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GOVERNMENT OF KARNATAKA
No.CI 146 COF 2024 Karnataka Government Secretariat
Vikasa soudha,
Dr.B.R. Ambedkar Veedhi,
Bengaluru, Dated:14.07.2025
From:
The Secretary to Government
Commerce and Industries Department
(MSME & Mines)
Dr.B.R.Ambedkar veedhi,
Vikasa Soudha,
BENGALURU-560 001.

b
The Managing Director % e 7o
National Co-operative Development Corporation % a™_ oe”

No,4, Siri Industrial Area, Hauz Khas, \\*\\ p WV °esg’0‘°‘e
NEW DELHI-110 016. oy
e-mail id:mdncde@ncdc.in AR
Tel:011-26510314 N

Sir,

Sub:Financial Assistance to The Bidar Sahakar Sakkare Karkhane Niyamit,
Hallikhed (S.F), Humanabad Taluk, Bidar District by the National Co-
operative Development Corporation — reg.,

Ref: 1. Your Office D.O.letter No.NCDC:10-3/2015-Sugar/297,Dated

23.12.2024.

2. Managing Director, The Bidar Sahakar Sakkare Karkhane Niyamit,
Hallikhed (S.F), Humanabad Taluk, Bidar District, office Letter -
No:BSSK/Adm/S-1/Lease/2024-25, Dated:07.03.2025

kg Rk

With respect to the subject cited above and letter at ref.(1), proposal has
been received from The Bidar Sahakara Sakkare Karkhane Niyamit, Hallikhed
(S.F), Humanabad Taluk, Bidar District, vide letter at ref.(2) to the State
Government seeking financial assistance under the “Grant in aid to NCDC
for strengthening of the Co-operative Sugar Mills (CSMs)”



5 A
(a copy of the proposal is attached herewith). In the said proposal, The Bidar
Cooperative Sugar Factory has requested the loan of Rs.550.00 crore for taking up
the works setting up Ethanol plant and Co-generation plant to repay their existing -
loans. It has also proposed that the said loan of Rs.550.00 crores will be repaid
from the income generated from the sale of electricity generated from the existing
co-generation facility and other sources.

In the light of the above, the proposal of The Bidar Sahakar Sakkare Karkhane
Niyamit, Hallikhed (S.F), Humanabad Taluk, Bidar District is forwarded here with
for your consideration, for direct lending by NCDC to sugar factory, on merit and
as per extant norms and guidelines. Government of Karnataka will provide the
state government guarantee for the said amount sanctioned by NCDC.

While extending the credit, it shall be ensured that careful assessment of
need-based requirement for the finance is made, in addition to compliance with
other such internal/statutory norms including, inter alia, due-diligence, viability,
repayment capacity of the borrowing entity and margin requirements. It should be
noted that State Government guarantee being offered may not be taken as
substitute for satisfactory credit appraisal.

It is also requested that a suitable escrow mechanism be put in place with all
relevant stakeholders, for collection of funds / repayments, so that the same may be
utilised towards servicing of the said loan.

Action taken in this regard, may kindly be communicated to this office also.
Yours faithfully,

(SHA@RAMA)

Under Secretary to Government
(i%fommerce and Industries Department (Sugar)



No.BSSK/Adm/S-1/Lease/2024-25/

To,
The Secretary,

. Commerce & Industries,

Vikas Soudhaq,

BANGALORE-01.

Sir,

Date 07-03-2025

Sub:- Sanction of N.C.D.C Loan to the Bidar Sahakar Sakkare
Karkhane Ltd, Hallikhed(SF), Tq. Humnabad, Dist. Bidar-reg.
okkk

With reference to the above cited subject, Bidar Sahakar Sakkare Karkhane
Ltd, Hallikhed(SF) is an agro based Co-operative sugar factory of the Bidar District
working from 1968 having 3500 TCD crushing capacity. The financial position of the
karkhane is critical & for its modernization/re-habilitation loan is required at lesser
interest. The karkhane is having bank loans as below:

{Rs. In crrores)
-1 SLNo. | Name of the Banks Principle loan | interest Total
1) | DCC Bank Lid, Bidar 115.60 117.04 232.64
2) | Apex Bank Lid, 4416 66.36 110.52
Bangalore
3) | SBI Kalburgi 7.67 6.00 13.67
TOTAL :- 167.43 189.40 356.83

The Karkhane is having 173.35 acres land & all Bank loans have been N.P.A.
We have written letters to the DCC Bank stating the lease process is under progress
before the Govemment & order has been issued on 10-01-2023 & requested them
to waive of the interest on loan under OTS scheme & we will pay the loan amount
from the lease amount. But they have not considered our request till today. We
have called lease tender on 17-02-2023 & 06-03-2023 twice, but no body has
submitted tender. The Commissioner for Cane Development & Director of Sugar
has written letters dated 16-10-2023 & 10-09-2024 to Govt. & recommended to
consider for modifications of few terms & conditions & Bank loans under OTS
scheme. Mean while the auction process of the karkhane property by DCC
Bank has been discussed in the meeting dated 18-12-2024 held at Belagavi
Suvama Soudh under the Chairmanship of Hon'ble Minister for Textile, Cane
Development & Sugar &



Agricltural Marketing and in presence of Minister for Forest & Bido; District c

Minister, MuncipalnAgdministraﬁon Minister, Alt MLA/MLC of decy District, Ex. Minister,
Secretary Commerce & Industies, Cane Commissioner & Director of Sugorf Deputy
Commissioner, Bidar, Chairman, BSSK Lid, & CEO of DCC Bank and resolved fo
heid up the auction process and fo give the Karkhane on lease on LROT basis &

sent the meefing proceedings (copy enclosed).

Meanwhile from NCDC for co-operative sugar factories rehabilitation
“Grantdn-Aid to NCDC for strengthening of the co-operative sugar mills {CSMS)*”
Scheme proposed for sanction of loan.

Therefore the loan from NCDC at lesser inferest s helpful to the Bidar
Sahakara Sakkare Karkhane Ltd,Hallikhed(SF) for its rehabilitation.

The karkhane is required loan amount of Rs. 350 crrores for settiement all
Banks loan under OTS scheme, Rs. 200/- crores for Modernisation of the karkhane
machineries & erection of Co-Gen. . ethenol plant i.e., fotally Rs. 550,- crores.

In view of the above mentioned points oyr request i
) . \ may kin
considered in the interest of Shares ho!ders/employees to recommendyfor s:rz:ﬁct::

& release of Rs. 550/- crores loan from NCDC i
Karkhane Lid, Halikhed(SF) to the Bidar Sahakarg Sakkare

Thanking you,
Yours faithfully,

N

BSSK Lid, Hallikhed{sF)
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NATIONAL COOPERATIVE DEVELOPMENT CORPORATION ﬁ Béicnd
A Statutory Corporation Under the Ministry of Cooperation,
Government of India )Ty
Sugar Division International Year
of Cooperatives

Tocoeratves Buiic 3 Better World

" Tel.No. 011-20862762 / 20862779 4-Siri Institutional Area,
Fax : 011-26516032 Hauz Khas, New Delhi-110016 India
E-mail: vkdubasi@ncdc.in Website: www.ncdc.in

No. NCDC:7-1/2025-Sugar/164 Dated:06/08/2025

The Secretary,

Commerce and Industries Department
(MSME & Mines), Government of Karnataka,
Dr. B.R Ambedkar Veedhi

Vikasa Soudha ,

Bengaluru, Karnataka-560 001

Sub: Proposal of The Bidar Sahakari Sakkare Karkhane Niyamit, Hallikhed, Karnataka for
snnctiononermioanoftsso.oocroretorepaymeexismg loans & setting up of ethanol
plant and co-generation plant under direct funding scheme of NCDC -Reg.

Sir,

| am directed to refer to your letter No. C| 146 COF 2024 dated 14.07.2025 requesting for
smabnoftermbandfsso.oocmemTheBHmSahakaﬁSanememNiymﬁ.
Hallikhed, Bidar District, Kamataka to repayd\eexistimloans&seningupofemandplamam
co-generation plant under direct funding scheme of NCDC against the Guarantee of Government
ofKamatﬂcaasSewrityandtosaythmmeproposalofmeSocietyhasbeencmsidemdanditis
observed that the society does not meet the criteria of NCDC direct funding guidelines for sanction
of term loan of X550.00 crore.

2 In this connection, it is informed that as the society does not fulfil NCDC direct funding
uiteria.ﬂnsmteewememofKamamkamaymoommmmemoposdofTheBHmSaMkaﬁ
Sakkare Karkhane Niyamit, Hallikhed, Bidar District, Kamnataka to NCDC for borrowing funds by
m&mewgnmntasmmﬂybmwmmsmﬂnmmmeabwecmmﬁve
Sugar Mill.

Sy
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Copy to:

1) The Bidar Sahakari Sakkare Karkhane Niyamit, Hallikhed, Karnataka- For information.
2) The Regional Director, NCDC, Bengaluru — with a request to follow up with the Government of
Karnataka




