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CHAPTER 22
VALUATION OF BUILDINGS

Background:

Reasonable rent:

Reasonable Rent shal| be fixed on the basis of recognized principles of valuation, '
guidance value of land fixed by revenue authorities from time to time and cost of '
construction based on prevailing SR with depreciation as applicable.

The assessment:

The assessment of rent according to the recognized principles of valuation shall be done
in accordance with the method prescribed as hereunder:

The present cost of the building shall be worked out as on the date of valuation based
on the ruling cost of building construction in the locality.

anticipated total life of the building, and keeping in view the specifications adopted for
the building construction. Salvage value of the building shall be 6% to 10%, depending
upon the quality of construction and maintenance, usage, as also present condition of

The cost of land shall be worked oyt on the basis of guidance value of Jand fixed by
fevenue authorities from time to time. Surplus land which does not enhance the utility
of the property shall not be considered while assessing the rent of the property. Value
of the land appurtenant to the building which is surplus shall be taken Separately and
indicated in the rent certificate. The PWD land adjacent to / within the town/ City shall

be valued as Non Agricultural Jand.

Sinking fund; Provisjon for sinking fund, to be ascertained with reference to standard

sinking fund tables or altematively to be calculated a per standard formyla given
below:
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