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MEMORANDUM. OF UNDERSTANDING
BETWEEN

GOVERNMENT OF INDIA, GOVERNMENT OF KARNATAKA
AND BANGALORE METRO RAIL CORPORATION LIMITED

Tlis Mernorandrm d Understandng (herehaffer refened b as MOU) b nBde d
tleu, IHi/ Bangalore q 246 dq! d December, 2010.

1

BETWEEN

Ciovernrnent of lndia, (trerein after refened t 6 'GOfl ttrough tlE MhbW d
tlbar Devebpnrent reriesented by the Secratay, tEvirE Office d lfrmar Bhaw r
lGw Delhi, d lhe Fist Part.

coverrrrent d Karnatak4 fipreh after refared lc 6 " 'GOK) represeded ry t}e

Addilimal Chibf Secretary, urban Developnent Departrnent, havirg Oftrce d Vkasa

Soudha, Bangalore d the Second Part md

Bargabre Meto Rd Corporati:n Limited, (lereh afler refened b 6'BMRCL'or
"tle. Cornpany") a compary itorpo, ated wder the Corparies Ac{, 1956 m
12.9.2005 (21.09.1994 as BI\,RTL) presently a Jdrt Vent*e Company d C€vt d
lndia and Covt d Kamataka witttr tle meaning d Sectbfl 617 of the Companies

Ac( 1956) repesented by the Managing Diector, having Resistered Ofibe d lll

Floor, BldTC Compbx, K.H. Road Shanthinagar, BANGALORE - 560 (27 d the

Ttird Part

PREAIT'IBLE

To povkle rruch needed hanspod hfrGfuchre b Bangalorg cadtd d he State d
Karnatd<a so 6 b irryrove ts r.nban enviorment by redJciE. tlp UaffE j ns ad
pollution caused by rnotq vetides, tlE GOK tdt t= .reea tq ar efficient nre's rapid

trarEil s)rstern h Bargdlore and decided b implernent the Bangalore lribto Rai

Project (Phase-1) in 2 conibrs (frun Baiyappanahalli b i/ttso.e Road (East West

Corridor-:- 18.10 Kms.) *rd frun Yeshwanthapur b Rr' Road Terminal d JayaftagB

(Norrhsouth CorriJor - 14.90 Kms.) coverirg a totd lerBth d :li} Kns. and

fuwarded the proposd b Govt. d lndia fu sdtctim.

1,0

1.1

l't "fi .ra.f c,^nc! --
N. SIVASAILAM. IAs :; ,

M.oaairl,Diri.ctor .':'l
8Jn8alor. M.t o Ra Cbrperailh \3-
3rd floc., BMrc Ccrplcl lCH.. Roird

Silarhin.Brr,-8.!!rbtc.5d) 027, lodia

Sublrllarl
P.3991.1:o i,') ,
. . .j . ..' ,,t ir,-i.nRli:lrE64.k^ "
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Further proposals were made by GOK b GOl fa sanction d extension b the

Northern ctrridor fran YeshwanthaFr b Hessarghatta Cross (5.6 Kms) and fc
extension lo the Sollthern coniJof frcan R V Red terminal b Puttendrdli cross

(3.7Kms) covering a totd lergth d 9.3 kms,

1.2 The GOI conveyed is approvd fa the irplernentation cf the rat-baseil nrass r+id
transit systern called BarEalore [4eto Ra ProFct Oerein aner ref€rred b as

Project) cov.ering a length cf 33 KnE h t\,ro ctrridors d an estimted conpletion

cost d Rs 6395 crae to be completed h stages by BMRCL $brect b conditions

stiBlk(ed in letter No. K-14011/34/90-t D.IUMRTS/Metro dated 11t iiay 2006. TtE

approval Id the t\,o extensions d an esthated cornpletbn cct c, & 1763 crdes

raras conveyed vide letter No. K-14011/58/2006- lvbtro dated zlstJanuary 2010.

.These letlers, appendd 6 Annexur6-'A', feine part.and parcd ol.thb MOu. Ary

.. irrlher extensions cr phases d Bangalore lvletro as Aproved.by Government d
tnOia.tran tine to.time v ll atso ftrm pst and parcel c, ttas tr/bu.-.

1.3 The Proied will be implemented as a Central Sects Proiect trough tlE ExeculirE

AgerEy, i.e. BMRCL lvt*rh wil wak * a Special Purpose Velicle (SPV) fc the

implementation d UE proFc't wih GO ard GOK beirg te joint prormters wiur

equal eqity holding.

1.4 ln ihis cmtext,. GOI,'GOK and Bl./RCL.: deem it.necessary and expedEnt b recfid

their understandings, commitmenls, obligations, coveriants, and their ir,terfaces h

tE ltrm d ths Mem6randum d Underslanding.

i.5 i,iow, i b ircreby agreed beiwetrt GOi, GOK and BiviRCL x fo*:ws:-

2.1

INTERPRETAT'ONS

ln this MOU:

(a) tl€ paragraph headings dd numberilBs e fd sonvenience orfy ard shal b
ignored in the interpretation d ttis Agreemeirt;

(b) tte singular includes the pkral ard vice versa;

, (c) refererre b any agreement, enactrEnt, ordinance 6 regdation ircfudes ly

ar€ndment, mdfication cr replacenEnt ttreof orsupplem'ent there6, h whote

c in part

(

Sublr Har,
fiilmrl Corb

PaeeIL- (n9t, aqra
(Nr0l{ K tlMiEtriwsld&a '
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o
3.0

3.'l

(O refererice b Article, Paragraphs, sl&paragraphs, Schedies ard Appendic€s,

are, unless ttie co.text otheMise requires, refereaEes b Arlicles, Paragraphs,

subparagraphs, Schedrle ad Appendices, te€pectively, cf ttir Ageernent and

(e) tlE words include, including ard arnong other things sha[ be deerEd b be

folowed by '\rithout limitation" d 'but mt fnited td whether or ml tlEy ae

folowed by such phases or worG d lke import.

TERIIII

Ttis MOu shai be effecli/e atd cont'mue b be vald lill srrch tirE 6 fE debt fn n

the GOI includng the debt fr6n the '[CA (fonnerv JBIC) and y other hternational

agency whose repayuEnt lEs been $raranteed by the GOl, 'B repaiJ h ftd. i b

also uEerstoo4 tH ttis MOU cotjd be fr.rther extended by rruttEl co'lsent of

@K dxC GOl.
+

4.O

4.1

*(

*s.r
-{ii{

6.0

6.1

OBJECT & SCOPE

The obiect cf U*s MOU b b setart the broad principbs d cooperalir d

modalities that will guide ard govein the role of tlE Parties h tfE effective

impErnentation d the said ProFrt

5.0 OESIGN AND TECHNOLOGY

Ttle design and tectnology of the systern b be implemented will be h accordarEe

wih tE Detaied Proiecl Reports (DPR) p,epared b,y Dehi irbeo RaI Corporation

Ltd {DMRC) in 2003 and 2007.

INSTITUTIONAL ARRANGEMENT

The Pro.iect will be implemented ry joht venture Company wih Goverrknent cf lndia

and Government of Karnataka 6 partrprs. The Executing Age.py i.e., the BMRCL,

wtich b a company, establshed under tlc Companies Act lrill wqk 6 a Special

Purpose Veticle fq the implernentation d tlp Proixt

7.0

7.1

LEGISLATION

Tfu Bfigalore tritio nal ProFct, (phase-1, shatt be gove+ned by tte povisims d
the L{eto Rarway (constn ctim d Wfiks) Act 1978 and the iiletro Rdways
(Opelalion and Maintenance) Ad m2 o such legsbtbn nede frqn trrE b tlne
a nny tie decided h/ Goverrrnent cf lndia.

fr - f, LAra{a-aLo^-'--
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8.0

8.1

on

9.1

PROJECT TMPLEMENTATTON PERtOg

The proFct commencemenl date shall be reckoned frun 1"r January 20o7 and b

scheduled 1o be camfleted il stages by June, 2012 or such extended period

mutually agreed by GOI ard GaK

COST OF THE PROJECT

The original estimated compption cost cf the Project 's Rs 6395 crore b*ed m
April 2([5 prices. This cost is drived at based on the DPR prepared by DMRC fs
BarEalore $Jletro Ra;l Prolect Phase-l h May 2003 (including land acqrisition cost

d Rs. 600 crore, Alignmenl & Formation expefises of Rs. 1655.33 crore, Station

Buildings (elevated .& at-gfade - Rs. 676.29 cro.e, Permanent Wa1 - Rs" 727.62

crore), OCC & Adrninistrative 
'Buil6;nn *.. 36.44 crorq Tration & Power srryply Rs,

507.01 crore, VAc Rs 96.07 crore, SitET (ncl. cable diversions) Rs. 393.90 crore,

AFC lnstallations d Statrons Rs. 85.34 crore, Depots Rs. 186.89 cfore, RollirE

sto€k Rs 1054.44 c/c,.e, Generd chages d 10% (including conting€ncy d 3%)

Rs. 397,54 crore, UPfrmt Fe€s Rs. 14.39 crore, Arrangement fees Rs. 11.51 cro.e

Docqnentation. fees of Rs. 2.88 crore ard k erest during construction Rs. 449

crore). TIE original estmated cost d UE trb extensiorE b Rs- 1763 oae a per the

DPR prepded b, DMRC in 2007.

1o.o pRoJEcr FINANC|NG

10.1 The financing d tiE Project would be done through a mix cf eqity, interest-free

sub-ordnaie debt arE senior term debt [including borrowiig frdn Japan Barr( c,

International Co-operation (JBIC)]. The original estimated cost d Rs 8158 crore

cornprising d Bs.6-?g5 cp€ fs t\c lttial scope a-d Rs. i783 6oie io. ii'E tup

extensions Wll be linanced with contriUution d Gol in tE fo.m d Eqrity (15%),

Subordinate Debl (10%) end Senior Errn debt {JICA Loan) (28.0olo ie Rs.1795

qore) contribuiion fscn GOK n fle id'm d Equity (15%) ard Subordinate Debt

050/o) -totatrng 30% of the proFct cosl Balance. proiect cost shall be rzised by the

SPV f66 domesiic/lnterftatiorhl Financial lnstitulions 6 senior term debt

10.2 GOI and GOK wol4d cofitrbute egually over the poject period Rs 12?3.7 crc/e

each to the equity aggregating Rs2447.4 crore (Rs. iuo thousand'tou huftfed
forty seren cfo.e and fqty lakhs orly).

fi '1"rr^o.<o,<-lo*

FS4+E*.)
(nlAvl'l KLSIAF!

. nF{/secr.rrry'.
l'.fi FoIt-'iaiw

r.&istry d lhtar Oqd.rrEnrrffi Ei4'{ico\r d 116
< lid/Nei, Ddli
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10.3 The subqfi|ate debt fro.n GOI dtd @K lrill be Rs 815.8 crqe and & 1223.7

crtre respectively over tlE proi:ct period.

10.4 GOK uiill exetrpt BMRCL frdn its State/Locd ta><es ard duties/tevies q reimburse

the sane.

10.5 There wt be m waiver of taxes and dutbs by the GOI

COST ESCALATION11.0

'11.1

)
It i9 ryeed between tE parties tlEt ary c*t escalation l$ll be shared between

pIoiect proamters 6 apProved by tE EnPotvered Corrunitt€e and Erpo^tered

GroLp cf lvliristers d GoverBhent of lnda level

12.O

12.1

OBLIGATIONS OF GOK:

GOK will bear the entie cot d hnd and R&R (inchrdhg escalation) ltrough

hterest-free $bordinate debt

12.2 To grart -d cause its hstrumentalities b accord a[ necessary apFovab,

corBents, c|ea nces, garrtbns, etc,6 e necessary fd the srpoth dtd tinely

Fplern€nta$on d the Proiect

. -123 To dispoEe of, resbt and resolve arry obst*le d impediment creatd or placed by

fiy person b thwdt d challenge Ue inplementation of ttte Proi?d a dry paG

thereof.

12.4 fo expeditiorsly acquire the land/properties identified h the alignmenl lree t]orn

encroachrnents ard. encumbraEes *d handover possessixl d the sglle b tlE
BMRCL, and abo b ensure that land acquisition 6es not becorne reason la dday

in inplementation d the poject

12.5 GOK covenants t}Et it vdll not resbict tE u- d the Lad h aty $,ay ad that tE
BimCL shan, at al fmeq tEve fun freedo.n and dscrelion b devdop and rce the

Land, sLbiect b zoni8 or rezoniE d UE land cr ary pat thereof, h a anaff|€r

consiritent with its intended use h the fto.iert

12.6 To provide at Eh rEcessry assistarrce reGoftably reqEsted by tle BITRCL wlh
respect b cFaa|ces ard prepaation cf ttE latd for trse irrctrdng comnercu
expbitation heeof ,x$6 aView g inpovir(1 the financiat sust*ubility d BIrilRCL.

fdd[oo{I.;Ld
UtD.rdr6Dfiid

nc - +.'-..1,-.r ""i1'#a-i
N. SIVASAILAM.'NS '

Managing Dirrctor
Ban€alort Mc-tto Rai! Corrotrlion Ltd'

I'a i,,-, xp1..s 6o'"",gir* 
],, i;;ll"
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12.7 To eD$re that electic po\iver b Blade available b t'E projecl on a rp-profil-rp bss

basis.

12.8 To subsc h towards eq.dly share capital cf the BMRGL 6 ?proved by the Gol

total'ru Rs. 12n.7 crote (Rupees one thousad tuD hundted twHrty ttuee soie

ard seventy lakh only) and release fle eqily capital beiore Senbr teIm debt b

drawn [D the extent possble wih the obiective oi minimizir€ lhe irlerest hrrden m

tre proiect

12,9 To provile lhe Subordinate debl o( Rs. 1223.7 crote (Rupees one lhousand t^rc

hundred twenty ltuee crcre and sever{y lakh) id ulilisalion ofBMRCL before taiirE

recoEse b senbr Cebt b tfie exteqt possible for minimizirE he int€resl burden

12.10 To share wlh GOI ary cost escalation I rmy be approved by the Empowered

Conrnittee and Empowered Gror-p d Mristers d Goverrrnent d India bvel.

12.11 To hithte or amend, any hw, rule, order or rotification rEcessay fr desfabb far

the irplementation of the Project

12.12 To ens{ire price bsed measures b pronole and facilitate met o ridership, as pa( oi

ar integated batfic raliona$sation plan and comprehensive mobility phn is the

Bangalore city witr a view to ensuring lhat ltle pojecled ridership b realised.

12.13 To accord hgfr prioro for integfalbn of vaious modes cf trarBport wf*$ wor-id act

as ieed€r/evaq.Etbn systenr b lhe Bangalore lvhtro wr'tr a view b irpovirE the

ridership including adequate parking at statiom, imptovement h dty br.s service.

12.'14 To set tp a Ffidr Power Conmittee (HPC) unda the Chairmanship d Chief

Secretary uJith lhe conposilion d other membeis lke Secretaries d he concerned

departm€nts oi lhe State Govemrnenl, Heads d Civic Bodies etc, b addross and
' sort out a[ State level issues regardtE imptsmentalion particuhrly wih resard b

lad acquisition, dversion of utini€ls, stifting d struclures h the proFct algnraent,

rehatilitalbn of proi?ct affected persors, etc The Committee sha{ nofi}dry rrEei

orEe h a month or mo*e often if recpired, b sort olt a[ these i\sues.

12-15 To finance cash losses, f any, durirE the cqrrational pha6e in case the sare

a)

cannol be provided W BMRCL
. ,/-..-{

1<\"^^t^,\\-....,
Pase l6-

T,rth*qnl
il'dlw,l KUMAR,

rs rtlt,/6e.le ., ,

fi!1& fra_ nia! 'fii.ny d t rtr cbr.i.rdlcrr
3nd Fr6{r4bvr. ot tdtlr

d t*^&.r orrr

,'r. ("r,i^ri{arrro^-^-

N. SIVASAILAM' tas
Marl.aing Dir"tot

- ,- - r.*^ D-ir.^'.dr,!;6n L(d.

i.:i-r:,"" tr.'.li'C CJ:ntlc\ l: r' ': 'd
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12.16 To make institutional arrangement fq periodic fae revision fo rot orly the

proposed Nitet o, fut also fct other conpetirE rnodes' A mutualy agreed schedle

fs perlrdic revisbn d faes, fcr the t/bt6 a wel a other rnodes cf trarEport

issted by Ciovt of Karnataka shall f{m pan atd pacel of thls MOU.

1217 fo bea he cost cf p.odremeflt cf additbnal rollirg stock required fcr the

passenger taffic more than ttle OPR estinateq f he same carrrot be povided by

BMRCL.

12.18 To repay the senior term debt (as ad wfren I becorres dl'e) m *count d c6h

losses, h case BMRCL 'E rDt able b repay he sanp b GOlj

il.tg fo oesigrte sle of the State Governrr6nt nolnil€es 6 tlE ManagirE D:rectq cf

the conpary \^ih the prior consstt d CiovemnEnt c, lndia.

12.20 l\bt b tasler fle MD d the cornpany, tle State Govemrnent mninee, wilhout

prior cfisent o{ Mhistry d ttban Developrnent, GOl.

,..12.21 
[{ot b give dry new assignnrent b tr SPV tnilateraly.

l'-lZ.ZZ to ace tl|e StatB Goverrm€nt offi:ers, f re$ted, on deputation b BMRCL urder

thc administrative control d he BMRCL Bo d of Directors.

OBLIGATIONS OF GOI

; Sublr
ldduoril oo?t

'rrs.

f'c'..f.-ea;'.j'--.67a----a'-
:r .(j[i.SJVASArr AM, rAs '

. "' ManaSin8 Dirtaor
Bnnqalorc Mcto Rit Cor.r:c:. notr Ltd'

lrj 11. ...f :. :-j 1.,:, : :1. s.6.1
'" ll t'tCia

-ix

13.0

13.1

13.2

To sr-bscrlre towards eqtity sttare ceital d fle BMRCL lotakE Rs.1223.7 6ore

(RLpees one thousand tuo hundred twenty ttree crore and severty lakh only) and

release tl€ e+lty capital t ft6 oxtsnt possble befqe Senior debt b dawn wih the

objeclive d minimizing the interest hfden m the FroF"
To prolide dE SuborC.Ete debt d Rs 815.8 €rqe (R.pees etght }Irl&ed ffieen

crqe and eighty lakhs orry) ftr utilsatbn by BMRCL belde taking recqrse b
senior debt b tlle extent possue fs mlrimizing the hterest ttrden.

13.3. GOI Wll make JICA (fo{rner}y JBIC) loan f urds (J+an Yen 43,683 rnltron

eguivalent b Rs.1800 crore approx) or any slrch additbnal amount a sarEtixpd,
ava*tble &ec{y b BMRCL through gross hdgetary rescrrces in the fcrm cf p6s
ThrouSl Assistance cn back b bad< basis,

d@.'
Pase l?>J

-C<rn varrl
6!A\'.J KUMAR}
16!/ S@.k '

$r{l furr< iairs!/.oiry o, (166 DcvlbD,trell*a t{ejlGr,t d ta.
d Q.Onbr odr
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\

13.4 To stEre w:th GOK any c6t escdation as approved by the Ernpowered Cormittee

dd Empowered Grotp d Mnisters d Govemrnent i, lnria leve{

13.5 To apprwe the tectrnical standards and specificat'tons b be fo[o\red fq fie pro.iect

13.6 To provide fa safety certirication by Commission d Raiway Safety.

'13.7 tlot to give any assignment b the SPV unilaterally

13.8 To include Ctief Secretary, GOK as or€ d the nrenrbers d the Erpowded

Ccffrittee fq IvRTS ProFct h Ddti, whi*t h6 been extended b cq/et the

Bangalore l\4etro Rail ProjecL

13.9 To extend ttre role of E rpowered Group d lvhisters (EGOM) set lp b H(e pofEy

@cisirs and rw'rerv the progess d Ddhi IRTS Proj€rt b Bangdore Lletro Ral

. Project with Chief Minister d Karmtd(a a one cf ls pernranent invitees.

13.10 To place the annual repct d BMRCL before the Parli nent.

13.11 To reply b Co.ltro{€r and Audtor Genetd's (C&,AG) audit observalbrB.

13.12 -fo 
dace the Govelrrnent d lnda Ofiicers, if required, on deputation b BMRCL

under the a*niristrative control cf the BI\4RCL Board d Diectors.

14.0

14.1

COVENANTS. OBLIGATIONS. ETC. OF BMRCL {SPVI

BMRCL whidh hs be€n set up as a joint ventute cf GO and GOK b rneant

exdt sively fq irnplernentation d the prored ard rb rEw assigffnent shqdd be

given b the eornpany by the Promoteis unilaterally. BIURCL shall constmct,

develop, commission, operate and maintain fre ftoject in accordarEe with the

approved Proiect Schedule 6 stated h cianse 8.1 dove and applicable Laws. The

phashg of expendit[e during lhe proi?ct irnplementation and ctaw dov,,n schedule,

itern-liFe and quarterty 'E e josed (ArrrexrrdBl, wh'ah fonns pat ard parcel d
tt$s MOU.

14.2 IE prescrFed codes and specificatidE fq variors itenB for construction ard

operation as wefi as the safety stardads s€t by t]le Approprhte Authorities win be

slrbdy folowed and complied wth h/ BMRCL.

ft- 3" e^-u.r-^r1 *

Subfrlft!,
N- SIVASAILAM

Maaaain g Dircctor
Bangalore Mcryo Rail Corporarion L&rr Comil.:. K.H. RondM.I-C

. heel8
- !'f.oi aqt)

-qmffiil"
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14.3 The Goffpany shall open any section fc public carriage of passengers or{y after the

Safety lEs been ce fred by Cornrission cf Reiway Safety.

14.4 BMRCL shall engage Conpetent Operators/Drivers and olher skilled operators

possesslB the prescrbed quanfications and passing necessary tests.

14.5 BMRCL shall underlake b pay h case d accileots, c ordered by tle corcerned

Ctaims Authqity.

14.6 BMRCL shd not without the prior approvd cf tlE profiblers/ EGOM chaEp t'e
f mdng pattem

14.7 BNIRCL shall not udertake any new assignmenl -d the ftqnoters shall nct r,.

entrust rpw ass(nment, unless the ertnFtrnent c[ rerv assignment b agfeed b -;':
between fp prornoters mutualy.

14.8 To engage, recftit tr enploy personnel, enployeeq staff, officers, seryants, 6our,
worknBn, contactors, locd a ottprwise, tefiporary c permarent dring fE
inplqnentirtion c, tE Project in ils oun name ard accotml ard shal done ber
and remah nabb towards al or any paymer d wages, salarios, perqdsiles,

benefits etc" thereto.

14.9 To rd(e statutory dralgernents fa periodic fae rev'Eion and a mutualy agreed

schedule fa periodc revision d fares as wen.

14.10 lt 'B fdher ageed and tnderstood that al no stage stEh personrel, employeeq

staff, offrcers, serva0ts, labour, workmen, conlraclors, locd ff othe&ise, tempoiary

or permanent, recnited enployed or, engaged h te development, conslnEliol

cornmissioning ad operalbfl d fe fto.iect b/ BMRCL q ottErwise h lhe project,

ottg tha tpse qr deputation shall be heH or deervcd b be personnel, erployees,

staff, officers, servrlls, labour, workrn€n, cg{ractors cf GOK a GOl.

14.11 BMRCL rnay frorn time p tine frane its oA,n rules, regtilatirns, procedjres, wofiing
anangements, management, corporate govern€nce b co\rerlgovem al maters cf
edminislration and al other incidental and rdated nBners not frcorBbtent wilh the

pro^/Fions cf the Companies fut 1956 d tlle MOU.

fdOtlou]

ft^ 41^,\-4<e.4+,*

N, SIVASAILAM, l^S ] 
.

Manaaing Dircctor :''' ." .1' _'

Bansalor€ M4to Rail CorPotatiol 1"lo: 
-..

r,d;oor. BM.rc Co69lex. K.IL Road

itranthinaqar' Baagalor'-560 ([ T lndla

P

.dr '.

$rl;t

{!vfr ft*1q ri"rsq
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14.12 BMRCL nEy implement the pro!?ct ard rdse serior tern debt ftan lhe nsket rvlfr

prior app.oval d GOI and GOK.

'14.14 BMRCL underlakes and coverEnls lhat i shall open ard mainlain ar Escrow

Ac.oJrt wih a Scheduled Bank within the meaning d Bar (ing RegdatioD Act

1949, as rEy be reqired by the Senior Term Ht Lenders $$iect b su& tenrB

ard conditions, valifty, enforceability ard paformlce of respective obigtions

and duties ard b execute such agreements 6 n€y be deened necessary and tlet
tE said Escrow Account shall rernain h ftll fsce and effect fll atr the obligations c,

Sen'ror Term Debt Lenders have been satisfi€d GOI shaB bave the fist ct€fge m
the Escrow Account

14.15 The enthe ban arnounl disbtrsed U JICA (torre+ly JBIC) under the Ladt

Agreernenl shall be the fiabilily of BMRCL icr the prpose cf repayment €, ban

through GOl. TIE repayrnent d ban d GOI by BMRCL shall be throurgh an Escrow

Account

14.16 The debt servicing liability of BMRCL wifr regad b JCA ban podbn shall be

reckoned b6ed on JICA repayment schedule received ftqn JICA h Rupees terrB

along witl exchange rate fluctuation d ban cLrrency.

14.17 BMRCL shall folow CVC guidellnes and the Karnalaka Transparency h Pubtic

hocurenpnts Aci 1S99 for tenders a contracts, and DPE, Goverrrnent cf lndia
' guidelines for investrnent.

o

15.0

15.1

Pq.h&;-
. . ctAvH rd_lrARl- t!fr./s.s.r&': rrdt Al!!i! dftk!

r&t6 ry a, Urbs Oara{orrrE n
riRl Ei!trVC.v( dr trd!

=(fr6+/N6dc.lhr

SubtrHad
,iimo l oori:

' N. SIVASAILAM' ns
ManaainS Dir.ctor

Bancabre Mctro Rar'l CorpcratioB'Lta'
;,; !6a1 91419 Complcr-l(.H. Road

. Sh thjnagar, Bangalor.'560 027' India

ORGANISATIONAL SET-UP

Tte managemenl d the company vests entrrely with the Eoard d Drectors (Board)

consisting cf ten ('10) Directors, each prono'ler nominating five Direclds noting tt|at

i b neither a Centrd PSU mr a Stab PSIJ lut a Boad goverrEd Conpany.

15.2 GO shall be entitled b. appoint 5 Clrectors including Secretdy, lvfnisry d tlbat
Developnpnt as Chaiiman ot the Board. GOK shall be entittsd b appoint 4 Diectors

/^l. ia\..^_.r, ./c-^4 o^-./.t-.

Uii.a Itlltaad D.r{rta.d,

14.13 BMRCL shaH make repayrnent cf subordinate debl ic GOI and GOK proport'onately

orly after repayrnent cf erllie serf,)r lerm debl avat'led fq the Project

and a Managing Director.
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15.3 The Managing Drector shall be nominee of GOK u,f,t' prior consenl €, GOI and shall

be +poinled B he Board The Managing Diector, wtether dt deputratim or

recItlted by BMRCL shall b ftlly accountaue to the Board.

15.4 Subject tc tle polcy and prhciples apfoved by tp Boar4 ard srbFct b ttB

powers delegated by tE Boar4 the general n€nagerEnt of tie busiress d the

cornpany sha! be h ltE hands d the lvlanaging Diector, wtp shd have the povrcr

and authority dt behalf cf the conpany b take decisions and tr enter into dl

efitracts ad t rnak6 al puchases trld do aR ottrer thhgs 6 ae. .Ecessary or

deskable.

16.0

'16.1

GENERAL

Al additions, supplements, amendments a variations b tt s MOU shal be h writing

and shall be .iohtly signed by the duly authorised representatives cf the Parties.

Eactr Party shall hold h stict confiderE€ a[ confidential into.rBtion recoived by I
frqn tre .other Party, whether notifred as confidenthl d rDt (herein "Confidential

hfonnatrm"I TtE Paty receivirE s{rdr Confidenria, hforrnatim shd rDt prblsh d
ottEnflise dFcloso or us€ the Confidentbl lnforrnati:n fq ls own tr poges

(o$erwise than 6 rEy be req,ied by it, ns profE$ond advbers, c. potential

tenders o investors b perform fts obfEEtions) and shall cause ib frectorq offcerq

employees, servants, agents and contactors, tc'be similarly bound by these

covenants.

Eac$ Pdty Srees b do such other artd furtt'er j" r,a ti,ing., ad b execute ard

delrver such additional instflrrents and docurEnts, * either pati'nny. reasonably

reqrest frqn tir E b time whether at . c. afrer lhe exeqrtion d this MOU, h
furtherance of the exprass provisicfis and.purposes cf ttis MOU.

16.2

I

16.5

i;

16.3 The execulion, interpretatiorf construction and performance of this MOU shall be

gbvemed by and construed accordng to tre burs cf lndia.

16.4 Thb MOU sha! not coostiMe either Party 6 a partna, agent a legal rep.esentalive

d h €ther Pafry. ll,either P€rty.shdl t6re anf right r auttFrity b assa.rrE, ctEate

q ir:cur ary fabifty or obligatbn d any kind, expressed q ifipled, agaiEt, h ttE
narp of or m behalf d tp ots Party except h accordare with tHs I\iOt a as

rnay oberwise be agreed h wfing by tle Pan'tes.

.. .r^{:.*'r .,-i. r.tl o^-'--a
' , x'sr ve sarinia. ,'s

Ma aa 8 in8 Dircc tor
B.nSalolc M.tro Rait Crpor.aion Lld
3rd Floor, BMTC Complcr, K.H. Road
Shanrhinatar, Ban8alorc-560 027. lndia
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16.6 ln case cf arry difference d opinion arisirg between Gol and @K h tle
implerEntation d thb MOU, lhe sdne wil be resofued through mutual dbcussion!

cr .B per the kBtitutional mechanis.n Gfined for this proFct h liE GOI sdlction

bttef dated 11th i,hy 2006.

lN WTNESS WHEREOF ttE Paties have executed thb Memorandum d Lhderstandirg

fi the 24i day d December, 2010, by thek duly authorised representatives.

Signed fa and m behalf cf / Suned fu and ar behalf d / Sbned fa and on behalf €,

Gol GoK BMRCL

@
Navin Kumar

(Authdts€d S&natcry)
Secretary

lrl/o t ban Oevelopment
Go/t d lndia

2.

Page ll 2

Subir Hari Sin
(Authorbed

* ' <1].r.9-l?<1or'\'/e
N Sivasailam

(Aitrorised Sgnatqy)
Managing Directd -BMRCL

N. SMSAILAM, l^s
M.nrgirg Ditcctot

Bangalo,rc 1160 nril CotPoralion Ltd
3.d Fbor, BMTC Colttpl.r, K.!L Road

Sharrhinagar, B.n8alor."560 027. lndia

)
Addl. Chbf Secretary
Go$ d Karnataka

i{ftrUrr{l
MVN (-i..ir;rp\
wvsse-, -

wdui$!!E*ls*___-_____t lqrr/Gott of rnir
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SUPPI.E]MINT' O 1-HE MEMORANDUM OF

ENT D (; T

Sub Supplemenl to the llemorandum ol Understanding b€twcen

Government of lndia, Goveroment of Katnataka and Bangalore lletro
Rail Corporation Limited signed on Z,lu December 2010

Read: (1) Memorand0m ol Undelstanding (MOU) between Governrnent o{ lndia,

GovernfiEot ol Kamataka and Bangalore Melro Rail Corporation

Lrd.(EMRCL)

PREAMBLE:

To Fovide rHrch needed lraftsport ir rstruclure to Bangdo€, c4ital d be State

of Kamataka, so 6 lo improve its uftan enviromcrt by red:cing the Hfic ians
afld pollulion caused by motor vehijes, ttle Gol( fiilt$e need ftr an e{ficient m6s
radd tramit system i0 BarEalo{e a{d declJed to lndement lhe Bargdore lilelrc

Rail Proiect (Phase - 1) h 2 conidors (Bdyappanahafii to My${e Road coredng

a distance o, 18.10 kilofiEters and the Norlh - Sodh cofiidor frun Hessaraghatla

to Puttenhdli coreing 24.2 kilomelerscoverirE a tolel length 0f42.3 kms.

Tha pojecl wortb beir6 im$rpnled as a Centrsl Sector Proied lhorgrh ltr
Exectning Agenct, i.e, BI!,IRCL which will uork as a Special Purpose VehiL{e

(SPV) lor the implenEntalion of tE prqecl with GOI and GOt( berog lhe idnt
promoters with €qual equity h06il{.

ln this cofllext, GOl, GOK and BMRCL, to record their undeslandings,

commitnpnts, obl(?ations, covenanls and their interfac$ signed a Memorandum

of Underslanding on 24h day of December, 2010.

The roh of BMRCL ard GOK in fundiog the debl of the bond hdde6 and dher

snior lerm lenden h continuation with lhat given ir the MOU b deliaed as

urder-

PAYMENT MECHAI{ISM

l. The MOU o,rers all ser*rr leders (inc'ldlng the bond holders) d BMRCL

including hI nol limitsd to loan given ry JICA / C'ol.

2. The MOU sha,l be efiecflve ard corrlinue to be valid till suct tine fp deil trorn

all ttE senior bnde$ is repaid h fnll.
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3. As proviled under seclion 14 (Co\reMnts, obligatoos etc. o{ BMRCL (SPV} poi0t

rumber 14 14 ot [4oU ifftu$ and Reteftlioo Accoufll (IRA]I. BMRCL shall open

rRA and a ShaCow cash suppon aouc(SCS Acca,r{) (wiihin 45 days kom fte
albtn€nt of the bonds or earlier if sgrement *ilh cttler s€ntr term lendec is

fiMlizd betore i$sue o{ bood) wltb a Scheduled Bd* 'lYithin the rEaoing of

8a*ing Regulation Act, 1949. The Shdow cash supporl accounl rs lhe only

accDunt funded E Go( to rEet any shorffall / b.i@e the cash ge beMeeo

income and expenses induding the interesl ard frncipd repaynpnt to trE s€ni,
lenders.The recdpts fom CloK. ooly lo ffioet lhe shodaff in the TRA nouldbe

|ytoved from SCS rccounl to the IRi. The funds depoGited into th6 IRA will ordy

5e ;sed for specific purposes irsted in the TRA agreemenl. Paripassu charge for

the senior lendels indl'dirE the bord hdec wifl be ccated on the TRA. From

the TRA, tunds wifl flow into a sutsacotfit mainlained by the fudee bar* lu d
lhe senior brm blders for debt se irng obliFlions d basl 15 days Hor€ the

doe dde for payFer{ to lhe bond hddeG / S€'tbr ffis

I As mentbned in sedbo 12 (odigaios d GoK) po.rl rxrmber 12.15, GoK wit
pmvide shadow cs$r sepod (SCS) to BiliRCL lo r,€d (by ftr{xfing Ure SCS

accour{} any shutfdl / brilge ttc cash gap, durirg te operatftmd $sse The

cash suppod (Shortfd ArTn nt) *otdd coflipds€ of ariy incr€flEr{d c€sh shq(ell
faced by the compafty alo{ts #rh ,epayrEnt ot any senb deu if ttE sanie caflnol

be yovUed by BHRC, and it wq.dd be caku{ated e6 stDm:

Operdlhg E&6rses + Oe0{ Selv,be hdudtiqg tunefed- srd Nimigel tpat ,,lrr{ +

06rracidiut

Less

Tdal lneome induding F ue 9ox Revenue, Non Fae Box Ratenue ord intered

Iess

o.-Crsh Exoenses like Deo|€€idia.. Am@li/alion

less

Pincipal Repayner finarwd by EMRCL thftrugh re/inancing ot thtwgh its otpt

resorrces

B.JJ
Princllsl SaqEtsry b Gottrnto$t

*
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5. BMRCL shall provide Got( the prcreded cash sr.pport requirBd ,or each quarler

along $/ith the due date (calculaled as shoim ;n point 4 abov4 45 calendar days

pdor lo lst April o, each year.

6 GoK wlll fund the shortfall, in ltle SCS account with the required cash suppo as

per the projeded cash supporl 60 days before the required due dale.On receipt d
lhe {unds into the SCS accouot BMRCL ont}le sanre dafwill trarFrer lhe lund to

the TRA and on the same day will transfer the required furds in the sutsmouol.

7. l0 lhe evenl of BMRCLs inability to rneet its obligations to the senb tem

,enders and lo the bond holdens, necessary lunds shdl be provided by GoX to

seryioe ttE s$ior term lenders and the bond hdders as per ttE payrlEnt

strucluae mechartism as given bebw:

a. BITRCL along wib tlE tnBlees un&r he TM mdd be reqdred b monitor

ttE bdance in lhe TRA. At hast 50 da}t f60) pid to fiE ep de of €dl
deu sewiclB, frle tndee urcdd irfom in witing lo lhe destnded official h
BIiRCL, n king a copy b lhe desipded otficid h GoK:

i. The d€ date of paylfl€nt lo the va,iol6 s€rdo( brm lendefs rd tE
bond holders, ard

ii. The respediw anount to be paiJ (inE est ard/ or priocipal)

b. BI,IRCL shdl ensure thd 30 days (Tn0) prio{ to etcry dw dde br payrmt
ol interesu Birdpal inda{rnent, ad€quate fufih are available in lhe TRA tor

mceting the futhcoming idereg Ird/o( findpal otrgaixl d all lendes.

EMRCI uould move the requirEd fr,.r& fom tr SCS Accourt lo IRA

accouot and BMRCL onthe sarr dayvill tons{er the required fund lo the

subaccdlnt.

c. ln the et€nt d any shodlall in theTRA account, ttle tnstees uouB make a

denEnd for funds eqtdvalent lo th€ stlcffall (Shortfdl Amount) in rsitirE to

the BMRCL, marldng a copy lo the designated cfrrcial il GoK, st.leasl 25

days (t.25) p{ior lo the due date lo ensrire that GoK translers iunds lo tte
Scsaocount Io rnd(e up ftr any shortHl.

d. mliin 5 bu31m3. dryr der receMru the inlirnatbn tom trustee BMRCT

rvouH inform in wtitrg lo lle desQnaH ofcid in GoK

i. The due dale d parment, ad
ii. The amur{ lo be p{*dequivalefl lo tt€ strffal (Stnffafl turrunt)
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e. GoK shallwthout any demur fund the SCSaccount with the Sl'iortfall Amouot

within 5 business drys after the intimalion fom BMRCL. 0n receipt of ttle

furlds into lhe SCS account BMRCL onlhe safiE defwill transfer the fund to

the TRA and on the sa.yE day wi{ fansfer lhe Equirod funds in lhe sLb-

eccojnt.

L The payment o{ interest and /or Principal shall be made lo the lnvestors o0

the due dale of payrnent..

The above struclure is supplementary ard mt complementary to the duty of BMRCL to

duly service its debt obligations on tkne, to anticiFte shortfalls in fums and to indmde

separately lo GoK the n€ed ior such funds to meet the debt ouigatioN on tin€.

The Supdemer{ to the MoU does nol involve any additional liability on Gol

lN WlTl,lESS W}IEREOF lhe Paties h2!€ exeql€d this SlfdenEnt to the

Merorandum d UnCentalding ofl th€-lQ-1}-a3y 61 JIry 2013 by iltear diy
a uthodzed represeotatirres

Signed tor aod on behalf of I Signed for and on behaf of / S(Fed for and on behalf of

Gol GoK BMRCT

rl ^ f'< - 4\LL2-la'flo,.*
h.Af +A---)

fN. Seeni9asachary N, Sivrs.llrm
(Arrthoriz€d Signator),) Adhofted Sisnaory)

Principal Secr€tay lirrlaging Dfedo{

Urban Developnent Depanmert BMRCLi Baigabre
Govemrnent d Kemalaka

N. SIVASAILAM, IAS
Prfndp.l&crotybcertl,.ltt tlaneg in g oirector

Urhn D€vclopncnt Dcpt. Bangalore Metro Rail Corporation Ltd.
3rd Ffoor, EltrTC ComPler, K.H. Ro.d,
Shrnthin898r. EangalEt€'560 027 lndi:

N DAYAL
U. 1.FTRAO

General Manage r (Fioance)
BCngalore Metro Rail CorporaUon

3rd F lcor. BMTC Comirlex, K.H Road.
Shanthinagar,. Bangalore - 560 ai7

Lohia

thori2ed Signaiory)
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Memotandum of Phase-Z ofthe Bengalore Netro Rail Project

lh}'Jt- - >-
MEMORA'{DUM OF UT{DERSTANDING

BETWEEN

GOVERNT,IENT OF INDIA, GOVERNHEI{T OF KARNATAKA

AND BANGALORE METRO RAIL CORPORATIOI{ U}IITED

(A Joirt Venture of Government of India and Government of (amataka)

BETWEEN

Gov€rnment of India, (hereinafter referred to as "GOI") through the Ministry of

Urban Danelopment represented herein by the Seo*ary, having Offrce at Nirman

Bhawan, New Delhi, ofthe FiIst Paft.

Govemment of Kam.taka, (hereinafter refened to as "GOK') represented h€rein

by the Additional Chief Secretary, Urban Development Department, having Office at

Vikasa Soudha, Bangalore. of the Second Part and

Bangalorc Metro Rail Corporation Limited, (hereinafter referred to as "BMRCL"

or "the Conpany") a company fonned urder the Cornpanies Act, 1956 on

12s September 2@5 (originally incorporated on 21.09.1994 as BMRTL) and presently

a loint Venture Company of Govt. of India and C:ovt. of Kamataka within the meaning

of Section 2(45) ot the Companies Act, 2013) representd herein by its Managing

Director, having Registered Office at III Floor, BMTC Complex, K.H. Road,

Shanthinagar, Bangalore-560 027, of the Third Paft.

1.0 PREAMBLE

1.1 The Phase-l of Bangabre Metro Rail Project was sanctiored by Government of

Karnataka as well as by Govemment of India covering a stretch of 42 Kms. The

Phase-l of Eargalore Metro Rail Proiect is under executim and is l,kely to be

oompleted by April 20U. In order to prwide anhanced coverage of the Barqalore

Metro Rail system and also to extend the Metro rail services to other important areas

This Memorandum of Understanding (hereinafter referred to as MOU) is made at
- ' 'th FcLi'laYJ

New Delhy' Bangalore on xn.... day of Beeember, 2017

1

z

3

Ud!,f
L{Ahcndra Jaln, rA ^

i.' irlcr,-.i Chlef Sec{etary to (9o"t

I kban OeveloFmenl DeP?r'tmei':

y/

PRADEEP SINGH KHAROLA taS

Xantgrng ortcclot
Brnodora lrtro Rrrl Corpotrtiofl Lld
sra Ftoot, SSIC CottpLr. x H' Ro'd'
sh.nlhlnaott Brnqal^rP 'tto 0?? ln'l':

t'
)l. 0-
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t

,re m o ra nd u fi o f U n deEta n d i n g br Phasc-2 of tlre Bangalore fietto Rail Project

of Bangalore City, the Eangalore Metro Rail Project Phase.2 has been sanctioned by

the Govt. of India vide its letter No, K-1401U4/2012-Metro (Vol.IID <lated

21e fubruary 2014. Prior to this, the Govt. of Kamataka had also given its approval

for the Eangalore Metro Rail Project Phase-Z (hereinafter refrrred to as'ProjectJ vide

its Order No.UDD 179 PRI 2011 dated 21n tubruary 2012. The Phase-z covers a total

distance of 72.1 Kms with 61 stations (49 elevated and 12 Underground) providirE for

four (4) extension lines to Bangalore Metro Rail Project Phase-l and two (2) llew

Lines, with the followirg Corridors (Table:l):

Lengttr of
tfie LIn€ in

Nms,

Mysore Road Terminal to Kengeri Extension of existirE Western
____l
Ure I 6.465

1.2

Extension of existing Northem
Line

3.77

Puttenahalli Cross to
Township (up to NICE Road)

Anjanapura Extension of existirq Southem
Line

6.29

Gottigere to Nagawara New Arterial Line with a 13.79 km 21.25
Underground Lioe.

R.V. Road to BommasaMrd New Llne with Interdlange
Station at R.V. Road Stauon in the
Southem Une of Phase-l

18.82

Total 72,095

The total completion mst of the Project will be Rs.25,4O5.14 Crore (including

escalation @ 5olo per annum and Central Taxes and excluding State taxes and duties)

with contribution of Government of India (GoI) in the form of Equity, Subordinate

Debt and Senior Term Debt as per Financing Pattern contained in pam 4 of the GoI

Order No.K-140111412012-Metro (Vol.III) dated 21s February, 2014, as follows

(Table:2):

\
\

0rt"",L'-
/y/
PRAOfEP SIHGH KHAROLA

ifu + ag'n g q,to.1,r,
Bargalore Xetro R -rl CorDorrtron
lrcl F'..;r A$TC C::nrutFr '|r r.t ,{

0,./

Paqe 2

I

I

TA8LE:1
Bangalore Metro Rail Prorect - Phasc - 2

Name of the Line i Description

l

I aaiyappananant to ITPL - Whitefield I Extenslon of existiru Eastern Line I 15.50

I

I

Hesa raghatta Cross to BIEC

l

I
I

I

I



lremonndum of Under*aoding for Ph6e-2 of the bngalore Neho Rail Projcd

Rs, Crore

12,14L.t4

1,412.65

3,424.75

1,689.90

3,868.35

3,868.3s

Percentag€

14.65

t2.97

6.40

5.35

45.98

14.65

TOTAL PROJECT COST

Subordinate Oebt from Gol

Senior Term Debt

26./,05.L4 100.00

Sharing Pattern:

GoI share

GoK share

Senior Debt

Total

20.00

45.94

34.O2

5,281,0O

26,rl115.14

4,983.0O

12,14r.14

1,3

1.4

TABLEI 2

Funding Pattem

Government of Karnataka (GoK) Equity contribution

Government of Indla (Gol) Equity contribution

Grant Contribution from GoK

Subordinate Debt from GoK

100.00

The Project will be hplemented as a Central Sector Project through the Executing

Agency, i.e. Bangalore Metro Rail Corporaton Ltd. (BMRCL) which is a Special

Purpose Vehicle (SPV) tur the implernentation of ttle proj$t with Govemment of India

and Covernrnent of Kamataka being the joint promoters with equal equity holding.

The above sarEtion letter of GoI dated 21r February, 2014 is appended as

Annaxur+'A' and forms part and parcel of this MoU. Any fur$er oftens'rons or

phases of Bangabre Metro Rail Project as approved by Government of India froryl

time to time will also form part and parcel of this MoU. The MoU dated 24.12.2010

and dated 10.07.2013 between the Parties herein, concerning the Bangalore Metro

Rail Project, shall also be read in conjunction with this MoU.

In this context, GoI, GoK and BMRCL deem it necessary and expedient to record thek

understandings, commiunenls, olligations, covenanq and their interfaces in the form

of this Memorandum of Understanding (MoU).

/v/i'.t-rt MtllenCra Jain, tAs .

Addilronal Chret ltecrstary to Govl.,
t 

"ban 
Dqvelopmeni OeFarlrnent

PRADEEP Sii.lGl{ (llAilOLA ,r.s
l*.l,rngl,rg D,re. to/

Bargalore lletro Rlil Corpor.lion Ltd.
3rd Floor, BITC Compbr, X.H. Ro.d,
Shtnlhlnorlr. B.ngt,o.r-ato O?t lndla
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lremorandum of for Phase-2 of

1.5 Now, it is hereby agreed between GoI, GoK and BMRCL as follows:-

2,O INTERPRETATIONS

z.t ln this MoU:

(a) the paragraph headings and numberings are for convenience only and shall be

igncred in the interpretation of this Agreement;

(b) the singular irrcludes the plural and vice versa;

(c) reference to any agreement, enactrnent, ordinance or regulation ircltdes any

amendment, modification or replacement thereof or supplement thereto, in whole

or in parq

(d) reference to Article, Pangraphs, subparagraphs, Schedules and Appendi:es, are,

unless the context othen rise requires, references to Artkles, Paragraphs,

subparagraphs, Scheduh and AppeM'rces, respectively, of this Agreenrent; and

(e) the words irrclude, including and arnong other thirgs shall be deemed to be

followed by "without limitation" or "but not limited to" whether or not they are

followed by such phnses or words of like import.

3.O TERM

3.1

4.O

4.7

This MoU shall be effective and continue to be valid till such time as the GoI holds

equity in BMRCL and the debt from the Gol including the debt from any international

financing agency whose repayment has been guaranteed by the GoI, is repaid in full.

It is also understood, that this MoU can be further extended by mutual consent of

GoK and GoL

OBIECT & SCOPE

The object of this MOU is to set out the broad principles of co-operation and

moc,altties that will guide and gwem the roh of the Parties in the effiective

implementation of the said Proiect.

|'h*-tl* /l/It
I' o. I

2
PRAOEEP SINGH KHAROLA, res

Man3giPg i;7951r.
6angdor. Irtro R,}d Coroo[tron Lld.
3rd fbof, SIIC Corng rr, X H Rord.
Str:6lhlotdlr. Brog.lor.-ato 027 I6dl.
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Nentorandum ofund1q4glbs brPhase-2 of the lretto Rail Prgject

5,0 DESTGN AND TECHT{OLOGY

5.1 The design and technology of the system to be implemented will be in accordance

with the Detailed Proied Reports (DPR) prepared by Delhi lrletro Rail Corporation Ltd

(DMRC) in 2011 which has been approved I GoK and GoI, subject to sudl

modifications as may be approved by the Board of BMRCL or GoI as per the

delegation of powers.

6.0 INSTITUTIONALARRANGEMENT

6.1 The Project will be implemented by Joint Venture Company with GoI and C'oK as

partners. The executing Agency, i.e. BMRCL, which is a Company established under

the Companies Act, will work as a Special Purpose Vehicle fior implementation of the

Project.

7,O LEGISLATION

7.1 The BarEalore Metro Rail Project, (Phase-2), shall be govemed ry the provisions of

the Metro Raih ays (Construction of Works) Act, 1978 and the Meho Pailways

(Operation ard Maintenarrce) Ac, 2002, as amendd through Mebo Raitways

(Amendment) Act 2009 & Raitway Act, 1989 or such legislation mad€ ftom tirne b
tim€ as ,nay be deci&d by Covemment of Ind;a.

8.O PROJECTIMPLEMENTATIONPERIOD

8.1 The Project commencernent date shall be reckoned as 31r December, 2014

(commencement of work) and is scheduled to be compbted in five (5) years or

. such odended period mutually agred by GoI and GoK.

9.0 COST OF THE PR,O'ECT

9.1 The break-up of d|e t/arious cornponents of the Tctal Proj€ct co6t of

Rs.26,4O5.14 Crore is as bllows (Table: 3):

lt--"
l'f"l.--t^L ft'-

Nlahendra Jarlr,laS _

^ffx"f ;:r'#:;i'#i::r;
PRAOEEP SINGH XHAROLA. us

Ma na grng tlireclo,
Bangalore Uetro R^ll Corpor.tion Ltd.
3rd Floor, B!,YC Compler. X H. Road,
Shrnthinagar. Raogator..560 027 lndia
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Nenorandum ol Under*anlllng-for Phase-2 o, f the Bangalor-e ,retm Rail ProJed

rABLE: 3
ABSTRACT OF COST ESTIMATE BY MAJOR CATEGORIES FOR ALL SIX LI}IES OF PHASE.2 ALON6

WITH LI'{E.WISE LENGTH AND NUMSER OF STATIOIIS
(Rup€es in Crore) I

Cost with PVC including central tax€s & dirties and excluding state taxes & duties I

-.1

I rornt
I8 I Taxes

a

Major
Components

of Pror€ct
Cost

I Land and R&R

Gvil
ErEine€rinq
Works

Electrical works

S&TWqks

Depots

S Line
Extn.

(Puttena-
halli Cross

to
Anjanapur
Township)

EW Line
Extn,

(Baiyappa
nahalli to

15.50 km

14

363.23

3483.59

4a45.OO

EW Naw
Line

RV Road-
Electronk

City -
Bomma-
sandra

EW Line
Extn,

(r'lyso?E
Road to
Xergeri)

NS Line
Extn.

(ltesara-
ghatta

Cro$ to
BIEC)

Total

6.465 krn 6.29 km

NUMBER OF STATIONS

km773

l6

687.1

1724.95

293.97

s

59516

r52.@

532.4 312.48

lq ?o

,ru41|-

18 (12
under- 61
ground

537.24 2003.18

4817.16 93

255.97 687.2a

3
___l

136.52

2 28.84
_l

3

4

5

6

5.2224989

I

98.78

00

47,

532

829

1164.22

841340

84.11

103.84

^],

l

6t.2

30.00

56.61

r2r2.97 | 847.68

rcr.oo I ,r.oo
:

zgg.gri 203,s4

40.00

3?4.62
l

238.00 l

396.07

288.00 736.00

76.88L2

1315.017

Rolling Stock ; 361.00
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Itlemorandum of Underfrnding for Phase-2 of the Bangalore llretro Rail Prujea

1O.O PROJECT FINANCING

10.1 The financing of the Project u/ould b€ done through a mix of equity, interest-free sub-.

ordinate debt and senior term debt/PTA [includirE borrowing from bilaterdl and

mululateral international funding agenciesl as detailed in Cl. 1.2 above.

10.2 GoI and GoK would conMbute equally over the project period a sum of

Rs.3,868.35 Crore each in the form of Equity aggregBting to Rs.7735.70 Crores

(Rupees Seven thousand seven hundrcd and thirty six crore and seventy lakhs onty).

10.3 The subordinate debt from GoI and GoK will be Rs. 1412.65 Crores and

k.3424.75 Crores respectively over the project period. In additirn, GoK shall provide

grant conuihrtion of Rs. 1689.90 Crores towards the project.

10,4 GOK will exempt BMRCL from its State/Local taxes and duties/la/kx or reimburse the

same and the same will not be included in Ele project cost.

10.5 There will be no waiver of taxes and duties by the GoI.

11.0 COSTESCALATION

11.1 It is agreed between the Parties that any co6t escahtion due to ctanges in the

sbtutory Central duties / levies and exchange rate variation shall be shared equally

betwe€n the project prornoters i.e. GoI and GoK, Any o8rer cost escalatbn including

price eralation, change in scope or avoidable delay etc. wi$in and beyond the

approved time cycle as well as inclusion of essential items not reflected in Detail

Project Report (DPR) shall be entirety borne by the GoK. Tte State / local taxes shall

be entirev waived / reimbursed by GoK and will not be inc[ded in ttE prcject cost,

The Operational losses are also to be borrc by SPV (BMRCL) or GoK. As srch no

unlimited liability is mooted for GoI. GoI will also not share any cost tomr&
procurement of additional rolling stock in the second and subsequent years of

operation, as this would not be a paft of the proFct co,st.

/

Sangalore lielro R:il C

3rd Fioor, BUTC Comp

2L //'- -'/
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lt cmordndum of Unde6bnding for Phase-2 of tlre iret o Rail

12.0 OBLIGATIONS OF 6OK:

12.7 To bear the entire cost of land acquisition and Resettlement and Rehabilitation

(in'cluding escalation) through its share of interest-free Subordinate debt. In case of

escalations of these components, the subordinate debt component of CoK shall be

accordingly increased. GoK would ensure that land acquisition does not becom€

reason for delay in implementation of the poect.

12.2 To grant and cause'rts Instrumentalities to accord all necessary approvals, consents,

clearances, sanctions, etc., as are necessary for the smooth and timely

implementation of the Project.

12.3 To dispose of, resist and resolve any obstacle or impediment created or phced by any

person to thwart or challenge the implementation of the Project or any part, thereof.

12.4 To expeditiously acquire the land/propertles 'rdentified in the alignment ftee from

encroachments and encumbrances and handover possession of the same to the

BMRCL, and also to ensure that the land acquisition does not hcoflre reason for delay

in implernentation of the project.

12.5 GoK covenants that it will not restrict the use of the Land in any way and that the

BMRCL shall, at all times, have full freedom and discretion to develop and use the

land, subject to zoning or rezoning of the land or any paft thereof, in a manner

consistent with its intended use in the Project.

i2.6 To piovide ali such necessoiy assistance reascnablrr, requested by the BMRO- with

respect to clearances and preparation of the land for use including commercial

exploitation thereof with a view to improve the financial sustainability of BMRCL.

12.7 To ensure that electric power is made available to the project on a 'ne profit-no-lo6s'

basis.

I

/t 0r
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Managing Drreator

Bangalore elro R.il Corporetion Ltd.
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,lemoraodum of Undetfrnding lor Phas-2 of the Bangtalore ebo Rail Ptu ea

12.8 To subscribe towards equity share capital of the BMRCL as approved by the GOI

totaling Rs. 3868.35 Crore (Rupees Three thousand eight hundred and sixty eirht

crore and birty five hkhs only) and release the equity capifdl before Senior term debt

/ FIA is drdwn to the otent possible wlth the objective of minimizing the interest

burden on the proJect.

72.9 To provide the Subordinate debt of Rs. 3424.75 Crores (Rupees Three thousand four

hundred and twenty four Crores and Seventy five lakhs only) for utilisation of BMRCL

before taking recourse to senior term debt to the extent posslble for minimizing th€

interest burden of the project. In addition, GoK shall make a grant contribution of

Rs.1689.90 Crore (Rupees One thousand six hundred and e'rghty nine Crore ard

Ninety lakhs only) towards the Poect. In case the Gmnt funded by GoK from the

Urban Infrastructrrre Fund through l€vy of dedicated taxes/levies/bettermeflt bx etc

to this project exceeds 1689.90 crore, the saving therefore will be utlised for b,ringing

down the Subordinate Debt to GoI and GoK.

12.10 To share with GoI any cost escalation of the Project, as may be approved by the GoI.

12.11 To initiate or amend, any law, rule, order or ndification necessary or desirable for the

implementatlon of the Project.

12,12 To ensurc price based m@sures to promote and facilitate rnetro ridership, as paft of

an integrated traffic ratio rationalization plan and Comprehensive Mobility Plan for

Bangalore city with a view to ensuring that the projected ridership is realized.

12.13 To accord high priority for integration of various modes of transport which wouH act

as beder / evacuation sy*ems to the Bangalore Metro for improving ridership in the

' influence zone including pedestrianisation, public bike sharirg facility. feeder buses,

adequate parkirg space at stations, improvement in city bus servke, to introduce

modem Intellhent Trarcport Systms GTS) anable buses, rcll olfr of Common

Mobility Card and Integntd ticketing across all modes and all operators as w€ll as

setting up of National Public Transport helpline.

l{p".ur- fli
rtoe epPi SINGH KHAROLA, rasa*--<
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Memonndum of Undersbnding for Phase-2 of the Battgalore lretm Rail Pto.iect

72.14 To ensure that tie rnetro rail project provides for first and last mile connectivity,

accessibility and appropriate security arrangements.

12.15 To continue the existing High Power Committee (Hrc) set up for Phase-l of the

Project under the Chairmanship of Chief Secretary to Govt. of Karnataka with the

composition of other members like Secretaries of concerned deparunents of Sbte

Government, Head of Civic Eodies etc., to address and sort out all State level issues

regarding implementation and to take expeditious decision on matters relating to land

acquisltion, shifting of Utilit'es and other structures in the project alignment,

rehabilitation of project affiected persons, multimodal integration and such other

matters where the State Government has to facilitate quick actbn. The @mmittee

shall normally meet once in a month or more after, if requir€d, to sort out all these

issues.

12.16 To finance the Cash losses, if any, during the operatiJnal phase, if the sarne cannot

be provided by BMRCL.

LZ.l7 To make institutional anangement for periodic fare revisbn for not only the propced

Metro, but also for other competing modes. A mutually agreed rheduh for tfre
periodic revision of fares, for the Metros as well as other modes of transport issued by

GoK shall brm part of this t4OU.

12.16 To bear the cost of pr€urement of additional rolling stock required for the passenger

traffic more than the DPR estimaGs, if the same cannot be provided b"/ BMRCL.

12.19 lo repay the Senior Terrrr Debt i P-iA (as and when it b€comes dr-e) on account of

cash loss€s, in case BMRCL is not able to repay the same to GoI.

72.20 1o designate one of the State Government nominees as the full time Managing

Direclor of the Company with the prior consent of Government of India.

Mu^,-uL
)4
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,4emoJandum of Understanding lor Phase-2 of the Errgalore Metru Rail Ptojst

12.21 Not to transfer the MD of the company, the State Govemrnent nominee, without the

prior consent of Ministry of Urban Developrnent, GoL

12.22 Not to give any new assignment to the SPV (BMRCL) unilaterally.

12.23 To place the State fuvernment ofncers, if required, on deputatim to BMRCL under

the administrdtve control of the BMRCL'S Board of Diredors.

72.24 ln case of BMRCL not being able to repay any loan cofltracted by it (as and when ft

becomes due) on account of cash losses, the responsibility for the same shall also be

bone by GoK and not by GoL

12.25 The GoK will ensure that Intercst on Senior Term Debt for the Proiect, if raised ftom

domestic sources by BMRCL, is pegged between 1.5olo to 20,6 so that ttle debt service

coverage ratio (DSCR) is more than 1, Interest payable beyond 2% (to maintain

DSCR of more than 1) shall be shared by GoK from the dedhated Urban Transport

Fund. This liability of GoK to reduce the interest burden will be limited to the funds

available from the Urban Transport Fund for BMRCL. However, the overall liaHlity of

GoK to fund the repayment of loans (in case of cash losses) shall remain.

12.26 GoK would s€t up a ded'rcated Urban Transport Fund at Sbte hvel & Gty/tiletropolitan

area level in cons.lltation with Mot D, @I, through levy of dedicated taxes/levies,

betterment tax / impact fee, development charges and higher FAR in the influence

zone of Metro Railway stations as envisaged in Natbnal Urban Transpoft Policv, 2006

to crcate pool of resources br part financing the Project, replacement of assets ard

providing operational subsidies, interest subsidy, if any, not only br this poect but

other Urban Transport poects as well. The amount realized frorn dre increased land

and property value capture from sale / rental proceeG would be c{edited to

Dedicated Urban Transport Fund.

f. 0 {_

tHrr**,^t i'/),t/, - ---/,/rt
PRADEEP SINGH KHAROLA, rAs

t$anaging Dtreclot
Eangalore tle{ro Rrll Corporrtion Lld.
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L2.27 -lhe additional staff / other requirements required at Gol [ (MoUD / Ministry of

Railways (MoR) I or GoK level to handle eltra lrvork load on ac€ount of the Proiect,

during construction, operation and maintenarrce phase, shall be provi<jed by BMRCL

and shall be chargeable to the Project. Such staff would be on contract basis so that

no permanent liability is created on the Governrnent of India or C'oK.

12.28 The GoK and /or City Corporation would come up with parking policy wherein parking

fee regresents the true value of the land occupieo, which is used to make public

transport more attractive: banning of parkir€ on artriayring roads: provision of

multi-level parking centres in the city centres with park aM ride facility etc. and

advertisement policy for the city which taps advertisement revenue on public

transport, intermediate public transport, public utilities and street fumiture.

12.29 GoK would Fdcilifate Property Development by BMRCL near Stations, Depots and

metro alignments, to the extent possible. GoK would also undertake Transit Oriented

Ds/elopment for the Bangalore Metro Phase-2 Conidors and its influence zone, for

planned development of the region as well as to increase the rldership and decrease

the overall travel demand. Land Use densification around the stations with mixed

land use also needs to be done to increase tte ridership ard desease th€ overall

travel demand.

13.0

13.1

OBLIGATIONS OF GOI

To subscribe towards equity share capital of the BMRCL totaling

Rs.3868.35 Crores (Rupees Three thousard eight hundred and sixty eight Gores and

Thirty five lakhs only) and release the equity capital to the extent possible befiore

Senior Term DebV PTA is drawn with the objective oi minimizing the inteiest buid€n

on the project.

13.2 To provide the Subordinate debt of Rs. 1412.65 Crore (Rupees One thousard bur

hundred and twelve Crore and Sixty Five lakhs only) for utilisation by BMRCL before

taking recourse to senior debt to the extent possible for minimizirE the intercst

burden on the project.

,1. //
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lrentorandum of Undersbndidg for Phase-2 of the Eangalore lreoo Rail Prcj{t

13.3 GoI will facilitate assisEnce through International Funding Agencies like IICA, Kfl/V,

AFD available directly to BMRCL through gross budgetary reources in the form of

Pass Through Assistance on back to back basis.

13.4 To share with GoK any cost escalati'rn due to changes in the Statutory Central dt ties

/ levies and exchange rate variation in terms of Oause 11.1 above.

13.5 To approve the technical staMards and specifications to be followed for the project.

13.6 To provide for safety certification by Commission of Railway Safety

13.7 Not to give any assignment to the SPV (BMRCL) unilaterally.

13.8 To place the annual report of BMRCL before the Parliament.

13.9 To redy to Comptroller and Auditor Generalt (C&AG) audit observations.

13.10 To place the Government of IMia Officers, if required, on depuhtion to BMRCL under

the administrative mntrol of the BMRCL Board of Dhectors.

13.11 GoI would not finance cash losses and capital expenditure during the operational

phase and its requirement would be financed by the SPV and lor tlrc State

Government from its own recourses.

14.0 COVENANTS, OBLIGATIONS, ETC. OF B}IRCL (SPV)

t4.1 BMRCL which has been set up as joint venture of GoI and GoK is meant exclusively

for implementation of the Project and no new assignment should be given to the

Company by th€ Promoters unilaterally. BMRCL shall constnrt, develop, commisskrn,

operate and maintain the Project in accordance with the approved Project schedule

and apdicable laws. The phasing of expenditure during the project impler€ntation

and drawdown schedule, item wise and quarterly will be dedcled in consulLation with

GoI and GoK separately.

tYf- /:vl
PRADEEP SINGH XHARoLA Ia

Manag,.rg.)rieCto,
Eangetore lletro R,rl Corporal,on l"td
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l,remorandum of Uldersqnrlirrglgr Phase-2 of the Uetro Rail Prcject

14.2 The prescribed codes and specifications for various items for construction and

operation as well as the safety standards set by the Appropriate Authorities will be

stricty follorred ard complied with by BMRCL.

14.3 The Company shall open any sectiofl for public carriage of passeng€rs only after the

Safety has ben certified by Commission of Railway Safety.

14.4 BMRCL shall engage Competent Operators/Drivers and other skilled operators

possessing the prescribed qualifications and passing necessary tests.

14.5 BMRCL shall undertake to pay in case of accidents, as ordered by ttrc concerned

Claims Authority.

I{.6 BMRCL shall not without tlE prior approval of the prornoters charEe ttl€ Funding

pattern.

14.7 BMRCL shall not underbke any new assignment and the Promotec shall not entrust

any new assignment, unless the entrustment of rEw assignment is agreed to between

the promoters mutually.

i4.8 To engEge, recruit or ernploy personnel, employees, staff, officers, servants, labotrr,

workmen, contractors, local or otherwise, temporary or permanent, during the

imdementation of the Poect, in ib own name and account and shall alone bear and

remain liable towards all or any payment of wages, salaries, perquisites, benefits etc.,

thereto.

14.9 To make statutory arrangernents for periodic fare revision and a mutually agreed

schedule for periodic revision of fares as well.

14.10 It is further agreed and understood that at no stage such personnel, employees, staff,

officers, servants, labour, worknEn, contractors, local or otherwise, temporary or

permanenl recruited employed or, engaged in the development construction,

commissioning and operation of the project by BMRCL or otherwise in the project

other than those on deputauon, shall be held or deemed to be personnel, emdoyees,

staff. officers. servants, labour, workmen, contractors of GOK or GOL

h.
) /

y/
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14.11 BMRCL may frcm time to time frame its own rules, regulationt procedures, working

arrirngements, marnagernent, mrpoEte govemarrce to cover/govern all matters of

administration and all other incidenEl and related matters not inconsistent with the

provisions of the Cornpanies Act, 2013 or this MoU.

14.12 BMRCL may implement the project and raise sen'or term debt ftom the market within

the Financing pattem of the Phase-2 project as per Cl. 1.2 above with trbr apgwal

of GoI aM GoK.

14.13 BMRCL shall make repayment of subordinate debt to @I and GoK proportionately

only after repayment of enure Senior Term Debt availed for the Project.

14.14 BMRCL undertakes ard covenants that it sfiall open and maintain an Escrow Account

with a Scheduled Bank within the meaning of Banking Regulation Act, 1949, as may

be required by ttle Senior Term Debt Lenders subrect to such terms and conditions,

validity, enforceability and performance of respective obligatbns and dutks and to

execue such agreements as may be deemed necessary and that the said Essow

Account shall remain in full fuce and eftct till all the obligations of Senior Term Debt

Lenders have been sausfied. GoI shall have first charge on the Escrow Account.

14.15 The enure ban arnount disbursed by Intematbnal FundirE Agencies as per their Loan

Agre€rn€nt shall be the l'rability of BMRCL for the purpose of repayment of such Loans

through GoI. The repayment of loan of GoI by BMRCL shall be thrct4h an Escrow

Account.

14.16 The debt servicing liability of BMRCL with regard to the Loans from International

Funding Agencies shall be reckoned based on the repayment schedule received from

such Funding Agends in Rupee terms along with exchange rate fluctuation of loan

currency.

N rL
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14.17 BMRCL shall follow CVC guidelins and the provisions of lGmataka Transparency in

Public Procurements Act, 1999, read with the Rules, as ameMed from time to time,

for all tenders and contracts and the guidelines of the Departrnent of Public

Enterprises, in respect of its investrnents, to strengthen its Corporate C'orgnarrce and

shall be subject to audit by CAG and scrutiny by Parliament and State Legislature.



g4rlrendun of Understandi,rg bJ ?lai-\of the Banga!9re tHet4a Ra_il ProJed

14.18 Government of Karnataka and BMRCL will take note of the observations of the Ministry

of Home Affairs (MHA), GoI, on security issues and ensure taking adequate necessary

steps accordingly.

14,19 BMRCL shall be bound by sudr directions on question of polic'y as the Central

Government (GoI) may give in writing from time to tirne.

14.20 BMRCL shall obtain all necessary and statutory clearances of Central and State

Govemments as applicable on the Project.

15.1 The management of the company \€sb entirely with the Board of Diredors (Board)

coflsisting of ten (10) Dircctors, each prornoter rpminatirE five (5) Directors rEtirE

that it is neither a Central t5U nor a State PSU but a Board govemed Company.

15.2 GoI shall be entitled to appcint five (5) Directors including Secretary, Ministry of

Urban Development as ex-omcio Chairman of the Board. GoK shall be entitled to

appoint four (4) Directors and a Managing Director.

15.3 The fuH-time Managing Director with a@uate administrative experience shall be

nominee of GoK with prior consent of GoI and shall b€ appointed by the BMRCL

Board. The Managing Dircctor, whether on depuhtion or recruited by BMRCL shall be

fully accountable to the Board.

15.4 The BoD shall proceed to have functional Directors, in addition to 10 nominee

Diretors, forthwith, as per guidelines issued by GoI ftom time to Ume.

15.5 Subject to $e policy and principles approved bV the Board, and subject to the powers

debgated by the Board, the general m3nagement of tr€ business of the Cornpany

(BMRCL) shall be in the hands of the Managing Director, who shall have the powers

and authority on behalf of the Company (BMRCL) to take decisions ard to enter into

all confacts and to make all purchases and do all other thingE as are necessary or

desirable.

/,
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16.0 GENERAL

16.1 All additions, supplements, amendments or variations to this MoU shall be in writing

and shall be jointly signed by the duly authorized representatives of the Parties.

16.2 Each Party shall hold in strict confidence all confidential information received by it

from the other Party, whether notified as confidential or not (herein "Confidential

Information"). The Party receiving such Confidential Information shall not publish or

otherwise disclose or use the ConFrdential Information for its own purpooes (otherwise

than as may be required by it, its profesional advisers, or potenual lenders or

investoE to perform its obligations) and shall cause its directors, officers, employees,

servants, agenb and contcctofrs, to be similarly bound by these covenants.

16.3 The execution, interpretation, construction ard perfornance of this lvlou shall be

governed by and construed acordirE to the Laurs of India.

16.4 This MOU shall not constitute either Party as a partner, agent or legal representative

of the other Party. Nelther Party shall have any right or authority to assume, create

or incur any liability or obligation of any kind, expressed or implied, agBinst, in the

name of or on behalf of the other Party except in accordarrce with this MoU or as may

otherwise be agreed in writing by the Parti€s.

16.5 Each Party agrees to do such other and further acts and things, and to execute and

deliver such addit'ronal instruments and documents, as either Party may reasonably

request from time to time whether at or after the execution of this tt4d,r, in

furtherance of the express pror/isions ard purpos€s of this MoU.

16.6 In case of any difference of opinion arising between C,oI and GoK in tte
impl€nEntation of this MoU, the same will be resolved through mutual discussions or

as per the Institutional mechanism defined for this project in the GoI sanction letter

dated 21r February 2014.

ri )//

S}NGT{ (HARO
rJ g,hg ,)rrer !d.

:: ill'8 :" i i,:'I";,1 "l ;;
I ,r/o

_9

Page 17

t



Iten onndum of Uoderfrnding for PhNe-2 of Ae Sangalore lrebo Rail Ptojd

16.7 MoUD, Gol will take necessary steps in regard to standardizatbn and indiTenizatron

across all Mebo systems.

16.8 MoUD, GoI will work out detaih with regard to a Central Agency for safety

ceffication for all Metrc systems.

IN WINESS

Understanding

represenbtives.

WHEREOF the Parties

on the date mentioned

have executed this Mernorandum of

first above, by their duly authorized

Signed tor and on behalf of /
GoI

tr {
RA'IV GAUBA

(Authorised Signatory)
Secretary

M/o Urban Development
Govemm€nt of India

Wilnesscsi

Signed br and on behalf of /
Gox

]T,IAHENDRA,AIN
(Authorised Signatory)
Addl. Chief Secretary

Urban Development Department
Government of Kamataka

Signed br aM on behalf of
BMRCL

(Authorised Signatory)
Managing Director

BMRcL

/')7/.
PRADEEP SINGH KHAROI.A
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Dtlhi Bengaluru on rhc /.-' ] ,irr ,.ir ' ' 6l,;ir6 | . :0: t.

\lt,\t()R \\t)t \t ()F t \ I)t_RS't.\\DI \(;

Ilh l\\ !.l'- \

G0\.F.R\IIE\T OF I}_DIA. (;O\'IiR\\If,\'I' ()F K-{R\,{TAKA

\\ l)

BAIiGAI-ORE }IETRO RAIL CoRPORATION LI\IITfI)
{,\ .loint Venlure of(iorernmcnl of India and (;o\ernmenl of Xrrnxirkn)

I]ET\\ }]E\

The Gtrremment ol'lndia (hereinaftcr rel'crrcd to as "Gol") reprcseoted t)) the
Secretarl to the Go\ernment ol'lndia. \{inistq oi'Housing and ['rban \lt'airs
har,ing Officc at \irman Rhauan. \.\r Delhi, olthc "First I'an."

\\1,

2. Ths Go\ernment of Karnaraka. (hcreinalier reltrrcd to as "GoK") reprexntsd b1

the .\dditional Chief Secretarl " [.]rhan [)c'r'elopment Departmenr (iorcrnmenr o1'

Karnataka. har ing O0ice at \iika:a Soudh:r- Br,-ngaluru- ol-the "SeconC Part".

\\l)

3. Bangalore lttctro Rail Corfrrration Limited, (hercinatier rel'cned ro as "B\lRCL"
or "the Compan)'') a compan,r formed under thc Companies .\ct. 1956 on l2th
Septemitr 3005 loriginalll incorJlorated on 21.04.199{ as ll\'IRTL) and presentll
a .loint Venlure Companl. ol (io.rt. ol' lndia and Go\1. ot' Kamrlaka $ hhin rhe
mean.ing lef Sr-tieu 2{-lS} df *!e{ Gnpani,es*ct. 20ti) represented hercin b1 its
)\{anaging Dircctor. harinl Registc.red Of}lce at lll F loor. B\,lT(i Compler. K.H.
Road. Shanthinager. llangalore-56() 027. ofthe "llrird Psrl".

l'l

Du,r. .-'-,-Ar,l(€!t MTSHRA:' --l SecaetaN
iiiTn-.-1 ;.\ 5=it #4 q-n-.i-n
r,.4,3try^c, -r!.1C & Urhn Aie,^
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I,(} PREMABLE
I r (ioremrnenl ol lndia (Goli. on 11.05.1006 & ll.UI.lOlO. had appnred the

implemcntation of the Bangal(rre N.letro Rail Proicct Phase-l (F-ast W!'sl Corridor - I 8. ll)
knr-: and \orth South (irrridor- l-l-10 krrst. in Brncaluru cr,.rr'ring u length ol'42.3 K.rn

rrith .10 stations ?l rhc conrpletion cost of{ 1.i.8i5.01 crore. Ihe Phase-l is tirlll
operalional since .lune 1017. Covr,'mment ol' lndia on 11.01.201"1. appror ed the

inrplemcntation of rlre Phasr'll of Bangalore \letro Rail l)roiecl lt the completion cost

ol { 16.i05.1{ cnrrc- corering the lrngth of7l.l inrs rrith (rl suli.lrr ti9 clcratcd & lf
trnderrrtrund) prrrr.iding firur ertension lines trr Pha:c-l namch. llair appanahalli tc,

\\'hitelicld. trl1s,.irc Rrrarl lo Kcngeri. l leirraghrttr Cross lo BIE('. Prrttenahalli Cross t()

\nlanapura I,nrn.hipand [1\(] ne\ lin('!namell R\: Road trr Bommasandra and Gtrltigrc

t() \a!\\ara- Thr- schEduled complelion Deriod ()l'1he Phase - ll proiett is 5 rears lrom lhe

tlale ol'starl ol'urrrL i-e. Januarr. 20ll and thc Iikel) dale r)l'cr)mpletion is l\larch 202i.
Stru"tch ()l' 6.-1 krr of Phasc-ll lionr )'clachcnahirlli to SilL lnstitute has been madr

operalion l on 14.(l L1021.

| : ln order to pnrr ide enhanced cor!'rage cl'the Ban_ualore \letrtr Rail S\ltenl and

:llso to e\lcnd lhc metro rail scn'iecs 10 oth!.r illp()flant areas ()l llengalurr,r (-it1- the

llangalolr.' \ !c'lrtr Rail Proi!-et l'hase-l \ & lu (()RR-.\irpon \lctr(r) has been sanctioned

b} the (iorr- ollndia vide its leuer No. K-l +01 l, iil0 l 8-\t R]'S-CtrrrrJ dared 7'h June 1021.

Prior ttl (iol's appror al. Go,r t. ol' Karnrlaka hail rlro gir cn its appror al iir the llangalort
\'letnr Rail Pro.iccr Phase-lA & lB thcreinaRer rr'lr".rred to :rs'Proiccr') \'ide ils Orders \r)
tlDD 3El PRJ l0llt dated i.1.01.2019 and UI)t).i85 PR.l dated 19.01.201S, lhe roral

lr.'nEh ol'llangalorc l\ldro Rail Proiect Phase 3A & lB (ORR-\irpon \Ietro) is 58.19 knrs

rrith 30 stations (19 ele\ated and I I ndergroundtand comprires r.r!' tutr coridors riz.
l'hase 2A tronr ('r,'nlral Silk lJr.rarJ.lureriofl lo h.R. l)urcnr (lcngth 11r.7-i knrs) and Phas.'

ll] liLrrrr }'.R PLr'lrln'to \irprrrl ria Ilchhirl ]'.rn(ti,r!'\ rler:ith lll.i-l Lr':rrr.

I : 'fhe total completion cost (rl' lhe Proir.'cl lill be t l{.71t8.101 crore uith
c,rntribulion ol'G()!cmment ol'lndia (Gol) in the lirrm ol Equil-\. Suhrrdinate Debt and

S!'ni()r'l'enn Debt 0s pcr Fintncing l'att!'m conlninL-d in Paru 4 ol'the Gol Ordr,'r No.K-

IJ()I!/5'10I8-\{Rl'S-Coorddatcd?'i'.l*rclt.!lIa:detailcdbcltrl(l'.lhle-I):

*-:
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ioK Share Sub Total
illrtcrnal Assistance fronr \l ultilateral
lagcncies or Loan from domesliL' sources

llilatcral i.960.1 l8 60.()9;

fs,b Tolal
tr\ccruals lium Valuc Ca ure liinanci

,()K- Su

]it).000

Dere
bordinate Debt (l.and Cost & hopertl
ent )

I .-l I'hc Proiect n ill be implcmentcd as a Central Sector Prtiect thnrugh the [irecuting

Agencl. i-e. Bangalorc Metro Rail Corynralion l.td. (Bi\IRCL)rhich isa Spcial Purposs

\rehicle ISPV; f-trr the implemenhtion of thc prolcct l ith Cior ernment ol' lndia and

(lorernnrent trf Karnaaka bcing thejoint prr)moteri lith equal equitl holding. -l 
he abole

sanction lcttcr ol'(iol dated 7r' June 201 I is appcndcd as .{nnexure-'A' and fomrs part and

parcel ol'this \loLl. .\n) funher ertcnsir'!ns or phasr's ol Bangalore Metro Rail [\oject as

lpproved b) Govcrnnrcnt ollndia fiom time to time rrill also tbnn part and parcel oithis
MoLi. The l\'lot] dated 2'1. I 1.201 0. 10.07-201-1 and 2.1.02.201 7 behreen the Parties herein.

conceming the B:rnsalore \'k'tro Rail Pro.ir".ct. shall also be read in coniunction l hh this

\lt,L;.

I r ln this contcxt. Gol. CoK and BMRCi dtcm it neccssan and crpedient lo record

their undcrstandings- commitments. obligations- corenanls. and their inte'rfaces in the tbrm

o1'this \4cmorandum of [.inderstanding (]{ot, t.

;.o lro*. it is hr;reby agrccd bcfl\'ccn CoL (loK and B\,lR( l as ftrllor+s:

2.0 DEFI\ITIONSA\DIr-TERPRETATIOIiS

lr b

Tahle- I
l u ndiog Prllr:rn

Sr \o Sourccs Am(,unt
(l in crore)

Sha re o,/"

I (iol F.qLritl t.6l 7.2Jq t6.1S9.h

l (.i<rl -Sub - Debt i69.5) 7

_l (lol Share Sub Total r .986.806 20.0'7;
-l (i(1K - t:quir] l.6l 7.l,te

(nlK -Suh - t)ebt 36e.5 5 7 L7lo o

10.0'7.

I (l 1.76t.8 t0

ll GoK Subord'nate l)cbt (Stale la,\es) 639. l6l
ll lnnovativc Financing (Private Parlir.'ipation) 850.000

i-5i.1(xlri lntcrest during construclion (ltX') to he bome b1 (ioK
l{ 'fotal I{788.t0t

IRA

nr"'--tr

i_t

rao:i 6a'ros r'

16.180 d

I ,?e3lqJq ro0.o,,c
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l. i ln this \lot

a. fhe paragraph headings and numtrerings are lbr cortrenience onll and rhall
bc ignr'rred in the intcrproaticn ot'lhis \1r't :

h. The singular includs the plural and \ rcc \cr\a:
.. Th!' rclcrcnce lo a "p€fr\on-' and rrordr denoting nalur.rl pcrrrrnr ihall include

Fanner:hip:. lirms. contPanic's i r )rT rill i('lr\. .] int \entur(r. lru.t:. .t:rrtr-ialit,nr.
()rganirati(ins or .'Ihcr enlitie::

iJ. Relercnce ti) apr sr'ggg1119111. !-nactlrenl. |lrdinanc!' !'r r!'gulati(rn includes an1

amendrnent. modification {}r rL-placemenl thereol'or supplcmcnt thcrekr. in Nhole
r.rr in pafl:

e Reterence to.4rticle. Pare[mph(. sub-naragraph\. Sche<Iulcs and ,\ppendice:. an'.
unless lhe c(lntext othenr i:c rr-quires. relbrences to .. n,.,..- Paragraphs.
subparauraphr. Sche tlulc anrJ -\p1-*ndicr's- r!'specti\ el\ - ol this .\srtcmcnt: and

' l'[e r.r ords include. incluiJing rnd rmt-.ng ('!ther rhinrs shsll he !.recmed t' he

li,llorred bt "rrithoul lirnitation",!r "h t nr)t limited to" rrhelhcr trr n(it thc] ars
li)llorrsJ br such phrases or rr irrds ot-like irngrn.

'.:. The .\nnerure and Schedule to lhis lr'lotj lirrm an irrtutral parl ol t|ir \{o[ and
rr ill be in lirll liirce and ellkt as tht'ugh lhe\ \\ere e\presrl\ set out in rhe h 1 oI
rhi\ \!rrt.

1.0 T}_R\t

.i.I .l'his llrrl, rhall bc clll'ctire and continuc tt'be rulid till such tirne as thc Col hold>

crluitl in t]\lRCl. and the debt liom the Ctrl including thc debt liom anr inrrmurional

linancin*: irucnel Nhese repa\mcnt hits br'cn ruarantecd b1 the (iul. i: rcpaid in full. lt is
:rls,t,.rndcril"od. lhat thi\ \'lol -can 

ha llrther 3\tended br nrrtualconssnt r.rl'GoK antl Grrl.

r.0 ()B.tf cT & sCoPE

-l.i Ihe ohjccr ol'lhi\ ll{![ is t() \ct oul the brr,xrd prirrciple-r r)l' c(Fr,p(riiti(rn and

nrodalitie' to::uiJc and:.:o\cm lha rr''Ic crf-lhc f'anies in lhe rtlcctire ilnplcmcntati()n rrl

the..tid I'rt'ic.t in rtc,.rdaneerrilh the lsnctii'n Ordtr\,r.K-i-l0ll.'i l{) I !l-\'lR TS-('rr-rrd

,larcd 7 ' Iune l1|l i . issried tr) \lolll \ ilnJ lppror ai ll Cor t. ol' Kamaula issucd r idc

letter< \ir I t)D l li.l PR.t lfllS tlatc{l lJ (tl l0l9 and t l)D,185 PRJ datcd iq.(}l l0l9

:.0 Dtisr(;\ & r n('lt\ot_(x;\'

j I The rleiign and lcchnol(rg) (-'l'thc Pr(,.icel t() he inrpicmented shall be in accordanc(

l ith th,-' dctail: c(,nlaincd in rhe Detoilcd Proiect Rtpon: (DPRrt :rnd arklendum t,l DPR:

.i) appr()\cd b) GoK & (itrl rub.icct lt' :uch rntrjillcati0ll ar mirr hc apprrrrctl h) Board ol

f)ir.:st,.r. ,:l tl\!R('1. -,. (-:,.1 g. ocr ih.: .'rlenl n,.nn..

\ i- r,..- ,
*=u
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6.(I I \STI'I'T-TIT)\.{ I- ARRAN(;T,\IE\T

6.1 1he l'rojr-ct shall r-r implemented h1 the existing special purp,ose vehicle (SPV).

namclr ti\4R('l-

7.{} LE(;tSLA'f t()\

7.1 Lcgal lizrneuork lirr the llangalore \lctro Rail Pro.itrt Phase 2A & lB pro.iect 1()

ht' talen up br Bl\'lR('L. shall be under the l\lctro Railrral s (Construction of \\rorks) .\ct

I 978. thc Rail* ay s Act. I 9E9 and lhe l\'lctro Rail\\ a) s ()f,erali(!ns & Maintcnancc (O&fVl )

.\ct l(X)l as amended through Metro Railrrar s (,\mcndmenti nct 10|09 or such

amendmcnts (')r legislation madc from time to timr- as rnar be decided bl the C<rvernment

ol'lndia.

II.O PRO.IEC-I'I]IPT,E}IE\TATIO\PERI0T)

8.1 The completion priod olthe pro.i.'cl shall he lire lears instcad of -15 months from

the date of sanction of the proiect as prr)fxlsed in l)lB note in vieu ol'thc imFract rrf the

pandcmic on the conslructi\)n acli\ itics :tnd lt'neer timc required lbr completion of suppll

of rolling str,,.-k. \o increase in llre appr()\ ed prqirct cosl of rhe project to tr allorred in

lieu oflhe loneer compktion period.

9.0 COST OT TIIE PRO.IE('T

S.l 'l'he kxsl completion cost ol'lhc' Pnr-iect shall hc t 1.1.788.101 crore (Rupccs

I:ouncen Thc.usand Seven Hundrcd Lightl -Eight Crtrre and Tc.n Lakh and Ten Thousand

onlr) ("I'roiect Cost"). including pricc cscalation. central ta\es and duties. land ctrsl.

propen] delclopment. Innolatire I"inancing. lnterest During Construction and State rares

as per thr' h:nchntarking nomrs lirmed up b} l\loHt.rA. The breali-up of rhc rarious

cornp()nents o{ lhe lotal prcject cr-rst ol't I l.7llS. I 0l crore is a under (Table -l):

tt.r'. ) _k
'-:-:. v(r U'r' j'ri , riia

'ie l,,re J R3;l CorO
It,l IC Complsx, K lt.
agar. Eangalcre - .^^



leblc-l
lotal c{)sl ,r} tltr.' Phare l.\ & ltl l'r,'iccl
1l}clk-ti .1naI1\ l

!t ,,liinq Stocl

i'f tlre r arious ('onr

, t -,,'

li
i-l

ti

l(1.0 PR(),lE("f Fl:'{A\CI\G
I 0. I I hc linancing r-.1' the Pro_iect rr ould he done throrrgh J !ni\ i}!'!'quir) . interest-rice

Sukrrdinate deht antl idrior tr.rm debl, Pasr through .\\\i\tance (PT.^) lincludinS

i iT:n':I

Totll Cosl ({ in crorc)s\ Itenr

Phase-2A I'hasr'l ll

I A li!:nmcnt and Frrnnation 8() L8ti0 1116.61) llt8.-r5:

(irmbincd
Cosl

l Station Buildings tCir il and i:&lrl ) {71 .080 6-l-l- 120

rtx). I lt-lJ)ennattt'nl u ar

I lrac(iru & Porr er Supplr i I I .31{) 6 ti. t80 9ll.500
S i:: na Iin _r.l & l-elecrrnr f roi]to l-l z. i l(r :5l.9lf'

(1 Automatic Irare (irl!eclirrn ,l r.5o0 s() !0o i {)i.(xx)

P lat ll.rrm 5c rr.'e'n l)trors t) 6.000 6.{}{)0

Sh ili it-l of llisccllaneous l'tilities I18.0()0 l8l ,8i{) "lte.8jl)
I \luhimodal

eorrnccl ir ilr
intr'gralion l-ast mile : I ()()t)

t0 De pr.rt 206.-i1)0 _110.000 j.lo.5(lt)

?68.000 l00E 0(x)

li l.8t0 6.2.90 i t.l0l)\ccuritr -('apital ( ost

R('Jd Rcstorat i0n -l-t.000 ll.00l)
l()tal ( (rst I I to ii !

(,\t Januan. l0lr) pricc levcl)
q.810 ilirqS' 8-lr l.8rl:

ll
ti80.8 I I 5-188.58 r

Total ('qr51 s1 J3pxarr. 2010 pricr' ler el taking
5 [o escahli()r] (nl Januar] - 2019 prict' lerr.'l
cr:rst ( I .05 ol' SN ll )

8769.:91

l6 I ('tal ta\es l(iS I & (iustom Dutr ) I167.961
(icneral Charges {(lCi ii 5% ol'the cosl e\cludins land ctist & tares ( 5o,'o

ol' S.\r, l5 t
t1{ ( (,ntingcnc.\ -i1<, qrf ths q651 c\ciuding land &tare: (19i, ol'S\ li) l{,1.08i
l9 l()titl c{rst incl. GC and Contingencr at Jannar\ 2(11{) price le.-el (lrrcl.

Latrd l'sl and Ta\ct) (S.no 15-l?-18)
()17() ql-i

ll I()tal co{ incl. (i('. Conlingencr ard Ta\e\ hut extludirrg. lund ctrrt at
J:rnLrary i02() pricc lercl (S.no l9-16) t07_i8.9(lr,

Inlcrcsl durins c\rn:lnrction illX I
-.r 5.i. t00

O-IAL COST t s\ 2()+21+21+23 t{]t!i.I0l

k

I

-r0 ood ,{).r }(xrl

I

I

I

lJ I ll.'calariorr in co*t durirrs c()nsrructi()n te\ccpr land uosr) inelurjinr: rareJ ,J-1f .lS5lI i,f R.. Ilrr.ltl(nrre _| '--"|
-T- :?6Lsrd

I t7-1. ji({ -115.85.11

I ttt:.:,rrl



lrorrr'rrr ino tiom hilatt'ral and muhilalcral intcntalional lunding agencitsl as detailed in
('i;1xss l.-i 3hor e

l(l.l Gtrl and CioK rlould i:ontribute equalll orcrthe pruject f!€riod- asumof { 1.986.1t06

(Rupce\ one thousand nine hundrcd eishl) si.i core and eighl) lakh and si\t) lhousand

cnll) qrlrre each in lhc lonn of cquitl aggrcgating tot-'i.q7i.612 cmre (Rupces three

thousand nine hundred se\ent\ three core and si\t\ one lakh and n\ent\ lhousand

onh ). { 150 cr(}re out.rilhc larr inslallment ()l (iol's equit} contribttlion is to he linked ro

the YCf ace rual r,1 { 150 crrrre lor thc M RTS and thc samc hcing made ar ailable ro

U\lRCl- rr ithin lhe appro\!'d project c(rmplelion perirrd irr addition to contribution trf the

Stalc. (irr\''-'mmcnt as per the rccommeoded funding plan.

10.-i fhe suh-rrdinate rlebt l'rom Gol and CoK \lill he { i69.557 crore (Rupces threc

hundred sixt-r nine crore and llft] file lakh and serentr lhotrsand onll') each over the

projecl perirxl.

10.1 l)ass lhrough assistance lhrrn muhilateral and hilateral derelopmenl agencies \rould

be lirnited lo 15.()6().-ll8 crore (Rupees llre thousand nine hundred sirtl crore and lirnl
one lakh and eightl thousand onl) ). E\lemal lundin3 shall tre on bacl lo back baiis as per

skndard lrransement olthe D!'panmenl ol'Economi,,' \rfairi f DIA].

10.5 The Gol financial suppon f()r th!'pro.i!-.t shall he rin-u-lenced Io { 1.98(r.806 cmrr'

(Rupces one rhousand nine hundrtd r.ightl si\ crore lnd cighl) lakhs and sirtl thousanrl

onll) being 20o.ro ol'the proj'rcl completi()n c()st (e\cluding land cost. land acquisition.

R&R, state ta\es. lD(' and lhc cost linanced fiom accrual fiom value capture linancing

and prir ate panicipati(-.n.l.

10.6 GoK :lrall proride rubordinalr deht lirr land & propefi) deleloprnent lo the tunr

ol' { 176 I .8 I 0 crore { Ilupecs trr o thouvnd ser cn hunttrr'd sirll one crore and eighlr one

lakh trn l-r ) and lbr statc ta\es to lhe lune ol' a (r jt). l6 I crorr' ( Rupees sir hrrndreil thinl nine

crore antl sirtc'en lakh and len thousand onh )-

10.7 GoK shall bear I -15-1. l0 cr.rre (Rupces -fhree 
Hundred and Fift1 

-l-hree 
Crore and

Ten lakh rmly)+rwartls la+ere*drrrintco*sr?ueti6llDe).

10.8 GoK uill eithcr e.rempt the SPV frorn its State,lu.-al tares and duliesrlerir,'s or

reimburse lhe $mc. -l hc Srate'k,,,.^gl tare-s rrtruld ni,t tirrrn pan trl the pn)iect L'ost lo he

rhared br. the Cor emmc'nt of lndia.

.,1
t, k

I
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l0.g (rol sharc rriii nrrt ix'relca.,erj rill rhc rripanite Vol is riened.

I I.O COST ES(-AI,A'[ION

ll.l Governmenl ol'lndia {C()l) uill pror ide linancial sup;xrn t(' Phas€ lA & lB ol'

Bengalunr l\{etro Rail Proiect in the hrmr of equil) and subordirrate debt irr parl central

tares and dt*ies amountinl to t 1.986.806 crore {completeN ring t'ence'd ro 20o.b ol-the

!'ilimalr-d conrplcti()n cosl of Phasc l,\ & lB of llcngaluru l{ctro Rail Proj.'ct c'rcluding

land ct'st. \ktg lil\cS. lD( and lhe ct-.'st llnunced lirrrl accrudl ir(,nt \alue capture financin-l

and direct pri\alc parl iciprtion ).

I l.l An\ subsequenl ('()st ercalation ilue to price escalati()n or e\change rate larialion

leadins to increase in lhc cost of the proiecl \1 ithin or heJ ood the approred proiect time

limit. inclusi.rn ()l-an\ ilem nol ru.f'crrcd to in DPR anJ also arrr other ctrst !-scalation due

t,r ctfantr' in scope or dela) bclond thc approlcd lim!- .-\rle rhall he horne,rnt'trarrrng!'d

hr the SPV. In casc tPV fails. the liahilities r+ill bt. txrrne trl rhe (iorr. of Kamataka ls
pL.r \Iclro Rail Policl l()17 land and R&R cost s ill he bome h1 rhe Gorr. of Kamataka.

l'his should he suitabh irrcorporatcd in Shareholdcrs .\greement.

12. ()l _t(;Al l()\s 0F (ioK;

l:.1 (ioK shall bear complete cost of land acquisiti.rn. resenlemenl and rehabililation

i R& R ) including e\calation as pcr Mctro Rail Policl l0l 7. Anr sutlsequcnl cosl r'*-alatirrn

due t() pricl-' cscalati(rn or cr,chanqe rate \arial;on leading to increate in the cosl of lhe

proiecl rr ith in or be\ ond thc appro\ ed prrlicct tirne lirrrit. incltrsionof anr ircrn not rel'crrcd

kr in [)l'R and i]ls(r irn\ ()ther cosl es!-alati(]n due kr changc in set pe or delal bclond thc

rpprovtd tine crcli shall bc' home 'mct'armngcd h1 the SPV. ln .a*- SPV l'ails- the

liabilitics irill bc txrrnr'b1 the (iort. r'll'Kamataki. GoK rnay reuorl the f)PR on reali:tic

basis rr ith adequale dcliehration crn the issue! if an1. raised br larious smkeholders trel'ore

xoing ahead l ith impicmentation lo ttrstrrc 5u\tainabiiil] rri'rhr: prrlrccr.

l: I (ir,'rcmment ot'Kamata(u ((i{)K) \\ould cnsrrre pricr- based measures lo promolc

lnd lacilitare nrctro rail ridcr-ship- ls pan of an intcgratcd tralljr rationa li zal irrn plan antl

('omprchen-sire \lobilitl Plan ((\4P) lirr ttrc llangalore (it1 llith a ri*r to ensure that

lhe proiecred rider-:hip i\ realizcd. l-hcrc l iil bc no liahilit3 on thc pan ofthe (iovemmcnl

of lndia (Gol) il'the ridership dcrs not malcrialiTe end:'or thc proiect &tes nol makc

cdequate prolllsrsurplus.

!
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I l. -i I () grant and cJusc its lnst runrenla lit ies ltr acctrrd a il nL'ccssar) appro\ a ls. conse[ls.

elearanecs. ianeli()ns, etc.. as are n!-cessar-\ l(ir the sm(xrlh and tirnelr irnplenrerrlation ol

lhe Pnrject suh.iect to all applicable larrs and Rules and Rcgulations in lbrce lioln lime to

t inlc

il..l Io subscribe l()*ards equit.- share capitaI ol the Bl\4R('1. as approred by the Col
(olalinlr I 1617.249 crore 1Rs. One thousand sir hundred sevcnlc!'n crorc and tuenlr l'r'rur

lakh and nineq thousand r'rnl11 and relcasc thc equitl capital bclore senior term deht i
l'l'A is tlrarrn to the e\tent ;xrssihle uith the obicclirc ol'rnininrizing thc interesl burden
t'n thc Proiect.

12.5 To provide the sutnrdinate debt of I 369.557 crore lRulres three hundred sirt-r' ninc

crore and tift1 lirc lakh and lievenn lhousand onl1...) hrr ulili2alion of BMR('1. belbre

laking recours to senior debt I PT,,\ to the e\tent prssible lirr minimizing the intcrest

burden on the Proiecl. ln addhion. GoK shall pror idc shall proride subordinare d!'bt ibr

land & propen;- development to the tune of I 276 | .8 | 0 crore {rupces t}vo lhousand seven

hundred sixtr' ()ne crore and eightl onc laLh onl) ) and for stale tarc= to the tune

of { 6i9. I 6 | crore ( Rupees sir hundred thirtl nine crtrre and si}teen lakh and len lhousand

onl_r ).

12.6 lo arrangc nalional (liom sources oth!'r than Gtrl budgetibilateral/multilatcrul

tinaneing at a tinlc and rrith a p.rnner ol'its chtticr'. in consultation sith Department rrt-

lrconornic Allairs(D[A]. ilGoK so chooscs and snt,i!'ct to lhe apprur'al ol'Gol.

l2-7 l o hear the c()sl ()f Interest durino ('onslruction ( llX- )

12.8 'lir hear anr cost escalalit,n as nrar be apprrl cd br (iol

ll.9 -l o set up a dedicated tlrban Transfxrrt [:und (tlIF) at lhe Slate level assell asat

the citl,inetnrgllitan area lercl in ct-rnsultalion l ith VoHt-iA through lerl of dedicated

taxesiler ies. beneflnenl ta\,impact l'c'e. dcrelopnrent charges and higher F.{R in the

inlluence zone ol'Metro Railnal stalions ils envisaged in \ational Urban 
'l-ransporl Policl.

1006 to crc'ate pool ol rexrurces lbr rcplacc-ment ()l'ass,cls anr! providing operalional

suhsidies. il'an1. not rrnll l'or rhis project bul !)ther Lrrban lranspon pmjects as lrcll. Thc

amount realized fronr lhe incrcascd land and prol^-rt1 lalue capture li.rm sale/rcntal

proceeds *ould be cretlited to Dc.dicated Irrban Transprrt Fund.

I2.10 To eithe-r erempr the sPV from its State;lot'al ta\es and duties/levies or reimhursc'

lhr- same.

\i ',1 
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Il.I I lb pror idc asr istance in d is;xr: in': .r l'rc,sist untl resr.rh c anr obslaclc rrr im pediment

c.ealed or placcd h) an\ pers()n tr) lh\\;ln or challcnuc thc inlDlenrenlation oltltt'Pmject
(lr an\ part thcrcol.

ll.ll l'o e\pcditi()ush acquire the land r properties identilied in thc alignnrcnt make ir

lice liom encroachmenls and encurnbrances and hando\er possession ot thc sanrc to and

illso to ensurc that land acquisition dc,.-s not h€conre reasirn lor dela] in irnplenrentat ion trl'
the llroiecl.

I l. l.i Io t'acilitate cornpensation mchanisln hastd on issuance ol l.ransl'er of
[)e\€llrptnent Righl\ (l-DRs) in lit'r ol'ca:h compensation lbr acquisition ol'land lbr thc

pr0iccr.

ll.l{ lo co\'!'nanl that it \ill not rcslrict the use ol'the land in an1 }ra} and lhat rhe

U\'lR(-1. shall. at all lirne\. ha!c ftrll licedonr and discrction to derelop and ust'lhe land.

subiect to zoninu rrr rezoning oithe land or anr pan thcreo,. in a manncr consistent s ith
irs intended use onir in the proiect irnd.uhicel to all .rpplicablc larrs Ruler lnd Rer:ulalions-

rn lirrce liom lint!. t() tilne:

I 1. l5 Io pror idc all such necessJr) a\\istance reas()nahl1 requested bl the BNlRCI- u hh

rcspr;cl to clearanccs and preparation ol'lhe land l'or use including commr'rcial erplrrilation

thereof rr ith a r iclr ro improre the financial susminahilit) ol'SPV. suhiee t tri all applicable

las s RLrles and ltc3uhtions- in tbrce litrrr litle lo time:

I l.l6 'lir iniliale or anrend. anr las. rule- order or n()tillcation n!-c!-ssar) or desirable tirr

the impl!'uentali(nl ot'th!' Proj!'cl. s[biect (i.] lhe pror isions rrl'the lau and lhc Constitution

,r1'lndia:

ll.l7 l-o llnanr!'ca\h losses. ifanl. and capital erpenditrirc during the ()perati()nal phas€

l'r0nr it: oslr re\ourrc\. in casc tlre vlnre cAl'urol hc pr,.N iderl b,, UlllRC'l

12. l8 'Ihe monitrrring ol'the pnr.ir.'ct lirr tirnelr rorrplfliort rrill be donc b) the c'risting

lligh Porrered ( rrrnmittee undir lhL- chairnlanship of ('hiel' Sc'creta[ to thc GoK. \}ilh
1)thcr Secretarici rjoncerncd. as mcmr^.Lrs. 1'his t'ligh Pos err,'d Committee rrill take

!'\pcdilior.rs dceisions on malters relating t,r land acquisition. shifting ofutilities and other

\lructurcr in th,.' pr.ricct alisnm.'rrl. rch:rhilit:ttit'rt ol' llr(\iect .\11'ectcJ Persons. \'lulti-
rlto(lxl i|lt!.gralia!) llnd \lrch oth(-r mirlter \\ hcre lhe Slatr ( io\ crnnrcnl har to l'ae ilitate quie k

action including \ari(rl\ c(ltldilions ol sanc!.itrtt ol lhi\ pr(ti('tt. llr,.- ('tmnrillee shirll

[{}n}lalh n]eel (!r't!'L' in a monlh ()r rnore tlhen il' r.-.1uirt'd. 1{\ \()n ()ut itll lhe isstl!'s

e\p\'dilirl[sl\.

Il. l9 -[o 
accord hi3h pritrrifl lbr inlcsrali\']n ()l'\ari(tlt\ m{ !'s t)ltren\f}r)fl incllldino n(}n-

|rl()loriz!'d nrodcs \\hich rrould acl as,ced('r1e\acrlrtillll \)stcnr lo lhe llsngalorc mclro

t r. l..r\. - k
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\\ith a \ir'\\ t{1 it'ilIr\r\ inc the ridr'rship irrclLrdits P,cJcstrian isat ion- puhlic bike sharing

!rrcilit\. li'cde r bus.'s. xd!'quate prrking \F.tcc l'or hic_r e ]cs & cars and bu--tari,'auto :tand)

al lhe slaliollr,. improremenl in citr htr: {'n ice to inlroduce nr(xlern l-l'S- enabled hu:'rs.

puhlic hic-r c lc. sr stsrn. \alional ( ()mmrln \lobilit1 (-ard and integrated tickL.ring across al

ir(rdils oliranspon cnd all opcral(rrs in lhc cit\ . GoK should alvr facilitate a $cll<onnecled

nelstrrk br inregrating sub-urhan railrrals (br inrrh'ine Ministrl of Railsars) in the

region.

ll.?0 (nrK shall cnsure lhal lhe mel.ro rail prrrir.-ct provides |or first and last rnilc

conn!'cti\ it). accessibilitl and appropriatc sqcurit] an.rnsements.

ll.2l To set up a [.nified ]lerropoliran -l-rans;xrrt Aurhoril], (LlMTA). dull backed b1

lcgislation. to facilirate cffirdinaled planning and implementation of proiects relaled t(-r

urban tranrlxrrt and their intr.grated manalrcmett.

11.21 To set upa I ralTic lnftrrmatioi Nlanagement C('ntrol Cenlre (TII\4CC) tbr ellective

tmlfic moniloring and eniorc'ement as ue.ll as tbr data ge-neration and dala collection lirr

l'uture planning.

I 1.2.1 l'o sel ufr and implenrcnt )iational l'ublic lranspon llclpline (\Pl'll) to pror ide

inlbrmatir'rn rcgarding rarious asyrcts rrI puhlic transport such as roules. arriral,'depanun'

tirnes- r(.tute planninll. licketing r'lc. in thc chy:

l:.1+ lo cnsure lhal cit\ corp(iralion shall come up uhh a parkinu ;nlicr sherein

parliing fee reprcsents the (rue value ol rhe land trcupied. q'hich is used to make puhlic

transpon ,nLrrc anraclivc: banning of parking on anerial/ring roads: provision of multi-

l!'\el parking cenirc' in ciq centre s ith park-and-ride lacilitl etc.

ll-2-i I'o !-nsure thal c it\ corfx)ration shall come up u ith an advenisemcnt policl to tap

adr enisr.-nr,.'nt re\'!'rue on puhli. lransJx)n. intennt'diate public transgrrL public utilitir's

and strcct luntiture.tc.

12.16 Tr) endea\'or Io ecrrntrmizs on lhc cost (lf the project through Valur' Enginc'cring.

rninimum land acquisition. adoption technological innovation during thc proicct Iife c1cle.

l?.27 Io ensurc f'lox cr realizable V('f in the SPV account in tems ol'Para (D) (vii)
(h) of \,tetro Rail Policl. ?017 l'rrr meering O&M. escelation. tlcbt sen'icing etc. ol'th.
prtrject in a manner that \\ ill rcduce burden on lhe State e\cheguer.

12.28 Io rnake arailable thc YCF accrual of { 250 cnrre lbr the MRTS rlhich is linked

u ith the ,ast installment of Gol 's equitl conlrihut ion lo the runc ol'l 250 crore to Bl\{RCl.

$ithin the approlcd proj(-ct completion period in addition to contribulion (rf thc Slate

(iol ernrncnl as per thc rr:commended lunding plan.

#
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cnahlc B\tRCt. tr) rais!. chcaper lorru lenr debt in the d(llnestic marLet b}

irllorr inc it ftr i:rue .i\rfxrrate rjeht h,rntl in rcnn. nf Para (l)) (\i) oi Vetnr Rail Polic'r"

10r 7.

ll.i() Iir cniure lbat lhe eleclric ;rctr e r is nrade available to lhc Pro-iecl on a 'no protit-

nrr loss' ha:is suhiecl to lhc applicablc larvs and ortlers oithe State l,lectricitl R!'Sulator\

Conrmission,

l:.31 lo tbcilitate propenl derelopmcnl b] lhe SPV near slations" depots and lnct.o

ulignments lo thc e\lent possiirle. tioK shall also undeflake thc Transit Orientcd

l)e\elopnrent and l-and Lise Densilication lirr the Bangalorc }L'tro Phase 3A and lB
C()rridors and its inlluence zone. lbr planned derelopment of the rcgion as rrell as trr

increax'the ridership and tlecr^casc lhe ovcrull travcl dcmand

ll.i2 Io make statuttn,Ingitutional arrangcmcnt lbr priodic thre revision tbr nor onll

the pro;xrserl rnetr'1. hul also lor orhcr compeline m(xlcs (crcluding Suh-t'rban Raihrali.

\ nrutuall] agreed schcJLrle lirr pcrirxlic re\ision o[ fare.. tirr thc nrctr() as tell as trther

rnixles ol'transport lercluding Suh-l rban Reilrr6rl is.ued h] GoK .hall lirrm pan and

parcel ol-thir Mol '.

12.-l-3 lir bear lhe cost ol' prrruremcnt trl' adtlitit'nal rcrlling strxk required tbr the

passenucr trallic more than lhr: DPR estimalcs. if cannor r-b pror ided b1 B:\lRCl-.

12.3{ lir repay th(' senior tcrm debt as and s hen it becomes due on acc()unt olcash losses.

in casc'B\1RCI- is n()t abh lo par lo (iol:

11..i5 Io dcsignale on!- ol'1he snte r:o\ !'mmcnt ,tom irrces as lirll rinrc \lanaging [)ir*lor
L)l'lhe compan) u ith the prior consr,nt ()f(lol.

ll..i6 N.rl lo trarrslbr or remor e the \lDof the compan\. the Stare (l()!emmenr nominee-

\r ilh(rrrt lhc prior con.cnt ()[ (i('1.

i l.-i7 f iie 'viaiiagii-rg Dii:ecit,i rhall n.,i b,i Eir cfi a.:, othcr adi'lili()nal ar:,ignment ,r', ithrxl
prior rrritlen permission crf (iol:

ll..itl \.,t lo give an) ne\\ as\ignmcnr to B\,lRCt, unilarerallr .

ll.-iq lo place the Stare (iotcmmcnt olliceryOlficl.rs \\orking und!.r rhe conrnrl oirhc
CoK. if requircd. on deputatit'n to BVIIt('i undcr the atlninislratirc c,)nrrol elthc B()ard

rli' I)ireclors trl SPV.
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11.40 ln case ol lJillRC t- n()t bcing ahle to repa) an-\ loan contracletl h] it las anrJ uhcn
it trceornc', duc)- lhe responsibilitr lirr tht same shall hc hornc br (ioK through direct
tinancial suppon or crr.dit cnhancemenl supfxrrt lirr rhc refinancing- and not b1 lhe Col.

ll.4l CoK rr ill not changc rhe 50:50 equitl sharing of Gol and GoK in BMRCI, ercepr
tr ith the prior approralol'(lol.

12.-ll To lake nole ol- thc obsen'atir'rns of'\iinisrn t'l llonre Affairs (MHA). Col on

sccuritv issues and ensure taking adequale nc.cessar) stcps accordingll.

13. 0BLIGAT|OI\S Ol- GOt:

l-i. I To subscribe lonards equitl sharc capiral ol'the BMR('L t()taling { I 6l 7.2J9 crore

tRs. One thousand sir hundrcd scyenteen crore and nl!'na. ,bur lakh and ninetl thousand

l,nl\ ) and releasc thc cquiq capital belbr.' seniol lerm debl / PTA is dra$n lo thc extanl

Srssitrle nith the objcctire of minimizitig the inlerest hurden rrn rhe Proiecr-

li.l To prolide the suh)rdinatc debt of{ i69.i57 crore (Rulres three hundred sixtl

nine crore and fili1 firc'lakh and se\enl) th()usand onl] ) for utilizition of BMRCI- before

taking recourse to senior debt / PTA ltl the e\tenr possiblc lbr minimizing lhe inlerest

hurden on the Pro.iccl.

I3.1 Gol lill lacilitate to make a\.ailahle multilateral or bilateral loan fund equiralent

ro Rs. 596t).1 I 8 cror!' (Rupees Fir e thousand nine hundred si\t) crore and t'rrrty one lakh )

onlr or anr such additional amounl as sanctioned. directll to the BI\'IRCL as per lhe

()risions rrl'the conlract lhrough qftrsr hurJgetarl resourccs in lhe frrrm ol'Pass lhrough

lus:.istance trn hack to hock husis

I .1.4 To appro\ c the iechnical slandards and s;rcitications as u ell as larious rules under

thc Central Mrrro Acls lo be lblloued lirr thc Pr<{ect:

lj.5 To providc lor safetl certification b1 Conrmissioner olMetro Railwal Safetl':

lj.6 11s1 l(t givc an) assignmenl to the SPV or lothe MDof lhc Compan) unilateralll.

l-1.7 To place the annual repon ol B\4RCL through appropriate aulhoril] betbre the

['arliamcnt.

ll.8 To reply to Comprroller and Auditor (ieneral (C&AG)'s audil observalitns-

ll.9 I'o place (iol Ofllcers- il' rcquirr"-d. on deputation trr BlllRCl.. undcr thc

adrninistrative ctrntrol ttl'lhc lloard of Directors of ll\'lR(ll .

i'r
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l.i l() lhe.r,,. rrill be no liabilitr on lhc parl ot'thc Gol ilthe ridershin does nor materialize
and trr thc Proiect dr^*' n6l tnake tdeqlitle prolits;surplrrs

I"l ll fo s!'1 up lhe ['ar,,' l-irar io. ('.rnnri cc- peri.dicalll- ha*-d on the rcqucst of Sr]v
ir accordanec \a ilh lhc M!'tro Rair*ars loJrratkln & \raintcnancc) Acr. 1002 as amended
liom tirrle ttt time.

l.r.l2 llre Gol rrrr,ld xrt finanee cash losses and capital er;rndiiure during lhe

'perational 
phase and its rcquirements *.ultl be financed trl the Spv a,drbr thc slate

(jo\'enlnlenl lrrrtn its crrrn rcsourcrs.

l-1.1-j (i.l *ill not share an\ cosr ro$ards prrxuremenr of additbnal rolling st<rk in the
sccond and subsequent lears ol'operatitrn. as rhis rrould nor he a pan ofthe lrruiecr co.,t.

ll.ll The \tate.'local laxe.s *ould ntrt ftrrm pan ol'the pr{}ir.cl cost to be shared br rhe
(ior ernnrent oI lnt{ia.

I{.0 C()\'E\A\TS" OBLI(;ATIO\S. ETC. OF RUR('L (SP\'}:

l-l.i IIMRCI rrhich has bcrn ser up as.ioinr tenture of CoK and (iol is meanr

erclusireh lirr irnplcm,.'ntation ofthe proiect and no nc'\r assicnment shrruld he given rrr

the cornpan) b_r pronroters unilateralll. U\lRCl. shall construct. der'elop- commission.

rlPcrJtc and nr:rintain thc pro.iect in accordance rrith tht'approled pr()i(-ct schedule and

rpplicable las s.

I 1.1 B\l RCI.. in implenrental iorr r.rl'the proiect. :hall g.eneralll adopt and lirlkrl the due

pr(Eess- nonns and rules estahli:hcd lirr undenakirrg trirrrrrls and procurement of Corxls.

rnxtrrials alid scruic,.'s. li:r:uch tendering and irfr.r r)hscr!ins thc guidelines and circulars

issued h1' Departme nt ol'Ecrrnomic .\llairs. (lentml Vigilance ( omrnission and Kamalaka

Transparencl in Public Prrxurcmenls ..\ct I 999 read * ith the Rules. as amended from time

l() tinrc. li)r alllcndl'rs ilnd contracrs a\ Ic(s5s.ri'\ in .ira;iiihs:': lha ('a!'p{'I:rt,] C,.l\r:rnance

.rntl rhall be subicct l(t th!' aud'l h; C,\(i- Sllrte' Legislature scrutinl and Parliarnenra0

:!rUlilt\.

l1.l llllRCl. shall be bound br -sLreh direttions r)r queslion ol pt.'lic1. as lhe ('entral

(;()\ernnrcnl mar girc in rrriting lrorn timc ro timc atier !ivin!: due opfxrrtunil) lrr lhe

I)\l RCl. to crpress its r ies r r*\-ttrre gir ing anl direttion.

rJ,d(.6 Fhewar New nsrF
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l'l.J -l() ltricrl] lirllo* and conrph rrirh rhe prexribr'tl codcs and spccirications ltx
rarious ilcrns tirr consrruclion and oJrrcr.:ti.n as rrelt as lhe saret] standards ser br the
.{ppropriatt' Authorities.

1 1.5 To open anr seclion tbr public carriaec ttl passcngers onll aher the Salbn has been

cenitied tr1'the Commissioner of Melnr Railrtar Satbtr:

l-1.6 To engage Competent Opcratorsi Drircrs and other skillcd ogrratoni posscssing thc
prcscrihed qualilications and passing neccssan tcsrs.

11.7 To undertake to paf in cas!. ofaccidenls. as ordered br lhe concemed Authorit"r.

l-1.8 BMRCI- shall nol change funding pattern lithout prior approral trl-rhe prontorers,

1,1.9 BMR('l- shall not undertake anr n$r assignment unless lhe entrustment ol'nc\i
assignrnen( is agreed lo benreen the promoters mutuall) .

lJ. I 0 To engage. recruil or emplol to lhe extent required. Jrrsonnel. employees stalT.

\)r1lcers. scrvanls. labour. 11orlimen. c()ntraclors. etc.. local or ()theNise- lemporar) or

pcrnranenl during thc implementation of thc hojecl. in its orrn name and accounl and

shall alonc bear and remain liahle tos'ards all or an) pavmcnl ol' lages. salaries-

perquisires. hencllls. fees- clainrs etc-. thereto. Nothing in this clause shall preclude an1

()ulsourcing ol' linctions as approled hr the Board ol'SPV or po\\er delegaled b) the

lloard. Persons emplol ed on such outsourced functions shall not he treatr'd as emplol'ees

ufthe companr .

l.l.ll To make stalutory arangements lbr periodic fare revision and a mutualll agreed

schedule lbr pr:riodic relision ol'fares as s ell.

I {. I 2 lt is further a:reed and understorrd thct at no staqe such pcnionnel- emphrl ees. stal1.

ofllcers. sr'rranls. labour. 'sclrkmen. conlraclors. local or othenr ise. lempora[ or

permanent. recruited crnploled or engaged in the developrnent. conso'uction.

crrrnnr issioning and olrration ol'the Proiect bi thc SPV or olhcnr ise in thc Proiect othcr

than those on dcputalion shall he held trrdeemcd to be pcrsonnel. cmplolees. stalT. oflicers.

servants- labour. qorkmr'n. aontractors (){'CoK or Col.

lJ.l-i To frame its ou'n nrles. regulalionr procedures. $orking arrangemenls-

nlanagement. corporate governance from time lo time l() cover/gorem all maners ol'

rdminislration and all other incidental and relatcd malters nol inconsistcnt uith thc

provisions of the Co:npanies Act. l0l 3 or lhe Mol, .

Itr"-fr'r- _k
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Il.ll B\lR( 1. ma\ iinplcment thc Pyr.riect and raisc rttri.r lcmr tlebt li.m rhe markct
rr ithin rhc tirrancing natldm a\ Jrtr clau.,r- l.j atx.rr c \\ ith prior apprc\rl ol (iol and GoK.

l-1.15 To nrake repa-rmunt rrl'suhrrdinate debt to Gol and Gtrlr. progrni.nareh onl,r alier
rcpa) nrenl ol cnlirr'senir,r term dr.br arailed firr the prolccr.

i-1.16 BlvlRCl. shall untJc-nakes and c.renants rhat irshall oJrn and mainrain an L.scm*
\ccl,unr \\ilh a Schedulcd Bank lirhin lhc tncaning ol'Bankiog Regulation {ct l9{9. as

rnar ht' rcquire,,l br the Senior Ternr Dcbr l-endcrs subject ttr :,rlJh t rms and conditiirn,..
r a liditl . cnforccabilitr and perfonnancc oire\pecti!e (lhligarions and duries and kl e\ecurc

such agrer'mcnls a: tna) be dceme,tl nrressary and that the Escr(r\ i\ccrrunt :hall rcmain

rn tirll l'orce and etlcct rill all the (rbligali()ns ol'Senior'l'erm Debt l_endcn hare trecn

iatisll.d. (iol shall ht\r.lhL. tirsr charsr. trn thr. Escros Accounl.

ll.l7 fhc enlire loan arnount dirbursed b] mulrilareml or hilatcral lendinl agcncr under

J l-oalt ;\greenlcnt shall trc thc liabilitr rrl'SP\r lbr the purJx'li ,!l repa) menl ol'k)rn
thrnuph (iol. Thc rcpar nrent o l l(!an ol'Gol hi BIlRCl.:h:rll be throush fsr-r,irs \ct'rrrrnt

l-t.ltl I'he deht scrr icing liabilitl of BIr{R('1. rrith regard tt, rnultilateral ,-'r bilateral

lcndins asencr. the loan Jxrnion shall be reckoned based on the rcpa\ rnent xhc'dule

rcceircd liom nrultilateral or bilateral lending agencl in rupccs lenns.

j-1.19 To lalL' n,)ie (rf the ots€rYalions ol'\lini<rn ,''l Hornc \llairs t\lll \). G<tl on

iccurir) i\sues and ensulc taking adequate necessa+ sleps accordingh.

l.l.l(l B\lR('|. shall bc k'und by such direcrions on qucllion irl'ptrlicl- as thc (:entral

(ro\cntmcnl ml1 giic itr $riting liom lilte 1rr 1imc.

l{.1 I To make statuton' arrangL'ments lor Jrerirxlic f'are rer ision and a nrutualll agreed

scheriuir iirr ltri,,'rjic ic" isicn ,tl'ilre: :s rr':!!.

lr.ll B\'1R('1. shall obtain all nccesstrr and \tillukrn clearances ofCentral and Statc

( 
'.\ crnmcnts 3\ applicable to lh!' Pr,riecl

l"l.l3 B\tR( I >hall erplore th€ possibilit-\ of PI'P in other ,rea! ()l'acti\ ilies related t.,

lhe nretr(! prc,ir"'ct in tenns ofl'arc (l:) (iii) {h} of\lelro Rail Pr-rliel- 20i7.
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l4.l{ t:\penditure on O&M and debl slrvicing should he the resg.nsibility ol. the
BMR('1.. In casc rhe BlllRCl- fails in resJrccr of this. rhc liabiliries s ill he bome br GoK
in tcnns ol'Para (D) (iv) (d) ol'Metro Rail polic1.. 20t7

l{.15 To finance cash losses and capital er;rnditurc during rhe operarional phase and irs
requirements would be |inanced b1.the Btl,l RCL andior GoK from ils o*n resources.

l'1.26 BMRCI- shall explore the grssibilities of engaging privare scoor in medium to
long term maintenance ofits assets and labour intensive services to economize on 0&M
cc\sls.

14.17 BMRCI. shall erplore the possibilitv of having common specification of the lvletro

Rail Projects in lhe State of Kamataka in rerms of Para (D) (riii) of Metro Rail policy.

2017.

14.28 Anl additional hurden created on GoK b1 virtue of this Mol.l. shall be trorne b1 the

BIURCL by war of commercial exploitation of land translbrrcd to it olher than the land

nrerttioned in DPR.

14.29 BMRCL shall cnsure rhat the station designs are 1o be lean€r and modular

commensurate to the ridership eslimate of each slation. The melro stations should hc

dcsigned and constructed rrith toilets in the paid arca. fhe toilets should be ynrt ol'the

projcct cost.

14.10 ln line uith rhe vision of -AtmaNirbhar Bharat Abhiyan" and Gol's *Make in

lndia" initiative. BVRCL shall ensur€ that the indigenous procuremenl of all the major

melro rail components as per the minimum ltral conlent firmed bl Mol'lLiA lime lo time.

l-1.31 To lbllos the Gol's decisions rvith regard 10 *1f'ct]. standardization and

indigenization of various metro rail componcnls.

14.32 To give comyrnsalion by ua1 of Transt'cr of Development Rights (TDR). if
authorized b; GoK. in lieu of cash compensalion lbr acquisitit'n of land for mctro rail

proicct as an optional melhod ol'pavment.

1,1.33 To undertake property developnient by thc SPV near stations. depots ard melrtr

alignments to the estent possible.

I5.O ORGANISATIONALSET-UP
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l5 I Ihc nranagcrncnl (,1 B\{R( l- \c\t: cntirel} rith thc Board ol Dircctrrrs (Bo[)]
consisling ol ten ( l()) I)irechrr\. !'ach pro['l(]l.r nr)lninating firc Dirc!1r'rrs noting thct it is
neith!'r a C'cnlral P\t nor a sl.atc P5t. hut a Board "111grn",j Crxnpanr.

l5 I (iol shall bc cntitlc'd to apg)inl llre t5)\ominet Directrrrs including Chainnan ol
thc- lJr:rard (ioK shall *L^ cntitled to ap;xrint ljr e ( 5 ) \r rm inec [)ireck)r\ includins \lanaging
l)ircctor ( lirll time).

l-i..i .l-he lull tinre \lanaging Dircctor lith adequate tcchnical erperit-nct. rrill he rhe

rtoutince of GoK and lill be appoinred or rcmoled b1 thc'BoD (rnh rrith prior l rittcn

Pcnrissiorl ()t Voilt IA. Uol. Ihe \Ianaging Director. \\ hetl'BI ()n deputation or recnrilcd

shall br' Iulii accountahle to lhc B()ard.

l5.l 'l-he BoD shall also hare "Functional Directon" and other l)irecton as mandated

undcr the Cornpanies {cL l0l l. in additir-rn to lhc l0 r(}minee Dircct('rs.

l-i.i Subier.l t() lhe polic) and principles approred b1 the Board. and subjcet 1o thc
pr:rrrcrs deleealed h} thc B.rard- lhe general admini:tration and nranauement rrf lhe

husinr'ss r'rl' Bll RCl.. shall h,c in the hands of \.1:tnasing Direclrrr. q ho shall har e the

oo\\ cr and auth()rit\ on be half ol' BIIIR( l- to take decisitrns and to cnler into all conlracts
and to make ull purchlses rccruitmcnts and do all other things as are necessary or
rle.irah['.

]6 0 GE\ER {I,

16. I All additions. supplemcnts. amendments {)r }ariations to this MoL shall be in

rr ritins and shall hc .iointll signed hy the dull' uuthoriz.'d rcpre\cntati\es rrf thr Panies.

l{r I Each Pa(r shall hold in stricl conlldcnce rll conlidential inltrrmation receired

h} it lionr the r:rthcr Pan\. \'hcthcr n(rtified as confidential trr nirl (herein "Confidential

lntormation"). Thc Partl receir inr: such []onlldenlial lnlbrmation shall not publish or

olhenr ise disclose or use the Conlldcntial inlormation lirr hs osn purposes (othcr$ ise

ihurt a:; Ina.. be rcqulrc,J by !t, !1r prol]ssional adr isers. or rx\tenlial lendcrs or investors to

pcrtbrm itsobligations) and rhall cause ils directors. officcrs dnplovees. senants. a{:ents

rr(l a(f!'!lractr)!'\. t,' fu'..irrrilrrlr h.rund hr llrc\c c|\anillll\.

lb.-l lhe erecution. interpretation. cc:tslrttction and p.-rtbrnrance ol'thir \ltiLt :'hall be

grrremed hr and conrtnred according to the l-ass oilndia.

l6.l This \toL shall n(rl constitute .'ilhcr Panl as a panftr. agent i-,r legrl

repret ntatir r- of thc ,-\rher Pafi) . \cithcr Panl shall hareant ripht rrr at[hr.rrill lo assume-

A, 4<



creare or incur anr liabilitl or obliuatiorr trl rrrr kind. crprc:.ed trr irnplicd. against. in thc

narnr (rf ()r on k'lrall of the olher Pan] e\cepl in accordance rr ith this ;\{oll o. as nlal
()lh!'nl isc r-\- agrr'r-d in rrriling hl fhe Panies.

16.5 Each pertl agrecs t() do such other and l'urther acts and thingr and lo !'\!'.-ute and

dt-lir er such additirxal inslruments and documenls. as eithcr Panl mar reasonabl-r requcsl

litrm time ro rime r\helhcr al or after the execution ol'this lVloli. in funherance ol'the

e\prL'ss pro\ isions and purposes ofthis \t'1 .

16.6 Subject to the pror isions oi the Consthution. anl diflirence ol opinion arising

hetrr e'en (iol and GoK in the implemcntation of this l\lotr. the same sill be restrlved

through rnutual discussions or as per lhe institutional nrechanism delined lbr lhis proicct

as pcr the Institulional mechanism defined tbr this Pro.ierl in lhe Gol sanction letlt'r (;(r\ l.

ol India vide its lencr \,1o. K-1401 I /5/2018-l\{R'l'S-Coord dated 7h June 2021 .
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