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KARNATAKA STATE AGRICULTURAL PRODUCE PROCESSING
AND EXPORT CORPORATION LIMITED
Registered Office : # 17, GENERAL K.S. THIMAYYA ROAD, BANGALORE-25.

NOTICE

NOTICE is hereby given that the TWENTY SECOND Annual General Meeting of KARNATAKA STATE AGRI-
CULTURAL PRODUCE PROCESSING & EXPORT CORPORATION LIMITED will be held on Wednesday
the 26" day of December 2018 at 10:30 AM at Samruddhi Hall, Department of Agriculture, No.1, Seshadri
Road, Bengaluru — 560 001 to transact the following business:-

ORDINARY BUSINESS:-

1. To consider and adopt the Audited Balance Sheet as at 31 March 2018 along with Statement of Profit or
Loss made till the year ended on that date, Notes and the Cash flow statement, that are to be part of these
Accounts, together with the Auditors’ Report, Review and Comments of the Comptroller and Auditor General
of India thereon;

2. To consider and adopt the Twenty Second Annual Report of the Directors for the year ended on 31t March
2018;

3. To declare dividend on equity shares for the year ended 31t March 2018.

4. To consider and confirm the appointment of M/s. Ganesh & Co, Chartered Accountants, (FRN 000862S)
as the Statutory Auditors of the Company for the F.Y. 2018-19 by C&AG vide letter No.CA.V/ COY /
KARNATAKA, KSAPPE(1)/983 dated 06.09.2018 with fee of Rs.35,000/- plus applicable taxes.

SPECIAL BUSINESS -

5. Amendment of Articles of Association of the Compmany to comply with the operational requiremens:

To consider and if thought fit to pass with or without modification the following resolution as a Special
resolution:

‘RESOLVED THAT, in terms of provisions of Section 14(1), of the Companies Act, 2013, approval is
hereby granted to amend the clauses of Articles of Association of the company referred in Column 2
to Annexure -1 to this Notice of Extraordinary General Meeting, with the amendments recommended
in Column (4) of the said Annexure, in place of the existing provisions as detailed in column (3) of
the said Annexure, to comply with operational requirements of the Company”.

for and on behalf of the Board of

Sd/-
C.N. Nandini Kumari
Place : Bangalore DIN: 08206402
Date : 26-12-2018 Managing Director

Note:

1. Therelated Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, in respect of item
No. 5 set out above is annexed hereto

2. Amember entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote on his
behalf and the proxy need not be a member.

3. Proxies, to be effective, should be deposited at the Registered Office of the Company not later than 48
(Forty-Eight) hours before the commencement of the Meeting

4. Alldocuments referred to in this Notice, annexed hereto are available for inspection of the members of the
Company at the registered office of the Company.
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KARNATAKA STATE AGRICULTURAL PRODUCE PROCESSING AND EXPORT CORPORATION LIMITED

ANNEXURE - 1 TO NOTICE OF 22" ANNUAL GENERAL MEETING

The members are requested to consider the replacement of the Articles Nos. referred in column
2, as detailed in column 3 with that of the articles detailed in column No.4 below

Sl. | Article L . .
No. No. Existing Article Proposed Article

1 2 3 4

1 13 The Company shall have not less than three | The Company shall have not less than
Directors and not more than 21 (Twenty One) | three Directors and not more than 12
Directors, in accordance with the provisions | (Twelve) Directors, in accordance with the
of section 149 of the Act and to the extent as | provisions of section 149 of the Act and
may be applicable to a Government Company. | to the extent as may be applicable to a
The Directors shall not be required to hold any | Government Company. The Directors
qualification shares. shall not be required to hold any

qualification shares.

2 15 (a) The Minister of State for Agro Processing in | The Minister for Agriculture, Government
Karnataka shall be the Chairman of the | of Karnataka shall be the Chairman of the
Corporation and shall hold office for the period | Corporation and shall hold office for the
as determined by the Government. period as determined by the Government.

3 15 (b) | The Government may appoint anyone of its | The Government may appoint anyone of
nominated directors as Managing Director | its nominated Directors, including the
including, the Chairman or Vice-Chairman of | Chairman of the Board of Directors as
the Board of Directors as Managing Director | Managing Director of the Company on
of the Company on such terms as to period of | such terms as to period of office and
office and remuneration as the Governmentmay | remuneration as the Government may
decide. decide.

for and on behalf of the Board of

Sd/-

C.N. Nandini Kumari

DIN: 08206402
Managing Director

Place : Bangalore
Date : 26-12-2018
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KARNATAKA STATE AGRICULTURAL PRODUCE PROCESSING
AND EXPORT CORPORATION LIMITED
Registered Office : # 17, GENERALK.S. THIMAYYA ROAD, BANGALORE-25.

DIRECTORS’ REPORT FOR THE FINANCIAL YEAR 2017-18

To,

The Members,

KARNATAKA STATE AGRICULTURAL PRODUCE
PROCESSING & EXPORT CORPORATION LIMITED
CIN: U01409KA1996SGC020350

BENGALURU.

Your directors have pleasure in presenting their Twenty Second Annual Report on the business and operations
of the company together with the Audited Financial Statements for the year ended 31 March, 2018.

Financial Highlights
During the year under review, performance of your company is as under:

(Rupees in Lakhs)

PARTICULARS Year ended 31t Mar, 2018 Year ended 31%t Mar, 2017
Turnover 338.99 125.82
Other Income 131.44 145.55
Profit / (Loss) before taxation 159.18 53.91
Less: Tax Expense (35.93) (16.14)
Profit/(loss) after tax 123.25 37.77
Add: Balance B/F from the previous year 1599.74 1577.78
Less: Proposed Dividend (10.00) (10.00)
Tax on Distributed Profits (2.03) (2.03)
Transfer to General Reserve (12.33) (3.78)
Balance Profit/(Loss) C/F to the next year 1698.63 1599.74

State of Company’s Affairs and Future Outlook

Your Directors to state that, your Company has achieved a Total turnover of Rs.338.99 Lakhs (Previous Year
Rs.125.82 Lakhs) during the year 2017-18 mainly from cold storage operations. The total revenue from Cold
Storage operations is Rs.338.991Lakhs (P.Y.Rs.125.81 Lakhs) and Interest and other Income Rs.131.44Lakhs
(P.Y. Rs. 145.56Lakhs). The company has earned a Net Profit After Tax of Rs.123.25 Lakhs (Previous Year
Rs.37.77) during the financial year under review.

The main objective of Company is to facilitate and promote the export of Agricultural/Horticultural Products, with
the support from various Government Department/Agencies. Accordingly, the Company has been engaged in
setting-up of post-harvest infrastructure facilities such as cold chain facilities, ware house for storing agricul-
ture and horticulture produce for the benefit of farmers and other stake holders. Works at the some of the post
harvesting facilities which were under progress during the previous years have completed and have become
operational during the year. Further, works at few of these facilities have reached completion stage and is
expected to complete in the ensuring financial year. Apart from the above, your company has identified the
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new areas where additional post harvesting facilities can be created and have taken steps to implement these
projects with the support of various State or Central Government Departments/Agencies.

Amounts Transferred to Reserves

During the Financial Year 2017-18 Rs.12,32,528/- (P.Y. Rs.3,77,710/-) have been transferred by Company to
its reserves.

Declaration of Dividends

During the Financial Year 2017-18 your Company has proposed a final Dividend of Rs.10/- Lakhs at the rate of
Rs.20/- per share on the paid-up equity capital.

Changes in Share Capital, if any
During the Financial Year 2017-18, there has been no change in the Share Capital of the Company.
Disclosure regarding Issue of Equity Shares with Differential Rights

During the Financial Year 2017-18, the Company has not issued any shares. Hence the question of reporting
on issue of Equity Shares with differential rights does not arise.

Extract of Annual Return
The extract of Annual Return, in format MGT-9, for the Financial Year 2017-18 is enclosed with this report.
Number of Board Meetings

During the Financial Year 2017-18, 7 meetings of the Board of Directors of the company were held. The
details of the same as follows:-

SI. No. of Board Meeting Date of Meeting
Eighty Seventh Board Meeting 13.04.2017
Eighty Eighth Board Meeting 14.08.2017
Eighty Ninth Board Meeting 29.11.2017
Ninetieth Board Meeting 28.12.2017
Ninety-first Board Meeting 14.02.2018
Ninety-second Board Meeting 27.02.2018
Ninety-third Board Meeting 21.03.2018

Details of Holding, Subsidiary, Joint Venture or Associates

The Company is neither a holding company nor a Subsidiary Company. Further the Company does not have
any Subsidiary, Joint Venture or Associate entities.

Material Changes Affecting the Financial Position of the Company

Your Directors are to state that there have been no material changes which affect the Financial Position of the
Company.

Risk Management Policy

The Company is a Special Purpose Company (SPC) created under the Government of Karnataka (GoK) Order
No.AHD/71/AMS -95 dt.12/01/1996 to promote the export of Agricultural/Horticultural Products and related
activities.
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Since the Company is a SPC created under GoK order for the specific purpose to promote the export of
Agricultural/Horticultural Products and related activities, the very existence of the Company is for the implemen-
tation of the programs sponsored/supported by the Government of Karnataka. As such the Company, does not
have independent business identity, existence of the Company depends upon various factors stated herein
above and the final decision of GoK. Hence, the Company has not framed any Risk Management Policy.

Details of Directors and Key Managerial Personnel (KMP)

Details of Directors and KMP appointed or resigned during the year as follows:-

SI.No. Name of the Directors Date of Appointment Cessation
1. Shri K. M. Hallappa (DIN: 07846136) 24.08.2017 13.07.2018
2. Ms. Renuka Chidambaram, IAS (DIN: 07634601) 28.12.2016 13.04.2017
3. Shri Krishnamurthy Muralidhara (DIN: 07604137) 19.09.2016 28.12.2017
4.,  Smt. Padmavathi (DIN:07262520) 28.12.2017 Continuing
5. Shri Krishna Byregowda, (DIN: 06777943) 01.06.2013 14.02.2018
6.  ShriRevanasiddaiah, (DIN:08066968) 14.02.2018 13.07.2018
7. Shri B. Shivaraju (DIN: 08093976) 21.03.2018 13.07.2018
8.  Dr. Shivamurthappa (DIN:07277336) 25.07.2015 21.03.2018
9.  Shri Y.S. Patil, (DIN : 06569237) 21.03.2018 Continuing

Statement in Respect of Adequacy of Internal Financial Control with Reference to the Financial
Statements

Considering the nature of business and level of operations of the Company your Directors are to state that, the
Company has implemented adequate and appropriate Internal Financial Control procedures/systems, which
has helped in appropriate presentation of Financial Statements.

Statutory Auditors

M/s. M.S. Krishnaiah & B. R. Gopala Rao, Chartered Accountants, FRN: 009580S, have been appointed as
Statutory Auditors of the Company by Comptroller and Auditor General of India for the financial year 2017-18
and hold their office till the conclusion of the Twenty Second Annual General Meeting. C&AG has fixed auditors’
remuneration at Rs.20,000/- plus applicable taxes for the Financial year 2017-18. However, the same has been
revised by the Board at Rs.60,000/- as approved in the previous AGM.

Office of the C&AG vide their letter No. CA.V/ COY /KARNATAKA, KSAPPE(1)/983 dated 06.09.2018 have
appointed M/s. Ganesh & Co, Chartered Accountants, (FRN 0008628S), as the Statutory Auditors of the Com-
pany for the F.Y. 2018-19 and have fixed their remuneration at Rs.35,000/- plus applicable taxes.

Explanation to Auditor’s Remarks

There has been no remark in the revised Independent Auditors’ Report dated November 05, 2018 issued by
M.S. Krishnaiah & B.R. Gopala Rao, Chartered Accountants.

Supplementary Audit by C&AG

As required U/s 143(6) of the Companies Act, 2013, supplementary audit has been conducted by the Office of
the Principal Accountant General (E&RSA), Karnataka, who have given non review Nil comment on the ac-
counts of your Company in their supplementary audit report dated 27" November 2018.
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Disclosures under Sexual Harassment of Women at Workplace (Prevention, Prohibition &
Redressal) Act, 2013

Your Directors are to state that, during the Financial Year 2017-18, there has been no instances to which the
provisions of Sexual Harassment of Women at Workplace (Prevention, Prohibition & Redressal) Act, 2013 is
applicable. Hence, the obligations with regard to disclosures under the said act, does not arise.

Fraud Reporting (Required by Companies Amendment Bill, 2014)

Your Directors state that during the financial year 2017-18, there has been no fraud against the Company and
also your Company has not committed any fraud.

Particulars of Contracts or Arrangements with Related Parties

During the financial year 2017-18, there was no transaction executed with the Related Parties (as defined u/s
2(76) of the Companies Act, 2013) of the Company, which are required to be reported U/s.188 of the Act.

Deposits

During the year under review, your Company has not accepted any Deposits from the public falling within
the ambit of Section 73 of the Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules,
2014.

Particulars of Loan, Guarantees and Investments under Section 186

During the financial year 2017-18, the Company has not given any loan, Guarantee or made investments,
to which the provisions of Section 186 is applicable.

Details of Changes in the nature of business
During the financial year 2017-18 there has been no change in the nature of business of the Company.

Details relating to Conservation of energy, technology absorption and foreign exchange earn-
ings and outgo

The particulars as prescribed under sub-section (3) of Section 134 of the Companies Act, 2013 read with the
applicable rules thereon, pertaining to conservation of energy, technology absorption and foreign exchange
earnings and outgo are furnished hereunder:-

i) Conservation of energy

Export promotion and agri support activities of the Company does not involve usage of energy. However,
the Cold Storage & Ware House facilities created by the Company, as part of agricultural support involve
usage of energy. Your company has used latest technologies in the setting up of cold storage & warehouse
facilities using energy efficient equipment and by using the state of the art technologies with a view to
reduce energy consumption.

ii) Technology absorption

Since business and technology are changing rapidly, investment in technology is of paramount importance
to your company. Since, your company is providing services by setting up of cold storage & warehouse
facilities, management have continuously investing in updating of the relevant technologies from time to
time.

ili) Foreign exchange earnings and outgo
The details of foreign exchange earnings and outgo are as follows:
Foreign Exchange Earning : C.Y.Rs. NIL (P.Y. Rs.NIL)
Foreign Exchange outgo: C.Y. Rs. NIL (P.Y. Rs.NIL)
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Other Information

Taking into consideration the fact that your company is formed as a SPC to create facilities for Storage of
Agriculture and Horticulture Produces to support agriculturists for availing the benefit of better market
prices, promote and support export of Agri Products etc, your Company does not have any activity/
information which requires the reporting under the clauses/statements given below. Hence, your Directors
are to state that, provisions of Section 134 relating to disclosures in Directors’ report on the following
clauses/statements are not applicable to the Company:-

- Disclosure regarding issue of Employee Stock Options
- Disclosure regarding issue of Sweat Equity Shares

- Statement Indicating the Manner in which Formal Annual Evaluation has been made by the Board of its
own Performance, its Directors, and that of its Committees.

- Disclosure on Management Discussion and Analysis Report

- Disclosures relating to Corporate Social Responsibility contributions

Directors’ Responsibility Statement

In accordance with the provisions of Section 134(5) of the Companies Act 2013, your directors confirm that:-

a.

in the preparation of the annual accounts for the financial year ended 31st March, 2018, the applicable
accounting standards had been followed along with proper explanation relating to material departures;

the directors had selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company as at 31st March, 2018 and of the PROFIT of the Company for that financial year;

the Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act 2013 for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

the directors had prepared the annual accounts on going concern basis;

the directors had devised proper systems to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively. However, your directors are to state
that, taking into consideration the status of the project and the level of operation, your company is not
liable to comply with the statutes such as labour laws, environmental/pollution control laws, industrial
laws and other similar statutes, which will be applicable on commencement of activities relating to
setting up of the project.

Acknowledgment

The Board acknowledges with gratitude the valuable support, advice and co-operation received from the Central
and State Government Authorities, Customers, and other stake holders. Your Directors take this opportunity to
thank and place on record their sincere appreciation to Bankers, Auditors, Comptroller & Auditor General of
India and all other for their continued support, guidance, advice, valuable suggestions and co-operation re-
ceived from time to time.

The Directors wish to place on record their appreciation for the commitments shown by officers and employees
of the Company at all levels.

for and on behalf of the Board

Sd/-
Shivashankara Reddy N.H
Place : Bengaluru DIN: 02850326
Date : 26-12-2018 Chairman
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FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2018

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management &
Administration) Rules, 2014.

I. REGISTRATION & OTHER DETAILS:

1 CIN U01409KA1996SGC020350
Registration Date 22/04/1996
Name of the Company KARNATAKA STATE AGRICULTURAL PRODUCE

PROCESSING AND EXPORT CORPORATION LIMITED
4 Category/Sub-category of the Company Government Company

Address of the Registered office No. 17, General K.S. Thimayya Road (Richmond Road),
& contact details Bangalore — 560 025 Phone : 080-22271194
6 Whether listed company No

7 Name, Address & contact details of the Not Applicable
Registrar & Transfer Agent, if any.

II.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
(Allthe business activities contributing 10 % or more of the total turnover of the company shall be stated)

S.No. | Name and Description of main products / services NIC Code of the % to total turnover
Product/service of the company
1 Dealing in Agricultural & Horticultural Produces 0.00%
2 Post-Harvest Activities 100.00%
3

II. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

S.No. Name and address of the Company CIN/GLN Holding/ Subsidiary/ % of shares | Applicable
Associate held Section
1
2 NIL
3
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IV. SHARE HOLDING PATTERN (Equity share capital breakup as percentage of total equity)
(i) Category-wise Share Holding

No. of Shares held at the beginning of the No. of Shares held at the end of the year %
ear[As on 31-March-2017 As on 31-March-2018
Category of Shareholders yearl 0/] o [ I — ijr:j?ir:%e
. 0 . 0
Demat | Physical Total Shares Demat | Physical Total Shares | the year

A. Promoters

(1) Indian

a) Individual/ HUF - 0.00% - 0.00% 0.00%
b) Central Govt - 0.00% - 0.00% 0.00%
c) State Govt(s) 50,000 50,000 | 100.00% - 50,000 | 50,000 | 100.00% | 0.00%
d) Bodies Corp. - - - 0.00% - - 0.00% 0.00%
e) Banks / Fl - 0.00% - 0.00% 0.00%
f) Any other - 0.00% - 0.00% 0.00%
Sub Total (A) (1) - 50,000 50,000 | 100.00% - 50,000 | 50,000 | 100.00% | 0.00%
(2) Foreign

a) NRI Individuals - 0.00% - 0.00% 0.00%
b) Other Individuals - 0.00% - 0.00% 0.00%
c) Bodies Corp. - 0.00% - 0.00% 0.00%
d) Any other - 0.00% - 0.00% 0.00%
Sub Total (A) (2) - - - 0.00% - - - 0.00% 0.00%
TOTAL (A) - 50,000 50,000 | 100.00% - 50,000 | 50,000 | 100.00% | 0.00%

B. Public Shareholding

1. Institutions

a) Mutual Funds - 0.00% - 0.00% 0.00%
b) Banks / FI - 0.00% - 0.00% 0.00%
c) Central Govt - 0.00% - 0.00% 0.00%
d) State Govt(s) - - 0.00% - 0.00% 0.00%
e) Venture Capital Funds - 0.00% - 0.00% 0.00%
f) Insurance Companies - 0.00% - 0.00% 0.00%
g) Flls - 0.00% - 0.00% 0.00%
h) Foreign Venture

Capital Funds - 0.00% - 0.00% 0.00%
i) Others (specify) - 0.00% - 0.00% 0.00%
Sub-total (B)(1):- - - - 0.00% - - - 0.00% 0.00%
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2. Non-Institutions

a) Bodies Corp.

i) Indian - 0.00% - 0.00% 0.00%
ii) Overseas - 0.00% - 0.00% 0.00%
b) Individuals

1) Individual

shareholders holding
nominal share capital
uptoRs. 1lakh - 0.00% - 0.00% 0.00%
ii) Individual

shareholders holding
nominal share capital

in excess of Rs 1 lakh - 0.00% - 0.00% 0.00%
c) Others (specify)

Non Resident Indians - 0.00% - 0.00% 0.00%
Overseas Corporate

Bodies - 0.00% - 0.00% 0.00%
Foreign Nationals - 0.00% - 0.00% 0.00%
Clearing Members - 0.00% - 0.00% 0.00%
Trusts - 0.00% - 0.00% 0.00%
Foreign Bodies - D R - 0.00% - 0.00% 0.00%
Sub-total (B)(2):- - - - 0.00% - - - 0.00% 0.00%
Total Public (B) - - - 0.00% - - - 0.00% 0.00%

C. Shares held by
Custodian for
GDRs & ADRs - 0.00% 0.00% 0.00%

Grand Total (A+B+C) - 50,000 50,000 | 100.00% - 50,000 | 50,000 | 100.00% | 0.00%

(ii) Shareholding of Promoter

Shareholding at the beginning of the year | Shareholding at the end of the year
% change in
% of Shares
% of Shares 0 i
, % of total | 7 % oftotal | pledged ; fshareholding
SN0 Shareholder's Name SNhO' o | Shares of | Pledged/ Sl\lhc;rc;fs Shares of the encun?bered during the
ares the  Encumbered to company 0 total year
company total shares shares
1 |H. E. Governor of Karnataka | 49,998 100.00% - 49,998 100.00% - 0.00%
Holding on behalf
of GoK
2 Dr. Shivamurthappa 1 0.00% - 1 0.00% - 0.00%
3 | Shri. Prabhash Chandra Ray 1 0.00% - 1 0.00% - 0.00%
0.00% - 0.00% - 0.00%
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(iii) Change in Promoters’ Shareholding (please specify, if there is no change)

Shareholding at the beginning | Cumulative Shareholding during
S.No, Particulars Date Reason ofthe year - the year -

No. of shares /;g;:ztsal No. of shares /;r?;:gtsal
At the beginning of the year 50,000 100.00% 50,000 | 100.00%

Changes during the year 0.00% - | 0.00%

0.00% - | 0.00%

0.00% - | 0.00%
At the end of the year 50,000 [ 100.00% 50,000 | 100.00%

(iv) Shareholding Pattern of top ten Shareholders
(Other than Directors, Promoters and Holders of GDRs and ADRs):

Shareho|ding at the beginning Cumulative Shareholding during
the year
S.No For each of the Top 10 Date Reason of the year o ol d T
shareholders o OT (018 o Of tota
No. of shares shares No. of shares shares
1 Name
At the beginning of the year 0.00% - [ 0.00%
Changes during the year 0.00% - | 0.00%
At the end of the year 0.00% - | 0.00%
2 Name
At the beginning of the year 0.00% - | 0.00%
Changes during the year 0.00% - | 0.00%
At the end of the year 0.00% - | 0.00%

(v) Shareholding of Directors and Key Managerial Personnel: -

. _ Shareholding at the beginning | Cumulative Shareholding during
Shareholding of each Directors of the year the year
S.Nof  and each Key Managerial Date Reason ool ot ow
Personnel o OTtota oOTlota
No. of shares shares No. of shares shares
1 Dr. Shivamurthappa - DIN: 07277338
At the beginning of the year 1 0.00% 1 0.00%
Changes during the year 0.00% - | 0.00%
At the end of the year 1 0.00% 1 0.00%
2 Name
At the beginning of the year 0.00% - | 0.00%
Changes during the year 0.00% - | 0.00%
At the end of the year 0.00% - | 0.00%
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V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment.

(Amt. Rs./Lacs)

Particulars

Secured Loans
excluding deposits

Unsecured Loans

Deposits

Total
Indebtedness

Indebtedness at the beginning of the financial year

i) Principal Amount

ii) Interest due but not paid

iiif) Interest accrued but not due

Total (i+ii+iii)

Change in Indebtedness during the financial year

* Addition

*Reduction

Net Change

Indebtedness at the end of the financial year

i) Principal Amount

ii) Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+iii)

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

B. Remuneration to Managing Director, Whole Time Director and/or Manager :

(Rs/Lac)

S.No. Particulars of Remuneration

Name of MD/WTD/Manager

Total Amount

Name

Dr. Shivamurthappa(DIN : 07277336)

Designation

Managing Director

1 | Gross salary

0.40

of the Income-Tax Act, 1961

(a) Salary as per provisions contained in section 17(1)

(b) Value of perquisites u/s 17(2) Income-Tax Act, 1961

(c) Profits in lieu of salary under section 17(3) Income- Tax Act, 1961

2 | Stock Option

3 | Sweat Equity

4 | Commission

- as % of profit

- others, specify

5 | Others, please specify

Total (A)

0.40

Ceiling as per the Act

NA
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B. Remuneration to other Directors

S.No.| Particulars of Remuneration Name of Directors Total Amount
Details of Sitting Fees paid to other Directors given to Annexure - 1 (Rs/Lac)
1 | Independent Directors -
Fee for attending board committee meetings -
Commission NIL -
Others, please specify 1.19
Total (1) 1.19

2 | Other Non-Executive Directors
Fee for attending board committee meetings NIL -
Commission -
Others, please specify 0.10
Total (2) - - - 0.10
Total (B)=(1+2) - - - 1.29
Total Managerial Remuneration 1.69
Overall Ceiling as per the Act -

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

(a) Salary as per provisions contained in
section 17(1) of the Income-Tax Act, 1961

(b) Value of perquisites u/s 17(2)
Income-Tax Act, 1961

(c) Profits in lieu of salary under
section 17(3) Income- Tax Act, 1961

2 Stock Option

3 | SweatEquity

4 Commission

- as % of profit

- others, specify

5 | Others, please specify

S.No..| Particulars of Remuneration Name of Key Managerial Personnel Total Amount
Name (Rs/Lac)
Designation CEO CFO CS

1 Gross salary NIL NIL NIL

Total
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VIl. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Details of Penalty / Appeal made,
Type Section of the Brief Punishment/ | Authority [RD/ | i apy (give
Companies Act|  Description | Compounding fees| NCLT/COURT] | petails)
imposed
A.COMPANY
Penalty N.A N.A NIL N.A N.A
Punishment N.A N.A NIL N.A N.A
Compounding N.A N.A NIL N.A N.A
B. DIRECTORS
Penalty N.A N.A NIL N.A N.A
Punishment N.A N.A NIL N.A N.A
Compounding N.A N.A NIL N.A N.A
C. OTHER OFFICERS IN DEFAULT
Penalty N.A N.A NIL N.A N.A
Punishment N.A N.A NIL N.A N.A
Compounding N.A N.A NIL N.A N.A
for and on behalf of the Board
Sd/-
(Shivashankara Reddy N.H.)
Place : Bangalore DIN: 02850326
Date : 26-12-2018 Chairman

58



OcC
ZZND ANNUAL REPORT 2017-18

M/s. M.S.Krishnaiah & B.R.Gopala Rao No.1212, IV Main, E Block,
Chartered Accountants Rajajinagar 2nd Stage, Bengaluru - 560 010
(Reg No : 009580S) Tel : 080-2342 0619

Email : brgopalarao@yahoo.co.in

INDEPENDENT AUDITORS’ REPORT

To the Members of Karnataka State Agricultural Produce Processing and Export Corporation Limited

We have audited the accompanying Financial Statements of M/s. Karnataka State Agricultural Produce Processing
and Export Corporation Limited (‘the Company’), #17, General K.S.Thimayya Road (Richmond Road), Bangalore
— 560 025 for the year ended 31t March 2018, which comprise the balance sheet as at 31 March, 2018, the
statement of profit and loss and the cash flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such controls.
An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.
Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2018, and its Profit/Loss and its Cash Flow for the year ended on that date.
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We draw attention to the following matters in the Notes to the financial statements:

(a) Note no.14 & 16 of financial statements regarding the fact that the balances of Trade receivables, Loans
and advances are subject to confirmation, reconciliation or adjustment, if any. The Trade receivables more
than 180 days needs to be taken action at the earliest.

(b) Note no.12 of financial statements which describe that 8% Redeemable Cumulative Preference shares of
M/S Tropcool Foods Pvt Ltd amounting to Rs. 1,69,00,000/- were due for redemption along with dividend in
2013-14. The Company M/S Tropcool Foods Pvt Ltd have so far not redeemed the shares nor paid the
devidend from the date of investment so it is better to withdraw the amount at the earliest as it violates the
section 14A of the Income Tax Act for investment made by the Government company in private companies.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account

d. in our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e. On the basis of written representations received from the directors as on March 31, 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018 from being
appointed as a director in terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company have few pending litigations with the Income Tax Authority fo which same details given
in Annexure A.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

3. As required by C&AG in terms of Section 143(5)of the companies Act 2013, we give our comments in the
“Annexure C”
For M/s. M.S. Krishnaiah & B R Gopala Rao.

Chartered Accountants
Firm Reg. No.009580S

Sd/-
(B. G. Raghavendra)
Place: Bengaluru Partner
Date: 5" November, 2018 M No. 222336
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M/s. M.S.Krishnaiah & B.R.Gopala Rao No.1212, IV Main, E Block,
Chartered Accountants Rajajinagar 2nd Stage, Bengaluru - 560 010
(Reg No : 009580S) Tel : 080-2342 0619

Email : brgopalarao@yahoo.co.in

“ANNEXURE A” TO THE INDEPENDENT AUDITORS’ REPORT

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of our
report of even date to the financial statements of the Company for the year ended March 31, 2018:

Re: M/s. Karnataka State Agricultural Produce Processing and Export Corporation Limited.

1) (a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased manner, designed to
cover all the items over a period of three years, which in our opinion, is reasonable having regard to the
size of the company and nature of its business. Pursuant to the program, a portion of the fixed asset
has been physically verified by the management during the year and no material discrepancies between
the books records and the physical fixed assets have been noticed.

(c) The title deeds ofimmovable properties are held in the name of the company.
2) (a) The management has conducted the physical verification of inventory at reasonable intervals.

(b) The discrepancies noticed on physical verification of the inventory as compared to books records
which has been properly dealt with in the books of account were not material.

3) The Company has not granted any loans, secured or unsecured to companies, firms, Limited Liability
partnerships or other parties covered in the Register maintained under section 189 of the Act. Accordingly,
the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable to the Company and hence not
commented upon.

4) Inouropinion and according to the information and explanations given to us, the company has complied with
the provisions of section 185 and 186 of the Companies Act, 2013 In respect of loans, investments, guarantees,
and security.

5) The Company has not accepted any deposits from the public and hence the directives issued by the Reserve
Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public are
not applicable.

6) As informed to us, the maintenance of Cost Records has not been specified by the Central Government
under sub-section (1) of Section 148 of the Act, in respect of the activities carried on by the company.

7) (@) According toinformation and explanations given to us and on the basis of our examination of the books
of account, and records, the Company has been generally regular in depositing undisputed statutory
dues including Provident Fund, Employees State Insurance, Income-Tax, Sales tax, Service Tax, Duty
of Customs, Duty of Excise, Value added Tax, Cess and any other statutory dues with the appropriate
authorities but there is due of labour cess which company need to pay. According to the information
and explanations given to us, apart from labour cess there is no undisputed amounts payable in
respect of the above were in arrears as at March 31, 2018 for a period of more than six months from
the date on when they become payable.

(b) According to the information and explanation given to us, there are no dues of Income tax, GST, sales
tax, service tax, duty of customs, duty of excise, value added tax outstanding on account of any
dispute.

(C) According to the information and explanation given to us, there are dues of income tax as given in the
log in details pertaining to the PAN No. of Karnataka State Agricultural Produce Processing and Export
Corporation Limited. The organization needs to take action on the below mentioned amount if any
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rectification needs to be applied with the Income Tax department. The rectification application or
appeal if needed needs to be submitted at the earliest or if the same needs to be paid if undisputed
needs to be cleared at the earliest. The provision for the same is not done in the financial statement for
the below mentioned amount.

Name of the statute Nature of dues| Amount (Rs) Period to which Forum where the
amount relates dispute pending
Income tax Act, 1961 Income Tax 4,41,119.00 FY 2007-08 NA
Income tax Act, 1961 Income Tax 1,61,260.00 FY 2009-10 NA
Income tax Act, 1961 Income Tax 32,5680.00 FY 2010-11 NA
Income tax Act, 1961 Income Tax 91,02,284.00 FY 2013-14 NA
Income tax Act, 1961 Income Tax 67,400.00 FY 2014-15 NA
8) In our opinion and according to the information and explanations given to us, the Company has not

9)

10)

11)

12)

13)

14)

15)

16)

Place: Bengaluru

defaulted in the repayment of dues to banks. The Company has not taken any loan either from financial
institutions or from the government and has not issued any debentures.

Based upon the audit procedures performed and the information and explanations given by the management,
the company has not raised moneys by way of initial public offer or further public offer including debt instruments
and term Loans. Accordingly, the provisions of clause 3 (ix) of the Order are not applicable to the Company
and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by the management,
we report that no fraud by the Company or on the company by its officers or employees has been noticed or
reported during the year.

Based upon the audit procedures performed and the information and explanations given by the management,
the managerial remuneration has been paid or provided in accordance with the requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Companies Act;

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii) of the Order
are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 and the details have been disclosed in the Financial Statements as required by the
applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by the management,
the company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Accordingly, the provisions of clause 3 (xiv) of the Order are not
applicable to the Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by the management,
the company has not entered into any non-cash transactions with directors or persons connected with him.
Accordingly, the provisions of clause 3 (xv) of the Order are not applicable to the Company and hence not

commented upon.

In our opinion, the company is not required to be registered under section 45 |A of the Reserve Bank of India
Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not applicable to the Company
and hence not commented upon.

For M/s. M.S. Krishnaiah & B R Gopala Rao.
Chartered Accountants
Firm Reg. No.009580S
Sd/-
(B. G. Raghavendra)

Date: 5" November, 2018 Partner, M No. 222336
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M/s. M.S.Krishnaiah & B.R.Gopala Rao No.1212, IV Main, E Block,
Chartered Accountants Rajajinagar 2nd Stage, Bengaluru - 560 010
(Reg No : 009580S) Tel : 080-2342 0619

Email : brgopalarao@yahoo.co.in
“ANNEXURE B” TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Karnataka State Agricultural Produce
Processing and Export Corporation Limited, (“the Company”) as of March 31, 2018 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance. Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud
or efrror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. Acompany’s internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures
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of the company are being made only in accordance with authorisations of management and directors of
the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For M/s. M.S. Krishnaiah & B R Gopala Rao.

Chartered Accountants

Firm Reg. No.009580S
Place: Bengaluru Sd/-

(B. G. Raghavendra)
Date: 5t November, 2018 Partner, M No. 222336
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M/s. M.S.Krishnaiah & B.R.Gopala Rao No.1212, IV Main, E Block,
Chartered Accountants Rajajinagar 2nd Stage, Bengaluru - 560 010
(Reg No : 009580S) Tel : 080-2342 0619

Email : brgopalarao@yahoo.co.in
“ANNEXURE C” TO THE INDEPENDENT AUDITORS’ REPORT

Directions under sub-section (5) of section 143 of the Companies Act, 2013 applicable from the year
2014-15 and onwards

1 If the Company has been selected for disinvestment, a complete status report in terms of valuation of
Assets (including intangible assets and land) and Liabilities (including Committed & General Reserve) may
be examined, including the mode and present stage of disinvestment process.

As per the information made available to us, the company has not been selected for the disinvestment.

2. To report whether there are any cases of waiver / write off of debts / loans interest etc, if yes, the reason
thereof, and the amount involved.

Based on our audit procedure and as per the information provided to us, there has been the debt
wavier in regard to the amounts outstanding to the extent of Rupees Fifteen lakh Seventy three
thousand eighteen only from various debtors which was outstanding for more than three years.

3.  Whether proper records are maintained for inventories lying with third parties & assets received as gift
from Government or other authorities.

As per the information and explanations given to us, the Company is not dealing with the goods
and there are no inventories carried in the books and also company has not received any gift from
the Government or other authorities.

4. Areport on age-wise analysis of pending legal / arbitration cases, including the reasons of pendency and
existence / effectiveness of a monitoring mechanism for expenditure on all legal cases (foreign and local)
may be given.

As per the information provided and explanation given to us

i) The Company has filed an appeal against the order of the Income tax department for the
assessment year 2008-09 against the demand raised and the outcome of the same pending
with the court. Apart from that the income tax department has raised the demand on the
organization which has been mentioned in the log in details pertaining to the PAN number of
the Karnataka State Agricultural Produce Processing and Export Corporation Limited. The
organization is yet to approach the income tax department in regard to the same. It is suggested
to approach the income tax department in regard rectification or appeal if necessary for
which no provision is made. The detailed amount has been mentioned in the annexure to our
audit report.

ii) There is another case pending against M/s Cargo & Engineering Survey Services for which
action has been taken on the arbitration award by the court for the amount Rs.46,40,459.00
which is recoverable from the above mentioned entity for the Cheque dishonor case. As per
the information provided to us by the management of Karnataka State Agricultural Produce
Processing and Export Corporation Limited they are following with the investigation department
to resolve this case and recover the same amount. We suggest to follow the same at the
earliest.

Specific Sub-directions under section 143(5) of the Companies Act, 2013

1.  Whether the Company has an effective mechanism for disbursement of loans/subsidies/ agro inputs and
agriculture machineries to beneficiaries and recovery thereof (loans) along with interest, if any, from beneficiaries?

The company has not disbursed the loan/subsidies during the current year.
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That grants/subsidies received for implementing various schemes are accounted for as per the accounting
standards and utilized for intended purpose.

The company has accounted the grants received for implementing various schemes are accounted
for as per the accounting standards and as per the information available, grants and subsidies are
utilized for the purpose for which they have obtained /granted and unused amounts are kept in
Fixed Deposit accounts with the Nationalized Banks.

Whether all the agriculture produce procured is properly stored and adequately insured. If any insurance
claims are rejected, the details may be reported.

As per the information given to us the agriculture produce procured is properly stored and
adequately insured. And there is no insurance claims rejected.

Whether physical verification and valuation of standing crops was done at the end of the Financial Year in
accordance with the standard industry practices?

As per the information given to us, the company do not deal in standing crop so there does not
arise the verification and valuation of standing crops.

Examine the system to check the authenticity of claims shown as recoverable from FCI/State Govt.
As per the information given to us, the company do not have any claims from FCl/State government.

For M/s. M.S. Krishnaiah & B R Gopala Rao.
Chartered Accountants
Firm Reg. No.009580S

Place: Bengaluru Sd/-

(B. G. Raghavendra)

Date: 5" November, 2018 Partner, M No. 222336
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIAUNDER

SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF KARNATAKA STATE AGRICULTURAL PRODUCE PROCESSING
& EXPORT CORPORATION LIMITED; BANGALORE FOR THE YEAR ENDED

31 MARCH 2018

The preparation of financial statements of Karnataka State Agricultural Produce Processing and
Export Corporation Ltd, Bangalore for the year ended 31 March 2017 in accordance with the
financial reporting framework prescribed under the Companies Act, 2013 is the responsibility of the
management of the Company. The statutory auditors appointed by the Comptroller and Auditor General
of India under Section 139(5) of the Companies Act, 2013 are responsible for expressing opinion on
these financial statements under section 143 of the Act based on independent audit in accordance
with the standards on auditing prescribed under section 143(10) of the Act. This is stated to have
been done by them vide their Audit Report dated 05.11.2018.

[, on behalf of the Comptroller and Auditor General of India have decided not to conduct the
supplementary audit of financial statements of Karnataka State Agricultural Produce Processing
and Export Corporation Ltd, Bangalore for the year ended 31 March 2018 under section 143(6)(a)
of the Act.

For and on behalf of the
Comptroller & Auditor General of India

Sd/-
(E. P. NIVEDITA)
ACCOUNTANT GENERAL
BENGALURU (GENERAL & SOCIAL SECTOR AUDIT)
Date : 27th November 2018 KARNATAKA, BANGALORE
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PART - | BALANCE SHEET
KARNATAKA STATE AGRICULTURAL PRODUCE PROCESSING AND EXPORT CORPORATION LIMITED

#17, GENERALK.S. THIMAYYA ROAD, BANGALORE-25.
BALANCE SHEET AS AT 31ST MARCH, 2018

Figures as at the

( In Rupees)

Figures as at the

PARTICULARS Note No the end of current the end of previous
reporting period reporting period
I EQUITY AND LIABILITIES
1 Shareholders’ Funds
a. Share Capital 2 50,00,000 50,00,000
b. Reserve & Surplus 3 102,83,73,585 84,49,98,714
c. Money received against share warrants - -
2 Share application money pending allotment - -
3 Non-Current Liabilities
a. Long-term borrowings - -
b. Defferred tax liabilities (net) 4 - -
c. Other long term liabilities 5 27,24,90,780 28,19,91,091
d. Long-term provisions - -
4 Current liabilities
a. Short-term borrowings - -
b. Trade payables 6 - -
c. Other current liabilities 7 72,10,484 78,17,890
d. Short-term provisions 8 42,22,367 42,26,364
TOTAL 131,72,97,216 114,40,34,059
I ASSETS
1 Non-current assets
a. Fixed assets
i) Tangible assets 9 51,02,35,576 52,66,97,904
ii) Intangible assets 10 1,033 1,033
iii) Capital Works in Progress 1 17,18,86,884 7,40,68,356
iv) Intangible assets under developments - -
. Non-current investments 12 1,79,00,000 1,79,00,000
c. Deffered tax assets (net) 13 2,10,466 1,99,945
d. Long-term loans and advances - -
e. Other non-current assets - -
Current assets
a. Currentinvestments - -
b. Inventories - -
c. Trade receivables 14 5,48,102 35,39,219
d. Cash and cash equivalents 15 53,63,09,608 47,21,42,002
e. Short-term loans and advances 16 4,70,30,662 2,88,70,961
f. Other current assets 17 3,31,74,885 2,06,14,639
TOTAL 131,72,97,216 114,40,34,059
Significant Accounting Policies 1
General Notes 24

The accompanying notes are an integral part of the finacial statements
For and on behalf of the Board
Sd/- Sd/- For M/s. M.S.Krishnaiah & B.R.Gopala Rao
(Nandini Kumari C.N.) (M. Maheshwar Rao) Chartered Accountants (Reg No: 009580S)
Managing Director Director Sd/-
DIN No.08206402 DIN No.00324069 (B.G. Raghavendra Rao)
Place : Bengaluru Date :05/11/2018 Partner, M No : 222336

As per our report of even date

68



QQND ANNUAL REPORT 2017-18

PART - I

STATEMENT OF PROFIT AND LOSS

KARNATAKA STATE AGRICULTURAL PRODUCE PROCESSING AND EXPORT CORPORATION LIMITED
Registered Office : # 17, GENERALK.S. THIMAYYA ROAD, BANGALORE-25.

PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2018

Figures as at the

Figures as at the

PARTICULARS Note No end of the current emd pf the previous
reporting period reporting period
Rs. Rs.
I Revenue from operation 18 3,38,99,589 1,25,81,315
I Otherincome 19 1,31,44,018 1,45,55,296
ll Total Revenue ( I+11) 4,70,43,607 2,71,36,611
IV Expenses:
Cost of materials consumed - -
Employee benefits expenses 20 74,86,252 65,67,784
Finance costs 21 65,536 40,254
Depreciation and amortisation expenses 22 2,31,326 3,20,869
Other expenses 23 2,33,41,973 1,48,16,171
Total expenses 3,11,25,087 2,17,45,078
V Profit before exceptional and
extraordinary items and tax 1,59,18,520 53,91,533
VI Exceptional items - -
VIl Profit before extraordinary
items and tax (V - VI) 1,59,18,520 53,91,533
VIl Extraordinary items - -
IX Profit before tax ( VII - VIII ) - -
X Tax expenses
1) Current tax 36,03,765 17,19,873
2) Deferred tax (10,521) 35,93,244  (1,05,442) 16,14,431
Xl Profit (Loss) for the period from
continuing operations (IX - X) 1,23,25,276 37,77,102
Xl Profit/(Loss) from discontinuing operation - -
Xlll Tax expenses of discontinuing operation - -
XIV Profit/(Loss) from discontinuing operation - -
(after tax) ( XII - XIII')
XV Profit (Loss) for the period ( XI + XIV) 1,23,25,276 37,77,102
XVI Earning per equity share:
1) Basic 247 76
2) Diluted - -
For and on behalf of the Board As per our report of even date
Sd/- Sd/- For M/s. M.S.Krishnaiah & B.R.Gopala Rao

(Nandini Kumari C.N.)

Managing Director
DIN No.08206402

Director

Place : Bengaluru
Date : 05/11/2018

(M. Maheshwar Rao)

DIN No.00324069

Chartered Accountants (Reg No : 009580S)

Sd/-
(B.G. Raghavendra Rao)
Partner, M No : 222336
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KARNATAKA STATE AGRICULTURAL PRODUCE PROCESSING AND EXPORT CORPORATION LIMITED

Registered Office : # 17, GENERAL K.S. THIMAYYA ROAD, BANGALORE-25.

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

NOTE -1 SIGNIFICANT ACCOUNTING POLICIES

A

70

Basis of Accounting :

The
with

Financial Statements have been prepared on accrual basis under historical cost convention in accordance
the Generally Accepted Accounting Principles, relevant provisions of the Companies Act, 2013 and in

accordance with the Accounting Standards specified by the Institute of Chartered Accountants of India.

Revenue Recognition :

a

Gov

a.

Any expenditure incured on project preparation which is going to be reimbursed by GOK will be
charged to expenses in the year of incurrence of such expenses. Any reimbursement towards this
from GOK will be accounted on receipts basis.

NOC Charges are recognised on the issue of the same.
Interest income has been accounted on accrual basis as per the certificates issued by the bank.

The interest earned on unutilised grant/subsidy kept as bank fixed deposit is transferred to grant and
treated as Capital reserves.Further interest earned on unutilised funds given for conducting GABIM,
distribution of subsidy to Gherkin crop growers received from KSHMA and assistance received from
APEDA for creation of cold chain facility for Raibag Taluk Grape Grower Processor and Exporters’ Co-
op Soceity Itd., Kudachi, MTC & Interest Subsidy Scheme etc. is kept in fixed deposit account added
to the fund itself. However, the Company has not invested in separate FDRs as per the different grants
received. The investment is made in FDRs out of the pooled funds received from different grants. The
interest earned on the pooled FDRs has been apportioned to each of the grant/subsidy based on the
quantum of each grant/subsidy

Use of Estimates: In preparing the Financial Statements in conformity with the accounting principles
generally accepted in India, Management is required to make estimates and assumptions that affect
the reported amounts of assets and liabilities and the disclosure of contingent Liabilities as at the date
of Financial Statements and amounts of revenue and expenses during the reported period. Acutal
results could differ from those estimates. Any revision to such estimates is recognized in the period the
same is determined.

Prior period adjustments, exceptional items, extraordinary items and changes in accounting policies
having material impact on the financial affairs of the Company are disclosed

ernment Grants and Assistance :

Grant received by the company from the Government of Karnataka for the activities of the company has
been treated as capital grant and included under Reserves and Surplus since the same is in the nature
of promoters’ contribution.

Grants received towards acquisition of Fixed Assets are shown under Deferred Government Grants and
grouped under Reserves and Surplus.The grants so received are treated as deferred revenue income
and the depreciation attributable to the extent of the grant/subsidy received is adjusted from total
depreciation debited to Profit and Loss Account by a debit to the specific grant/subsidy it relates to over
the useful life of the asset.

Power Consumption subsidy is accounted for on cash basis.
Grants and assistances received but not yet utilised are shown separately under Reserves and Surplus.

Government assistance received to conduct Global Agriculture Business Investors Meet, 2011 is shown
under Non-Current liability grouped under other long term liablities.
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Fixed Assets :

a. FixedAssets including Capital Work in Progress are stated at cost which includes all expenses directly
attributable to bringing the assets to their working condition.

b. Depreciation on Fixed Assets is provided on pro-rata basis on useful life of the asset at the rates which
are in conformity with the requirements of the Companies Act, 2013. In respect of fixed assets acquired
out of grants and subsidies from the Government and other agencies, the depreciation attributable to
the extent of the grant/subsidy received is adjusted from total depreciation debited to profit and loss
account by a debit to specific grants/subsidy it relates to.

Investments :

Long term investments are stated at cost. Provision is made if in the opinion of the management, diminution
in value of investments is other than temporary in nature. Current Investments are stated at lower of cost or
market value. Dividend on Preference Shares will be recognised on receipt basis.

Employee Benefits :

Short Term Employee Benefit is recognized as an expenses in the Profit & Loss Account of the year in
which the related service is rendered Post employment and other Long Term Employee Benefits are
provided for the Account in the following manner.

a. Contribution to Provident Fund is accounted on accrual basis.

b. The Company contributes to a Group gratuity scheme of Life Insurance Corporation of India (LIC) for
future payment of retirement gratuities to its employees. The premium paid thereon is debited to profit
and loss account. The premium has been computed so as to cover the company’s liability under the
gratuity scheme in respect of all its employees at the end of their future anticipated service with the
Company.

c. Leave Salary and Pension contribution in respect of officials on deputation have been made as per
service rules of their respective parent organisations.

d. Provision towards leave salary of employees has been made.

e The exgratia is paid to the employees of the Company after the same is approved by the Board and
subsiquently by taking approval from the Government. Hence the payment made is accounted on cash
basis during the year of payment.

Taxes on Income:

a. Income Tax is computed in accordance with Accounting Standard (AS-22 ‘Accounting for taxes on
income) issued by the Institute of Chartered Accountants of India Tax expenses are accounted for in the
same period to which the revenue and expenses relate. The current tax is determined on the amount of
tax payable in respect of taxable income for the year.

b. Deferred tax assets and liabilities are recognised for the future tax consequences attributable to timing
differences between the financial statements carrying amounts of existing assets and liabilities and
their respective tax bases. Deferred tax assets and liabilities are measured using the enacted or
substantially enacted tax rates as on the balance sheet date. Deferred tax asset is recognised and
carried forward when it is reasonably certain that sufficient taxable profits will be available in future
against which deferred tax assets can be realised.

Foreign Currency Transaction :

Foreign currency transactions are recorded at the rate of exchange prevailing on the date of transaction.
All exchange differences are dealt within profit and loss account. Current assets and Current liabilities in
foreign currency outstanding at the year end are translated at the rate of exchange prevailing at the close
of the year and resultant gains/losses are recognised in the profit and loss account.
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|  Proposed Dividend

Dividend recommended by the Board of Directors is provided for, in the Accounts pending
Shareholders’approval.

J  Contingent Liabilities

a) Provisions are recognized in terms of Accounting Standard (AS-29) - ‘Provisions, Contingent Liabilities
and Contingent assets’, issued by the Institute of Chartered Accountants of India, where there is a
present legal or statutory obligation as a result of past events, where it is probable that there will be
outflow of resources to settle the obligation and when a reliable estimate of the amount of the obligation
can be made.

b) Contingent Liabilities are recognized only when there is a possible obligation arising from past events
due to occurrence or non occurrence of one or more uncertain future events not wholly within the control
of the Company where any present obligation cannot be measured in terms of future outflow of resources
or where a reliable estimates of the obligation cannot be made. Obligations are assessed on an on
going basis and only those having a largely probable outflow of resources are provided for.

c) Contingent Assets are not recognized in the Financial Statements

NOTE - 2 SHARE CAPITAL

a. Particulars Figures as at Figures as at
the end of the end of
the current the previous
reporting reporting
period period
Rs. Rs.
Authorised Share Capital

5,00,000(p.y. 5,00,000) Equity Shares of Rs. 100/- each 5,00,00,000 5,00,00,000

Issued, Subscribed, Called up and Paid up :
50,000 (p.y. 50000) Equity Shares of Rs.100/- each fully Paid up 50,00,000 50,00,000
Total 50,00,000 50,00,000

b. The Company has only one class of shares referred to equity shares having a par value of Rs 100/- each.
Holder of equity shares entitled to vote as per section 87of Companies Act 2013.

c. Reconciliation of the number of shares outstanding :

Particulars Equity Shares
Number Rs.
Shares outstanding at the beginning of the year. 50,000 50,00,000
Shares Issued during the year nil nil
Shares bought back during the year nil nil
Shares outstanding at the end of the year. 50,000 50,00,000
d. Shares held by each Shareholder holding more than 5% Shares
Name of shareholder 31-Mar-18 31-Mar-17
No % of Holding No % of Holding
Government of Karnataka 49,998 99.996 49,998 99.996
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NOTE - 3 RESERVES AND SURPLUS

a.

Particulars

Year (Aggregate No. of Shares)

2017-18

2016-17

2015-16

2014-15

2013-14

Equity Shares:

Fully paid up pursuant to
Contract(s) without payment
being received in cash

Fully paid up by way of

bonus shares

Shares bought back

nil

nil

nil

nil

nil

nil

nil

nil

nil

nil

nil

nil

nil

nil

nil

Capital Reserve :
(Represents Government Grants towards Share Capital

and for acquisition of non depreciable assets under

various schemes)

Opening balance

Add: Current year Transfer

Less: Written back in Current year
Closing balance

Other Reserve :

1) Deferred Government Grants :

Cold Storage Projects -Grant from Government
(Visvesaraiah Industrial Trade centre under ASIDE Scheme,
Karnataka State Horticulture Mission Agency,

Rastriya Krushi Vikasa Yojana & APEDA)

Opening balance
Add: Current year Transfer
Less: Depreciation Absorbed

Closing balance
2) Other Government Grants

Grant from Government of Karnataka for Creation of

Infrastructure facilities in the state in a phased manner
Opening Balance

Add : Interest earned

Less: Assets Created

Closing balance

11,20,36,358

11,20,36,358

43,21,08,314
50,75,464

2,13,98,878
41,57,84,900

1,45,334

1,45,334

11,20,36,358

11,20,36,358

32,74,74,946
12,58,43,237
2,12,09,869

43,21,08,314

1,45,334

1,45,334
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Grant from Government of Karnataka under Rastriya Krushi
Vikas Yojana/APEDA for creation of Cold Chain Facilities.

Opening Balance 13,51,21,318 27,33,20,944
Add : Assistance from VITC/RKVY 15,00,00,000 1,32,00,000
Add : VTPC ASIDE-Dharwad & Bagalkot 3,80,16,000 -
Add : Interest earned 56,36,049 62,87,395
Less : Amount returned to APEDA/RKVY - 3,18,43,784
less : Assets created 50,75,464 12,58,43,237
Closing balance 32,36,97,903 13,51,21,318
Grant from Visvesvaraiah Industrial Trade Centre for
Creation of Cold chain Facilities at Hubli & Bagalkot
Opening balance - -
Add : Received during the year - -
Less : Asset Created - -
Closing balance - -
TOTAL (a+b+c+d) 73,96,28,138 56,73,74,966
c. General Reserve :
Opening Balance 56,13,992 52,36,282
Add: transferred from Surplus 12,32,528 3,77,710
68,46,520 56,13,992
d. Surplus:
Opening balance 15,99,73,397 15,77,77,583
Add: Net Profit/(Net loss) for the Current year 1,23,25,276 37,77,102
Less: Proposed Dividends 10,00,000 10,00,000
Less: Tax on Distributed Profits 2,03,577 2,038,577
Less: Trasferred to General Reserve 12,32,528 3,77,710
Closing balance 16,98,62,569 15,99,73,398
TOTAL (A+B+C+D) 102,83,73,585 84,49,98,715
3 a) Grant-in-aid received by the Company amounting to Rs.25 lakhs from the Government of Karnataka
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(Rs12.50 Lakhs each vide G.O. Dt.24.7.96 and 15.3.97) for the activities of the company has been
treated as Capital grant under Reserves & Surplus since the same is in the nature of promoters’

contribution.

b) During the year 10% of net profit has been transferred to General Reserve.(previous year 10% )

c) Government of Karnataka under Rastriya Krushi Vikas Yojana has released Rs 15,00,00,000
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NOTE - 4 DEFFERED TAX LIABLITY (NET)
Timing Difference
Deferred Tax Asset (Net)

Less/Add: Tax on difference in Income Tax and Books Depreciation
- Asset

Deferred Tax Asset (Net)
NOTE -5 OTHER LONG TERM LIABILITIES

Grant from Government of Karnataka

For conducting GABIM 1,05,74,730 67,26,327
Assistance From APEDA for KUDACHI Project 0 6,31,194
Government of Karnataka (PURCHASE OF MTC SHARES) 7,27,36,450 6,82,56,047
Assistance From Raibag Society for Kudachi Project 63,45,709 1,20,40,519
Govt of Karnataka - Interest Subsidy Scheme 1,23,68,109 6,11,06,935
INTERNATIONAL TRADE FAIR O&M - 2018 3,53,66,212 0
National Trade Fair - 2017 Organics & Millets 1,01,24,245 3,30,23,843
GOK-Organic Federations 12,49,75,325 10,02,06,226

Total 27,24,90,780 28,19,91,091

The Government of Karnataka have released funds amounting to Rs 1,00,00,000 during 2017-18 for
the maintenance and development of Global Agri Business Cell. The same amount has been accounted
separately so that Income & expenditure relating to the cell has been maintained as separate fund.

The assistance received Rs. 3,09,60,000 during 2012-13 & 3,07,23,726 during 2016-17 from APEDA
for total project cost of Rs. 860 crore Project for creation of cold chain facility for Raibag is in work in
progress and action to be taken amount is temporarily deposited in the bank on which interest earned
has been capitalised to the same fund.

The Government of Karnataka had released funds amounting to Rs 5.50 Crore for Interest subsidy
scheme for construction of warehouse to Farmers has been temporarily deposited in the bank.
Interest earned on such temporarily fund totalling to Rs.40,39,113.33(P.Y. Rs.44,36,459) on the
same has been accounted under same fund along with the amount recived during the year for same
purpose.

The Government of Karnataka vide GO No AD/28/APD/2013 BANGALORE DATED 25-8-2014 had
released grant of Rs.859.00 lakh towards the purchase of 58079 shares at Rs.1479/- per share by the
Company relating to private share holders of Mysore Tobacco Company Limited. Accordingly, the
Company had purchased 20543 shares from the concerned private share holders by paying
Rs.3,03,83,097/-. For the balance shares of 37536, time limit for purchase of shares was given up to
31-3-2017 for the private share holders. Subsequently, the State Government had amemded the earlier
Government order dated 25-8-2014 and ordered for procurement of shares by KAPPEC on behalf of
the State Government and shares allotted to the Governor of Karnataka vide GO No. AD/28/APD/2013
BANGALORE DATED 27-8-2016. The interest of Rs.45,11,664.00 (P.Y. Rs.49,55,494) has been
accounted in Other Long term Liabilities. The shares purchased has been transferred in the name of
Governer of Karnataka Vide Share Certificate No.6502 dt. 16-08-2017.

The Government of Karnataka have released funds amounting to Rs.7.10 Crore & 2,96,56,000.00
during 2016-17 for GOK Organic Federation & National Trade Fair 2017. The same amount has been
keptin SB A/c and portion of the amount deposited seprately so that Income & expenditure relating to
the grants has been maintenained as seprate fund. And also NABARD have released funds amounting
to Rs.3 lakh for National Trade Fair 2017.
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f)  During the year the fund of Rs. 1 crore transferred from GOK Organic Federations to National Trade
Fair 2017 and also Rs. 5 crore transferred to INTERNATIONAL TRADE FAIR O&M - 2018 from Govt.

of Karnataka - Interest Subsidy Scheme.

NOTE - 6 TRADE PAYABLE

Total outstanding dues of Micro Enterprises and Small
Enterprises

Total outstanding dues Creditors other than SME :

Trade payable - -
Total - -
NOTE - 7 OTHER CURRENT LIABLITIES
Other Liabilities 72,10,484 78,17,890
Total 72,10,484 78,17,890
NOTE - 8 SHORT TERM PROVISIONS
Provision for Earned Leave 30,18,790 30,12,797
Provison for Dividend 10,00,000 10,00,000
Provision for Tax on Distributed Profits 2,083,577 2,083,577
Service tax payable 9,990
Total 42,22,367 42,26,364
FIXED ASSETS
NOTE - 9 TANGIBLE ASSETS Amounts in Rs.
GROSS BLOCK (AT COST) DEPRECIATION (NET) NET BLOCK (AT COST)
PARTICULARS ason Additions Deduction ason As on Addition  |Deduction Ason ason ason
01.04.17 | duringthe [duringthe| 31.03.18 | 31.03.17 Forthe | Forthe 31.03.18 | 31.03.18 | 31.03.17
Year Year Year Year
Land - Free hold
Land - Lease cum Sale 9,35,86,676 88,812 - 9,36,75,488 9,36,75,488 | 9,35,86,676
Buildings 21,38,38,776|  28,79,008 - 27,67,17,784 | 1,86,10,336 | 81,36,228 - |2,67,46,563.75 | 24,99,71,220 | 25,52,28,440
Plant & Machinery* 20,97,73,354|  21,96,456 . 21,19,69,810 | 3,64,72,897 | 1,27,36,668 - 14,92,09,564.27 | 16,27,60,245 | 17,33,00,457
Computers & Peripherals 13,52,607 - - 13,52,607 | 13,14,348 1,685 - 13,16,033.03 36,574 38,259
Furniture & Fixture 14,86,541 - - 14,86,541|  11,09,184 66,994 - 11,76,178.17 3,10,363 3,77,357
Office Equipment 7,71,671 - - 7,71,671 7,11,521 7,395 - 7,18,916.35 52,755 60,150
Vehicles-Cars 33,47,834 - - 33,47,834| 27,01,314 1,71,410 - 28,72,724.33 4,75,110 6,46,520
Refregirated van 57,59,742 - - 57,59,742 |  22,99,697 5,06,224 - 28,05920.73| 29,53,821|  34,60,045
TOTAL 58,99,17,201|  51,64,276 - 59,50,81,477 | 6,32,19,297 | 2,16,26,604 - 8,48,45,901 | 51,02,35,576 | 52,66,97,904
NOTE - 10 INTANGIBLE ASSETS
Computer Software 77,926 3,600 - 81,526 76,893 3,600 - 80,493 1,033 1,033
GRAND TOTAL 58,99,95127| 51,67,876 - 59,51,63,003 | 6,32,96,190 | 2,16,30,204 - 8,49,26,394 | 51,02,36,609 | 52,66,98,937
Previous Year Total 46,58,19,436| 12,41,75,691 - 58,99,95,127 | 4,18,06,663 | 2,14,89,527 - 6,32,96,190 | 52,66,98,937 | 42,40,12,773
49,64,08451  50,79,064 50,14,87,515  6,32,96,190  2,16,30,204 8,49,26,394 43,31,12,261
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Particulars Figures as at Figures as at
the end of the end of
the current the previous
reporting reporting
period period
Rs Rs
NOTE - 11 CAPITAL WORK IN PROGRESS
- Bagalkot Cold Chain Facility - 6,00,888
- Belguam Cold Storage - -
- Belagavi Warehouse - -
- Poojenahhly 36,50,367 1,29,193
- Vijayapura Cold Storage (RKVY) - -
- Bagalkot Warehouse 2,40,76,256 3,56,611
- Hubli - Hot Water Treatment 0 53,959
- Bidar Cold Storage 6,98,91,478 5,73,67,695
- Gadag Cold Storage (RKVY) - -
- Hubli Ware House Expansion 2,05,16,486 1,55,60,010
-Work in Progress KTPP ACT Gadag Cold Storage 9,39,584 0
-Work in Progress - Kudachi Project 0 0
-WIP-KSWC-HUMNABAD (RKVY) 1,64,92,670 0
-WIP-KSWC-VIJAYAPURA (RKVY) 3,63,20,043 0
Total 17,18,86,884 7,40,68,356
NOTE - 12 NON - CURRENT INVESTMENT
Long Term Investment in Shares- at Cost, Unquoted & fully paid up
a 1,00,000 (p.y. 70,000) Equity Shares Rs.10/- each
of International Flower Auction Bangalore Ltd., (face value) 10,00,000 10,00,000
b. 16,90,000 (p.y. 16,90,000) 8% Redeemable Cumulative Preference
Shares at Rs 10/- each of Tropicool Foods Private Ltd., (face value)  1,69,00,000 1,69,00,000
Total 1,79,00,000 1,79,00,000

Asum of Rs 1,69,00,000 has been received under Rashtriya Krishi Vikasa Yojana Scheme, GOK to invest
in Tropicool Foods Private Ltd.,

The Tropicool Foods Private Ltd., has not redeemed the preference shares on the due date as per the
agreement. As on date Divendend have not been received from the date of investment.
NOTE - 13 DEFFERED TAX ASSET (NET)

Timing Difference

Deferred Tax Asset (Net) 1,99,945 -
Less/Add: Tax on difference in Income Tax and Books Depreciation 10,521 1,99,945
Deferred Tax Asset (Net) Total 2,10,466 1,99,9453
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NOTE - 14 TRADE RECEIVABLE
Trade Receivable (Considered good)
Outstanding for a period exceeding Six Months
Outstanding for a period less than Six Months
Total

2,065
5,46,037
5,48,102

33,93,541
1,45,678
35,39,219

The balances under Trade Receivable Rs 5,48,102.00 relates to Farmers accrued Cold Storage Charges

which will be collected in the subsequent months for which confirmation not obtained.

NOTE - 15 CASH AND CASH EQUIVALENTS
Cash in hand
Bank balances with Scheduled Banks:
- In Current Accounts
- In Saving Accounts
- In Fixed Deposits
Total

NOTE - 16 SHORT TERM LOANS AND ADVANCES
(Secured/Unsecured, considered good)

Advances recoverable in cash or in kind or for value to be received

a) Secured
b) Unsecured (other unsecured, considered good)
Other Advances
Deposits
Tax paid in advance/TDS (Net of Provision)
Fringe benefit Tax paid in advance (Net of Provision)
Total
NOTE - 17 OTHER CURRENT ASSETS
Prepaid Expenses
Interest on IT Refund Receivable
Interest acrued but not due on Fixed Deposits
Total
NOTES - 18 Revenue From Operation
Sales of Products
Sales of Service
NOC Charges-Onion
Cold storage charges
Other Operating Revenues
Total
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69,686

9,90,83,666
5,96,03,445
37,75,52,812
53,63,09,608

2,71,04,737
24,21,831
1,74,48,737
55,357
4,70,30,662

5,07,175
26,880
3,26,40,831
3,31,74,885

3,38,99,589

3,38,99,589

50,599

9,46,99,831
30,95,430
37,42,96,142
47,21,42,002

1,04,78,502
23,61,251
1,69,75,851
55,357
2,88,70,961

10,34,338
26,880
1,95,53,421
2,06,14,639

1,25,81,315

1,25,81,315
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NOTES - 19 Other Income
Interest from Banks (Gross)

3,22,65,835

Less : Interest on Government grants,
Apeda/RKVY subsidy, GABIM fund, MTC,
Intrest Subsidy Scheme and KSHMA
transferred to respective A/c shown in the

Balance Sheet
Interest Others
Miscellaneous Income

1,97,10,733

Subsidy received towards Power Charges

Crates Rent
Prior Period Income
Stall booking Charges

TOTAL

NOTE - 20 Employee Benefit Expenses

Salary & Allowances, Exgratia & Other Contribution

Managing Director

Others

Contribution to EPF
Gratuity premium paid LIC
Earned Leave account

NOTE - 21 Finance Cost

Bank Charges

Depreciation

NOTE - 22 Depreciation and Amortisation Expenses

Less : Absorbed from Government Grants

NOTE - 23 Other Expenses

Export Shortfall
Cold Storage Expenses:
Power & Water Charges

Maintenance & Consumables

Advertisement Expenses
Business Promotion

0
64,14,618
TOTAL
TOTAL
87,98,151

Travelling and Conveyance - Directors

Travelling and Conveyance - Others

29,21,213

1,25,55,102

4,72,556
1,16,360

1,31,44,018

64,14,618
6,72,217
1,75,619
2,23,798

74,86,252

65,536

65,536

2,16,30,204
2,13,98,878

2,31,326

1,17,19,364
1,10,000
56,812
7,92,210
2,03,030

1,63,39,794

53,40,186

16,20,902

3,05,67,834

1,42,28,040
1,87,801
20,040

73,204
5,000

41,211

1,45,55,296

44,016
53,84,202
5,40,806
3,09,183
3,33,593
65,67,784

40,254
40,254

2,14,89,527
2,11,68,658
3,20,869

49,58,404
65,79,306
35,000
3,245
66,249
1,34,293
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Telephone Charges
Directors’ Sitting Fees
Rent
Office Maintenance
Printing and Stationary
Rates and Taxes
Service tax paid
Refreshment Expenses
Books and Periodicals
Professional Charges
Postage & Courier charges
Insurance
Outsourcing Charges
Pooja Expenses
Repairs and Maintenance:

Vehicles

Office Equipment
Audit fee :

For Statutory audit

For Tax Audit

For Other Services

Out of pocket expenses
Electricity, water & Generator Expenses
Land Lease Rent & Maintenance charges
Prior period expense
Web Disigening & Hosting
Bad Debts
Interest on Service Tax
Intereston TDS
Hubli Inauguration Expenses
Seminar & Workshops
Chairman Expenditures
Reimbursement of Medical Expenses
Remuneration to Vice Chairman
Taxi Hire Charges
Tour programme of non official directors
Vice Chairman Expenditure
GST Late Fee

TOTAL

1,10,902

2,60,858
1,66,800
4,92,293
53,961
2,51,730
2,903
7,00,643
9,707
70,800
39,994
15,09,715
30,95,844
52,497

12,71,963
13,82,865

70,800

1,58,852
- 2,29,652
48,381

15,73,018
266

705
30,000
3,20,347
1,55,899
0

11,680

2,33,41,973

1,44,786
44,850
2,05,322
50,016
2,43,422
17,982
4,71,799
18,122
6,21,843
23,642
11,08,048
14,01,393
26,872

8,95,757

7,500 9,03,257
35,000
20,000
18,406

- 73,406

55,647

57,124

27,300

5,53,486

19,39,761
10,000

1,48,16,171
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NOTE - 24 GENERAL NOTES

a)

b)

d)

h)

i)
)

Earnings in Foreign Currency : 2017-2018 2016-2017
Exports (FOB) Rs. 0 Rs

a) Anamountof Rs 34,207/- has been deducted/adjusted towards arrears of Tax for the assesment year
2002-03 which has been disputed by the company.

b) The Company has filed the revised return for the assesment year 2002-03 claiming refund of
Rs 91,207/- which was not considered by the department at first instance. However the company
representation in this regard is pending.

a) Theinterestincome of Rs.1,05,43,773/- earned on the short term deposit which was shown under the
respective Government grants has been treated as income from other soures Under Sec 56 of the IT
Act 1961 and demand has been raised for Rs 23,82,031/- for AY 2008-09 vide order dated 16.11.2010
by Income Tax Department. Appeal preffered by the company on 23.12.2010 which has been dismissed
by the Commissioner of Income Tax, Appeal I,Bangalore, Against which the company had filed a further
appeal before The Income Tax appellate Tribunal, Bangalore Bench, which has been disposed off in
our favour. However the rectified order with refund is awaited from the IncomeTax Department.

b) Inrespect of FBT for the AY 2008-09 vide order dated 16.11.2010 raising a demand of Rs. 68,580/-
as payable u/sec 115 WE(1) of the ACT against which the company has filed for rectification of
mistake u/s 154 on 06.12.2010.

The Company contributes to a group gratuity scheme of Life Insurance Corportaion of India (LIC) for
future payment of retirement gratuties to its employees. The premium caluculated by LIC based on actuarial
valuation.

According to the opinion of the management disclosure of information on segmental reporting of operations
of the Company is not applicable.

The Company is a Government Company within the meaning of Section 617 of the Companies Act 1956
and is wholly owned by the Government of Karnataka. The Directors are appointees /nominees of Government
of Karnataka.

EARNING PER SHARE inRs
PARTICULARS For the year ended For the year ended
31.03.2018 31.03.2017
Net Profit after tax 1,23,25,276 37,77,102
Earning per Eqity share of Rs 100 each 247.00 76.00

Previous year’s figures have been regrouped/reclassified wherever necessary to be in conformity with the
current year’s presentation.

During 2017-18 we have capitalised the Bagalkot CHain Facility, Vijayapura Cold Storage (RKVY), Hubli
hot water treatment.

During the year 2017-18 the company has written of Rs. 15,73,018.00 as a bad debts

Signature to Note No 1 to 24

For and on behalf of the Board As per our report of even date
Sd/- Sd/- For M/s. M.S.Krishnaiah & B.R.Gopala Rao
(Nandini Kumari C.N.) (M. Maheshwar Rao) Chartered Accountants (Reg No: 009580S)
Managing Director Director Sd/-
DIN No.08206402 DIN No.00324069 (B.G. Raghavendra Rao)
Place : Bengaluru Partner, M No : 222336

Date :05/11/2018
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KARNATAKA STATE AGRICULTURAL PRODUCE PROCESSING AND EXPORT CORPORATION LIMITED
#17, GENERALK.S. THIMAYYA ROAD, BANGALORE-25.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2017

Particulars

For the year ended

31 March 2018

For the year ended
31 March 2017

A. Cash flow from operating activities
Net Profit / (Loss) before extraordinary items and tax
Adjustments:
Depreciation and amortisation
Interest income on Bank deposits
Operating cash flow before working capital changes

Changes in working capital:

Adjustments for (increase) / decrease in operating assets:

Trade Receivables

Loans and Advances

Current Assets

Trade Payables

Other Current Liabilities

Provisions

Cash generated from operations

Tax paid, net

Net cash flow from /(used in) operating activities (A)
B. Cash flow from investing activities

Purchase of fixed assets and capital advances

Investments in Bank Deposits

Interest received

Net cash flow from/ (used in) investing activities (B)
C. Cash flow from financing activities

Proceeds from Grants

Proceeds from Grants- Reserves

Payment of Longterm Liabilities
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1,80,50,554

2,31,326
(1,25,55,102)
57,26,778

29,91,117
(1,80,02,775)
(1,25,60,246)
6,07,406
3,997
(2,12,33,722)

(16,06,286)

(2,28,40,008)

(9,87,82.237)

50,17,492
(9,37,64,745)

18,80,16,000

(95,00,311)

53,91,533

3,20,869
(1,44,57,052)
(87,44,650)

4,75,249
54,67,538
(3,81,055)

(26,97,575)

2,15,348

(56,65,145)

(45,38,804)

(1,02,03,949)

(6,80,30,353)
(6,20,090)
1,73,17,557

(5,25,36,464)

14,20,77,758
(1,23,56,389)



QQND ANNUAL REPORT 2017-18

Dividend paid (10,00,000) (12,03,577)
Net cash flow from/ (used in) financing activities (C) 17,75,15,689 12,97,21,369
Net cash flow during the period (A+B+C) 6,09,10,936 6,69,80,957
Cash and cash equivalents at the beginning of the year 9,78,45,860 3,08,64,903
Cash and cash equivalents at the end of the year 15,87,56,796 9,78,45,860
Other bank balances 37,75,52,812 37,42,96,142
Cash and cash balance as per the Balance Sheet 53,63,09,608 47,21,42,002
Notes:

1. The above Cash Flow Statement has been compiled from and is based on the Balance Sheet as at 31st
March 2018

and the relative Profit and Loss Account for the year ended on that date.

2. The above Cash Flow Statement has been prepared in consonance with the requirements of Accounting
Standard (AS) -3 on Cash Flow Statements issued by the Institute of Chartered Accountants of India and the
reallocations required for the purpose are as made by the company.

3. Previous year’s figures have been regrouped/reclassified wherever necessary to conform with current year’s.

For and on behalf of the Board As per our report of even date
Sd/- Sd/- For M/s. M.S.Krishnaiah & B.R.Gopala Rao
(Nandini Kumari C.N.) (M. Maheshwar Rao) Chartered Accountants (Reg No: 009580S)
Managing Director Director Sd/-
DIN No.08206402 DIN No.00324069 (B.G. Raghavendra Rao)
Place : Bengaluru Partner, M No : 222336

Date :05/11/2018
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Karnataka State Agricultural Produce Processing and Export Corporation Limited
(A Government of Karnataka Enterprise)

#17, Gen. K. S. Thimayya Road (Richmond Road), Bengaluru - 560 025 INDIA
Tel : 080-22271194, 22243082 Fax : 080-22278974 Email : kappec1996@gmail.com
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