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GOVERNMENT OF KARNATAKA

No. UDD 126 GEL 2023(e) Karnataka Government Secretariat,
Vikasa Soudha,
Bangalore, Dated: 11.02.2025
NOTIFICATION-I '

The draft of the following rules further to amend the Karnataka Municipalities Taxation
Rules, 1965 which the Govemment of Kamataka proposes to make in exercise of the powers
conferred under Section 323 of the Kamataka Municipalities Act, 1964 (Karnataka Act 22 of
1964) as required under Sub- section (1) of Section 323 of the said Act has been published in the
State Gazette Vide. Notification. No.UDD 126 GEL 2023(e) dated 3rd Jan 2025 in Part-IVA of
the Kamataka Gazette inviting objections and suggestions from all persons likely to affected
thereby within one month from the date of its publications in the Official Gazette.

And whereas the said Gazette was made available to public on 3rd Jan 2025 and
whereas the objections and suggestions received are considered by the State Government.

Now therefore, in exercise of powers conferred under Section 323 of the Karnataka
Municipalities Act, 1964 (Kamataka Act 22 of 1964) as required under Sub- section (1) of
Section 323 the State Government notifies the following Rules namely.

RULES

1. Title, commencement and application:- (1) These rules may be called the
Karnataka Municipalities Taxation (Amendment) Rules 2025.

(2) They shall be deemed to have come into force with effect from the date their
publication of the final notification in the Official Gazette.

(3) These rules shall be applicable for the purposes of assessment, levy, recovery and
management of property tax under Chapter VI of the Kamataka Municipalities Act 1964,

2, In the Karnataks Municipalities Taxation Rules 1965, (here-in-after referred to as the
said ruies) the following amendments shall be applicable,

1. Definitions. -

(1) In 2.0 definitions, g
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After (a) the following shall be inserted.

(aa) “Authorized Officer” means an Officer of the Municipality whf) is a Public Servant
within the meaning of Section 79 of the Act and under Section 21 of the Indian Penal Code 1860
authorized under these mules. _

(bb) “Person-in-default or defaulter” means the owner of the immoveable property or
the person in possession of the immoveable property whe is liable to pay the property tax under
Section 105 of the Act but has not paid the tax or cesses or penalty or has paid only partly.

(2) All other words and expressions used herein but not defined shall have the same
meaning as assigned to them in the Act,

(2) Insertion of New Rule 10A, 10B, 10C& 10D:-After Rule 10, the following shall be inserted
namely.

10A :- The Show Cause Notice and the Demand Notice. -(1)The Demand Notice for default to

pay the Property tax, Cesses, Penalties & other Levies under Sub-section (4) of Section 105 of
the Act shall be in Form-IiA.

(2) The notice calling for scrutiny of the Property Tax Retums under Section 105, shall
be in Form-1{B.The Show Cause Notice, the Demand Notice for a revised demand under Sub-

section (4) of Section 105 of the Act shall be in Form-IIC and Form-1iD respectively and signed
and issued by the Authorized Officer.

10B:- Procedure for recovery of Property Tax, Penalties, Cesses and Other Levies.- {1) The
Demand Notice in case of revision of the demand under Section 105 of the Act shalt be issued
along with a speaking Order deciding the Property tax, Penalties, Cesses and other Levies as per
the Act by the Authorized Officer:

Provided that no appeal on Show Cause Notice or the Demand Notice or the Order shatl
be admitted unless the person secking to file appeal deposits fifty percent of the amount
mentioned in the Show Cause Notice or the Demand Notice or the Order of the Municipality.

Provided further that in case of appeal being successful resulting in refund either in part
or full of the already deposited amount, the same shall be immediately refunded by the

Municipality or adjusted against any other pending ot future Property taxes or Penalties or
Cesses or other Levies.

(2) The Property Tax, Penalties, Cesses and Other Levies shall become due to be paid
immediately upon service of such a Demand Notice unless the same is stayed in an appeal. The
said Demand Notice shall also be the notice for the purpose of distraint of moveable properties,
their seizure, distress sale, attachment of immoveable properties of the defaulter. There upon, in
case of failure to pay the Property Tax, Penalties, Cesses and Other Levies the Authorized
Officer in accordance with Section 143 may proceed ahead with the distraint and seizure of

2D b_
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moveable properties and their disiress sale, attachment of the immoveable propertics of the
defaulter for recovery of the Property Tax, Penaltics, Cesses and Other Levies,

(3) The property belonging to the defaulter or the property over which or the profits of
which he/she has disposing power which he may exercise for his own benefit may be attached
and sold in order to recover unpaid Property tax, Penalties, Cesses and other Levies.

(4) Al saleable moveable properties including, but not limited to, goods, money, bank
notes, cheques, bills of exchange, hundis, promissory noles, govemment securities, bonds or
other securitics for money, debts, shares in a corporation, other than the assets expressly
excluded under Sub-section (1) of Section 60 and Section 61 of the Code of Civil Procedure,
T::i be attached and sold in order 10 recover unpaid Property tax, Penalties, Cesses and other

es.

(3) The immoveable properties of the defauiter of the Property tax, Penalties, Cesses and
other Levies may be sold to recover the same as per provisions of the Act.

10C:-Manuer of service of the Demand Notice or the Show Cause Notice or the Order. (1)
The demand notice or the show cause notice or the order shall be served directly on the
concemed person or the defaulter as per Section 262 of the Act and a copy there of along with
proper acknowledgement shall be placed in the file as recotd.

(2) A scanned copy of the notice/order may be served through the e-mail ID of the
defaulter, if the same is available.

(3) If the notice/order could not be served in the manner stated above, it shall be served
by affixture on the property concerned or the last known address of the defaulter as per Section
262 (1) (d) (ii) and the fact of service by affixture shall be recorded by drawing up the
Panchanama. If the defaulter is avoiding the service of the notice/order, the same shall be
mentioned in the Panchanama evidencing service by affixture. The format of Panchanama shall
be in the Form-1I E as in the Annexure.

(4) The service by affixture is also necessary if the notice/order, which could not be
served directly on the person/defaulter but is served through an e-mail ID.,

(5) The notice/order may also be served through any electronic messenger application
including WhatsApp/SMS/e-mail. However, it shall be followed by service by affixture as

aforesaid.

(6) Wherever it is practicable, it shall be preferable to have Videographic evidence or
photos of service by affixture on record.

10 D:- Procedure upon failure to pay Property Tax or Penaities or Cesses or Other
Levies.- (1) If the person to whom a notice of demand has been served under these rules does

not pay the Property Tax, Penaitics, Cesses and other Levies within thirty days from the service

Kt
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of such notice, in the absence of any stay issued by the Appellate Aut!‘lo:::& the Authzl;‘;z;z
Officer may recover by distraint under his warrant and sale of such mov: : e ?mpeﬂni o
defauiter or if the defaulter is the occupier of the building by distress and sale o anyum veank
property which may be found in or on such building or land, the amount due osrt‘ n:'o“&m cuct
penalties, cesses and levies, together with the warrant cost and dlstral.nt cost an o
further sums as wil! satisfy the probable charges that will be incurred in connection wi
detention and sale of the property so distrained.

(2) If, for any reason the distraint or a sufficient distraint of the defaul}efs'pmpeﬂy
cannot be effected, the Authorized Officer may attach and seal by passing an order in ti_ns regard,
the immoveable property of the defaulter until the recovery of the property tax, penalties, cesses
and other levies together with the warrant fee and distraint fee and with such further sums as

shall satisfy the probable charges that may be incurred in connection with the attachment of the
immoveable property:

(3) The Authorized Officer may prosecute the defaulter as per the Act.
(4) Distraints of moveable properties of the defaulter:

(i) Orders of distraint under these rules shall be in Form-IIF and issued by the Authorized
Officer.

(ii) For distraint of moveable properties of the defaulter, the following procedure shall be
Followed, namely:

(a) The distraint shall be made by the Authorized Officer in the presence of independent
witnesses consisting of not less than two respectable persons of the locality. A copy of the order
shall be given to the defaulter if he is present and if he is absent and there is not any properly
authorized agent to receive it, the order of distraint shall be served at his usual place of residence
or on the premises where the distraint is to be made. ARer the distraint is made an inventory of
the property distrained shall be made in Form-1IG and attested by the Authorized Officer and by
the witnesses. A copy of the inventory shall be handed over to the defaulter or his authorized

agent, if he is present. The property distrained shall not be disproportionate to the amount of
arrears to be recovered.

(b} All distrained property shall ordinarily be retained in the custody of the Authorized

Officer unless some other arrangement is deemed more suitable, in which event the Authorized
Officer may make such arrangements.

(iii) On all matters not expressly provided for in Section 143 of the Act and this rule, the
procedure regarding distraints shall as far as may be, be similar to that prescribed in respect of
attachments of moveable property under the Code of Civil Procedure.

(5) Sale of Moveable Properties. -
{a) The notice of auction / sale under these rules shall be in Form-l H with such

modifications as may be necessary.

~ 2. 2025
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(b) The Upset Price or the minimum auction price for each moveable property shatl be
fixed by the Commissioner/ Chief Officer of the Municipality upon proposal made in this regard
by the Authorized Officer. The Commissioner/ Chief Officer may take assistance of such officers
as he deems knowledgeable to advise on the same.

(¢) The notice of auction / sale shall be affixed on the following places, namely:-

(i)  onthe property which is liable to pay the Property tax;

(ii) websitc of the Municipality;

(iii) the notice board of the Office of the Municipality;

(iv) the local conspicuous public space in the locality in which the property liable to pay
Property tax is situated.

(d) Every sale held under these rules shall be held on the day named in the proclamation, and
if necessary, continued from day to day (except public or general holidays), until all the
properties specified in the sale proclamation shall have been sold. The Commissioner or Chief
Officer may adjoum any sale of distraints property for a period not exceeding three days
recording reasons for such adjournment.

(¢) Where owing to combination or other causes there are either no bidders or the bids offered
are not adequate as against the upset price, the Commissioner/ Chief QOfficer shall postpone
the sale.

() The certificate of sale/purchase of moveable property to be granted under these rules shall

be in Form-II [.
(6) Attachment of Immoveable Property. -

(i} The attachment of immoveable property shall be made by an order prohibiting the
defaulter from transferring or charging the property in any way and all persons from
taking any benefit from such transfer or charge. The attachment Order shall be in Form-II
J. The same shall be communicated to the jurisdictional Sub-Registrar working under the

Stamnps and Registration Department, who shall record the attachment as encumbrance
with respect to the said property.

(if) The order shall be proclaimed at some place on or adjacent to such distraint property
by beat of drum or other suitable mode and a copy of the order shall be affixed on a

conspicuous part of the distraint property and also on the notice board of the office of the
Municipality. It shall also be published on the website of the Municipality. The copy shall

be served on the defaulter who is the owner of the property.

(iii) The Trade License, if any, for any activity running in the said immoveable property
shall stand immediately suspended when the order of suspension is issued by the
Authorized Officer empowered to attach the immoveable property and running of any
commerce or trade may be stopped on such an immoveabie property by way of sealing of
the commercial premises/property. Such order shall be in Form-1l K. The Trade License
shall stand cancelled, in case the defaulter fails to pay all the outstanding dues within

et
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three months from the date of order of attachment and the running of the trade shall be

stopped.
(7) Sale of Immoveable Properties: The procedure prescribed for the sale of mofmble
le of immoveable properties for

properties shall be mutatis mutandis followed for the distress sa
recovery of Property Tax, Cesses and other Levies.

(8) Claims to immoveable property attached :

to the immoveable property
attachment shall hoid a
the claim.

(i) If any claim is set up by a person other than the defaulter,
attached under these rules, the Authorized Officer making the
summary enquiry into the claim and afler such enquiry may admit or reject

(i) The person against whom an order is made under this sub-rule may, within one year
from the date of such order, institute a suit to establish the right which he claims to the
property attached, but subject to the result of such suit, if any, the order shall be
conclusive.

. (9) Registers of moveable properties sold, and immoveable properties attached shall be
kept in the office of the Municipality in Form-1 L and Form- Il M, respectively.

(10) The Authorized Officer may seck order of the competent court for making
attachment warrant with respect to an immoveable property absolute and also prosecute the
defaulter of payment. The Authorized Officer may file a complaint under Section 200 of the
Code of Criminal Procedure to prosecute the person-in-default even after issue of demand notice

before the court of competent jurisdiction.
(3) Amendment of Rule 20:- In the Karnataka Municipalities Taxation Rules, 1965, in Rule 20,

(i) for Sub-rule (3) the following shall be substituted namely:-

(3) “Property Register”: (1) The Property Tax, Cesses and Penalty collected there from shall be
maintained in Form I (to be catled Property Register-A) for all Authorized Properties and lands
which are assessed to property after complying with all the stipulations of the Act, the Kamnataka
Town and Country Planning Act, 1961 and other applicable laws and rules made there under,
and in respect of unauthorized property as per Section 106(1B)ii) (property wherein

out without the approval of the competent authority) shall be

developments are carried
maintained in Form I1II-A (to be called Property Register-B), for all the Properties or lands or

both assessed to Property Tax under Section 106 of the Act.

(2) The acknowledgement/ extract under Sub-section (3) of Section 106 of the Act.‘ shall be in
Form-3 for properties in Property Register-A, and in Form-3A for the properties in Property
Register-B and a copy of same shall be transmitted to the concemed owners through e-mail
address.

(4) After Sub-rule (3), the following shall be inserted namely:

Cgﬁ'&% b
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Authority for approval, revision and heariog of appeals on Property Tax, Penaity, Cesses
and other Levies, — The authoritics empowered to approve, revise and hear appeals with respect
to Property Tax. Penaities, Cesses and other |Levies and Services shall be as follows, namely:

:l Service Approval Appeliate Aothority
.| Re-assessment  of  existing | Revenue Officer/ Revenue | Commissioner/ Chief
Property Tax. Cesses & Other Inspector Officer
Levies on Properties. Land with
or without Buildings.
2. | Transfer of Property of sll types | Chief Officer/ Commissioner |  Project Director,
of property / buildings/ lands DUDC

(A-Register & B-Register).
3. | Creation or Recording of New | Chief Officer/ Commissioner Project Director,
Property in Property Tax DUDC

Register (both Register A & B)
& fixation of its Property Tax,
for the Properties. Land with or

without Buildings.
4, |issue of Demand Notice and | Revenue Officer / Revenue | Commissioner/ Chief
Order for Recovery of Property Inspector Officer

Tax, Penalties, Cesses & other
Levies on the Properties/ Lands/

Buildings w's 105.
5. |issuance of warmant of | Commissioner/ Chief Officer | Project Director,
attachment of immoveable DUDC

properties for recovery of
property tax, pemaities, interest,
Cesses and other levies u/s 142,
6. | Issuance of distraint & seizure { Commissioner/ Chief Officer Project Director,
order and sale of moveable or DUDC
immovesble  properties  for
recovery of property  tax,
penalties, interest, Cesses and

other levies ws 143,
7 |[Mutation and Transfer of | Commissioner/ Chief Officer Project Director,
Properties DUDC

Use of Software & Technology for Property Tax Records: (1) The Government may by order
specify from time to time the software and technology to be used for creation, storage, updation
and maintenance of property tax records including maps and all actions associated therewith
including assessment, recovery of the Property tax, Penalties, Cesses and other Levies and other

purposes as provided for in the Act.
(2) The Property tax records, including maps, maintained in electronic form shall be the Original

oy
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mutations in the property or land records upon
otherwise, once the software is notified

ed. Similarly, the notices, demand
shall be signed by the specified

(3) The approval of entry of the names and other
inheritance, succession, transfer and survivorship or Ot
under this Rule, shall be done by the software as per ordet ISsu
notices, assessments, revisions and other connected activities

software system. Y
(5) Insertion of New Rule 20A:-In the said rules, afier Rule 20, the following rule shall be

inserted. namely:
“20-A. 19 AN c ULB concerned for the
issue of newf Rl plot:-Notwithstanding anything contained

fails to comply Wiﬂ!

in any other rules in this regard, if the Commissioner or the Chief Officer o
1964,

the provisions of Sub-section (1A) of Section -106 of Kamataka Municipalities Act

S

LA S

(6) Omission of Rule 21:- In the said rules, Rule 21shall be omitted.

(7) Omission of Rule 22:- In the said rules, Rule 22 shall be omitted.
(8) Insertion of New Rule 24A:-A fier rule 24, the following shall be inserted.

24A:-Pmeednr? for maintenance, updation and mutation of Property and Land Records. -
(1) (a) On receipt of information of changes in the rights over buildings or lands or both on
account of succession, survivorship,inheritance, gift, transfer or otherwise, -

(1) Through intimation slips from the Sub-Registrar; ot
(i) By virtue of orders of Authorized Officers or the Court; or
(iii) Due to information given in this regard by any interested person.

The Authorized Officer shall record the information in the Register of Information of
Mutations of the property and land records in Form-I11 B. A Register for recording details about
the information of Inheritance or Succession or Survivorship cases shall be maintained by the

Municipality or ULB concerned.

(b) The intimation received from the inheritors or survivors or successors for mutation in
the name in the event of death of the owner or occupier recorded in the property records of the

Municipality shall be in Form-I1I C.

(2) After the information of mutation is recorded in the Register of Information of Mutations, the
information shall be immediately published as per Section 112 of the Act, in the website of the
Municipality, served / affixed on the concemed property in the manner specified for service of
demand notice for the property tax and individual notices shall be issued simultaneously to the
parties concerned giving a period of not less than fifteen days as opportunity to file objections, if
any, to the proposed mutation. The same shall apply to the mutations sought on the basis of an
order of the Court or the Appellate Authority unless there is specific order to the contrary by the
Court or the Appellate Authority to implement the order immediately.

&,ﬁ?&@ '
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Provided that in case of orders of the Courts or the Authorized Officers in appeal during the said
period of fifteen days, any person may bring in writing to the notice of the authorized officer any
further orders of a Competent Court or an Appellate Authority on the original order of the Court
or the authorized officer which was sought for implementation. After the end of fifteen days the
authorized officer shall mutate property or land records or take action as per the latest orders of
the competent Courts or the Appellate Authority.

(3) If no objection is received within a period of fifieen days from the date of service of notice
under this rule, the mutation entry shall be certified by the Authorized officer and the property or

land records shall be accordingly mutated.

(4) Objections if any, received within fifteen days shall be entered in the register of disputed
cases and shall be disposed of by the Authorized Officer afier giving the reasonable opportunity
of being heard to the disputed parties concerned. The result of the decision in such cases shall be
entered in the property Registers. Whenever a field inspection is considered necessary, such
officer shall make inspection after giving due notice to the parties concerned of such inspection.
Such an inspection shall be conducted in the presence of two respectable locals, if they are
available, and of the parties concerned, if they are present:

Provided that disputed cases shall be disposed of within thirty days from the date of receipt of
such objection in a summary heating.

(5) Such officer shall communicate his decision to the parties if they are present and make a note
to that effect. If the parties are not present, a written intimation of the decision shall be sent by
the post to the last known address of the parties and also through the means provided for service
of notice of demand of property tax under these rules and the date of such intimation shall be
noted / recorded in the Register of Disputed Cases. The decision of the Court or the Authorized
Officer, in case there is no stay in an appeal, the property or land records shall be accordingly

updated.
(6) An appeal shall lie against the decision of such officer to Authority as specified in the Rule 4.

By Order and in the Name of
The Govemor of Kamnataka

Satzh . .
tish Kabadi) =1 " 04— 285"

(Sa
Under Secretary to Government,
Urban Development Department
{MA-2 and Boards)

To:-
The Compiier, Kamataka Gazette, Bangalore to publish the same in the special gazette in the

next isste and to supply 100 copies to this Department.

Copy to:

1. The Commissioner Department of Town and Country Planning M.S Building Bangalore.
2. The Director, Municipal Administration, V.V Tower Bangalore.

3. All the Deputy Commissioners of the State.
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GOVERNMENT OF KARNATAKA

No. UDD 126 GEL 2023(e) Kamataka Government Secretariat,
Vikasa Soudha,
Bangalore. Dated: 11.02.2025

NOTIFICATION-II

The draft of the following rules further to amend the Kamataka Municipal Corporations
Rules, 1977 which the Government of Kamataka proposes to make in exercise of the powers
conferred under Sub-section (3) of Section 421 of the Karnataka Municipal Corporation Act,
1976 (Kamataka Act 14 of 1977) as required by Sub- section (3) of the said section has been
published in the State Gazette Vide. Notification. No.UDD 126 GEL 2023(e) dated:- 3rd Jan
2025 in Part-IVA of the Karnataka Gazette inviting objections and suggestions from all persons
likely to affected thereby within one month from the date of its publications in the Official
Gazette.

And whereas the said Gazette was made availabie to public on 3rd Jan 2025 and
whereas the objections and suggestions received are considered by the State Government.

Now therefore, in exercise of powers under Sub-section (3) of Section 421 of the

Kamataka Municipal Corporation Act, 1976 (Kamataka Act 14 of 1977) the State Government
notifies the following Ruies namely.

RULES

1. Title, commencement and application. -(1) These rules may be called the
Karnataka Municipal Corporations Taxation (Amendment) Rules, 2025,

(2) They shali be deemed 1o have come into force with effect from the date their
publication of the final notification in the Official Gazette.

(3) These rules shall be applicable for the purposes of assessment, levy, recovery and
management of property tax under Chapter X of the Kamataka Municipal Corporations Act
1976.

2. Amendment of Schedule IIL- In the Kamataka Municipal Corporations Act,
1976 (Kamataka Act 14 of 1977), in Schedule-Ill relating to Taxation Rules (here-in-after
referred to as the sald rules) under the heading Part Il relating to Assessment of Property Tax.

o0, ko
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1) For Rule-11, the following shall be substituted, namely:

11 “Pro Register:(1) The rty tax, cesses and penalty colltfcled there f:rom shall be
mainminz?: Fo?;:s i (tf) lle callzdmg:opcrty Register-A) for all atfthonzed properties and lands ‘
which are assessed to property after complying with all the stipulations of the Act, the Karnataks

Town and Country Planning Act. 1961 and other applicable laws and rules mat.le there t!nder,

and in respect of unauthorized property (property wherein developments are carried out without

the approval of the competent authority) shall be maintained in Form II-A (to be called Property
Register-B). for all the Properties or lands or both assessed to Property Tax u/s 112B of the Act.

(2) The acknowled
Form-2 for
Register-11
address or

gement/ extract under Sub-section (4) of Section 112B of the Act, shall be in
properties in Property Register-11, and in Form-2A for the properties in Property
A and a copy of same shall be transmitted to the concemed owners through e-mail
through Registered Post with Acknowledgement Due (RPAD).

(3) Authorities for approval, revision and hearing of appeals on Property Tax, Interest,
Peaslty and other

cesses and Levies and Services. -The authorities empowered to approve,
mviseandhearnwnlswiﬂ\mpecttoi’mpertyﬁx,

interest, penalties and cesses and other
levies and services shall be as follows, namely:-
:l Service Approval Appellate Asthority
o.
.| Re-assessment  of existing DC Revenue Commissioner

Property Tax, Cesses & Other
Levies on Properties, Land with
or without Buildings.

2. | Transfer of Property of all types | Zonal Commissioner/ DC Commissioner
of property / buildings/ 1ands (A- Revenue
register & B-register).

3. | Creation or Recording of New | Zonal Commissioner/ DC Commissioner
Property in Property Tax Revenue
Register (both Register A & B)
& fixstion of its Property Tax,
for the Properties, Land with or
without Buildings.

4. !lissue of Demand Notice and Revenue officer/ Zonal Commissioner
Order for Recovery of property Commissioner
tax, penalties, Cess & other
levies on the
Properties/Lands/Buildings  u/s
130f KMC Act.

5. jlssuance of warram_ of | Zonal Commissioner / Estate Commissioner
attachment of or immovable officer
properties for recovery of
property tax, penalties, interest,

cebehb
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cesses and other levies w's 113 of

KMC Act.
6. | Issuance of distraint & seizure | Zonal Commissioner/ DC Commissioner
order and sale of moveable or Revenue

immoveable  properties  for
rocovery of properly tax,
pensltics.interest, cesses and
other levies w/s 113 of KMC

Act.,
7 |Mutation and Transfer of | Zonal Commissioner/ DC Commissioner
Properties Revenue

(4). Use of Software & Technology for Property Tax Records: (1) The Government may by
order specify from time to time the software and technology to be used for creation, storage,
updation and maintenance of property tax records including maps and all actions associated there
with, including assessment, recovery of the property tax, penalties, cesses and other levies and
other purposes as provided for in the Act.

(2) The Property tax records, including maps, maintained in electronic form shall be the original
Property Tax Records.

(3) The approval of entry of the names and other mutations in the property or land records upon
inheritance, succession, transfer, survivorship or otherwise, once the software is notified under
this Rule, shall be done by the software as per order issued. Similarly, the notices, demand
nolices, assessments, revisions and other connected activities shall be signed by the specified
software system.

(2). Insertion of New Rule 11A:- In the said rules, after rule 11 so substituted, the following
shalt be inserted, namely:-

i L Msue of new PID or Khata to an unlawl'ully
formed plot. Notwnhslandmg anythmg contmned in any other rules in this regard, if the
Commissioner or Authorized Officer fails to comply with the provisions of Sub-section (1A) of

Section 112 of Kamataka Municipal Corporations Act, m

(3). Omission of Rule 12:- In the said rules, Rule 12shalt be omitted.

(4). Omission of Rule 13:- In the said rules, Rule 13shall be omitted.
(5). Omission of Rule 14:- In the said rules, Rule [4shall be omitted,
(6). Omission of Rule 15:- In the said rules, Rule 15shall be omitted.
(7). Omission of Rule 16:- in the said rules, Rule 16 shall be omitted.

Stes
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(8). Amendment of Rule 17:- Rule 17 shall be substituted as below:-

17. The Show Cause Notice and the Demand Notice - (1) The Demand Noli.ee for defautt 1
pay the property tax, cesses, penalties & other levies w/ s 113 of the Act shall be in Form-IIT A,

Form-1i B. The Show Cause Notice, the Demand Notice for a revised demand w/'s 112-A of the

Act shall be in Form-111 C and Form-i1i D, respectively and signed and issued by the Authorized
Officer.

(2) The notice calling for scrutiny of the Property Tax Retums u/s 112-A, shail be in ‘

(9). Insertion of new Rule 17-A:- after Rule 17 the foliowing shall be inserted namely:-

17-A. Manner of service of the Demand Notice or the Show Cause Notice or the Order. (1)
The demand notice or the show cause notice or the order shall be served directly on the

concemed person or the defaulter as per Section 113 of the Act and a copy there of along with
proper acknowledgement shall be piaced in the record or file.

(2) A scanned copy of the notice/order may be served through the e-mail ID of the
defaulter, if the same is available.

(3) If the notice/order could not be served in the manner stated above, it shall be served
by affixture on the property concerned or the last known address of the defaulter and the fact of
service by affixture shall be recorded by drawing up the Panchanama. If the defaulter is avoiding

the service of the notice/order, the same shall be mentioned in the Panchanama evidencing
service by affixture. The format of Panchanama shall be in Form-ll E.

(4) The service by affixture is also necessary if the notice/order, which could not be
served directly on the person/defaulter but is served through an e-mail ID.

(5) The notice/order may also be served through any electronic messenger application,

including WhatsApp/SMS/e-mail. However, it shall be followed by service by affixture as
aforesaid.

(6) Wherever it is practicable, it shall be preferable to have video graphic evidence or
photos of service by affixture on record.

(10). Amendment of Rule 27 to 35:- Rule 27 to 35 shall be substituted as below:-

27. Procedure upon failure to pay Property Tax or Penalties or Cesses or Other
Levies.- (1) If the person to whom a notice of demand has been served under these rules does
not pay the Property Tax, Penalties, Cesses and other Levies, within thirty days from the service
of such notice, in the absence of any stay issued by the Appellate Authorities, the Authorized
Officer may recover by distraint under his warrant and sale of such moveable property of the
defaulter or if the defaulter is the occupier of the building by distress and sate of any moveable
property which may be found in or on such building or land, the amount due on account of tax,
penalties, cesses and levies, together with the warrant cost and distraint cost and with such

- I‘ -02-902!‘
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further sums as will satisfy the probable charges that will be incurred in connection with the
detention and of the sale of property so disirained.

28. () If, for any reason the distraint or a sufficient distraint of the defaulter's property
cannot be effected, the Authorized Officer may attach and seal by passing an order in this regard,
the immoveable property of the defaulter until the recovery of the property tax, penalty, cesses
and other levies together with the warrant fee and distraint fee and with such further sums as
shall satisfy the probabie charges that may be incurred in connection with the attachment of the
immoveable property:

(i) The Authorized Officer may prosecute the defaulter as per the Act.

29. Distraints of moveable properties of the defaulter: (i) Orders of distraint under these
rules shall be in Form-1V and issued by the Authorized Officer.

(ii) For distraint of moveable properties of the defaulter, the following procedure shall be
followed, namely: -

(a) The distraint shall be made by the Authorised Officer in the presence of independent

witnesses consisting of not less than two respectable persons of the locality. A copy of the order
shall be given to the defaulter if he is present and if he is absent and there is not any properly
authorized agent to receive it, the order of distraint shall be served at his usual place of residence
or on the premises where the distraint is to be made. After the distraint is made an inventory of
the property distrained shall be made in Form-V and attested by the Authorized Officer and by
the witnesses. A copy of the inventory shall be handed over to the defaulter or his authorized
agent, if he is present. The property distrained shail not be disproportionate to the amount of

arrears to be recovered.

(b) All distrained property shall ordinarily be retained in the custody of the Authorized
Officer unless some other arrangement is deemed more suitable, in which event the Authorized
Officer may make such arrangements.

(iii) On all matters not expressly provided for in Section 113 of the Act and this rule, the
procedure regarding distraints shall, as far as may be, be similar to that prescribed in respect of
attachments of moveable property under the Code of Civil Procedure.

30. Sale of Moveable Properties. — (a) The notice of auction sale under these rules shali
be in Form-V! with such modifications as may be necessary.

(b) The Upset Price or the minimum auction price for each moveable property 5hall be
fixed by the Commissioner of the Corporation upon proposal made in this regard by the
Authorized Officer. The Commissioner may take assistance of such officers as he deems

knowledgeable to advise on the same.

(¢) The notice of auction sale shall be affixed on the following places, namely:-

gty
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(i) on the property which is liable to pay the Property tax;

(ii) website of the Corporation;

(iii) the notice board of the Office of the Corporation; .

(iv) the local conspicuous public space in the locality in which the property liable to pay
Property tax is situated.

(d) Every sale held under these rules shall be held on the day named in the procl.mnation,
and if necessary, continued from day to day (except public or general holidays), until all the
properties specified in the sale proclamation shall have been sold. The Commissioner or

Authorized Officer may adjourn any sale for a period not exceeding three days recording reasons
for such adjournment.

(¢) Where owing to combination or other causes there are either no bidders or the bids

offered are not adequate as against the upset price, the Commissioner/ Authorized Officer shall
postpone the sale,

(f) The certificate of sale/p
shall be in Form-Vi1

31. Attachment of Immoveable Property. -(i) The attachment of immoveable
property shall be made by an order prohibiting the defaulter from transferring or charging the
property in any way and all persons from taking any benefit from such transfer or charge. The
attachment Order shall in Form-VIIl. The same shali be communicated to the jurisdictional Sub-

Registrar working under the Stamps and Registration Department, who shall record the
attachment as encumbrance with respect to the said property.

urchase of moveable property to be granted under these rules

(if) The order shall be proclaimed at some place on or adjacent to such property by beats
of drum or other suitable mode and a copy of the order shal! be affixed on 2 conspicuous part of
the property and also on the notice board of the office of the Corporation. It shall also be

published on the website of the Corporation. The copy shall be served on the defaulter who is the .
owner of the property.

(iii) The Trade License, if any, for any activity running in the said immoveable property
shall stand immediately suspended when the order of suspension is issued by the Authorized
Officer empowered to attach the immoveable property and running of any commerce or trade
may be stopped on such an immoveable property by way of sealing of the commercial
premises/property. Such order shall be in Form-IX. The Trade License shall stand cancelled in
case the defaulter fails to pay afl the outstanding dues within three months from the date of order
of attachment and the running of the trade shall be stopped.

32. Sale of Immoveable Properties: The procedure prescribed for the sale of mow_uble
properties shall be mutatis mutandis followed for the distress sale of immoveable properties for

recovery of property tax, levies, cesses and other dues.
":<E [ N
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33. Claims to immoveable property attached :(i) If any claim is set up by a person other
than the defaulter, to the immovesble property attached under these rules, the Authorized Officer
making the attachment shall hold a summary enquiry into the claim and after such enquiry may
admit or reject the claim.

(i) The person against whom an order is made under this sub-rule may, within one year
from the date of such order, institute a suit to establish the right which he claims to the property
attached, but subject to the result of such suit, if any, the order shall be conclusive.

34. Registers of moveable properties sold, and immoveable properties attached shall be
kept in the office of the Corporation in Form-X and Form- X, respectively.

35. The Authorized Officer may seek order of the competent court for making
attachment warrant with respect to an immovable property absolute and also prosecute the
defauiter of payment: The authorized officer may file a complaint u/s 200 of the Code of
Criminal Procedure to prosecute the person-in-default even after issue of demand notice before

the court of competent jurisdiction.
(11) Insertion of New Rule 38:- After Rule 37, the following shall be inserted namely.

38. Procedure for maintenance, updation and mutation of Property and Land Records. -
(1) (@) On receipt of information of changes in the rights over buildings or lands or both on
account of succession, survivorship, inheritance, gift, transfer or otherwise, -

(i) through intimation slips from the Sub-Registrar ; or

(i) by virtue of orders of authorized officers or the Court; or

(iii) due to information given in this regard by any interested person,

The authorized officer shall record the information in the Register of Information of
Mutations of the property and land records in Form-XII. A Register for recording details about
the information of Inheritance or Succession or Survivorship cases shall be maintained by the

Municipal Corporation.

(b) The intimation received from the inheritors or survivors or successors for mutation in their
name in event of death of the owner or occupier recorded in the property records of the
Municipal Corporations shall be in Form-XIII.

(2) Afer the information of mutation is recorded in the Register of Information of Mutations, the
:nformation shall be immediately published in Form-XIV on the notice board of the office of the

Municipal Corporations, in the website of the Municipal Corporations, served on the concemed
in the manner specified for service of demand notice for the property tax and individual

notices shall be issued simultaneously to the parties concerned, giving 8 period of not less than

fificen days as opportunity to file objections, if any, to the proposed mutation. The same shf:ll
apply to the mutations sought on the basis of an order of the Court or the Appellate Authority

unless there is specific order to the contrary by the Court or the Appellate Authority to
implement the order immediately:
Provided that in case of orders of the Courts or the Authorized Officers in appeal, during the said

iod of fificen days, any person may bring in writing to lh? notice of tl}c_aulhorized officer any
?:nhef orders of a Competent Court or an Appeilate Authority on the original order of the Court

c%f:aé_g
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the competent Courts or the Appellate Authority.

ion i ithi i fleen days from the date of service of notice
iection is received within a period of fi '
ExBn){i::‘;t:l(:i:zlc.lmc mutation entry shall be centified by the Authorized Officer and the property ‘
or land records shall be accordingly mutated.

(4) Objections, if any, received within fifieen days shall be eme'refi in the register i{:f gmzd
cascs and shall be disposed of by the Authorized Officer after giving the opportun ymd ! thg
heard to the parties concerned. The result of the decision in such cases shall be emeha" in ake
property Registers. Whenever a field inspection is considered necessary, sucfl ofﬁa.:r shall make
such inspection, afler giving due notice to the parties concerned of such mspectlon: Such an
inspection shall be conducted in the presence of two respectable locals, if they are available, and

of the parties concemed, if they are present: Provided that disputed cases shall be disposed of
within thirty days of from the date of receipt of objection in a summary hearing.

(5) Such officer shall communicate his decision (o the parties if they are present and make a note
to that effect. If the parties are not present, a written intimation of the decision shall be sent by
post. to the last known address of the parties and also through the means provided for service of
notice of demand of property tax under these rules and the date of such intimation shall be noted
in the Register of Disputed Cases. The decision of the Court or the Authorized Officer, in case
there is no stay in an appeal, the property or land records shall be accordingly updated.

(6) An appeal shall lie against the decision of such officer to Authority specified in Rule 11.

For the purposes of these rules,

“Authorized Officer” means an officer of the Corporation who is a public servant within
the meaning of section 493 of the Act and w's 21 of the Indian Penal Code 1860 authorized under
these rules.

“Person-in-default or defaulter” means the owner of the immoveable property or the

person in possession of the immoveable property who is liable to pay the property tax under
Section 112A of the Act but has not paid the tax or Cesses or penalty or has paid only partly.

By Order and in the Name of
The Governor of Karnataka

1IN

K‘bﬂdi) - . ll-oa.—:‘dqs—,
Under Secretary to Government,
Urban Development Department ‘
(MA-2 and Boards)
To:-

The Compiler, Karnataka Gazette, Bangalore to publish the same in the special gazette in the
next issue and to supply 100 copies to this Department.
Copy to:

1. The Commissioner Department of Town and Country Planning M.S Building Bangalore.
2. The Director, Municipal Administration, V.V Tower Bangalore,
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