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L(B-R0R(isg) D308 JAYPEE CEMENT

S NPEE SHAHABAD CEMENT PRAJECT CORPORATION LIMITED

JCCLNSCPMDIC/2024/ 7™ Decamber, 2024

Tho Labour Enforcamont Officer (Central)

Charu Sree, Plot No.320, Veerendra Patil Layoul
Sedam Road,

Kalaburagi - 585 105

Dear Sir,

Sub: Requesting to submit information on closure of production and job lost issue at
Jaypee Coment, Shahabad Town, Kalaburagl District - reg.

Ref :1. Your letter No.KLB/DIC/LCQ-202(158)2024-25 dated 06.12.2024
With reference to your letter under Ref, we would ike to submit few lines for your kind perusal.

Preamble

Shahabad Cement Works was originally owned by ACC in 1930s, sold it out in 1989_ to Mss.
Fraser Investments Ltd. later on named as HMP Cements Ltd. HMP stopped operation of the
plant on 7™ December, 1997 and abandoned the unit under the provision of the recovery of
debls due to the Banks and Financial Institutions Act 1993. The Debt Recovery Tribunal
(DRT) auctioned the plant and machineries to recover their dues in 2005. Accordingly Zawar
Cement Pw. LId. (now name changed to Jaypee Cement Corporation Ltd) pwthased_ the
assels of the Elanl inciuding Mines (ML-2092) in auction held by the DRT with a quantified
liability as on 7™ December, 1997 being the closure date, vide order dated 28.11.2006.

The project work started on 30.05.2012 after obtaining Consent for Establishment from the
Kamataka State Pollution Control Board (KSPCB) Bangalore.

The 1" phase of the project consists of 2.4 mtpa Cement Grinding unit commissioned in March,
2015 and commercial production was carried out til November, 2015 by using Clinker from our
Sister concem. Due to non viability and market recession cement production ‘and dispatch

stopped from April, 2016.

60 MW Captive Power Plant (CPP) was commissioned on 27.03.2015 and we had exported

40/50 MW to Power Company of Kamnataka Ltd. (PCKL) through KPTCL from Sept 2015 to
May 2016. Due to lack of demand from State Grid and no production of Cement, the power

generation was stopped from June, 2016. ,

Further construction activities of the 2™ phase of the project was stopped for want of
Environment Clearance for Mines from MoEF&CC, New Delhi for which public hearings were
held in 2008 & again 2012. Mutation of land registered in the name of Jaypee Cement
Corporation Lid. is pending at Tehsil Office Chittapur/Shahabad due to objection raised by
GESCOM for clearing the old arrears of erstwhile HMP Cement. Banks/Financial Institutions
are not coming forward to fund for the project due to pending mutation and Environmental

Clearance for Mines. g
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The point wise reply to your leller referred above is as under .-

(0) We have already informed the concemned deptt. of Gowt. of Kamataka regarding
stoppage of production. No permanent labour lost employment due to stoppage of
production. We have already obtained consent for operation of the plant from KSPCB
Bangalore which is valid uplo 30.06.20286.

[b) As per DRT order 858 employees were on the roll of the Company (HMP) as on
7.121997 and all eligible employees had provided employment in 2007 and No body
has been remaved from their job. More than 80% of the employees have already retired
from their service on attaining the age of 60 years. As on date 28 permanent
employees and 43 persons on contract (including Security staff) are working. We are
paying salaries and other benefits to these employees from time to time. We are
regularly renewing the factory licence from time to time and is valid upto 31.12.2025.

(c ) No comments.

Jaypee Cement Corporation Ltd is now under National Company Law Tribunal
(NCLT) from 22.07.2024 as per order No.CP (IB) NO.26/ALD/2023 with IA No.583/
2023.

Thanking you,

Yours faithfuly,
For Jaypee Cement Corporation Limited

M-

éMan}unath Prabhu )
Authoriced Signatory



