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GOVERITIITNT OF KARNATAI(A

No. UDD 25 TTP 2025(E)

Sub:

Ref:

Karnataka Government Secretariat,
Vikasa Soudha,

Dr. B.R. Ambedkar Veedhi,
Bengalum, date:2S. 022026

CIRCI'LAR

Guidelines regarding utilization of funds generated in
Planning Authorities under various heads.
1. Government circular No: UDD 4 TTP 2Ol9

Dated:O3.06.2019.
2. Government Notification No. UDD 3 TTP 2015

Dated: 25.O2.2O2O.
3. Government Notilication No. UDD 23 TTP 2O2O

Dated: 2L.O6.2O21.
4. Government Notification No. UDD 4 TTP 2024

Dated: 11.O3.2O24.

In the circular under reference, specific instnrctions were issued, to
ensure proper financial administration and to effectively utilize the financial
resources of the Planning Authorities (Including Municipal Planning
Authorities) in order to achieve the objectives of the Karnataka Town and

Country Planning Act, 1961, in exercise of powers conferred under Section

68-A(2) & 76-K of the Karnataka Town and Country Planning Act.

However it is necessary to simplify the guidelines and issue directions in
accordance with the Karnataka Planning Authorities Rules, 1965 .Hence, the

Government hereby issues the foltowing revised guidelines.

The revised guidelines are applicable to all Municipal Planning

Authorities and planning Authorities (excluding planning authorities within
the Bengaluru Metropolitan Region including GBA, BIAAPA, BMICAPA, Mysuru

Development Authority and all the Urban Development Authorities) in the

State.

T?re amount generated from various heads of Planning Authority the

Karnataka Town & country Planning Act, 1961 and the related rules shall be

credited in accordance with the section 68-A of the Karnataka Town &

country Planning Act, 196L to a fund to be called the "PL,ANNING AUTHORITY
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FUND." The Authority shall generate and utilize the fund in the following
manner

The Authority shall maintain proper accounts of ail receipts credited to
the Planning Authority Fund and ensure that the Fund is utilized solely for
purposes specified under the Act.

l.Recelpts of the Plaaning Authorities:

(i) Fee collected under Section 18(1) of the KTCP Act,1961
(ii) Supervision charges (in case of municipal planning authorities);
(iii) Scrutiny fee collected under KTCP Act, 1961;
(iv) Lake Rejuvenation F'ee collected under Section 18(1A) of the KTCP

Act,1961:
(v) cess and surcharge on the fees collected under Section 18(1) of the

Karnataka Town and Country Planning (KTCP) Act, 1961
(vi) Amount gbnerated from the allotment or renewal of Civic Amenity

(CA) sites in private layouts on lease basis.
(vii) Amount generated from tl:e rent or lease of commercial complexes,

commercial establishments, lands, and buildings belonging to the
Authority.

(viii) Amount generated through Premium Floor Area Ratio (P FAR) as per
the provisions of the relevant Acts and Rules.

(ix) Funds collected in lieu of park and open spaces as per Government
Notification No. UDD 522 NIYAPRA 2005 dated 10.03.2006.

(x) Presently if any planning authority is permitted to collect the fees in
lieu of park and open space.

FIIND-I:General Expenditure.

NAUE OF THE
FI'ISD OEITERATION UTILIZATIOT

A. General
Adnlntstrati
o[,
Preparatlon
and
lmplcraentatl
on of
Masterplan

One-third of the fee
collected as under.
(i) Fee collected under

Section 18(1) of the
KTCP Act,1961

(ii) Supervision charges (in
case of municipal
planning authorities) ;

(iii) Scrutiny fee collected
under KTCP Act, 196l

(iv) 5% Service charge
retained from slum
improvement cess

The Amount generated
from (i) to (ix) shall be
utilised for;

(i) General Office
Administration
including salary and
Fee towards auditor
and such other
administrative
expenditure;

(ii) Capacitybuilding;
(iii) Office site

2
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collected
(v) 5o/o Service charge

retained from water
supply cess collected;

(vi) 5% Service charge
retained from ring road
surcharge collected;

(vii) 5olo Service charge
retained from MRTS
surcharge collected;

(viii) Any other statutory
fee/imposts collected
under the directions of
the Government:

(ix) Interests accrued from (i)

to (viii) above.

purchase, Office
building construction
and maintenance;

(iv) Master plan
preparation and
Revision including
studies and surveys;

(v)Studies and surveys
related to taking up
any scheme;

B. Acqulsitlon
of lande for
Hacteryrlan
implementetl
on

One-third of the fee
collected as undeq
(i) Fee collected under

Section 18(1) of the
KTCP Act,1961

(ii) Supervision charges
(in case of municipal
planning authorities) ;

(iii) Scrutiny fee collected
under KTCP Act, 1961;

(iv) 5% Service charge
retained from slum
improvement cess

collected;
(v) 5o/o Service charge

retained from water
supply cess collected;

(vi) 5olo Service charge
retained from ring road
surcharge collected;

(vii) 5olo Service charge
retained from MRTS

surcharge collected;
(viii) AnY otJrer statutory

fee/imPosts collected
under the directions of

the Government:

(i) Acquisition of land
reserved for parks and
open spaees, public
and semi public,
public utility and roads
in the approved master
plans;
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(ix) Interests accrued from
(i) to (viii) above.

One-thlrd of the fee
collected as under;

(i) Fee collected under
Section 18(1) of the
KTCP Act,1961

(ii) Supervision charges
(in case of municipal
planning authorities) ;

(iii) Scrutiny fee collected
under KTCP Act,
1961;

(iv) 5% Service charge
retained from slum
improvement cess
collected;

(v) 5% Service charge
retained from water
supply cess collected;

(vi) 5o/o Service charge
retained from ring
road surcharge
collected;

(vii) 5% Service charge
retained from MRTS
surcharge collected;

(viii) Any other statutory
fee/imposts collected
under the directions of
the Government:

(ix) Interests accrued from
(i) to (viii) above.

C. Town
Plannlng
Schemes and
other
lnfrestrrrctur
e

development

(tf Town planning
schemes and any other
schemes of the
authority and also the
i nfrastru ctu redevelopm
ent works including
r*'ater supply, UGD,
junction
improvements,
providing street lights,
installation of CCTV
cameras, tralfic kiosks,
signal lights , Arches
etc., proposed by the
Local Authorities
related to urban
amenities.

Note: Five percent (5%) of the
l8(1) of the Karnataka Town and Country planning (KTCp)
Act shall be transferred to the Karnataka state Town
Planning Board.

fees collected under Section

3. FUITD-II: Ls&e ReJuvenation:

ITAUE OF
THE T'UITD GENERATION UTILIZATIOIV
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Lakc
RcJuvcratlon:

(i) Lake Rejuvenation
Fee collected under
Section 18(1A) of the
KTCP Act,1961:

(ii) Interest accnred
from above (i).

a) Development and
rejuvenation of existing water
bodies.

b) Formation of water bodies
(tanks, wells etc.,)

c) Rejuvenation of extinct
Kalyanis and public wells

d)Administrative expenses,
charges towards studies and
surveys, preparation of
Detailed Project Reports
(DPR).

e) If no water bodies are
available within the Local
Planning Area, alternative
initiatives such as
channelizing natural nalas to
connect with potential water
bodies, and implementing
groundwater recharge
measures througlr check
dams, formation of water
bodies (tanks, wells etc.) etc.,
may be undertaken.

4. FIIITD-III: Lerry and collection of Ceae & Surcharge:

I{AME OT THE
FT'ITD

GEITERATION UTILIZATIOIT

Leny and
collectlon of
ceaa and
surcharge

(i)Cess for
implementing water
supply schemes.

(ii) Surcharge for the
formation of a ring
road.

(iii) Cess for slum
improvement
works.

(iv) Surcharge for
establishing e
mass raPid
transPort sYstem.

Out of the total cess and
surcharge collected, 95olo shall
be utilised exclusivelY for the
specilic purposes mentioned
below subject to anY directions
issued by the State

Government with regards to
the mechanism for collection,
accounting, distributions and
usage of the cess and

surcharge under the "Urban
transport and infrastruchrre
fund"

5
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(i) Cess collected for
implementing water supply
schemes shall be
transferred to the respective
Local body for carrying out
water supply schemes and
operation or maintenance .

(ii) Surcharge for the formation
of a ring road shall be
utilised by the Urban
Development Autholities for
the formation and
development of ring roads

(iii) Cess for slum
improvement works shall
be transferred to the
Karnataka Slum
Development Board for the
improvement and
upgradation of slum areas.

(iv) Surcharge collected only in
the Local Planning Areas
where MTRS projects have
been taken up for
implementation for
establishing a mass rapid
transport system shall be
transferred to the
respective agency for the
establishment of a Mass
Rapid Transport System
(MRrs)

Note:The remaining 5olo of the total cess and surcharge
collected shall be transferred to F\rnd-I.

5. FIrND-IV: Slchemes and Infrastnreture Devclopment

ITAME OF
TIIE FUI|D

GENERATION
(al

UTILIZATION
(bl

Schcme and
Developnent

(i) Amount generated
from the allotment or
renewal of Civic

4.75o/o of the total funds
generated under (e) (i) to
(iii) in a financial year

6
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Amenity (CA) sites in
private layouts on lease
basis.

(ii) Amount generated
from the rent or lease
of commercial
complexes, commercial
establishments, lands,
and buildings
belonging to the
Authority.

(iii)interests accrued from
(i) to (ii) above.

(iv)Amount generated
through Premium Floor
Area Ratio (P FAR) as
per the provisions of
the relevant Acts and
Rules.

(v) Funds collected in lieu
of park and open
spaces as per
Government
Notification No. UDD
522 MYAPRA 2OO5

dated 10.03.2006.
(vi)Presently if any

planning authority is
permitted to collect the
fees in lieu of park and
open space.

(vii) lnterest generated
from (v) &(vi) above.

shall be exclusively
utilized for.-

(il Formulation and
implementationof Town
Planning Schemes;

(ii) Acquisition and
development of areas
designated for parks and
open spaces as
indicated in the Master
Plan.

8.23o/o of the total funds
generated under (a) (i) to
(iii) in the current
financial year may be

utilized for development
work relating to providing
Civic amenities,
infrastmcture
development, street lights,
Arch etc, in the Local
Planning Area limits.

C. The funds generated
under (al (l.) as Premium
FAR charges shall be
utilised in accordance
with the Government
Notification No.UDD 9 TTP

2O2O, dated 16.06.2020
as under.
(il 5Oo/o of the Premium

FAR charges shall be

utilise for the PurPose
of acquiring land
shifting of utilities
related to the PurPoses
for which FAR is issued

(ii) 50% of the charges
shall be utilised for
developing
infrastmcture related to
the purpose for which

7
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FAR is issued.
Provided any subsequent

amendments to the Premium
FAR rules related to
utilisation of premium FAR
charges shall be applicable.
D. F\rnd {a) (v) to (vii)

collected as park & open
space exemption fee shall
be utilized as under.-

(i) For acquiring land
reserved for parks and
open spaces in the
master plan.

(ii) For development of
existing parks within
jurisdiction of the
Planning Authority & the
Local Authorities within
the Local Planning Area.

It is hereby directed that all the Municipal Planning Authorities, Planning
Authorities (excluding GBA, BDA ,BMRDA ,BMICAPA ,Mysuru Development
Authority and all the Urban Development Authorities) while preparing their
actual estimate of income and expenditure (budget) shall strictly ensure that
the above guidelines are adhered to while allotting/ taking up of any
development work/estimating expenditure and the Member Secretary of the
concerned Planning Authority shall certify that the budget is prepared as per
the above guidelines while submitting it for the approval of Commissioner
Urban Development Authorities and Town and Country planning
Commissionerate.

'lr
(LATHA.K) 2-S lo rl rd,

Under Secretary to Government
Urban Development DepartmentA.---

commissioner urban Development Authorities and rown and country
Planning Commissionerate.
Director, Town and Country planning Department
All the Member secretaries, planning Authorities (Through DTCp).
All the Chief officers Municipal planning Authorities
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