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pPotronising tha pubs can be contraliod to some pxtent..

tha qkumllon ol {foor ot thores T o
Revenua during tho yocar 1994-93 and Ll
up for Informal discusstons

tromnd In Exclse
Thusos thorcofl came
In the Cabluet Megeting held on
Hh.12.1992. On behalf of the Excise Deportment the
Commissioner and Sccretary to Government | Flnance

Oepartment hnd to glve oan assurance that afl possible o
methods wiltl heo takan

. Lo plug the irukoges In Cxclse &t
FOVOIug ., Deves o Lite

Htann'titeo Minflatern mont Joned  that ]
mulassey wep Lelng . miousod  nnd they are

bolng diverted
speciolly f(rom Khandaanrl wunits Lo wnnulfacturers of " ID
i1lguors. Somo of the distillertien ave ‘producling rectifled
s;:iri__t oui ol wolasnos Bl ant necountinag for 1L, thot is
another malor nourge of Tl Togel  supply ol 10 L lquor/uon=~
duty pold N“!‘ticklnml-dut#"lmld ML ele, "1 had 1o glve on

gssuronce Ihat g very sivict vigliance will be maintolned”
on distribution of ualassaes by the sugar factories,
whandasarl Wb bs ete wid nirg an vltitlnation of mulasses by
Tho dlistillas e,
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Reference wis made to fo-called oxport of lic
from Kernataks 1o ploces 1iko 'l‘uml!cher:;, Mohe l 'uof
etc., or to nelghbouring states of Andhra Pradesh, Tamil
Nadu; Kersla by paying nominal July but actually selling
this’ liguor in Karnatoka, thus causing crores of rupees of
revenue loss tgo Govormsent , ! assured that every |,
cons Ignment outside the State will be subjected to thorough
@ Scrutliny and the Intelligence Wings of the Excise and
Commerciaol Tax Oepartment will work together to prevent
revenue loss on ihis osccount . &

You nre nwneo thal Govevmment s oxpecling n ravenus
of Ra.ono crors: duvbmg yene 1992 04 and e . 700 CrOras
Qe lng "YOI-%% (rom the Exeloe Doapanriment . Jhe success In
Julfltment of our i*lan Lorgels which 15 being substantionlly
Increased during 1992-93 and 1991-94 to a large extent
depends upon fulfilling the targels of rovenue realisation
both from the Excise Department and (he Commercial Texes

Department .

In the 1light of the obove, | shall be grateful if

—— ¥QU  could Thindiy—toke immedliatn nocessary measures  to
Lighten the enfarcemand nctivitieos of the Bepartmenthto
twplamont iha diroctivaa fTemn the thict Mialster and the

suggestlions Trom the lHon'ble Minintoes,

I shall be grateful foi a detaifed reply from you
covering all lhe above points. I

Yours sincerely, 7L— .
- ' hY b - ~
¢ /6"\.: "M

; g 7

(0, K. SHATTACHARYA)
Finance Commiss loner

WiLlh regards,

Shril K.M. Ponneppao V

Excisa Conmmissioner .
Oongaloro Depiity Comm{sit8hay 6’3&;,.5[49
B Sgat;

Office of the Excju
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GOVERNMENT OF KARNATAKA

No. FD 9 PES 2022 Karnataka Government Secretariat
Vidhana Soudha.
Bengaluru, Dated: 16" August 2024

NOTIFICATION- |

Whereas the draft of the following rules further to amend the Kamataka Excise {General
Conditions of Licences) Rules, 1967, was puhlishcd as required by sub-section (1) of Section 71 of
the Karnataka Fxcise Act, 1965 {Karnataka Act 21 of 1966) in Notification-I No: FD 9 PES 3022
dated: 09.01.2023 in Par-IV A of the Karnataka Gazette (Extraordinary) No.09 dated:09.01.2023
inviting objections and suggestions from all persons likely 1o be affected within thirty days from the
date of its publication in the of! ficial Gazetic.

And, whereas the said Gazette was made available to the public on 10" January 2023.

And. whereas objections and suggestions reeeived in respect of the said draft by the State
Government have been considered.
Now, therefore, in exercise of the powers conferred by Section 71 of the Karnataka Excise Act,
1965 (Karnataka Act 21 of 1966), the Government of Karnataka hereby makes the tollowing rules,
namely:-
RULES

1. Title and commencement:- (1) These rules may be called the Karnataka Excise (General

Conditions of Licences) { Amendment) Rules. 2024
(2) They shall come into force trom the date of their final publication in the official Gazetie.

2. Amendment of Rule 3:- In the Karnataka Fxcisc {General Conditions of Licences) Rules,
1067 (hereinafter referred to as the said rules). in rule 3. for sub-rule (2), the following shall be

substituted, namely: -

%)
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applicable to existing licences in Form C‘L—4 or Form CL-6A or 'Fc;rm CL-‘L within
the City Corporation limits, and such licences shall also be allowed to be renewed.
(3} after sub-rule (4), the following proviso shall be inserted, namely:-
“Provided that. nothing in sub-rule (1), shall be applicable to a person holding a
Microbrewery licence or a licence in Form CL-4 or Form CL~7 or Form CL-6A or
Form CL-9™,
4. Amendment of Rule 10-B:- In rule 10-B of the said rules, after the words “State [ egislative
Assembly”, the words “State Legislative Council”, shall be inserted.
5. Amendment of Rule 11:- In rule 11 of the said rules, for sub-rule (1), the lollowing shall
be substituted, namely:-
(1) No gambling or any kind of unlawful act shall be permitted in such premises™.

6. Amendment of Rule 17-A:- After rule 17-A of the said rules. the following provisos shall
be inserted, namely:-
“Provided that, the legal heir of the deccased licensee or the guardian of the legal heir
shall inform the Deputy Commissioner of Excisc about the death of the licensee within forty
five days from the date of death. failing which, the authority granting the licence shall have

discretion to cancel the licence or imposc a fine:

Provided further that, a licence shall not be cancelled or no such fine shall be levied
uniess an opportunity of being heard is given to the legal heir of the deceased licensee or
the guardian of the legal heir™.

7. Amendment of Rule 17-B:- In rule 17-B of the said rules:-

(1) after sub-rule (1), the following provisos shall be inserted, namely:-

“Provided that, in the case of Partnership firm, any change in the constitution of
partnership that will result in implied effective change of control and management of the
said partnership firm, ie. if fifty percent or more of its stake in the profit sharing ratio
changes hands and existing strength of group of partners loses fifty percent or more of the
total stuke of cent percent, then such a change in the constitution of partnership firm will
attract the payment of transfor fee under Rule 17-B. This proviso is applicable for each
change that has taken place in the partnership firm after 22-08-2017:

Provided further that, if changes in the partnership firm is below fifty percent. then
such cases will not attract the payment of transfer fee under Rule 17-B. If the overall



-
-

“(2¥ “Licensce™ means, a person or firm or company or fegal heirs to whom 4 leenee is
issucd™.
3. Amendment of Rule 5:- In rule 3 of the said rules-
(1) in sub-rule (1}~

(i) for the words “or within a distance of 220 meters from the middie of the State
Highways or National Highways”. the words. “or within a distance of 500 meters
from the outer edge of the State Highways or National Highways or from a service
lane along the State Highways or Natienal Highwavs”™, shall be substituted.

(i) after the proviso, the following provisos shall be inseried. namelv:-

“Provided further that, in case of areas comprised in local
bodies with a population of 20,000 or less, the distance criteria
pertaining to State Highways or National Highways shall be 220

meters:

Provided also that, the above restrictions pertaining to State
Highways or National Highways shall not apply in case of liquor
premises situated within City Municipal  Corporation, City
Municipal Council, Town Municipal Council and Town Panchayat

arcas.

Provided also that, nothing in sub rule (1), regarding State
Highways or National Highways shali be applicable to new licences
granted in Form CL-6A and Form CL-7 in Grama Panchayat or
Local bodies having a population of 3.000 or above as per Census
201L

(iii) explanation (1) and entrics relating thereunder shall be omitted.
{2) in sub-rule (2), after the third proviso, the following provisos shall be inserted, namely:-

“Provided also that, nothing in sub rule (1), regarding distance criteria from any
Office of the State Government or Central Government or Local Authorities, shall he
applicable to new licences granted in Form CL~4 or Form CL-6A or Form CL-7,

within the City Corporation limits:

Provided also that, nothing in sub rule (1). regarding distance criteria from any
Office of the State Government or Central Government or Local Authorities, shall be



¢

changes in the partnership finn after 22-08-2017 remains within fifty percent of its stake in
the profit sharing ratio and existing strength of group of partners does not lose {ifly percent
or more of the tolal suke of cent percent, then such a change in the constitution of

partnership lirm shall not attract the payment of transfer fee under rule 17-B.

(i) The change of fifly percent or more will be reckoned with reference to'the
existing Excise licence composition of firm and transferred Excise licenee
under rule 17-B and at the every stage of fifly percent or more of change of
stake by exit and entry of partners in the firm, it shall aftract the transter fees
under Rule 17-B.

(ii) The said provisos are not applicable to the cases, in which any changes that
had occurred in the existing partnership firm, prior 1o 22-08-2017. In such

. cases. the licensee 13 bound to pay the transier fee irrespective of any change

in percentage of stake in the partmership firm or strength of group of parteers

or otherwise:

Provided also that, the transfer fee under Rule 17-B is also applicable in the event of
conversion of partnership firm into a p’r.tjmictat;y concern or vice-versa, irrespective of fifty
percent or mare of change in share or in other wards elTeclive control of the parmership firm.

(2) after sub-~rule (2). the following sub-rule shall be inserted, namely:-

“(3) Any changes including death of partner or reconstitution of parinership fiem shall be
brought to the notice of the Deputy Commissioner of Excise within forty five days from
the date of the occurrence of death or change or re-constitution of partnership firm or
conversion ol partnership firm into a proprietary concern or vice-versa, failing which, the

authority granting the licence shall have discretion to cancel the licence or impose a fine.

Provided that. a licence shall not be cancelled or no such fine shall be levied unless an
opportunity of being heard is given to the licensee or the legal hewrtheirs of the deceased

licensee or the guardian of the legal heir™.

8. Amcndment of rule 24 :- In rule 24 of the said rules, after the words, “licence is cancelfed”

the words “or closed for any reason” shall be insceried.

By Order and in the name
of the Governor of Karmataka.
{Manjula Nataraj)
Under Secretary to Government,
Finance Department {Excise)
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