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Details of major Lapses, Discrepancies, Objections found in the Audit
Report of the Bangalore International Airport Area Planning Authority
(BIAAPA), for the year 2017-18 and the Amount of Receipts.

(In Rs.)
; Objection | Receipt
SI. No. | Para No. Details P Amount
1. 04 Failing to produce the Compliance - -
Report for the Audit Reports of
preceding vyear through the
Competent Authority.
2. 05 Failing to produce Budget for - -
Approval
3. 10 Details of Discrepancies in Receipt - -
Books
4. 21 Carrying out Work under Subscription - -
Deposit.
5. 22 Development being Stagnant by not - -
utilizing the fund stipulated for Lake
Development by collecting Lake
Rejuvenadtion Fee.
6. 23 Collecting lower Beiterment Fee, | 430634000 -
non-compliance with Market Value
Guidelines while approving the
Layout Pian.
7. 24 Maintaining the C.A. Sites Details - -
Register.
8. 25 Remittance of T.D.S. - -
9. 27 Difference found in Maturity Amount - -
of Fixed Deposit.
10. 29 Non-payment of Audit Fee of the 475739 -
Authority.
Total Rs. 43,11,09.739 i

$d/-

Senior Deputy Director,

Local Audit Circle,
Bangalore.







Audit Report of Bangalore International Airport Area Planning
Avuthority (BIAAPA), Devanahalli, for the year 2017-18.

PART-1
1. Infroduction :

The Bangalore International Airport Area Planning Authority was established
under Notification No. UDD/142/ MNX /95, dated : 29-02-1996 of Government of

Karnataka.

Aims and Objects :

To prepare Master Plan for the Planned development of the Bangalore
International Airport Region Planning Area, for planned and regulation of
developmental activities and growth.

Jurisdiction :

The Local Planning Area of the Bangalore International Airport Area Planning
Authority being promulgated in Nofification No. UDD 142 MNX 95, dated : 12-01-
1996, Planning Authority was formed on 29-02-1996. Including some Villages to
this Planning Area, extending the jurisdiction in accordance with Notification No.
UDD/142/MNX/95, dated : 14-05-1997, finally, having an extent of 792 Sq.Kms.,
comprising of 214 Villages of Devanahalli Taluk, 67 Villages of Kasaba Hobili,
Doddaballapura and 60 Villages of Jala and Hesaraghatta Hobli of Bangalore
North Taluk, in all 347 Villages under Section 4(c) of Karnataka Town and Country
Planning Act 1961, being approved in Order No. UDD 157 BMR 2009, dated 27-01-
2009 and Amendment dated 29-01-2009 of the Government, presently the extent
of Local Planning Area is 792.00 Square Kms. Under the Order No. UDD 175 BMR
2015, dated 29-02-2016 of the Government, it is extended by including
Doddabelavangala, Sasalu, Tubagere Hobli Villages of Doddaballapura Taluk to
the existing Local Palnning Area. The extended Area extent being 538.11 Square
KMs., total Local Planning Area Extent is 1330.11 Square KMs.

In accordance with Section 68 (c) (2) of Karnataka Town and Country Planning
Act 1961, the Principal Director, Karnataka State Audit and Accounts Department
is vested with powers to conduct Annual Audit. Accordingly, on behalf of the
Principal Director, Karnataka State Audit and Accounts Department, the Senior
Deputy Director, Local Audit Circle, Bangalore conducting the Audit for the year
2016-17, referring the major deficiencies found in the Audit, Report is released.
Reply should have been sent along with the remarks/recommendations of the
Competent Authority by preparing Para wise Answers within 6 weeks from the
release of the Report, it has not been complied with for the Audit Reports of
preceding years. It is suggested to submit the Compliance Report through the

Competent Authority in future, within 6 weeks from the receipt of the Report.
2



Details of Audit Team :

Name of auditor

Sri. M.A. Abdul Khuddus, A.O.
Sri. Vijayakanth Naika, Accountant

Kum. Manjula, Accountant

Period of Audit 2017-18
Date of commencement of Audit | 23-04-2018
Date of completion of Audit 02-05-2018

Used Human Days

18 Human Days

Cross Verification Officer

Sri. Shivarudrappa

Additional Director

Date of Cross Verification

17.09.2018

3. Administrative Category of the Authority :

Chairman Sri. N. Nagaraju (M.T.B.) 01.04.2017 | 31.03.2018
Members Sri. Sreeramaiah 01.04.2017 | 31.03.2018
Sri. N.T. Nagesh 01.04.2017 | 31.03.2018
Sri. M.L. Krishnappa 01.04.2017 | 31.12.2017
Gowda
Joint Director and Member | Smt. J. Suma 01.04.2017 | 25.09.2017
Secretary, Town and Country | Sri. Pandarinatha G. Reddy | 25.09.2017 | 27.09.2017
Planning Sri. Laxshmikanth s pawar | 27.09.2017 | 31.03.2018
Deputy Director of Town and | Sri. Pandarinatha G. Reddy | 01.04.2017 | 12.10.2017
Country Panning Sri. J. Manjunath 12.10.2017 | 06.12.2017
Sri. Shivaramaiah 06.12.2017 | 31.03.2018
Assistant Director of Town and | Sri. J. Manjunath 01.04.2017 | 09.05.2017
Country Panning Sri. G. Narendra Singh 09.05.2017 | 31.05.2017
$ri. J. Manjunath 3105.2017 | 31.03.2018
Town Planner Sri. G. Narendra Singh 01.04.2017 | 31.03.2018
Sri. C. Naveen Naik 01.12.2017 | 31.03.2018
Sri. K.V. Ravikiran 01.10.2017 | 31.03.2018
First Division Assistant Sri. K. Naveen Kumar 01.04.2017 | 31.03.2018




4, Failure to submit Compliance Report for the Audit Reports of
preceding years :

Audit being conducted once from the year 19946-97 to 2005-06, thereafter
Audit having been conducted every year from 2006-07 to 2016-17. Compliance
Report to these Audit Reports has not been sent through the Competent Authority.
Consequently, owing to the transfer, retirement or death of officials, personnel on
duty in that period, the outstanding amount not being recovered on time, dues
being pending, there is possibility of financial loss to the Authority. Therefore,
action shall be initiated without delay to submit the para wise Compliance Report
within the stipulated period through the Action Taken Competent Authority and to
pay the dues. The details of preceding years Balance Table and Clearance is as
under. '

i s rora Objection bara | Recovery Ropens Detalls of Balance as on 31-03-2016
No. No. Amount No. Amount P:;n O:E:I:I"laln r::;q Rec:ver P;: 0:3::::1“ P::.J Recovery
1996-97 06 2820499 11 1761474 . . . -
1 to
2005-06
2. 2006-07 03 423171 05 9398
3. 2009-10 01 39500 02 4693
4. 2010-11 02 70570401
5. 2011-12 01 23196
6. 2013-14 - - 02 7404
7. 2014-15 o0 4480
8. 2015-16 02 81941978
9. 2016-17 02 214137088 0 0
Tota 369955833 21 1787449
, 17
5 Budget :

In accordance with Rule 22 of Karnataka Town and country Planning
Avuthority Rules 1941, preparing the budget for the year 2017-18 in format,
obtaining approval in Subject No. 13 of 118" Meeting of the Authority held on
18/03/2017, the Authority has submitted to Government for approval vide its Letter
No. BIAAPA/Accounts/Balance Sheet/03/2017-18, dated 30-03-2017.

The details of Current Year is as under :

Opening Balance as on 01-04-2017 250,10,723
Expected Revenue for 2017-18 230,59,10,000

Total: 233,09,20,723
Expected expenditure for 2017-18 228,30,00,000
Final Balance as on 31-03-2018 479,20,723




6.

Physical Verification :

Upon physical verification on 03-05-2018, the day of commencing the
Audit work of the Authority for the year 2017-18, the details of various final
balance is found as under:

L

Office Cash on Hand

400-00

2. Office Stamp Value Rs.5 x 89 = 445-00
3. Receipt Books No Final Balance
Books Serial No.
Receipt No.
4, FDR- Investments | ... 260
Investment Amount Rs.253.39 Crore
9. Layout Applications 857 Forms of Rs. 50
No. of Applications No. 3643 to 4500
6. Building Applications 1029 Applications of Rs.50
No. of Applications No. 4471 to 5500
F Land Development Applications : | 84 Applications of Rs.100 Value

No. of Applications

No.: 3916 to 4000

7. Details of Receipt Book Stock :

The Stock Register of Receipt Books of the Authority for the year 2017-18

was verified. The details of Receipt Books acknowledgement, distribution and
Final Balance found in the Current year is as under :

1. | Opening Balance as on 01-04-2017 06
2. | Purchase for the year 2017-18 Nil
3. | Total Books 06
4. | Disposal for the year 2017-18 06
5. | Final Balance as on 31-03-2018 00

Details of Final Balance as on 31-03-2018 - found nothing - Nil.

8. Details of Office Postal Stamps :

Details Amount
Opening Balance ason 04-04-2017 300
Purchase for the year 2017-18 42500
Total 42800
Utilization for 2017-18 42566
Final Balance as on 31-03-2018 234




9. Details of Receipt Books used in the Current Year :

Having found that the Authority has completely used the following Receipt

Books for the year 2017-18, the details is as under :

Sl. No. | Receipt Book Number | Receipts No. | Remarks
From To From | To
1. 85 8401 | 8500 | Completed in 2017-18
2 86 8501 | 8600 | Completed in 2017-18
3. 87 8601 | 8700 | Completed in 2017-18
4, 88 8701 | 8800 | Completed in 2017-18
5. 89 8801 | 8900 | Completed in 2017-18

The following Receipt Books being partially used in the Current Year, it is
suggested to produce for further Audit. The details are as under :

Sl. No. | Receipt Book Number | Receipts No. Remarks
From To From To
1. 90 8915./
22.03.2018

10. Discrepancies in Receipt Books :

The discrepancies found in Receipt Books verified during the Audit for the
year 2017-18 is as under :

1. Specific Number of Receipt Books printed in each year is not certified.

2. There is no certification regarding total number of Receipts the Receipt
Book consists of. Certifying by entering abstract.

3. Since the Receipt Books are the Principal document for the receipt of
income of Office/organization, it is necessary to rectify it by printing them

in regular stipulated formats and maintaining in order of Serial Number.




11. Stock of Layout Plan, Building Plan and Land Use Applications, Forms:-

Rs.50/- each | Rs.50/-each | Re100/-each
Details for for change of Land

Layout Plan Building Plan e
Opening Balance as on 01-04- 1151 1278 606
2017
Receipts for 2017-18 0 0 0
Total 1151 1278 606
Disposal for 2017-18 280 261 518
Final Balance as on 31-03-2018 871 1017 88

12. Details of Bank Accounts :

The Authority having the following é Savings Bank Accounts in SBM Bank at
Vikasa Soudha, Devanahalli, the Financial Transactions made in the year 2017-18

is as under :
Sl.
N Name of Account Bank | Account Number
0.
01 | Betterment Fee Account SBI 54034600699
02 | Lake Rejuvenation fees Account | SBI 640152218346
03 | Akrama-Sakrama Fee Account | SBI 64024380771
04 | Park-open space Account SBI 64030545635
05 | Security Deposit Account SBI 64215138430
06 | S.T.P. Fee Account SBI 64215138418

13. Account wise Financial Details

(a) Betterment Fee Account Number : 54034600699

Details As per Cash Book

1. | Opening Balance as on 01-04-2017 3369775
2. | Receipts/Remittances for 2017-18 1629792223
Total 1633161998

Payment/Expenditure for 2017-18 1628894254
Final Balance as on 31-03-2018 4267744
Final Balance as on 31-03-2018 as per Bank Account 42468278




Amount Coordination :

As on 31-03-2018 as per Cash Book Rs. 4267744
As on 31-03-2018 as per Bank Rs. 4268278
Cheque Amount not realized in Bank Rs. (-) 534
Details of difference :
Paid Amount | Cheque No. | Date of issue of Cheque Amount
593071 120
593127 294
800063 120
Difference 534

The said Cheques are adjusted in April Month in Bank.

14. Lake Rejuvenation Account Number : 64015221836
Details As per Cash Book
01. | Opening Balance as on 01-04-2017 3348064
02. | Receipts/Remittances for 2017-18 896375655
03. | Total 899723719
04. | Payment/Expenditure for 2017-18 864800177
05. | Final Balance as on 31-03-2018 34923542
Amount Coordination :
As on 31-03-2018 as per Cash Book Rs. 34923542
As on 31-03-2018 as per Bank Rs. 34923542

Amount not tallied in Bank Rs.

14(a) Akrama-Sakrama Account Number : 64024380771

Sl. No. Details As per Cash Book
01. Opening Balance as on 01-04-2017 521283
02. Interest Receipts Amount for 2017-18 19417
03. Total 540700
04. Payment for 2017-18

05. Final Balance as on 31-03-2018 540700




Amount Coordination :

As per Cash Book of Office Rs.

540700

As per Bank Pass Sheet Rs.

540700

Difference Rs.

14(b) Park and Open space Account Number : 640305545635

Sl. No. Details As per Cash Book
o1. Opening Balance as on 01-04-2017 349482
02. Interest Receipts Amount for 2017-18 13018
03. Total 362500
04. Payment for 2017-18 -
05. Final Balance as on 31-03-2018 362500

Amount Coordination :

As per Cash Book of Office Rs.

362500

As per Bank Pass Sheet Rs.

362500

Difference Rs.

14(c) Security Deposit Account Number : 64215138430

Sl. No. Details As per Cash Book
01. Opening Balance as on 01-04-2017 2584070
02. Receipts Amount for 2017-18 162582971
03. Total 165167041
04. Receipts for 2017-18 114800089
05. Final Balance as on 31-03-2018 50366952

Amount Coordination :

As per Cash Book of Office Rs.

50366952

As per Bank Pass Sheet Rs.

50366952

Difference Rs.
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14(d) STP Account Number : 64215138418

Sl. No. Details As per Cash Book
01. Opening Balance as on 01-04-2017 2794008
02. Receipts for 2017-18 11141522
03. Total 13935530
04. Payment for 2017-18 9900088
05. Final Balance as on 31-03-2018 4035442

Amount Coordination :

As per Cash Book of Office Rs.

4035442

As per Bank Pass Sheet Rs.

4035442

Difference Rs.

15.  Comprehensive Financial status of the Authority :

The Authority carried out transaction through the above said é bank
Accounts, the comprehensive financial status of the Authority for the year
2017-18 is as under

Details of
Accounts

Account
No. 699

Account Ac;:unl Account Account

No. 1836 5435 No. 771 No. 430

Account

No. 418 Vot

Transfer
Amount

Opening
Balance
Ason 01-
04-2017

3369775

33480464 349482 521283 2584070

2794008 12966682

12966682

Receipts
for
2017-18

1629792223

896375655 | 13018 19417 162582971

11141522 | 2499924804

2699924806

Total

1633161998

899723719 | 362500 540700 165167041

13935530 | 2712891488

2712891488

Receipts
for
2017-18

1628894254

864800177 0 0 | 114800089

9900088 2618394408

2618394608

Final
Balance
of

Cash
Book as
on
31-03-
2018

4267744

34923542 362500 540700 | 50364952

4035442 944946880

944946880

Final
Balance
as per
Bank
Sheet
Ason 31-
03-2018

4268278

34923542 362500 540700 | 50366952

4035442 94497414

94497414

Total

(-) 534

(-) 534

(-)534

10
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Amount Coordination :

Final Balance as on 31.03.2018 as per Cash Book 94496880
Final Balance as on 31.03.2018 as per Bank Pass Book 94497414
Difference Amount 534

Amount not tallied in Bank as on 31.03.2018 -

Amount of Cheques not realized as on 31.03.2018 534

Detdils for difference :

Details of Cheques not Encased in Bank payment amount :-

:l;. Cheque No. Date Amount
1 593071 - 120
2 593127 294
Total 414
From March - 2018
800043 120
Total 534

Amount Coordination :

Amount of Cheques not tallied in -

Bank in Receipt Amount Rs.

Amount of Cheques not realized 534

in Payment Amount

Difference Rs. 534

16. Classified Register of Receipt and Payment :

Maintaining the classified Register relating to Receipt and Payment
incurred by the Authority in the year 2017-18, produced for Audit. Accordingly
and as per the details given by the Authority, the details of classified Receipt and
Payment for the year 2017-18 is enclosed to Report in Annexure-02.

11
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17.  Annual Administration Report :

Preparing the Annual Administration Report; in accordance with Section 68
D of Karnataka Town and Country Planning Act 1961 and Rule 29 of Karnataka
Planning Authority Rules 1965, shall be submitted to the Government along with
Receipt and Payment format in Form - 5 within 30" June. The Annual Report for the
year 2017-18 is not yet submitted accordingly. It is suggested to submit it taking
action accordingly.

18. Details of Investment :

The Authority has not maintained Investment Register in the prescribed
Format. Upon verifying the Investment Register and Investment Cerlificates
available for the year 2017-18, various cumulative Investment Amount is Rs.
253,39,00,000/-. The details of investment made, amount withdrawn in the year
2017-18 and the remaining details of investment amount is found as under.

Investment Investment
Investment S.T.P
from from Total
S.L From ; Account
N Details Bett: t Lake Security I t i Investment
o. ettermen ; : nvestmen
Conservation Deposit
Account
Account Account
01. | Opening 13846000000 819900000 118800000 - 2324700000
Balance as on
01-04-2017 + 102281404 61206654 8411760 171899820
Interest
02. | Investment 1492700000 | 914500000 | 114800000 - | 2533900000
in
2017-18
03. | Total 2980981406 | 179706454 | 242011760 - | 5030499820
Investment
04. | Withdrawn 1488281406 | 881106654 | 127211740 - | 2496599820
Amount in
2017-18
05. | Final 1492700000 | 916500000 | 114800000 - | 2533900000
Balance
As on
31-03-2018

Relating to the said deposits, the details consisting of Bank Details, Date of
Investment, Date of Maturity, Interest Rate, Amount invested and Maturity Amount
having mentioned in Annexure-03, enclosed to Report.

It is verified during Audit that; all the deposits being renewed in the Current
Year, withdrawing after the maturity of deposit, mentioning the details of maturity
in Cash Book and Deposit Investment Register, subsequently obtaining the list of
competitive interest rates from the other Nationalized Banks, re-invested in the
Nationalized Bank that offered Maximum Interest Rate, action be taken to obtain
Guarantee Cerlificate from the concerned Banks from time to time pertaining to
Investment Cerlificate.

12
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19. out of the accrued Fee, 5% to be given as Subscription to Karnataka
State Town Planning Board :

In accordance with Rule (18) of Karnataka Town and Country Planning Act
1961, 5% of the Fee accrued in each Calendar year by the Authority collected
towards Plan Sanction Fee, Land Use Change Fee, Site/Building Approval Fee,
Technical verification Fee on Site and Building Plan should be paid to Karnataka
State Town Planning Board as Subscription. In the Current Year Rs. 8,01,63,656 Fee
being collected, Rs. 40,08,183 at 5% is to be paid towards subscription. However, it
has not been paid. It is instructed to take proper action in this regard.

20. Details of Payment of Office Rent :

Since the Authority does not have its own Site and Building, the Office
activities is being carried out in the Private Building of fallowing Address on
monthly rental basis. The details pertaining to Office Rent for the Current year is as
under.

01. | Building Owner Sri. N. Ramachari

No.333/1, V.J. Complex, 1% Floor, Sulibele Road,

Devanahalli.

02. | Building Address

03. | Extent of place | 2535+734.95 Sq. feet

obtained on rent

Rs. 39,700/- (2535 $q. Feet Office)
Rs. 6940/- (734.95 Auditorium)

04. | Fixed Monthly Rent

Executive Engineer, Public Works Department, Letter
No. E.E/PWD/B.D/A.E.-2/Rent Fixing/2015-16/382, Dt :
19-0502015

05. | Rent fixed Officer
and Letter No.

As per Resolution in 103(15) of Proceedings of 103«
Meeting of the Authority

As per Resolution in Agenda No. (14) of Proceedings
of 117t Meeting of the Authority (Date : 20-01-2017)

06. | Authority  Meeting
Resolution No.

07. | Details of | The Monthly Rent of Rs. 39,700/- Fixed by Public Works
Agreement Department shall be paid as per Rent Agreement
dated 02-07-2015. And shall pay Rs.6940/- for
Auditorium as per Rent Agreement dated 25-03-2017.

08. | Advance Paid Nil

It is found that out of the 12 months rent of Rs. 6,60,422/-, deducting TDS of
Rs. 66,036, balance of Rs. 5,94, 384/- is paid to the Owner of the Building by
cheque and it is found that the Building Owner has agreed to continue at this
Rental Rate till 2017. It is suggested to obtain the service charges payment details
from July-2017 to March-2018.

13



14

21.  Details of Payment of Bills of Work carried out under Subscription
Deposit :

In accordance with Rule (28) of K.T.C.P. Act 1961, there is provision to
spend the funds of the Authority for Project/Works that will be in purview of the
Planning. As usual in every year, in the year 2017-18, obtaining the approval in the
meeting of the Authority to camry out the Works through Engineering Departments
of Zilla Panchayat and Public Works Department, submitting to Government,
getting approved, carrying out the Works through Engineering Departments of Zilla
Panchayat and Public Works Department, accepting the Bill, deducting the
Income Tax Amount in Bills Amount, balance Amount is paid to concerned
Departments.

Upon verifying regarding payment of Bill towards the Work carried out, having
found that action is taken in accordance with K.T.C.P. Act 1999 Rule 2000, the
details of payment of Amount is as under.

Sl. No. Implementing Officer Bill No. Bill Amount
1. Zilla Parishad

Engineering Division 12 1,20,23,747
2, Public Works

Engineering Division 06 4,80,09,873
3. Total 6,00,33,620

Related details is enclosed in Annexure-4.

22. Collecting the Lake Rejuvenation Fee, paying towards the Lake
Development to Minor Irrigation Department, progress being stagnant :

it is found that in the year 2017-18, while according approval for
Development Plan coming under the purview of this Planning Authority, Rs. 1 Lakh
(One Lakh only) per Acre is being collected as Lake Rejuvenation Fee from the
Owners of Private Layouts as per Government Order.

In the year 2017-18, including the preceding year, maturity amount is
collected as under.

1. | Up to 31-03-2017 Rs. 88,11,06,655
2. | Fee collected in 2017-18 Rs. 4,67,37,800
Amount collected for total 8 Lakes | 92,78,44,455
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Work Order has been issued to Executive Engineer, South of Minor Irrigation

Department on 27-12-2016 for these 8 Lakes. But no progress is found.

On 12-12-2017 the Chief Engineer South Bangalore having informed to pay
Rs. 250Crore, a minimum of 1/3 portion of amount, i.e. Rs. 83,32,000/- to develop
3 Lakhs of Doddaballapura Taluk excluding 5 Lakes in pruview of Devanahalli and
Bangalore North Taluk out of these eight Lakes. Accordingly, on 04-04-2018, vide
Cheque No. 238771, dated 04-04-2018, Rs. 83,32,000/- vide Grant from Lake
Conservation Fee Account has been released by this Authority. But it is found in
the Audit that its works are stagnant without being progressed. As there is no River
Basin in purview of this Authority, if at all action was initiated to develop and
Conserve Lakes, underground water level being raised, water would have been
collected in Lake to facilitate agriculture. Failing to undertake works though fund
is released by issuing Work Order is a serious lapse. It is suggested to Member
Secretary to initiate immediate action for achieving progress in work and to
obtain fund usage/management Certificates.

23.  Organization incurring Loss by collecting Lesser Betterment Fee while
approving Layout Plan:

With the Layout Plan being approved without obtaining the actual detdails
from the Developers for the development of Layout in the converted land in
purview of Urban Development Authority, consequently, upon calculating the
value of the Sites based on the Market Value Guidelines of respective year
considering the Land Value and the expenses incurred towards development, the
value of Layout being assessed, the appreciation of Market Value of Land will be
the amount after deducting Land Value and Land development expenditures.

During the approval for Land development, the Developer will get
increased profit from the development of converted land and since there will be
appreciation in the estimated value, the Authority has to impose Betterment Fees
not exceeding 1/39 estimated value of this valuated land. Calculating the
Betterment Fees applying such parameter for residential and other Buildings, the
amount so collected shall be remitted to the Fund of the Authority.

The Authority having imposed the rates in the Circular dated 27.11.1997 has
completely violated the Regulations of the Act. Consequently, it is found in the
Audit that the Authority has incurred loss in Crores of Rupees. Old rates is being
continued, not only the Fee Rate is not revised in accordance with the
appreciation in Land Value, complying with the Market:Value Guidelines of the
respective year, but also it is not found that any such action is initiated towards
drawing attention of the Government, stipulating the revised Rate and obtaining
approval. Already referring in the Audit Report for the year 2014-17, Rs.
21,31,24,000/- is kept under objection. No action is found to be initiated in this
regard.
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Regarding the above matter, referring to the Fee collected at old rates
from the Land Developers pertaining to the Planning Authority jurisdiction in Audit
Enquiry Lefter No. 05/2017-18 dated 24/04/2018, informing that the Betterment Fee
is to be imposed not exceeding 1/3 portion of estimated value of valuated land
in accordance with Section 18 of Karnataka Town and Country Planning Act 1941
and information was sought (enclosing Format) on details of approved Layouts in
the year 2017-18. Responding to it, have submitted the information of Layouts
approved in the year 2017-18.

The details of Belterment Fee Amount to be collected from Developer
based on the information of Approved Layout, complying with Market Value
Guidelines and upon Land/Building Value Assessment Calculation and deciding
the estimated Amount for the development of land is enclosed in Annexure-5.
Since the Institution has incurred loss by collecting lesser Betterment Fees. Rs.
430634000/~ is kept under Objection.

24. Details of C.A. Sites :

It was suggested in Audit Enquiry Letter No. 6/17-18, dated 26-04-2018
seeking the details of number of C.A. Sites taken in to possession till 31.03.2014
and in the year 2017-18 and to produce the Audit information/details in the said
matter.

Responding to it, having produced the details of C.A. Sites got transferred
to the Authority under Relinquishment Deed by the end of 31.03.2018, submitted
that there is totally 332 Acre 2.5 Guntas. The details are enclosed in Annexure-é6.
Upon verifying in this regard, it is opined in the Audit that; taking possession of
Civic Amenities Sites in the approved Plan in Town and Rural Area in purview of
Planning Authority, getting them through the Relinquishment Deed, registering
them in the office of the Sub-Registrar, putting up signboard in the name of the
Office; to utilize and protect the C.A. Sites and it is required to comply with the
Order in Government Circular No. UDD 143 BTA 2013, dated 05.08.2013.

25. Deducting TDS and Non-remittance :

The Details of Authority writing 2 Cheques separately for the TDS Amount
deducted in the Amount of each Bill for the remaining Amount at the time of
payment of Works Bills and other Expenditure Bills received during the year 2017-
18, remitting the TDS cheques written by the end of each Quarter to $.B.M. Bank,
Devanahalli under Bank Challans is as under.

sl No Period Total Amount of various Net An-'!ount Income Tax
T Payment Vouchers Paid Deducted
01. 1t Quarter 337,84,434 334,21,164 3.63,.270
02. 2nd Quarter 181,02,230 178,74,756 2,27,474
03. 34 Quarter 174,34,913 172,26,967 2,07,946
4th Quarter 73,62,951 70,72,341 2,90,610
Total 766,84,528 755,95,228 10,89,300
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26. Continving the posts sanction to Bangalore International Airport Area
Planning Authority :

The details of Posts of Joint Director, Deputy Director, Assistant Director of
Town and Country Planning temporarily created for the Avuthority under
Government Order and continued Temporary Posts is as under.

Sl. Post Desianation No. of | Period ordered by the Government
No. g Posts to continue the Posts

1. Joint Director of Town and | 01-Post 01-04-2017 to 31-03-2019

Country Planning

2. Town Planner 02-Post 01-04-2017 to 31-03-201%9

3. First Division Assistant 01-Post 01-04-2017 to 31-03-2019

4, Second Division Assistant 01-Post 01-04-2017 to 31-03-2019

Typist
5. | Vehicle Driver 01-Post | 01-04-2017 to 31-03-2019
6. | Peon 01-Post | 01-04-2017 to 31-03-2019

7. | Deputy Director of Town | 01-Post | 01-04-2017 to 31-03-2019

and Country Planning

8. Assistant Town Planner 01-Post 01-04-2017 to 31-03-2019

9. Assistant Director of Town | 01-Post 01-04-2017 to 31-03-2019
and Country Planning

10. | Town Planners 01-Post 01-04-2017 to 31-03-2019

Total 12-Posts

In accordance with the Government Order No. UDD 167 BMR 2016,
Bangalore, dated 14-11-2014, sanction is accorded to continue the aforesaid
Posts temporarily till 31-03-2019 subject to some conditions.

27. Difference Found in Receipt of Fixed Deposit Amount in 2017-18:

Pertaining to deposits from this Authority having invested Rs. 249,65,821/- in
various Banks out of Betterment Fee Account, Lake Conservation Account,
Security Deposit Account, after the maturity the amount not being remitted to the
concerned Accounts, with only Rs. 249,58,76,076/- being remitted, a difference of
Rs. 7,23,745/- of lesser remittance is found. Since there is difference in the amount
withdrawn on the maturity of Deposits, the Authority has incurred loss. In this
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regard, Audit Enquiry Letter No. 2/2017-18, dated 24-04-2018 is issued to produce
the details of remittance if any for the said Amount for Audit. It is replied that this
amount is recovered along with interest. The said amount of Rs. 800909/- is
remitted to the Account on 21-04-2018. It is suggested to be cautious to remit the
entire amount to the Account to avoid difference in withdrawn amount after the
maturity of Deposits.

28. Details of Pension contribution

With reference to Rule 427 of KCSR, calculating the Pension contribution of
Officers and the Employees discharging their duty on deputation, at 1/8, should
be paid to the State Cumulative Fund. Accordingly, upon issuing Audit Enquiry
Letter No. 01/2017-18, dated 23-04-2018 to produce the details of remittance
along with the details of calculated Pension contribution of Employees
discharging their duty from 04-04-2017 to 31-03-2018, replied that no Pension
Subscription of Officers and Employees on duty is remitted/paid in the year 2017-
18, having calculated the Pension Subscription for the year 2017-18, will be
submitted for Audit of the next year. In this matter it is suggested to produce the
details at the time of Audit of next year. The Pension Subscription for the year
2015-16 is paid in the year 2017-18. Details os enclosed in Annexure-7.

29. Fee of Audit of the Authority :

Having conducted the Audit of the Authority for the year 2017-18, the
details of Audit Fee to be paid pertaining to that Audit is as under.

SI. No. Details Total Transaction Amount
1 Total Receipt for the year 2017-18 269,99,24,806
2 Total Expenditure for the year 2017-18 261,83,94,608
Total 531,83,19.414

To be Deducted in Receipt

1 | Investment withdrawal 249,58,76,076
2 | Security Deposit of S.T.P. Works 137,63,300
3 | Security Deposit towards Building Plan Approval 358,24,800
4 | R.T.l. Receipt 10,575

Total 254,54,74,751
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To be Deducted in Expenditures

1| F.D.R Amount

253,39,00,000

132,199

Refund of Security Deposit

2 | Audit Fee -
3| 1.D.S. 8,87,514
4 | Telephone expenses 54,782
5 | Income Tax deduction of Employees

6

Total

253,49,75,095

1 | Total amount of Income and Expenditure

531,83,19.414

2 | Amount to be deducted in Total Income and Expenditure 508,04,49,846

Total net amount

23,78,69,568

Calculation of Audit Fee Total Net Amount 0.020%
Audit Fee for the year 2017-18 237869568 X 0.20

100
Annual Audit Fee Rs. 475739%/-

Opening Balance as on 01-04-2015 1013088
Audit Fee Amount for 2017-18 475739
Total Fee 1488827
Payment of Audit Fee in 2017-18 -
Final Balance as on 31-03-2018 1488827

The total amount of outstanding Audit Fee at the end of March 2018 being
Rs. 14,88,827/-, it is requested to send Bank Challan copy to the Office of “the
Deputy Director, Local Audit Circle, Bangalore” by remitting the mount to the
following Account Head of the Government and till then, Rs. 4,75,739 is kept under

objection.

Account Head : 0070-60-110-0-01

0070- Other Administration Services

60 — Other Services

110 - Government Audit Fee

0-01- Audit Fee
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General Opinion :

Ts

Separate Account wise (Project wise) Cash Book shall be maintained.

Cash Book shall be maintained in accordance with 328 to 332 of
Karnataka Finance Code.

More improvement is required in Account maintenance and as the
estimated value of the land is increased, the Authority corresponding at
Government level, enhancing the Betterment Fee, the Authority may
expect augmented income.

Account concurrence of FDR Amount, Maturity Amount invested in
various Banks shall be concurred.

Verifying the Log Book of Vehicles and shall produce for the next Audit.

sd/-
Senior Deputy Director,

Local Audit Circle,
Bangalore.
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Annexure - 2

Details of Receipts and Payments of Bangalore International Airport Area

Planning Authority for the year 2017-18

Sl ;
Details of Receipts Total st Details of Expenditure Total
No. No.
1 Maturity amount of 249,58,76,076 1 | Amount invested in 253,39,00,000
Fixed Deposit Fixed Deposit
2 Lake Rejuvenation Fee 4,67,37,800 2 | Paid to Zilla Panchayat 5,93,92,480
and Public Works
Department towards
Works
3 Betterment Fee 7,94,25,750 3| 5% Belterment Fee -
paid to Karnataka
Urban Planning Board
4 Penalty as per the 19,04,000 4 | Towards payment of 35,73,985
directions for the salary to Officials and
Government Staff of the Authority in
pertaining to release the year 2017-18
of remaining Sites in
approved Plan
5 Security Deposit Fee 1,37,63,300 5 | Relating to 60,22,747
pertaining to S.T.P. publications in Daily
Works News Papers
4 Relating to publishing 65,76,193 6 | Towards payment of 16,81,938
in Daily News Papers salary to Outsourcing
Employees in the year
2017-18
7 Security Deposit 3,58,24,800 7 | Towards payment of 5,56,534
towards Building Plan outsourcing Vehicles
Approval Rent in the year 2017-
18
8 Towards Building Plan 7,37,906 8 | Towards Office 2,05,123
Approval Fee Vehicles Repair and
9 Taking the Amount of - ¢ | Office Vehicles Fuel 2,37,269
realized Cheques to amount paid
Cash Book
10 | ZR Book sale Fee 38,450 10 | Towards payment of 5,82,146
Monthly Rent of Office
for the year 2017-18
11 | Cerlified Copies 1,78,568 11 | T.D.S. 8,87,514

Fee/Cerificate Fee
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12 | Road Fee 97.59,030 12 | Towards purchase of 5,33,460
Stationary and other
Materials Purchase to
the Authority
13 | Verification Fee 6,60,800 13 | Towards Office 54,782
Telephone Bill and
Broadband Bill
14 R.T.L 10,575 14 | Towards Office 51,452
Electricity Bill
15 | Sale of Fee of various 78,850 15 | Towards payment of 13,63,710
Applications Honorary
Remuneration and
House Rent of Hon'ble
Chairman of the
Authority for the year
2017-18
Total Final Balance
1. | Betterment Account - 42,67,744
54064600699
2. | Lake Rejuvenation 3,49,23,542
Account -
64015221836
3. | Akrama-Sakrama 5,40,700
Account -
64024380771
4. | Park and Open Land 3,62,500
Account No. -
640305454635
5. | Security Deposit 5,03,66,952
Account -64215138430
4. | S.T.P. Account - 40,35,442
64215138418
Total Final Fee Amount 9.44,96,880
Total Rs. 271,28,91,488 Total Rs. 271,28,91,488
sd/-

Joint Director and Member Secretary of

Town and Country Planning,

Bangalore International Airport
Area Planning Authority,

Devanahalli
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