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17 | 3008 28F™ | KA37 N0965 | 191/31-3-2018 | 21592=00
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AUDIT REPORT OF THE

URBAN DEVELOPMENT
AUTHORITY KOPPAL

FOR THE FINANCIAL YEAR 2017-18
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DEFICIENCIES FIND IN AUDIT REPORT FOR THE FINANCIAL YEAR (FY) 2017-18 OF

THE URBAN DEVELOPMENT AUTHORITY KOPPAL OF THE KOPPAL DISTRICT

Sl. No. CLAUSE No. DRAWBACKS

1 1 Follow - up report is not submitted for previous year
Audit report.

2 5 Pond development fees not utilized.

3 6 Garden Development fees/fund not utilized

4 10 Consolidated register of Receipts and Payments not
maintained.

5 17 Cash book entries not made in Double Entry account
system.

6 18 Deposit Register is not maintained properly.

7 19 Vehicle log book is inadequate.

DETAILS OF THE AMOUNT DIRECTED TO KEPT IN OBJECTION AND FOR

RECOVERY (Receivable)

Sl.
No.

Clause No.

DETAILS

OBJECTIONABLE
AMOUNT

RECOVERING
AMOUNT

19

Entries of the repairs and
assembling of accessories
and equipments not made
in the Vehicle log book.

1,74,612.00

20(1)

Payment of salary made to
daily wages staff on the
basis of Hand receipts.
(from 04/2017 to 03/2018)

7,43,400.00

20(2to 12)

Expenditure of payments
borne in General Account
by not abiding the rules of
Contingent expenditure
register / dairy.

31,49,764.00

TOTAL

40,67,776.00
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AUDIT REPORT FOR THE FINANCIAL YEAR 2017-18 OF THE

URBAN DEVELOPMENT AUTHORITY KOPPAL
GENERAL INFORMATION

1] Name of the Institution : URBAN DEVELOPMENT AUTHORITY KOPPAL.
2] Audit period : 2017-18.
3] Auditor : SRI VENKATESH PRASAD, Audit Officer.

4] Starting date of the Audit  : 19" May 2018 to
5] Ending date : 239 May 2018

6] Human days deputed for
Audit : (05) Human days.

7] Name and Designation of  : SRI MALLIKARJUN HEERA

Inspector Senior Deputy Director (FG)
8] Reviewed Officers : SRI SUBHASH TUGAVE, Executive Director
9] Date of Reviewing : 26" June 2018

ADMINISTRATION STAFF AND PERIOD

1] President : SRI SYED JULLU KHADAR KHADRI.
Date : 01-04-2017 to
2] Commissioner : 1] SRI SANGAPPA UPASE.

Date : 01-04-2017 to 28-07-2017

2] SRIM A PRABHANNAVAR (In-charge)
Date : 28-07-2017 to 19-08-2017

3] SRIVISHNU R. (In-charge)
Date : 19-08-2017 to

3] Town planning Member : SRI VISHNU R.
Date : 19-08-2017 to
4] SDC : SRI RAVINDRAKUMAR (Account Assistant)

Date : 01-04-2017 to 31-03-2018.
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1] About non submission of Follow-up Report:

The Follow-up report is not submitted for objection and recovery clauses

of the Audit Reports up to previous FY 2016-17". In this regard inquiry letter was
given and insisted to submit the report in very soon of steps taken for pending
objection and recoveries in accordance of rules.

2] Income and Expenditure:

Estimated statement of Income and Expenditure for the period of 2017-18
was approved by the Hon’ble Secretary of Government, Urban Development
Department, Bangalore by bearing vide Government order No.: 393 41 Q&g

2017 0B ; 12-06-2017.

Sl. No. DETAILS AMOUNT
1 Opening Balance 20,00,000.00
2 Estimated receipts 15,16,00,000.00
3 TOTAL 15,36,00,000.00
4 Estimated payments 14,72,40,000.00
5 Closing Balance 63,60,000.00

Annexure (1) enclosed.
The actual expenditure is not close to the statement.
3] Financial status of the Institution:

Sl. No. DETAILS AMOUNT
1 Opening balance as on 01-01-2017 1,07,99,105.00
2 Receipts in the FY 2017-18 2,49,21,687.00
3 TOTAL 3,57,20,792.00
4 Payments in the FY 2017-18 1,78,06,176.00
5 Closing balance as on 31-03-2018 1,79,14,616.00

Annexure (2) enclosed.
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3] A] Details of Bank Transactions:

The financial transactions held for the FY 2017-18 in Pragati Gramin Bank,
branch Koppal bearing SB A/c No.: 10887100007911. Financial status is as follows,

Sl. No. DETAILS AMOUNT
1 Opening balance as on 01-04-2017 57,18,627.00
2 Receipts/ Credits in the FY 2017-18 2,00,06,713.00
3 TOTAL 2,57,25,340.00
4 Payments/ Debits in the FY 2017-18 1,72,60,962.00
5 Closing balance as on 31-03-2018 84,64,368.00
6 Closing balance according to Pass Book 84,64,368.00
7 Closing balance according to Cash Book 82,15,216.00
8 Realised cheque no.s : Amount 2,49,162.00

3] B] Pond Development (Revival) fees Account:

The financial transactions held in the FY 2017-18 in Pragati Gramin Bank,
branch Koppal bearing SB A/c No.: 10887101009503. Financial status is as follows,

Sl. No. DETAILS AMOUNT
1 Opening balance as on 01-04-2017 42,67,743.00
2 Credits in the FY 2017-18 45,57,208.00
3 TOTAL 88,24,951.00
4 Debits in the FY 2017-18 -
5 Closing balance as on 31-03-2018 88,24,951.00
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3] C] Garden Development fees Account:

The financial transactions held in the FY 2017-18 in Pragati Gramin Bank,
branch Koppal bearing SB A/c No.: 10887100008590. Financial status is as follows,

Sl. No. DETAILS AMOUNT
1 Opening balance as on 01-04-2017 1,43,096.00
2 Credits in the FY 2017-18 5,794.00
3 TOTAL 1,48,890.00
4 Debits in the FY 2017-18 -
5 Closing balance as on 31-03-2018 1,48,890.00

3] D] Slum cess Account:

The financial transactions held in the FY 2017-18 in Pragati Gramin Bank,
branch Koppal bearing SB A/c No.: 10887100006650. Financial status is as follows,

Sl. No. DETAILS AMOUNT
1 Opening balance as on 01-04-2017 6,67,851.00
2 Credits in the FY 2017-18 2,21,900.00
3 TOTAL 8,89,751.00
4 Debits in the FY 2017-18 5,45,214.00
5 Closing balance as on 31-03-2018 3,44,537.00

3] E] Layout Account:

The financial transactions held in the FY 2017-18 in Pragati Gramin Bank,
branch Koppal bearing SB A/c No.: 10887100008250. Financial status is as follows,

Sl. No. DETAILS AMOUNT
1 Opening balance as on 01-04-2017 1,788.00
2 Credits in the FY 2017-18 72.00
3 TOTAL 1,860.00
4 Debits in the FY 2017-18 -
5 Closing balance as on 31-03-2018 1,860.00
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3] F] Commercial shops Account:

The financial transactions held in the FY 2017-18 in Pragati Gramin Bank,
branch Koppal bearing SB A/c No.: 10887101017928. Financial status is as follows,

Sl. No. DETAILS AMOUNT
1 Opening balance as on 01-04-2017 -
2 Credits in the FY 2017-18 1,30,000.00
3 TOTAL 1,30,000.00
4 Debits in the FY 2017-18 -
5 Closing balance as on 31-03-2018 1,30,000.00

4] Assets and Liabilities Account:

Sl.

Sl.

ASSETS Amount LIABILITIES Amount
No. No.
Closing balance
1 |ason31-03- 1,79,14,616.00 | 1 | Audit fees 78,761.00
2018
Deposit in PGB Slum Erection
Bank Koppal Cess
2 | Date:02-11- 6,43,56,363.00 | 2 | Amountto be 3,08,805.00
2017 to 16-04- deposit with
2019 Government
Amount
receivable
from plots of Assets more
3 |Smt.HR 5,00,71,122.00 | 3 Lt 13,19,54,535.00
. than Liabilities
Sarojamma
Layout (No
Progress)
TOTAL 13,23,42,101.00 TOTAL 13,23,42,101.00
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5] About non utilization of Pond Development fees:

It is found that, Pond Development Fees is not utilized for implementation
of Pond revival programs even though Rs. 88,24,951/- collected for Pond
Development in the FY 2017-18. In this regard enquiry letters sent for notice to
the Institution, it is directed that, available balance to pay full cost by of
guidelines very soon.

6] About not spending of Garden Development fees same is retained:

It is regrettable that, within closing of FY 2017-18 the said Institution
collected Rs. 1,48,890/- for Garden Development, the same is retained with the
Institution and not spending any money out of it. It is directed that, as soon steps
to be taken to implement the program in accordance with the rules.

7] Information about Smt. H R Sarojamma residential layout:

The residential plan / project held by the Koppal Urban Development
Authority in land bearing R.Sy.No. : 153/1/1 and R.Sy.No.: 153/2/1 total
measuring 09-00 Acres. The proposal submitted to the Government on Date: 04-
02-2017 for Administrative Approval to the above said plan / project, still no order
issued by the Government.

8] About Transfer to City Municipality for development of the Garden:

The short term tender was called up by way of E-Procurement to develop
the Garden in available Plot No.: 77, which is adjacent with newly constructed
building of the said Institution in Civic Amenities Plot No.: 76 of the KUDA
approved layout bearing R.Sy.No.:243. The tender process was held up because,
tender opening date fixed on 26-03-2017, but while opening of the tender on 27-
03-2017 code of conduct of the Karnataka State Assembly Election 2018
implemented. After completion of the Code of Conduct steps will be taken for
further proceedings.
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9] Details of Moveable and Immoveable properties of the Koppal Urban
Development Authority:

The lands bearing R.Sy.No.: 153/1/1 and R.Sy.No.: 153/2/1 total
measuring 09-00 Acres, 100 no’s Civic Amenities sites, newly constructed office
building and 34 commercial shops are immoveable properties, two four wheelers
one for Commissioner and another for President use are moveable properties of
the Koppal Urban Development Authority.

10] Consolidated Receipts and Payments register is not maintained in prescribed
format:

In the report total Rs. 2,49,21,687/- shown as receipts of the Institution out
of it total amount Rs. 1,78,06,176/- payments were met in the said FY, It was
looked up and verified that, monthly and annual (month wise) report was not
maintained in prescribed format, it is directed to submit those reports by
maintaining according to specified rules in further investigation period. The report
of the Receipts and Payments register by showing enclosed in Annexure (03).

11] Fixed Term Deposits:

Sl. leed. Date of Date of Matured . TDS
No. Deposit Deposit Face Value Maturity Value reimbursem
No. ent Amount

1 669489 | 03/05/2017 1,59,57,395.00 | 02/11/2017 | 1,65,20,791.00 112.679.00
2 669673 | 03/11/2017 1,64,08,112.00 | 02/11/2018 | 1,75,87,183.00 T '
3 669462 | 13/04/2017 53,09,646.00 | 12/04/2018 57,05,188.00 27 990.00
4 669796 | 17/04/2018 56,27,898.00 | 16/04/2019 60,32,313.00 T
5 669463 | 13/04/2017 53,09,646.00 | 12/04/2018 57,05,188.00 27 990.00
6 669797 | 17/04/2018 56,27,898.00 | 16/04/2019 60,32,313.00 ’ '
7 669776 | 27/03/2018 1,01,15,768.00 | 26/03/2019 | 1,08,42,677.00 -

The deposits belongs to Government, if TDS is deducted it can be
exemptible U/Section - 194 of the Income Tax Act. It is directed to submit the
reports for steps taken in this regard to this office. It is also directed to enter the
accurate amount of the accrued interest separately in register. Necessary action
to be taken by considering this is one the source of income to said Institution.
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12] Information of Postal Stamps purchased by Koppal Urban Development

Authority in the FY 2017-18:

SI.No. Details Amount
1 Opening Balance 50.00
2 Stamp Purchased 3,000.00
3 TOTAL 3,050.00
4 Stamps used 2,095.00
5 Closing balance 955.00
13] Annexure No. 3 Clause —13:
ok Receipts Amount Ik Payments Amount
No. P No. ¥
1 | Bank Interest 4,32,001.00| 1 Pre5|der1t >
honorarium
2 | Audit fees 80,500.00 | 2 |Commissionerand 16,78,462.00
staffs salary
Temporary /
3 | Change of Land 1,16,698.00 | 3 | Provisional Staff 7,43,400.00
salary
Fees of Civic .
4 .. . 1,84,09,182.00 | 4 | Printing expenses 96,600.00
Amenities sites
Pond
5 43,40,486.00 | 5 | Postal expenses 3000.00
development fees
6 | KTCP fees 9,51,532.00 | & | continsent 1,04,651.00
Expenses
7 |Saleof 61,000.00 | 7 | KRIDCL 24,99,000.00
Ambassador Car
Zleu:;scifzz from Vehicle
8 A/c No. : 6650 to 1,63,092.00 | 8 g(alz:]izsnce 5,20,442.00
7911 P
9 Slum Clearance 204257.00 | 9 Off!ce building 80.238.00
fees maintenance
Advance amount Advocates
10 | of Commercial 1,30,000.00 | 10 . 2,00,000.00
shops remuneration
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Vision Solutions,

11 Hubli 23,885.00 | 11 | Deposit Amount 1,01,15,768.00
12 | Others 9,054.00 | 12 | Income Tax refund 24,000.00
13 | Meeting expenses 86,026.00
14 Advertisement 2.190.00
expenses
Computer
15 | maintenance 20,910.00
expenses
16 Stationary material 53.745.00
expenses
17 | Travel allowances 1,40,741.00
18 | Slum cess payment 3,80,548.00
19 | Accounts. 6,04,921.00
investigation fees
20 | F1ag poleand 1,95,646.00
shelter
21 | Venal flooring 93,888.00
Income 2,49,21,687.00 Expenditure 1,78,06,176.00
Opening Balance 1,07,99,105.00 Closing Balance 1,79,14,616.00
TOTAL 3,57,20,792.00 TOTAL 3,57,20,792.00

13] A] Information of classified Receipts and payments in different bank

accounts:
I\f:;. Account No. c;:;: r::eg Receipt Expenditure I;::I’::::i
1 10887100007911 57,18,627.00 | 2,00,06,713.00 | 1,72,60,962.00 84,64,378.00
2 10887101009503 42,67,743.00 | 45,57,208.00 - 88,24,951.00
3 10887100008590 1,43,096.00 5,794.00 - 1,48,890.00
4 10887100006650 6,677,851.00 2,21,900.00 5,45,214.00 3,44,537.00
5 10887100008250 1,788.00 72.00 - 1,860.00
6 10887101017928 New A/c 1,30,000.00 - 1,30,000.00
TOTAL 1,07,99,105.00 | 2,49,21,687.00 | 1,78,06,176.00 | 1,79,14,616.00
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13] B] Details of the interest accrued in different Bank Accounts from 1-04-2017

to 31-03-2018:

Period Period Period I-Zit:)odﬂ Total
SI.No Account No. 2-2-2017 to | 1-5-2017 to | 1-8-2017 to - amount of
31-4-2017 | 31-7-2017 | 31-10-2017 | ., . .o | Interest

1 |10887100007911 | 64,338.00 | 51,226.00 | 44,897.00 | 31,309.00 | 1,91,770.00

2 | 10887101009503 | 38,232.00 | 46,146.00 | 58,787.00 | 73,557.00 | 2,16,722.00

3 | 10887100006650 | 6,346.00 | 6,544.00 | 2,040.00 | 2,713.00| 17,643.00

4 | 10887100008250 17.00 18.00 18.00 19.00 72.00

5 |10887100008590 | 1,380.00 | 1,457.00| 1,471.00| 1,486.00| 5,794.00

6 10887101017958 New account opened on Date: 21-03-2018

7 TOTAL 1,10,313.00 | 1,05,391.00 | 1,07,213.00 | 1,09,084.00 | 4,32,001.00

14] Information about Slum Clearance Board fees collected by Koppal Urban
Development Authority:

It is ordered in bearing vide Government order No.: 389 74 ZR007 2015
Q0B : 10-12-2015 that, 70% amount to Slum Clearance Board and remaining

30% to concerned Authority can retain with them out of the total collection of
Slum Clearance fees by the Urban Development Authorities. According to the

above said ratio 70% amount of Rs. 3,80,518/- sent to the respective Board
account through bearing DD No.: 031092 Dated: 26-07-2017, remaining 30%
amount of Rs. 1,63,092/- adjusted with said Institution account.

15] Information of the Commercial Complex of the Koppal Urban Development
Authority, Koppal:

The Commercial Complex consists of total 34 numbers of commercial shops
out of them 03 shops were allotted in April - 2018 and one shop was allotted in
May-2018. According to that, an advance amount of Rs. 30,000/- received in
March-2018, total amount of Rs. 1,20,000/- collected as advance for shops. In
March-2018 Rs. 5,000.00 received for each shop as booking money for 2 more
shops, still said persons were not paid the Advance money and possession of the
shops not taken by them.
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Total number of Shops : 34

Allotted number of shops : 04
In progress : 02
Number of Vacant shops : 28

The Investigation team expressed their opinion as, the amount fetched for
this targeted program is unproductive because still 28 shops are vacant. The said
team also opinioned that, hopefully it will becomes fruitful, if rampant
advertisement presented.

15] A] Information about Auction conducted for Commercial shops:

The paper advertisement made through District News Officer on Date:
16-03-2018 for conducting open auction of the available 34 shops in Commercial
Complex of the Koppal Urban Development Authority on 21-03-2018, for that a
notice published in Kannadaprabha daily newspaper on 17-03-2018. According to
that 30 people were participated in open auction conducted on 21-03-2018
among of them 07 persons deposited a sum of Rs. 5,000/- each, total sum of
Rs.35,000.00 was deposited in account. Among 03 commercial shop holders one
person paid Rs. 40,000/- and two persons paid as Rs.25,000/- each on 26-03-
2018. Another one paid Rs. 5,000/- as advance deposit on 31-03-2018.

16] Details of expenses made for Opening Ceremony of the newly constructed
building of the Koppal Urban Development Authority, Koppal:

Details of Cheque

S Expenses No.

Date Amount Memo

25,000.00 | The opinion
23,000.00 | expressed
48,000.00 | that, the

013875 | 26-12-2017

1| Forprinting 013893 | 11-01-2018

40,000.00 program
16,500.00 can be
33,500.00 simple
90,000.00 | becausei it is

013880 | 02-01-2018
2 Stage decoration 013890 | 09-01-2018
013895 12-01-2018

Shawland dry 013882 | 02-01-2018 | 20,000.00 a
fruits Government
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4 Flex banners 013883 02-01-2018 21,580.00 | Program.
5 Canteen / Catering | 013891 10-01-2018 41,000.00
6 Gargling 013892 10-01-2018 18,500.00
7 Musicians 013894 11-01-2018 10,000.00
TOTAL 2,49,080.00

17] The Cash Book not maintained under Double Entry Accounts system:

The Koppal Urban Development Authority office shall produce the Cash
Books by writing in the manner of Double Entry Account system in prescribed
format and in accordance with guidelines for this FY (2017-18) and prior FYs for
investigation of accounts. In previous FYs Audit reports intimation made in this
regard but it is continued as usual, therefore this subject considered as serious. It
is directed to take necessary action in this regard.

18] The Fixed Deposit registers are not cogently maintained and produced:

It is traced in report that fixed deposits are continued in banks in this FY,
but it is also traced that detail information of the fixed deposits are not
maintained in different register. The inquiry letters made in this regard but no
information is given. It is insisted to produce the registers maintained in
accordance with guidelines for Audit of accounts.

The investigation team is considered lapse of functionality of the said
authority while renewing the fixed deposits for remaining amount by deducting
the reimbursable TDS instead of adding whole interest to the principal amount
and it is also apprehended as serious that, said institution not have PAN and TAN
numbers. It is also objected that, said Institution still continued the respective
accounts by reimbursing the Income Tax. The details of accrued interest and
renewed deposits by deducting reimbursed TDS were not produced. The said
information are collected and submitted from the bank. It is find out that, the
revenue loss is accursed to the said Institution for deduction of reimbursable TDS
in interest amount. The intimation made to report to this Office by rectifying said
deficiencies immediately.
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19] Maintenance of Vehicle log books is inadequate:

Koppal Urban Development Authority, Koppal.

The statement shows that details of expenditures made for Vehicles repair

o Details Vehicle No. CCITEET e Amount Memo
No. and Date
1 | MARUTI ERTIGA | KA37 N0O965 05/21-4-2017 10,950.00
2 | FIAT LENIA KA37 M4815 25/25-5-2017 18,300.00
3 | FIAT LENIA KA37 M4815 33/2-6-2017 14,221.00
4 | FIAT LENIA KA37 M4815 47/22-6-2017 43,429.00
5 | MARUTI ERTIGA | KA37 N0965 49/24-6-2017 787.00
6 | FIAT LENIA KA37 M4815 81/24-8-2017 11,000.00
7 | FIAT LENIA KA37 M4815 86/16-9-2017 3,500.00
8 | MARUTI ERTIGA | KA37 N0O965 99/12-10-2017 1,800.00
9 | MARUTI ERTIGA | KA37 N0965 | 101/24-10-2017 3,839.00
10 | FIAT LENIA KA37 M4815 | 103/24-10-2017 1,800.00
11 | FIAT LENIA KA37 M4815 | 124/12-12-2017 1,199.00
12 | MARUTI ERTIGA | KA37 N0O965 129/19-12-2017 4,226.00
13 | FIAT LENIA KA37 M4815 153/20-1-2018 9,480.00
14 | FIAT LENIA KA37 M4815 154/23-1-2018 17,703.00
15 | FIAT LENIA KA37 M4815 163/12-2-2018 1,020.00
16 | MARUTI ERTIGA | KA37 N0O965 185/22-3-2018 9,766.00
17 | MARUTI ERTIGA | KA37 N0O965 191/31-3-2018 21,592.00
TOTAL 1,74,612.00

It is found that, the above said information and entries not made in Part-2
and Part-3 of office vehicle log books. The said total amount of Rs.1,74,612/- is
objected because no narration/ footnote made about assembling of accessories
and equipments done with respective vehicles.

20] Contingent expenditure not spend regularly:

Followings are details of objections and receipts information, details of
payment made through SB A/c No. : 10887100007911 (Regular account in PKGB).
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1] Payment of Salary to daily wages staff on hand receipt bills:

It is objected that, payments of salary to daily wages staff made through hand
receipt bills, it is traced while cash book of the office examined / inspected. It is
kept in object that, total payments made from the month April-2017 to March-
2018 of Rs. 7,43,400.00. Contingent expenditure register rules not followed
according to transparency rules sanctioned for the office.

2] It is objectionable that, cheque issued to the commissioner for contribution
to LIC premium amount of Rs. 26,980.00 bearing cheque No.: 013573 Dated:02-
06-2017 through voucher no.: 29 instead of crediting to their account.

3] While inspecting the bill payment of Rs. 78,000.00 made to Hesarur
Enterprises Koppal through cheque No.: 013545 dated: 21-04-2017 it is bifurcated
as Rs. 77,220.00 and deductions of Income Tax of Rs. 780.00 and no information
of goods/ stores are mentioned on backside of the said bill. As well as deducted
amount of Rs. 780.00 is retained by not paying to Income Tax Department, so said
purchase transaction is unfair. No conditions are imposed in supply order and no
testimony made about minimum rate quoted than market rate. In prima facie the
rules are followed in said purchase transaction.

4] The original voucher is not produced which was raised to purchase 02 Air
Conditions from HEAT CONTROL, Koppal on 05-05-2017 by bearing voucher No.:
15. The said purchase post hasted is not pertinent however new building
construction under progress. The objection expressed for bearing cheque No.:
013559 of Rs. 94,545.00 includes Income Tax amount of Rs. 955.00, no certificates
information of quality of the products are attached with bills, products rate is
insubstantial. Purchase made without any conditions mentioned in supply order
and deducted Income Tax amount is not transferred to concerned Government
heads of accounts.

5] The objection expressed for bearing voucher No.:16, payment made to
HEAT CONTROL, KOPPAL an amount of Rs. 24,750.00 through cheque No.:013569
dated: 05-05-2017 and amount of Rs.250.00 deducted towards Income Tax. No
certificates information of quality of the products are attached with bills, products
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rate is insubstantial. Purchase made without any conditions mentioned in supply
order and deducted Income Tax amount is not transferred to concerned
Government heads of accounts.

6] The amount Rs. 59,647.00 of the voucher No.:34 payment made through
cheque No.: 013578 dated: 03-06-2017 kept in objection because payment made
to HEAT CONTROL, KOPPAL for wiring work and no documents regarding quality
and satisfaction certificates about work held and no information produced
regarding expert Electrical Engineer inspected the wiring work.

7] The voucher No.: 35 bearing cheque No.: 013579 dated: 03-06-2017
payment made to RENUKA PLYWOOD about rules followed according to
Contingent Expenditure diary rules is not clear. No entries for said purchased
materials inventory detail information, materials don’t have certificates about
quality, buying rules are insubstantial. Therefore amount kept in objection.

8] The voucher No.: 28 bearing cheque No.: 013872 dated: 15-12-2017 of Rs.
24,99,000.00 amount paid in advance to EXECUTIVE ENGINEER KRIDL for
implementation of furniture in new office. But according to Government Circular
/ direction chance is upto 50% only while releasing of work grant. It is
objectionable one that, said payment made without deducting Income Tax of Rs.
49,980.00. The work held by the INTERIAL FITSMEN without receiving
administrative and technical approvals for work. There is no information of work
starting and ending reports. Photographs of three stages of the work
performance were not taken. It is not found that, inspection reports/ quality
certificates of third party, CMC, PWD or by experts regarding work performance
and no records found after completion of the work performance handover to the
department. Authenticated money utilization certificates are not submitted to
higher officers about cost covered in reporting year. It is insisted submit by
rectifying the said deficiencies.

9] The voucher No.: 169 bearing cheque No.: 041815 dated: 22-02-2018 Rs.
93,988.00 payment made to Earth space, Bangalore for venial flooring there is no
any conditions in work order of work performance held and no any estimation
letters. There is no credit made to the Government of Rs. 1,916.00 deducted
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towards Income Tax prior said payment made. There are no certificates about
qualitative and about quality materials used in work performance. There is no
entry of remarks about payment cancelled on vouchers. It is traced no
information maintained about inventory details.

10] The voucher No.: 158 bearing cheque No.: 14804 dated: 17-02-2018 of
Rs.97,825.00 to payment made to SURESH civil contractor for construction of
ramp and flag pole. The objection expressed about deducted amount of Rs.
2,000.00 from contractor is not credited to Government. It is traced that,
certificates of quality work and satisfaction of work held are entered. There is no
information of approvals made for estimation letters.

11] The voucher No.: 180 bearing cheque No.: 14826 dated: 12-03-2018 of
Rs.97,821.00 payment made to RAJESH T for construction of staircase roof,
approvals not given to estimation letters of work held. There are no signatures
who prepared the estimation letters. It is found that, Income Tax deducted of Rs.
2,000.00 is not credited to Government. Entries of certificates of qualitative and
satisfied of said work performance are not made. The objection expressed to said
procedure considered as failure, it is also insisted to credit the deducted amount
to Government immediately. The deducted Income Tax still not credit to
Government is considered as misuse of money.

12] The total amount of Income Tax Rs.20,651.00 deducted from different
company / firms in reporting year, until producing of the challans credited to
concerned Income Tax heads of account the said amount is kept under objection.
In this regard Annexure - 4 is enclosed. The said subject is considered as serious.

20] Administrative Report:

The financial status for the period of 2017-18 of the Koppal Urban
Development Authority is Good, an amount of Rs. 1,84,09,182.00 is credited to
bearing SB A/c No.: 10887100007911 of the said Authority by allotting 05 Civic
Amenity sites.
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The residential plan / project held by the Koppal Urban Development
Authority in land bearing R.Sy.No. : 153/1/1 and R.Sy.No.: 153/2/1 total
measuring 09-00 Acres. The proposal submitted to the Government on Date: 04-
02-2017 for Administrative Approval to above said plan / project, still no order
issued by the Government. By continuing for development of the Koppal City
Dpecieeas BOFE - 1 / Mega plan revised -1 is submitted to Government for

Administrative Approval. The approvals for prepared designs are given by the
Koppal Urban development Authority to private layouts formed in NA lands for
Residential / Commercial / Industrial which are converted by Hon’ble District
Commissioner, Koppal and technical approvals are given for Construction
Permissions comes from City Municipal Council, Koppal and Town Panchayath
Office, Bhagyanagar.

22] Auditing Fees:

The auditing fees fixed as follows on the basis of Receipts and Payments of
the FY 2017-18.

SI.No. Details Amount
1 Receipts 2,49,21,687.00
2 Payments 1,78,06,176.00
TOTAL 4,27,27,863.00

Rs. 4,27,27,863.00 X 0.20% = 85,456.00, it is insisted to credit the said
amount to 0070-60-110-0-01 heads of account and to submit the Challan copy to
this Office.

23] General Opinion:

The maintenance of records of the reporting year is unsatisfied. The
important and necessary documents in the office are not maintained in
prescribed register regularly. In this regard maintenance made without attention
even though it is also denoted about this subject in investigation reports of the
previous years. It is insisted to produce in subsequent year that, moveable and
immoveable property registers of the Authority by maintaining in prescribed
formats. Also it is insisted to produce the payment vouchers by adjusting them
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into methodically and regularly for auditing. Transparency rules to be followed in
each financial transaction, no maintenance of books of accounts and important
necessary documents of the office. The accounts investigation is opinioned that,
it needs enough betterment.

Senior Deputy Director,
Local Auditing Circle,
KOPPAL.

The wordings are used to meet the opinion expressed in the report
prepared by the Auditors. The translation from Kannada to English made by D.
GURURAJ Advocate, Koppal.

Translated by,

D GURURAJ, Advocate,

KSBC Reg. No. : KAR/1207/05
Mobile : 93420 16670.
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