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PROCEEDINGS OF THE GOVERNMENT OF KARNATAKA

84270/2024/FD-EXP12 SEC

Subject: Earmarking of 1% of the Five Year Plan outlay on major
Schemes programme in Annual Plan Budget for evaluation
studies.

Preamble:

In the Karnataka Development Programme Review meeting on

29" November 1999 a decision was taken that.

“Planning Department should examine the suggestion that in addition to
existing sample check method of physical verification of achievements under
plan programmes 1% of the plan outlay provided for every major scheme
programme project in the annual plan may be earmarked for undertaking quick
evaluation studies by external agencies including Directorate of Economics and

Statistics”.

The suggestion was examined and proposals were formulated by the
Planning Department and discussed in the Karnataka Development Programme
Review meetings on 30 May 2000 and 30* June 2000. It was decided that all
plan schemes whose five year plan outlay is Rs. 100 lakhs and above shall be
evaluated before the completion of the five year plan period and after the third
year of implementation 1% of the five year plan outlay of the schemes in the
Annual Plan budget subject to a minimum of Rs. 1.00 lakh and a maximum of
Rs. 5 lakhs should be earmarked for carrying out evaluation studies and
monitoring of implementation of the recommendations of the evaluation studies
and not to permit re-appropriation of this amount Planning Department was asked
to issue Government Order formalising the procedure to carryout evaluation

studies. Hence, this order. '
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GOVERNMENT ORDER NO. IFS 42 EVF (1) 99 BANGALORE

DATED 17™ NOVEMBER 2000

Government hereby prescribes earmarking of funds and procedures to

carryout evaluation of major schemes of the five year plans as under:-

(1)

(11)

(iif)

(iv)

All plan schemes where five year plan outlay is Rs. 100 lakhs and above
shall be evaluated before the completion of the five year plan period.
To earmark after the third yeér of implementation 1% of the Five Year
Plan outlay of the schemes in the Annual Plan Budget, subject to a
minimum of Rs. 1.00 lakh and a maximum of Rs 5 lakhs for caﬁying
out evaluation studies and monitoring of implementation of the
recommendations of the evaluation studies Re-appropriation of this
amount shall not be permitted. .

To constitute Department Evaluation Committees (DECs) and
Evaluation Co-ordination Committee (ECC) (in place of the existing
State Evaluation Cbmmittee) with the composition and functions as
given in the Annexure to the Government Order.

Not to continue the schemes not evaluated in a Five Year Plan period
in the Five Year Plan except in special cases where continuation of
schemes evaluated is approved by the Evaluation Co-ordination

Commuittee.

By Order and in the name of
The Governor of Karnataka

Sd/-
(ABHIJIT DAS GUPTA)
Secretary to Government
Planning Statistics and Science &
Technology Department
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Annexure to Government Order No.IFS 42 EVF(1) 99
Bangalore, Dated:17th Nov 2000

COMPOSITION AND FUNCTIONS OF DEPARTMENTAL EVALUATION
- COMMITTEE (DEC) AND EVALUATION COORDINATION
COMMITTEE(ECC)

Departmental Evaluation Committees(DEC)
The composition of Departmental Evaluation Committees (DEC) (for all major

Departments) is as under:

1. | Additional Chief Secretary/Principal Chairperson
Secretary/Secretary of ihe concerned Depaitinent.

2. |Head of the Department of concerned Member
implementing Office

3. | Senior Director, Evaluation Division, Planning Member
Department

4. | Internal Financial Adviser Member

5 | Representative of Information Technology Member
Department '

6 | Deputy Secretary incharge of Planning and | Member Secretary
monitoring of the concerned Department

The functions of the DEC are as under:

1) To decide on the plan schemes/programmes for evaluation study.

2) To assign the evaluation to an external agency.

3) To consider and finalise the evaluation study report prepared by the
evaluation agency.

4) To finalise recommendations contained in the evaluation study and suggest
followup action on the implementation of the recommendations.

5) To review the followup action. taken on the implementation of the
recominendations finalised in 4 above.
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Evaluation Coordination Committee(ECC)

The composition of Evaluation Coordination Committee (ECC) is as under:

1. | Additional Chief Secretary Chairperson

5 Addltl(:\na'l Chief Secretary and Development Member
Commissioner

3. Additional Chief Secretary/Principal Secretary/ Member

_ | Secretary of the concerned Department

4. | Principal Secretary, Finance Department Member

5 | Secretary, Planning Department Member
Senior Director, Evaluation Division, Planning ! ., , .

6 Memboer Secretary
Department

The functions of the Evaluation Coordination Committee are as under:

1. To co-ordinate the annual programme of evaluation as finalised by DECs.

2. To assign specific proposals of schemes programmes for evaluation to the
evaluation division.

3. To consider the draft evaluation reports approved by the DECs and give its
approval.

4. To review the followup actions based on recommendations made in the
evaluation reports.

5. To consider and approve the reports of evaluation division.

6. To examine the list of schemes not taken up for evaluation by the DECs
and decide about their continuance or otherwise in the next Five Year Plan
with or without getting them evaluated.

PR 881
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THE KARNATAKA TRANSPARENCY IN PUBLIC PROCUREMENTS ACT, 1999
(Received the assent of the Governor on the tenth day of December, 2000)

(As amended by Act 21 of 2001, 4 of 2003, 13 of 2007, 20 of 2015, 31 of 2017,
06 of 2019, 12 of 2020 and 19 of 2021)

An Act to provide for ensuring transparency in public
procurement of goods and services by streamlining the
procedure in inviting, processing and acceptance/“andincludes
Contract execution Management”]' of tenders by Procurement

- Entities, and for matters related thereto.

Whereas it is expedient in public interest to render the
process of procurement of goods and services by Procurement
Entities transparent by streamlining the procedure in inviting,
processing and acceptance of tenders/“andincludes Contract
execution Management”]?

Be it enacted by the Kama'-caka State Legislature in the fiftieth
year of the Republic of India as follows:-

CHAPTER I

1. Short title and commencement.-

1. This Act may be called the KarnatakaTransparency in Public
Procurements Act, 1999.

2. It shall be deemed to have come into force with effect from the
Fourth day of October, 2000.

2. Definitions.-In this Act, unless the context otherwise requires.-

a) ‘Construction Works’ means putting up, demolishing, repairs
or renovation of buildings, roads, bridges or other structures
including fabrication of steel structures and all other civil works;

[“(aa)Contract execution management means activities that are
undertaken by the Procurement Entity for Construction Works,
Goods and Services after issue of final letter of acceptance to the
selected bidder, which include but are not restricted to creation
of milestones and activities, creation of delivery schedules,

measurement, inspection, processing of bills, creation of
vanation orders and payment.

i[nserted by Karnataka Act No. 6 of 2019 w.e.f. 24-01-2019.
“Inserted by Karnataka Act No. 6 of 2019 w.e.f 24-01-2019.



(ab) ‘Electronic reverse auction’ means an online real-time
procurement technique utilized by the procuring entity to select
the successful bid, which involves submission by technically
qgualified bidders of successively lowered bids during a
prescribed period of time and the automatic evaluation of bids.”]?

b) ‘Goods’ means Machinery, Motor Vehicles, Equipment,
Furniture, Articles of Stationary, textiles raw materials, drugs,
scientific instruments, chemicals, food grains, oil and oil seeds
or other commodity required for consumption, use or
distribution by a Procurement Entity in discharge of its public
duties;

c) ‘Government’ means the State Government;

[“(ca)Karnataka Public Procurement Portal’means a procurement
platform of electronic media comprising of procurement process set up
and managed by the State Government through integrated enabled
procurement tools incorporated by customization.”/*

d) ‘Procurement Entity’ means any Government Department, a
State Government Undertaking, Local Authority or Board, Body
or Corporation established by or under any law and owned or
controlled by the Government, and any other body or authority
owned or controlled by the Government and as may be specified
by it.

e) Public Procurement’ or ‘procurement’ means purchase of
goods, obtaining of services or undertaking of construction
works by the procurement entities;

f) ‘Services’ means the action of serving, attending upon, helping
or benefiting a Procurement Entity in the course of discharging
its public duties and includes construction works;

g) ‘Specified goods orServices’ means the goods or services as the
case may be specified in a tender and identified in the contract
resulting from acceptance of a tender on account of a

procurement entity;

/“h)*Tender’ means the formal offer made for supply of goods or
L services or construction works and includes tenders done

"Clause (aa) and (ab) are substituted for clause (aa) and (aaa) by Karnataka Act No. 6 of 2019

w.e.f. 24-01-2019.
‘Inserted by Karnataka Act No. 6 of 2019 w.e.f. 24-01-2019.



through ‘Electronic Reverse Auctions’ in response to an invitation
for tender published in the Karnataka Public Procurement

Portal.”}s

i). “Tender Accepting Authority’ means an officer or a Committee
appointed to accept tenders and a Tender Inviting Authority’
means an officer or a Committee appointed to invite tenders,

under section 9;
[“j) Omitted

k) Omitted”]°

~ e A smenliidina 11
mm‘,ll—\\:’ i

[“l] Tender Document’ means the set of document incl
electronic form detailing the schedule of works, calendar of events,
requirement of goods and services, technical specifications,
procurement criteria and such other particulars, as may be
prescribed for evaluation and comparison of tenders.”]”

[“Provided that for the purpose of e-Procurement, the 'tender
papers' means set of documents in electronic form.”J?

3. Provisions not to apply to certain Projects.-The provisions of this
Act in sofar as they are inconsistent with the procedure specified in
respect of the Projects funded by International Financial Agencies
or Projects covered under International Agreements, shall not apply
to procurement of goods or services for such project.

4. Exceptions to applicability.-The provisions of Chapter II shall not
apply toProcurement of goods and services,-

a) During the period of natural calamity or emergency declared by
the Government ;

b) Where the goods or services are available from a single source or
where a particular supplier or contractor has exclusive rights in
respect of the goods or services or construction work and no
reasonable alternatives or substitutes exist:

Provid.ed that for the purpose of this clause there shall be a
comIttee of three experts consisting of  one
technicalrepresentative of the procuring entity one technical

’ Substin{ted for clause (h) by Karnataka Act No. 6 of 2019 w.e.f. 24-01-2019
'_'Claus:e (4) & (k) Omitted by Karnataka Act No. 6 0f 2019 w.e.f 24-01-2019
Substituted for clause (1) by Karnataka Act No. 6 0f2019 w.e.f. 24-01-2019
"Inserted by KarnatakaAct No. 13 of 2007 w.e.f 27.11.2006



representative of the Government organization dealing with
similar procurement and one representative from a reputed
Academic or Research Institution or Non-Commercial Institution
having expertise in such line to examine and declare that the
goods or services are available from a single source;

c) Where the procuring entity having procured goods, services or
technology from a supplier or contractor determines that
additional supplies must be procured from the same supplier or
contractor for reasons of standardization and compatibility with
the existing goods, service or technology;

[“d)Omitted”]*

e) [where the procurement is by the Government Departments, State
Government Undertakings, or any Board, Body or Corporation
established by or under any law and owned or controlled by the
Government or Zilla Panchayats constituted under the Karnataka
Panchayat Raj Act, 1993 or City Municipal Corporations
established under the Municipal Corporations Act, 1976 or City
Municipal Councils established under the Karnataka
Municipalities Act, 1964 or the Hyderabad Karnataka Areas
Development Board constituted under the Hyderabad Karnataka
Area Development Board Act, 1993 or Malnad Area Development
Board constituted under the Malnad Area Development Board Act,
1991 or the Bayaluseeme Development Board constituted under
the Bayaluseeme Development Board Act, 1994,-

(i) in case of “lgoods and services including construction works
and consultancy services]”0of all types the value of which
does not exceed rupees five lakhs;

(ii) [Omitted)!!

ee) ' Where the procurement of goods or services is by the Grama
Panchayats and Taluk Panchayats constituted under. the
Karnataka Panchayat Raj Act, 1993, Town Municipal Co‘u_ncd:s.or
Town Panchayats constituted under the Karnataka Municipalities
Act, 1964 or Urban Development Authorities constituted under the
Karnataka Urban Development Authorities Act, 1987,-

9 Clause (d) of section 4 omitted by Karnataka Act No. 6 0f 2019 w.e.f. 24-01-2019
10gybstituted by Karnataka Act No.12 of 2020 w.e.f. 27-04-2020.
11Omitted by Karnataka Act No.12 of 2020 w.e.f. 27-04-2020.



(i) for the purpose of implementing mini water supply scheme or

construction of school rooms and the value of such procurement
does not exceed rupees two lakhs; and

. (ii) for other purposes and the value of such procurement does not

exceed rupees one lakh"[??

[“eee) Where the procurement is by the procurement entity receiving

grant from the Consolidated Fund of the State, in case of
Infrastructure works of electrification of drinking water schemes
the value of which does not exceed rupees five lakhs;”]'?

[“(e 4) where the procurement entity entrusts the construction works of

g

h)

all types in rural and urbun areas, the value of which does not
exceed rupees two crores to the Karnataka Rural Infrastructure
Development Limited, subject to the condition that the Karnataka
Rural Infrastructure Development Limited shall execute works by

itself:

Prouvided that, in case sub-letting is necessary, it shall be
done through tendering in accordance with the provisions of this
Act: '

Provided further that, while sub-letting construction works
through tender it shall be reserved in favour of persons belonging
to the scheduled castes and scheduled tribes in accordance with
the provisos to section 6 of this Act.”]!4

Where the goods or services are procured under rate contracts
from the Director General of Supplies and Disposals or from the
Stores Purchase Department of the State; and

in respect of specific procurements as may be notified by the
Government from time to time. :

in respect of spot purchase of cotton by Spinning Mills, purchase
of oil seeds by the Karnataka Agro-Industries Corporation or the
Karnataka Co-operative ®il Seeds Grower's Federation, purchase
of sugarcane by Sugar Mills, direct purchase of paddy by the
Agricultural Produce Market Committees and the Karnataka
Food and Civil Supplies Corporation, purchase of cloth by the
Karnataka Handloom Development Corporation, purchase of silk

"“Substituted vide Notification Xoss; RoTZFwR33 WIS 200107008: 06-10-2001.

“Inserted vide Karnataka Act No. 20 of 2015 w.e.f 02-05-2015.
“Inserted vide Karnataka Act No. 19 of 2021 w.e.f. 06-04-2021.



by the Karnataka Silk Industries Corporation, purchase of milk
by the Karnataka Milk Producers Co-operative Federation,
purchase of palm oil by the Karnataka Food and Civil Supplies
Corporation and the Karnataka Co-operative Oil Seeds Grower's
Federation, purchase of cloth by the Government Departments
and public sector undertaking from the Karnataka Handloom
Development Corporation and purchase by such other
organizations or purchase of any other material as may be
notified by the Government from time to time.

CHAPTER II
REGULATION OF PROCUREMENT

Procurement other than by Tender Prohibited.-On and from
the date ofcommencement of this Act no Procurement Entity
shall procure goods or services except by inviting Tenders for

supply.

Procurement Entities to follow Procedure.-No tender shall be
invited,processed or accepted by a Procurement Entity after the
commencement of this Act except in accordance with the
procedure laid down in this Act or the rules made there under.

[“Provided that, the tender inviting authority shall, in the notified

Departments out of those construction works, value of which does
not exceed Rs.50.00 lakhs such number of works not exceeding
17.15 percent be tendered only among the tenderersbelonging to
the Scheduled Castes Category and such number of works not
exceeding 6.95 percent be tendered only among tenderers
belonging to the Scheduled Tribes Category, by taking out notices,
communications and publications required to be taken following
the prescribed procedures:

Provided further that, if no tender from persons belonging to the
Scheduled Castes or Scheduled Tribes as the case may be, is
received in response to the invitation in two attempts such works

may be tendered among others.
Explanation: For the purpose of this proviso.-

1 “Scheduled Castes” shall have reference to the Scheduled
Castes specified in part VII of the Constitution (Sche_dul'ed
Castes) Order, 1950 made under Article 341 of the Constitution
of India and as amended from time to time;



