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Approved Transfer of lease hold rights policy by the Government on
29.07.2021 as recommended by the Board in its meeting held on 17.06.2021.

A: Wherein the allotment rates are revised in respect of Industrial Areas:

As per clauses contained in
the lease cum sale agreement
(CL11 (2) & 12(iii)) and 99
years lease basis (Cl.20.iii) &
22)

Approved Transfer of lease hold rights policy wherein the
allotment rates are revised in respect of Industrial Areas

1

3

Wherein (i) Banks / financial
institutions including KSIIDC &
KSFC auction the plot on
default in repayment of loan
availed by the allottee.

(i) In the event of the allottee
reducing the share holdingless
than 51% of the total share-
holdings. 3

(i) If the allottee willing to
transfer the lease hold rights to
the prospective entrepreneur
on mutual consent.

a) The new entrepreneur shall pay 25% of the difference
between the allotted price and the current price, if the
project is implemented substantially i.e. Lessee should
have invested more than 50% of the total project cost
[excluding land cost] approved by the concerned
Investment Approval Committee/ Allotment Committee of
the Board, which should be evidenced by a certificate from
the financial institutions, or, from the Chartered
Accountants.

Also the new entrepreneur has to pay 10% of the land cost
paid by the original allottee as transferring charges.

b) The new entrepreneur shall pay 50% of the difference
between the allotted price and the current price, if the
project is implemented partially i.e. Lessee should have
invested more than 25% and up to 50% of the total project
cost [excluding land cost] approved by the concerned
Investment Approval Committee/ Allotment Committee of
the Board which should be evidenced by a certificate from
the financial institutions, or, from the Chartered
Accountants.

Also the new entrepreneur has to pay 10% of the land cost
paid by the original allottee as transferring charges.

c) The new entrepreneur shall pay 75% of the difference
between the allotted price and the current price if the
project is less implemented i.e. Lessee should have
invested more than 15% and less than 25% of the total
project cost [excluding land cost] approved by the
concerned Investment Approval Committee/ Allotment
Committee of the Board, which should be evidenced by a
certificate from the financial institutions, or, from the
Chartered Accountants.

Also the new entrepreneur has to pay 10% of the land cost
paid by the original allottee as transferring charges.




9.

B: if the allotment rate & current rate are same in the Industrial Areas at the
time of considering the transfer of lease hold rights.

As per clauses contained in
the lease cum sale agreement
CL11 (2) & 12(iii)) and 99
years lease basis (C1.20.iii) &
22)

Approved transfer of lease hold rights policy if the
aliotment rate & current rate are sarne in the Industrial
Area.

Wherein (i) Banks / financial
| institutions including KSIIDC &
KSFC auction the plot on
default in repayment of loan
availed by the allottee.

(ii) In the event of the- allottee
reducing the share holdingless
than 51% of the total share-
holdings.

(iii) If the allottee willing to
transfer the lease hold rights to
the prospective entrepreneur
on mutual consent,

a) The new entrepreneur shall pay a penalty of 20% of the
total cost paid for the land, provided that, the project is
implemented substantially ie. Lessee should have
invested more than 50% of the total project cost [excluding
land cost] approved by the concerned Investment
Approval Committee/ Allotment Committee of the Board,
which should be evidenced by a cerificate from the
financial institutions, or, from the Chartered Accountants.
Also the new entrepreneur has to pay 10% of the land cost
paid by the original allottee as transferring charges.

b) The new entreprene:ur shall pay a penalty of 30% of the
total cost paid for the land, provided that, the project is
implemented partially i.e. Lessee should have invested
more than 25% and up to 50% of the total project cost
[excluding land cost] approved by the concerned
Investment Approval Committee/ Allotment Committee of
the Board, which should be evidenced by a certificate from
the financial institutions, or, from the Chartered
Accountants. -

Also the new entrepreneur has to pay 10% of the land
cost paid by the original allottee as transferring charges.

¢) The new entrepreneur shall pay a penalty of 40% of the
total cost paid for the land, where the project is less
implemented i.e. Lessee should have invested more than
15% and up to 25% of the total project cost [excluding’
land cost]  approved by the concerned Investment
Approval Committee/ Allotment Committee of the Board,
which should be evidenced by a certificate from the
financial institutions, or, from the Chartered Accountants.
Also the new entrepreneur has to pay 10% of the land
cost paid by the. original allottee as transferring charges. =5 '

C: No transfer of lease hold rights shall be made in respect of allotments made in
favour of Single Unit Complexes and allotments made in Industrial Areas, if the

investment on the project is less than 15%

of the total project cost [excluding land cost]

approved by the concerned Investment Approval Committee.
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