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JROF 3T BRSNCD e.-oapse@) elelecty
BONSRTY

WRWOF — 5. TONE 1IY INONTNED
31 Sess 2018 SQBTO3

SR3 LPBIH TR

NWTNALD 2018 2017
&a%d X0ONT 212,136.00 152,536.00
QBT [IVONBNRL — mg)o@ 254,400.00 110,780.00
IOONT 93T 171,200.00 826,052.00
m%m%@%mﬁ OONT 400,300,568.00 231,527,714.00
WEIOONST TNONT 1,997.810.00 1,997.810.00
m@j@es RINONT 98.,991,300.00 114,278.,595.00
TOOND 333_39 RWNONTNE WOS:H» écb& 501,927,414.00 348,893.,487.00
WRWOF — 6 VST TOMTT
31 oess 2018 SQRFO3 RRT HOTE0H TRTRONNTY
NWON 2018 2017

BRSATINRY  PRR STRRTDS0IRNRLTNTOE
P3N (TOEN BB B[Ip00)

517,220,000.00

1,034,440,420.00

SOINTT T RR0X POORLD [0S

502,500.00

502,500.00

eﬁofmizﬁo ONRCFR FOLTN

6,761,320.00

ORM TRLRSDSOTTVNLICTINTTY) T -0
20%T,

17,698,252.00

16,421,920.00

ORN DARTVSTNLCTNN)T- 93T
QRN

18,712,579.00

14,212,861.00

FOONFRN WOSF—TRRINMLICTONVZH)T

2,307,489,956.00

2,281,656,660.00

AT B3~ THH NPT

350,020.90

215,448.00

3T TOMTT B0STH é@a&

2,861,973,307.90

3,354,211,129.00
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JROF 3T BRSNCD e.-oapse@) elelecty
BONSRTY

OFWOF — 7 IR By méoéa
31 S 2018 B VTP

RRT POTEeoH TRTRONNTY

QFTND

2018

2017

TOBYCD 3e3eONYYTT INTD

20,777.00

159,328.00

£R03IYIVET IR

5,154,058,001.04

3,066,932,829.50

Fow0 (LRETITR) 287

81,208,522.00

135,341,098.00

LROBPNTIVT DT /9TH BeRBNED

927,228,805.00

DO /0[H BeRBNY e TOTRONTE WG

59,404.,816.00

SHTh T3 OB — WoIT S

5,235,287,300.04

4,189,066,876.50

WRWOG — 8 V3T WO WANW
31 Sese 2018 B ¥ToP

RRT POTEoH TRTRONNTY

QWO 2018 2017

BRANST Tonw YBTTTY YedTOE BeREBNR:

BR3ADTTIITOT Bea3ed 1,182,657.00 1,182,657.00
RT3 Bewsed 68,942.00 92,942.00
BOREB BB BI00NILIHT Bewe 30,000.00 32,250.00
3.8.08°. @RI 9.845,701.87 6,739,659.53
BeReD B Bedpeen ICWoIBMNS 3eesed 141,000.00 141,000.00
BT 3e3ed 27,300.00 27,300.00
ARG Beed 26,250.00

T0,03VCNNRFY TRLRRRELD TodER0BTVFT - 5,520,350.00
B3I WO AN — WO v, 11,321,850.87 13,736,158.53

ORWOF — 9 W z:a:awganeéo
31 S 2018 SO

aﬁ.rag PO TRTPONNTY

DRT 3e8 2018 2017
REROVEMN 208 QR TOOTRTI:
TOTOMOONE eSS Toeoned mgﬁ 3on d)@’% 4,620,229.00 | 28,280,767.00
TPOIHES 3on
TOTOMOONETT TOWORATOZ =TT00d 30R 5,771,969.00 | 6,542,822.00
(epld et 9.316,636.00 | 7,289,019.00
FONF BT IX° 3,286.,199.00 | 6.551,064.00

Iriss SRURt0 WPFH Hore, Bonded: | SgRodncgme FoR — 31t SweFE 2018




AT 468,795.00 973,999.00
TIRRENW - AWOD 851,037.00 | 653,957.00
Wi, - R 24,314,865.00 | 50,291,628.00

Bemedned — meRwesd

[NV 308 BeSed mew

15,021,255.00

15,714,500.00

XPTO PTTo Beed

269,308,906.00

305,250,638.00

tRRNR 3ew3ed (FIT S[NONR)

1,946,243.00

2,036,213.00

R Bewmed 339,090.00 |  198,000.00
$TPo BeIe3 -  FOMBRAT, 1,477,750.00 | 1,357,750.00
233 Bemednisd 4,834,000.00 | 4.,834,000.00
B0BRT BIOAT BT 34,012,036.19 | 24.761,827.19
283 — 326,939,280.19 | 354,152,928.19
ETcTobn] 158

SRRYND - DTSBeDTOOT SREF ¢ 12 1,200,000.00 |  577.980.00
Rewo 301 — 208 8 /T0E AT 668,441.00 | 2,013,048.00
RV VIT — DOTYOW [0SF 205,258.00 |  (1,470.00)
DT ONF — DOTRORT [0E3 197.742.00 | 2,462.00
BATE— ACFOVTORT 570,097.00

233 TOMTT —-|  75.466.00
283 — 2 2,841,538.00 | 2,667,486.00
DO TTNTWOND — WOIT 5, (D+W+2) 354,095,683.19 | 407,112,042.19

RWOR — 10 crau:}d HROTIONNLD
31 Sess 2018 S ko3

SR LHoTeeodH TRTRONNTY

353
2 s8R 2018 2017
»)O&%
L |25ronos ayod wwhms: 212,400,000.00 75,000,000.00
—-03p0e%S
— 03RCeRZe3T
) 212,477,031.00 244,195,000.00
2. %ac&(%e OT DI w@é TowEMON
SRTORALD 800.000.00 3,752.000.00
3. |WOoTmRY JROWOT B[RF D 4,009.691,534.00 2.530.575.185.00
L) TOwE  OROTIRND 4,222,968.565.00 | 2,778,522,185.00
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JROF 3T BRSNCD e.-oapse@) elelecty

L3ONLRT
OHWoF-11 833 acse)éﬁe;o
31 Seess 2018 3 ¥Zod RRT HOTE0H TRTRONNTY
33
) -
R8s, DEEOND 8 2018 2017
1|38 Im0e cdhnvos wmeen aZed 18 13,245,554.80 | 15,565,953.00
2 |233 Re3 N T F0B VPR 9 7,811,170.00 | 10,841,201.00
3 |ev9ze0d 03nY O W& 8 26,956,384.20 |  8,319,534.09
4 QT BeRedNY e/ TWIRRORIT -
VB - AROR/AFTITR. - 219,036.00
5 223 Beedne 3ees TBODSOT
[RBRAROBNT WR-BBRE AT ST (560,869.00) |  6,780,540.00
6 |9BERW DI HoRD ITRBNY 30008 432,630.00 465,435.00
T |20 R[ITOLNOT STOOD 1,014,184.00 |  4,958,292.00
8 |m@nR- w38 Qeenneos 18 5,431,718.00 2,735,649.00
VBT LB INY i [eg 54,330,772.00 | 49,885,640.09

ORWOGH—12 2200 DB e:scge?aases dagsneéo
31 Sess 2018 3Q w03

RRT HOTE0H TRTRONNTY

QTN

2018

2017

2O BOWE B 9IT TO3REITN

190,819,438.90

173,060,429.00

SBOTOTT WM
& 23

45,925,124.23

31,639,123.36

DOBING AWE T

12,531,554.00

11,357,302.00

TROLNRT FOTONE 5333} Ratcle) ﬁa;s;ﬂ@éo - 131,250.00
536@%2336% 355,533.00 4,799,278.00
23037 FOFEEDF FLWET JTFHE 4,686,926.00 8,457,369.00
WR0T MO0 FRRD - 1,273,558.00
VRFITRL DY 23LDTIBNGD - 2,092,920.00
BRE FOT BT MRI0L TR —TRIRT 77,031.00 395,000.00
TR QCIT® W E 120,750.00 259,000.00
méés@—@.za 2,551.00

TRRRE TOTB—0TA0E 1,550,000.00

93T WeBeIInH- T, BB FO PSEST, - 220,977.00

2200 WD BBV T BWNAY 28D, IR
2) ] & 23 ] )

256,068,908.13

233,686,206.36
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INOFT BRYNCO @apsa TOOTY WONLRTY
SN, 0T S, abéo moaé‘ tQ¢® 31-03-2018 303

31-03- 2018 go3 @oéaﬁ: é@a ez’ nez®
IR 20,777.00
WONYRT Wegon—2 106.00
30nERTd VT -Sezen—1 478.00
BoNRHRT VT —Nemn—4 5,766.00
WPMw VT—eToN 33.00
WO NVT—-NToN 37.00
2OTT PVT—LTN 31.00
TOWNT eegon 5.00
PO0WOT® GVT—0NLON 12,977.00
NON GOT—WTN 4.00
IR Dewon-1 592.00
HRAT Der—2 500.00
TRONBATY LVT—-QeTN 190.00
dRW™RN. TN 6.00
éwd.rm VT—TON 52.00

moas CVOTIOD

m&oae 3508 WoneRTy Feow,

4,926,085,745.60

8005~ DR0L (FBEF) 72052 BBREIRT WOOT

45,906,176.01

$0T—FITD moss 0. 14069 (wﬁﬁe )

75,992.,899.25

30T -8300 mosf 0. 18872 ( A=)

52,576,621.53

3eon—3R00 L0 FO. 6249 B.650° TBAL DCF.2.650°

152,749,550.72

3e03-3T00 .05 Te 74140 285,439.53
deon—3500 0% Je 74141 6.,816,128.77
3e003-3300 0% Je 74142 1,149,168.24
3eon—24500 0% Je 74143 47,328,766.69
300038300 .05 Je 74144 78,883.93
$0T—FITD watose Be 74145 197,808.12

3e0n—2500 0% Je 74146

16,285,540.79

3e003-3300 0% Je 74147

25,822,390.41

3e0n-4500 0% Je 74148

287,924.02

3e0n—3500 0% Je 74149

142,988,854.26

3e03-3300 0% B¢ 74152

39,305,493.94

3eon—z00 0% Je 74155

196,983,820.21

deom—3500 0% Je 74156

181,487,311.85

3e003-3300 0% J¢ 74158

156,778,628.18

3e0n—4500 0% Je 74159

171,503,165.34

30038300 0% Je 74161

46,973,349.33

3e0n-3500 0% Je 74162

8,121,163.31

3003, OF.2.40009/71927 (3098 ©RRH)

1,485,139,965.54
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00T F.2.160004/72028 (%zg)o@ ?3333 3RS 117,386,514.55
ORI D)
30T, FW 160005 Bongedd InTFE TO3-2 780,535.15

0T AW 160006 D INTY  IRITE TOI-2

111,140,912.84

3003, AT 160011 3ORERT) SRTE T03-3

77,675,788.54

30T FW 160012 IR InTE TOI-3

56,656,830.35

FCOT, TOTICE BT’ mpsevf%eb 170—-00030 /230030

1,162.00

3003, 2.8.0.0176927 ( QR0 & JTITR )

17,118,444.00

0T, TR0 688102 (DTEFATRX)

100,319,566.17

30T, DT R0 7183 (MROQTNT ) FYBRT DT IV TOZ-1

300,986,768.50

3003, T N0 88055 (ITFF) BONHRTLY VATV BOS-1

36,622,090.14

Q0BWR —192422

136,329,415.00

R.2.00.& B30 INT-28585

30,230,137.00

30T, DLRN0 30 233Teed —1008 IR =77870

65,103,280.00

30T, 230303068 230 RZALD —77948

16,073,438.00

0T AN BWROT X —81860

479,188.00

3003, MODTNT-933 IR — 77863

79,090,776.00

3e00, TAT 327 dInsh — 80825

2,069,342.00

$e0T3, T Y—-oT=oE— 77962

1,950,397.00

3003, 3T3TOTI88] FAL ~77979

6,050,153.00

300, 3R 843 IR 77986

14,905,746.00

$e0n 3RTE 337 IR 77993

12,634,570.00

60T, g Fooek 1329 IR -78013

97,353,186.00

geog, ?Ddbﬁ@ 4500 =DINgd -78006

222,577.00

3600, TOOWINT DY STV ¢TT 893 I
77887

35,868,403.00

30T, TodINT 1530 RIN —78020

42,982,093.00

$e0T ZoNT 1588 &Insd —78037

55,954,453.00

3000 AVFHINC DT TDOFAINT 762 TDIND
=77917

55,028,475.00

$e0T, AT 4500 DINE 78044

12,888,988.00

3003 &3-TRTEY, 457 IR 77894 7,289,774.00
30T, C3PTAO 302 ISR —78051 13,933,652.00
3003, 0POTOF BB WBeITO 759 SR -77924 2,429,597.00
3003, OPTTOIZT 860 IR — 77900 41,241,671.00
0.00.0. 39,2 NTF.0—-0BWD — 189033 508.384.00
2.00.0.55, - . AT .0 —208FeeF .05 0022 5,601,502.65
20.00.2.55,~FWF. AT .0 —20RFeTF .05 0056 2,987,041.14
2.90.0.5,-3 . DT .0 — 208§ 1REF — 0080 64,843,793.64
0.00.R.39,~BF.NF .0 — W0RFeLF 0% — 018 42,686,920.67
20.00.2.53,~FF AT .0 — 20RFET 07 — 0297 82,702,631.58
2.00.2.53,~ T . QT .0 — 20RFET 00T — 037 60,987,792.57
2.00.0.55,~-BUF.DF.Q — W0RFET .05 — 0389 66,219,117.21

20.00.0.55,~ AT .2 — 08T 07 — 0393

16,911,212.96

2.90.0.53~BW.OF .0 ~ 20RT .05 — 0413

14,140,190.79
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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR GEN-
ERAL OF INDIA ON THE ACCOUNTS OF THE KARNATAKA SLUM DEVELOP-
MENT BOARD, BANGALORE FOR THE YEAR ENDED 31 MARCH 2018

1. We have audited the attached Balance Sheet of Karnataka Slum Development Board, Bangalore
as at 31 March 2018 and the Income & Expenditure Account / Receipts & Payment Account
for the year ended on that date under Section 19(3) of the Comptroller and Auditor General’s
(Duties, Powers and Conditions of Service) Act, 1971 read with Section 41 of the Karnataka Slum
Areas (Improvement and Clearance) Act, 1973. The audit has been entrusted upto 2021-22. These
financial statements are the responsibility of the Board’s management. Our responsibility is to

express an opinion on these financial statements based on our audit.

2. .This Separate Audit Report contains the comments of the Comptroller and Auditor General of
India (CAG) on the accounting treatment only with regard to classification, conformity with the
best accounting practices, accounting standards and disclosure norms, etc. Audit observations on
financial transactions with regard to compliance with the Law, Rules and Regulations (Propriety
and Regularity) and efficiency-cum-performance aspects, etc., if any are reported through
Inspection Reports / CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with the auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements. An audit includes
examining on a test basis, evidences supporting the amounts and disclosure in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by the management, as well as evaluating the overall presentation of financial

statements. We believe that our audit provides a reasonable basis for our opinion.
4. Based on our audit, we report that:

i We have obtained all the information and explanations which, to the best of our knowledge

and belief, were necessary for the purpose of our audit.

ii The Balance Sheet and Income & Expenditure Account and Receipts & Payment Account dealt

with by this report have been drawn up in the format approved by the Board.

iii In our opinion, proper books of accounts and other relevant records have been maintained by

the Board in so far as it appears from our examination of such books.
iv We further report that :
COMMENTS ON ACCOUNTS
A BALANCE SHEET
(I) LIABILITIES

(a) Current Liabilities¥35.41 crore

Iorus devred WRRR Home, BORURD | SFROIRcFT =o0 — 31Ne FoeFr 2018 E




(i) The Board did not make provision for audit fees amounting to < 0.06 crore for the current year

resulting in understatement of liability and expenditure to that extent.

(ii) This is understated by * 7.66 lakh, due to non-inclusion of arrears of NPS contribution relating

to 4 employees.
(II) ASSETS
(a) Fixed assets: -3 37.99 crore

This is understated by I3.46 lakh due to non inclusion of fixed assets purchased during the

year.
(b) Sundry Debtors < 286.20 crore

This does not include ¥ 14.75 lakh maintenance charges receivable from various tenants of
Abhaya Complex, Bangalore. This has resulted in understatement of Sundry Debtors and
income to that extent

B. GENERAL

1. The accounts were revised at the instance of audit. The effect of revision was that assets and
liabilities decreased by 32.97 crore and excess of income over expenditure for the year decreased
by T 93.02 lakh.

2. The Board continued to depict land and building under the same head, despite being commented
in the earlier reports. No depreciation has been provided for the Buildings. As depreciation is
chargeable on buildings, the surplus is overstated to the extent of depreciation chargeable to

building and the buildings account is overstated to that extent.

3. The Board did not reconcile the difference of "16.16 crore under mobilisation advance between
annual accounts and initial records.Further details for year wise opening /closing balances, age

wise analysis was not prepared. This issue persists despite being pointed out in previous audit.

4. .The Board in its Significant Accounting Policies states that the accounts are prepared on accrual
basis. However, in case of Work Bills, it was noticed that even though the Bills (amounting to
334.58 crore) were received in the Divisions during 2017-18, they were not included in the
accounts during the current year. The Board stated that the Work Bills are accounted on

payment basis. The Significant Accounting Policies needs to be modified accordingly.

5. There are differences between figures adopted in Annual Accounts, General Ledger and DCB
figure in respect of rent receivable from various tenants at Abhaya Complex. Due to non-
reconciliation among all these accounts, audit could not ensure the correctness of the figures
exhibited in the accounts..

6. An amount of I488.19 crore invested in 454 Flexi Deposit Accounts has been included under
“Cash at Bank” instead of exhibiting it separately. The Board also did not maintain control

register for effectively watching flexi deposits interest earned from various banks. The Board
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is completely dependent on the bank statements for compiling the interest earned on these flexi

deposits.

7. Capital Work-in-Progress includes 3766.19 crore relating to Head Office, Bangalore. The Board
did not provide details such as period from which these balances are held, status of the work
completed/yet to be completed etc. Head Office alsodoes not have any role for implementing and

watching the capital expenditure on various works as the same is being done by the Divisions.

8. The Board does not have a mechanism to watch remittance of TDS recovered by the various
deductees and a ledger in this regard had not been maintained. Hence the accuracy of 398.46

lakh reflected as TDS under “Other Current Assets” could not be ensured

9. The details of works taken up with Division wise and project wise expenditure breakup was
not furnished to audit (except Bangalore 1, II, III). Hence the Division wise work details in
respect of completed and Work in Progress could not be ensured. The audit could not ensure
the correctness of details of completed works, pending works and expenditure incurred in

respect of Divisions.

10. An amount of I10.00 lakh paid as an advance to DC Office for land acquisition has been
included under Capital Fund. The Board did not rectify the misclassification.

11. The net effect on accounts due to the preceding paragraphs are that liabilities were understated
by T 13.66lakh, assets were understated by I 14.75lakh and excess of income over expenditure
as on 31 March 2018 was understated by < 1.091akh.

C Grants-in-aid:

Out of Grant-in-aid of ¥ 918.92 crore (including previous year’s balance of I411.54 crore), the
Board could utilize a sum of 3437.47 crore, leaving balance of I481.45 crore as unutilized grant as
on 31 March 2018-.

D Management letter:

Deficiencies, which have not been included in the Audit Report, have been brought to the notice of
the Commissioner, Karnataka Slum Development Board, Bangalore through a management letter

issued separately for remedial / corrective action.

v. Subject to our observations in the preceding paragraphs, we report that the Balance Sheet and
Income & Expenditure Account / Receipts & Payment Account dealt with by this report are in

agreement with the books of accounts.

vi. In our opinion and to the best of our information and according to the explanations given to
us, the said financial statements read with the Accounting Policies and Notes on Accounts, and
subject to the significant matters stated above and other matters mentioned in Annexure of
this Audit Report give a true and fair view in conformity with accounting principles generally

accepted in India.
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a. In so far as it relates to the Balance Sheet, of the state of affairs of the Board as at 31 March
2018; and

b. In so far as it relates to Income & Expenditure Account of the surplus for the year ended on
that date.

For and on behalf of the C&AG of India

"'-'J
_/
PRINCIPAL ACCOUNTANT GENERAL(G&SSA)
KARNATAKA

Place: Bangalore
Date: 01 May, 2019
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ANNEXURE to Audit Report
1. Adequacy of Internal Audit.
The Board had not constituted Internal Audit Wing despite commented in earlier reports
2. Adequacy of Internal Control.

(a) The Board had no mechanism in place to monitor the receipt of the Slum Improvement Cess
from the City Corporation, BDA, UDA, municipalities and other local bodies despite being
pointed out in previous audits. During 2017-18, the Board had received cess from only 41 local
bodies as against 275 local bodies. The Board failed to obtain periodical reports from the local
bodies regarding the cess due to the Board. The Board did not reconcile the cess accounts with

that of the local bodies even though it was mandatory under the extant Government orders.

(b) The Board had not maintained centralized scheme-wise, year wise, beneficiary wise Demand
Collection and Balance statements for receivables (X 230.75 crore) for different Schemes being
implemented by it. The Board also did not maintain age wise analysis to classify the Debtors as
good, doubtful or bad

(¢) The Board had not maintained the primary records required for the verification of accounts
which included the Deposit registers (Electricity, Water and Telephone Deposits), Asset Register,
Flexi Deposit watch register, TDS check register and Festival Advance Register.

(d) The audit noticed non-reconciliation of ledger figures and primary records in respect of rent,

TDS etc which reveals lack of proper and timely accounting practices.

(e) The Board did not take any action in respect of the advances given to the divisions/ other
offices. There is no check on its utilization and audit noticed that advances released during

2013-14 and 2015-16 were pending final settlement due to want of the vouchers.

(f) The accounts showed incorrect figures in cash balances of the division of No. 1 and No.5 and
this reflects lack of proper coordination between the Board and the divisions. The Board has

not prepared Bank reconciliation statements at the Divisions and Sub Divisions.
3. System of physical verification of fixed assets/ inventory:

The Board did not provide consolidated fixed assets register detailing the date of acquisition,
depreciation charges, net value of assets etc.The consolidated Asset Register pertaining details of
the land held by the Board is also not maintained

—

/
PRINCIPAL ACCO ANT GENERAL(G&SSA)
KARNATAKA
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KARNATAKA SLUM DEVELOPMENT BOARD

BANGALORE
BALANCE SHEET
As at 31st March, 2018
Amount In Indian Rupees
Particulars Sched- 2018 2017
ule

SOURCES OF FUND :
Capital Fund 1 25,699,728,071.70 | 23.693.763,214.49
Reserves & Surplus 216,959,322.60 210,655,318.73
Secured Loans 2 - 15,991,116.00
TOTAL 25,916,687,394.30 |1 23,920,409,649.00
APPLICATION OF FUND :
Fixed Assets 3 384,411,252.68 314,161,725.60
Less: Depreciation 4,490,113.00 3,577,614.00
Net Block 379,921,139.68 310,584,111.60
Current Assets, Loans and Advances
Work-in-Progress 4 17,280,352,065.00 | 16.111,029,929.00
Loans and Advances 5 501,927,414.00 348,893,487.00
Sundry Debtors 6 2,861,973,307.90 3,354,211,129.00
Cash and Bank 7 5,235,287,300.04 | 4,189,066,876.50
Other Current Assets 8 11,321,850.87 13,736,158.53

Total Current Assets 25.890,861,937.81| 24,016,937,580.03
Less: Current Liabilities 9 354,095,683.19 407,112,042.19

Net Current Assets 25,536,766,254.62 |123,609,825,537.84

TOTAL 25,916,687,394.30 |1 23,920,409,649.00

Chief Accounts officer
Karnataka Slum Development Board
Bangalore

ommis neQ;}

Karnataka Slum Development Board
Bangalore
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KARNATAKA SLUM DEVELOPMENT BOARD

BANGALORE

INCOME AND EXPENDITURE ACCOUNT
For The Year Ended 31st March, 2018

Amount In Indian Rupees

Particulars Schedule 2018 2017
INCOME :
Revenue Grants 10 4,222,968,565.00 2,778,522,185.00
Other Receipts 11 54,330,772.00 49,885,640.09
TOTAL INCOME 4,277,299,337.00 2,828,407,825.09
EXPENDITURE :
Establishment and Administrative Charges 12 256,068,908.13 233,686,206.36
Slum Development Expenses 4 4,009,691,534.00 2,530,575,185.00
Debt Service (Interest on HUDCO Loans) 744,778.00 3,750,629.00
Depreciation Charges 3 4,490,113.00 3,577,614.00
TOTAL EXPENDITURE 4,270,995,333.13 2,771,589,634.36
Excess of Income over Expenditure for the year 6,304,003.87 56,818,190.73
TOTAL 4,277,299,337.00 | 2,828,407,825.09
Chief Accounts officer Commlsswn
Karnataka Slum Development Board Karnataka Slum Development Board
Bangalore Bangalore
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Note :

1. INTEREST ON FIXED DEPOSITS - CAPITAL FUND

Interest received during the year is accounted under this head on receipt basis. Interest due but
not received for the year is shown under interest accrued on FD’s. Interest relates to specific grant
on approval will be transferred to those grant for utilization or refunded based on order of the
Government.

2. BENIFICIARY CONTRIBUTION COLLECTION

Board is having the policy of accounting of receivable of beneficiary contributions at the time of
estimating the probable units of constructions. Any amount received against the same need to be
deducted from the receivable in the assets side of the balance sheet.

Particulars Opening Balance | Additions Deletions
Beneficiary Contributions Coll 114,800.00

TRFD from Gulbarga Main Div twds 4,550.00 -
Penalty Collected

TRFD To BSUP Receivable 4,550.00
Revalidated Chgs - HUDCO 114,800.00

Closing Balance -

3. BENIFICIARY CONTRIBUTION SCHEME

During the year ending 31.03.2017, Provision for receivable from beneficiary contributions were
made on 31.03.2017 based on the amount receivable as on that date. During the year there is a
revision from 10% to 25% of Beneficiary contribution in Rajiv Awaz Yojana. Thereby, a provision
of Rs 376.14 lacs has been made in Contribution receivable and Beneficiary contribution. Also,
Under PMAY project, Phase II, provision of Rs 2885.22 lacs has been made in Contribution
receivable and Beneficiary contribution Details are as under :

Particulars Opening Balance | Additional Provision | Total
BSUP 544,900,000.00 -1 544,900,000.00
IHSDP 240,800,000.00 -1 240,800,000.00
RAY 1,994,016,000.00 37,614,000.00 | 2,031,630,000.00
PMAY 788,180,000.00 288,522,000.00 | 1,076,702,000.00
Total 3,567,896,000.00 326,136,000.00 | 3,894,032,000.00
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4. CAPITAL FUND

Particulars Additions Deletions

Work Completion BASED ON CERTIFICATE OF COMPLE-

TION - Schedule 4 2,837,851,028.00
IEC Activities Payment - H.O. 14,084,318.00
Advances Others - H.O. ( Expendiure made in 14 -15, accounted as Ad- 38,850.00
vance paid )

TRFD from Gulbarga Main Div twds Penalty Collected 310.00
Other Advance - H.O. ( Expendiure made in 14 -15, accounted as Ad- 45,630.00
vance paid )

Other Receipt ( FY 16 -17, Salary Receipt, accounted as Liability ) 66,220.00 -
Mysore Sub Div - TDS Paid without booking expenditure 14-15 1,653.00
Advances made towards Purchase of Land At Giripuram accounted as 1,000,000.00 -
paid to Purchase of Land at Muneshwara Block Palace Guttahalli

Demand Survey Charges - Note 4A 9,166,531.00
Total 1,066,220.00|2,861,188,320.00

TRF To Capital Fund Prior Period Items

The Previous Year liabilities/Assets which are not payable treated as Prior Period Income/Expenditure and

which are not determinable continued or Transferred to Capital Fund.
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4A. Demand Survey Charges

Particulars Amount
Bangalore Div 02 199465.00
Bangalore Div 03 12300.00
Bangalore Sub Div 01 40600.00
Bangalore Sub Div 03 150000.00
Bangalore Sub Div 05 9665.00
Belgaum Div 874556.00
Davanagere Div 4039659.00
Dharwad Div 1915237.00
Gulbarga Div 588900.00
Gulbarga Sub Div 217000.00
Mysuru Div 01 315600.00
Mysuru Div 02 454640.00
Raichur Sub Div 34960.00
Shimogga Div 225565.00
Tumkur Sub Div 88384.00
Total 9166531.00
5. PMAY Grant
Particulars Additions Deletions
Grants received 1,042,828,000.00
Establishment grant considered as scheme grant in FY 2016-17 720,000.00
Total 1,042,828,000.00 720,000.00
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KARNATAKA SLUM DEVELOPMENT BOARD

BANGALORE

SCHEDULE -2 : Secured Loans
As at 31st March, 2018

Amount In Indian Rupees

Particulars

2018

2017

Term Loan From HUDCO

Opening Balance

15,991,116.00

57,090,487.00

LESS: Repayment of Principal During The Year

15,991,116.00

41,099,371.00

HUDCO Loan - Closing Balance - 15,991,116.00
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KARNATAKA SLUM DEVELOPMENT BOARD
BANGALORE

SCHEDULE -5 : Loans and Advances
As at 31st March, 2018

Amount In Indian Rupees

Particulars note 2018 2017
Festival Advance 212,136.00 152,536.00
Other Advance - Staff 254,400.00 110,780.00
Advances Others 171,200.00 826,052.00
MOBILIZATION ADVANCE 400,300,568.00| 231,527,714.00
MATERIAL ADVANCE 1,997,810.00 1,997,810.00
Land Acquisition Advance 98,991,300.00 114,278,595.00
Loans and Advances - Closing Balance 501,927,414.00| 348,893,487.00
SCHEDULE - 6 : Sundry Debtors
As at 31st March, 2018 Amount In Indian Rupees
Particulars 2018 2017
Dues from Housing Rental Receivable (Lease cum sale) 517,220,000.00 | 1,034,440,420.00
Commissioner HDMC Beneficiary Contribution 502,500.00 502,500.00
Commissioner Ulb Gulbarga - 6,761,320.00
Rental Receivable - Abhaya Complex 18 17,698,252.00 16,421,920.00
Rental Receivable - Other Divisions 18 18,712,579.00 14,212,861.00
Beneficiary Contribution - to be collected 2,307,489,956.00 | 2,281,656,660.00
Electricity Charges - Receivable 350,020.90 215,448.00
Sundry Debtors - Closing Balance 2,861,973,307.90 | 3,354,211,129.00

BROEWT BRYNRCO @@%‘2 THOTY, WOnHRTy | @ﬁxamwm TR — 313 =y 2018




SCHEDULE -7 : Cash and Bank

As at 31st March, 2018

Amount In Indian Rupees

Particulars 2018 2017
Cash In Hand 20,777.00 159,328.00
Cash at Bank 5,154,058,001.04 | 3,066,932,829.50
Cheque In Transit 81,208,522.00 135,341,098.00
Fixed Deposits with Bank - 927,228,805.00
Interest accrued on FD'S & SB - 59,404,816.00
Cash and Bank - Closing Balance 5,235,287,300.04 | 4,189,066,876.50

SCHEDULE - 8 : Other Current Assets

As at 31st March, 2018

Amount In Indian Rupees

Particulars Note 2018 2017

Deposit with K.P.T.C.L and Others

Deposit with K.P.T.C.L 1,182,657.00 1,182,657.00
Telephone Deposit 68,942.00 92,942.00
BWSSB Deposit 30,000.00 32,250.00
Tax Deducted at Source 9,845,701.87 6,739,659.53
Deposit for supply of Diesel and Petrol 141,000.00 141,000.00
Security Deposit 27,300.00 27,300.00
Electricity Deposit 26,250.00

Court Attachment - 5,520,350.00
Other Current Assets - Closing Balance 11,321,850.87 13,736,158.53
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SCHEDULE -9 : Current Liabilities

As at 31st March, 2018

Amount In Indian Rupees

Particulars 2018 2017

Creditors for Recovery
WC Tax on Works and VAT 4,620,229.00 28,280,767.00
Income Tax on Works And Others 5,771,969.00 6,542,822.00
Royalty 9,316,636.00 7,289,019.00
Labour Cess 3,286,199.00 6,551,064.00
CBF 468,795.00 973,999.00
Recoveries Establishment 851,037.00 653,957.00
TOTAL-A 24,314,865.00 50,291,628.00

Deposits : Contractors
Earnest Money Deposit 15,021,255.00 15,714,500.00
Further Security Deposit 269,308,906.00| 305,250,638.00
Rent Deposit (Building Advance) 1,946,243.00 2,036,213.00
Rent Deposit 339,090.00 198,000.00
Security Deposit - Collected 1,477,750.00 1,357,750.00
Other Deposits 4,834,000.00 4,834,000.00

Tender difference Amount

34,012,036.19

24,761,827.19

TOTAL-B 326,939,280.19 354,152,928.19
Others

Provisions - Audit Fees AG's 12 1,200,000.00 577,980.00
Service Tax Collected 668,441.00 2,013,048.00
NPS Employee Contribution 205,258.00 (1,470.00)
NPS Employer Contribution 197,742.00 2,462.00
GST Collected 570,097.00

Other Liability - 75,466.00
TOTAL- C 2,841,538.00 2,667,486.00

Current Liabilities - Closing Balance (A+B+C)

354,095,683.19

407,112,042.19
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KARNATAKA SLUM DEVELOPMENT BOARD
BANGALORE

SCHEDULE - 10 : Revenue Grants
For The Year Ended 31st March, 2018

Amount In Indian Rupees

Particulars Note 2018 2017
1. Establishment Grant from Government

- Plan 212,400,000.00 75,000,000.00

- Non Plan 77,031.00 169,195,000.00
TOTAL 212,477,031.00 244,195,000.00
2. HUDCO Loan - Grants(Interest) 800,000.00 3,752,000.00
3. Transfer from Capital fund 4,009,691,534.00| 2,530,575,185.00
Total - Revenue Grants 4,222.968,565.00 | 2,778,522,185.00

SCHEDULE - 11 : Other Receipts
For The Year Ended 31st March, 2018 Amount In Indian Rupees
Particulars 2018 2017

1. Rent from Complexes etc., 18 13,245,554.80| 15,565,953.00
2. Miscellaneous Receipts and Hundi Charges 9 7,811,170.00| 10,841,201.00
3. Interest on SB A/c, 8 26,956,384.20 8,319,534.09
4. Interest earned & accrued on FD's - EMD & FSD - 219,036.00
5. Interest earned & Accrued on FD's - Hudco Ler (560,869.00) 6,780,540.00
7. Sale of Application Forms and Tender Forms 432,630.00 465,435.00
8. Income on sale of land 1,014,184.00 4,958,292.00
9. Rent from Other Divisions 18 5,431,718.00 2,735,649.00
Total - Other Receipts 54,330,772.00 | 49,885,640.09
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KARNATAKA SLUM DEVELOPMENT BOARD

BANGALORE

SCHEDULE - 12 : Establishment and Administrative Charges

For The Year Ended 31st March, 2018

Amount In Indian Rupees

Particulars 2018 2017

Employee Remuneration & Benefits 190,819,438.90| 173,060,429.00
Administrative Expenses 45,925,124.23 1 31,639,123.36
Maintenance of Vehicle 12,531,554.00| 11,357,302.00
Basic amenities & other Expenses - 131,250.00
Supervision Charges BESCOM 355,533.00 4,799,278.00
Maintenance of Abhaya Complex 4,686,926.00 8,457,369.00
Bank Guarantee commission - 1,273,558.00
[HSDP IEC Activities - 2,092,920.00
Hudco Loan Guarantee Commission - 13 77,031.00 395,000.00
KEB Meter Charges & Documentation Charges 120,750.00 259,000.00
VAT -AG 2,551.00

Penalty Collected refund 1,550,000.00

Other activities - Project Study Slum Goverence - 220,977.00
Total - Establishment and Administrative Charges 256,068,908.13 | 233,686,206.36
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KARNATAKA SLUM DEVELOPMENT BOARD

BANGALORE
Closing Balance as on 31st March 2018
Debit Group
Cash-in-hand 20,777.00
Bangalore Div 02 106.00
Bangalore Sub Div 01 478.00
Bangalore Sub Div 04 5,766.00
Belgaavi Sub Div 33.00
Bellary Sub Div 37.00
Bijapura Sub Div 31.00
Davanagere Main Div 5.00
Dharwad Sub Div 12,977.00
Gadag Sub Div 4.00
Mysuru Div 01 592.00
Mysuru Div 02 500.00
Raichur Sub Div 190.00
Shivamogga Div 6.00
Shivamogga Sub Div 52.00

Bank Balances

Bank A/c - Bangalore Central

4,926,085,745.60

CEN - BBMP (Pilot) 160010/72052 Corp Bank

45,906,176.01

CEN - Canara Bank No0.14069 (Pension Account )

75,992,899.25

CEN - Canara Bank No. 18872 ( Cess )

52,576,621.53

CEN - Canara Bank No. 6249 GR-HUDCO-LCR

152,749,550.72

CEN - Canara Bank RAY 74140 285,439.53
CEN - Canara Bank RAY 74141 6,816,128.77
CEN - Canara Bank RAY 74142 1,149,168.24
CEN - Canara Bank RAY 74143 47,328,766.69
CEN - Canara Bank RAY 74144 78,883.93
CEN - Canara Bank RAY 74145 197,808.12

CEN - Canara Bank RAY 74146

16,285,540.79

CEN - Canara Bank RAY 74147

25,822,390.41

CEN - Canara Bank RAY 74148

287,924.02

CEN - Canara Bank RAY 74149

142,988,854.26

CEN - Canara Bank RAY 74152

39,305,493.94

CEN - Canara Bank RAY 74155

196,983,820.21

CEN - Canara Bank RAY 74156

181,487,311.85

CEN - Canara Bank RAY 74158

156,778,628.18
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CEN - Canara Bank RAY 74159

171,503,165.34

CEN - Canara Bank RAY 74161

46,973,349.33

CEN - Canara Bank RAY 74162

8,121,163.31

CEN-CLSB 01140009/71927(Slum Improvement)

1,485,139,965.54

CEN - CL SB160004/72028 E & SI

117,386,514.55

CEN - CLSB 160005/2036 Innurm Blore PH II

780,535.15

CEN -CL SB 160006/2044 Jnnurm Mysore Phase 11

111,140,912.84

CEN - CLSB 160011/2060 Jnnurm Blore PH III

77,675,788.54

CEN -CL SB 160012/2079 Jnnurm Mysore Ph III

56,656,830.35

CEN - Corp Bank CBCA170-PMU/PIU

1,162.00

CEN - IDBI - 176927 (EMD & FSD)

17,118,444.00

CEN - SBM 688102 (IHSDP)

100,319,566.17

CEN - SBM 7183 (Gandhi Nagar) Mysore BSUP PH.1

300,986,768.50

CEN - SBM 88055 (JNNURM) Bangalore BSUP PH-1

36,622,090.14

IDBI 192422

136,329,415.00

KSDB BBMP Ashrayanagar 28585

30,230,137.00

KSDB BTM & Chickpet-1008 DUS-77870

65,103,280.00

KSDB Chinthamani 230 Dus-77948

16,073,438.00

KSDB CLTC Demand Survey-81860 479,188.00
KSDB Gandhinagar-933 DUS- 77863 79,090,776.00
KSDB Hassan 327 DUS- 80825 2,069,342.00
KSDB Hubli Dharwad IDBI- 77962 1,950,397.00
KSDB Kanakapura 1881 Dus-77979 6,050,153.00

KSDB K G F 843 Dus 77986

14,905,746.00

KSDB Koppal 337 Dus 77993

12,634,570.00

KSDB Krishnaraja 1329 DUS -78013

97,353,186.00

KSDB Madhugiri 4500 Dus-78006

222,577.00

KSDB RR Nagar & Mahalakshmipuram 893 DUS 77887

35,868,403.00

KSDB Ramanagara 1530 DUS-78020

42,982,093.00

KSDB Sagara 1588 Dus -78037

55,954,453.00

KSDB Sarvagnanagar & Pulikeshi762 Dus-77917

55,028,475.00

KSDB Sira 4500 DUS -78044

12,888,988.00

KSDB T Dasarahalli 457 DUS-77894 7,289,774.00
KSDB Yadagiri 302 Dus -78051 13,933,652.00
KSDB Yelahanka & Malleshwarm 759 Dus-77924 2,429,597.00
KSDB Yeshwanthpura 860 Dus- 77900 41,241,671.00
PMAY-HFA-IDBI Bank- 189033 508,384.00
PMAY HFA-Syndicate Bank 0022 5,601,502.65
PMAY HFA-Syndicate Bank 0056 2,987,041.14

PMAY HFA- Syndicate Bank- 0080

64,843,793.64

PMAY HFA- Syndicate Bank- 018

42,686,920.67

PMAY HFA- Syndicate Bank- 0297

82,702,631.58
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PMAY HFA- Syndicate Bank- 037

60,987,792.57

PMAY HFA- Syndicate Bank- 0389

66,219,117.21

PMAY HFA- Syndicate Bank- 0393

16,911,212.96

PMAY HFA- Syndicate Bank- 0413

14,140,190.79

PMAY HFA- Syndicate Bank- 0470

40,801,096.81

PMAY HFA- Syndicate Bank- 0577

70,815,758.60

PMAY HFA- Syndicate Bank- 060 17,004,938.26
PMAY HFA- Syndicate Bank- 0640 10,849,604.48
PMAY HFA- Syndicate Bank- 0987 25,468,787.03
Bank A/c - Bangalore Division 1 24,178.,430.30
BDI1-CLSB 170017 55,401.60
BD1- CLSB -Corporation Bank -170018/2222 863,593.50
BD1-CLSB - Corporation Bank -28655 2,599,556.00
CLSB - Coporation Bank -170005/72117( Ray ) 3,053,004.00
CLSB - Corporation Bank - 170003/72095 12,493,621.20
CLSB Corporation Bank -17004/72109 4,475,993.00
CLSB - Corporation Bank -72125 637,261.00
Bank A/c - Bangalore Division 2 31,253,009.40
BD?2 - Corporation Bank-39664 305,461.80
BD?2 - Corporation Bank - 51404 1,592,761.00
BD2 - SBM 55703 1,571,537.00
BD2 - SBM 64041290706-Jnnurm 9,038,295.00

BSD2 - Corporation Bank -237411

7,689,055.60

BSD2-Corporation Bank -37404

11,055,899.00

Bank A/c - Bangalore Division 3

19,865,423.00

BD3-CLSB-170009

11,347,202.00

BD3 - CL S B-170011/72176 1,918,021.00
BD3- Corporation Bank -1075 2,273,995.00
BD3 - Corporation Bank-41317 1,691,376.00
BD3 - Corporation Bank - 50032/170012 2,634,829.00
Bank A/c - Bangalore Division 4 10,094,355.10
BD4- Corporation Bank 27487 466,603.00
BD4 - Corporation Bank -41426 990,998.80
BD4 - Corporation Bank -42853 3,730,267.00
Ray Corporation 51979 4,906,486.30

Bank A/c - Bangalore Division 5

1,752,852.30
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CLSB- Corporation Bank -2206/170016

1,752,852.30

Bank A/c - Bangalore Sub-Division 1

844,398.10

BSD1-CORPORATION BANK 70002/72087

844,398.10

Bank A/c - Bangalore Sub-Division 2

12,525,041.40

BSD2 - Corporation Bank 41425/591227

12,525,041.40

Bank A/c - Bangalore Sub Division 3 156,791.51
BSD3 - Corporation Bank 38647 156,791.51
Bank A/c - Bangalore Sub Division 4 376,460.50
BSD4 - Corp Bank 42789/72257 376,460.50
Bank A/c - Bangalore Sub Division 5 225,289.52
BSDS5 - SBM -5423 225,289.52
Bank A/c - Belgaavi Division 37,074,214.11
BELGD - Dena Bank-061210024637 1,015,444.40
BELGD - IDBI-210881 33,402,073.00
BELGD - IDBI Bank -7413 251,640.00
BELGD - Indian Bank -943332058 PBA 904,351.00
BELGD - Indian Bank -954557636 117,524.00
Syndicate Bank - 9296 1,383,181.71
Bank A/c - Belgaavi Sub Division 1,631,430.00
BELGSD IDBI - 7294 1,631,430.00
Bank A/c - Bellary Sub Division 894,693.35
BLSD - Indian Bank 523055922 894,693.35
Bank A/c - Bijapur Sub Division 64,897.24
BISD - Syndicate Bank - 42447 64,897.24
Bank A/c - Davangere Main Division 15,409,259.02
DMD - Syndicate Bank 00048 3,671,551.21
DMD - Syndicate Bank 49594/214/67 1,696,943.76
DMD - Syndicate Bank 75190 Sudp/214/71 6,695,162.94
Syndicate Bank -214/52 3,345,601.11
Bank A/c - Davangere Sub Division 65,715.16
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DSD - Syndicate Bank16179 65,715.16
Bank A/c - Dharwad Main Division 25,686,874.10
DHMD - DENA-25279 EMD 7,854,025.64
DHMD - IDBI-116169 1,691,318.17
DHMD - IDBI-90076 9,901,349.00
DHMD - Indian Bank 3689 IHSDP/PMAY 6,107,539.50
DHMD - Indian Bank 9978 132,641.79
Bank A/c - Dharwad Sub Division 1,069,950.00
DHSD- IDBI 82916 1,069,950.00
Bank A/c - Gadag Sub Division 80,923.40
GASD-Synd-9165 80,923.40
Bank A/c - Gulbarga Main Division 17,830,300.06
Bank Of India - 848510110009068 15,645,072.44
Bank Of India - 848510110009077 516,575.32
Bank Of India - 848510110009174 337,230.30
GMD - Indian Bank 3992 1,005,682.00
GMD - Indian Bank 52541 325,740.00
Bank A/c - Gulbarga Sub Division 887,833.75
GSD - Indian Bank 35558 887,833.75
Bank A/c - Hassan Sub Division 6,464.60
HSD - Vijaya Bank - 12032 6,464.60
Bank A/c - Mandya Sub Division 62,386.70
MSD - Corpoation Bank 24602 62,386.70
Bank A/c - Mysore Division 1 4,219,934.40
MD - Corporation Bank 4331 727,850.00
MD - Corporation Bank 4687/48905 11,241.05
Syndicate Bank - 42730 3,480,843.35
Bank A/c - Mysore Division 2 1,911,773.86
Vijaya Bank - 0001 44,960.56
Vijaya Bank - 0002 1,866,813.30

BROEWT BRYNRCO e::zp:b@p THOTY, WOnHRTy | dsea'saé.raeqsm TR — 313 =y 2018




Bank A/c - Mysore Sub Division 1 1,241,658.19
MSD1 - Corporation Bank 4467 1,241,658.19
Bank A/c - Mysore Sub Division 2 389,106.03
MSD2- Syndicate Bank 17952 389,106.03
Bank A/c - Raichur Sub Division 478,411.50
RSD - Indian Bank 8634 478,411.50
Bank A/c- Shimoga Division 17,636,908.93
SD - Canara Bank 14698 216,973.00
SD - Canara Bank 7350 17,419,935.93
Bank A/c - Shimoga Sub Division 1,878.91
SSD - Syndicate Bank 605 1,878.91
Bank A/c - Tumkur Sub Division 55,591.00
TSD - Canara Bank 36034 55,591.00
Cheque in Transit 81,208,522.00
Cheque in Transit - Head Office 6,300.00
Cheque in Transit - Bangalore Div 01 519,196.00
Cheque in Transit - Bangalore Div 02 2,288,281.00
Cheque in Transit - Bangalore Div 03 19,332,841.00
Cheque in Transit - Bangalore Div 05 2,926,830.00
Cheque in Transit - Belgaavi Div 11,918,975.00
Cheque in Transit - Dharwad Div 36,280,608.00
Cheque in Transit - Gulbarga Div 3,715,799.00
Cheque in Transit - Mysuru Div 02 4,219,692.00
Grand Total 5,235,287,300.04 | 5,235,287,300.04
Chief Accounts officer Commissioneg-}
Karnataka Slum Development Board Karnataka Slum Development Board
Bangalore Bangalore
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KARNATAKA SLUM DEVELOPMENT BOARD
BANGALORE

SIGNIFICANT ACCOUNTING POLICIES OF ANNUAL ACCOUNTS :

1.

10.

Basis of Preparation of Financial Statement:

The financial statements of the Karnataka Slum Development Board have been prepared under historical
cost convention, in accordance with the generally accepted principles of accounting as adopted in the
previous year.

. Method of Accounting:

Karnataka Slum Development Board has adopted “Accrual Basis of Accounting” to a limited extent as
adopted in the previous year.

. Fixed Assets:

Fixed Assets have been accounted at cost.

Revaluation of Fixed Assets:

None of the fixed assets have been revalued during the year.
Depreciation:

Depreciation on fixed assets has been provided on written down value basis at the rates as specified
under Income Tax Act, 1961.

. Revenue Recognition:

Interest on savings bank account is accounted on receipt basis.

. Accounting for Grants:

Grants received from Government are classified as Revenue grant and Capital grant based on the Nature
and purpose of such grant.

Revenue Grants:

Government grants received from the Government of Karnataka and Government of India related to
revenue is recognized on a systematic basis in the Income and expenditure account over the periods
necessary to match them with the related costs which they are intended to compensate.

Capital Grant:

Grants received from Government of Karnataka, Government of India and others for providing basic
amenities and other benefits to Slum Dwellers are initially capitalized, until completion of these works.
On completion of these works (based on final bills), these grants are transferred to Revenue and also the
value of works completed are charged as revenue expenditure.

Capital Fund:

The capital fund is consolidated of different components needs separate bifurcation for better treatment
and presentation. Hence Boards decides to arrange head wise disclosure of the components in the capital
fund separately.
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11.

12.

13.

14.

Interest earned on Scheme Fund:

Interest earned on centrally sponsored schemes is treated as an addition to the scheme fund and as not an
income of the Board as the same cannot be utilized by the Board for any other purpose.

Slum Improvement Cess:

Cess collected from Urban Local Bodies for the specific purpose of improvement of slums is treated as
Capital Receipts.

Prior Period Adjustment:

The financial statement includes prior period adjustment entries for undisclosed items in previous
accounting years.

Classification of Accounts:

Previous financial year figures have been regrouped/ reclassified wherever necessary to conform to the
classification for the year.

Chiéf Accounts Officer Commlssmn
Karnataka Slum Development Board Karnataka Slum Development Board
Bangalore Bangalore
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KARNATAKA SLUM DEVELOPMENT BOARD
BANGALORE
NOTES ON ACCOUNTS FORMING PART OF ACCOUNTS:

1. Grants from Government of Karnataka/Government of India:

Grants received from Government of Karnataka, Government of India and others for providing basic
amenities and other benefits to Slum Dwellers are initially capitalized, until completion of these works.
On completion of these works (based on final bills), these grants are transferred to Revenue and also the
value of works completed are charged as revenue expenditure

a. Capital Grants: During the Financial Year Karnataka Slum Development Board has received
Capital Grants of Rs 48219.78 Lakhs from Government of Karnataka/Government of India as

under:
(X in Lakhs)
Head of Account Name of the Scheme Amount of Grant Sch

2217-04-191-2-03 Slum Improvement 14250.00 | 01, Capital Fund
Rajiv Awaz Yojana Grants 23541.50 | 01, Capital Fund
Prime Minister Awaz Yojana — 10428.28
Housing For All Grants 01, Capital Fund
Total 48219.78

b. Debt Service: During the Financial year Karnataka Slum Development Board has received grants from
Government of Karnataka for Repayment of HUDCO loan and interest amounting to Rs. 167.36 Lakhs

(R in Lakhs)
Head of Account Name of the Scheme Amount of Grant Sch
4217-60-800-3-01 HUDCO LOAN - 159.36 |01, Capital Fund
TOWARDS PRINCIPAL
2217-04-191-2-04 HUDCO LOAN -
TOWARDS INTEREST 8.00 |11, Revenue Grants
Total 167.36

¢. Grants from Other Sources and Cess Collections : During the Financial year Karnataka Slum
Development Board has received Grants from BBMP , Cess from various ULB’s and CLTC grant as

under:
(R in Lakhs)
Name of the Scheme Amount of Grant Sch
BBMP 300.0000 01, Capital Fund
CESS FROM ULB’S 227.6794 01, Capital Fund
CLTC 24.6400 11, Other Receipts
Total 552.3194
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d. Revenue Grants: During the Financial year Karnataka Slum Development Board has received Rs 2624.00 Lakhs

from Government of Karnataka as under:

(X in Lakhs)
Head of Account Name of the Scheme Amount of Grant Sch
2217-04-191-2-01 Establishment (Plan) 2624.00 | 11, Revenue Grants
(Including RERA grant
amount of Rs 500.00
lakhs )
Total 2624.00

. Capital Fund: Includes consolidated amount of different segment. In order to have the segment wise
balance, is regrouped and inter head adjustments for better disclosure has been made in Sch — 01, Capital
Fund.

. Interest on Fixed Deposits Relates To Scheme: Interest earned on centrally sponsored schemes is
treated as an addition to the scheme fund and not as an income of the Board as the same cannot be
utilized by the Board for any other purpose. During the year the board has earned an interest of Rs -
Schedule 1- Capital Fund.

SI No Particulars Amount in Lakhs
Interest Received During the year 2238.8697
Add : Current Year Provision 0.0000
Total 2238.8697
Less : Received for earlier year 561.8290
Less : Excess Interest Reversed 3.802536
Closing Balance 1673.2382

. HUDCO & VAMBAY LCR: As per Government Order No: VAYE 18 dated: 03-09-2014, Board has taken
steps to waive off the Loan amount to the tune of Rs. 69.56 Crores from the HUDCO and VAMBAY Schemes.
Balance as on 31st March 2015. A provision is made to waive off the entire amount of Rs 276.46 crores as stated
in Government order, out of which available amount of Rs 69.56 Crores is waived off during 2014-15. And an
amount of Rs 51.73 crores being 25% of the amount is charged to Capital fund during the year 2015-16, Rupees
51.726 crores during 16-17, Rupees 51.7220 crores during 17-18 and the balance of Rs 51.7220 crores will be
written off in 2018-2019 Refer Schedule -1 Capital Fund

. Repayment of Secured Loans — HUDCO — Sch-2-Secured Loans - Out of Rs 570.90487 lakhs loan
payable to HUDCO, Board has repaid an amount of Rs 410.99371 lakhs till 2016-17 and balance of Rs
159.9112 in the financial year 17-18 and Loan towards HUDCO is complete and there is no due.

. Fixed Assets - Additions, Deletions and depreciation on fixed assets are detailed in Sch -03 Fixed
Assets. The Board is charging depreciation under written down value method at the rates as specified
under Income Tax Act, 1961.

. Work in Progress: The board is having the System of treating the Grant received for Specific Purpose
to the Capital Fund account. The amount paid for implementing the Project is shown under Work In
Progress. After completing the Project and after obtaining the Completion Certificate, such amount is
transferred from Work In progress to Capital Fund account. There by the capital Fund reduced to the
extent of Work completed. The Board has made an addition of Rs 40096.92 lakhs to Work In progress
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

during financial year 2017-18 and works completed as certified by the board amounting to Rs 28378.51
lakhs. Details are enclosed in Sch — 4 Work In Progress.

. Bank Interest: During the financial year Karnataka Slum Development Board has earned an interest of

Rs 269.5638 lakhs on savings bank account.

. Miscellaneous Income: Karnataka Slum Development Board has received a sum of Rs 78,11,170.00

as Miscellaneous Income which includes Dasara exhibition receipt, Interest on IT refund, Maintenance
charges, Interest on House build advance, No objection certificate, Labour cess collection, Sakaala fees,
Right to Information, Penalty collected, Toilet Rent, Electricity Bill recovery, CLTC receipt and Lease
cum sales collection on closed project.

HUDCO Loan Interest : During the financial year Karnataka Slum Development Board has paid an
interest of Rs 7.4478 Lakhs as at 31st March 2018.

Municipal Tax Payable: The Karnataka Slum Development Board has not made provision for payment
of Corporation Tax to Bangalore Mahanagara Palike and other municipal authorities but any demand in
future will be met out of Boards revenue collection..

Audit Fees: The Karnataka Slum Development Board has made provision Rs.12.00 Lakhs towards audit
fees to the Accountant General’s Office for the period 2015-2016 and 2016-2017..

Guarantee Commission: The Board has taken steps to account the Guarantee Commission payable
to the Government for the previous years and reflected in the accounts of the Board. During the year
Rs.0.77031 Lakhs is paid and is charged to expenses during the year.

Flexi Deposits: The Board is operating flexi deposit accounts for some specified savings bank account.

Monthly Accounts: The Board’s Central Office has obtained Monthly accounts from all its divisions
and sub-divisional offices in the state to ensure the preparedness of accounts every month.

Income Tax Provision: The Board has not created any provision for payment of Income tax. Steps are
being taken to obtain Income Tax Exemption from the Authorities.

Tax Deducted At Source:

Board has brought to books the Tax Deducted at Source on interest on FD’s flexi deposits made with
various banks based on the information available in the Income Tax Account of the Board during the
year and Interest on Deposit is given effect to and recognized accordingly.

Rent: The Board during the year raised a demand amounting to Rs 1,32,45,554.80 towards Rent from
Abhaya complex and Rs 54,31,718.00 from various Sub divisions.

Income Tax Filing : Board is regularly E - filing the Income tax returns with Income tax department
from Assessment year 2010-2011 to till date that is assessment year 2017-2018.

During the financial year board has received an amount of Rs 15,93,920.00 dtd 03.05.2017 as income
tax refund including Rs 83, 094.00 which is interest on IT refund for FY 2014-2015
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20. Sale of Land @ Palace Guttahalli :

As per Section 17 of the Karnataka slum area Act, 1973, the above said land is notified and the ownership
of the land is transferred to the Board.

The details of the Land are as follows:

Slum @ Muneshwara Block, Palace Guttahalli

Particulars Total Area in SFT Rate Amount in Rs Amount in Rs
Land 86304.71 71.00 61,47,943.00
Sold till date 42778.05 175.00 30,37,242.00
Sold till date 4175.20 193.00 2,96,274.00
Balance as on 39351.46 71.00 28,14,427.00
31.03.2017
Sold during FY 6264.60 193.00 4,44,877.00
2017-2018
Balance as on 32886.86 71.00 23,69,550.00
31.03.2018
Income From sale 7,64,436.00

During financial year board has received a no objection letter from Bangalore development authority
regarding encroachment of roads by slum dwellers measuring 3767.00 SFT for use of residential purpose
with free of cost.

Out of 3767.00 SFT, board has sold 1293.6 SFT at 193.00 per SFT which amounts to Rs 2,49,748.00
treated as income.

Particulars Total Area in SFT Rate Amount in Rs Amount in Rs
Land 3767.00 0.00 0.00
Sold During the 1293.60 193.00 0.00
year
Balance as on 2473.40 0.00 0.00
31.03.2018
Income From sale 249748.00

21. Land Acquisition

Board has made an advance towards acquisition of land and site amounting to Rs. 989.913 lakhs

Details is furnished below —

Particulars Total Area in SFT Rate Amount in Rs Amount in Rs
Survey Deputy Commissioner, 0-35 Guntas 34,03,200.00 15/11/2016
Number 136/1, Bangalore Urban
136/2 near

Yashwanthpura

Railway station
North
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Himmath Nagar | Deputy Commissioner, 3 Acres 30 58,46,400.00 15/11/2016
Slum, Kelagutae | Chitradurga guntas
village,
Chitradurga
survey number
17/1A and 1B

Thimmarayappa | Deputy Commissioner, 19,035 sq ft 70,80,900.00 05/8/2017
garden slum, Bangalore Urban
Neelasandra
19035 sq mt
Indira nagar Deputy Commissioner, 2 Acre 29 4,82,700.00 30/6/2017
slum, Arasikere — | Hassan guntas
RMC Yard South
Koppala
Koppala,
Deputy 1 Acre, 29 guntas 2,29,19,100.00 29/06/2017
Commissioner,
Giripuram Bangalore
Deputy 0.37 guntas 2,39,75,000.00 25/02/2014
Commissioner,

Venkataramana | Bangalore

Art Gallery
Deputy 6 Acre, 30 guntas 3,52,84,000.00 21/02/2014
Commissioner,
Chief Accounts Officer Commission&’
Karnataka Slum Development Board Karnataka Slum Development Board
Bangalore Bangalore
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No. PAG(G&SSA)/GSA/SAR(AB)/2019-20/ "Dated: /05/2019
To,

The Commissioner,
Karnataka Slum Development Board,

Bangalore.

Sir,

Sub: : Management Letter-Deficiencies noticed in accounting records / systems / internal controls etc.

I have audited the Annual Accounts of the Karnataka Slum Development Board, Bangalore for the year 2017-
18 and have issued the Audit Report thereon vide letter dated .04.2019. During the course of audit, the
following deficiencies noticed, were not included in the Audit Report. These are brought to your notice for

corrective and remedial action.

1. The Board did not provide details / Registers for the following Deposits

Particulars Amount (" in lakh)
Earnest Money Deposit 150.21
Further Security Deposit 2693.09
Rent Deposit (Building Advance) 19.46
Rent Deposit 3.39
Security Deposit (collected) 14.78
Other Deposits 48.34
Tender Difference Amount 340.12
Total < 3269.39 lakh or X 32.69 crore

2. The Board did not produce Division/Sub Division wise statements/registers in respect of rent received
and receivable from tenants as on 31 March 2018. Hence correctness of the figure could not be ensured
in the audit

3. The Board accounted '98.46 lakh as TDS under Current Assets, whereas as per Form 26AS, the amount
was '91.16 lakh. The Board did not furnish details for the difference amount of * 7.30 lakh

4. The advances registermaintained by the Board reflected a closing balance of * 90.85 lakh. This did not
tally with the various staff advances reflected in the annual accounts. The Board did not reconcile the
difference.

5. The Board has adopted two different policies for considering cheque in transit. In respect of cheques
issued from Head Office to Divisions/ Sub-Divisions as at end of 31st March, the cheques issued and
pending encashment is treated as payment instead of cheque in transit. Only the cheques issued to third
parties and pending encashment is treated as cheque in transit. Thus the figures appearing as cheque in
transit is not factually correct
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6. The Bank Guarantee Register maintained by the Board has not been closed and no abstract drawn as at
the end of financial year to indicate the Bank Guarantees for works completed but under defect liability
period and ongoing works, which needs to be effectively monitored.

7. The Board continued to reflect *.0.20 crore as material advance (Sch 5). The same has not been adjusted
since 2016-17.

8. The Board did not reconcile the difference of *1.00 lakh under “electricity charges recoverable from the
tenants from Abhaya complex” between DCB Statementand Annual Accounts

Yours faithfully,

’)/L/ L

PRINCIPAL ACCOUNTANT GENERAL (G&SSA)
KARNATAKA
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