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Sub: Approral k.lr aliotrn
t''it"tti't at]ul';'.ti "' l,trd b1 harrtatak:r

.r.ears rease b."i" " ;:::".pdl::t 
Board on ee

Ref: I Couernrnent 0rcler No: CI :dared t3.o5.2oto 3.58 sPe 2009,

Lct rt r \r,: IilADB,. i I ir-l . lo3.os.20t4 'w*' 2()ii l'5' datctl
-l

,r

N.
Ltr

,-( e{.

;d

Preaoble;

. Karnataka Indtrstrr;
under the xu.nu,r'# i,_,i"li-,1:.^r" 

D_everopmenr Bor
estabrishing industriar 

"r-iT'111*" 
o.,"iir..", ouard u'hich is constitutecl

ptanned manner, i= p.ri..l:-T1 t,,tot'o*,1*'."' 
nct' I966' for the purpose of

and o,her 0.,,,..,* lJ*o;:ril:,,:l;;lfJ*ilid: [H:];f ,li:,:ffi] J_:

. L,nde:. Seftr,:rr-I4 o, KIADB Acr. 1966 ar
fi n:':*T1,3"::I:'"::-u',,i-o.*,i,',$,_+, 

_,,",",.lr,Hilt
o",io,,*"1,,1,;';:,',1:':_ propern botrr mor.€

a,ra arroi ;;;;;;:;,::;]"::::::,:.],":;i 
,11,".:::i::"1":cc 

o, an' ,iu"I",. ,,..

,,} 
jh*lflitff*H..#i,.l:ix#i"T",:#*i***,*

It has come to tl

iF:,{1,1X;* i .:H::::" i:t= T:'ffi :i :,":T,,, 1;: ::}.: t :r.\'pe of ,r",r"o.,,o".' ij. 
mel' possessed free holcl r

purpose for u,hich rh. ru,..,c.:.:t 
rt'a".,g io'ln*;' :r''t"1" 

of thc propertv' Th;.

. The issut, u.as tlisc, 
tuttt t.,"lng"'"q''t"* *]n" [1:t::' 

Iarncls and the

.rrr 
ri:r, B,.,rri ,,,, .,l",l"j,jl'i::. i. ,n. xjAD Board an,

111"'u, .,., ;" l.' Jll I :l I ;:i':1, ;i::::iil; :j:::#:,k r
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Representations were received from industrialists and trade associauons

/ bodies against tr,. so yt"J" r"ase p"riod policy .exoressing 
the diffrculties

being faced in obtaining r#"f"i'""r""""""i'o* the financial tittn"tl:-l-":-':

was also tePreserrted u.tt' lO ,ttrt= iease. periud u''as too shor! for recovenng

largt inrcstments macle b1.' them in the indusrry'

ln this context, the land'allotment policy of neighbourinC :tittt '*":-h'1:
Tamil Nadu, Maharashtra];;;;; u''a bt';^tat were studied' where the

system was functioning well wirh 99 years lease"

' KiAD Board delibcrated on the rssue again-in its Board meeting held on

22 05 2014 anc resolr"ed ;;;;;d"tn"''lrt lor pcrrnissrcn t(] allot land on

99 vears lcase Periori

Atier conside.ng all the facts, exarninrng. dre recornmendations of

KIADB, requests or inausiial;;" i;i" bodies and. oractices being followed in

neighboring Stares, the 
":;;;J";;; 

p'opout'allotme"t of lands bv KIADB

on iease basis for a period o[ 99 years'

Hence the follot'ing order:-

I Governmenr is preased ,. apProve th: ltt*i-Lt^11'ffi-:I$ffi',l;llJ:
t"d";;; ;"s inctudlns Single Unit Compiexes ar

on lease for a Period of 99 Years'

The lease will also appl-r to such proiecrs clcartd bv sHLcci slswcc/

DLSWCC and KIADB Altt;t;";;;';rnittte-'prio' rc'zs'oa'zo t t' hrt'rt rvhere

r*ase cun-sare .r.".*.n. no".;";;;"" signecr ciure to the {o}lorving reasons:

il
ii)

ii,
iu)

u)

land acquisition is ttot compleled

land is under litigotion ond court cases

lagoul PLan Ims not been aPProued

tJn oriou allotment rate of land hos nol been frxed

applicatior* fited with poftial initial deposit'

lil

g for anY other ualid reasons ''J

Further Government is also pleased to app'rove 1":'f*:":T''tlthe 
{ollowins

i";. ,;;;;;ltions itr the ""* lcase cleed to be exc

II.

crtvtRnuENr oiqE& No: CI 511 9!9 ?913 B!'IrcALoRs
":>'.:-=:: =- 

D4IEp 
,4'l Aucusr 2()14



Consicleration 100o/o premium payable w,ithin l gO days
Lease Rent

trase Period Iease for 99 years with a provision for
cancellation of lease automatically in case the
land is not utit2ed rvithin a period of lhree ;,earsin case of MSME, l.rrge projecrs and live v-ears Ior
rneqa, ultra mcga, super mega projects s,ithout
obraining valid extensions from the concerned
investment approving committees.

Within 3O days after payment of
consideration and before handing
possession of the tand.

laAo/o of
over t]:e

J Commencement of Shor-rld commence the construction
construction within 9

iii) Promoters to obtain e.xtensions of time if there
are valid reasons.

I 2% ol allotment cost as
extension. .

months after handing over *re possession and
complete the prqect by commencing production
) witl-rin a period of three years after handing

over the possession, in case of MSME, large
and

iil (.live years lor mega, ultra mega, super mega
projects.

I

k

i

{

6

) 5olo of allotment cosr as penalty for second
extension. No further extensions.

The allottee is required
etc to the respecti
authorities

penalty* for first

to pay future taxes, rates
ve jurisdictional local

to grant permjssion in
Commercial Banks /

Not less than S09,o of the scheduled properry.
Mortgage of lease
hold rights

Provision to be made
favour of Scheduled
Financial Institution

i

lr

I

o. Environment Promotc'r to obtai,r
and CFO from
wberever applicable.

enr:rronrlcnt clearance I]F.E

I

Lease Renr ' l00O/
with maintenance
time to time by the

- per acre per annum together
charges to be nodared from

KIADB

Execution ol lease
agreemer]t

Penal Clause foi
grant of extensjon.

Payment of local
ta(esl

l

Land Utilisation

I.tl.i
)o
I
I
i

t-

I

I'
I
l

ii

l

I

I I

I

I

i

I

I

i
I
I

i
I

I

I

I

9.

e

7.

ll

I

I

I
I

I
t

i

I

II
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1t. Sub-Lease

t2- Transfer of lease
hold rights

13. Determination of
l,ease and
Resumption

i5. Liquidation

Sub-lease of land and building is permitted,
wherever the project requires such facility,
subject to approval of the concerned investment
approval committee and subject co payment of
sub-lease rent to be notified by KTADB from time
to time.

The lrssor may, usith the prior approual of the
canerned intesttuent appraual comrnifteg perrnit
transfer of iease hold rights in favour of new
entrepreneurs during the currency of the lease
period subject ro t}Ie condilion that the lessee
has implcmcntcd thc project as per the tcrms
and conditions stipulated io the lease document.
Facility of transfer of lease hold rights is
applicable only if tlie units have completed the
implementation of the project and completed 10

years of operation. In such a case, the lessee &
the L€ssor will share the differential cost of new
allotment and old allotment equally.

It shall be open to thc Lessor during the currency
of the lease !o take possession of the allotted plot
together with factory and other buildings and
fixtures located for any violation of any of the

conditions of this deed or the terms and

! conditions of allotment. In such an event, the
i 1-.*u". shall be entitled for a compensation of
: 50o/i., of the original allotrnenr cost and actual
: amount paid.

In case of default by the lessee in paying the dues

tc the financial instrtr.lticns and '-h-c;' ln tr'ra
decide to proceed against the lessee for recovery,

the lrssor Board reserves the right t, determine

the lease.

In case, the Lessee goes into liquidation or

winding up proceediags without implementing

the project fully, the lease agreement shall $tand

determined and the land wiil come back to the

I,essor.

Proceedings by
Barrks arrr.i

Financial
irrstitutions for
recovery oi dues,

74.

i'

iI

I

!

I

i

t

I

I

i

I
i

l

I'
{

I

I

i
!
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16. Provrdrng Jot:
'Opportur"uiies

Junsdictional

Provrding mln,rlum one job i:r each lamily of ;

land losers-

Onlv courts situated in the city of Bangalore
lGulbarga ,/ Dharwad shall have rhe
Jurisdiction.
Permitted wirh the permission of the Lesse, n"a -
subject. to the apphcaurs holding mininrum 5 1c,,t

ln terest.

17.

:18. j

.t

Court

Change ir.r

Constirution

Jtl, Y,r1r,,,r,o
Surrr:ndcr

I

i9. Amalgamation In case of amalgamation of company through due
process of la*' / orders of high court, the
successor compan)' shall not liable to pay
penaity,

Subject tc, lel1' of pen:llt), r.Q I 5% of the allotment
cosl pcr altnunl.

;21 . ,Floor Area Rario As per building regpiarions ro be norihecl from
time to time by KIADB in accordance u,ith
guidelines of local Planning Authoriry.

Covernmenr further is pleased to cootinue allormen! of 9,5g3 Sq.ft of
developed land per acre in lieu of the compensation amount to be paid to
the land owners rvhose larrds have been acquirecl as per the Gover.ment
Order No. C'l 495 SPQ 2008. (larecl I 3.05 lO i O

Gol,ernn]ent furrher rs ple;rsed to approre the :rntendnterrr oi lcase peri',d to
99 t'ears '* herever 30 t.ears lease period has been mentioned in the
Go'ernmenr orders pr,rrsuanr to SHLCC / slswcc decisions and arnend
the lease documents accordingll..

l'he allotmcrli and lcase aur(,tnatlcalh. gcts cancelled i1nd
resumed to Governmeni i[:

the land gers

i)

IV

\1.

the land is nr:t utilzeci lbr rhe project for ri,hich ir ts aliottedwithin a period of three years in case of MSME and Large
projects

or
iil the land is not utilized for the project for which it is altottedg-ilhrn a pericd of fir.e vears ir: i:ast_ of mega. .rl:tra mcqa, super

nlegri.

or
iii) the land is nor r-rtilizccl 

11fr1rr a spccified period approved bySLSWCC or SHLCC or DLSWCC

I

I

II

I
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and

ivl cxteflsions to tnpl€ment the project '* ,::l 
taken lrom the

concerned in"t"ttt'-'l tpp'o'it'g committees (DLswcc I

sLswcc "lra 
snr-cci' ptll?tnJ"oo'e mentioned periods'

Note:Thecoacernedinvestment.appro]llcommittee'on
application bv ';';t;;" 

*"v giu" 
-"*t::=to'" 

twice after

careful exam"'"ttt'* o' the request' deoending on the

requirement tr 'nJ?t#o 
u"sed on the ground realities and

genuineness of th^e requests'

rhisorderissueswiththeconcurrenc€:l''1"'::.:"";?;T:T'?";;""lti*::

il; 3;fi ";. lf::,.'j1 J;; :tI- 1%'.T#: ffi::; ; ;;' *:'' FD 7 2 5

Exp'17 20t+ dated o8'o7 2014' 
By ()RDERATtD r\THE Nr'NlEu'TllD

Co\ nRNOR' 0P KLRN'lTrm

-<u4c L'-s

I r('-Rl''ful PRABHAI

ADDITIoNAL c;uo 6/"oo^*t To GovERNMENT'

ffiO"""*.U 
^ND 

INDUSTRIES DEPARTI'IENT '

?l<l*tu
To: E ^-dalnre for pubiication in [he next

The compiler, Karnataka ca;z,'ette' afg"l3tt.lo 
commerce and lndustnes

:";;&;tte and to Provide I'ooo coPies to

ilon.,."t"t (lD|' Vikasa soudha

CoPY to:

l. 
-eit 

uaa;'io"ai chief Secretaries to covernmcnt

ii3:X"'"?'#.m:i;l:".,TliI,ll,',.T::il{*",..v,dhanasoudha-

: iil ;ti::[:' ;*;t';:x *ft?*#,',:. J=::'*::: *:' 
B a n gar' re

6 ct.rmmissio ":: .L,'::i:l:;i, ?":;;;;=e Road, Bangalore

., :,1T['l."?,*1t'ffJ::;""'l 7 o"q"" ::i :'.;ff::t sec,ionr

; ;#; l;"""**1 :lrl"illE: il::",::';iHl?' *,
viihanasoudha (C No

" liffi;;;;ctors' District lndustrial centres

io. ni om".r= t" t1??^, 
"..rerary 

to Govr, com'rerce & lndusuics Dept'

1 I . PS to Additional Chte
" uluJ"'in'-'un"-u"."Xllli ce*). commerce &' llldustries Dept' vikasa soudha'

12. PA to Director (Techt

;;. sect]on cuard Fiie I SParc coPtes


