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Motified Date of Section:01f/04/2014
1°5. Corporate Social Responsibility.

7 (1) Every company having net worth of rupees five hundred crore or more, or turnover of rupees one
thousand crore or more or a net profit of rupees five crore or more during ® [the immediately preceding
“nanciol year | shalt constitute a Corporate Socio Responsibility Commitree ofthe Board consisting of
nree ormare Directors. out of which ot least one director shall be on independent director.

* {Provided that where o compony 18 NOt reguired o cppoint an independent  director under sub-
section (4] of section 148 it shall have i its Corporate Social Responsibility Committee two or more
Directors.

(2] The Board's report under sub-section (3) of section 134 shall disclose the composition of the

vy

Coroorole Social Responsibility Committee
{3} The Corporate Social Rasponsibility Committee shall -

{a} tormuiate ond recommend to the Board. a Corporate Social Responsibility Policy which shail
incicote the octivities to he undertaken by the company ® lin aregs or subject specitied in Schedule Vi

{b} recommend the amount of expenditure to be incurred on the activities referred to in ciause (a); and

{e} menitor tre Corporote Social Responsibility Poticy of the company from time to time.

i

(

1 The Board of every company refarted to in sub-section {i, shall —

&

S

oo atier toking into occount the recommandations moude Dy the Corporate Social Responsibility
womimitiee, approve the Corporate Social Responsiility Policy o7 the company and disciose contents
of such Policy inits report and aiso place it on the company's website, if any, in such monner as may be
presonboed: ang

‘4 enswe That the cetivities as ore noluded in Corporote Socol Responsibility Policy of the company
are woerakan by the company,

{5) The Board of every company refarred to in sub-saction (1}, shat! ensure that the company spends, in
svey finoncial year, ot least two per cent of ths average net profite of the company made auring the
three immediately preceding financial years ‘ [or where the company has not compieted the period ot
three linancic! veors since its incorporation, during such immedictely preceding financiaj vears), in
nursuonce of s Corporate Socin! Responsibility Policy:

Frawided that tne company shall give preference 1o the local arec and areas around it where it
aneraies 1o speoding the amout eonporked for Corvorate Social Respansibifity activities:



provided further that if the company fails to spend such amount. the Beard shal, in jts report made
under ciouse (o) of sub-section (3) of section 134, specify the reasens for rot spending the amount *

[ond, unless the unspent amount relotes to any ongoing project reterred 10 N sub-saction (8], ranster
such unspent amountc a Fund specified in Schedute Vi, within o period of six months of the expiry of
the financial year ).

¥ (provided also that if the company spends an armount n excess of the requirements provided uraer
this sub-section, such company may set off such excess omount against the requiremant to soend
under this sub-section for such number of succeeding finoncial yoars and in such manner,

as may be prescrived.{

5 {Explanation.—For the purposes of this section “net profit” snall notinciude such sums as may be
prescribed, and shail be colculated In OeCoTOCNCe with the provisions of seclior el

3 { 8) Any amount remaining unspent under sub-section (5), pursuant to any ongoing project, fulfiiing
such conditions os may be prescribed, undertoken by @ compony in persuance of its Corporate Social
responsibility Policy, shalt be transferred by the COMDONY within o period of thirty days from the ena af
the fincncia! year to o speciol account to be apened by the company in that pehal for that

financial year in any scheduled hank to be cailed the Unspent Corporate Socict Responsivility Actount,
ond such omount sholl be spent by the sompany in pursuance of 4s obligation towards the Corporate
social Responsibility Policy within @ perio¢ of threg financiot years from the date of guch ronsfer, failing
which, the company shall transfer the same o o fund specified in Schedule Vil within o perind of thiny
days from the date ot compietion of the third financial year.

" [(7)# @ company is in defaultin complying with the provisions of sub-section (5) or sub-sectior { &)
the company shall be liabie to o penotty of twice the amount recuired to be translered by 108
company to the Fund speacified in Schedule Vil o7 the Unsoent Corporate Seoiol respeonsibyilly ACCTLNT
o8 tha cose Moy be, OF ONe Crore TUpess, whichever is less, ond svery officer of the company who s i
defoult shall be licble to o penolty of one-tenth of the amount required Lo be transferred by the
cornpany to such Fund specified in schedule Vi, or the unspent Corporate Socinl Respongibility

Account, as the case may be, or two lakh rupees, whichever is less.] }

t8) The Central Government may give such generol or special directions to @ Company or cioss of

o mreincinna of this sestion M we it

somponies os i considers Necessaly 10 NSt wplianes of provist

sompany of closs of companies shell comply with sucnh direchons ]

12 [{g) Where the Gmount to DE Spens by 4 comRany et sub-saction (5} dogs not excesd ity iokh

rupees, the roquirernent under sub-scction (1) for canstitution of the Corporaie Social Respersinility
Committee shail not be applicable and the functions of such Commitiee provided under this section
shat, in such coses, be dischorged by the B0ard o Directors of such company.]

e

1 Clarification related to Schedute Vi -Datac 15 04 2014 {point (v} has been Omytied - neter Clori

Doted-17.08.2014)
5 Clarification related (o above Ciardication Doiea-1708 2014
3 Clarification with regard 10 grovisions under secion 135 (5) of the Cornpanics Act, 2013

Excepﬂons!ﬁodiﬂcqﬂom] adaptations



“incase of Specified IFSC Public Company - Section 135 shail not apply for a period of five years
from the commencement of business of a  Specified FSC public COMpony -
Notification Dated 4th Januaory, 2017,

“in case of Soecified IFSC Private Company - Section 135 shalf not apply for a period of five years

commencement of business of o Specified IFSC private compony -

Notdwration Doterd 4t darunry 2007
Amendment
* Substituted by the Companies (Amendment’ Act20i7 - Amendment Effective from 18.06.2018
In section 138 for sub~section {1} io~ the words—
any financial year
the tollowing words shall be substituted, namely
he immediotely preceding financiot yeor
* inseriad by The Companies (Amendment}Act2017- Amendment Effective from 19.09.2018
subietitutea oy the Companies [Amerdment) 4ct 2017 - Amendment Effective from 18.08.2018
ction 136 for sub -section (3) in clause (a)for the woards
as specified in |? Schedule vit;
e rollowing waords and figures sholl be substituted, namely
Lareas or subiect, spedified in Schedule Vil
sunsiiiied by the JTormpanes [amendment At 007 Amondment Efective from 19.08.2018
N section 138, for sub-section {5}, for the txplanation-

txplonation.—ror the purposes of this section “average net profit” shalt be coiculated in occordance

wAth the: provizions of soction 198

e £ \,nu-;w:p:-. s bt baey yw',!»«,,\t:.“.?\{f =

Por it nuapanes QT s swchun e pmohin shai oot mciude such sums as may be

crescebed, ond shob be calculated in accordoncs with the provisio~s of section 185

ed by The Compuonies (Amendment) AcL2013-  Armnendment Effective from 22.01.202i
[Componies (Amendment) Second Ordinance 2019 is repeated on 31t July 2018}



8 Inserted by The Companies-(Amendmem} ACL2018- Amendment Effective from 22.01.202%
[cCompanies {Amendment} Second Ordinance 2018 is repenied on 31st July 2018}

% inserted by The cCompanies (Ameﬁd:"nf:nz} Acto0g- Amendment sffective from 22012021
[Companies {Amendment) Second Ordinance 2018 is repealed on 3ist July 2018}

®  nserted by the Companies (Amendment) Act, 2020 Notificotion doted 28th September, 202U
amendment Effective from ¥2nd Jonuary 2020

8 gsubstituted by the Companies (Amendment) Act 20720 Notification doted 28th Seoterper, 2020

Amendment Effective from 22nd Januory QN
tor sub-section (7),

(7) ¥a company contravencs the provisions of sub-section (5) or sub-section {8), the company shatl
be punishabie with fine which shail not be less thon fifty thousand rupees but which may extend ©
twenty-five lokh rupees and every officer of such cempany who is in default sholl be punishatie with
imprisonment for aterm which may extend to three ysars oF with fine which shall not ba less than fifty
thousand rupesas but which may extend Lo five ok rupess, nr with both

the following sub-section shail be substituted, numely.
(7) fa company is in defaultin complying with the provisions of sub-section (B} or sub-section (),

the company shal be lioble o 0 penalty of twice the amount required 1o be cransferred by the
cempany to the Fund specified in Schedule Vi or the Unspent Corporate Social Responsibility Account.

as the case may be, of ONé Crore Tupees whichever s loss and every officer of the coMmDany WD 7
defoult shall be liable to o penalty of one-tenth of the amount regured to be transferred by (he
company to such Fund specified in sehedule Vil or the Unapent Colporuie Qo Resgonsinility

Account. as the case may be, or two jokh rupess, whichever Is less.

2 nserted by the Companies (Amendment) Act, 2020 Notification dated 78th Saptembar, 20720

3091

Armendment Effective from 22nd Jonuary



Schedule Vil
(see section 135)
Activities which may be includad by companies in their Corporate Social Responsibility Policies Activities
refoting to-
(i) fradicating hunger, poverty and mainutrition “[“promoting health core including preventinve
teaith care” and sanitation 4fincluging contribution to the Swach Bharat Kosh set-up by the Central
Government for the promotion of sonitation] and making availabie safe drinking watsr.

{ii} promoting education, incfuding special education and ~@:m;:)lfr.)yrmsm enhancing vocation skilis
especiclly among children, women, eiderly ond the differently abled ond fivelihood enhancernent

projects

Gogender equality. empowearing women, setting up homes and hosteis for women and

Hil DTOMoHE

ng uo ofd age bomes. day care centres and such other facilities for senior citizens and

setung up ©

measuras for reducing inequaiities foced by socially and economically backward groups.

(iv) ensuring environmental sustainability, ecoiogical balance, protection of flora and faung, animal
we'tare, agroforestry, conservation of naturol resources and maintaining quality of sail, air and water 4
tincluding contribution te the Clean Gango Fund sef-up by the Central Government for rejuvenation of
tiver Gango|

(v} protection of national heritage, ort and cuture including restoration of buildings and sites of
fisterico’l impontance and works of ort, setting up pubhc linraries; promotion and development of
traditional ort and hondicrafts;

{vi} measures for the benelit of armed forces veterang, war widows and their dependents, ¥ Centrol
Armed Police Forces (CAPF) and Central Para Military Forces (CPMF) veterans, ond thelr dependents
including widows);

‘vl troining to promote rurgl sports nationally recognised sports, paralympic sports and olympic

lvi) contribution to the prime minister's naticnat refie! fund 8 {or Prime Minister's Citizer Assistonce
and Refiel in Emergency Situotions Fund (PM CARES Fund)] or any other fund set up by the central govt.
for socio economic developrment and relist and welfare of the schedule caste, tribes, other backward
classes, minoritiss and women:

®iix} {a) Contribution to incubaters or research and development projects in the field of science,
lecanoiogy, engineering and medicine, funded oy ths Centrrr Covernment or State Government or

toking of any agency of the Central Govermnment or State Government, and

2unir Sector Under



(b} Contributions to pubiic funded Universities, Indion Instiute of Tecnnology (i1s); National
Laboratories  ond  QUIONOMOUS bodies established undst Doportment of Atomic Energy (DAL):
pepartment of Biotechnalogy {pBT); Department of Science and Technotogy (OST) Deparment o
pharmaceuticals; Ministry of Ayurveda, Yogo and Naturopothy, Unani, Siddha and Homoeeopathy
(AYUSH); Ministry of Electronics and information Techaology and other bodies, namely Defense
pesearch and Development Organisation (DRDOY; indian Council of Agrict stural Research (ICAR); indian
councit of Medicol Research {ICMR) and Counc’ of scientific and Industrial Research {CSIR), enguged i
conducting research in sclence, technolocgy, engineering and medicine oimed ot promoting
sustainable Development Goals {(sDGs) ]

{x} rural development projects]

3 () stum area development

explanation.- For the purposes of this item, the e sium area’ shall mean any area deciared ag such
by the Centrat Government or ony State Government or any othei compatent authority under any Jow

for the time being in force}
5[ (xii) disaster management. inciuding refiet, renabilitation ond reconstruction activities |

Note .
2 WM‘WMD =19,
2. COVID-19 related FAQs on CSR.
Amendment
. quhstituted by Notification Dated 27th kebruary. 2014~ Originai Content

2 gunstituted by Notification Dated 3ist Mareh, 2014,

or the words “promoting preventive healih care” read “promoting health ~are inctuding preveriinve

haalth core”

i et L2 pnbiongs M . ;i i s INIA
WﬁWx@ﬁummw 7th August. 2014

i

ingerted oy Notification nated 24th Gricber. 2034
¥

6. suhstitited by Notification Dated 11th Octaber 2018,

in Schaduie Vi for the item no. X,

ix. contributions or funds provided to technology incubators located within academic institutions which
are opproved by the central govt.

the following item and entries shall be substituted namely,



{ix) Contribution to incubators funced by Central Governrnent or State Government or oy agency of
#ublic Sector Undertaxing of Central Government or State Government, and contributions to public
funded Universities, indian institute of Technalog;y (li7s), National Laboratories and Autonomous Bodies
{estoblished under the auspices of Indian Council of Agricuitural Research (ICAR), Indion Council of
Medical Research {ICMR), Council of Scientific and Industrial Research (CsIR), Department of Atomic
inergy (DAE) Cefence Research and Develcpment Organisation (DRDO), Department of Science ond
fechnology (DST), Ministry of £lectronics ond Information Technology) engaged in conducting research
N science, technology, engineering and rmedicine aimed ot promoting Sustoinable Development Goals
{spGs) '

inserted by Notfication Doted 19th November 2019,
" Inserted by Notification Doted 26th May 2020 FHective from 28.03.2020
" insedtad by Noufication Dated 23rd June 2020

n Schedute Vi for the item no. ix,

5

#{{ix) Contribution 1o incubators funded ay Central Government or State Government or any agency o
Public Sector Undertaking of Central Government of State Governiment, and contributions to public
‘unded Universities, indion Institute of Technolegy (#7s), National Laboratories and Autonomous Bodies
{established under the auspices of Indian Councit of Agricultural Research (ICAR), indian Council of
Medical Research (ICMR), Council of Scientific and ndustrial Research {CSIR), Dspartment of Atomic
Energy (DAE), Defence Research and Development  Orgonisation  (DROO), Z [Department of
Bintechnology (DB8T}), Department of Science ond Technology (DST), Ministry of Electronics and
information Technology) engaged in conducting research in science, technology. engineering and

maseme anred of oromoting Sustaingble Devegprrer! Gools ;’SOGs} .
ihe toilowing tem and entrias sholl be substituted namealy
s} (o) Contribution to incubators or ressarch ond development projects in tne field of science

echnology, enginesnng and medicine, lunded By the Central Government or State Government of
Pubhic Seetor Undertaking or any agency of the Central Government or State Government: and

geeitin ¥

i
M4



{b} Contributions o public funded Universities; Indion mnstitute of Technology (#Ts); Nutono!
Laboratories and GUIONOMOUS bodies established under pepartment of Atornic Energy (DAE);
pepartment of Biotechnology {DBY); Department of Science and Technology (DST); Department of
pharmoceuticals; Ministry of Ayurveda, Yoga and noturopathy, Unani, Siddha and Homoaopathy
(A\’USH): Ministry of tlectronics and information Tachnology and other codies, namsty Defense
research and Development Organisation (DRDO); indian Council of Agncuttural Research (ICAR); Indion
council of Medicol Research {(IcMR) and Councii of Sclentific and industrial Research (CsiR), engaged n
conducting research in science, technology, enginesring and medicine aimed at promoting
sustainable Development Goals (sDGs}.

original Omitted Content (5} eradicating extreme hunger and poverty,
(i} promotion of education;

(i) promoting gender equaiity and empowering women;

(iv) reducing child mortlity and improving maternal health;

{v) combating human immunodeficiency virus, acquired immune defiiency syadrome Toiara ond

other diseasas,

(vi) ensuring environmentol sustainabiity;
(vit) employment enhancing vocational skills;
(vi) social business projects;

{ix) contribution to the Prime Ministers Nationol Reliet Fund of any othe: fund set up Dy the Centreit
Government or the State Governmants {07 seCio=economic development and -giief ond funas for 08
wetlfare of the Scheduled Castas, the Scheduled Tries. other backward closses, minorities and wornan,

and

{x) such other matters s Moy BS &



