 
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reporting period during which the change has occurred. Further, information about the assumptions 
made in measuring fair values is included in the concerned notes.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1 Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency of the Company at the 
exchange rates at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional 
currency at the exchange rate at the reporting date. Exchange differences are recognized in profit or 
loss, except exchange differences arising from the translation of the qualifying cash flow hedges to 
the extent that the hedges are effective which are recognized in Other Comprehensive Income (OCI).

Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured 
at historical cost are translated at the exchange rate prevailing at the date of transaction.

2.2 Financial Instruments 

Financial Assets

Recognition and Measurement : 

Financial assets are recognised when the Company becomes a party to the contractual provisions of 
the instrument.

On initial recognition, a financial asset is recognised at fair value, in case of financial assets which are 
recognised at fair value through profit and loss (FVTPL), its transaction cost are recognised in the 
statement of profit and loss. In other cases, the transaction cost are attributed to the acquisition value 
of the financial asset.

Financial assets are subsequently classified as measured at

• amortised cost

• fair value through profit and loss (FVTPL)

• fair value through other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their recognition, except if and in the period the 
Company changes its business model for managing financial assets.

Trade receivables are initially recognised at fair value. Subsequently, these assets are held at 
amortised cost, using the effective interest rate (EIR) method net of any expected credit losses. The 
EIR is the rate that discounts estimated future cash income through the expected life of financial 
instrument.

Debt instruments are initially measured at amortised cost, fair value through other comprehensive 
income (‘FVOCI’) or fair value through profit or loss (‘FVTPL’) till derecognition on the basis of (i) the 
entity’s business model for managing the financial assets and (ii) the contractual cash flow 
characteristics of the financial asset.
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Financial assets that are held within a business model, whose objective is to hold financial assets in 
order to collect contractual cash flows that are solely payments of principal and interest, are 
subsequently measured at amortised cost using the effective interest rate (‘EIR’) method less 
impairment, if any.  The amortisation of EIR and loss arising from impairment, if any is recognised in 
the Statement of Profit and Loss.

Financial assets that are held within a business model whose objective is achieved by both, selling 
financial assets and collecting contractual cash flows that are solely payments of principal and 
interest, are subsequently measured at fair value through other comprehensive income. Fair value 
movements are recognized in the other comprehensive income (OCI). Interest income measured 
using the EIR method and impairment losses, if any are recognised in the Statement of Profit and 
Loss. On derecognition, cumulative gain or loss previously recognised in OCI is reclassified from the 
equity to ‘other income’ in the Statement of Profit and Loss. 

A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL.  Such 
financial assets are measured at fair value with all changes in fair value, including interest income 
and dividend income if any, recognised as ‘other income’ in the Statement of Profit and Loss.

These assets are subsequently measured at fair value. Dividends are recognized as income in profit 
or loss. Other net gains and losses are recognized in OCI and are not reclassified to profit or loss.

Derecognition of Financial Assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the contractual rights to receive the cash flows from the asset.

Financial Liabilities

Recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions 
of the instrument. Financial liabilities are initially measured at the amortised cost unless at initial 
recognition, they are classified as fair value through profit and loss. In case of trade payables, they 
are initially recognised at fair value and subsequently, these liabilities are held at amortised cost, 
using the effective interest method.

Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial 
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair 
value recognised in the Statement of Profit and Loss.

Derecognition of Financial Liabilities

The company de-recognizes a financial liability when its contractual obligations are discharged or 
cancelled, or expire.  The company also de-recognizes a financial liability when its terms are 
modified and the cash flows under the modified terms are substantially different. In this case, a new 
financial liability based on the modified terms is recognized at fair value. The difference between the 
carrying amount of the financial liability extinguished and the new financial liability with modified 
terms is recognized in profit or loss.
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Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet 
when, and only when, the company currently has a legally enforceable right to set off the amounts 
and it intends either to settle them on a net basis or to realize the asset and settle the liability 
simultaneously.

2.3 Property, Plant and equipment 

Recognition and Measurement

Property Plant & Equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses. Cost is inclusive of incidental expenses related to acquisition. Borrowing costs 
attributable to the construction or production of qualifying assets are capitalized. Expenses for the 
repair of property, plant and equipment are charged against income when incurred.  

Properties in the course of construction for production, supply or administrative purposes are carried 
at cost, less any recognised impairment loss. Depreciation of these assets are on the same basis as 
other property assets, and commences when the assets are ready for their intended use.

An item of property, plant and equipment is derecognized upon disposal or when no future 
economic benefits are expected to arise from the continued use of asset. Any gain or loss arising on 
the disposal or retirement of an item of property, plant and equipment is determined as the difference 
between the sales proceeds and the carrying amount of the asset and is recognized in profit or loss.

Subsequent expenditure are capitalized to its book value only when it is probable that future 
economic benefits associated with the item will flow to the company and the cost of the item can be 
measured reliably.

Transition to IND AS:

The Company has elected to continue with the net carrying value (WDV) of all its property, plant and 
equipment recognized as of April 1, 2016 (transition date) as per the previous GAAP and use that 
carrying value as its deemed cost.

Reclassification to Investment Property

When the use of a property changes from owner occupied to investment property, the property is 
reclassified as “Investment Property” at its carrying amount on the date of reclassification.

Depreciation:

Freehold Land is not depreciated. Depreciation of other items of Property, Plant and Equipment are 
provided on a straight-line basis over the estimated useful life of the asset or as prescribed in 
Schedule II to the Companies Act, 2013 or based on technical evaluation of the asset. 

Estimated useful life of items of property, plant and equipment are as follows: 

KFDC



297

Assets 

Building

Factory Building

Roads, Non-carpeted

Plant & Machinery, Weighing Scale

Furniture & Fixtures

Office Equipment

Vehicles

Hospital Equipment

Pump sets& Pipes

Electrical Equipment & Fittings

Laboratory Equipment

Wells

Temporary Sheds

Computers

Earth moving Equipments

Useful life (in years)

60

30

3

15

10

5

8

15

10

10

15

5

3

3

9

The above is in line with the useful life as defined under Schedule II of the Companies Act, 2013 
except in case of Laboratory Equipment wherein the useful life is 10 years as per the Act.

The residual values, useful lives and methods of depreciation of property, plant and equipment are 
reviewed at each financial year end and adjusted prospectively, if appropriate.

The Company assesses at each balance sheet date whether there is objective evidence that an asset 
or a group of assets is impaired. An asset’s carrying amount is written down immediately to its 
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.

Bearer Plants 

Bearer plants comprising of mature rubber trees, bamboo plantations, teak plantations, tea 
plantations and tamarind plantations are stated at cost less accumulated depreciation and 
accumulated impairment losses. Immature bearer plants, including the cost incurred for procurement 
of new seeds and maintenance of nurseries, are carried at cost less any recognized impairment 
losses under capital work-in-progress. Cost includes the cost of land preparation, new planting and 
maintenance of newly planted bushes until maturity. On maturity, these costs are classified under 
bearer plants. Depreciation of bearer plants commence on maturity. Bearer Plants are depreciated 
from the date when they are ready for commercial harvest.

Bearer plants attain harvestable stage as follows:
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Type of Biological Assets

Rubber

Bamboo (Medari)                                                                    

Bamboo (Marihal)

Teak  

Tamarind                                                                                

Harvesting period (in years)

7

6

6

40

10

Depreciation on bearer plants is recognised so as to write off its cost over useful lives, using the 
straight-line method.  The estimated useful lives, residual values and depreciation method are 
reviewed at the end of each reporting period, with the effect of any change in estimate accounted for 
on a prospective basis.

The estimated useful life of mature bearer plants are as follows:

Rubber

Bamboo (Medari)                                                                    

Bamboo (Marihal)

Teak  

Tamarind                                                                                

Type of Bearer Biological Assets Estimated Useful Life (in years)

Tea

25

27

32

30

60

50

Transition to IND AS:

On transition to Ind AS, the Company has recognised bearer plants for the first time as required by 
Ind AS 101 and  has elected to continue with the net carrying value of its plantations as of 1st April, 
2016 (transition date) and used the carrying value as deemed cost.

2.4 Biological Assets:

Biological assets are classified as Bearer biological assets and Consumable biological assets. 
Consumable biological assets are those that are to be harvested as agricultural produce or sold as 
biological assets such as Acacia, Eucalyptus, Hebbavu, Cashew, tamarind fruit, Rubber products 
such as Cenex etc. Bearer Biological Assets which are held to bear agricultural produce are 
classified as Bearer plants. Rubber, tea, teak, bamboo and tamarind plantations are recognised as 
Bearer plants under Property, Plant and Equipment. 

Consumable biological assets are recognized at their risk adjusted fair value less cost to sell as at 
each reporting date. Any changes in fair value are recognised in the Statement of Profit and Loss in 
the year in which they arise.
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Reconciliation of carrying amount

Particulars

Standing Crops:

Opening Balance

Add: New plantations / Maintenance cost

Less: Harvested wood transferred to inventories

Changes in fair value less estimated costs to sell

Closing Balance

31-03-2018 31-03-2017

Transition to Ind AS

Under the previous GAAP, biological assets were not separately recognised and were categorized as 
“Inventory”. Accordingly, on the transition date, the Company has reclassified the biological assets 
and is carrying in accordance with Ind AS 41.

5,893.41 4,320.77

300.23

-120.70

1,393.11

5,893.41

416.46

(-287.22)

969.18

6,991.82

(Rs. in Lakhs)

2.5 Investment Property:

Property that is held for long-term rental yields or for capital appreciation or both, and that is not 
used in the production of goods and services or for the administrative purposes, is classified as 
Investment Property. Investment property is measured initially at cost, including transaction costs. 
Subsequent to initial recognition, investment properties are stated at cost less accumulated 
depreciation and accumulated impairment loss, if any. Expenses for the repair of property is charged 
against income when incurred.  

Investment property held as Building is depreciated using the straight-line method over the estimated 
useful life. The Company’s investment property has a useful life of 60 years which is in line with the 
useful life as defined under Schedule II of the Companies Act, 2013.

Transition to Ind AS

The Company has elected to continue with the carrying value of its investment property recognised 
as of April 1, 2016 (transition date) as per the previous GAAP and use that carrying value at its 
deemed cost.

2.6 Intangibles:

Transition to Ind AS

Under the previous GAAP, intangible assets were not separately recognised. Accordingly, on the 
transition date, the Company has considered Nil value as the deemed cost for intangible assets.  

However, costs of purchased software recorded as intangible assets will be amortised at the point of 
which the asset is available for use. Costs associated with maintaining software programmes are 
recognized as an expense as incurred.
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Amortisation Methods and Periods

The Company amortises intangible assets with a finite useful life using the straight- line method over 
the following periods:

Intangible Asset

Computer Software

Useful Life (in years)

5

2.7 Impairment

Financial Assets

The loss in respect of trade receivables and lease receivables are measured at an amount equal to 
lifetime expected credit losses.  The provision for the bad and doubtful assets in respect of all other 
financial assets, which are required to be impaired, are measured at an amount equal to lifetime 
expected credit losses if the credit risk on that financial instrument has increased significantly since 
initial recognition. However, if, at the reporting date, the credit risk on a financial instrument has not 
increased significantly since initial recognition, the loss allowance is measured at an amount equal to 
12-month expected credit losses.

Non-Financial Assets

Assessment for impairment is done at each Balance Sheet date as to whether there is any indication 
that a non-financial asset other than biological assets, inventories and deferred tax assets may be 
impaired. Indefinite life intangibles are subject to a review for impairment annually or more frequently 
if events or circumstances indicate that it is necessary.  For the purpose of assessing impairment, the 
smallest identifiable group of assets that generates cash inflows from continuing use that are largely 
independent of the cash inflows from other assets or groups of assets is considered as a cash 
generating unit. Goodwill acquired in a business combination is, from the acquisition date, allocated 
to each of the Company’s cash-generating units that are expected to benefit from the synergies of 
the combination, irrespective of whether other assets or liabilities of the acquire are assigned to 
those units.

If any indication of impairment exists, an estimate of the recoverable amount of the individual 
asset/cash generating unit is made. Asset/cash generating unit whose carrying value exceeds their 
recoverable amount are written down to the recoverable amount by recognising the impairment loss 
as an expense in the Statement of Profit and Loss. The impairment loss is allocated first to reduce 
the carrying amount of any goodwill (if any) allocated to the cash generating unit and then to the 
other assets of the unit, pro rata based on the carrying amount of each asset in the unit. Recoverable 
amount is higher of an asset’s or cash generating unit’s fair value less cost of disposal and its value 
in use. Value in use is the present value of estimated future cash flows expected to arise from the 
continuing use of an asset or cash generating unit and from its disposal at the end of its useful life. 
Assessment is also done at each Balance Sheet date as to whether there is any indication that an 
impairment loss recognised for an asset in prior accounting periods may no longer exist or may have 
decreased, basis the assessment a reversal of an impairment loss for an asset other than goodwill is 
recognised in the Statement of Profit and Loss account.
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2.8 Non-current Assets held for Sale and Discontinued Operations

Non-current assets comprising assets and liabilities are classified as held for sale if it is highly 
probable that they will be recovered primarily through sale rather than through continuing use.

Such assets are generally measured at the lower of their carrying amount and fair value less costs to 
sell. Losses on initial classification as held for sale and subsequent gains and losses on re-
measurement are recognized in profit or loss. Once classified as held-for-sale, intangible assets, 
property, plant and equipment and investment properties are no longer amortized or depreciated.

A discontinued operation is a component of the entity that has been disposed off or is classified as 
held for sale and that represents a separate major line of business or geographical area of 
operations, is part of a single coordinated plan to dispose off such a line of business or area of 
operations or is a subsidiary acquired exclusively with a view to resale.

The results of discontinued operations are presented separately in the Statement of Profit & Loss 
account.

2.9 Revenue Recognition

Sale of Goods

Revenue is measured at the fair value of the consideration received or receivable after netting trade 
discounts, volume discounts and sales returns.  The company recognizes revenue when the amount 
of revenue can be reliably measured, it is probable that future economic benefits will flow to the 
company and significant risks and rewards incidental to the sale activity is transferred to buyer. The 
timing of transfer of risks and rewards varies depending on the individual terms of sale. Revenue 
from sale of rubber trees is recognised at the point of felling and removing the trees from the 
plantation.

Interest

Interest income is recognised on accrual basis as per the terms of relevant contracts by using the 
effective interest method, where applicable.

Dividend

Dividend income is recognized in profit or loss on the date on which the company’s right to receive 
payment is established.

Rent

Rental income from investment property is recognized as part of other income in profit or loss on a 
straight-line basis over the term of the lease except where the rentals are structured to increase in 
line with expected general inflation. Rental income from sub leasing is also recognized in a similar 
manner and included under other income.
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Ground Rent

Delay in transfer of possession of goods is recovered from customers as "Ground Rent" and is 
credited to statement of profit and loss as and when the obligation arises.

Others

Other income not specified above is recognized on accrual basis. 

2.10 Government Grants

Non-Monetary Assets

Government grants including any non-monetary grants are recognised as “deferred income” where 
there is reasonable assurance that the grant will be received and all attached conditions will be 
complied with.

Revenue

Grants that compensate the Company for expenses incurred are recognized in profit or loss as other 
income on a systematic basis in the periods in which such expenses are recognized.

Capital

Government grants related to assets are presented at fair value by setting up the grant as a deferred 
income.

2.11 Inventory

Inventories are valued at cost or net realizable value whichever is lower, cost being determined on 
First-in-First-Out (FIFO) basis. Costs include expenditure incurred in acquiring the inventories, 
production or conversions costs and other costs incurred in bringing them to their present location 
and condition.

Stores & Spares are not written down below cost except in cases where material prices have 
declined and is valued on First-in-First-Out (FIFO) basis. 

Produce growing on Bearer plant is Biological asset and are fair valued based on the biological 
transformation, except where on initial recognition quoted market prices are not available and 
alternate fair value measures are clearly unreliable in which case biological asset is measured at cost 
less any accumulated depreciation. 

Acacia, Eucalyptus, Bamboo and Rubber products (such as Cenexetc)are designated as agricultural 
produce as per Ind AS 41 and are measured at their risk adjusted fair value less cost to sell as at 
each reporting date. Any changes in fair value are recognised in the Statement of Profit and Loss in 
the year in which they arise. The fair valuation so arrived at becomes the cost of Inventory under Ind 
AS-2.
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2.12 Leases

As a Lessee

Lease of assets, where the Company, as a lessee, has substantially assumed all the risks and 
rewards of ownership are classified as finance leases. Assets acquired on finance lease are 
capitalised and depreciated as per Company’s policy on Property, Plant and Equipment.   Finance 
lease are measured at the lease’s inception at the lower of fair value of the leased property and the 
present value of the minimum lease payments. The corresponding lease rental obligations, net of 
finance charges, are included in borrowings or other financial liabilities as appropriate. Each lease 
payment is allocated between the liability and finance cost. The finance cost is charged to the profit 
or loss over the lease period so as to produce a constant periodic rate of interest on the remaining 
balance of the liability for each year.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the 
Company as lessee are classified as operating leases. Payments made under operating leases (net 
of any incentives received from the lessor) are charged to Statement of profit or loss at a 
predetermined rate as specified in the lease agreement over the period of the lease unless the 
payments are structured to increase in line with expected general inflation to compensate for the 
lessor’s expected inflationary cost increases.

As a Lessor

Lease income from operating leases where the Company is a lessor is recognised as income in the 
Statement of profit or loss on a straight- line basis over the lease term unless the receipts are 
structured to increase in line with expected general inflation to compensate for the expected 
inflationary cost increases.

2.13 Income Taxes

Income tax comprises current and deferred tax. It is recognized in profit or loss except to the extent 
that it relates to an item recognized directly in equity or in other comprehensive income.

Current tax is the expected tax payable/receivable on the taxable income/loss for the year using 
applicable tax rates at the Balance Sheet date, and any adjustment to taxes in respect of previous 
years. The amount of current tax reflects the best estimate of the tax amount expected to be paid/ 
received after considering the uncertainty, if any, relating to income taxes. It is measured using tax 
rates (and tax laws) enacted or substantively enacted by the reporting date. Interest 
income/expenses and penalties, if any, related to income tax are included in current tax expense.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set 
off the recognised amounts and there is an intention to settle the asset and the liability on a net 
basis. 

Deferred tax is recognized in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the corresponding amounts used for 
taxation purposes. Deferred tax is also recognized in respect of carried forward tax losses and tax 
credits.
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Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be 
available against which they can be used. The existence of unused tax losses is strong evidence that 
future taxable profit may not be available. Therefore, in case of a history of recent losses, the 
Company recognizes a deferred tax asset only to the extent that it has sufficient taxable temporary 
differences or there is convincing other evidence that sufficient taxable profit will be available against 
which such deferred tax asset can be realized. Deferred tax assets – unrecognized or recognized, 
are reviewed at each reporting date and are recognized/ reduced to the extent that it is probable/ no 
longer probable respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is 
realized or the liability is settled, based on the laws that have been enacted or substantively enacted 
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in 
which the Company expects, at the reporting date, to recover or settle the carrying amount of its 
assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same 
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a 
net basis or their tax assets and liabilities will be realized simultaneously.

2.14 Provisions, Contingent Liabilities and Contingent Assets

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a 
result of a past event, it is probable that an outflow of economic benefits will be required to settle the 
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the 
present obligation at the end of the reporting period, taking into account the risks and uncertainties 
surrounding the obligation.

These estimates are reviewed at each reporting date and adjusted to reflect the current best 
estimates. If the effect of the time value of money is material, provisions are discounted. The discount 
rate used to determine the present value is a pre-tax rate that reflects current market assessments of 
the time value of money and the risks specific to the liability. The increase in the provision due to the 
passage of time is recognised as interest expense.

Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the 
existence of which will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Company or a present obligation that 
arises from past events where it is either not probable that an outflow of resources will be required to 
settle the obligation or a reliable estimate of the amount cannot be made.
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Decommissioning

Decommissioning costs are measured as the best estimate of the expenditure to settle the obligation 
or to transfer the obligation to a third party. Provisions for decommissioning obligations are required 
to be recognized at the inception of the arrangement. The estimated costs to be incurred at the end 
of the arrangement are discounted to its present value using the market rate of return.

Contingent Assets

A contingent asset is a possible asset that arises from past events and whose existence will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not 
wholly within the control of the entity. The Company does not recognise a contingent asset.

2.15 Investment in Subsidiaries

Investments in subsidiaries and joint venture are carried at cost less accumulated impairment losses, 
if any. Where an indication of impairment exists, the carrying amount of the investment is assessed 
and written down immediately to its recoverable amount. On disposal of investments in subsidiaries 
and joint venture, the difference between net disposal proceeds and the carrying amounts are 
recognized in the Statement of Profit and Loss.

Upon first-time adoption of Ind AS, the Company has elected to measure its investments in 
subsidiaries and joint ventures at the Previous GAAP carrying amount as its deemed cost on the date 
of transition to Ind AS i.e., 1st April,2016.

2.16 Employee Benefits

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed 
as the related service is provided. A liability is recognized for the amount expected to be paid e.g. 
under short-term cash bonus / Ex-gratia, if the Company has a present legal or constructive 
obligation to pay this amount as a result of past service provided by the employee, and the amount 
of obligation can be estimated reliably.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed 
contributions into a separate entity and will have no legal or constructive obligation to pay further 
amounts. The Company makes specified monthly contributions towards superannuation scheme. 
Obligations for contributions to defined contribution plans are recognized as an employee benefit 
expense in profit or loss in the periods during which the related services are rendered by employees.

The Company pays fixed contribution to provident fund at pre–determined rates to the Regional 
Provident Fund Commissioner in accordance with the Provident fund scheme. The contribution to 
the fund for the period is recognized as expenses and is charged to Statement of Profit and Loss.
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Defined Benefits Plan

Liabilities in respect of defined benefit plan in the form of Gratuity and Long-term compensated 
absences are determined based on actuarial valuation made by an independent actuary using 
projected unit credit method as at the balance sheet date. Re-measurements of the net defined 
benefit liability, which comprise actuarial gains and losses are recognized in OCI. 

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit 
that relates to past service or the gain or loss on curtailment is recognised immediately in Statement 
of profit and loss.

Other Employee Benefits

The Company measures the expected cost of accumulating compensated absences as the 
additional amount expected to be paid as a result of the unused entitlement that has accumulated at 
the end of the reporting period. Expense on non-accumulating compensated absences is recognized 
in the period in which the absences occur.  Re-measurements and other expenses related to long 
term benefit plans are recognized in statement of profit or loss.

2.17 Cash and its equivalents

Cash and cash equivalents comprise cash at bank and on hand. It includes term deposits and other 
short-term money market deposits with original maturities of three months or less that are readily 
convertible to known amounts of cash and which are subject to an insignificant risk of changes in 
value.

2.18 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the 
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash 
receipt or payments and item of income or expense associated with investing or financing cash-
flows. The cash flow from operating, investing and financing activities of the Company are 
segregated.

2.19 Exceptional Items

Exceptional items are disclosed separately in the financial statements where it is necessary to do so 
to provide further understanding of the financial performance of the Company. They are material 
items of income or expense that have been shown separately due to the significance of their nature 
or amount.

2.20 Events after Reporting Date

Assets and liabilities are adjusted for events occurring after the reporting period that provides 
additional evidence to assist the estimation of amounts relating to conditions existing at the end of 
the reporting period.
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Dividends declared by the Company after the reporting period are not recognized as liability at the 
end of the reporting period. Dividends declared after the reporting period but before the issue of 
financial statements are not recognized as liability since no obligation exists at that time. Such 
dividends are disclosed in the notes to the financial statements. 

2.21 Operating Segments

An operating segment is a component of the Company that engages in business activities from 
which it may earn revenues and incur expenses, including revenues and expenses that relate to 
transactions with any of the Company’s other components, and for which discrete financial 
information is available. All operating segments’ operating results are reviewed regularly by the 
Company’s Board of Directors (BoD) to make decisions about resources to be allocated to the 
segments and assess their performance. The Company has identified following operating segments 
i.e. Rubber division, Pulpwood division and others (rental income from investment property).

Revenue and expenses have been identified to respective segments on the basis of operating 
activities of the enterprise. Revenue and expenses which relate to the enterprise as a whole are not 
allocable to a segment on a reasonable basis have been disclosed as un-allocable assets and 
liabilities. Inter segment revenue / expenses are recognized at cost.

Performance is measured based on segment profit (before tax), as included in the internal 
management reports that are reviewed by the Company’s CMD. Segment profit is used to measure 
performance as management believes that such information is the most relevant in evaluating the 
results of certain segments relative to other entities that operate within these industries. Inter-
segment pricing is determined on cost basis.

2.22 Earnings Per Share

Basic earnings per share is computed by dividing the net profit for the period attributable to the 
equity shareholders of the Company by the weighted average number of equity shares outstanding 
during the period. The weighted average number of equity shares outstanding during the period and 
for all periods presented is adjusted for events, such as bonus shares, other than the conversion of 
potential equity shares that have changed the number of equity shares outstanding, without a 
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to 
equity shareholders and the weighted average number of shares outstanding during the period is 
adjusted for the effects of all dilutive potential equity shares.

2.23 Borrowing Costs

Borrowing costs consist of interest, ancillary and other costs that the Company incurs in connection 
with the borrowing of funds and interest relating to other financial liabilities. Borrowing costs also 
include exchange differences to the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that 
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised 
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they 
occur.
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II. OTHER DISCLOSURES 

1. Company Background

Karnataka Forest Development Corporation Ltd. (KFDC) was established as per the Forest policy of 
the Government of India during the 4th Five year Plan to encourage cultivation of fast growing trees 
species which are suitable for producing papers pulp and rayon-grade pulp.  KFDC was 
incorporated in the year 1971 as a company fully owned by the Government of Karnataka.  This was 
part of the overall industrialization program of the nation at that time.

The main objectives of the Company is develop land for raising forest plantations and in particular 
Eucalyptus, Bamboo, Tropical Pines, Rubber, Cashew nut, Cocoa, Tea, Coffee and such other 
suitable species in the State of Karnataka, for the purpose of development of industries based on 
their produce, and to plant, grow, cultivate, produce and raise plantations of all kinds of varieties of 
forest plants, trees and crops and natural products of every kind and other agricultural crops and to 
buy, sell, export, import, process, distribute or otherwise deal in all kind of forest plants, tree crops, 
natural products and agricultural crops and to carry on the business of planters, cultivators, sellers 
and dealers in time, plywood, pulpwood, match wood and such other products of every description 
and to manufacture, dispose off, sell and deal in products of such plantations and other forest crops 
of every description. 

2. Ban on Eucalyptus:

The Government of Karnataka Vide Notification dated 25.02.2017 in exercise of the powers conferred 
by section 27AA of the Karnataka Preservation of Trees Act,1976 (Karnataka Act 76 of 1976) notified 
that no fresh cultivation and planting of species of Eucalyptus shall be done in all the districts of 
Karnataka state with immediate effect and until further notification. This has adversely affected the 
operations of the corporation since the major source of revenue is from raising & sale of Eucalyptus.

3. NOTES FORMING PART OF FINANCIAL STATEMENT FOR THE FINANCIAL YEAR 2017-18

4. CAPITAL COMMITMENTS

Particulars

Estimated amount of contracts 
remaining tobe executed on capital  
accounts not provided for

As at
31-03-2018

As at
31-03-2017

As at
31-03-2016Sl No.

Rs

- - -

Rs Rs

KFDC

(Rs. in Lakhs)
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5. TRANSACTIONS IN FOREIGN CURRENCY

7. RELATED PARTY TRANSACTIONS

i. Ultimate controlling party : The ultimate controlling party of the Company is Government of 
Karnataka

ii. Subsidiary Company Details:

Sl No.
Name of the
related party

Relationship Description Balance as at
March 31, 2017

Balance as at
March 31,2018

(Payable Receivable)

100% Holding Other Current
Assets

10.35 -Karnataka Pulpwood
Limited1.

(Rs. in Lakh)

Particulars 2017-18 2016-17 2015-16

(Rs. in Lakh)

Note 
No.

Earnings in Foreign Currency

Value of imports calculated 
on CIF values

Other expenditure in Foreign 
currency

Dividend remitted in Foreign 
Currency

i)

ii)

iii)

iv)

-

-

-

-

-

-

-

-

-

KFDC

6. AUDITORS REMUNERATION

Particulars 2017-18 2016-17

Details of Auditors Remuneration

a) Statutory Audit

b) Tax audit

c) Others-Certification fees - -

0.50

0.95 0.95

0.50

Total 1.45 1.45

(Rs in lakhs)
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The operations of the Subsidiary have been closed with effect from 07.02.2005. On account of a 
government order passed by the Government of Karnataka vide its proceedings/order No. DPAER 56 
ARU 2002, Bangalore dated 27th June 2005, the subsidiary has been directed to wind up.  Hence, the 
investment in the shares of KPL amounting to 1,25,00,000/-  has been written-off in the books of the 
Company in Financial Year 2004-05 and is valued as "Nil". 

However, the subsidiary has not been able to initiate liquidation proceedings and is not considered 
as a "going concern".  

iii. Transaction with Government and Government Related Entities :

As the Company is a government entity under the control of Government of Karnataka, the 
company has availed exemption from detailed disclosures required under Ind AS 24 wrt related party 
transactions with government and government related entities. However as required under Ind AS 24, 
following are the individually significant transactions with it's subsidiary company:

The Company has paid Interest and Penalty charges for PF, ESI aggregating to INR 10,34,635 on 
behalf of the subsidiary company and is reflected under " Other Current Assets".

8. The balances in respect of loans, advances, outstanding liabilities and deposits are subject 
to confirmation and reconciliation, if any.

9. All figures in financial statement are rounded off to nearest lakhs unless otherwise 
mentioned.

10. There are no balances payable towards the Micro, medium and small scale industrial 
undertakings whose outstanding is more than 45 days.

11. Since the activities of the Company consist of raising and maintenance of plantation, 
furnishing information on production and consumption of raw-material, is not applicable.

12. Earnings per Equity Share (Amount in INR)

Earnings per Equity Share 2017-18 2016-17

a. From Continuing operations 

Basic earnings per share 2,814.86 594.44

Diluted earnings per share 2,814.86 594.44

b. Amount used as the numerators in calculating basic 
and diluted earnings per share 26,21,75,885 5,53,67,175

c. Weighted average number of equity shares used in 93,140.00 93,140.00
computing basic and diluted earnings per share 

KFDC



 13. Segment Reporting

The company is meagerly engaged in agricultural activities and other activities are disclosed as 
non-agricultural activity.

Year 
Ended 

31/03/2018

Year 
Ended 

31/03/2017

Year 
Ended 

31/03/2018

Year 
Ended 

31/03/2017

Year 
Ended 

31/03/2018

Year 
Ended 

31/03/2017

Year 
Ended 

31/03/2018

Year 
Ended 

31/03/2017

Year 
Ended 

31/03/2018

Year 
Ended 

31/03/2017
Particulars

AGRICULTURE
NON-

AGRICULTURE TOTAL
RUBBER PULPWOOD COCOA CORPORATE 

1. Segment Revenue

a) External Sales 4620.25 3509.57 4573.05 2756.31 9193.30 6265.88

b) Inter Segment Sales  -    -    -    -    -    -    -    -    -    -   

Sub-Total 4620.25 3509.57 4573.05 2756.31 -   -  9193.30 6265.88

Reconciliation : Less:Inter 

Segment Revenue  -    -    -    -    -    -    -    -    -   

Add: Other operating income  -    -    -    -    -    -    -    -    -    -   

Add: Other Income  72.21  47.81  69.55  44.08  -    -   981.91 1,159.75 1,123.67  1,251.65 

Total revenue from operations 4692.46 3557.38 4642.60 2800.39 981.91 1159.75 10316.97 7517.53

2. Segment Results Segment 

profit (loss) before income tax 125.38 (-935.90) 2088.96 1294.17  -   671.36 989.74 2885.71 1348.01

"3.  Segment Assets 

Segment Assets"

Total segment assets 8536.80 8558.14 9231.82 7757.01 0.90 23.86 15883.41 14826.71 33652.93 1168.11

14. Operating Lease Disclosure

(a) Leases as a Lessor

The Company leases out the office building and tea plantation which is disclosed under its investment 
property on operating lease basis.

(i) Future minimum lease receivable

At 31st March, the future minimum lease payments under non-cancellable leases are receivable as 
follows:

Not later than one year 114.43 108.92 94.68

Later than one year and not later than five years 18.72 17.72 16.72

Later than five years 1.57 6.62 11.43

(Rs in Lakhs)

Particulars 31-03-2018 31-03-2017 31-03-2016

The company has not recognized any income as contingent rent.

(ii) Amounts recognised in the Statement to Profit & Loss- under Other Income.

KFDC
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During the year ended 31 March 2018, property rentals of Rs. 108.92lakhs (31 March 2017: Rs. 94.68 
lakhs) have been included in other income (Note No. 26) in Statement of Profit & Loss as follows:

Income from Investment Property 108.92 94.68

(Rs in Lakhs)

Particulars For the year
ended 

31-03-2018

For the year
ended 

31-03-2017

(b) Leases as Lessee

(i) The Company has taken Government lands for lease (Operating lease) for the purpose of 
plantations and itscorporate office premises. The lease period for the plantations is for twenty five years 
(rubber) and twenty years(pulpwood). Lease Rent on year on year basis is applicable as a percentage 
on the harvested production for rubber and Pulpwood sales at Seigniorage Rate till the end of lease 
period.

(ii) GoK has leased the corporate office premises at a nominal value of Re 1. Such land has been 
treated as deemed government grant and has been fair valued as on the transition date. The fair value 
has been considered at rented value of the surrounding area of land and has been considered as 
"leasehold land". Such land has been amortised over the period of lease of 30 years. Further, as such fair 
valuation is deemed govt. grant, deferred income has been considered against the same for which 
amortization is done over the period of grant i.e. lease period of 30 years. Further as a portion of land has 
been given on rent to other agencies, segregation of leasehold land has been done to the extent of area 
let out and been disclosed under "Investment Property".

(iii) Future minimum lease payments

At 31 March, the future minimum lease payments to be made under non-cancellable operating leases 
are as follows:

Not later than one year 123.09 130.29 85.54

Later than one year and not later than five years 444.67 443.72 433.21

Later than five years 693.13 817.18 957.97

(Rs in Lakhs)

Particulars 31-03-2018 31-03-2017 01-04-2016

(iv) Amounts recognised in the Statement to Profit & Loss- under Other Expenses

Lease expense-Minimum lease payments 103.58 80.08

(Rs in Lakhs)

Particulars For the year
ended 

31-03-2018

For the year
ended 

31-03-2017
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15. Financial Instruments and Risk Management
A) Accounting classifications and fair values : The following table shows the carrying amounts and 
fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

I Financial assets measured at fair value  -    -    -    -    -    -    -    -   -   

 -    -    -    -    -    -    -    -    -   

II Financial assets not measured at fair value

A Trade receivables*  251.90 286.84 298.79

B Cash and cash equivalents*  15,005.80 14461.89 15257.69

C Other Bank Balances* 1.18

D Loans*:

(i) Advance to Employees  48.49 46.82 53.19

(ii) Advance to Suppliers  0.62 12.28 0.62

(iii) Other Advances  4.16 4.54 3.69

(iv) Karnataka Pulpwood Limited  10.35 0.00 0.00

E Other Financial Assets

(i) Interest accrued on Loans/Deposits  119.45 112.40 131.18

(ii) Others - Deposits held more than 

12 months 20.27 15.39 3.06

Other Investments

Investments in Subsidiaries# 0 0.00

0.00 0.00  15,461.04 0.00 0.00 14940.15 0.00 0.00 15749.40

I Financial liabilities measured at fair 
value

A EMD & Security Deposits 220.98 265.98 207.35

B Deferred Income  0.08 4.11 10.89

0.00 0.00  221.06 0.00 0.00 270.09 0.00 0.00 218.24

II Financial liabilities not measured at 
fair value

A Trade payables  127.53  186.90  127.88 

B Other Financial Liabilities

(i) Other Liabilities  784.55  844.25  666.14 

(ii) Dues to Government of Karnataka - FDF 326.57  324.70  155.88 

(iii) nterest on lease rental payable 150.00 0.00 0.00

0.00 0.00  1,388.65 0.00 0.00 1355.85 0.00 0.00 949.90

As at 01.04.2016As at 31.03.2017As at 31.03.2018Particulars  

"Fair 
value- 
Profit & 

Loss
(FVPL)"

"Fair 
value- 
Profit & 

Loss 
(FVPL)"

"Fair 
value

-
FVOCI" 

"Fair 
value

-
FVOCI" 

"Fair 
value

-
FVOCI" 

Fair 
Value - 

Amortized 
cost 

Fair 
Value - 

Amortized 
cost 

Fair 
Value - 

Amortized 
cost 

KFDC
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The Company has not disclosed the fair values for financial instruments such as short-term trade 
receivables, because their carrying amounts are a reasonable approximation of fair value.

Note: Investments in subsidiary company Karnataka Pulpwood Limited (KPL) has been accounted at 
Cost in line with option available under Ind AS 101.

Fair value hierarchy

The hierarchy levels used for Fair value measurements of Financial instruments wherever applicable is 
given below:

Level 1 : Level 1 hierarchy includes Financial instruments measured using quoted prices.

Level 2 : The fair value of Financial instruments that are not traded in an active market is determined 
using valuation techniques which maximize the use of observable market data and rely as little as 
possible on entity specific estimates.

Level 3 : If one or more of the significant inputs is not based on observable market data, the instrument is 
included in Level 3. This is the case of unlisted equity shares.

B) Risk Management

The Company recognises that effective risk management is crucial to its continued profitability and the 
long-term sustainability. The company's activities are exposed to a variety of financial risks namely 
market risk, credit risk, liquidity risk, operational risk and legal risk.

Financial Assets and Liabilities measured 
at Fair value-recurring fair value 
measurements 

Financial Assets and Liabilities 

Financial Investments of FVPL - - - - - - - -

Financial Investments at FVOCI - Unquoted - - - - - - - -

Financial Assets and Liabilities which are
measured at Amortised Cost 

As at 31-03-2018 As at 031-03-2017 As at 01-04-2016

No separate Fair value is disclosed as the Carrying value of the Assets and Liabilities their Fair 
Value except in case of EMDs and Security Deposits, which have been valued Level 2 valuation technique. 

Note Level 1 Level 1Level 1Level 2 Level 2 Level 2Level 3 Level 3 Level 3

KFDC
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Further, the Company has Risk Management procedure which is based on three components 
Business Risk Assessment, Operational Controls Assessment and Policy Compliance processes. Major 
risks identified by the businesses and functions are systematically addressed through mitigating actions 
on a continuing basis. The Company has set up a process to monitor the risks and their mitigating 
actions and the key risks are discussed with the management periodically.

The Company’s internal control systems are commensurate with the nature of its business and the 
size and complexity of its operations. These are routinely tested by the Internal Auditors and cover all 
offices, factories and key business areas. Significant audit observations and follow up actions thereon 
are reported to the Management. The Management reviews adequacy and effectiveness of the 
Company’s internal control environment and monitors the implementation of audit recommendations, 
including those relating to strengthening of the Company’s risk management policies and systems. 

Risk Management / Mitigation procedure

In case of rubber products, the prices 
are fixed based on the prices quoted 
by the Rubber Board.

In case of pulpwood, the prices are 
driven by the online tendering 
process.

 Credit risk is the risk of financial loss to 
the company if a customer or counter
party to a financial instrument fails to 
meet its contractual obligations. The 
Company has a policy of collectaion of 
advance to the extent of 90%-100% of 
the sale value.

The portfolio of the company consist 
only investments in bank term-
deposits.

The company has strong internal 
control system and regular internal 
audits have been conducted by 
external agencies.

The Company enters into Contracts / 
Business dealings after due-vetting of 
Contracts / Deeds by robust in-house 
legal departments and, if so, required 
by obtaining the legal opinions from 
external legal experts.

Market rate risk on the 
products

Trade receivables

Cash and cash equivalents and 
other financial assets

Mismanagement, frauds 

Extraction &Transportation 
contracts.

Market Risk

Credit Risk

Liquidity Risk

Operational Risk

Legal Risk

Exposure

KFDC
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16. CONTINGENT LIABILITIES AND CONTINGENT ASSETS

a. Contingent Liabilities

1. Interest on ways and means loan on Rubber 
Plantation claimed by Govt. of Karnataka.

2. Irregular Transfer of Revenue (Euc) Claimed 
by Forest Department. 

3. Claims against the Company not 
acknowledged as debts

4. Claim from Regional Provident Fund 
Commissioner Mangalore. 9.59 9.59 9.59

5. Claims made by the employees related to 
verious litigations. 0.57 0.57 0.57

(Rs in Lakhs)

Particulars
As at 31st 

March 2018
Rs.

As at 31st 
March 2017

Rs.

As at 1st 
April 2016

Rs.

The above amounts have not been provided as the Company has disputed the claims.

As against the claim of Rs.13.75 lakh under section 7A of the E.P.F. Act by the Regional Provident Fund 
Commissioner, Mangalore, the Corporation has paid Rs. 4.16 lakh under protest as per Orders of Court 
dated 24.10.1991.  Subsequently the Court has directed the Provident Fund Authorities to re-calculate 
the liability. Pending final orders of the Provident Fund Authorities, the amount so deposited is continued 
to be shown as such and the balance   Rs. 9.59 Lakh is shown under Contingent liabilities.

Disputed Liabilities:

i) Appeals for Tax Refund Claims for the Assessment year 2004-05 was made against the order of the 
Tribunal of Rs.12,14,165/- before High Court. The refund claim for the Assessment year 2003-04 is 
pending before High Court against the order of Tribunal filed by the Income Tax Department.

ii) A Demand notice was issued for the Assessment year 2008-09 for Rs.81,45,071/-. The Corporation 
has paid a sum of Rs. 28,32,000/- after adjusting Income tax refund receivable of Rs. 42,18,573/- as on 
date. The order has been partially allowed by the Commissioner of Income Tax and the Company has 
submitted the required details as requested by the Assessing Officer.

iii) A Demand notice was issued for the Assessment year 2009-10 for Rs.2,09,49,288/-. The 
Corporation has filed an appeal with Commissioner of Income Tax against the same and has also paid a 
sum of Rs.1,00,00,000/- and refund for the Assessment year 2006-07 of Rs.7,59,857/- and for the 
Assessment year 2007-08 of Rs.67,60,944/- have been adjusted against the liability as on date. The 
order has been partially allowed by the Commissioner of Income Tax and the Company has submitted 
the required details as requested by the Assessing Officer.

KFDC
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iv) A Demand notice u/s 143(3) of Income Tax Act 1961, was issued for the Assessment year 2010-11 
for Rs.1,90,40,000/- by Deputy Commissioner of Income Tax. The order has been partially allowed by the 
Commissioner of Income Tax and the Company has submitted the required details as requested by the 
Assessing Officer.

v) A Demand notice u/s 143(3) of Income Tax Act 1961, was issued for the Assessment year 2011-12 
for Rs.1,62,82,644/- by Deputy Commissioner of Income Tax. The order has been partially allowed by the 
Commissioner of Income Tax and the Company has submitted the required details as requested by the 
Assessing Officer.

vi) An assessment order under section 143(3) of Income Tax Act, 1961 was issued for the Assessment 
Year 2012-13 for a demand of  Rs.56,24,100/- by The Deputy Commissioner of Income Tax after 
adjustment of refund paid by the Department of Rs. 70,25,216/-. However, no refund was received by the 
Company on the same. The appeal before the Commissioner of Income Tax has been dismissed and the 
company has preferred an appeal before ITAT.

vii) An assessment order under section 143(3) of Income Tax Act, 1961 was issued for the Assessment 
Year 2013-14 for a demand of Rs.6,50,67,162/- by The Deputy Commissioner of Income Tax. The 
Company has paid Rs.97,60,074/- against the same and preferred an appeal against the order. 

viii) An assessment order under section 143(3) of income tax, 1961 was issued for the Assessment 
Year 2014-15 for a demand of Rs.3,26,20,672/- by The Assistant Commissioner of Income Tax. The 
Company has filed an appeal against the order. 

ix) An assessment order under section 143(3) of income tax, 1961 was issued for the Assessment 
Year 2015-16 for a demand of Rs.2,10,71,790/- by The Deputy Commissioner of Income Tax. The 
Company has paid Rs.42,14,360/- and preferred an appeal against the order.

x) Order u/s 9(2) of CST Act 1956 for the tax period 2012-13 was issued by Deputy Commissioner of 
commercial tax (audit) demanding Rs. 3,78,566/- (including interest). The company has filed an appeal, 
which is pending before the Joint Commissioner of commercial tax (appeal)-1.

NIL

(Rs in Lakhs)

Particulars As at
31-03-2018

As at
31-03-2017

As at
01-04-2016

17. First Time Adoption Notes

17.1 Explanation of transition to Ind AS

As stated in Note 33 (I) (1.1), these are the Company’s first financial statements prepared in accordance 
with Ind AS. For the year ended 31 March 2018, the Company had prepared its financial statements in 
accordance with Companies (Accounting Standards) Rules, 2006, notified under Section 133 of the Act 
and other relevant provisions of the Act (‘previous GAAP’).
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The accounting policies set out in Note 33(I) have been applied in preparing these financial 
statements for the year ended 31 March 2018 including the comparative information for the year ended 
31 March 2017 and the opening Ind AS balance sheet on the date of transition i.e. 1 April 2016.

In preparing its Ind AS balance sheet as at 1 April 2016 and in presenting the comparative 
information for the year ended 31  March  2017,  the  Company  has  adjusted  amounts  reported  
previously  in  financial  statements  prepared  in  accordance with previous GAAP. This note explains 
the principal adjustments made by the Company in restating its financial statements prepared in 
accordance with previous GAAP, and how the transition from previous GAAP to Ind AS has affected the 
Company’s  financial position, financial performance and cash flows.

Optional exemptions availed and mandatory exceptions

In preparing these financial statements, the Company has applied the below mentioned optional 
exemptions and mandatory exceptions.

17.1.1Optional exemptions availed

a. Property plant and equipment, intangible assets and investment properties

As per Ind AS 101 an entity may elect to :

i.    measure an item of property, plant and equipment at the date of transition at its fair value and use that 
fair value as its deemed cost at that date

ii.    use a previous GAAP revaluation of an item of property, plant and equipment at or before the date of 
transition as deemed cost at the date of the revaluation, provided the revaluation was, at the date of the 
revaluation, broadly comparable to:

a.    fair value;
b.    or cost or depreciated cost under Ind AS adjusted to reflect, for example, changes in a general or 
specific price index.

The elections under (i) and (ii) above are also available for intangible assets that meets the recognition 
criteria in Ind AS 38, Intangible Assets, (including reliable measurement of original cost); and criteria in 
Ind AS 38 for revaluation (including the existence of an active market).

iii.    use carrying values of property, plant and equipment, intangible assets and investment properties 
as on the date of transition to Ind AS (which are measured in accordance with previous GAAP and after 
making adjustments relating to decommissioning liabilities prescribed under Ind AS 101).

As permitted by Ind AS 101, the Company has elected to continue with the carrying values under 
previous GAAP for all the items of property, plant and equipment. The same election has been made in 
respect of investment property also. The carrying values of property, plant and equipment as aforesaid 
are after making adjustments relating to decommissioning liabilities.
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b. Determining whether an arrangement contains a lease

Ind AS 101 includes an optional exemption that permits an entity to apply the relevant requirements in 
Appendix C of Ind AS 17 for determining whether an arrangement existing at the date of transition 
contains a lease by considering the facts and circumstances existing at the date of transition (rather than 
at the inception of the arrangement).
The Company has elected to avail of the above exemption.

c. Designation of previously recognized financial instruments

Ind AS 101 permits an entity to designate particular equity investments (other than equity investments in 
subsidiaries, associates and joint arrangements) as at fair value through other comprehensive income  
(FVOCI) based on facts and circumstances at the date of transition to Ind AS (rather than at initial 
recognition). Other equity investments are classified at fair value through profit or loss (FVTPL). The 
Company has opted to avail this exemption to designate investments in quoted equity shares as FVOCI 
on the date of transition.

d.  Decommissioning liabilities included in the cost of property, plant and equipment

Ind AS 101 permits an entity not to comply with the requirements for changes in decommissioning 
liabilities that occurred before the date of transition to Ind ASs. The entity shall:

i.   measure the liability as at the date of transition to Ind ASs in accordance with Ind AS 37;

ii.  to the extent that the liability is within the scope of Appendix A of Ind AS 16, estimate the amount that 
would have been included in the cost of the related asset when the liability first arose, by discounting the 
liability to that date using its best estimate of the historical risk-adjusted discount rate(s) that would have 
applied for that liability over the intervening period; and

iii.  calculate the accumulated depreciation on that amount, as at the date of transition to Ind ASs, on the 
basis of the current estimate of the useful life of the asset, using the depreciation policy adopted by the 
entity in accordance with Ind ASs.

The Company has elected to avail the above exemption.

17.1.2 Mandatory exceptions

a. Estimates

As per Ind AS 101, an entity’s estimates in accordance with Ind AS at the date of transition to Ind AS 
at the end of the comparative period presented in the entity’s first Ind AS financial statements, as the case 
may be, should be consistent with estimates made for the same date in accordance with the previous 
GAAP unless there is objective evidence that those estimates were in error. However, the estimates 
should be adjusted to reflect any differences in accounting policies.
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As per Ind AS 101, where application of Ind AS requires an entity to make certain estimates that 
were not required under previous GAAP, those estimates should be made to reflect conditions that 
existed at the date of transition (for preparing opening Ind AS balance sheet) or at the end of the 
comparative period (for presenting comparative information as per Ind AS).

The Company’s estimates under Ind AS are consistent with the above requirement. Key estimates 
considered in preparation of the financial statements that were not required under the previous GAAP 
are listed below:

•      Fair valuation of financial instruments carried at FVTPL and/ or FVOCI.

•      Fair valuation of biological assets measured at fair value less cost to sell.

•      Impairment of financial assets based on the expected credit loss model.

•      Determination of the discounted value for financial instruments carried at amortized cost.

•      Discounted value of liability for decommissioning costs.

b. Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and 
circumstances existing as on the date of transition. Further, the standard permits measurement of 
financial assets accounted at amortized cost based on facts and circumstances existing at the date of 
transition if retrospective application is impracticable.

Accordingly, the Company has determined the classification of financial assets based on facts and 
circumstances that exist on the date of transition. Measurement of the financial assets accounted at 
amortized cost has been done retrospectively except where the same is impracticable.
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ii. Reconciliation of total comprehensive income for the year ended 31-March -2018

Particulars

I REVENUE FROM OPERATIONS  9,193.30  -    9,193.30  6,265.88  6,265.88 

II OTHER INCOME  1,123.67  -    1,123.67  1,251.56  -    1,251.56 

III TOTAL REVENUE  (I + II)  10,316.97  -    10,316.97  7,517.44  -    7,517.44 

IV EXPENSES

Operating Expenses  2,208.23  -    2,208.23  1,374.84  1,374.84 

Changes in inventories of finished goods, 
work-in-progress & Stock-in-Trade  137.67  -    137.67  (59.34)  -    (59.34)

Decrease / Increase in Fair value of assets  (969.17)  (969.17) (867.69)  (867.69)

Employee Benefit Expense  4,118.91  39.97  4,158.87  4,712.33 (272.97) 4,439.35 

Depreciation & Amortization Expense  311.74  (5.41)  306.33  274.84  (1.33) 273.52 

Other Expenses  1,589.32  -    1,589.32  1,008.75  -    1,008.75 

TOTAL EXPENSES (IV)  8,365.87  (934.61)  7,431.26  7,311.42  (1,142.00) 6,169.42 

V PROFIT BEFORE EXCEPTIONAL ITEMS 
 1,951.10  934.61  2,885.71  206.02  1,142.00  1,348.02 AND TAX (III - IV)

VI Exceptional Items

VII PROFIT BEFORE TAX (V - VI)  1,951.10  934.61  2,885.71  206.02  1,142.00  1,348.02 

VIII TAX EXPENSE  -    -    -   

Current Tax  210.00  -    210.00  211.19  211.19 

MAT credit entitlement  (91.12)  (91.12)

Excess provsion of tax for AY 17-18  (32.16)  (32.16)

Deferred Tax Expenses  217.20  -    217.20 

 303.92  -    303.92  211.19  -    211.19 

IX PROFIT / (LOSS) FOR THE PERIOD  (VIII -VII)  1,647.18  934.61  2,581.79  (5.17)  1,142.00  1,136.83 

X OTHER COMPREHENSIVE INCOME  -    -    -   

A (i) Items that will not be reclassified to Profit or Loss  -    -    -   

Defined Benefit actuarial gains / (losses)  39.97  39.97  (583.17)  (583.17)

(ii) Income tax on A  -    -   

B (i) Items that will be reclassified to Profit or Loss  -    -    -   

(ii) Income tax on B  -    -    -   

 -    39.97  39.97  -    (583.17)  (583.17)

XI TOTAL COMPREHENSIVE INCOME (IX+ X)  1,647.18  974.58  2,621.76  (5.17)  558.83  553.66

Previous 
GAAP*  

31-Mar-2018

Adjustment 
on 

transition 
to Ind AS

IND AS 
 31-Mar-

2018

IND AS 
 31-Mar-

2017

Previous 
GAAP*  

31-Mar-2017

Adjustment 
on 

transition 
to Ind AS

* Previous GAAP figures have been reclassified to conform to IND AS presentation requirements for the 
purpose of the note.
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III. Impact of Ind AS adoption on Cash Flow Statement for the year ended 31 March 2018 and 31
March 2017

iv. Reconciliation of total equity as at 31 March 2018, 31 March 2017 and 1 April 2016

Net Cash flow from Operating activities  1,839.18  1,171.40  667.79  242.44 (1,754.91)  (1,512.47)

Net Cash flow from Investing activities  (1,290.40)  (1,166.52)  (123.88) 1,027.09)  1,742.58  715.49 

Net Cash flow from Financing activities  -    -    -    -    -    -   

Net Increase / (Decrease) in cash
and cash equivalents  548.79  4.87  543.91  (784.65) (12.33)  (796.98)

Cash and cash equivalents as at
1 April 2017 and  1 April 2016 14,477.28  15.39  14,461.89  15,261.93 (3.06)  15,258.87 

Cash and cash equivalents as at
31 March 2018 and  31 March 2017 15,026.07  20.27  15,005.80 14,477.28  (15.39)  14,461.89 

Particulars 
 2017-2018 

 Previous
GAAP 

 Previous
GAAP Ind AS Ind AS"Ind AS

Adjustment"
"Ind AS

Adjustment"

 2016-2017

(Rs in Lakhs)

Total Equity (Shareholders funds) as per
Previous GAAP  28,512.12  27,641.73  27,442.71 

Adjustments for Govt. Grants  (2,657.90)  (1,907.58)  (1,703.40)

Adjustments for provisions  70.66  (1,014.20)  (704.01)

Adjustments for inventory  (0.11)  (0.11)  (0.11)

Adjustment of Biological assets  2,717.40  1,305.84 442.38

Adjustment for reinstatement of Teak amortization  55.86  50.45  45.04 

Adjustments for Investment in Subsidiary  (25.50)  (25.50)  (25.50)

Adjustments of fair valuation of Security Deposits  0.01  0.16 0

Adjustments of fair valuation of Non current
assets held for Sale  134.77  134.77 134.77

Tax adjustment on these changes 

Total Equity (Shareholders funds) as per Ind AS  28,807.31  26,185.56  25,631.89 

(Rs in Lakhs)

Particulars  31 March
2018 

 31 March
2017

1 April
2016
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v. Reconciliation of Total Comprehensive Income for the year ended 31 March 2018 and 31 
March 2017.

A. Re-measurement of defined benefit liability

Under Ind AS, re-measurement of defined benefit liability arerecognized under other comprehensive 
income. However, the company had not provided the unfunded gratuity liability and hence, under 
previous GAAP, there was a short provision on account of the same. The impact on the total 
comprehensive income and total equity as on 1 April 2016 and as on 31 March 2017 has been Rs 704.01 
lakhs and Rs 320.20 lakhs respectively.

B. Investment property

(i) Based on Ind AS 40, the company has fair valued leasehold land with a lease term of 30 years and 
let out portion of Corporate Office land to investment property. Under the previous GAAP, this was 
disclosed as a part of property, plant and equipment at a nominal value of Re 1.

(ii) The let out portion of Corporate Office building was earlier disclosed as a part of property, plant 
and equipment. The same has been fair valued and reclassified to investment property.

(iii) The Company vide Govt Order issued by GoK has leased an area of 55.90 ha of tea plantations on 
license to a private planter. The license period for tea plantaion is given for a period of fifteen years from 
2008-09. Under the previous GAAP, this was disclosed as a part of property, plant and equipment

C. Reclassification from PPE to Investment Property

Proft After Tax as per previous GAAP  1,647.18  (5.17)

Adjustments for provisions  -    (310.19)

Adjustment of Biological assets  969.18  863.45 

Adjustment for reinstatement of Teak amortization  5.41  5.41 

Adjustments of fair valuation of Security Deposits  (0.01)  0.16 

Tax adjustment on these changes  -    -   

Total Comprehensive Income as per Ind AS  2,621.76  553.66 

(Rs in Lakhs)

Particulars
 As at 

31.03.2018 
 As at 

31.03.2017

(Rs. in lakhs)

Particulars 31.03.2018 

4604.22 4176.53 3713.87

63.52 66.41 69.30

31.03.2017 01.04.2016

Balance sheet

Property, plant and equipment

Investment property

KFDC

325



D. Biological assets other than bearer plants 
(i) Under Ind AS 41, Agriculture, biological assets are measured at fair value less costs to sell. Under 
previous GAAP biological assets were measured at cost.

(ii) Based on Ind AS 41, teak plantations have been considered as Biological Assets and have been 
valued at cost owing to its long life cycle. Under the previous GAAP, this was disclosed as a part of 
property, plant and equipment and had been amortized.The impact on the total comprehensive income 
and total equity as on 1 April 2016 and as on 31 March 2017 has increased by Rs 45.04 lakhs and Rs 
50.04 lakhs respectively.Other pulpwood plantations such as Acacia, Eucalyptus, Subabaletc have 
been valued at fair value less cost to sell. The fair value measurements for the standing crops have been 
categorized as Level 3 fair values based on the inputs to the valuation techniques used.

E. Other Comprehensive Income : 
Under Ind AS, All items of income and expense recognized in a period should be included in profit and 
loss account, unless a standard requires or permits otherwise. Items of income and expenses that are 
not recognized in profit or loss but are shown in the profit or loss as “other comprehensive income” 
includes re-measurements of define benefit plan.  This concept of other comprehensive did not exist 
under previous GAAP. Accordingly, actuarial losses on account of remeasurement of employee benefits 
have been considered.

F. Fair Valuation of Security Deposits : 

As per Ind AS 113, Security Deposits obtained from third parties have been fair valued at a discount rate 
of 8%.

G. Non-current assets held for sale : Non-current assets held for sale comprise of Biological assets 
held for disposal which have been recognised as ready to cut and have been valued at fair value less cost 
to sell.

H. Taxes on Income : 
Income tax : The Provision for Income Tax as a charge under the Income Tax Act, 1961, as per Rule 7(A) 
of the Income Tax Rules, for the Rubber Plantations income is accordingly accounted.  Non-Agricultural 
Income such as Rent, Interest and other miscellaneous revenues are subjected to the Income Tax and 
Income Tax is computed on these incomes as per the relevant provisions of the Income Tax Act.

Agricultural Income Tax: 
Agricultural Income tax is abolished with effect from 1st April, 2016.

Deferred tax : 
The company has income from both agriculture & Non agriculture category, hence the deferred tax is 
considered only in case of taxable portion under income tax in respect of Rubber Division and all other 
division’s income is agricultural income. Accordingly deferred tax is computed only with respect to 
timing differences in case of rubber division to the extent of 35% of the total income of rubber division. 
The same is as per Rule 7A(1).

KFDC
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(Rs. in lakhs)

ParticularsSl 
No.

In Cash

84.56 84.56

-

-

- -

Yet to be paid 
in cash

Total

Construction/acquisition of any asset

On purposes other than (1) above
1
2

I. Prior period error and omissions
As required under Ind AS, if errors and omissions relating to prior period are material they have to be 
adjusted by restating the Opening balances of Assets, Liabilities and equity for the earliest prior period 
presented. However, prior period expenditure  of Rs 3.83 and Rs 173.94 lakhs reported for the year 2015-
16 and 2016-17 under previous GAAP doesnot pertain to prior period expenditure on account of error or 
omission and has not been adjusted against Opening reserves as on 1 April 2016.

J. Retained Earnings : 
1Retained Earnings as on 1 April 2016 and as on 31 March 2017 has been adjusted consequent to 
adjustments as explained.

K. Impact on Cash Flow :
There has been no significant reconciliation items between cash flows prepared under previous GAAP 
and those under Ind AS except an amount of Cash flow has decreased by Rs 12.33 lakhs for the FY 2016-
17 on transition to Ind AS.

L. Corporate Social Responsibility : 
As per Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) committee has 
been formed by the Company. The primary function of the Committee is to assist the Board of Directors 
in formulating a CSR Policy and review the implementation and progress of the same from time to time. 
The CSR Policy focuses on promoting the health and education especially of girl child/women. The 
expenses incurred towards CSR activities are charged to the statement of profit and loss and is 
disclosed under other expenses. 
a. Gross amount required to be to be spent by the company during the year: Rs. 61.36 Lakhs.
b. Amount spent during the year on:

Sd/-

(Sanjai Mohan)
Managing Director

Sd/-

(Vijay Kumar Gogi)
Director

As per our Report attached
for MURALI & VENKAT
Chartered Accountants 

(FRN. 002162S)

Sd/-
(K VENKATESH)

Partner
M.No. 028348

Place : Bangalore
Date  : 11-09-2018

Sd/-

(Harisha A)
I/C FM & Chief Accounts Officer

KFDC

Place : Bangalore
Date  : 14-09-2018

Signed pursuant to section 134(1) of the Companies Act, 2013
For and on behalf of Board
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 
143(6)(b) READ WITH SECTION 129 (4) OF THE COMPANIES ACT, 2013 ON THE CONSOLIDATED 
FINANCIAL STATEMENTS OF KARNATAKA FOREST DEVELOPMENT CORPORATION LIMITED, 
BANGALORE FOR THE YEAR ENDED 31 MARCH 2018.

The preparation of consolidated financial statements of Karnataka Forest Development 
Corporation Limited, Bangalore, for the year ended 31 March 2018 in accordance with the financial 
reporting framework prescribed under the Companies Act, 2013 is the responsibility of the management 
of the company. The statutory auditor appointed by the Comptroller and Auditor General of India under 
section 139(5) read with section 129(4) of the Act based on independent audit in accordance with the 
standards on auditing prescribed under section 143(10) of the Act. This is stated to have been done by 
them vide their Audit Report dated 14 September2018. 

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary 
audit under the 143 (6) (a) read with section 129 (4) of the Act of the Consolidated financial statements of 
Karnataka Forest Development Corporation Limited, Bangalore, for the year ended 31 March 2018. 
We conducted a supplementary audit of the financial statements of Karnataka Pulpwood Limited 
(Subsidiary), for the year ended on that date. This supplementary audit has been carried out 
independently without access to the working papers of the statutory auditors and is limited primarily to 
inquiries of the statutory auditors and company personnel and a selective examination of some of the 
accounting records.

On the basis of my audit nothing significant has come to my knowledge which would give rise to 
any comment upon or supplement to statutory auditors’ report.

For and on behalf of the 
Comptroller and Auditor General of India

 

Sd/-
(BIJIT KUMAR MUKHERJEE)

ACCOUNTANT GENERAL 
(ECONOMIC & REVENUE SECTOR AUDIT)

KARNATAKA, BENGALURU
Place : Bengaluru
Date :. 22-11-2018
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF KARNATAKA FOREST DEVELOPMENT CORPORATION LIMITED

Report on the Consolidated Ind AS Financial Statements :

We have audited the accompanying Consolidated Ind AS Financial Statements of M/s. Karnataka 
Forest Development Corporation Limited (“the Holding Company”),  and its subsidiary M/s. 
KARNATAKA PULPWOOD LIMITED (“the Subsidiary Company”), collectively referred to as “the Group”, 
which comprise the Balance Sheet as at 31st March, 2018, the statement of Profit and Loss (including 
other Comprehensive income), the Cash Flow Statement and the Statement of Changes in Equity for the 
year, then ended and a summary of the Significant Accounting Policies and other explanatory 
information.

Management’s Responsibility for the Consolidated Ind AS Financial Statements:

The Holding Company’s Board of Director’s is responsible for the matters stated in section 134(5) 
of the companies Act, 2013 (“the Act”) with respect to the preparation of these Consolidated Ind AS 
Financial Statements that give a true and fair view of the State of affairs (Financial position), Profit or Loss 
(Financial performance including other Comprehensive Income), Cash Flows and Changes in Equity of 
the Group  in accordance with the Accounting Principles Generally Accepted in India, including the 
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act, read with Companies 
(Indian Accounting Standard) Rules, 2015 as amended by Companies (Indian Accounting Standard) 
Rules, 2016. 

This responsibility also includes maintenance of adequate accounting records in accordance with 
the provisions of the Act for safeguarding the assets of the Group and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making  
judgments  and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal Financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of 
the Consolidated Ind AS Financial Statements that give a true and fair view and are free from  material 
misstatement, whether due to fraud or error.

Auditor’s responsibility:

Our responsibility is to express an opinion on these Consolidated Ind AS Financial Statements 
based on out audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and 
matters which are required to be included in the audit report under the provisions of the Act and the rules 
made there under.

KFDC

MURALI & VENKAT
Chartered Accountants

No 1605A, 28th Main Road, 29th Cross, BSK II stage, Bangalore – 560070
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We conducted our audit of the Consolidated Ind AS Financial Statements in accordance with the 
standards on Auditing specified under section 143(10) of the Act. Those standards require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether the Consolidated Ind AS Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the 
disclosures in the Consolidated Ind AS Financial Statements. The procedures selected depend on the 
Auditor’s judgment, including the assessment of the risks of material misstatement of the Consolidated 
Ind AS Financial Statements, whether due to fraud or error. In making those risk assessments, the 
Auditor considers Internal Financial control relevant to the Holding Company’s preparation of the 
Consolidated Ind AS Financial Statements that give a true and fair view in order to design audit 
procedures that are appropriate in the circumstances. An audit also includes evaluating the 
appropriateness of the accounting policies used and the reasonableness of the accounting estimates 
made by the Company’s directors, as well as evaluating the overall presentation of the Consolidated Ind 
AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Consolidated Ind AS Financial Statements.

Basis for Qualified Opinion:

A. In respect of the Hold in Company;

1. Non provision for  loss on the Eucalyptus Nurseries on account of Ban on growing of 
Eucalyptus in the State:

We draw the attention to the Point 2 -(II) to the Note No. 33 that as per the Notification dated 25-2-
2017 the Government of Karnataka has notified that no fresh  Cultivation and Planting of species of 
Eucalyptus  shall be done in all the Districts of Karnataka State with  immediate effect and until further 
notification .The Holding Company  had already spent  Rs.54,83,328/- towards growing of Eucalyptus 
nurseries, which is included in Note No. 4 under the head “Biological assets other than Bearer Assets”. 
The Holding Company has not  written off  the same as loss. In our Opinion, the same is considered as 
impaired Assets and is required for write  off.       

Opinion:

In our opinion and to the best of our information and according to the explanations given to us, 
except for the effects of the matter described in Paragraph above the “Basis for Qualified Opinion”, the 
aforesaid Consolidated Ind AS Financial Statements give the information required by the Act in the 
manner  so required and give a true and fair view in conformity with the Accounting Principles Generally 
Accepted in India including the Ind AS, 

(a) In the case of the Consolidated Balance Sheet, of the State of Affairs  (Financial position) of the Group 
as at  March 31, 2018; 

(b)  In the case of the Consolidated Statement of Profit and Loss, of the PROFIT  (Financial performance 
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including Other Comprehensive Income) for the year ended on that date;

(c)  In the case of the Consolidated Cash Flow Statement, the Cash Flows for the year ended on that 
date.

(d)  In the case of  the Consolidated  Statement of Changes in Equity, the changes in Equity for the year 
ended on that date.

Emphasis of Matters:

We draw attention to the following matters in the Notes to the Audited Financial Statements.

A. In respect of the Holding Company;

1. We draw attention to Note No. 22 with regard to the disclosure requirements under Section 22 of the 
Micro, Small and Medium Enterprise Development Act, 2006 in the Consolidated Financial 
Statements.

2. We draw attention to Note No. 1 with regard to the impairment of Assets as per Indian Accounting 
Standard (Ind AS) –36 in relation to the Assessment of Potential Impairment loss of Assets of the 
Holding Company.

3. We draw attention to the Long Pending Receivables of the Holding Company from the Forest 
Department, Government of Karnataka for a total sum of Rs. 1,49,43,528/- on account of 4 items  
disclosed against the item No 1 in Note No – 8A.  

B. In respect of Subsidiary Company:

1. We have  not audited  the financial statements / financial information of the Subsidiary Company, 
whose financial statements reflect total assets of Rs. 8.18 Lacs and total liabilities of Rs. 580.90 Lacs 
with negative net-worth of Rs. 572.72 Lacs as at 31st March, 2018, total revenues of Rs.0.52 Lacs  
and total expenses Rs  0.90 Lacs for the year ended on that date. The Holding Company share of 
100% in the Subsidiary Company is incorporated as per the Indian Accounting Standard AS-110 in 
the Groups’ Consolidated Financial Statements. The Financial Statements / Financial information of 
the Subsidiary Company have been audited by other Auditors whose reports have been furnished to 
us by the Management and our opinion on the Consolidated Financial Statements, in so far as it 
relates to the amounts and disclosures included in respect of the Subsidiary Company, and our 
report in terms of sub-sections (3) and (11) of Section 143 of the Act, insofar as it relates to the 
aforesaid Subsidiary Company, is based solely on the report of the Other Statutory Auditors.

2. The Net-Worth of the Subsidiary Company is fully eroded including Share Application money 
pending allotment and the negative net-worth works out to Rs. 572.72 Lacs

3. We draw attention to the Long Pending Payables of the Subsidiary Company to the Government of 
Karnataka for a total sum of Rs. 90.70 Lacs- as disclosed in Note No –21 to the Consolidated 
Financial Statements.  
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4. We draw attention to the Long Pending Payables of the Subsidiary Company to a total sum of Rs.  
186.75 Lacs on account of employee benefits as disclosed in Note No – 21 to the Consolidated 
Financial Statements.

5. Non-provision for employee bonus payable in respect of the Financial Year 1995-96 (the amount is 
not ascertained).

Our opinion is not qualified in respect of the above stated Emphasis of Matters.

Report on other Legal and Regulatory Requirements:

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central 
Government of India in terms of sub-section (11) of section 143 of the Companies Act 2013, We give 
in the Annexure-A, a statement on the matters specified in paragraphs 3 and 4 of the said Order to 
the extent applicable. 

2. The Consolidated Financial Statements  for  the year,  are drawn by the Group by adopting  first time  
the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act, read with 
Companies (Indian Accounting Standard) Rules, 2015 as amended  by the Companies (Indian 
Accounting Standard) Rules, 2016. 

3. As per the directions issued by the Principal Accountant General (E & RSA), Karnataka in terms of 
Sub-Section (5) of Section 143 of the Companies Act, 2013, we give in Annexure – B, a statement on 
the matters specified based on our observations.

4.   As required by section 143(3) of the Act, We report that:

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purpose of our audit; 

b) In our opinion, proper books of account as required by law have been kept by the Group  so far as 
appears from our examination of those books; 

c) The Consolidated Balance Sheet, Consolidated Statement of Profit and Loss , Consolidated Cash 
Flow Statement and the Consolidated Statement of changes in Equity dealt with by this Report are in 
agreement with the Books of Account;

d) In our opinion, the Consolidated Balance Sheet, Consolidated  Statement of Profit and Loss, 
Consolidated Cash Flow Statement and Consolidated Statement of Changes in Equity comply with 
the  Indian Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the 
Companies (Indian Accounting Standard) Rules, 2015 as amended, except the Indian Accounting 
Standard (Ind AS) –36 as stated above.

e) Section 164(2) of the Companies Act, 2013 regarding disqualification of Board of Directors is not 
applicable to the Group,  being a Government Company  as per MCA notification F No. 1/2 2014-
CL.V, GSR 463(E) dated 05.06.2015. 
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f) With respect to the adequacy of the internal Financial controls over Financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure 
C”; and   

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rule, 2014, in our opinion and to the best of our information and 
according to the explanation given to us:

i. The Group has disclosed the pending litigations to the Consolidated Financial Statements [refer 
Note No. 33 and also Annexure D to the Consolidated Audited Financial Statements]

ii. There are no material foreseeable losses assessed during the year and hence no provision is 
required to be made at the reporting date by the Group, as required under the applicable Law or 
accounting standards, for material foreseeable losses, if any, on long term contracts including 
derivative contracts.

iii. The Group does not have any amounts to be transferred to Investor Education and Protection Fund.                                                                                                      

For  MURALI & VENKAT
Chartered Accountants

sd/-

K. VENKATESH
Partner

Membership Number:  028348
Firm’s Registration Number: 002162S

KFDC

Place: Bangalore.
Date :14th September, 2018 
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ANNEXURE-A TO THE COMPANIES AUDITOR’S REPORT ORDER, 2016

(Referred to in paragraph 1 of our report of even date)

i. a) The Group has maintained proper records to show full particulars including quantitative 
details and situation of all Fixed Assets.  

b) The Fixed Assets of the Group other than freehold and Leasehold Lands, have been 
physically verified by the Management in accordance with the program of verification, 
which in our opinion is reasonable, having regard to the size of the Group and nature of its 
assets. We observe that no material discrepancies between the book records and 
physical verification were noticed on such verification.

c) The Group has proper titles to the Owned and Leasehold Properties held in its name, with  
renewals.

ii.  a) The Inventories (excluding the standing plantations ready to cut) have been physically       
verified by the Management. In our opinion, the frequency of verification is reasonable.

b) In our opinion and according to the information and explanations given to us, we have not    
come  across  any  material  discrepancies  between the  physical  stocks  verified  by  
the   Management with the inventory records of the Group.    

iii. In respect of the loans, secured or unsecured, granted by the Group to companies, firms, 
limited liability partnerships or other parties, covered under Register maintained under 
section 189 of the Act, We report that:

a) The Group has not granted any loans, secured or unsecured to companies, firms, limited 
liability partnerships or other parties listed in the Register maintained under section 189 of 
the Act.

b) Since the Group has no loans granted, secured or unsecured, the reporting on terms and 
conditions for such Loans, repayment of Principal or Interest and any overdue thereon, 
does not arise.

iv. In our opinion and according to the information and explanation given to us,the Group has 
complied with the provisions of the Section 185 and Section 186 of the Act, with regardto 
the loans, guarantees or security in connection with a loan to any person or other body 
corporate and acquiring securities of any other body corporate. 

v. The Group has not accepted any deposits from the public, as per the provisions of section 
73 to 76 or any other relevant provisions of the Act, and the rules framed there under.
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vi. In our Opinion, the maintenance of Cost records under section 148 (1) of the Companies 
Act, 2013 pursuant to the rules made by the Central Government is applicable to the 
Group, in respect of Rubber processing activities, fall under the “Non regulated sectors” 
category,  as stipulated and in respect of the same, we have broadly reviewed the relevant 
cost records that have been made and  maintained by the Group. 

vii. a)  The  Group is generally  regular in  depositing  the undisputed Statutory dues   with 
Appropriate Authorities and there are no undisputed and outstanding amounts payable in 
respect of Provident Fund, Employees’ State Insurance, Income Tax, Service Tax, Sales 
tax, Duty of Customs, Duties of Excise, Value added tax, CGST/SGST/IGST, Cess and any 
other taxes, Duties or Levies applicable to the Group. The business has no remained 
outstanding dues of Statutory Payments as  on  31st March 2018,  for a period of more 
than six months  from  the date they became payable. 

b) The Group has disclosed the disputed Tax liabilities in Other Disclosures in Point 16(a) 
under Note No. 33 to the Audited Financial Statements and the following is a list of 
thedisputed tax liabilities with regard to Income Tax and Sales Tax as on 31.03.2018.

KFDC has paid a sum of Rs. 
28,32,000 after adjust ing 
Income Tax refund receivable of 
Rs.42,18,573 as on 31st March, 
2015 and the refund of Rs. 
29,77,804 for the A.Y. 2016-17. 
The order has been partially 
allowed. 

KFDC has appealed before CIT 
contesting the issues as well as 
for the rectification of the order.

KFDC has appealed before CIT 
and the same is partially 
allowed.

KFDC has appealed before CIT 
contesting the issues as well as 
for the rectification of the order. 
The order has been partially 
allowed vide order of CIT 
(Appeals) dated 26-03-2014.

The Commissioner 
of Income Tax 
(Appeals), 
Bangalore

The  Commissioner 
of Income Tax 
(Appeals) Bangalore

The  Commissioner 
of Income Tax 
(Appeals) Bangalore 

The Deputy 
Commissioner of 
Income Tax

81.45

209.49

190.40

162.82

Income Tax Asst. 
Year 2008-09

Income Tax Asst 
Year 2009-10.

Income Tax Asst 
Year 2010-11.

Income Tax Asst 
Year 2011-12.

   Nature of Dues
Amount

(Rs. In lacs)
Forum where dispute
        Is pending                          Remarks
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KFDC has appealed before CIT 
contesting the issues as well as 
for the rectification of the order.

KFDC has appealed before CIT 
contesting the issues as well as 
for the rectification of the order.

KFDC has appealed before CIT 
contesting the issues as well as 
for the rectification of the order.

KFDC has appealed before CIT 
contesting the issues as well as 
for the rectification of the order.

KFDC has appealed before the 
J o i n t  C o m m i s s i o n e r  o f  
Commercial Tax for the demand 
raised including interest.

The Deputy 
Commissioner of 
Income Tax

The Commissioner 
of Income Tax 
(Appeals)-4

The commissioner of 
Income Tax 
(Appeals)-2

The commissioner of 
Income Tax 
(Appeals)-2

The Joint 
Commissioner of 
Commercial Tax 
(Appeal) – 1

56.24

650.67

326.21

210.72

3.79

Income Tax Asst 
Year 2012-13.

Income Tax Asst 
Year 2013-14.

Income Tax Asst. 
Year  2014-15

Income Tax Asst. 
Year  2015-16

Central Sales Tax
FY 2012-13

   Nature of Dues
Amount

(Rs. In lacs)
Forum where dispute
        Is pending                          Remarks

viii. In our opinion and according to the information and explanation given to us, the Group has 
not borrowed any Loans from Banks, Financial Institutions and from Government, 
borrowed by the Group and there are no debenture holders with the Group.

ix. In our opinion, the Group has not borrowed any Term Loans and no moneys shall be 
raised by way of public offer or further public offer by the Group and hence our reporting 
on the disclosure of the application of funds, in respect of Term Loans, initial public offer or 
further public offer is not made.

x. According to the information and explanations given to us, no fraud by the Group or any 
fraud on the Group by its officers or employees has been noticed or reported during the 
course of our audit.

xi. In our Opinion, the provisions of Section 197 of the Act, with regard to the managerial 
remuneration are not applicable to the Group, being a Government Group as per 
notification F.No 1/ 2 2014-CL-V, GSR 463(E)  dated 05-06-2015 and hence our reporting 
on the disclosure of Compliance with the provisions does not arise.
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xii. In our opinion and according to the information and explanation given to us, the Group 
Companies are not  Nidhi Companies.  Accordingly paragraph 3(xii) of the Order is not 
applicable. 

xiii. According to the information and explanation given to us and based on our examination of 
the records of the Group, transactions by the Group with the related parties are in 
compliance with the provisions of section 177 and 188 of the Act and  the details of such 
transactions  are disclosed vide Point No. 8 to Other Disclosures of Note-33 in the 
Consolidated Financial Statements as required by the applicable Indian Accounting 
Standards.

xiv. According to the information and explanation given to us and based on our examination of 
the records of the Group, the Group has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures during the year, so as to 
adhere to the provisions of Section 42 of the Act.

xv. According to the information and explanation given to us and based on our examination of 
the records of the Group, the Group has not entered into non- cash transactions with 
Directors or persons connected with him and accordingly our reporting on the disclosure 
of  Compliance with the provisions of section 192 of the Act, does not arise.

xvi. The Group is not required to be registered under section 45-IA of the Reserve Bank of India 
Act 1934.

KFDC

For  MURALI & VENKAT
Chartered Accountants

sd/-

K. VENKATESH
Partner

Membership Number:  028348
Firm’s Registration Number: 002162S

Place: Bangalore.
Date :14th September, 2018 
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Annexure B

Directions under Section 143(5) of Companies Act, 2013

A. In respect of Holding Company M/s. KARNATAKA FOREST DEVELOPMENT CORPORATION 
LIMITED

1.  Whether the Company has clear title/lease deeds for freehold and leasehold land respectively? 
If not please state the area of freehold and leasehold land for which title/lease deeds are not 
available.

      Yes. The Company has the title deeds for the referred Properties. Also Refer our Comments in    
Clause (i)  of the  Annexure-A to the Companies Auditor’s Report Order, 2016

2.  whether there are any cases of waiver/ write off of debts or loans or interest etc, if yes, reasons 
there for and the amount involved.

    There are no such cases of write off of Debts or Loans or Interest etc during the year.

3. Whether proper records are maintained for inventories lying with third parties and assets    
received as gift from government or other authorities.

There are no such cases of inventories lying with other third parties and no such gifts received by 
the Govt. or other authorities during the year. 

ADDITIONAL SPECIFIC DIRECTIONS TO THE COMPANY:

a)  Whether requisite permission for clearing of forest existing plants etc, have been obtained 
under the prevailing rules and regulations in compliance of Forest Conservation Act so as to 
protect/ preserve forest cover. Has the Company taken adequate steps to stop unauthorize felling 
of trees for conservation and spread of forest cover.

The Company has taken requisite permission for clearing forest existing plants etc, under the prevailing 
rules and regulations in compliance of Forest Conservation Act so as to protect/ preserve forest cover. 
Also the Company has taken adequate steps to stop unauthorized felling of trees for conservation 
andspread of forest cover.

b)  Whether the policy of accounting for trees felled after economic life of rubber plantation is in 
accordance with the standard practices followed in similar industries.

    The Company has followed standard practices of accounting for trees felled after economic life of 
rubber plantation

c)  Whether Re-plantation Reserve has been utilized for the intended purposes and meets the    
requirement of compensatory afforestation under respective legislation.

     Yes. The Company has utilized Re-plantation Reserve for the intended purpose as per the 
Programme and meets the requirement of compensatory forestation under respective legislation.

d) Whether the Company has proper system to check the basis of calculation and timely payment 
of royalty to the Forest Department. Interest paid to the State Government on account of delay in 
payment of royalty may be commented.
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There are no Royalty Payment commitments to Forest Department, which are existing on the 
activities taken up by the Company.

e)  Examine the system of effective utilization Loans/ Grant-in- Aid/ Subsidy. List the cases of 
diversion of funds.

No such diversions of funds are noticed.

B. In Respect of Subsidiary Company M/S. KARNATAKA PULP WOOD LIMITED

     (As per the Report of the Statutory Auditor of the Subsidiary Company)

1.  If the Company has been selected for the disinvestment, a complete status report in terms of 
Valuation of assets (including intangible assets and land) and Liabilities (including Committed 
and general reserves) may be examined including the mode and present stage of disinvestment 
process.

    Not Applicable. 

2. Please report whether there are any cases of waiver/ write off of debts or loans or interest  etc, if 
yes, reasons there for and the amount involved.

    There are no such cases of Waiver/write off of Debts / Loans / Interest etc.

3. Whether proper records are maintained for inventories lying with third parties and assets  
received as gift from government or other authorities.

    No inventories lying with third parties and no assets received as gifts from Govt. or other authority. 

4. A report on age-wise analysis of pending legal/ arbitration cases including the reasons of  
pendency and existence/ effectiveness of a monitoring mechanism for expenditure on all  legal 
cases ( foreign and local) may be given.

     As per the records provided to us, there exists a monitoring mechanism for expenditure on legal 
cases, if any. 

KFDC

For  MURALI & VENKAT
Chartered Accountants

sd/-

K. VENKATESH
Partner

Membership Number:  028348
Firm’s Registration Number: 002162S

Place: Bangalore.
Date :14th September, 2018 
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Annexure - C to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 

of the Companies Act, 2013 (“the Act”) 

We have audited the internal financial controls over financial reporting of M/s. 

KARNATAKA FOREST DEVELOPMENT CORPORATION LIMITED, (“the Holding Company”) as 
of 31st March 2018 and We have considered Other Auditors Report on  the internal financial 

controls over financial reporting of M/s. KARNATAKA PULP WOOD  LIMITED, (“the Subsidiary 

Company” ) and both collectively referred to as “The Group”  in conjunction with our audit of the 
Consolidated Financial statements of the Company for the year ended on that date. 

Management’s Responsibility for Internal Financial Controls: 

The Group’s management is responsible for establishing and maintaining internal 

Financial controls based on the internal control over Financial reporting criteria established by 
the Group considering the essential components of internal control stated in the Guidance Note 

on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of 
Chartered Accountants of India (‘ICAI’). These responsibilities include the design, 

implementation and maintenance of adequate internal Financial controls that were operating 

effectively for ensuring the orderly and efficient conduct of its business, including adherence to 
Group’s policies, the safeguarding of its assets, the prevention and detection of frauds and 

errors, the accuracy and completeness of the accounting records, and the timely preparation of 
reliable Financial information, as required under the Act.

Auditors’ Responsibility: 

Our responsibility is to express an opinion on the Group's internal Financial controls over 

Financial reporting based on our audit. We conducted our audit in accordance with the 

Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance 

Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under 
section 143(10) of the Act, to the extent applicable to an audit of internal Financial controls, both 

applicable to an audit of Internal Financial Controls and, both issued by the Institute of 

Chartered Accountants of India. Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable 

assurance about whether adequate internal Financial controls over Financial reporting was 
established and maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of 

the internal Financial controls system over Financial reporting and their operating effectiveness. 
Our audit of internal Financial controls over Financial reporting included obtaining an 
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understanding of internal Financial controls over Financial reporting, assessing the risk that a 

material weakness exists, and testing and evaluating the design and operating effectiveness of 
internal control based on the assessed risk. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the Consolidated 

Financial Statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinion on the Group’s internal Financial controls system over 

Financial reporting. 

Meaning of Internal Financial Controls over Financial Reporting: 

A Group's internal Financial control over Financial reporting is a process designed to 

provide reasonable assurance regarding the reliability of Financial reporting and the 

preparation of Consolidated Financial Statements for external purposes in accordance with 
generally accepted accounting principles. A Group's internal Financial control over Financial 

reporting includes those policies and procedures that, (1) pertain to the maintenance of records 
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the 

assets of the Group; (2) provide reasonable assurance that transactions are recorded as 

necessary to permit preparation of Consolidated Financial Statements in accordance with 
generally accepted accounting principles, and that receipts and expenditures of the Group are 

being made only in accordance with authorizations of Management and Directors of the Group; 
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized 

acquisition, use, or disposition of the Group's assets that could have a material effect on the 
Consolidated Financial Statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting: 

Because of the inherent limitations of internal Financial controls over Financial reporting, 

including the possibility of collusion or improper management override of controls, material  
misstatements due to error or fraud may occur and not be detected. Also, projections of any 

evaluation of the internal Financial controls over Financial reporting to future periods are subject 

to the risk that the internal Financial control over Financial reporting may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or 

procedures may deteriorate. 

Opinion 

(A) In our opinion, the Holding Company has, in all material respects, an adequate internal 

Financial controls system over Financial reporting and such internal Financial controls over 
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Financial reporting were operating  as at 31 March 2018, based on the internal control over 

Financial reporting criteria established by the Group considering the essential components of 
internal control stated in the Guidance Note on Audit of Internal Financial Controls over 
Financial Reporting issued by the Institute of Chartered Accountants of India.

(B) As per the Opinion expressed by the Other Auditor of the Subsidiary Company, the 
reporting and comments on  the Internal Financial Control does not arise, as the Subsidiary 

Company has stopped operations for a very  long time and has not carried out any activity 

during the year.      

KFDC

For  MURALI & VENKAT
Chartered Accountants

sd/-

K. VENKATESH
Partner

Membership Number:  028348
Firm’s Registration Number: 002162S

Place: Bangalore.
Date :14th September, 2018 

For Annexure - D refer Standalone Audit Report
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KARNATAKA FOREST DEVELOPMENT CORPORATION LTD.,
(A Government of Karnataka Undertaking)

Regd. Office: “Vanavikas” 18th Cross, Malleswaram, Bangalore - 560 003.

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2018

I ASSETS
1) Non-Current Assets

(a) Property, Plant and Equipment 1  4,604.22  4,176.53  3,713.87 
(b) Capital Work-In-Progress  -  -  - 
(c) Bearer Plants in Progress-CWIP 2  3,146.61  3,106.22  3,167.24 
(d) Investment Property 3  63.52  66.41  69.30 
(e) Other Intangible Assets  -  -  - 
(f) Biological Assets other than Bearer Plants 4  1,130.86  755.77  955.52 
(g) Non-Current Assets held for sale 5  143.08  143.08  143.08 
(h) Financial Assets

i) Investments 6  -  -  - 
ii) Loans 7  6.08  9.63  8.57 
(i) Other Non - Current Assets 8  1,120.98  762.83  663.08 

Total Non-Current Assets  10,215.33  9,020.49  8,720.67 
2) Current Assets

(a) Inventories 9  679.34  937.98  796.80 
(b) Biological Assets other than Bearer Plants 10  6,991.82  5,893.42  4,320.77 
(c) Financial Assets

i) Trade Receivables 11  251.90  286.84  298.79 
ii) Cash and Cash Equivalents 12  15,013.86  14,470.41  15,266.50 
iii) Other Bank Balances 13  -  -  1.18 
iii) Loans 14  53.28  63.63  57.50 
iv) Other Financial Assets 15  139.72  127.79  134.24 
(d) Other Current Assets 16  305.52  376.21  301.49 

Total Current Assets  23,435.44  22,156.27  21,177.28 
                                                 Total Assets  33,650.77  31,176.76  29,897.95 

II EQUITY AND LIABILITIES
1) Equity  - 

(a) Equity Share Capital 17  931.40  931.40  931.40 
(b) Other Equity 18  27,303.19  24,681.81  24,128.99 
Total Equity  28,234.59  25,613.21  25,060.39 

2) Liabilities
2.1) Non-Current Liabilities  - 

Sl. 
No.

Particulars Note

(Rs. in Lakhs)

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

KFDC

343



Sl. 
No.

Particulars Note

(a) Financial Liabilities
(i) Others 19  300.61  1.58  104.27 

(b) Provisions 20  665.13  727.56  692.91 
(c) Deferred Tax Liabilities (Net)  217.20  -  - 
(d) Other Non-Current Liabilities 21  674.82  682.13  695.88 
Total Non-Current Liabilities  1,857.76  1,411.28  1,493.06 

2.2) Current Liabilities
(a) Financial Liabilities

(i) Borrowings  -  -  - 
(ii) Trade Payables 22  127.53  186.90  127.88 
(iii) Other Financial Liabilities 23  1,482.18  1,439.04  1,040.27 

(b) Other Current Liabilities 24  704.00  1,179.73  925.56 
(c) Provisions 20  1,034.71  1,304.59  1,039.68 
(d) Current Tax Liabilities  210.00  42.01  211.11 
Total Current Liabilities  3,558.42  4,152.26  3,344.50 
Total Liabilities  5,416.18  5,563.54  4,837.56 
                           Total Equity and Liabilities  33,650.77  31,176.76  29,897.95 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

The accompanying notes are an integral part of this financial statements Note-33

Sd/-

(Sanjai Mohan)
Managing Director

Sd/-

(Vijay Kumar Gogi)
Director

As per our Report attached
for MURALI & VENKAT
Chartered Accountants 

(FRN. 002162S)

Sd/-

(K VENKATESH)
Partner

M.No. 028348

Place : Bangalore
Date  : 11-09-2018

Sd/-

(Harisha A)
I/C FM & Chief Accounts Officer

Place : Bangalore
Date  : 14-09-2018
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KARNATAKA FOREST DEVELOPMENT CORPORATION LTD.,
(A Government of Karnataka Undertaking)

Regd. Office: “Vanavikas” 18th Cross, Malleswaram, Bangalore - 560 003.

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2018

I Revenue from Operations 25  9,193.30  6,265.88 

II Other Income 26  1,124.19  1,261.91 

III Total Income (I+II)  10,317.48  7,527.79 

IV Expenses

Operating  Expenses 27  2,208.23  1,374.84 

Changes in inventories of finished goods,

work-in- progress & Stock-in-Trade 28  137.67  (59.34)

Decrease/(Increase) in Fair value of

Assts As per Ind As 29  (969.17)  (867.69)

Employee Benefit Expense 30  4,158.87  4,439.35 

Finance Costs  -    -   

Depreciation & Amortization Expenses 31  306.33  273.52 

Other Expenses 32  1,590.21  1,019.94 

Total Expenses (IV)  7,432.15  6,180.61 

V Profit before Exceptional Items and Taxes(III-IV)  2,885.33  1,347.18 

VI Exceptional Items  -    -   

VII Profit before Tax (V-VI)  2,885.33  1,347.18 

VIII Tax Expenses  -    -   

Current Tax  210.00  211.19 

MAT credit entitlement  (91.12)  -   

Excess provision of tax for AY 17-18  (32.16)  -   

Deferred Tax Liability  217.20  -   

Total Tax Expense  303.92  211.19 

IX Profit/(Loss) for the year(VII-VIII)  2,581.41  1,135.99 

X Other Comprehensive Income

A (i) Items that will not be reclassified to
Profit or Loss

Defined gratuity and leave encashment
benefit -acturial gains/(Losses)  39.97  (583.17) 

Sl. 
No.

Particulars Note
For the year ended 

31.03.2018
For the year ended 

31.03.2017

(Rs. in Lakhs)
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346

Sl. 
No.

Particulars Note

(ii) Income tax on -A  -    -   

B (i) Items that will be reclassified to

Profit or Loss  -    -   

(ii) Income tax on -B  -    -   

Total Other Comprehensive Income  39.97  (583.17) 

XI Total Comprehensive income (IX+X)

(Comprising Profit and other

Comprehensive Income for the year)  2,621.38  552.82 

Earnings per share (EPS) Rs.  2,814.45  593.53 

For the year ended 
31.03.2018

For the year ended 
31.03.2017

The accompanying notes are an integral part of this financial statements Note-33

Sd/-

(Sanjai Mohan)
Managing Director

Sd/-

(Vijay Kumar Gogi)
Director

As per our Report attached
for MURALI & VENKAT
Chartered Accountants 

(FRN. 002162S)

Sd/-

(K VENKATESH)
Partner

M.No. 028348

Place : Bangalore
Date  : 11-09-2018

Sd/-

(Harisha A)
I/C FM & Chief Accounts Officer

Place : Bangalore
Date  : 14-09-2018

KFDC



K
A

R
N

A
T
A

K
A

 F
O

R
E

S
T

 D
E

V
E

L
O

P
M

E
N

T
 C

O
R

P
O

R
A

T
IO

N
 L

T
D

.,
C

O
N

S
O

L
ID

A
T

E
D

 S
T
A

T
E

M
E

N
T

 O
F
 C

H
A

N
G

E
S

 I
N

 E
Q

U
IT

Y
 F

O
R

 T
H

E
 Y

E
A

R
 E

N
D

E
D

 3
1
.0

3
.2

0
1
8

A
. E

Q
U

IT
Y

 S
H

A
R

E
 C

A
P

IT
A

L

P
ar

tic
ul

ar
s

P
a
rt

ic
u
la

rs

A
s 

at
 

1.
4.

20
16

C
h

an
g

es
 

in
 E

q
ui

ty
 

S
h

ar
e 

C
ap

ita
l 

D
ur

in
g

 
20

16
-1

7 

A
s 

at
 

31
.3

.2
01

7
A

s 
at

 
31

.3
.2

01
8

C
h

an
g

es
 

in
 E

q
ui

ty
 

S
h

ar
e 

C
ap

ita
l 

D
ur

in
g

 
20

17
-1

8 

93
1.

40
93

1.
40

93
1.

40
00

00

B
al

an
ce

 a
t t

he
 b

eg
in

ni
ng

 o
f t

he
 p

er
io

d 
01

.0
4.

20
16

 -
   

 1
,4

60
.0

8 
 9

79
.3

9 
 6

39
.9

6 
 1

9,
64

0.
98

 
 1

,6
58

.3
5 

 4
5.

04
 

 1
,3

91
.0

0 
 1

25
.0

0 
  

25
,9

39
.8

1 

To
ta

l O
th

er
 C

om
pr

eh
en

si
ve

 In
co

m
e

 -
   

 (
1,

46
0.

08
)

 (
97

9.
39

)
 2

,4
39

.4
7 

 (
10

7.
43

)
 (

1,
65

8.
35

)
 (

45
.0

4)
 -

   
 -

  (
1,

81
0.

82
)

Ta
x 

on
 O

th
er

 C
om

pr
eh

en
si

ve
 In

co
m

e
 -

   
 -

   
 -

   
 -

   
 -

   
 -

   
 -

   
 -

   
 -

   

B
al

an
ce

 a
fte

r 
ad

ju
st

m
en

t o
n 

tr
an

si
tio

n 
to

 In
d 

A
S

 1
.4

.1
6

 -
   

 -
   

 -
   

 3
,0

79
.4

3 
 1

9,
53

3.
55

 
 -

   
 -

   
 1

,3
91

.0
0 

 1
25

.0
0 

 -
 2

4,
12

8.
99

 

To
ta

l O
th

er
 C

om
pr

eh
en

si
ve

 In
co

m
e

 -
   

 -
   

 1
,1

35
.9

9 
 (

58
3.

17
)

 5
52

.8
2 

D
iv

id
en

ds
 -

   
 -

   

D
iv

id
en

d 
D

is
tr

ib
ut

io
n 

Ta
x

 -
   

 -
   

Tr
an

sf
er

 fr
om

 r
et

ai
ne

d 
ea

rn
in

gs
 -

   
 -

   

Ta
x 

on
 O

th
er

 C
om

pr
eh

en
si

ve
 In

co
m

e
 -

   
 -

   

B
al

an
ce

 a
t t

he
 e

nd
 o

f t
he

 r
ep

or
tin

g 
pe

rio
d 

31
.0

3.
20

17
 -

   
 -

   
 -

   
 3

,0
79

.4
3 

 2
0,

66
9.

54
 

 -
   

 -
   

 1
,3

91
.0

0 
 1

25
.0

0 
 (

58
3.

17
)

 2
4,

68
1.

81
 

B
al

an
ce

 a
t t

he
 b

eg
in

ni
ng

 o
f t

he
 p

er
io

d 
01

.0
4.

20
17

 -
   

 -
   

 -
   

 3
,0

79
.4

3 
 2

0,
66

9.
54

 
 -

   
 -

   
 1

,3
91

.0
0 

 1
25

.0
0 

 (
58

3.
17

)
 2

4,
68

1.
81

 

To
ta

l O
th

er
 C

om
pr

eh
en

si
ve

 In
co

m
e

 2
,5

81
.4

1 
 -

   
 3

9.
97

 
 2

,6
21

.3
8 

D
iv

id
en

ds

D
iv

id
en

d 
D

is
tr

ib
ut

io
n 

Ta
x

Tr
an

sf
er

 fr
om

 r
et

ai
ne

d 
ea

rn
in

gs

Ta
x 

on
 O

th
er

 C
om

pr
eh

en
si

ve
 In

co
m

e

B
al

an
ce

 a
t 

th
e 

en
d

 o
f 

th
e 

re
p

o
rt

in
g

 p
er

io
d

 3
1.

03
.2

01
8

 -
   

 -
   

 -
   

 3
,0

79
.4

3 
 2

3,
25

0.
95

 
 -

   
 -

   
 1

,3
91

.0
0 

 1
25

.0
0 

 (
54

3.
20

)
 2

7,
30

3.
19

S
d/
-

(S
an

ja
i M

o
h

an
)

M
an

ag
in

g 
D

ire
ct

or

S
d/
-

(V
ija

y 
K

um
ar

 G
o

g
i)

D
ire

ct
or

A
s 

pe
r 

ou
r 

R
ep

or
t a

tta
ch

ed
fo

r 
M

U
R

A
LI

 &
 V

E
N

K
A

T
C

ha
rt

er
ed

 A
cc

ou
nt

an
ts

 , 
(F

R
N

. 0
02

16
2S

)
S
d/
-

(K
 V

E
N

K
A

TE
S

H
),

 
P

ar
tn

er
, M

.N
o.

 0
28

34
8

P
la

ce
 : 

B
an

g
al

o
re

D
at

e 
 :

 1
1-

09
-2

01
8

S
d/
-

(H
ar

is
h

a 
A

)
I/C

 F
M

 &
 C

hi
ef

 A
cc

ou
nt

s 
O

ffi
ce

r

Fo
r 

an
d 

on
 b

eh
al

f o
f B

oa
rd

C
a
p
ita

l 
re

se
rv

e
s

G
ra

n
ts

 f
o
r 

P
u
lp

w
o
o
d

R
e
ta

in
e
d
 

E
a
rn

in
g
s

G
ra

nt
s 

 
R

ec
la

ss
ifi

ed

M
on

ey
 

Le
nd

er
s

Al
lo

tm
en

t

Sh
are

 
ap

pli
ca

tio
n

mo
ne

y p
en

din
g

all
otm

en
t

Ite
m 

of 
oth

er
Co

mp
re

he
ns

ive
 

Inc
om

e d
efe

nd
Em

plo
ye

e B
en

efi
t

Re
ha

bl
ita

tio
n 

Re
se

rv
es

C
on

tin
ge

nc
y 

G
ra

nt

O
th

er
 r

es
er

ve
s 

(G
en

er
al

 
re

se
rv

es
)

T
o

ta
l

R
e

se
rv

e
s 

a
n

d
 S

u
rp

lu
s

T
h
e
 a

cc
o
m

p
a
n
yi

n
g
 n

o
te

s 
a
re

 a
n
 in

te
g
ra

l p
a
rt

 o
f 
th

is
 f

in
a
n
ci

a
l s

ta
te

m
e
n
t 
n
o
te

 3
3

R
s.

 in
 L

a
kh

s

R
s.

 in
 L

a
kh

s

P
la

ce
 : 

B
an

g
al

o
re

D
at

e 
 :

 1
4-

09
-2

01
8

B
. 
O

th
e
r 

E
q
u
ity

347

KFDC



348

KARNATAKA FOREST DEVELOPMENT CORPORATION LTD.,
(A Government of Karnataka Undertaking)

Regd. Office: “Vanavikas” 18th Cross, Malleswaram, Bangalore - 560 003.

CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2018

A CASH FLOW FROM OPERATING ACTIVITIES

Total Comprehensive Income 2,621.38  552.82 

Adjustments for :

Provision for Income-tax  303.92  211.19 

Depreciation and amortisation  306.33  273.52 

Interest Income  (907.46)  (1,088.86)

Rental Income  (115.72)  (99.76)

(Profit)/Loss on write off/ sale of PPE

Operating Profit before working capital changes  2,208.45  (151.09)

Decrease(Increase) in Long term loans  3.56  (1.06)

Decrease(Increase) in Other Non-Current Assets  (358.14)  (99.75)

Decrease(Increase) in Inventories  258.64  (141.18)

Decrease(Increase) in Biological assets other than bearer plants  (1,098.41)  (1,572.64)

Decrease(Increase) in Trade Receivables  34.94  11.95 

Decrease(Increase) in Loans and Advances  10.35  (6.13)

Decrease(Increase) in Other Financial Assets  (11.93)  6.45 

Decrease(Increase) in Other Current Assets  70.68  (74.72)

Increase(Decrease) in Other Financial Liabilities LT  299.03  (102.69)

Increase(Decrease) in Non-Current Liabilities  (7.32)  (13.74)

Increase(Decrease) in Trade payables  (59.36)  59.02 

Increase(Decrease) in Other Financial Liabilities Current  43.13  398.77 

Increase(Decrease) in Other Current Liabilities  (475.73)  254.17 

Increase(Decrease) in Provision  52.88  130.45 

Cash from Operations  970.78  (1,302.18)

Income Tax paid  303.92  211.19 

Cash from Operating before exceptional Items  666.86  (1,513.37)

Exceptional Items

Cash from Operating Activities  666.86  (1,513.37)

B CASH FLOW FROM INVESTING ACTIVITIES

Proceeds on Sale of Fixed Assets  2.46  0.16 

Additions to Fixed Assets,Capital Work-In-Progress & Capital Advance  (734.41)  (734.24)

(Increase)/Decrease in Capital work in progress/Bearer plants in progress  (40.38)  61.02 

Decrease(Increase) in Biological assets other than bearer plants LT  (375.08)  199.75 

Sl. 
No.

2017-18
`

2016-17
`

Particulars

(Rs. in Lakhs)

KFDC
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Sl. 
No.

Particulars

Sd/-

(Sanjai Mohan)
Managing Director

Sd/-

(Vijay Kumar Gogi)
Director

As per our Report attached
for MURALI & VENKAT
Chartered Accountants 

(FRN. 002162S)

Sd/-

(K VENKATESH)
Partner

M.No. 028348

Place : Bangalore
Date  : 11-09-2018

Sd/-

(Harisha A)
I/C FM & Chief Accounts Officer

For and on behalf of Board

Decrease(Increase) in allocation of nurseries on account of 
depreciation  0.82  0.80 

Interest Income  907.46  1,088.86 

Rental Income  115.72  99.77 

(Profit)/Loss on write off/ sale of Fixed Assets

Net Cash from Investing Activities  (123.42)  716.11 

C CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Borrowings  -    -   

Repayment of Borrowings  -    -   

Interest  paid  -    -   

Dividend paid  -    -   

Dividend tax paid  -    -   

Net Cash from Financing Activities  -    -   

TOTAL INCREASE (DECREASE) IN CASH AND

CASH EQUIVALENTS DURING THE YEAR (A+B+C)  543.45  (797.27)

Cash and cash equivalents at the beginning of the year  14,470.41  15,267.68 

Cash and cash equivalents at the end of the  year  15,013.86  14,470.41 

Cash and cash equivalents as per the Note No.12  15,013.86  14,470.41 

2017-18
`

2016-17
`

The accompanying notes are an integral part of this financial statements Note-33

KFDC

Place : Bangalore
Date  : 14-09-2018
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1.1 Free hold land consits of 2.99 acres (31.03.2017 - 2.99Acres, 01.04.2016 - 2.99 Acres) and 
leases hold lands consits of 46162.55 Ha's (31.03.2017 46162.55 Ha's. 01.04.2016 
46162.55 Ha's)

1.2 Refer Significant accounting policy No.32.I.2.3 in respect of  deemed cost of assets as on 
the transition date, stimated useful life of assets, method of accounting of depreciation and 
amortisation charged.

1.3 Rehabilitation Reserves of Bearer Plants of Rubber,Bamboo and Tamarind have been re-
classified as part of Property, Plant and Equipment.

1.4 "Plantation activity on Bearer Plants is being carried on the Leasehold lands from 
Government of Karnataka by way of operating lease, lease rentals of which is charged to 
the Statement of Profit & Loss. "

1.5  No accounting adjustments are made in the books of accounts towards transfer of 
ownership of office complex to KSFIC pending final agreement and settlement of bills and 
registration charges. 

1.6 In respect of the Corporate Office premises, the Company has entered into a Lease 
Agreement with Govt. of Karnataka for  an area of 23000 sft approx. for  a period of 30 
years. The company has constructed building of a builtup area of 40800 sqft and has 
foregone 6875 Sqft area to KSFIC. 

1.7 Out of the area 4,443.32 hectares of Rubber Plantations leased to KFDC by Government of 
Karnataka, an area of 47.60 hectares of land was leased by KFDC to Rubber Board, 
Kottayam for the use of Rubber Research Institute of India in 1996. The lease period of the 
Rubber Plantations renewed wef  01.07.2001 for a period 25 years, the land leased to 
Rubber Board is continued to be in their possession.

1.8 The Company has not provided for impairment of Assets as per IND AS. 36 in the absence 
of annual assessment to be carried out in this regard.

Notes Particulars

2 BEARER PLANTS IN PROGRESS-CWIP
See Accounting policies in Notes 33 
Rubber Replanting Project  3,146.61  3,106.22  3,167.24 
TOTAL  3,146.61  3,106.22  3,167.24 
"Less : Provisions made Rubber Replanting Project "  -    -    -   
                                                                   TOTAL  3,146.61  3,106.22  3,167.24 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

KFDC
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Notes Particulars

4 BIOLOGICAL ASSETS OTHER THAN BEARER
PLANTS -NON CURRENT ASSETS
See Accounting policies in Notes 33 I.2.4

(i) Acacia Plantations  -    -    -   
(ii) Eucalyptus Plantations  517.27  424.30  376.25 
(iii) Hebbevu Plantations  0.67  0.38  (0.17)
(iv) Casurina Plantations  188.90  -    -   
(v) Subabul Plantations  2.81  2.60  -   
(vi) Teak Plantations  324.44  324.44  324.44 
(vii) Honge Plantations  0.68  -    -   
(viiI) Others  96.07  4.05  254.99 

                                                                   TOTAL  1,130.86  755.77  955.52 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

4.1  The Biological Assets other than the Bearer plants as mentioned above under this category are the 
Plantations of growth in various stages.

Notes Particulars

5 NON-CURRENT ASSETS HELD FOR SALE

1 Casurina Plantations  0.48  0.48  0.48 
2 Stock of Acacia wood (At fair value)  142.60  142.60  142.60 

                                                                   TOTAL  143.08  143.08  143.08 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

Notes Particulars

6 INVESTMENT
Investment in Equity Instruments (Unquoted)
Subsidiary (at cost)
Karnataka Pulpwood Limited, Bangalore: 1,25,000 
equity shares of Rs. 100/- each fully paid
(1,25,000 as on 31.3.2017, 1,25,000 as on 31.3.2016)  -    -    -   
                                                                TOTAL  -    -    -   

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

Note

6.1 On account of a government order passed by the Government of Karnataka vide its 
proceedings/order No. DPAER 56 ARU 2002, Bangalore dated 27th June 2005, the Subsidiary 
Company has been directed to wind up.  Since the Subsidiary Company was not able to initiate  
liquidation proceedings, it is no longer considered as a "going concern".  Hence, the investment in the 
shares of KPL amounting to 1,25,00,000/-  has been written-off in the books of the Company in 
Financial Year 2004-05 and is valued as "Nil". 
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353



354

(Rs. in Lakhs)

8 OTHER NON CURRENT ASSETS
ADVANCES RECOVERABLE IN CASH OR IN KIND
CONSIDERED GOOD FOR WHICH THE COMPANY
HOLDS NO SECURITY OTHER THAN THE
PERSONAL SECURITY

1 Deposit with Government and Other Departments  97.02  96.35  95.59 
2 Amount Receivable from GoK  195.50  193.12  190.85 
3 Court fee deposit  1.12  1.12  1.12 
4 Workmen's Compensation Deposit  7.26  7.26  5.02 
5 MAT credit entitlement  169.68  87.99  257.17 
6 Income Tax refund due  551.19  306.94  113.87 
7 Amount paid under protest  139.74  97.60  -   
8 Other Advances  2.57  15.57  42.57 

                                                                  TOTAL  1,164.09  805.95  706.20 
Less: Provision for bad & doubtful Debts on
Court Fees Receivable Item-3  (1.12)  (1.12)  (1.12)
Less: Provision for GoK as against Item-2  (41.99)  (41.99)  (41.99)
                                                                  TOTAL  1,120.98  762.83  663.08 

Notes Particulars
As at 

31.03.2018
As at 

31.03.2017
As at 

1.04.2016

(Rs. in Lakhs)

KFDC

Notes Particulars

7 LOANS
A SECURED & CONSIDERED GOOD

Employee Loans and Advances  6.08  8.43  7.47 
                                           TOTAL - A  6.08  8.43  7.47 

B ADVANCES RECOVERABLE IN CASH OR IN KIND
CONSIDERED GOOD FOR WHICH THE COMPANY
HOLDS NO SECURITY OTHER THAN THE
PERSONAL SECURITY

1 Employees' Security Deposit  -    1.20  1.11 
2 Other Advances  0.32  0.32  0.42 

                                            TOTAL (B)  0.32  1.53  1.53 
C Less: Loss Allowance  0.32  0.32  0.42 

                                             TOTAL (A+B-C)  6.08  9.63  8.57 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016



Notes Particulars

8A RECEIVABLE FROM GOK
1 Government of Karnataka (Forest Department)

a) Eucalyptus  16.71  16.71  16.71 
b) Cocoa Operational Loss  -    -    -   
c) Sale of Old assets (Cocoa)  -    -    -   
d) Teak  41.99  41.99  41.99 
e) PCCF (Wildlife Wing - areas)  81.37  81.37  81.37 
f) Tamarind Plantation project (1996-1997)  9.35  9.35  9.35 
g)  Dozer Charges Recoverable  -    -    -   

2 Leave Salary Recoverable  33.65  31.27  29.00 
3 Income Tax Recoverable  -    -    -   
4 Silvipastural Project  1.42  1.42  1.42 
5 Director of Health & Family Welfare Scheme  1.07  1.07  1.07 
6 Chief Engineer Communication & Buildings, B'lore.  0.02  0.02  0.02 
7 Euc. Seedlings and Power tillers  7.67  7.67  7.67 
8 Interest receivable from Govt. of Karnataka  2.24  2.24  2.24 

TOTAL  195.49  193.12  190.85 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

8A.1 The Eucalyptus plantations transferred vide Government Order to the jurisdiction of PCCF - Wild 
Life area is  Rs.81,37,367/- has been withdrawn from the value of inventories and the same was 
disclosed as receivable from the PCCF (Wild Life Wing) under amount receivable from 
Government of Karnataka. The efforts will be made to avail compensation from the government for 
the area transferred. The same is included in Amount receivable from GoK, as mentioned in Item-
1(e)

8A.1 The cost of the Tamarind plantations raised during the 1996-97 in Byrasandra of Bangalore 
division. During the year 2013-14, KFDC handed over the area 118.50ha of Byrasandra 
plantations along with 5000 standing tamarind trees to the forest department as per the orders of 
GoK . As the plantations along with area were handed over to forest department hence, the cost of 
the plantations has to be recovered.(Rs.9,35,480/-). Correspondence with the governament will 
be made to recover the amount. The amount is included in Amount receivable from GoK, as 
mentioned in Item-1(f)
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Notes Particulars

9 INVENTORIES
a) Stock of Finished Goods  546.12  683.79  624.45 
b) Stock of Traded Goods  -    0.02 
c) Stores, Consumables and Spare parts           134.20  254.74  173.48 

(in stock and in transit)
                                                                  TOTAL  680.32  938.53  797.96 

d) Other Stock  0.25  0.68  6.70 
Less: Provisions for pepper and Rubber Plantation  (1.23)  (1.23)  (7.85)
                                                                  TOTAL  (0.98)  (0.55)  (1.15)

                                                                   TOTAL  679.34  937.98  796.80 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)

Notes Particulars

10 BIOLOGICAL ASSETS OTHER THAN
BEARER PLANTS

(i) Acacia Plantations  1,152.88  1,914.28  1,452.24 
(ii) Eucalyptus Plantations  5,823.55  3,978.83  2,868.53 
(iii) Hebbevu Plantations  -    -    -   
(iv) Casurina Plantations  -    -    -   
(v) Subabul Plantations  15.39  0.30  -   
(vi) Teak Plantations  -    -    -   
(vii) Others  -    -    -   

                                                                   TOTAL  6,991.82  5,893.42  4,320.77 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)

10.1 The Biological Assets other than the Bearer plants as mentioned above are ready to cut and meant 
for sale.

Notes Particulars

11 TRADE RECEIVABLES
I Secured Considered good  -    -    -   

a) Un-Secured, considered good  251.90  286.84  298.79 
b) Un-Secured, considered doubtful  266.51  266.51  266.51 
c) Less: Provision for bad and doubtful debts  (266.51)  (266.51)  (266.51)

Total Receivables  251.90  286.84  298.79 
d) Current Portion  251.90  286.84  298.79 
e) Non-Current Portion  -    -    -   

                                                                  TOTAL  251.90  286.84  298.79 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)
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Notes Particulars

12 CASH AND CASH EQUIVALENTS
a) Balance with Banks

Current Accounts  1,238.28  1,730.61  1,266.35 
Saving Accounts  -    -    1.07 
Deposit Accounts (less than 3 months)  29.14  0.46  1,137.96 
Deposit Accounts (3-12 months)  13,746.42  12,739.08  12,845.78 

b) Cash in transit/Inter unit fund transfer  -    0.23  15.32 
c) Stamps in hand  0.02  0.03  0.02 

                                                                  TOTAL  15,013.86  14,470.41  15,266.50 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)
NOTES TO THE FINANCIAL STATEMENTS

Notes Particulars

13 OTHER BANK BALANCES
a) Balance with Banks

For Unpaid Dividend  -    -    1.18 
                                                                  TOTAL  -    -    1.18 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)

Notes Particulars

14 LOANS
Advances Recoverable In Cash Or In Kind
Considered Good For Which The Company Hold 
No Security Other Than The Personal Security

a) Advance to Employees  48.49  46.82  53.19 
b) Advance to Suppliers  0.62  12.28  0.62 
c) Other Advances  4.16  4.54  3.69 
d) Karnataka Pulpwood Limited  -    -    -   

                                                                  TOTAL  53.28  63.63  57.50 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)

Notes Particulars

15 OTHER FINANCIAL ASSETS
a) Interest accrued on Deposits  119.45  112.40  131.18 
b) Others - Deposits held more than 12 months  20.27  15.39  3.06 

                                                                  TOTAL  139.72  127.79  134.24 

As at 
31.03.2018

As at 
31.03.2017

As at 
01.04.2016

(Rs. in Lakhs)
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Notes Particulars
As at 

31.03.2018
As at 

31.03.2017
As at 

01.04.2016

(Rs. in Lakhs)

16 OTHER CURRENT ASSETS
a) Income Receivable  1.55  1.28  2.31 
b) Rent & Other Charges receivable  51.77  57.70  41.06 
c) Accounts Receivable  0.04  0.04  0.23 
d) Royalty and Building Rent from

M/s. Campco Ltd., Mangalore  14.57  14.57  14.57 
e) Prepaid Expenses  5.81  7.27  7.47 
f) Balances with Divisions  3.93  10.47  31.86 
g) Advance Income Tax  35.00  136.88  193.07 
h) TDS receivable  87.88  108.21  (4.79)
i) Service Tax / GST Input available  119.55  54.35  30.28 

Less : Provision for bad & doubtful Debts Royalty
and Building Rent from M/s. Campco Ltd.,
Mangalore. Item-(d)  (14.57)  (14.57)  (14.57)
                                                                   TOTAL  305.52  376.21  301.49 

Notes Particulars
As at 

31.03.2018
As at 

31.03.2017
As at 

01.04.2016

(Rs. in Lakhs)

 17  EQUITY SHARES CAPITAL 
" Equity Share Capital Authorized 
2,50,000  Equity Shares of Rs.1000/- each "  2,500.00  2,500.00 2,500.00 

"Issued93,140 equity shares of Rs.1,000/- each fully
paid up (of the above shares 58,613 equity shares
are allotted as fully paid up pursuant to transfer of
rubber plantations vide G.O. No. FFD 5 FRP 82
dated 31/03/1982 without payment being received
in cash)."  931.40  931.40  931.40

Subscribed and Fully Paid up* 
93,140 equity shares of Rs.1,000/- each fully paid
up (of the above shares 58,613 equity shares are
allotted as fully paid up pursuant to transfer of
rubber plantations vide G.O. No. FFD 5 FRP 82
dated 31/03/1982 without payment being
received in cash).  931.40  931.40  931.40 

                                                                   Total  931.40  931.40  931.40 

 17.1  "93,140 Equity Shares (Previous year: 93,140 equity shares) are fully owned by Government of 
Karnataka during the Financial Year 2017-18" 

KFDC
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Particulars
31.03.2018 31.03.2017 As at 01.04.2016

(Rs. in Lakhs)

A. Reconciliation of shares outstanding at the beginning and at the end of the reporting period

Shares outstanding at the
beginning of the reporting
period  93,140  93,140,000  93,140  93,140,000  93,140  93,140,000 

Add: Shares issued during
the year  -  -  -  -  -  - 

Shares outstanding at the
end of the reporting period  93,140  93,140,000  93,140  93,140,000  93,140 93,140,000 

 No. of shares  No. of shares  No. of shares Amount Amount Amount

Particulars
31.03.2018 31.03.2017 1.04.2016

(Rs. in Lakhs)
B.  Particulars of shareholders holding more than 5% of shares

Equity shares of Rs.1000/-
each fully paid- up held by-
Government of Karnataka  93,140  100  93,140  100  93,140 100

 No. of 
shares 

 No. of 
shares 

 No. of 
shares 

Particulars
As at 

31.03.2018
As at 

31.03.2017
As at 

1.04.2016

 Final Dividend  -    -    18,628,000 
 Dividend Distribution tax  -    -    3,792,288 
 Dividend per share  -    -    200 

 D  Rights, preferences and restrictions attached to Equity Shares

The Company has single class of equity shares having a par value of  Rs. 1000/- each. Each 
shareholder is eligible for one vote per share held. The holders of equity shares have the right to 
receive dividend proposed by the Board of Directors subject to the approval  in the ensuing Annual 
General Meeting. In the event of liquidation, the equity shareholders are eligible to receive the 
remaining assets of the Company in proportion to their shareholding.

KFDC
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Notes Particulars

18 OTHER EQUITY
a) General Reserve  23,165.81  22,612.99  19,662.56 
b) P&L Balance  2,621.38  552.82  2,950.43 
c) KPL Capital

Share Application Money pending allotment  1,391.00  1,391.00  1,391.00 
Share capital adjustment  125.00  125.00  125.00 

 1,516.00  1,516.00  1,516.00 
                                                                  TOTAL  27,303.19  24,681.81  24,128.99

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

Notes Particulars

19 OTHER FINANCIAL LIABILITIES
(Non Current Liabilities)

1 Advance from GoK for JBIC Scheme  0.38  0.38  0.38 
2 Employee Security Deposits  -    1.20  1.11 
3 Lease Rent Payable  102.79 
4 Interest on lease rental payable  300.23  -    -   

                                                                   TOTAL  300.61  1.58  104.27 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

19.1As per the Government Order No. APJI 80 FPC 2017 dated 18.01.2018, Interest payable on  Lease 
Rent amounting Rs. 450.23 lakhs upto the period ended 31.03.2016 which was not provided for in the 
earlier years as expense by the company, and the same has been accounted during the year. The 
same is payable as per the order, in 3 annual  installments and accordingly the liability is classified as 
current liability of Rs.150 lakhs and the balance Rs.300.23 lakhs as non current liability.

Particulars
Non Current

 20  PROVISIONS 

 Provisions for 
employee benefits* 

" Defined benefit 
liability - Gratuity  "  -    -    -    894.72  1,114.83  794.68 

Liability for Leave
Encashment  665.13  727.56  692.91  139.99  189.76  245.01 

Total provisions   665.13  727.56  692.91  1,034.71  1,304.59  1,039.68 

KFDC
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As at 
31.03.2018

As at 
31.03.2018

As at 
31.03.2017

As at 
31.03.2017

As at 
01.04.2016

As at 
01.04.2016

Current



Particulars
As at 

31.03.2018
As at 

31.03.2017
As at 

1.04.2016

 Defined benefit liability - Gratuity  894.72  1,114.83  794.68 
 Liability for compensated absences  805.13  917.33  937.91 
 Total employee benefit liabilities  1,699.85  2,032.15  1,732.59 
 Non-current  665.13  727.56  692.91 
 Current  1,034.71  1,304.59  1,039.69 
 Total employee benefit liabilities  1,699.85  2,032.15  1,732.59 

 For details about the related employee benefit expenses, see Notes 31 

 20.1  The Company is having separate Gratuity Trust accounts in respect of employees to which annual 
contributions are made as per the actuarial valuation.  

 20.2 The Provision for Leave Encashment has been provided based of the acturial valuation carried out 
for the year ended 31.03.2016, 31.03.2017 and 31.03.2018.

Particulars

(Rs. in Lakhs)
Reconciliation of the net defined benefit liability
A. Change in Present Value of Obligation

Present Value of Obligation at the
beginning of the year  2,940.80  2,660.82  917.33  937.91 
Interest Cost  229.38  190.72  62.04  67.22 
Current service cost  107.08  100.63  42.75  35.61 
Prior service Cost  35.04 
Benefits paid  -    (553.64)  (243.94)  (195.36)
Actuarial loss/(gain) on obligation
(balancing figure) recognised in the
statement of Other Comprehensive Income   (449.19)  542.27 26.96  71.95 
 Balance as at the end of the year  2,863.12  2,940.80  805.13  917.33 

 TYPE OF PLAN 
 GRATUITY  LEAVE ENCASHMENT 

 31.03.2018  31.03.2018  31.03.2017  31.03.2017

Particulars

(Rs. in Lakhs)B. Change in Fair Value of Plan Assets

 Fair Value of Plan Assets the beginning of
the year  1,825.98  1,866.14  -    -   
 Interest Cost  142.43  140.81  -    -   
 Employer Contribution  -    341.61  -    -   
 Benefits paid  -    (553.64)  -    -   
 Actuarial (loss)/gain on obligation
(balancing figure)  -    31.06  -    -   
 Balance as at the end of the year  1,968.41  1,825.98  -    -   

 TYPE OF PLAN 
 GRATUITY  LEAVE ENCASHMENT 

 31.03.2018  31.03.2018  31.03.2017  31.03.2017

KFDC
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Particulars

(Rs. in Lakhs) C. Net Obligations recognized in Balance Sheet 

A.Present Value of Obligation at the end
of the year  2,863.12  2,940.80  805.13  917.33 
B. Fair Value of Plan Assets the end
of the year  1,968.41  1,825.98  -    -   
Funded Status  (894.71)  (1,114.82)  (805.13)  (917.33)
C (A-B) Liability recognized in
Balance Sheet (as per actuarial valuation)  894.71  1,114.82  805.13  917.33 

 TYPE OF PLAN 
 GRATUITY  LEAVE ENCASHMENT 

2017-18 2017-182016-17 2016-17

Particulars

(Rs. in Lakhs)Expense recognised in Statement of Profit & Loss

Current service cost  107.08  100.63  42.75  35.61 
Net Interest on Net Defined Benefit
Obligations  86.96  49.91  62.04  67.22 
Expense recognised in Statement of
Profit & Loss  194.04  150.54  104.79  102.83 

 TYPE OF PLAN 
 GRATUITY  LEAVE ENCASHMENT 

2017-18 2017-182016-17 2016-17

Particulars

(Rs. in Lakhs)Remeasurements recognised in Other Comprehensive Income

 Actuarial loss/(gain) on obligation  13.01  511.22  26.96  71.95 

 TYPE OF PLAN 
 GRATUITY  LEAVE ENCASHMENT 

2017-18 2017-182016-17 2016-17

Particulars

(Rs. in Lakhs)

Discount Rate 8% 8% 8% 8%
Salary Escalation Rate 6% 6% 6% 6%
Attrition Rate 3% 3% 3% 1-3%

 TYPE OF PLAN 
 GRATUITY  LEAVE ENCASHMENT 

2017-18 2017-182016-17 2016-17

 Defined Benefit Obligation

KFDC
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Particulars

(Rs. in Lakhs)Sensitivity Analysis

Gratuity (Increase)/decrease in Defined 
Benefit Obligations

Discount Rate (0.5% movement)  143.93  (130.63)  (118.74)  131.86 

Salary escalation rate (0.5% movement)  144.17  -132.95  132.76  (122.02)

Leave encashment (Increase)/decrease in 
Defined Benefit Obligations

Discount Rate (0.5% movement)  28.10  (25.78)  (33.17)  36.42 

Salary escalation rate (0.5% movement)  18.83  (18.28)  23.24  (22.56)

31-3-2018 31-3-2017

INCREASE INCREASEDECREASE DECREASE

Notes Particulars

21 OTHER NON-CURRENT LIABILITIES
A Deferred Income

Government Grants  90.48  97.79  110.22 
B Others

Liabilities towards Capital Supplies  13.95  13.95  15.27 
Due to Government of Karnataka  380.06  380.06  380.06 
Employee Benefit Payable  186.75  186.75  186.75 
Other Payable  3.58  3.58  3.58 
                                                                   TOTAL  674.82  682.13  695.88 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

Notes Particulars

22 TRADE PAYABLES
Sundry Creditors- Supplies and Services  127.53  186.90  127.88 
                                                                 TOTAL  127.53  186.90  127.88 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

22.1 All trade payables are ‘current’

22.2The company has initiated the process of Identifying those Enterprises supplying goods & services, 
which qualify under the definition Micro, Small and Medium enterprises Development Act 2006. The 
amount due to Micro & Small Enterprises has not been determined to disclose the same as per of the 
Trade Payables. Further, there are no interest payables/Interest accrued but not paid/interest claims 
on account of the reffered enterprises by the company during the year. 
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Notes Particulars

23 OTHER FINANCIAL LIABILITIES 
(Current Liabilities)

a) EMD & Security Deposits  220.98  265.98  207.35 
b) Deferred Income  0.08  4.11  10.89 
c) Other Liabilities  784.55  844.25  666.14 
d) Dues to Government of Karnataka - FDF  326.57  324.70  155.88 
e) Interest on lease rental payable Forest Dept.  150.00  -    -   

                                                                  TOTAL  1,482.18  1,439.04  1,040.27 

As at 
31.03.2018

As at 
31.03.2017

As at 
1.04.2016

(Rs. in Lakhs)

Notes Particulars

24 OTHER CURRENT LIABILITIES
a) Employment Benefit Payable  564.33  856.42  675.57 
b) Advances from Customers  38.15  75.76  19.63 
c) Statutory Liabilities  92.93  219.92  209.58 
d) Other Payables  0.80  11.23  10.68 
e) Liabilities towards capital supplies  0.47  8.06  0.23 
f) Deferred Income  7.32  8.35  9.87 

TOTAL  704.00  1,179.73  925.56 

As at 
31.03.2017

As at 
31.03.2018

As at 
31.03.2018

(Rs. in Lakhs)
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Notes Particulars

25 REVENUE  FROM OPERATIONS
a) Sale of Rubber  3,537.97  3,457.88 
b) Sale of Rubber Trees  1,082.28  51.68 
c) Sale of pulpwood  4,444.45  2,695.02 
d) Sale of firewood  40.75  18.05 
e) Sale of Tamrind & Cashew  4.77  7.84 
f) Sale of Euc.Citrodora Leaves / Miscellaneous  3.26  14.27 
g) Sale Of Marihal Bamboo  35.72  21.14 
h) Sale of Eucalyptus, Poles/Stumps & Others  44.10  -   

                                                                                         TOTAL  9,193.30  6,265.88 

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)

25.1Quantitative information regarding opening stock of sales and closing stock for the year ended 
31.03.2018 is furnished in the statement annexed.

25.2The sale of rubber for the year 2017-18 includes Sale of Rubber Rs.16.68 lakhs (Previous Year 
Rs.4.74 lakhs) being goods sold but not lifted by the parties.  

Notes Particulars

26 OTHER INCOME
I Interest Income

Interest on FD  907.46  1,088.86 
Interest On HBA  0.43  0.97 
Interest On delayed receipts  9.30  -   
Interest On Vehicle Loan  0.25  0.70 

II Rental Income
Rent Building  105.12  91.12 
House Rent (Employees)  10.60  8.64 
Ground Rent  0.67  1.61 

III Other Non-operating Incomes
License Fee For Tea Plantation  3.68  3.43 
Provisions no longer Required  24.16  12.77 
Extension Fee received  4.74  0.02 
EMD & Security Deposit Forfeited  10.02  4.14 
Subsidy Amortised  8.35  8.57 
Other receipts  35.78  30.56 
Sale of Scrap  0.84  0.86 
Sundry Balances written back  0.06  9.62 

IV Profit or Loss on Sale of Plant,Property and Equipment 
Profit on Sale of assets  2.74  0.02 

TOTAL  1,124.19  1,261.91 

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)
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Notes Particulars

27 OPERATING EXPENSES
I Rubber Production Expenses:

Plantation Maintainance&Latex Collection Charges  319.45  276.59 
Maintainance of plantation roads  1.08  7.85 
Labour Welfare Expenses  126.01  91.84 
Freight&Transportation  0.04  0.00 
Tools&Implements  0.98  2.03 

 447.55  378.32 
II Rubber Processing Expenses:

Rubber Processing Expenses  50.42  61.14 
Factory Repairs&Maintainance  35.68  32.40 
Machinery Maintainance  29.88  30.87 
Containers (Barrels)  129.78  135.91 
Power charges  27.00  24.59 

 272.76  284.91 
III Cost of Pulpwood Sales:

Cost Of Production of Eculyptus /Acacia Sold  287.24  120.69 
Extraction Of Eculyptus & Others  1,206.66  598.94 
Extraction & Preparation Of Eculyptus Tomato Sticks  5.76  2.81 
Extraction Of Eculyptus Wood, Timber & Others  0.80  0.57 
Extraction Of Eculyptus Tomato, firewood & Others  2.49  1.74 
Extraction of poles  0.52  0.54 

 1,503.48  725.28 
IV Cost of Bamboo and others:

Extraction of Marihal Bamboo  6.99  4.79 
 6.99  4.79 

Total  2,230.77  1,393.30 
Less:Alloted to Nurseries&Plantations  (22.55)  (18.46)

  TOTAL  2,208.23  1,374.84 

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)
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Notes Particulars

28 CHANGES IN INVENTORIES FINISHED GOODS,
WORK-IN-PROGRESS AND STOCK IN TRADE
Opening Stock  682.45  631.28 
Less: Stock of Acacia- Transferred to Non Current Assets  -    8.18 
Less: Closing Stock  544.77  682.45 
                                                                                      TOTAL  137.67  (59.34)

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)

Notes Particulars

29 DECREASE/(INCREASE) IN FAIR VALUE OF ASSTS
AS PER IND AS
Fair value of Biological Assets otherthan Bearer Plants  (969.18)  (863.45)
Interest Income on Security Deposits Fair value  (9.94)  (10.86)
Interest Expense on Security Deposits  9.95  6.62 
                                                                                      TOTAL  (969.17)  (867.69)

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)

Notes Particulars

30 EMPLOYEE BENEFIT EXPENSES
a) Salaries, Wages and Bonus  3,882.22  4,266.14 
b) Remuneration to Managing Director  32.53  30.09 
c) Contribution to provident fund, gratuity & Other funds  334.50  302.59 
d) Leave Travel Concession  0.26  2.59 
e) Labour Welfare Expenses  0.56  0.16 
f) Hospital maintainance  6.44  7.40 
g) Staff Welfare expense  15.48  18.87 
h) Reimbursement of Medical Expenses  11.60  13.29 
i) Cremation Charges  0.15  0.20 
j) Contribution to may day committee  0.42  0.42 

Total  4,284.14  4,641.75 
Less:Alloted To Nurseries & Plantation  (125.27)  (202.40)
                                                                                        TOTAL  4,158.87  4,439.35 

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)

30.1Exgratia liability of Rs. 48,87,738/- to staff has been crystalised during the year pertaining to earlier 
years. Accordingly, the same has been included in "Salaries, Wages & Bonus" and was paid during 
the year.
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Notes Particulars

31 DEPRECIATION AND AMORTIZATION EXPENSES
a) Depreciation/amortization of property, plant and equipment

and Investment Property 70.89 65.38
b) Rubber Rehabilitation Reserve 229.80 202.47
c) Tamarind Rehabilitation Reserve 0.36 0.36
d) Bamboo Rehabilitation Reserve 6.11 6.11

307.15 274.31
Less: Allocation to Nursuries  (0.82)  (0.80)
                                                                                       TOTAL 306.33 273.52

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)

Notes Particulars

32 OTHER  EXPENSES
I Repairs and maintenance:

Building  51.56  112.71 
Vehicles  140.16  124.61 
Others  20.38  20.84 
Maintenance of earth moving equipments & pumpsets /Dozer  25.48  84.19 

II Others:
Plantation Maintenance Expenditure  22.00  39.26 
Travelling & Conveyance  45.21  41.46 
Lease Rent  127.13  85.54 
Rent, Rates and Taxes  49.78  44.97 
Seminar, Conference & Meetings  2.50  5.39 
Sundry Accounts written off  2.60  -   
Director's Sitting Fees  0.92  0.55 
Auditors' Remuneration  1.61  1.64 
Printing and Stationery  14.40  11.69 
Legal and Professionl Charges  30.54  23.47 
Postage,Telegram,telephone  13.49  13.46 
Advertisement  14.35  10.33 
Bank Commission & charges, evaluation fees  0.95  0.62 
Board Meeting & AGM Expenses  7.27  1.63 
Books & Periodicals  6.53  2.77 
Cost Audit Fee  0.68  0.68 
Donations  2.00  3.00 
Electricity&Water Charges  11.28  8.75 
Filing Fee  1.08  1.61 

As at 
31.03.2018

As at 
31.03.2017

(Rs. in Lakhs)
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Notes Particulars
As at 

31.03.2018
As at 

31.03.2017

(Rs. in Lakhs)

Hospitality Expenses  8.01  6.70 
Insurance  1.18  1.14 
Interest on lease rental  450.23  -   
Internal Audit Fee  2.50  1.80 
Remuneration to Chairman and Vice Chairman  8.40  6.56 
Guest House Maintainance  0.53  0.23 
Vehicle Tax  0.83  1.08 
Training & Development Expenses  0.24  2.37 
Business and Sales Promotion  0.56  0.55 
Sample Plots - Yield estimation  9.62  14.86 
Man Power Outsourcing charges  488.14  354.16 
Corporate Social Responsibility(CSR)  84.56  48.38 
Miscellaneous  0.57  0.80 
Loss on sale of PPE  0.03  0.08 
Cultivation, Administration and Other Expensres  2.37  7.12 
Vehicle Insurance  7.16  6.54 
Total  1,656.83  1,091.56 
Less:Alloted to nurseries and plantation  (66.62)  (71.62)
                                                                                          TOTAL  1,590.21  1,019.94 
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I. SIGNIFICANT ACCOUNTING POLICIES AND OTHER DISCLOSURES FORMING PART OF 
BALANCE SHEET AND STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDING 
31ST MARCH, 2018

1. BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of 
these consolidated financial statements. These policies have been consistently applied to all 
the years presented, unless otherwise stated.

1.1 BASIS OF PREPARATION

1.1.1 Compliance with Ind AS

The consolidated financial statements are prepared in accordance with the Indian Accounting 
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 
as amended by the companies (Indian Accounting Standards) Amendment Rules, 2016.

For all periods up to and including the year ended March 31, 2017, the company prepared its 
consolidated financial statements in accordance with the accounting standards notified under 
the Section 133 of the Companies Act, 2013, read together with Companies (Accounts) Rules 
2014 (Indian GAAP)

These are the group’s first annual financial statements prepared in accordance with Indian 
Accounting Standards (Ind AS). The Company has adopted all applicable standards and the 
adoption was carried out in accordance with Ind AS 101 – ‘First Time Adoption of Indian 
Accounting Standards’. 

An explanation of how the transition to Ind AS has affected the reported financial position, 
financial performance and cash flows of the Group are provided in Note numbers 33(II)(14)  
under First Time Adoption. 

All amounts included in the consolidated financial statements are reported in Indian Rupees 
Lakhs and have been rounded off to nearest decimal of Indian Rupees Lakhs.

1.1.2 Functional and presentation currency

The functional and presentation currency of the Group is the Indian Rupee (Rs).

1.1.3 Basis of measurement

The consolidated financial statements have been prepared on an accrual basis and in 
accordance with the historical cost convention except the following:

NOTE 33
KARNATAKA FOREST DEVELOPMENT CORPORATION LIMITED

Accounting Policies Applicable for Preparation of Annual Accounts for March 2018
(Prepared for First Time Adoption of IND-AS)
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Item Measurement Basis

Certain financial assets and liabilities Fair value

Biological assets Risk adjusted Fair value less 

costs to sell

Net defined benefit liability Fair Value of Planned

assets less present value of

defined benefit obligation

These financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) 
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting 
Standards) Rules, 2015] and other relevant provisions of the Act. 

All assets and liabilities are classified into current and non-current as per the company’s normal 
operating cycle and other criteria set out in Ind AS 1 - Presentation of Financial Statements and 
Schedule III of the Companies Act, 2013. Based on the nature of products and the time between the 
acquisition of assets for processing and their realisation in cash and cash equivalents, the company 
has ascertained it’s operating cycle as twelve months for the purpose of ascertaining current and 
non-current classification of assets and liabilities. 

1.1.4 Key Accounting Judgments, estimates and assumptions

In preparing these consolidated financial statements, management has made judgements, estimates 
and assumptions that affect the application of accounting policies and the reported amounts of 
assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting 
estimates are recognized prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant 
effects on the amounts recognized in the consolidated financial statements is included in the 
concerned notes.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in 
a material adjustment in the year ended 31 March 2017 is included in the concerned notes.

The areas involving critical estimates or judgements are:    

i. Depreciation and amortisation

Depreciation and amortisation is based on management estimates of the future useful lives of certain 
class of property, plant and equipment and intangible assets. Estimates may change due to 
technological developments, competition, changes in market conditions and other factors and may 
result in changes in the estimated useful life and in the depreciation and amortisation charges.
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ii. Employee Benefits

The present value of the employee benefits obligations depends on a number of factors that are 
determined on an actuarial basis using a number of assumptions. The assumptions used in 
determining the net cost (income) includes the discount rate, wage escalation and employee 
attrition. Any changes in these assumptions will impact the carrying amount of obligations. The 
discount rate is based on the prevailing market yields of Indian Government securities as at the 
balance sheet date for the estimated term of the obligations.

iii. Provision and contingencies

Provisions and contingencies are based on the Management’s best estimate of the liabilities based 
on the facts known at the balance sheet date.

iv. Fair valuation

Fair value is the market-based measurement of observable market transaction or available market 
information. Fair valuation of Agricultural produce are based on the market rates published by the 
industrial body for various grades from which the fair value of the agricultural produce are derived.

1.1.5 Measurement of Fair Values

A number of the company’s accounting policies and disclosures require measurement of fair values, 
for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. 
The Company regularly reviews significant unobservable inputs and valuation adjustments. If third 
party information is required, the Company assesses the evidence obtained from the third parties to 
support the conclusions that these valuations meet the requirements of Ind AS, including the level in 
the fair value hierarchy in which the valuations should be classified.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in 
the valuation techniques as follows:

• Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

• Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or 
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

• Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as 
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different 
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the 
same level of the fair value hierarchy as the lowest level input that is significant to the entire 
measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the 
reporting period during which the change has occurred. Further, information about the assumptions 
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made in measuring fair values is included in the concerned notes.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1 Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency of the Company at the 
exchange rates at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional 
currency at the exchange rate at the reporting date. Exchange differences are recognized in profit or 
loss, except exchange differences arising from the translation of the qualifying cash flow hedges to 
the extent that the hedges are effective which are recognized in Other Comprehensive Income (OCI).

Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured 
at historical cost are translated at the exchange rate prevailing at the date of transaction.

2.2 Financial Instruments 

Financial Assets

Recognition and Measurement: 

Financial assets are recognised when the Company becomes a party to the contractual provisions of 
the instrument.

On initial recognition, a financial asset is recognised at fair value, in case of financial assets which are 
recognised at fair value through profit and loss (FVTPL), its transaction cost are recognised in the 
statement of profit and loss. In other cases, the transaction cost are attributed to the acquisition value 
of the financial asset.

Financial assets are subsequently classified as measured at

• amortised cost

• fair value through profit and loss (FVTPL)

• fair value through other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their recognition, except if and in the period the 
Company changes its business model for managing financial assets.

Trade receivables are initially recognised at fair value. Subsequently, these assets are held at 
amortised cost, using the effective interest rate (EIR) method net of any expected credit losses. The 
EIR is the rate that discounts estimated future cash income through the expected life of financial 
instrument.

Debt instruments are initially measured at amortised cost, fair value through other comprehensive 
income (‘FVOCI’) or fair value through profit or loss (‘FVTPL’) till derecognition on the basis of (i) the 
entity’s business model for managing the financial assets and (ii) the contractual cash flow 
characteristics of the financial asset.
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Financial assets that are held within a business model whose objective is to hold financial assets in 
order to collect contractual cash flows that are solely payments of principal and interest, are 
subsequently measured at amortised cost using the effective interest rate (‘EIR’) method less 
impairment, if any.  The amortisation of EIR and loss arising from impairment, if any is recognised in 
the Statement of Profit and Loss.

Financial assets that are held within a business model whose objective is achieved by both, selling 
financial assets and collecting contractual cash flows that are solely payments of principal and 
interest, are subsequently measured at fair value through other comprehensive income. Fair value 
movements are recognized in the other comprehensive income (OCI). Interest income measured 
using the EIR method and impairment losses, if any are recognised in the Statement of Profit and 
Loss. On derecognition, cumulative gain or loss previously recognised in OCI is reclassified from the 
equity to ‘other income’ in the Statement of Profit and Loss.  

A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL.  Such 
financial assets are measured at fair value with all changes in fair value, including interest income 
and dividend income if any, recognised as ‘other income’ in the Statement of Profit and Loss.

These assets are subsequently measured at fair value. Dividends are recognized as income in profit 
or loss. Other net gains and losses are recognized in OCI and are not reclassified to profit or loss.

Derecognition of Financial Assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the contractual rights to receive the cash flows from the asset.

Financial Liabilities

Recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions 
of the instrument. Financial liabilities are initially measured at the amortised cost unless at initial 
recognition, they are classified as fair value through profit and loss. In case of trade payables, they 
are initially recognised at fair value and subsequently, these liabilities are held at amortised cost, 
using the effective interest method.

Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial 
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair 
value recognised in the Statement of Profit and Loss.

Derecognition of Financial Liabilities

The company de-recognizes a financial liability when its contractual obligations are discharged or 
cancelled, or expire.  The company also de-recognizes a financial liability when its terms are 
modified and the cash flows under the modified terms are substantially different. In this case, a new 
financial liability based on the modified terms is recognized at fair value. The difference between the 
carrying amount of the financial liability extinguished and the new financial liability with modified 
terms is recognized in profit or loss.
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Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet 
when, and only when, the company currently has a legally enforceable right to set off the amounts 
and it intends either to settle them on a net basis or to realize the asset and settle the liability 
simultaneously.

2.3 Property, Plant and equipment 

Recognition and Measurement

Property Plant & Equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses. Cost is inclusive of incidental expenses related to acquisition. Borrowing costs 
attributable to the construction or production of qualifying assets are capitalized. Expenses for the 
repair of property, plant and equipment are charged against income when incurred.  

Properties in the course of construction for production, supply or administrative purposes are carried 
at cost, less any recognised impairment loss. Depreciation of these assets are on the same basis as 
other property assets, and commences when the assets are ready for their intended use.

An item of property, plant and equipment is derecognized upon disposal or when no future 
economic benefits are expected to arise from the continued use of asset. Any gain or loss arising on 
the disposal or retirement of an item of property, plant and equipment is determined as the difference 
between the sales proceeds and the carrying amount of the asset and is recognized in profit or loss.

Subsequent expenditure are capitalized to its book value only when it is probable that future 
economic benefits associated with the item will flow to the company and the cost of the item can be 
measured reliably.

Transition to IND AS:

The Company has elected to continue with the net carrying value (WDV) of all its property, plant and 
equipment recognized as of April 1, 2016 (transition date) as per the previous GAAP and use that 
carrying value as its deemed cost.

Reclassification to Investment Property

When the use of a property changes from owner occupied to investment property, the property is 
reclassified as “Investment Property” at its carrying amount on the date of reclassification.

Depreciation:

Freehold Land is not depreciated. Depreciation of other items of Property, Plant and Equipment are 
provided on a straight-line basis over the estimated useful life of the asset or as prescribed in 
Schedule II to the Companies Act, 2013 or based on technical evaluation of the asset. 

Estimated useful life of items of property, plant and equipment are as follows: 
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Assets Useful life (in years)

Building 60

Factory Building 30

Roads, Non-carpeted 3

Plant & Machinery, Weighing Scale 15

Furniture & Fixtures 10

Office Equipment 5

Vehicles 8

Hospital Equipment 15

Pumpsets& Pipes 10

Electrical Equipment & Fittings 10

Laboratory Equipment 15

Wells 5

Temporary Sheds 3

Computers 3

Earth moving Equipments 9

The above is in line with the useful life as defined under Schedule II of the Companies Act, 2013 
except in case of Laboratory Equipment wherein the useful life is 10 years as per the Act.

The residual values, useful lives and methods of depreciation of property, plant and equipment are 
reviewed at each financial year end and adjusted prospectively, if appropriate.

The Company assesses at each balance sheet date whether there is objective evidence that an asset 
or a group of assets is impaired. An asset’s carrying amount is written down immediately to its 
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.

Bearer Plants 

Bearer plants comprising of mature rubber trees, bamboo plantations, teak plantations, tea 
plantations and tamarind plantations are stated at cost less accumulated depreciation and 
accumulated impairment losses. Immature bearer plants, including the cost incurred for procurement 
of new seeds and maintenance of nurseries, are carried at cost less any recognized impairment 
losses under capital work-in-progress. Cost includes the cost of land preparation, new planting and 
maintenance of newly planted bushes until maturity. On maturity, these costs are classified under 
bearer plants. Depreciation of bearer plants commence on maturity. Bearer Plants are depreciated 
from the date when they are ready for commercial harvest.
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Bearer plants attain harvestable stage as follows:

Depreciation on bearer plants is recognised so as to write off its cost over useful lives, using the 
straight-line method. The estimated useful lives, residual values and depreciation method are 
reviewed at the end of each reporting period, with the effect of any change in estimate accounted for 
on a prospective basis.

The estimated useful life of mature bearer plants are as follows:

Type of Biological Assets

Rubber

Bamboo (Medari)                                                                    

Bamboo (Marihal)

Teak  

Tamarind                                                                                

Harvesting period (in years)

7

6

6

40

10

Rubber

Bamboo (Medari)                                                                    

Bamboo (Marihal)

Teak  

Tamarind                                                                                

Type of Bearer Biological Assets Estimated Useful Life (in years)

Tea

25

27

32

30

60

50

Transition to IND AS:

On transition to Ind AS, the Company has recognised bearer plants for the first time as required by 
Ind AS 101 and  has elected to continue with the net carrying value of its plantations as of 1st April, 
2016 (transition date) and used the carrying value as deemed cost.

2.4 Biological Assets:

Biological assets are classified as Bearer biological assets and Consumable biological assets. 
Consumable biological assets are those that are to be harvested as agricultural produce or sold as 
biological assets such as Acacia, Eucalyptus, Hebbavu, Cashew, tamarind fruit, rubber products 
such as Cenex etc. Bearer Biological Assets which are held to bear agricultural produce are 
classified as Bearer plants. Rubber, tea, teak, bamboo and tamarind plantations are recognised as 
Bearer plants under Property, Plant and Equipment. 

Consumable biological assets are recognized at their risk adjusted fair value less cost to sell as at 
each reporting date. Any changes in fair value are recognised in the Statement of Profit and Loss in 
the year in which they arise.
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Transition to Ind AS

Under the previous GAAP, biological assets were not separately recognised and were categorized as 
“Inventory”. Accordingly, on the transition date, the Company has reclassified the biological assets 
and is carrying in accordance with Ind AS 41.

2.5 Investment Property:

Property that is held for long-term rental yields or for capital appreciation or both, and that is not 
used in the production of goods and services or for the administrative purposes, is classified as 
Investment Property. Investment property is measured initially at cost, including transaction costs. 
Subsequent to initial recognition, investment properties are stated at cost less accumulated 
depreciation and accumulated impairment loss, if any. Expenses for the repair of property is charged 
against income when incurred.  

Investment property held as Building is depreciated using the straight-line method over the estimated 
useful life. The Company’s investment property has a useful life of 60 years which is in line with the 
useful life as defined under Schedule II of the Companies Act, 2013.

Transition to Ind AS

The Company has elected to continue with the carrying value of its investment property recognised 
as of April 1, 2016 (transition date) as per the previous GAAP and use that carrying value at its 
deemed cost.

2.6 Intangibles:

Transition to Ind AS

Under the previous GAAP, intangible assets were not separately recognised. Accordingly, on the 
transition date, the Company has considered Nil value as the deemed cost for intangible assets.  

However, costs of purchased software recorded as intangible assets will be amortised at the point of 
which the asset is available for use. Costs associated with maintaining software programmes are 
recognized as an expense as incurred. 

Reconciliation of carrying amount

Particulars

Standing Crops:

Opening Balance

Add: New plantations / Maintenance cost

Less: Harvested wood transferred to inventories

Changes in fair value less estimated costs to sell

Closing Balance

31-03-2018 31-03-2017

5,893.41 4,320.77

300.23

(-120.70)

1,393.11

5,893.41

416.46

(-287.22)

969.18

6,991.82

(Rs. in Lakhs)
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Amortisation Methods and Periods

The Company amortises intangible assets with a finite useful life using the straight- line method over 
the following periods:

Intangible Asset Useful Life (in years)

Computer Software        5 

2.7 Impairment

Financial Assets

The loss in respect of trade receivables and lease receivables are measured at an amount equal to 
lifetime expected credit losses.  The loss allowance in respect of all other financial assets, which are 
required to be impaired, are measured at an amount equal to lifetime expected credit losses if the 
credit risk on that financial instrument has increased significantly since initial recognition. However, if, 
at the reporting date, the credit risk on a financial instrument has not increased significantly since 
initial recognition, the loss allowance is measured at an amount equal to 12-month expected credit 
losses.

Non-Financial Assets

Assessment for impairment is done at each Balance Sheet date as to whether there is any indication 
that a non-financial asset other than biological assets, inventories and deferred tax assets may be 
impaired. Indefinite life intangibles are subject to a review for impairment annually or more frequently 
if events or circumstances indicate that it is necessary.  For the purpose of assessing impairment, the 
smallest identifiable group of assets that generates cash inflows from continuing use that are largely 
independent of the cash inflows from other assets or groups of assets is considered as a cash 
generating unit. Goodwill acquired in a business combination is, from the acquisition date, allocated 
to each of the Company’s cash-generating units that are expected to benefit from the synergies of 
the combination, irrespective of whether other assets or liabilities of the acquire are assigned to 
those units.

If any indication of impairment exists, an estimate of the recoverable amount of the individual 
asset/cash generating unit is made. Asset/cash generating unit whose carrying value exceeds their 
recoverable amount are written down to the recoverable amount by recognising the impairment loss 
as an expense in the Statement of Profit and Loss. The impairment loss is allocated first to reduce 
the carrying amount of any goodwill (if any) allocated to the cash generating unit and then to the 
other assets of the unit, pro rata based on the carrying amount of each asset in the unit. Recoverable 
amount is higher of an asset’s or cash generating unit’s fair value less cost of disposal and its value 
in use. Value in use is the present value of estimated future cash flows expected to arise from the 
continuing use of an asset or cash generating unit and from its disposal at the end of its useful life. 
Assessment is also done at each Balance Sheet date as to whether there is any indication that an 
impairment loss recognised for an asset in prior accounting periods may no longer exist or may have 
decreased, basis the assessment a reversal of an impairment loss for an asset other than goodwill is 
recognised in the Statement of Profit and Loss account.
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2.8 Non-current Assets held for Sale and Discontinued Operations

Non-current assets comprising assets and liabilities are classified as held for sale if it is highly 
probable that they will be recovered primarily through sale rather than through continuing use.

Such assets are generally measured at the lower of their carrying amount and fair value less costs to 
sell. Losses on initial classification as held for sale and subsequent gains and losses on re-
measurement are recognized in profit or loss. Once classified as held-for-sale, intangible assets, 
property, plant and equipment and investment properties are no longer amortized or depreciated.

A discontinued operation is a component of the entity that has been disposed off or is classified as 
held for sale and that represents a separate major line of business or geographical area of 
operations, is part of a single coordinated plan to dispose off such a line of business or area of 
operations or is a subsidiary acquired exclusively with a view to resale.

The results of discontinued operations are presented separately in the Statement of Profit & Loss 
account.

2.9 Revenue Recognition

Sale of Goods

Revenue is measured at the fair value of the consideration received or receivable after netting trade 
discounts, volume discounts and sales returns.  The company recognizes revenue when the amount 
of revenue can be reliably measured, it is probable that future economic benefits will flow to the 
company and significant risks and rewards incidental to the sale activity is transferred to buyer. The 
timing of transfer of risks and rewards varies depending on the individual terms of sale. Revenue 
from sale of rubber trees is recognised at the point of felling and removing the trees from the 
plantation.

Interest

Interest income is recognised on accrual basis as per the terms of relevant contracts by using the 
effective interest method, where applicable.

Dividend

Dividend income is recognized in profit or loss on the date on which the company’s right to receive 
payment is established.

Rent

Rental income from investment property is recognized as part of other income in profit or loss on a 
straight-line basis over the term of the lease except where the rentals are structured to increase in 
line with expected general inflation. Rental income from sub leasing is also recognized in a similar 
manner and included under other income.

Other Income

Ground Rent

KFDC

380



Delay in transfer of possession of goods is recovered from customers as "Ground Rent" and is 
credited to statement of profit and loss as and when the obligation arises.

Others

Other income not specified above is recognized on accrual basis. 

2.10 Government Grants

Non-Monetary Assets

Government grants including any non-monetary grants are recognised as “deferred income” where 
there is reasonable assurance that the grant will be received and all attached conditions will be 
complied with.

Revenue

Grants that compensate the Company for expenses incurred are recognized in profit or loss as other 
income on a systematic basis in the periods in which such expenses are recognized.

Capital

Government grants related to assets are presented at fair value by setting up the grant as a deferred 
income.

2.11 Inventory

Inventories are valued at cost or net realizable value whichever is lower, cost being determined on 
First-in-First-Out (FIFO) basis. Costs include expenditure incurred in acquiring the inventories, 
production or conversions costs and other costs incurred in bringing them to their present location 
and condition. 

Stores & Spares are not written down below cost except in cases where material prices have 
declined and is valued on First-in-First-Out (FIFO) basis. 

Produce growing on Bearer plant is Biological asset and are fair valued based on the biological 
transformation, except where on initial recognition quoted market prices are not available and 
alternate fair value measures are clearly unreliable in which case biological asset is measured at cost 
less any accumulated depreciation and impairment loss.

Acacia, Eucalyptus, Bamboo and Rubber products (such as Cenexetc)  are designated as 
agricultural produce as per Ind AS 41 and are measured at their risk adjusted fair value less cost to 
sell as at each reporting date. Any changes in fair value are recognised in the Statement of Profit and 
Loss in the year in which they arise. The fair valuation so arrived at becomes the cost of Inventory 
under Ind AS-2.

2.12 Leases

As a Lessee

Lease of assets, where the Company, as a lessee, has substantially assumed all the risks and 
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rewards of ownership are classified asfinance leases. Assets acquired on finance lease are 
capitalised and depreciated as per Company’s policy on Property, Plant and Equipment.   Finance 
lease are measured at the lease’s inception at the lower of fair value of the leased property and the 
present value of the minimum lease payments. The corresponding lease rental obligations, net of 
finance charges, are included in borrowings or other financial liabilities as appropriate. Each lease 
payment is allocated between the liability and finance cost. The finance cost is charged to the profit 
or loss over the lease period so as to produce a constant periodic rate of interest on the remaining 
balance of the liability for each year.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the 
Company as lessee are classified asoperating leases. Payments made under operating leases (net of 
any incentives received from the lessor) are charged to Statement of profit or loss at a predetermined 
rate as specified in the lease agreement over the period of the lease unless the payments are 
structured to increase in line with expected general inflation to compensate for the lessor’s expected 
inflationary cost increases.

As a Lessor

Lease income from operating leases where the Company is a lessor is recognised as income in the 
Statement of profit or loss on a straight- line basis over the lease term unless the receipts are 
structured to increase in line with expected general inflation to compensate for the expected 
inflationary cost increases.

2.13 Income Taxes

Income tax comprises current and deferred tax. It is recognized in profit or loss except to the extent 
that it relates to an item recognized directly in equity or in other comprehensive income.

Current tax is the expected tax payable/receivable on the taxable income/loss for the year using 
applicable tax rates at the Balance Sheet date, and any adjustment to taxes in respect of previous 
years. The amount of current tax reflects the best estimate of the tax amount expected to be paid/ 
received after considering the uncertainty, if any, relating to income taxes. It is measured using tax 
rates (and tax laws) enacted or substantively enacted by the reporting date. Interest 
income/expenses and penalties, if any, related to income tax are included in current tax expense.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set 
off the recognised amounts and there is an intention to settle the asset and the liability on a net 
basis. 

Deferred tax is recognized in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the corresponding amounts used for 
taxation purposes. Deferred tax is also recognized in respect of carried forward tax losses and tax 
credits.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be 
available against which they can be used. The existence of unused tax losses is strong evidence that 
future taxable profit may not be available. Therefore, in case of a history of recent losses, the 
Company recognizes a deferred tax asset only to the extent that it has sufficient taxable temporary 
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differences or there is convincing other evidence that sufficient taxable profit will be available against 
which such deferred tax asset can be realized. Deferred tax assets – unrecognized or recognized, 
are reviewed at each reporting date and are recognized/ reduced to the extent that it is probable/ no 
longer probable respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is 
realized or the liability is settled, based on the laws that have been enacted or substantively enacted 
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in 
which the Company expects, at the reporting date, to recover or settle the carrying amount of its 
assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same 
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a 
net basis or their tax assets and liabilities will be realized simultaneously.

2.14 Provisions, Contingent Liabilities and Contingent Assets

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a 
result of a past event, it is probable that an outflow of economic benefits will be required to settle the 
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the 
present obligation at the end of the reporting period, taking into account the risks and uncertainties 
surrounding the obligation.

These estimates are reviewed at each reporting date and adjusted to reflect the current best 
estimates. If the effect of the time value of money is material, provisions are discounted. The discount 
rate used to determine the present value is a pre-tax rate that reflects current market assessments of 
the time value of money and the risks specific to the liability. The increase in the provision due to the 
passage of time is recognised as interest expense.

Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the 
existence of which will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Company or a present obligation that 
arises from past events where it is either not probable that an outflow of resources will be required to 
settle the obligation or a reliable estimate of the amount cannot be made.

Decommissioning

Decommissioning costs are measured as the best estimate of the expenditure to settle the obligation 
or to transfer the obligation to a third party. Provisions for decommissioning obligations are required 
to be recognized at the inception of the arrangement. The estimated costs to be incurred at the end 
of the arrangement are discounted to its present value using the market rate of return.
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Contingent Assets

A contingent asset is a possible asset that arises from past events and whose existence will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not 
wholly within the control of the entity. The Company does not recognise a contingent asset.

2.15 Investment in Subsidiaries

Investments in subsidiaries and joint venture are carried at cost less accumulated impairment losses, 
if any. Where an indication of impairment exists, the carrying amount of the investment is assessed 
and written down immediately to its recoverable amount. On disposal of investments in subsidiaries 
and joint venture, the difference between net disposal proceeds and the carrying amounts are 
recognized in the Statement of Profit and Loss.

Upon first-time adoption of Ind AS, the Company has elected to measure its investments in 
subsidiaries and joint ventures at the Previous GAAP carrying amount as its deemed cost on the date 
of transition to Ind AS i.e., 1st April,2016.

2.16 Employee Benefits

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed 
as the related service is provided. A liability is recognized for the amount expected to be paid e.g. 
under short-term cash bonus / Ex-gratia, if the Company has a present legal or constructive 
obligation to pay this amount as a result of past service provided by the employee, and the amount 
of obligation can be estimated reliably.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed 
contributions into a separate entity and will have no legal or constructive obligation to pay further 
amounts. The Company makes specified monthly contributions towards superannuation scheme. 
Obligations for contributions to defined contribution plans are recognized as an employee benefit 
expense in profit or loss in the periods during which the related services are rendered by employees.

The Company pays fixed contribution to provident fund at pre–determined rates to the Regional 
Provident Fund Commissioner in accordance with the Provident fund scheme. The contribution to 
the fund for the period is recognized as expenses and is charged to Statement of Profit and Loss.

Defined Benefits Plan

Liabilities in respect of defined benefit plan in the form of Gratuity and Long-term compensated 
absences are determined based on actuarial valuation made by an independent actuary using 
projected unit credit method as at the balance sheet date. Re-measurements of the net defined 
benefit liability, which comprise actuarial gains and losses, are recognized in OCI. 

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit 
that relates to past service or the gain or loss on curtailment is recognised immediately in Statement 
of profit and loss.
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Other Employee Benefits

The Company measures the expected cost of accumulating compensated absences as the 
additional amount expected to be paid as a result of the unused entitlement that has accumulated at 
the end of the reporting period. Expense on non-accumulating compensated absences is recognized 
in the period in which the absences occur. 

Re-measurements and other expenses related to long term benefit plans are recognized in statement 
of profit or loss.

2.17 Cash and its equivalents

Cash and cash equivalents comprise cash at bank and on hand. It includes term deposits and other 
short-term money market deposits with original maturities of three months or less that are readily 
convertible to known amounts of cash and which are subject to an insignificant risk of changes in 
value.

2.18 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the 
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash 
receipt or payments and item of income or expense associated with investing or financing cash-
flows. The cash flow from operating, investing and financing activities of the Company are 
segregated.

2.19 Exceptional Items

Exceptional items are disclosed separately in the financial statements where it is necessary to do so 
to provide further understanding of the financial performance of the Company. They are material 
items of income or expense that have been shown separately due to the significance of their nature 
or amount.

2.20 Events after Reporting Date

Assets and liabilities are adjusted for events occurring after the reporting period that provides 
additional evidence to assist the estimation of amounts relating to conditions existing at the end of 
the reporting period.

Dividends declared by the Company after the reporting period are not recognized as liability at the 
end of the reporting period. Dividends declared after the reporting period but before the issue of 
financial statements are not recognized as liability since no obligation exists at that time. Such 
dividends are disclosed in the notes to the financial statements. 

2.21 Operating Segments

An operating segment is a component of the Company that engages in business activities from 
which it may earn revenues and incur expenses, including revenues and expenses that relate to 
transactions with any of the Company’s other components, and for which discrete financial 
information is available. All operating segments’ operating results are reviewed regularly by the 
Company’s Board of Directors (BoD) to make decisions about resources to be allocated to the 
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segments and assess their performance. The Company has identified following operating segments 
i.e. Rubber division, Pulpwood division and others (rental income from investment property).

Revenue and expenses have been identified to respective segments on the basis of operating 
activities of the enterprise. Revenue and expenses which relate to the enterprise as a whole are not 
allocable to a segment on a reasonable basis have been disclosed as un-allocable assets and 
liabilities. Inter segment revenue / expenses are recognized at cost.

Performance is measured based on segment profit (before tax), as included in the internal 
management reports that are reviewed by the Company’s CMD. Segment profit is used to measure 
performance as management believes that such information is the most relevant in evaluating the 
results of certain segments relative to other entities that operate within these industries. Inter-
segment pricing is determined on cost basis.

2.22 Earnings Per Share
Basic earnings per share is computed by dividing the net profit for the period attributable to the 
equity shareholders of the Company by the weighted average number of equity shares outstanding 
during the period. The weighted average number of equity shares outstanding during the period and 
for all periods presented is adjusted for events, such as bonus shares, other than the conversion of 
potential equity shares that have changed the number of equity shares outstanding, without a 
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to 
equity shareholders and the weighted average number of shares outstanding during the period is 
adjusted for the effects of all dilutive potential equity shares.

2.23 Borrowing Costs

Borrowing costs consist of interest, ancillary and other costs that the Company incurs in connection 
with the borrowing of funds and interest relating to other financial liabilities. Borrowing costs also 
include exchange differences to the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that 
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised 
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they 
occur.

II. OTHER DISCLOSURES:

1. Company Background

Karnataka Forest Development Corporation Ltd. (KFDC) was established as per the Forest policy of 
the Government of India during the 4th Five year Plan to encourage cultivation of fast growing trees 
species which are suitable for producing papers pulp and rayon-grade pulp.  KFDC was 
incorporated in the year 1971 as a company fully owned by the Government of Karnataka.  This was 
part of the overall industrialization program of the nation at that time.

The main objectives of the Company is develop land for raising forest plantations and in particular 
Eucalyptus, Bamboo, Tropical Pines, Rubber, Cashew nut, Cocoa, Tea, Coffee and such other 
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suitable species in the State of Karnataka, for the purpose of development of industries based on 
their produce, and to plant, grow, cultivate, produce and raise plantations of all kinds of varieties of 
forest plants, trees and crops and natural products of every kind and other agricultural crops and to 
buy, sell, export, import, process, distribute or otherwise deal in all kind of forest plants, tree crops, 
natural products and agricultural crops and to carry on the business of planters, cultivators, sellers 
and dealers in time, plywood, pulpwood, match wood and such other products of every description 
and to manufacture, dispose off, sell and deal in products of such plantations and other forest crops 
of every description. 

2. Ban on Eucalyptus:

The Government of Karnataka Vide Notification dated 25.02.2017 in exercise of the powers conferred 
by section 27AA of the Karnataka Preservation of Trees Act,1976 (Karnataka Act 76 of 1976) notified 
that no fresh cultivation and planting of species of Eucalyptus shall be done in all the districts of 
Karnataka state with immediate effect and until further notification. This has adversely affected the 
operations of the corporation since the major source of revenue is from raising & sale of Eucalyptus.

3. NOTES FORMING PART OF FINANCIAL STATEMENT FOR THE FINANCIAL YEAR 2017-18

4. CONSOLIDATION PROCEDURE:
The Consolidated Financial Statements (“CFS”) have been prepared on the basis of audited financial 
statements of the Parent Company viz., Karnataka Forest Development Corporation Limited (KFDCL) 
and its subsidiary viz., Karnataka Pulpwood Limited (Share Holding 100%). The financial statements 
of the Parent and its Subsidiary have been combined on a line-by-line basis by adding together like 
items of assets, liabilities, income and expenses, after eliminating intra-group transactions and 
unrealized profit/loss.

The difference between the cost to the parent company of its investment in the subsidiary company 
and the parent company’s portion of the equity in the subsidiary with reference to the date of 
acquisition of controlling interest is recognised in the financial statements as Goodwill/Capital 
Reserve. The parent company’s share of post-acquisition profit/ losses of the subsidiary is adjusted 
in the revenue reserves.

There are no non-controlling interests in the net results of operations and the net assets of the 
subsidiary as the parent company is holding 100% of the shares of the subsidiary.

Additional information disclosed in individual financial statements of the parent and subsidiary having 
no bearing on the true and fair view of the consolidated financial statements and also the information 
pertaining to the items which are not material have not been disclosed in the consolidated financial 
statements.

Particulars

Estimated amount of contracts 
remaining tobe executed on capital  
accounts not provided for

As at
31-03-2018

As at
31-03-2017

As at
01-04-2016Sl No.

Rs

- - -

Rs Rs

(Rs. in Lakh)
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Particulars 2017-18 2016-17

(Rs. in Lakh)

Note 
No.

Earnings in Foreign Currency

Value of imports calculated 
on CIF values

Other expenditure in Foreign 
currency

Dividend remitted in Foreign 
Currency

i)

ii)

iii)

iv)

-

-

-

-

-

-

6.  TRANSACTIONS IN FOREIGN CURRENCY

7. AUDITORS REMUNERATION

Particulars 2017-18 2016-17

a) Statutory Audit

b) Tax audit

c) Others-Certification fees

1.12

0.50

1.14

0.50

Total 1.62 1.64

Notes

9

-

-

 (Rs. in lakhs)

8. RELATED PARTY TRANSACTIONS : 
i. Ultimate Controlling party : The ultimate controlling party of the Company is Government of 
Karnataka
ii. Subsidiary Company Details:

Name of the
related party

Relationship As at 
01.04.2016

As at 
01.03.2017

As at 
01.03.2018

100% 100% 100% 100% HoldingKarnataka Pulpwood
Limited

(Rs. in Lakh)

Particulars Ownership interest held by the company

Preparation of financial statements of Subsidiary

• Karnataka Pulpwood Ltd. was formed as a joint sector company formed with the object of 
raising, harvesting and disposing of eucalyptus, casurina and fast growing pulpwood species 
suitable for dissolving pulp, economically and efficiently. However, soon after incorporation, the 
company faced hostility from the local people alleging that the incorporation of the company under 
the government directives was in violation of the community rights of villagers. Public interest 
litigation was also filed before the Court against lease of forest lands, inter alia, on the ground that 
the same was violative of the provisions of the Forest (Conservation) Act, 1980. The Court granted an 
order of stay regarding possession of the said leasehold property. Protracted legal battle adversely 
affected the commercial viability of KPL project.The Company was unable to avail bank loans for 
raising and maintenance of plantations.
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• By reason of a decision taken by the State of Karnataka on 24.10.1991, it was, inter alia, 
directed to wind-up Karnataka Pulpwood Ltd. The company had received loan of Rs.13.91crores 
from government vide order GO No. FEE 143 FPC 98 Bangalore dated 27/03/2001 to clear the 
unpaid salaries and other statutory dues. To facilitate company's winding up, Government of 
Karnataka vide its Order dated 15th June, 2005 directed for the conversion of loan through KFDCL 
aggregating to INR 13.91 crores to Equity Share Capital. The amount is shown as share application 
money pending allotment.  The Company has subsequently increased the Authorized Share Capital 
during 2018-19 and has initiated measures for allotment of the shares. Net worth of the Company is 
fully eroded. 

• The operations of the Company have been closed with effect from 07.02.2005. On account of a 
government order passed by the Government of Karnataka vide its proceedings/order No. DPAER 56 
ARU 2002, Bangalore dated 27th June 2005, the company has been directed to wind up. Hence, the 
investment in the shares of subsidiary company aggregating to 1,25,00,000/-  has been written-off in 
the books of the holding company in Financial Year 2004-05 and is valued as "Nil".

• However, the company has not been able to initiate liquidation proceedings pending allotment 
of shares and settlement of  government and employee dues.

Owing to the above reasons, the subsidiary company is no longer considered as a "going concern".

i. Transaction with Government and Government Related Entities : 

As the Parent Company is a government entity under the control of Government of Karnataka, the 
group has availed exemption from detailed disclosures required under Ind AS 24 wrt related party 
transactions with government and government related entities. However as required under Ind AS 
24, following are the individually significant transactions with it's subsidiary company:

The parent company has paid Interest and Penalty charges for PF, ESI aggregating to INR 10,34,635 
on behalf of the subsidiary company.

ii. Other disclosures:

Name of the Entity 
Net Assets, i.e., 

Total assets minus 
Total  Liabilities 

2017-18

2016-17

2017-18

2016-17

Share in Profit 
and Loss

Share in Other 
Comprehensive 

Income 

Share in Total
Comprehensive 

Income 
Year

Amount Amount
As % of 

Consolidated 
Net Assets

As % of 
Consolidated 
Profit & Loss

As % of 
Consolidated 

Other 
Comprehensive 

Income 

As % of 
Consolidated 

Total
Comprehensive 

Income 

Amount Amount Amount

Parent  :

Karnataka Forest Development 
Corporation Ltd (KFDCL)

Subsidiary :

Karnataka Pulpwood Limited (KPL)

102%

102%

(-2%)

(-2%)

28,807.31

26,185.55

39.97

(-583.147)

2,621.76

553.66

100%

100%

0%

0%

-0.01%

-0.15%

100%

100%

100%

100%

2,581.79

1.136.83

(-572.50)

(-571.50)

(-0.38)

(-0.84)

(-0.38)

(-0.84)

-

-

-

-
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9. The balances in respect of loans, advances, outstanding liabilities and deposits are subject to 
confirmation and reconciliation, if any.

10. All figures in financial statement are rounded off to nearest lakhs unless otherwise mentioned.
11. There are no transactions with Micro, medium and small scale industrial undertakings 

outstanding for more than 45 days.
12. Since the activities of the Company consist of raising and maintenance of plantation, furnishing 

information on production and consumption of raw-material, is not applicable.

(Amount in INR)

2017-18  2016-17 

a. From continuing operations

Basic earnings per share  2,814.86  594.44 

Diluted earnings per share  2,814.86  594.44 

b. Amounts used as the numerators in calculating basic  262,137,836  55,281,981 

and diluted earnings per share

c. Weighted average number of equity shares used in  93,140.00  93,140.00 

computing basic and diluted earnings per share

 14. Segment Reporting
The company is majorly engaged in agricultural activities and other activities are disclosed as non-

agricultural activity.

KFDC

Year 
Ended 

31/03/2018

Year 
Ended 

31/03/2017

Year 
Ended 

31/03/2018

Year 
Ended 

31/03/2017

Year 
Ended 

31/03/2018

Year 
Ended 

31/03/2017

Year 
Ended 

31/03/2018

Year 
Ended 

31/03/2017

Year 
Ended 

31/03/2018

Year 
Ended 

31/03/2018

Year 
Ended 

31/03/2017

Year 
Ended 

31/03/2017
Particulars

AGRICULTURE NON-
AGRICULTURE TOTAL

RUBBER PULPWOOD COCOA CORPORATE 
1. Segment Revenue

a) External Sales 4620.25 3509.57 4573.05 2756.31 9193.30 6265.88

b) Inter Segment Sales  -    -    -    -    -    -   -    -    -    -   - -

Sub-Total 4620.25 3509.57 4573.05 2756.31 -   -   - - - - 9193.30 6265.88

Reconciliation : Less:Inter 

Segment Revenue  -    -    -    -    -    -    -    -    -   

Add: Other operating income  -    -    -    -    -    -   -  91.12 -    - 91.12

Add: Other Income  72.21  47.72  69.55  44.08  -    -    981.91  1,068.63  0.52  10.35  1,124.19 1,170.78 

Total revenue from operations 4692.46 3557.29 4642.60 2800.39 981.91 1159.75 0.52 10.35 10317.48 7527.78

2. Segment Results

Segment profit (loss) before income tax 125.38 -935.90 2088.96 1294.17  -   671.36 989.74 (-0.38) (-0.84) 2885.71 1348.01

"3. Segment Assets Segment Assets"

Total segment assets 8536.80 8558.14 9231.82 7757.01 0.90 23.86  15883.41 14829.10 8.18 8.64 33661.11 31176.75

Karnataka 
Pulpwood 
Limited

# segment assets of Corporate office includes receivable from subsidiary aggregating to Rs. 10.35 lakhs during Financial year 2017-18.

13. Earning per Equity Share

Operating Segment

390



15. Operating Lease Disclosure

(a) Leases as a Lessor

The Parent Company leases out it's investment property on operating lease basis.

i.  Future minimum lease receivable

At 31st March, the future minimum lease payments under non-cancellable leases are receivable as 
follows:

Not later than one year 114.43 108.92 94.68

Later than one year and not later than five years 18.72 17.72 16.72

Later than five years 1.57 6.62 11.43

(Rs in Lakhs)

Particulars 31-03-2018 31-03-2017 01-04-2016

The company has not recognized any income as contingent rent

ii. Amounts recognised in the Statement to Profit & Loss- under Other Income

During the year ended 31 March 2018, property rentals of Rs 108.92 lakhs (31 March 2017: Rs. 94.68 
lakhs) have been included in other income (Note No. 27) in Statement of Profit & Loss as follows:

Income from Investment Property  108.92 94.68

(Rs in Lakhs)

Particulars
For the year

ended 
31-03-2018

For the year
ended 

31-03-2017

(b) Leases as Lessee

i. The Company has taken Government lands for lease (Operating lease) for the purpose of 
plantations and it's Corporate office premises. The lease periodfor the plantations is for twenty five 
years (rubber) and twenty years(pulpwood). Lease Rent on year on year basis is applicable as a 
percentage on the harvested production for rubber and Pulpwood sales at Seigniorage Rate till 
the end of lease period.

ii. GoK has leased the corporate office premises at a nominal value of Re 1. Such land has been 
treated as deemed government grant and has been fair valued as on the transition date. The fair 
value has been considered at rented value of the surrounding area of land and has been 
considered as "leasehold land". Such land has been amortised over the period of lease of 30 
years. Further, as such fair valuation is deemed govt. grant, deferred income has been considered 
against the same for which amortization is done over the period of grant i.e. lease period of 30 
years. Further as a portion of land has been given on rent to other agencies, segregation of 
leasehold land has been done to the extent of area let out and been disclosed under "Investment 
Property".
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iii. Future minimum lease payments

At 31 March, the future minimum lease payments to be made under non-cancellable operating leases 
are as follows:

Not later than one year 123.09  130.29  85.54 

Later than one year and not later than five years  444.67  443.72 433.21

Later than five years  693.13  817.18  957.97

(Rs in Lakhs)

Particulars 31-03-2018 31-03-2017 01-04-2016

iv. Amounts recognised in the Statement to Profit & Loss- under Other Expenses

Lease expense-Minimum lease payments  103.58 80.08

(Rs in Lakhs)

Particulars For the year
ended 

31-03-2018

For the year
ended 

31-03-2017
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16. Financial Instruments and Risk Management
16.1. Accounting classifications and fair values : 
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, 
including their levels in the fair value hierarchy.

I Financial assets measured at fair value - - - - - - - - --

II Financial assets not measured 
at fair value

A Trade receivables*  251.90 286.84 298.79

B Cash and cash equivalents*  15,013.86 14470.41 15266.50

C Other Bank Balances* 1.18

D Loans*:

(i) Advance to Employees  48.49 46.82 53.19

(ii) Advance to Suppliers  0.62 12.28 0.62

(iii) Other Advances  4.16 4.54 3.69

E Other Financial Assets

(i) Interest accrued on Loans/Deposits  119.45 112.40 131.18

(ii) Others - Deposits held more than
12 months  20.27 15.39 3.06

Other Investements

Invesement in Subsidiaries# 0 0.00

0.00 0.00  15,458.75 0.00 0.00 14948.67 0.00 0.00 15758.21
I Financial liabilities measured at 

fair value
A EMD & Security Deposits 220.98 265.98 207.35
B Deferred Income  0.08 4.11 10.89

0.00 0.00  221.06 0.00 0.00 270.09 0.00 0.00 218.24

II Financial liabilities not measured at
fair value

A Trade payables  127.53  186.90  127.88 

B Other Financial Liabilities

(i) Other Liabilities  784.55  844.25  666.14 

(ii) Dues to Government of
Karnataka - FDT  326.57  324.70  155.88 

(iii) Interest on lease rental payable  450.23  -    -   

(iv) Advance from GoK forJBIC Scheme  0.38  0.38  0.38 

(v) Employee Security Deposits  -    1.20  1.11 

0.00 0.00  1,689.26 0.00 0.00 1357.43 0.00 0.00 951.39

Particulars  As at 01.04.2016As at 31.03.2017As at 31.03.2018

"Fair 
value- 
Profit & 

Loss
(FVPL)"

"Fair 
value- 
Profit & 

Loss 
(FVPL)"

"Fair 
value- 
Profit & 

Loss 
(FVPL)"

"Fair 
value

-
FVOCI" 

"Fair 
value

-
FVOCI" 

"Fair 
value

-
FVOCI" 

Fair 
Value - 

Amortized 
cost 

Fair 
Value - 

Amortized 
cost 

Fair 
Value - 

Amortized 
cost 
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* The Company has not disclosed the fair values for financial instruments such as short-term trade 
receivables, because their carrying amounts are a reasonable approximation of fair value.

Note: Investments in subsidiary company Karnataka Pulpwood Limited  (KPL) has been accounted at 
Cost in line with option available under Ind AS 101.

Fair value hierarchy 

The hierarchy levels used for Fair value measurements of Financial instruments wherever applicable is 
given below:

Financial Assets and Liabilities measured 
at Fair value-recurring fair value 
measurements 

Financial Assets and Liabilities 

Financial Investments of FVPL - - - - - - - -

Financial Investments at FVOCI - Unquoted - - - - - - - -

Financial Assets and Liabilities which are
measured at Amortised Cost 

As at 31-03-2018 As at 31-03-2017 As at 01-04-2016

No separate Fair value is disclosed as the Carrying value of the Assets and Liabilities their Fair 
Value except in case of EMDs and Security Deposits, which have been valued Level 2 valuation technique. 

Level 1Level 1Level 2 Level 2 Level 2Level 3 Level 3 Level 3

Level 1 : Level 1 hierarchy includes Financial instruments measured using quoted prices.

Level 2 : The fair value of Financial instruments that are not traded in an active market is determined 
using valuation techniques which maximize the use of observable market data and rely as little as 
possible on entity specific estimates.

Level 3 : If one or more of the significant inputs is not based on observable market data, the instrument is 
included in Level 3. This is the case of unlisted equity shares.

16.2. Risk Management

The Group recognises that effective risk management is crucial to its continued profitability and the long-
term sustainability. The group’s activities are exposed to a variety of financial risks namely market risk, 
credit risk, liquidity risk, operational risk and legal risk.
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Risk Management / Mitigation procedure

In case of rubber products, the prices 
are fixed based on the prices quoted 
by the Rubber Board.

In case of pulpwood, the prices are 
driven by the online tendering 
process.

Credit risk is the risk of financial loss to 
the company if a customer or 
counterparty to a financial instrument 
fa i ls  to  meet  i ts  contractual  
obligations. The Group has a policy of 
collection of advance to the extent of 
90%-100% of the sale value. 

The portfolio of the group consist only 
investments in bank term-deposits.

The company has strong internal 
control system and regular internal 
audits have been conducted by 
external agencies.

The Group enters into Contracts / 
Business dealings after due-vetting of 
Contracts / Deeds by robust in-house 
legal departments and, if so, required 
by obtaining the legal opinions from 
external legal experts.

Market rate risk on the 
products

Trade receivables

Cash and cash equivalents and 
other financial assets

Mismanagement, frauds

Extraction & Transportation 
contracts.

Market Risk

Credit Risk

Liquidity Risk

Operational Risk

Legal Risk

Exposure

Further, the Parent company has Risk Management procedure which is based on three components 
Business Risk Assessment, Operational Controls Assessment and Policy Compliance processes. Major 
risks identified by the businesses and functions are systematically addressed through mitigating actions 
on a continuing basis. The Parent Company has set up a process to monitor the risks and their mitigating 
actions and the key risks are discussed with the management periodically.

The Parent Company’s internal control systems are commensurate with the nature of its business and 
the size and complexity of its operations. These are routinely tested by the Internal Auditors and cover all 
offices, factories and key business areas. Significant audit observations and follow up actions thereon 
are reported to the Management. The Management reviews adequacy and effectiveness of the group’s 
internal control environment and monitors the implementation of audit recommendations, including 
those relating to strengthening of the Group’s risk management policies and systems.
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1 Interest on ways and means loan on Rubber
Plantations claimed by Govt. of Karnataka.

2 Irregular Transfer of Revenue (Euc) Claimed
by Forest Department.

3 Claims against the Company not
acknowledged as debts.  4.23 

4 Claim from Regional Provident Fund
Commissioner Mangalore.  9.59  9.59  9.59 

5 Claims made by the employees related to
various litigations.  0.57  0.57  0.57 

6 Bonus payable in respect of 1995-96

7 Income Tax (for non-filing of returns since inception)

 10.16  10.17  14.40 

(Rs in Lakhs)

Particulars
As at 31st 

March 2018
Rs.

As at 31st 
March 2017

Rs.

As at 31st 
March 2016

Rs.

* The above have not been provided in the book as the Company has disputed the claims and have not 
been quantified/quantifiable.

During the year, the Subsidiary company received a Government order GO No. FEE 61 FPC 2012 dated 
01.09.2017 from Government of Karnataka for conversion of Rs 11.96 crores being accrued interest on 
advance for Share Capital for the period between 31.03.2001 to 27.06.2005 into Equity Share Capital. 
The company has not provided the interest in the books and has appealed for waiver of such interest to 
the Government of Karnataka.

As against the claim of Rs.13.75 lakh under section 7A of the E.P.F. Act by the Regional Provident Fund 
Commissioner, Mangalore, the Corporation has paid Rs. 4.16 lakh under protest as per Orders of Court 
dated 24.10.1991.  Subsequently the Court has directed the Provident Fund Authorities tore-calculate 
the liability.  Pending final orders of the Provident Fund Authorities, the amount so deposited is continued 
to be shown as such and the balance   Rs. 9.59 Lakh is shown under Contingent liabilities.

Disputed Liabilities:

i) Appeals for Tax Refund Claims for the Assessment year 2004-05 was made against the order of the 
Tribunal of Rs.12,14,165/- before High Court. The refund claim for the Assessment year 2003-04 is 
pending before High Court against the order of Tribunal filed by the Income Tax Department.

ii) A Demand notice was issued for the Assessment year 2008-09 for Rs.81,45,071/-. The Corporation 
has paid a sum of Rs. 28,32,000/- after adjusting Income tax refund receivable of Rs. 42,18,573/- as on 
date. The order has been partially allowed by the Commissioner of Income Tax and the Company has 
submitted the required details as requested by the Assessing Officer.

iii) A Demand notice was issued for the Assessment year 2009-10 for Rs.2,09,49,288/-. The 
Corporation has filed an appeal with Commissioner of Income Tax against the same and has also paid a 
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sum of Rs.1,00,00,000/- and refund for the Assessment year 2006-07 of Rs.7,59,857/- and for the 
Assessment year 2007-08 of Rs.67,60,944/- have been adjusted against the liability as on date. The 
order has been partially allowed by the Commissioner of Income Tax and the Company has submitted 
the required details as requested by the Assessing Officer.

iv) A Demand notice u/s 143(3) of Income Tax Act 1961, was issued for the Assessment year 2010-11 
for Rs.1,90,40,000/- by Deputy Commissioner of Income Tax. The order has been partially allowed by the 
Commissioner of Income Tax and the Company has submitted the required details as requested by the 
Assessing Officer.

v) A Demand notice u/s 143(3) of Income Tax Act 1961, was issued for the Assessment year 2011-12 
for Rs.1,62,82,644/- by Deputy Commissioner of Income Tax. The order has been partially allowed by the 
Commissioner of Income Tax and the Company has submitted the required details as requested by the 
Assessing Officer.

vi) An assessment order under section 143(3) of Income Tax Act, 1961 was issued for the Assessment 
Year 2012-13 for a demand of  Rs.56,24,100/- by The Deputy Commissioner of Income Tax after 
adjustment of refund paid by the Department of Rs. 70,25,216/-. However, no refund was received by the 
Company on the same. The appeal before the Commissioner of Income Tax has been dismissed and the 
company has preferred an appeal before ITAT.

vii) An assessment order under section 143(3) of Income Tax Act, 1961 was issued for the Assessment 
Year 2013-14 for a demand of Rs.6,50,67,162/- by The Deputy Commissioner of Income Tax. The 
Company has paid Rs.97,60,074/- against the same and preferred an appeal against the order. 

viii) An assessment order under section 143(3) of income tax, 1961 was issued for the Assessment 
Year 2014-15 for a demand of Rs.3,26,20,672/- by The Assistant Commissioner of Income Tax. the 
Company has filed an appeal against the order. 

ix) An assessment order under section 143(3) of income tax, 1961 was issued for the Assessment 
Year 2015-16 for a demand of Rs.2,10,71,790/- by The Deputy Commissioner of Income Tax. The 
Company has paid Rs.42,14,360/- and preferred an appeal against the order.

x) Order u/s 9(2) of CST Act 1956 for the tax period 2012-13 was issued by Deputy Commissioner of 
commercial tax (audit) demanding Rs. 3,78,566/- (including interest). The company has filed an appeal, 
which is pending before the Joint Commissioner of commercial tax (appeal)-1. 

NIL

(Rs in Lakhs)

ParticularsSl.
No.

As at
31-03-2018

As at
31-03-2017

As at
01-04-2016
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18. First Time Adoption Notes

18.1 Explanation of transition to Ind AS

As stated in Note 33(I)(1.1), these are the Company’s first consolidated financial statements prepared in 
accordance with Ind AS. For the year ended 31 March 2018, the company had prepared its consolidated 
financial statements in accordance with Companies (Accounting Standards) Rules, 2006, notified under 
Section 133 of the Act and other relevant provisions of the Act (‘previous GAAP’).

The accounting policies set out in Note 36(I) have been applied in preparing these consolidated financial 
statements for the year ended 31 March 2018 including the comparative information for the year ended 
31 March 2017 and the opening Ind AS balance sheet on the date of transition i.e. 1 April 2016.

In preparing its Ind AS balance sheet as at 1 April 2016 and in presenting the comparative information for 
the year ended 31  March  2017,  the  Company  has  adjusted  amounts  reported  previously  in 
consolidated  financial  statements  prepared  in  accordance with previous GAAP. This note explains the 
principal adjustments made by the Company in restating its financial statements prepared in 
accordance with previous GAAP, and how the transition from previous GAAP to Ind AS has affected the 
Company’s financial position, financial performance and cash flows.

Optional exemptions availed and mandatory exceptions

In preparing these consolidated financial statements, the Company has applied the below mentioned 
optional exemptions and mandatory exceptions.

18.1.1  Optional exemptions availed

a. Property plant and equipment, intangible assets and investment properties

As per Ind AS 101 an entity may elect to:

i.    measure an item of property, plant and equipment at the date of transition at its fair value and use that 
fair value as its deemed cost at that date

ii. use a previous GAAP revaluation of an item of property, plant and equipment at or before the date of 
transition as deemed cost at the date of the revaluation, provided the revaluation was, at the date of the 
revaluation, broadly comparable to:

a.   fair value;

b.  or cost or depreciated cost under Ind AS adjusted to reflect, for example, changes in a general or 
specific price index.

The elections under (i) and (ii) above are also available for intangible assets that meets the recognition 
criteria in Ind AS 38, Intangible Assets, (including reliable measurement of original cost); and criteria in 
Ind AS 38 for revaluation (including the existence of an active market).

iii.  use carrying values of property, plant and equipment, intangible assets and investment properties as 
on the date of transition to Ind AS (which are measured in accordance with previous GAAP and after 
making adjustments relating to decommissioning liabilities prescribed under Ind AS 101).

As permitted by Ind AS 101, the Company has elected to continue with the carrying values under 
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previous GAAP for all the items of property, plant and equipment. The same election has been made in 
respect of investment property also. The carrying values of property, plant and equipment as aforesaid 
are after making adjustments relating to decommissioning liabilities.

b. Determining whether an arrangement contains a lease

Ind AS 101 includes an optional exemption that permits an entity to apply the relevant requirements in 
Appendix C of Ind AS 17 for determining whether an arrangement existing at the date of transition 
contains a lease by considering the facts and circumstances existing at the date of transition (rather than 
at the inception of the arrangement).

The Company has elected to avail of the above exemption.

c. Designation of previously recognized financial instruments

Ind AS 101 permits an entity to designate particular equity investments (other than equity investments in 
subsidiaries, associates and joint arrangements) as at fair value through other comprehensive income 
(FVOCI) based on facts and circumstances at the date of transition to Ind AS (rather than at initial 
recognition). Other equity investments are classified at fair value through profit or loss (FVTPL). The 
Company has opted to avail this exemption to designate investments in quoted equity shares as FVOCI 
on the date of transition.

d. Decommissioning liabilities included in the cost of property, plant and equipment

Ind AS 101 permits an entity not to comply with the requirements for changes in decommissioning 
liabilities that occurred before the date of transition to Ind ASs. The entity shall:

i.     measure the liability as at the date of transition to Ind ASs in accordance with Ind AS 37;

ii.     to the extent that the liability is within the scope of Appendix A of Ind AS 16, estimate the amount that 
would have been included in the cost of the related asset when the liability first arose, by discounting the 
liability to that date using its best estimate of the historical risk-adjusted discount rate(s) that would have 
applied for that liability over the intervening period; and

iii.    calculate the accumulated depreciation on that amount, as at the date of transition to Ind ASs, on the 
basis of the current estimate of the useful life of the asset, using the depreciation policy adopted by the 
entity in accordance with Ind ASs.

The Company has elected to avail the above exemption.

e. Investments in Subsidiaries and Associates 

Ind AS 101 permits an entity to measure its investments in Subsidiaries & Associates at cost in 
accordance with IndAS 27 (Separate Financial Statements). Accordingly, the Company has measured 
investments in subsidiaries and Associate at cost.

18.1.2 Mandatory exceptions

a. Estimates

As per Ind AS 101, an entity’s estimates in accordance with Ind AS at the date of transition to Ind AS at the 
end of the comparative period presented in the entity’s first Ind AS financial statements, as the case may 
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be, should be consistent with estimates made for the same date in accordance with the previous GAAP 
unless there is objective evidence that those estimates were in error. However, the estimates should be 
adjusted to reflect any differences in accounting policies.

As per Ind AS 101, where application of Ind AS requires an entity to make certain estimates that were not 
required under previous GAAP, those estimates should be made to reflect conditions that existed at the 
date of transition (for preparing opening Ind AS balance sheet) or at the end of the comparative period 
(for presenting comparative information as per Ind AS).

The Company’s estimates under Ind AS are consistent with the above requirement. Key estimates 
considered in preparation of the financial statements that were not required under the previous GAAP 
are listed below:

•      Fair valuation of financial instruments carried at FVTPL and/ or FVOCI.

•      Fair valuation of biological assets measured at fair value less cost to sell.

•      Impairment of financial assets based on the expected credit loss model.

•     Determination of the discounted value for financial instruments carried at amortized cost.

•      Discounted value of liability for decommissioning costs.

b. Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and 
circumstances existing as on the date of transition. Further, the standard permits measurement of 
financial assets accounted at amortized cost based on facts and circumstances existing at the date of 
transition if retrospective application is impracticable.

Accordingly, the Company has determined the classification of financial assets based on facts and 
circumstances that exist on the date of transition. Measurement of the financial assets accounted at 
amortized cost has been done retrospectively except where the same is impracticable.
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a. Reconciliation of total comprehensive income for the year ended 31-March -2018

Particulars

I REVENUE FROM OPERATIONS  9,193.30  -    9,193.30  6,265.88  6,265.88 

II OTHER INCOME  1,124.19  -    1,124.19  1,261.91  -    1,261.91 

III TOTAL REVENUE  (I + II)  10,317.48  -    10,317.48  7,527.79  -    7,527.79 

IV EXPENSES

Operating Expenses  2,208.23  -    2,208.23  1,374.84  1,374.84 

Changes in inventories of finished goods,
work-in-progress & Stock-in-Trade  137.67  -    137.67  (59.34)  -    (59.34)

Decrease / Increase in Fair value of assets  (969.17)  (969.17)  (867.69)  (867.69)

Employee Benefit Expense  4,118.91  39.97  4,158.87  4,712.33  (272.97)  4,439.35 

Depreciation & Amortization Expense  311.74  (5.41)  306.33  274.84  (1.33)  273.52 

Other Expenses  1,590.21  -    1,590.21  1,019.94  -    1,019.94 

TOTAL EXPENSES (IV)  8,366.76  (934.61)  7,432.15  7,322.61  (1,142.00)  6,180.61 

V PROFIT BEFORE EXCEPTIONAL ITEMS
AND TAX (III - IV)  1,950.72  934.61  2,885.33  205.18  1,142.00  1,347.17 

VI Exceptional Items

VII PROFIT BEFORE TAX (V - VI)  1,950.72  934.61  2,885.33  205.18  1,142.00  1,347.17 

VIII TAX EXPENSE  -    -    -   

Current Tax  210.00  -    210.00  211.19  211.19 

MAT credit entitlement  (91.12)  (91.12)

Excess provsion of tax for AY 17-18  (32.16)  (32.16)

Deferred Tax Expenses  217.20  -    217.20 

IX PROFIT / (LOSS) FOR THE PERIOD  (VIII -VII)  1,646.80  934.61  2,581.41  (6.01)  1,142.00  1,135.98 

X OTHER COMPREHENSIVE INCOME  -    -    -   

A (i) Items that will not be reclassified to Profit or Loss  -    -    -   

Defined Benefit actuarial gains / (losses)  39.97  39.97  (583.17)  (583.17)

(ii) Income tax on A  -    -   

B (i) Items that will be reclassified to Profit or Loss  -    -    -   

(ii) Income tax on B  -    -    -   

 -    39.97  39.97  -    (583.17)  (583.17)

XI TOTAL COMPREHENSIVE INCOME (IX+ X)  1,646.80  974.58  2,621.38  (6.01)  558.83  552.82 

Previous 
GAAP*  

31-Mar-2018

Adjustment 
on 

transition 
to Ind AS

IND AS 
 31-Mar-

2018

IND AS 
 31-Mar-

2017

Previous 
GAAP*  

31-Mar-2017

Adjustment 
on 

transition 
to Ind AS

* Previous GAAP figures have been reclassified to conform to IND AS presentation requirements for the 
purpose of the note.
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b. Impact of Ind AS adoption on Cash Flow Statement for the year ended 31 March 2017

C. Reconciliation of total equity as at 31 March 2018, 31 March 2017 and 1 April 2016

Net Cash flow from Operating activities  2,852.93  (2,186.06)  666.87  242.16  (1,755.53)  (1,513.38)

Net Cash flow from Investing activities  -    (123.42)  (123.42)  (1,027.09)  1,743.19  716.10 

Net Cash flow from Financing activities  -    -    -    -    -    -   

Net Increase / (Decrease) in cash and
cash equivalents  2,852.93  (2,309.48)  543.45  (784.93)  (12.34)  (797.27)

Cash and cash equivalents as at 1
April 2017 and  1 April 2016  14,485.81  (15.40)  14,470.41  15,270.74  (3.06)  15,267.68 

Cash and cash equivalents as at
31 March 2018 and  31 March 2017  17,338.74  (2,324.88)  15,013.86  14,485.81 (15.40)  14,470.41 

Particulars 
 2017-2018 

 Previous
GAAP 

 Previous
GAAP Ind AS Ind AS"Ind AS

Adjustment"
"Ind AS

Adjustment"

 2016-2017

(Rs in Lakhs)

Total Equity (Shareholders funds) as per Previous
GAAP  27,913.90  27,043.89  26,845.71 

Adjustments for Govt. Grants  (2,657.90)  (1,907.58)  (1,703.40)

Adjustments for provisions  70.66  (1,014.20)  (704.01)

Adjustments for inventory  (0.11)  (0.11)  (0.11)

Adjustment of Biological assets  2,717.40  1,305.84 442.38

Adjustment for reinstatement of Teak amortization  55.86  50.45  45.04 

Adjustments for Investment in Subsidiary  -    -   0

Adjustments of fair valuation of Security Deposits  0.01  0.16 0

Adjustments of fair valuation of Non current
assets held for Sale  134.77  134.77 134.77

Tax adjustment on these changes 

Total Equity (Shareholders funds) as per Ind AS  28,234.58  25,613.22  25,060.39 

(Rs in Lakhs)

Particulars  31 March
2018 

 31 March
2017

1 April
2016
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d. Reconciliation of Total Comprehensive Income for the year ended 31 March 2018

B. Re-measurement of defined benefit liability

Under  Ind  AS,  re-measurement  of  defined  benefit  liability  are  recognized  under  other  
comprehensive  income.  However, the company had not provided the unfunded gratuity liability and 
hence, under previous GAAP, there was a short provision on account of the same. The impact on the total 
comprehensive income and total equity as on 1 April 2016 and  as on 31 March 2017 has been Rs 704.01 
lakhs and Rs 320.20 lakhs respectively.

C. Investment property

(i) Based on Ind AS 40, the company has fair valued leasehold land with a lease term of 30 years and 
let out portion of Corporate Office land to investment property. Under the previous GAAP, this was 
disclosed as a part of property, plant and equipment at a nominal value of Re 1.

(ii) The let out portion of Corporate Office building was earlier disclosed as a part of property, plant 
and equipment. The same has been fair valued and reclassified to investment property.

(iii) The Company vide Govt Order issued by GoK has leased an area of 55.90 ha of tea plantations on 
license to a private planter. The license period for tea plantation is given for a period of fifteen years from 
2008-09. Under the previous GAAP, this was disclosed as a part of property, plant and equipment

D. Reclassification from PPE to Investment property 

Proft After Tax as per previous GAAP  1,646.80  (6.01)

Adjustments for provisions  -    (310.19)

Adjustment of Biological assets  969.18  863.45 

Adjustment for reinstatement of Teak amortization  5.41  5.41 

Adjustments of fair valuation of Security Deposits  (0.01)  0.16 

Tax adjustment on these changes  -    -   

Total Comprehensive Income as per Ind AS  2,621.38  552.82 

(Rs in Lakhs)

Particulars
 As at 

31.03.2018 
 As at 

31.03.2017

(Rs. in lakhs)

Particulars 31.03.2018 

4604.22 4176.53 3713.87

63.52 66.41 69.30

31.03.2017 01.04.2016

Balance sheet

Property, plant and equipment

Investment property
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E. Biological assets other than bearer plants :
(i) Under Ind AS 41, Agriculture, biological assets are measured at fair value less costs to sell. Under 
previous GAAP biological assets were measured at cost.

(ii) Based on Ind AS 41, teak plantations have been considered as Biological Assets and have been 
valued at cost owing to its long life cycle. Under the previous GAAP, this was disclosed as a part of 
property, plant and equipment and had been amortized.The impact on the total comprehensive income 
and total equity as on 1 April 2016 and as on 31 March 2017 has increased by Rs 45.04 lakhs and Rs 
50.04 lakhs respectively. Other pulpwood plantations such as Acacia, Eucalyptus, Subabaletc have 
been valued at fair value less cost to sell. The fair value measurements for the standing crops have been 
categorized as Level 3 fair values based on the inputs to the valuation techniques used.

F. Other Comprehensive Income :
Under Ind AS, All items of income and expense recognized in a period should be included in profit and 
loss account, unless a standard requires or permits otherwise. Items of income and expenses that are 
not recognized in profit or loss but are shown in the profit or loss as “other comprehensive income” 
includes re-measurements of define benefit plan.  This concept of other comprehensive did not exist 
under previous GAAP. Accordingly, actuarial losses on account of remeasurement of employee benefits 
have been considered.

G. Fair Valuation of Security Deposits :
As per Ind AS 113, Security Deposits obtained from third parties have been fair valued at a discount rate 
of 8%.

H. Non-current assets held for sale :
Non-current assets held for sale comprise of Biological assets held for disposal which have been 
recognised as ready to cut and have been valued at fair value less cost to sell.

I. Taxes on Income
Agricultural Income tax : Agricultural Income tax is abolished with effect from 1st April, 2016.

Income tax : The Provision for Income Tax as a charge under the Income Tax Act, 1961, as per Rule 7(A) 
of the Income Tax Rules, for the Rubber Plantations income is accordingly accounted.  Non-Agricultural 
Income such as Rent, Interest and other miscellaneous revenues are subjected to the Income Tax and 
Income Tax is computed on these incomes as per the relevant provisions of the Income Tax Act.

Deferred tax : The company has income from both agriculture & Non agriculture category, hence the 
deferred tax is considered only in case of taxable portion under income tax in respect of Rubber Division 
and all other division’s income is agricultural income. Accordingly deferred tax is computed only with 
respect to timing differences in case of rubber division to the extent of 35% of the total income of rubber 
division. The same is as per Rule 7A(1).

J. Prior period error and omissions : As required under Ind AS, if errors and omissions relating to 
prior period are material they have to be adjusted by restating the Opening balances of Assets, Liabilities 
and equity for the earliest prior period presented. However, prior period expenditure of Rs 3.83 and Rs 
173.94 lakhs reported for the year 2015-16 and 2016-17 under previous GAAP doesnot pertain to prior 
period expenditure on account of error or omission and has not been adjusted against Opening reserves 
as on 1 April 2016.
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K. Retained Earnings :
Retained Earnings as on 1 April 2016 and as on 31 March 2017 has been adjusted consequent to 
adjustments as explained.

L. Impact on Cash Flow :
There has been no significant reconciliation items between cash flows prepared under previous GAAP 
and those under Ind AS except an amount of Cash flow has decreased by Rs 12.33 lakhsfor the FY 2016-
17 on transition to Ind AS.Reclassification of interest income and rental income from operating activities 
to investing activities has been done.

M. Impact on the group’s financial statement on transition to Ind AS 
There is no impact on the group’s financial statement on transition to Ind AS on account of subsidiary. 

N. Corporate Social Responsibility :
As per Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (“CSR”) committee 
has been formed by the Company. The primary function of the Committee is to assist the Board of 
Directors in formulating a CSR Policy and review the implementation and progress of the same from time 
to time. The CSR Policy focuses on promoting the health and education especially of girl child/women. 
The expenses incurred towards CSR activities are charged to the statement of profit and loss and is 
disclosed under other expenses. 

a. Gross amount required to be to be spent by the company during the year: Rs. 61.36 Lakhs.

b. Amount spent during the year on:

(Rs. in lakhs)

ParticularsSl 
No.

In Cash

84.56 84.56

-

-

- -

Yet to be paid 
in cash

Total

Construction/acquisition of 
any asset

On purposes other than 
(1) above

1

2

Signed pursuant to section 134(1) of the Companies Act, 2013
For and on behalf of Board

Sd/-

(Sanjai Mohan)
Managing Director

Sd/-

(Vijay Kumar Gogi)
Director

As per our Report attached
for MURALI & VENKAT

Chartered Accountants, (FRN. 002162S)
Sd/-

(K VENKATESH)
Partner, M.No. 028348

Place : Bangalore
Date  : 11-9-2018

Place : Bangalore
Date  : 14-9-2018

Sd/-

(Harisha A)
I/C FM & Chief Accounts Officer

KFDC

406



I
R

U
B

B
E

R

1
C

en
ex

 (
in

 D
R

C
 K

gs
)

 1
60

,9
81

 
 2

,0
88

,1
00

 
 2

,2
49

,0
81

 
 2

,0
76

,6
93

 
 1

72
,3

88
 

 2
1,

42
4,

77
8 

 (
21

8,
59

9)
 (

2,
04

0,
49

2)
 (

2,
25

9,
09

1)
 (

2,
09

8,
11

0)
 (

16
0,

98
1)

 (
22

,7
40

,9
74

)

2
IS

N
R

 &
 O

th
er

 R
ub

be
r 

(in
 D

R
C

 K
gs

)
 4

83
,4

33
 

 8
73

,3
41

 
 1

,3
56

,7
74

 
 9

40
,9

70
 

 4
15

,8
04

 
 3

1,
99

7,
66

6 
 (

38
9,

04
1)

 (
92

5,
89

2)
 (

1,
31

4,
93

3)
 (

83
1,

50
0)

 (
48

3,
43

3)
 (

42
,5

74
,5

35
)

3
A

m
m

on
ia

te
d 

F
ie

ld
 L

at
ex

 (
in

 D
R

C
 K

gs
)

 2
2,

31
8 

 (
12

,6
73

)
 9

,6
44

 
 -

   
 9

,6
44

 
 1

,0
54

,9
04

 
 (

11
,5

68
)

 (
10

,7
50

)
 (

22
,3

18
)

 -
   

 (
22

,3
18

)
 (

2,
92

9,
21

1)

II
P

LA
N

TA
T

IO
N

S
-S

TA
N

D
IN

G
 C

R
O

P
S

4
E

uc
al

yp
tu

s 
/ A

ca
ci

a 
w

oo
d 

(in
 M

Ts
)

 8
7,

88
9 

 8
7,

88
9 

 8
7,

88
9 

 -
   

 -
   

 -
   

 (
51

,7
02

)
 (

51
,7

02
)

 (
51

,7
02

)
 -

   
 -

   

5
E

uc
al

yp
tu

s 
po

le
s 

&
 S

tu
m

ps
 / 

Ti
m

be
r

 -
   

 8
,0

95
 

 8
,0

95
 

 8
,0

95
 

 -
   

 -
   

 -
   

 -
   

 -
   

 -
   

 -
   

 -
   

6
E

uc
al

yp
tu

s 
O

il 
/ l

ea
ve

s 
(in

 K
gs

)
 -

   
 9

5,
00

0 
 9

5,
00

0 
 9

5,
00

0 
 -

   
 -

   
 -

   
 (

9,
20

0)
 (

9,
20

0)
 (

9,
20

0)
 -

   
 -

   

7
S

al
e 

of
 T

om
at

o 
S

tic
ks

 (
N

o'
s)

 -
   

 4
06

,4
82

 
 4

06
,4

82
 

 4
06

,4
82

 
 -

   
 -

   
 -

   
 (

13
0,

98
5)

 (
13

0,
98

5)
 (

13
0,

98
5)

 -
   

 -
   

8
S

al
e 

of
 R

ub
be

r T
re

es
  (

N
o'

s)
 -

   
 5

5,
26

1 
 5

5,
26

1 
 5

5,
26

1 
 -

   
 -

   
 -

   
 (

2,
97

7)
 (

2,
97

7)
 (

2,
97

7)
 -

   
 -

   

9
S

al
e 

of
 F

ire
 W

oo
d 

(C
um

)
 -

   
 2

,1
33

 
 2

,1
33

 
 2

,1
33

 
 -

   
 -

   
 -

   
 (

91
7)

 (
91

7)
 (

91
7)

 -
   

 -
   

10
S

al
e 

of
 B

am
bo

o 
(N

o'
s)

 -
   

 1
46

,0
16

 
 1

46
,0

16
 

 1
46

,0
16

 
 -

   
 -

   
 -

   
 (

93
,8

77
)

 (
93

,8
77

)
 (

93
,8

77
)

 -
   

 -
   

11
S

al
e 

of
 T

am
ar

in
d/

C
as

he
w

 (
K

gs
)

 -
   

 2
0,

24
6 

 2
0,

24
6 

 2
0,

24
6 

 -
   

 -
   

 -
   

 (
56

,7
94

)
 (

56
,7

94
)

 (
56

,7
94

)
 -

   
 -

   

T
O

T
A

L
5,

44
,7

7,
34

8 

T
O

T
A

L
(6

,8
2,

44
,7

20
)

S
l. 

N
o

.
P

ro
d

uc
ts

O
p

en
in

g
 S

to
ck

Q
ua

nt
ity

Q
ua

nt
ity

Ad
d.

 A
dd

iti
on

s
du

rin
g 

th
e 

ye
ar

Yi
el

d 
/ P

ro
du

ct
io

n

To
ta

l
S

al
es

 

Q
ua

nt
ity

C
lo

si
ng

 S
to

ck Va
lu

e 
`

1
) 

  
F

ig
u
re

s 
in

 b
ra

ck
e
ts

 p
e
rt

a
in

s 
to

 f
ig

u
re

s 
o
f 

p
re

vi
o
u
s 

ye
a
r.

2
) 

  
In

 v
ie

w
 o

f 
th

e
 p

ra
ct

ic
a
l d

iff
ic

u
lti

e
s
 in

 a
rr

iv
in

g
 a

t 
th

e
 q

u
a
n
tit

a
tiv

e
 d

e
ta

ils
 o

f 
st

a
n
d
in

g
 P

la
n
ta

tio
n
s 

in
ve

n
to

ry
 in

 v
a
lu

e
s 

o
n
ly

 a
re

 d
is

cl
o
se

d
.

407

QU
AN

TI
TA

TI
VE

 IN
FO

RM
AT

IO
N 

RE
GA

RD
IN

G 
OP

EN
IN

G 
ST

OC
K,

 Y
IE

LD
 / 

PR
OD

UC
TI

ON
 / 

SA
LE

S 
AN

D 
CL

OS
IN

G 
ST

OC
K 

FO
R 

TH
E 

YE
AR

 E
ND

ED
 3

1.
03

.2
01

8
KFDC








	Kannada 1
	Kannada Accounts 2
	Kannada 3
	Annual Report English

