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Selection of Licensee for Advertisement rights on Ordinary, Express and
City / Suburban Buses.

1. General Terms and Conditions:

1) Contract Details:

a) The contract period shall be for Five(5] years only.

b) The ELF (Economic License Fee) is Rs.1,897/- per Bus per Month.

c) The Application Fee is Rs. 5,900/- (including of all taxes) through DD in favour of CAQ-
FA, KSRTC Bengaluru-27.

d) The offers/bids without EM[i through tender will be rejected.

e} The EMD will not carry any interest. The EMD of the unsuccessful bidders will be
refunded only after finalization of tenders, The Corporation shall not be responsibie for
any delay in refund of EMD due to reasons beyond its control in finalizing the tenders
viz., Court Directive etc.

f) The EMD of the successfu} bidder shall stand forfeited if he fails to remit security
deposit, enter into agreement or comply with any other terms and conditions as
stipulated herein.

g) The tendered should preferably be enrolled with BBM P/Municipality. However, others
may also participate in the tender subject to the condition that the successful bidder,
should get the enroliment done within 15 days of his selection, failing which the
selection shall stands cancelled forfeiting the EMD/ security deposit remitted by them.

h) The license shall be for 5000 buses of KSRTC fleet, the period of license begins from the
date of agreement.

i) Additional buses if available will be allotted on pro-rata basis under the same terms
and conditions and the payment for the same will commence from the date of allotment.
If any of the allotted vehicles are scrapped, alternate vehicles can be selected from the
remaining available buses.

i) In case the Corporation is unable to allot required number of buses for advertisement

~ then the license fee shall be reduced on pro-rata basis based on number of buses

available for advertisement.



2}

c)

d}

Pre Qualification criteria:

 The tender is through two cover system via e-procurement portai i.e. Pre-quaiification

and Financial bid. The foliowing are the Pre-qualification criteria set-out.
Experience:-The bidders should have experience of minimum 2 years in advertising
fieid. The bidder shall submit experience certificate/documents to prove his experience.
Financiai:- The bidders shouid have minimum average financiai turnover of Rupees
three croresfor the preceeding 3 years. ’

The financial bids/offers of only technically quatified bidders will be opened and
considered for the selection.

Documents to be uploaded in e.Portal

Sl Particulars / Documents 7
No _
" Requisite documentspertainsto firms registered under the Indian
Partnership Act and companies registered under Companies Act B
2 For Consortium or Joint venture, enclose copy of consortium / Joint
Venture agreement. ]
3 Experience of minimum two years in advertising field{experience
L certificate /documents). ]
i 4 Turnover details for preceedingthree years (turnover and profit / loss
L statements).
iS5 PAN Registration Certificate
l 6 GST Registration Certificate
i— . Identity and address proof of applicant or authorized signatory
'- {scanned copy of Aadhaar, Voters {D card, Passport, Driving licence),
8 Rs.100/- Notarized certificate submitted reg. Non-black listing in any
State / Central / PSU / Agencies or Autonomous Bodies
9 Demand draft / bankers cheque towards tender form fee
10 Demand draft / epaymentchalian/ bankers cheque towards EMD
1 Declaration form {Annexure A)
12 CA certificate duly filled by the Chartered Accountant in the prescribed
format (Annexure B1).

In case of firms registered under the indian Partnership Act and companies
registered under Companies Act, the person signing the tender shall state the authority
under which he/she is signing facting on behalf of partnership firm/company and
enclose the certified copy of the partnership. Deed/Memorandum of Articles of
Association issued by the authorities.

Incomplete offer/ tender received after the stipulated time and date, Non-submission of
prequalification offer, commercial offer through e.portal and not accompanied by EMD
(DD or Online payment) or Supporting documents {Hard copy or Online attachments)

will be rejected.



3. Any person/ agency/ organization /agent/licensee to the Corporation in the past who
has defaulted in payment of contract amount, is disqualified from participating in this
tender.

4. The bids /offers made under this tender shall be valid for a period of three months. The
bidder shall not withdraw or revise the tender during this period. In case of bidder
revises or withdraws his tender during this period, the EMD remitted by him shall be
forfeited in addition to other remedies open to the Corporation in respect of loss which

may be caused due to such withdrawal /alteration.

3.Selection criterion: Allotment & Escalation:

a) The successful licensee shall be decided based on the highest amount offered per bus
per month in the tender process, shall be filled and uploaded in the same format, which
shall be encrypted using the Digital Signature Certificate of the Bidder. Financial offer
submitted through e-procurement portal will only be considered for evaluation.
Financial offer shall not be submitted in hard copy. The uploading of financial offer
along with the pre-qualification offer and documents will lead to the disqualification of
the firm.

b) There shall be annual escalation in license fee of 5% (Five) for 204 year and 10% (Ten)
each for 37, 4 and Styear over the license fee of the previous year.

¢) The allotment of buses for display of advertisements shall be in random manner
without any guarantee for any specific route. Allotment of buses for display shall be
provided by Division, depot-wise.

b} in case of failure to commission the project/contract by the licensee within 4 months,
selection will be cancelled by forfeiting the security deposit/EMD submitted by the
licensee.

¢) The display of advertisements will not be allowed until the payment of security deposit.

4.Payment of Monthly License Fee:

a) The license fee and GST applicable (presently 18%) shall be payable on or before 10th
of next month.

b) In case of delays in payment of any dues to KSRTC, interest shall be charged @ 18 % per
annum on the number of days delayed. And interest on GST as per the rates fixed by the
Service Tax Department.

¢) In case, the licensee wants to display advertisement on/in more than 5000 buses, he

shal! submit a request in writing to the licensor by remitting additional security deposit



d)

b}

1)

2)

3)

4)

to the extent of 25% of the amount quoted for 5000 buses, and obtain written prior
permission from the licensor for the same. In such a case, additional license fee shall be
paid on pro-rata basis per bus per month for the additional buses.

No rebate or concession in the license fee will be granted for any reason except as

mentioned herein,

Advertising space:

Advertisements shall be dispiayed inside the bus only an the backside of the driver seat
(2'%x2’= 4 Sq.ft.) and on the back side of passenger seat. The outside advertisement
rights is on both the side panel (2’x18'=36x2= 72 Sq.ft.} and back panel (4’x3'= 12 Sq.ft.)
and louver glasses i.e., glasses above the windows of bus (27'x2"Jexcept KSRTC logo.
The Vehicle Registration number, KSRTC logo, Depot particulars displayed on the
outside of the bus shall not be utilized for display of advertisement. These are
mandatory area required for KSRTC brand protection, likewise destination boards,
other displays. The advertisement area may vary based on the type of bus body
constructed.

Other terms and Conditions :

The Licensee shall use standard material of good quality ensuring vinyl stickers (plastic
free and bio-degradable) on glass portion and suitable material on metal portion
capabie of easy removal without damaging bus body paint. In case the bys body paint
gets damaged Rs.10,000/- per vehicle will be levied based on the report of Depot
manager and recommendation of Diﬁsional Controlier.

It is mandatory to display information regarding Public Interest/Public awareness on
109% display area on outer side of bus In case of any orders / directions issued by any
Competent Authority to remove outside advertisements, the Licensee can continue with
the inside advertisement rights by payment of License fee equivalent to 25% of existing
license fee.

All communications to the successful bidders/ licensees through email/ fax/ letter/ to
their contact details given in the tender form and agreement shall be deemed as valid
for any purpose under this tender.

The advertising agent shall bring all equipments and materials for fixing the display of
advertisement on backside, side panel & back pane! of all the buses allotted at their
cost. The display/ branding of the advertisement should be only on the specified area of

the buses using the standard material on metal portion capable of easy removal without



5)

6)

7}

8)

9)

damaging its paint. in case of removal damaging the paint, damage cost of Rs.500/- per
bus wili be levied based on the report of Depot manager and recommendation of
Divisional Controller. The aesthetic look of these buses should not be spoiled even while
the advertisement is on or when it is removed. It is also the responsibility of the
advertising agent to maintain and operate the same and also to remove the advertising
materials on expiry of the contract period.

The licensee shall comply with all rules and procedures prevailing in the local territorial
& municipality limits, in which the business is carried on and shall pay advertisement
tax, RTO fees and all other taxes, fees or other sums payabie at actual to the local or any
authorities for the purpose of carrying out display of advertisement on buses.

In case of any orders / directions issued by the Competent Authority /Court the
licensee shalli adhere to such orders.

The licensee shall ensure that there is no display of advertisement on the bus as on the
date of production of vehicle for FC before the RTO authorities and to renew the RTC
permission on its expiry.

The licensee shall display advertisement on louver glasses using transparent viny!
stickers only to aliow sunlight into the bus.

The licensee shall have the exclusive right to take decision regarding the number/
route/type of buses for the instaliation of advertising,

10)The licensee shall: -
a) Not accept any advertisements for display beyond the date of expiry of the agreement.
b) Not resort to display of advertisements inside the buses beyond the space specified for

display of advertisement.

11)The licensee shall not undertake any advertisement for display, which may offend

decency, good morals or may promote ill will or hatred amongst any class or classes of
the public. The Corporation shall have the right to prohibit/ reject such advertisements
from display and the advertising agent shall not have the right to claim for any loss or
damages that he may suffer on account of such rejection or restriction. The advertising
agent shall not display advertisements concerning tobacco, Liquor/ alcoholic products,
Narcotics, Obscene material etc., and other advertisements, which are prohibited under

any law.

12)The visuai contents of the advertisement shall not be illegal, immoral, vulgar, indecent

and socially objectionable. The licensee aione shall be liable for advertised contents. |t

should be as per ASCI code.



13)Surrogate advertising is prohibited if it circumvents laws restricting the advertising of
certain goods or services. it should not portray itself as an advertisement for other
goods or services to avoid these restrictions.

14)The licensee shall fix the advertisement on the buses only during the period when the
buses are kept idle or when it is not under operation at the Depot. The licensee shail
have no right to detain the buses for the purpose of display of advertisement.

i5)Advertisement should also be displayed in Kannada language.

16)The Chief Traffic Manager(C) shall have the right either to reject the advertisement or
to ask for modification, if in his opinion, the advertisement would be detrimental to the
policy/ interest of the Corporation/ Government/ Public interest.

17)The licensee shall have to obtain a certificate or permission or license as may be
necessary or required from the concerned authorities of Central Government/ State
Government/ Local body for display of advertisement

18)The licensee or any person working with or under him shall enter into the Depot
premises only with prior permission of the Depot Manager concerned, to take up the
work of installations, display etc. Necessary ID will be issued to him by licensor after
due certification from the licensee.

19)The Corporation reserves the right to allow or disallow entry of the licensee or any
person authorized by the advertising agent to enter into any Depot or premises,

20)The licensee shall be liable for the damages caused to the buses in the course of display
of advertisements on buses or in the course of removing the advertisements from the
buses.

21)In case any bus/ buses in which advertisements are displayed is not operated due to
mechanical Breakdown/ Accident/ FC renewal for a total period exceeding 02 days in a
month, the licensee shall be entitled for proportionate reduction in the license fee for
such period exceeding 02 days in a month. The officer in charge of Commercial Revenue
shall authorize any such reduction, after due verification.

22)The licensee is responsible to remove the advertisement from the buses after
completion of the period of display of such advertisement. In case the licensee fails to
remove the advertisement from any bus after the completion of the period of license,
the Corporation shall have the right to remove such advertisement/ advertisement
material and to dispose of the same or as it may feel fit and proper. The corporatior!

shall retain the proceeds of the material 5o disposed. The licensee shall reimburse the



costs involved in removing such advertisement material or Rs. 500/- per bus whichever
is higher.

23)The Corporation is not liable to pay compensation in case of death or injury (simple/
grievous) caused to any person engaged by the licensee for display of advertisements
on its buses. The licensee is liable to bear all expenses and for payment of compensation
in such cases.

24)Selected agency is permitted to station his staff in depots for the purpose connected
with storage, maintenance and security of the equipments installed in the buses duly
identified by issue of 1D certified by KSRTC.

25)The Licensor / Corporation reserve the right to reduce the number of buses. The
Corporation may issue notice to reduce the number of buses to licensee and licensee to
comply within one month of issuing notice. Subsequently license fee will be reduced on
pro-rata basis for the applicable period.

26)KSRTC reserves the right to accept advertisement from government for remaining
buses.

27)KSRTC shall not be responsible or liable to compensate service provider for any loss or
damage or theft, wear and tear of panels, all fixtures installed by the licensee and
service provider shall not claim for any rebate for the same.

28)No advertisement with the use of name or pictorial representation of any national
figure or emblem prohibited by law shall be displayed. The licensee shali not claim for
damage caused to his devices in case of KSRTC bus involves in accident/incident
including insurance claims.

29)The Managing Director of KSRTC, reserves the right to accept, reject or modify any or all
tenders without assigning any reasons thereof.

30)KSRTC reserves the right to increase or decrease the quantity up to 25% of the
tendered quantity as per the KTPP Act 1999.
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CHAPTER i

AGAINST HARMFUL PRODUCTS/ SITUATIONS

To safeguard against the indiscriminate use of advertising in
situations or of the promotion of products which are regarded as
hazardous or harmful to society or to individuals, particularly
minors. to a degree or of a type which is unacceptable 1o society

atlarge.

3.1.  Noadvertisement shali be permitted which:

(@)  Tends toincite people to crime or to promote disorder and
violence or intolerance.

(b) Derides any face, caste, colour, creed, gender or
nationality.

(¢} Presents criminality as desirable or directly or indirectly
encourages people - particularly minors - to emulate it or
conveys the modus operandi of any crime.

{d) Adversely affects friendly relations with a foreign state.

3.2. Advertisements addressed to minors shall not contain

anything, whether in iliustration or otherwise, which might
resuit in their physical, mental or moral harm or which
exploits their vulnerability.

For example, Advertisements:

(a)

(b)

Should not encourage minors to enter strange places orto
converse with strangers in an effort to collect coupons,
wrappers, labels or the like.

Should not feature dangerous or hazardous acts which
are likely to encourage minors to emulate such acts in a
manner which could cause harm or injury.

Should not show minors using or playing with matiches or
any inflammable or explosive substance; or playing with or
using sharp knives, guns or mechanical or electrical
appliances, the careless use of which couidlead to
their suffering cuts, burns, shocks or other injury.
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T Lroducis

Agvertisemients stail not wiibour usthab'e reason,
Ow or refer 10 dangerous practices or manies! a
disregard for salety or enceurage negl.gence.

Advertisements showd cortan nothing which 1s e

/,- Oreach of the 'aw. nor omit anyirnng which the aw

3.0

reguires

Acverisements snall ne: prokagate products, the use
-ofwhichis banned under the law

—

S

36.

S
;_8,‘

Advertisements for products whose advertising is
pronibited or restricted by 'aw or oy this Code must not
circumvent such restrictons by purporting to be
“advertisements for other products the advertising of
which 18 not prohibited or restricted by law or by this
Code. In judging whether or not any particular
advertisement is an indirect advertisement for 3
product whose advertising is restricied o orohibited.
due attention shall be paidio the {oliowing:

Whether the unrestricted product which is purpertedly
sought 16 be promoted through the advertisement
unger the compiaint is produced andg distnbuted in

‘/reasonable quantities. naving regard to the scale of the

/(BJ

advertising I guestion. the media used and the
markels targeted.

Whether there exist in ‘he advertisement under
compiaint any direct or indirect clues or cues which
could suggest to consumers that it is a direct or indirect
adverhsement for the product whose aavertising is
restricted or prohibited by law or by this Code.

Where advertising is necessary, the mere use of a brand
name or company name that may also be applied to a
product whose Advertising is restricted or prohioited, is
not a reason to find the advertisement objectionable

/provided the advertisement is not objectionable in
t

erms of (a} and (b) above.



