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Annexure-A

List of CGD Entities o ratino in Karnataka:

Eight (8) City Gas Distribution (CGD) Entities have been authorized by Govemment
of lndia / Petroleum & Natural Gas Regulatory Board (PNGRB) for carrying out City
Gas Distribution (CGD) projects in Kamataka. Each Geographical area consists of one
or more districts. The details of CGD Entities and their respective Geographical Areas
(GA) are as below:

1) Adani Total Gas Limited (l GA):
Udupi District; (Authorized on 13.09.2018)

2l AG&P City Gas Private LimiEd (now under brand of Think Gas) (6 GA):
(i) Chittoor, Kolar & Vellore Districts; (Authorized on24.M.2019)
(ii) Bagalkot, Koppal & Raichur Districts; (Authorized on 24.04.2019)
(iii) Chikkamagaluru, Hassan & Kodagu Districts; (Authorized on 14.08.2015)
(iv) Kalaburagi & Vijayapura Districts; (Authorized on 24.04.2019)
(v) Mysuru, Mandya & Chamarajanagar Districts; (Authorized on 24.O4.2019)
(vi) Uttara Kannada, Haveri & Shivamogga Districts. (Authorized on24.M.2019)

3) Bharat Petroleum Corporation Limited (2 GA)
(i) Ballari & Gadag Districts;
(ii) Bidar District

4) GAIL Gas Limited (2 GA):
(i) Bengaluru Rural & Urban Districts; (Authorized on 18.02.2015)
(ii) Dakshina Kannada District. (Authorized on 01.U.2022)

s) lndian Oil Adani Gas Private Limited (1 GA):
Dharwad District (Authorized on 14.09.2015)

6) Maharashtra Natural Gas Limited (l GA):
Ramanagara District (Authorized on 28.09.201 8)

7l Megha City Gas Distribution Private Limibd (4 GAs):
(i) Tumkur District; (Authorized on 14.08.2015)
(ii) Belgaum District; (Authorized on 14.09.2015)
(iiil Chikkaballaour district; (Authorized on 15.03.2022)
(iv) Yadgir districts (Other part in AP) (Authorized on 15.03.2022)'

8) Mahanagar Gas Ltd. (Earlier Unison Enviro Private Limite{ (f GA)- 
Chitraduiga & Davanagere Districts. (Authorized on 25'09'2018)



NOTIFICATION

- The Minisrry of perroleum & Nahral Gas vide their D.o. No. L-16022l2020-
GP-l(pt.yE-39672, datd ulolzozl have requesred thc Government of Kamaraka for
setting up of a special Desk in the Infrasructure Development Deparunent trooJ ro,
gns pipeline infrastructure. The Govemment of Kamalaka vide Nodfication'No. ioo
127 DIA 2021 crcatd a Special Desk in Infrastructure Development oepannrent anopostod Shri Binoi Vargtles€, Technical Advisor, (Ernail id:
technicaladvisor. idd@karnataka. gov.in).

The Technical Advisor will help in coordinating with all antiries carrying out
cas Pipelines Projects. city Gas Distribution (cGD) projects, compressed'gio"c.,
(cBG) Projecs etc. in the srale of Karmtal<a- Further, ne wilt tretp ir, .*.din"ting on
the above issues with various departments in the srate tike 0ruan Developrirent
P?*T.n!. Rural Deveropment Depsrtment. Transporl Deparrment, commele &
lndustries Department, Forrst & Environment Departhenr. KspcB, KpwD etc. The
Spocial Desk will help the entities in sorting out issues with these departmens and ro
create a synef$i for development of gas based economy in all thi districts of the
Kamataka State- Further, eg f** of the special Desk will be to expand the
availability of gas to domestic households, industries and transport s€ctor at large,
which will facilitate in meering India's cop-21 commitrnents foi rcducrion in carbon
emissions.

Amncruyc- o

GO\rERNMENT OF KARNATAI(A
Department of Infrastructu re Development,

Ports and Inland Water Transport

No. IDD 127 DlA2O2t Karnataka Govcrnment Sccretariat,
Vikasa Soudha,

Bengaluru, Datcd 4rt' March,ZO22.

The Special Desk will report and worft under the guidance of thc Additional
chief Secretary to Govemment, lnfrastructure Development, porrs and Inland water
Transport Department. Govemment of Karnataka on all the atrove mentioned issues.

By order and in the name of the
Govpnor of Karnataka

IJ,
Sa^<---:-

Under Secrctary to Government- I
Department of In frastructure Devetopment.

Ports and Inland Water Transport

I . Additional Chief Secretary, Urban Developrnent Department, Govemment of
Karnatak4 Vikas Soudha" Bengaluru.

2. Additional Chief Secrctary, Forest. Ecolog"v & Environmenl Departmenr.
Govemment of Karnataka. Vikas Soudha. Bengalunr.
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3. Additional Chief Secretary-. Finance Department. Government ol Karnataka.

Vidhan Soudha, Bengaluru.
4. Additional chief secrctary, commerce & lndustries Department. Governmenl

of Kamataka. Vikas Soudha. Bengaluru.

5. Additional chief Secretary. Rural Development& Panchayati R8j Department.

Covemmen( of Kamataka. M.S. Building' Bengaluru'

6. Principle Secrerary, Transport Department, Government of Karnataka. M.S.

Building Bengalunr.
7. Secretar, to Govemmenl DPA& Vidhana Soudha, Bengaluru'

E. Chief Commissioner. BBMP, N'R. Square, Bengaluru'

9. All Deputy Commissioncr of all the Districts of the State'

l0.Chief 
'Executirre 

0fficer. KIADB' Khanija Bhavan, Race Cource Road'

Bengaluru.
t I . corn-missioner for lndustrial Development, commerce & Industries

Department.
I 2. Seiretary. Kamataka State Pollution Control Board' Bangalore'

13. Director. PPP Cell. Infrastnrcture Development, Ports & lnland water

Transport Department Vikasa Soudha' Bcngaltm'
14. To ali Kamataka State in<harge of IOCL/BPCL/HPCL/GAIL'
I 5. To alt CEOs of Ciry Gas Distribution (CGD) Entities in Kamataka'

l6.Concerned Ofricer.

Coov to:

l. chief Secretary to Governmeot of Karnarakq Vidhana soudha Bangaluru.

2. Additional Chicf Secretar-v to Govemmcnt of Kamataka' Departrtent of
Infrastructure Development, Ports and Inland water TransPo( vikasa soudha.

Bengaluru.
:. Seciur-v, Ministry of Pe6oleum & Natural Gas, Govemment of India" Shasri

Bhavan, New Delhi - I10001.
4. Chairman, Petroleum & Natural Gas Regulatory Board (PNGRB), llr Floor'

World Trade Centre. Babar Road. New Delhi - I 10001.
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PROCEEDINGS OF THE GOVERNTENT OF KARNATAKA

Sub: State Policy for the development of City Gas Distribution
Network

Read: 1 Letters dated 08.07.2021 & 02j02021 of Ministry of

Petroleum and Natural Gas, Govemment of lndia.

2. Letters dated 15.09.2021 & 05.06.2023 from Petroleum and

Natural Gas Regulatory Board, Govemment of lndia.

Preamble

Govemment of India (Gol) and Petroleum & Natural Gas Regulatory Board
(PNGRB) had awarded certain Geographical Areas (GAs) to various City Gas

Dastribution (CGD) Entitbs respectively to execute City Gas Distribution Projects,

covering all the districts in Kamataka. Governmeflt of lndia has set a target of raising

the share of natural gas in the country's primary energy basket to 15 percent by

2030, from 6.2 percent cunently. Grealer use of natural gas will cut fuel cost as well

as bnng down carbon emissions, helping the nation meet its COP-21 commitments.

The primary obieciive of the City Gas Distribution Projec{ is to supply the

natural gas through Pip€d Natural Gas (PNG) to Domestic Households, Commercial /

lndustrial Consurners and through Compressed Natural Gas (CNG). As it covers the

entire State, il need to lay emphasis on the successful imdementation of the same in

each distric,t with constant monitoring of the committed Minimum Work Programme

(til rP) in each Geographical Area and to further extend the needed support to the

CGD entities carrying od CGO troject in the State. The Cily Gas Distribution Project

is a public utility projecl and need to ensure that the intended benetrt of this proiecl

reactes the common public.

lnfrastructure Development, Ports and lnland Water Transport D€partment is

the nodal department for all the Gas Pipeline Projecis and City Gas Dstribution

Proiecls in the state of Karnataka. As per the advice of the Ministry of Petroleum and

Natural Gas, the Govemment of Kamataka has set up a Special Desk in

lnfrastructure Development, Ports & lnland Water Transport Department for gas

Pagc I of4
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papeline infrastructure. The Special Desk co-ordinates with all enlities carrying out
Gas Pipeline Prqects, City Gas Distribution (CGD) projects, Compressed Bio Gas
(CBG) Projects etc in the State of Kamataka. ln the State of Karnataka there are
eight (8) CGD Entities carrying out CGD related works in eighleen (18) Geographical
Areas covering all the districts.

The Government of lndia vide letters read at (1) & (2) above has fon varded a

draft CGD policy, with a request to the Govemment of Karnataka to give required
support to the Entities doing CGD Projects in the State by formulating State CGD
policy as per local conditions.

ln vrew of the above, a decision has been taken by the Govemment to formulate
a State CGD Policy in consultation with concemed departments viz Urban
Development Department, Commerce & lndustries Department, Water Resources
Department, Public Works Department, Rural Development & panchayat Rai
Department, Finarrce Department, Forest, Ecology & Environment Departrnent,
Revenue Department, Home Department, Transport Department, Housing
Department, Animal Husbandry & Fisheries Department,

Hence. the following Order,

Under the circumstances explained in the preamHe, the Government is
pleased to announce the State City Gas Distribution (CGD) policy as detaibd in
Ann€xur€ to this order, for faster development of the cGD netrivork and increase the
use of natural gas as a fuel in the form of Piped Natural Gas (pNG) for domestic,
commercial & industrial sectors and Compressed Natural Gas (CNG) for the
transport sector.

2. The otiectives of the policy for the development of CGD ftetulork in lhe
state are:

i) To ensure fasler implementalion of CGD infiastructure in the State by
supporting the CGD entities to execute the Committed Work programme.

ii) To help CGD entities undertake safe operations and reliable/ uninterrupted
supply of Natural Gas by maintaining Asset lntegrity.

iii) To make permissions / clearances / charges standardized and uniform in a
time-bound manner by providing policy framerivork and necessary support.

iv) To promote the adoption of Natural Gas in the States as a Green and Clean
fuel and encourage the use of natural gas for irdushial /commercial,
transport, and household purposes. which wiu facilitate to meet lndia,s COp-
21 commitments for the reduction of carbon emissions.

v) To encourage the CGD Entities to develop Compressed Bio-Gas (CBG)
Plants along with the local bodies in their respective GA and promote
Govemment's initiatives under Swachh Bharat Abhiyan.
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3. The State CGD Policy shall come into effect from the date of issue of this

Governmenl Order and will be in force until further orders.

4. This order is issued with concunence of Finance department vide

endorsement no. FD 432 Exp-112O22 daled 27j02022 and with thc approval of

Cabinet vide Subiect No. C- 49112023 dated 19.10.2023.

By order and in the name of the
Governor of Karnataka

Under Secretary-1 to (uc),

lnfrastructure Development, Ports and
lnland Water Transport Department.

To:

The Compiler, Kamataka Gazette with a request to publish in the nexl Speoal
Gazette and send 500 copies to lnfrastruc{ure Development Ports and lnland Water
Transport Department, Room No. 08, Ground Floor, Vikasa Soudha, Bangalore.

Copy to:
1. Principal Accountant General (G&SSA). Kamataka, New BuikCing,

'Audit Bhawan', Post Box No. 5398, Bangalore-01.
2. Principal Accountant General (E&RSA), Kamataka, l,lew Building,

'Audit Bhawan', Post Box No. 5398, Bangalore-01.
3. Principal Accountant General (A&E), Kamataka, Park House Road, Post Box

No. 5329, Bangalore-O1.
4. Secretary, Ministry of Petroleum & Natural Gas, Government of lndia. Shastri

Bhawan, New Delhi.
5. Chairman, Petroleum & Natural Gas Regulatory Board (PNGRB), New Delhi.

6. Addilional Chief Secretary to Govemment and Development, Commissioner'
Vidhana Soudha, Bangalore.

7. Aclditional Chief Secretary to Govemmenl Finance Department.
8. Addltona! Chia-J SccraJary ta Govamment Lrrban Development Deoartment-

9. Additional Chief Secretary to Govemmer , Home Department.
10. Additional Chief Secretary to Govemment Water Resouree Oepartment.
1 1 . Additional Chief Secretary to Govemment Forest, Environment & Ecology

Department.
12. Additional Chief Secretary to Govemment Rural Development & Panchayat

Raj Department.
13. Principal Secretary to Govemment, Revenue Department.
14. Principal Secretary to Govemment, Public Works Department.

15. Principal Secretary to Govemment, Commerce & lndustries Department-
'16. Secretary to Govemment, Transport Department.
17 Chief Commissioner, Bruhat Bangalore Mahanagara Palike [BBMP], NR

Square. BarEalore
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18. Commissioner, Direclorate of Urban Land Transport [DULTI, BMTC TTMC,
'B' Block, 4th floor, KH Road. Shanthinagar, Bangalore.

19. Secretary to Government, Urban Development Deparlment, Vikasa Soudha.
Bengaluru,

20. Director, DMA, gth Floor, Visveswaraya Main Tower, Dr Ambedkar Road,
Bangalore

21 . Commissioner for lndustrial Development and Direclor of lndustrbs &
Commerce, Khanila Bhavan, No. 49. Race Gourse Road, Bangalore

22- Commissioner, Bangalore Development Authority [BDA], Kumara Park,
Bangalore

23. CEO & Executive Member, Karnataka lndustrial Areas Development Board
IKIADBI, Khanija Bhavana, Race Course Road, Bangalore.

24. Member Secretary, Kamataka State Pollution Control Board (KSPCB),
Parisara Bhavana", No 1149, Church Street , Bengaluru - 560001.

25. Managing Diredor, Kamataka Road Development Corporation Ltd IKRDCLI,
Dr.Rajkumar road, Rajajinagar, Bangalore

26. Managing Directors, All State Transport Undertakings, Karnataka.
27. Managing Director, Karnataka State lndustrial & lnfrastructure Development

Corporation Ltd [KSllDC], Khanija Bhavan, Bangalore
28. Chief Operating Officer, Kamataka Rural Road Developmenl Agency. Ananda

Rao Cirde, Bangalore.
29. Managing Director, Karnataka Renewable Enargy Development Ltd [KREDL],

Head office ffit1311 , 1Oh Block, Marilingappa Extension, Nagarbhavi,
Bangalore.

30. All Managing Directors of Smart City Limited Companies (SpVs)
31 . All Deputy Commissioners of the State.
32. All Chief Executive Officers of Zilla Panchayats
33. All Cornmissioners o, City Municipal Corporations
34. All Commissioners of Urban Development Authorities
35. Joint Secretary to Govemment [Cabinet Sectionl, Vidhana Soudha,

Bangalore.
36. PS to Hon'ble Minister for Large & Medium hdustries and lnfrastruciure

Development, Vidhana Soudha, Bengaluru
37. PS to Chief Secretary to Govemment, Govemment of Kamataka, Mdhana

Soudha, Bengaluru.
38. PS to Mditional Chief Secretary to Government, lnfrastructure Development,

Ports and lnland Water Transport Department, Vikasa Soudha, Berqaluru
39. Under Secretary-1 to Govemment, lnfrastruclure Development, porls and

- l{and Water Transport Department, Mkasa Soudha, Bengaluru.
40. All Managing Directors / CEOs of CGD Entities in the State of Kamataka
41 . Section Guard File / Spare Copies.
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Ghapbr l: lntroduction

1, Overview

lndia is an emerging economy with the world's second-largest population and growing

energy demands. To meet the energy demand, increasing the share of cleaner energy

sour@s in its fuel mix is critical for having sustainable economic growth. ln addition to

renewable energy sources, Natural gas is an ahemative cleanerfossil fuel and is going

to play a significant role in providing solutions to environmental challenges along with

meeting our groring energy demands in a sustainable manner. Globally, the use of

natural gas as fuel for cooking, industrial use, and transport has resulted in signiftcant

changes in environmental conditions.

\Mrth impetus from the Govemment of lndia to promote renewable energy resouroes,

natural gas is steadily emerging as the fuel of choice. The Govemment of lndia (GOl)

has set a target to increase the share of natural gas in the country's primary energy

mix from 6.20/olo 150/o by 2030. The Govemment of lndia through Petroleum & Natural

Gas Regulatory Board (PNGRB) has authorized 295 Geographical Areas to various

CGD Entities, covering about 98 0,6 of lndia's population and 88% of the areas.

Under this, the City Gas Distribution (CGD) Entities have the obligation to develop the

City Gas Distribution network to supply Piped Natural Gas (PNG) to domestic

households, commercial & industrial segments and Compressed Natural Gas (CNG)

as fuel to automobiles through CNG Stations. The City Gas Distribution Projecl has

been categor2ed by Govemment of lndia as a public utility project. The CGD project

is not only the means to bring the clean and green fuel for household cooking and as

automobile fuel, but it is also the means for sustainable industrial growth in the state

and imoac;ting sustainable development.

1.2 Background:

The Govemment of lndia notified the Petroleum & Natural Gas Regulatory Board

(PNGRB) Act, 2006, which provides the legal framework for ttre development of the

natural gas pipelines and city or local gas distribution networks. Under the Ac{, the

Government of lndia has constituted the Petroleum & Natural Gas Regulatory Board
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(PNGRB) which authorizes the Entities to lay gas pipelines and cGD networks in the

country.

The Government of lndia, in public interest, notified on 20.12.2006, the policy for
Development of Natural Gas Pipelines and city or Local Natural Gas Distribution

Networks. The objective was to develop regulatory reforms to permit and encourage

market forces to enhance competition and produce a more competitive and efiicient
industry structure. The Natural gas pipelines infrastructure and city or local natural gas

distribution networks fall under this category.

Natural gas sector is at the threshold of rapirj growth in the country. \Mrth increased oil
& Gas exploration efforts under NELP, large-scale discoveries of gas in the East

coast, commissioning of the LNG import terminals and the Govemment's initiatives in

natural gas through transnational pipelines, there was an imminent need to provide a
policy framework for the future groMh of the pipeline infrastructure in the country with

a view to facilitating the evolvement of a nation-wide gas grid and the growth of city or
local gas distribution networks.

The objective of the Gol policy is to promote investment in natural gas pipelines and

ciry or local natural gas distribution networks from the public as well as the private

sector, to facilitate open access for all players to the pipeline network on a non-

discriminatory basis, to promote competition among entities thereby avoiding any
abuse of the dominant position by any entity, and secure the consumer interest in

terms of gas availability and reasonable tariff for natural gas pipelines and city or local
natural gas distribution networks.

The role of state Govemment as mentioned in the Gol policy notifred on 20.12.2006

is as below:

(i) rhe Stafe Govemments have a paramount rcle in facilitating speedy and timely
completan and operation of gas pipeline and city or local natunl gas distibution
network projects by ensuring various statutory and other cleaiances on a fast-
track basis. The cenfial Govemment shall take up the matter with the state
Govemments acadingly.

(ii) The state Govemments shall prepare their plans for devetoping the city or luat
gas distibutbn networks whercin they shalt prbritize the cities or local areas lo
be taken up for sefting up gas distribution networks. while prioritizing such cilrbs
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or local areas, they may be guided by envircnmental concems, domestic &

industrial fuel requircments, etc.

1.3 lnitiatives of the Government of lndia to promote CGD sector:

Govemment of lndia (GOl) has set a tiarget to increase the share of natural gas in the

country's primary energy mix lrom 6.20/o to 15% by 2030. This is with a vision to

promote the expansion of City gas networks and enhance the usage of natural gas,

Government has allocated domestically produced natural gas, which is cheaper than

imported natural gas (Liquefied Natural Gas-LNG), to meet the entire requirement of

Domestic (Piped Natural Gas) and Transport (Compressed Natural Gas) segments of

CGD sector. This has been kept under the no cut category. Many other initiatlves have

been taken by the Govemment to increase gas consumption. The details of such

initiatives are placed in Annexure l.

1.4 Recent Developments in CGD Sector:

i) Ministry of Petroleum and Natural Gas (MoP&NG) along with Petroleum and

Natural Gas Regulatory Board (PNGRB) is iccusing on the development of

natural gas infrastructure across the country. The overall coverage of CGD

networks (up to the 11s round of bidding) has been expanded to 295

Geographical Areas which has been authorized to various CGD Entities,

covering about 98o/o of lndia's population and 88% of the areas.

ii) ln the state of Kamataka, cGD infrastructure is operational in 18 GAs covering

all the districts of the state. The first GA was authorized in 2015 and the last

GA was authorizdin2022. About 66,25,577 PNG (Domestic) connections and

1 ,022 CNG stations will be developed in the coming years as per commitrnent

by various CGD entities. There is an investment potential of Rs.12,000 Crores

and thousands of Employrnent generation opportunitbs due to the epansion

of CGD infrastructure. Further, value-added services have an investrnent

potential of Rs.2,400 Crores in the natural gas value chain.

iiD PNGRB has notified relevant regulations related to cGD infrastructure

development including seryice norms to provide new PNG connections under

4



PNGRB (Code of Practice and Quality of Service for CGD Networks)

Regulations, 2010. Under the said regulations, CGD entities have obl[ations
to provide new PNG connections within 90 days from the date of demand

registration.

iv) There is a need to facilitate the development of cGD infrastructure in various

states. ln general, permissions from Land owning Authorities /civic Authorities

/ltiunicipal corporation, District Magistrate / police commissioner (regarding

No Objection Certificate for setting up CNG stations), Fire department, etc. are

required. For obtaining permissions it requires lot of time and coordination with

muftiple departnrents causing delays in the execution of works and in the overall

development of the natural gas value chain. There is an urgency to have a
structured institutional mechanism to ensure easing the bottlenecks and

facilitating in smooth implementation and expansion of cGD infrastructure

across the State of Karnataka.

v) lt has been identified as a mandate that city / Town planning Masterplans

should include the city Gas Distribution network and should have the provision

of CNG stations. The Torrn planning Departrnents / Municipalities /
corporations / crty & Town Development Authodties / panchayats, etc. should

make necessary provisions to include pNG infrastructure while giving Building
Plan approvals.
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Chapter 2 - Obiectves of CGD Policy

The objectives of the policy for the development of CGD network in the state are:

i) To ensure fuster implementation of CGD infiastructure in the State by

supporting the CGD entities to execute the Committed Work Programme.

ii) To help CGD entities undertake safe operations and reliable/ unintemrpted

supply of Natural Gas by maintaining Asset lntegrity.

aai) To make permissions/clearances/charges, standardized and uniform in a time'

bound manner by providing policy framework and necessary support.

iv) To promote the adoption of Natural Gas in the States as a Green and Clean

fuel and encourage the use of natural gas for industrial /commercial, transport'

and household purposes, whicfi will facilitate to meet lndia's COP-21

commitments for the reduclion of carbon emissions.

Y) To encourage the CGD Entities develop Compressed Bio-Gas (CBG) Plants

along with the local bodies in their respective GA and promote Govemment's

initiatives under Swachh Bharat Abhiyan.

The State Govemment through the policy will endeavor for faster development of the

CGD network and increase the use of natural gas as a fuel in the form of Piped Nafural

Gas (PNG) for Domestic, Commercial & lndustrial sec{ors and Compressed natural

gas (CNG) for the transport seclor, and take necessary steps to increase the coverage

of CGD infrastructure across the state along with beneffts from value-added services

and opportunities. lt is primarily intended that the benefrt of the CGD should reach the

public at the earliest.
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Chapter 3 - lnstitutional framework to support CGD.

3.1 Organizational Setup:

lnfrastructure Development, Ports and lnland water Transport Department is the nodal

department for all the Gas Pipeline Projects and city Gas Distribution projects in the

State of Kamataka.

As per the advice of the Ministry of Petroleum and Natural Gas, the Govemment of
Kamataka has set up a special Desk in the lnfrastructure Development Deparbnent

vide notification No.lDD 127 DIA 2021 dated M.03.2022, for gas pipeline

infrastruc{ure.

The Additional chief secretary (lDD) with the assistance of the special Desk
periodicalty reviews the progress of all cGD Entities and monitors the implementation

of cGD projects. The Technical Advisor, special Desk, coordinates with all entities
carrying out Gas Pipeline Projects, City Gas Distribution (CGD) proiects, Compressed

Bio-Gas (CBG) projects, etc. in the State of Karnataka.

ln addition, state Government may from time to lime notify rutes/regulations required

for speedy impbmentation of cGD Network and value-added services and
opportunities in the State.

3.2. State Level Apex committee under chairperBonship of chief Secretary:

A committee shall be formed under the chairpersonship of the chief secretary,
Government of Kamatraka to facilitate the creation of cGD infrastructure and value.
added services by formulating policies and streamlining the processes for various
permissions.

state-level committee shall establish time-bound clearance mechanism in the state
for the promotion and development of cGD infrastructure and facilitate ease of doing
business. lt will also make suitable mechanisms for time-bound permissions from state
divisions of PESO, NHA|, Raitways, MoUD, MoRTH, MoEF & CC, etc.

The composition of the state-level Apex committee is given in Annexure{!. The
committee r/vill meet at least once a year or earlier as per the need for expeditious
development of CGD network in the State.

The Apex committee will suggest measures that may inter-alia, including the following:
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i) Development of CGD infrastructure in all parts of the state in alignment wilh

various Government initiatives.

ii) Consider matters for promotion of PNG and CNG through Conversion of

intra-city State Transport Corporation buses to CNG and long{istance inter-

city transport systems to CNG/LNG.

iii) To suggest ways and means and promote PNG and CNG by all segments of

@nsumers (including industrial and commercial) as a prefened fuel.

iv) To address issues related to safe CGD operations and all interfaces with the

Govemment for safe operations and emergency management.

v) To deal with issues related to taxation, land rates, utility and infrastructure

status, ease of rolling out CGD business in line with that of other utility

programs such as telecom, electricity, water, etc.

vi) To assign any addilional tasks to Special Desk in the Infrastructure

Development Deparbnent to coordinate with all local agencies,/authorities

and CGD entities for faster implementation of these policy objectives.

3.3.Executive Commitbe under the Chairpersonship of Additional Chief

Secrctary, lnfrastsuctrre Development Depattnent:

The Additircnal Chief Secretary (lDD) with the assistance of the Special Desk will

periodically review the progress of the CGD Entities and will monitor the

implementation of CGD prolects in their respeclive Geographical Areas' The Officials

from Departments present in the Apex Committee, Deputy Commissioner of

respective Disbicts, Districl Ofiicials of various Departments, Commissioner Municipal

Corporations, Cityfforn Development Authorities, District CEO Panchayat, District

Fire ofricials, STUs oftcials, Police, etc. will be part of the Executive Committee.

3.4. Dbtrict-level monthly review under the Deputy Commissioner:

At the district level, the Deputy Commissioners of the districls shall review the cGD

project progress in the monthly meetings. Additional District Commissioners shall be

appointed as Nodal officers for dealing with the issues related to cGD Entity. Further,

if there is any requirement, officials of other departrnents may be invited to the monthly

meetings to resolve any issues related to CGD in the district'
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Chapter 4 - Technical rcquirements for the Development of the CGD

The basic technical requirements for the successful implementation of the city Gas
Distribution network in any Geographical Area (GA) are as follours:

D The cGD entity requires connectivity with the National Gas Grirj. This is the
lifeline for any CGD project.

iD The CGD entity needs to have a City Gate Station (CGS) at the GA as
receiving terminal.

iii) The CGD needs to lay Steel and Medium Density poty Ethytene (MDpE) gas
pipeline inftastructure up to the burner of the domestic households and in case
of lndustries / commercial establishments up to their premise. The grant of
permission by any authority / agency / Board etc to ray gas piperine network
should be time-bound i.e. within 15 days.

iv) ln case of MDPE network, the cGD entity has to put up District Regulation
Station (DRS) at regurar intervals because it has limited radius of operation.

v) The cGD Entity needs to have land for setting up of cNG stalions at various
prominent places along the road for making the fuel available to the public.

They need to acquire rand for the cGS and cNG station through K|ADB for
the purpose and acquisition timeline should be maximum 6 months.

vi) All upcomins crty / Town pranning shourd invariably incrude the city Gas
Distribution network and should have provision of CNG stations.

vii) The Town Planning Deparrnents / Municiparities /. corporations / city and
Town Development Authorities / panchayats etc., shouH invariabry incrude
PNG infrastructure also while giving Building plan approvals.
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Chapter 5 - lnitiatives and obligations of authoritios of State Govemment under

the policy

5.1. Standardized Permission Charges and permission processing time

throughout the State:

i) CGD network is a public utility and natural gas supply to domestic, commercial,

indushies, and transport seclor is its prime civic service and hence permissions

for laying gas pipeline is required to be provided at affordable rates. The

permission and supervision charges for laying of gas pipeline along the roads

shall be Rs.1000/- per kilometer. The permission and supervision charges will

be unilormly applicable to all the roads under Public Works Departnent areas,

Mahanagara Palike areas, City Municipal Corporations areas, City

Development Authority areas, Panchayat areas, Water Resources Department

area (including water body crossings), KIADB & other lndustrial areas, etc. The

permission and supervision charges for laying of gas pipeline across stream /

canal / river shall be Rs.1000 per stream I e.anal lriver crossing.

ii) After laying the gas pipeline the CGD entity has to restore excavated portion to

the original condation as per MORTH specification at their cost. Generally' if it

is laid through open trench method, the trench is 1 .2-meter depth and 0.5 meter

wide. ln case of canal / river crossing the gas pipeline shall be laid at minimum

of 2.5 meter or as per the design below the natural ground level if hard strata

is met at bed level of stream I crinal I river. Any deviation to the alignment of

gas pipeline for any reason whatsoever elther by way of natural calamity or

othena/se, rectification of the same will be the responsibility of the cGD Entity.

ln case of canal crossing, the gas pipeline shall be laid above the bund level.

Further the permission granting authority will not be responsibh for any

damage to gas pipeline during any breaches or cavity of canal. Further, the

cGD entities will have to submit a Bank Guarantee of amount equal to 50o/o of

the total permission length as secunty Deposit against restoration. The Entity

shall ensure that the excavated portion / unrestored portion shall not exceed

the 300/o of the total length at any given time. The entities shall put proper

banicading along the excavated portion during execution of work. The
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banicading should have name and contact detail of the entity prcjeci execution
in-charge and name of the CGD entity.

iii) Further, all the permission requests of the cGD entity shall be processed within

15 days from the date of application by concerned local agencies,/ authorities.

lf any road is newly asphalted, then there will be a general ban on the road

cutting for one year, the permission to lay gas pipelines in such cases will be
granted to the CGD entity after completion of one year from the date of
asphalting.

5.2 Safety of gas pipeline network:

i) The District Authorities shall prepare the Emergency Response & Disaster
Management Plans (ERDMP) with cGD entities in their respective GA and shall
conduc{ mock drills annually to prepare for any future eventualities in case of
gas pipeline leakage / damage.

ii) All the other utilities being laid after the gas pipeline network been established
in a road, shall lay the same at safe distance from the gas piperine with
necessary safeguards as per the norms. ln case, the other utilities are already
present bebre the gas pipelines are laid, then the cGD entity shail lay the gas
pipeline with adequate safety precautions with necessary safeguards as per the
norms.

iii) lf any unauthorized person/entity damages the gas pipeline/installations, then
based on the cGD enti!y's written complaint the police will immediately file the
case as mandated under the relevant Acts related to gas pipelines and their
safety.

iv) The Emergency Response Vehicres used by the cGD Entities for responding
to the gas piperine reakage/damage, etc. wiil be given the status of Emergency
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Vehicles by the Transport Departrnent so that trey can reach the spot without

any delay.

5.3 Providing land for the GGD proiect:

CGD proiect due to technical reasons requires lard parcels for the successful

implementation of gas pipeline network in the districts. The CGD entity can approacfi

the Revenue Departrnent, City Development Authority, Mahanagara Palike' City

Municipal Corporations, KIADB, etc. for the Civic Amenilies lands required for

establishment of Ci$ Gate Stations, District Regulation Stations, CNG Dispensing

Stations, etc.

The concemed authorities will process such requests on priority and grant Civic

Amenities land as per the respective departnent norms / rules and rates applicable

for the Public Utilities. The development authorities shall earmark land/plot for the

development of CNG Stations at the planning stage of town/city and same may also

be specified at the time of preparation/revision of the Master Plans'

5.4 Earmarking of land for development of GNG Stations at the planning

stage of town / clty in the faster Plan:

The Development Authorities while preparing their city / Town master plans shall

invariably include provisions for the PNG network and provision for CNG stations. The

cGD entity shall approach the respective authorities under their respective

Geographical Areas for the same and work jointly with the concerned authorities for

this purpose.

5.5 tnclusion of Gas Pipeline infrastructure in the Road lnftastructurs

Projects of Urban Local Bodies:

The ULB Authorities while executing road infrastructure projects including pKriects

under small city and Tender sure, shall invariably include provisions for the gas

pipeline infrastructure along with other utilitbs.
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5.6 Provisions for inclusion of PNG pipelinesJnetworks by the locat bodbs
at time of approval of building plan:

The Town & country Planning Department, Department of Housing, etc. shall make
necessary amendments in the by-laws for providing gas pipeline infrastructure in
resitiential & commercial buildings at the plan approval stage. All the Govemment
Quarters, Guest Houses, and office buildings should have the provisions of pNG

connectivity.

5.7 Adoption of CNG / LNG as prcfsrred Transport Fuel :

\Mrth a view to promote the usage of clean and green fuel in the transportation sector,
policy thrust is required to make CNG/LNG as a prefened transportation fuel in public

Transportation. ln this regard, the following steps can be taken by various
departments:

i) state Transport corporations will reserve about 40yo for CNG/LNG buses while
purchasing new buses and retrofitting the present alternate fuel fleet (which is

viable), to actively promote the usage of CNG/LNG in public transport.
iD Efforts will be taken to convert about 400/o of vehicles (cars, Buses, Delivery

Vans, Goods Canier, Garbage Collection Vehicles, etc.) being
utilized/engaged/purchased in Government Departments, Municipalities,
corporations, etc. to cNG vehicles wherever cNG infrastructure is avaihble.

iii) ln ecologically sensitive areas like coastal port areas, Mining areas, etc. the
cNG hansport vehicbs may be promoted as an initiative to improve the
environment. Heavy diesel machinery being used in these areas can be
converted to CNG / LNG.

iv) ln coastal and River areas that are also ecologically sensitive, the CNGANG
boats, vessels, machinery, etc. may be promoted. ln the coastal areas,
govemment may promote LNG/CNG boats and provide subsidies for such
boats.

v) To promote cNG vehicres in the grants given to the underprivileged to purchase

taxis / commercial vehicles under existing Government schemes.
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5.8 Conversion of Diesel Generatorc in Telecom Service Towerc, Apartsnenb,

Commercial Buildings and lndusEial arsas in the Authorized area with Natural

Gas GeneratorB:

Telecom Service Towers, Apartnents, and Commercial Buildings draw backup energy

from the conventional source of the Diesel Generator. Diesel Generator sets are

polluting sources of power backup and leave a carbon footprint. With the expansion of

CGD network, a readily available alternative is to switch over from diesel-based

generators to natural gas-based generators, especially in urban areas, which provide

an environment-friendly alternative, at a lower cost. State Level Apex Committee shall

take necessary steps to facilitate the conversion of Diesel sets to CNG generators by

bringing in appropriate rules / regulations.

5.9 Banning of polluting fueln in the lndustrial atoa3 connecbd with gas

pipeline network:

The industrial areas must be encouraged to be connected by the gas pipeline network.

ln the industrial areas where gas pipeline connectivity has been developed, all the

polluting fuels may be banned. Further, a list of approved fuels in line with Delhi NCR

area may be adopted. The greater use of natural gas will bring down carbon emissions

helping the nation meet its COP-26 commitments.

5.10 Reduction of Tax on PNG & CNG and new CNG / LNG vehicles in the

stab:

ln order to provide user-friendly clean and green fuel CNG & PNG to the general public

at affordable and reasonable rates, the Kamataka Sales Tax (KST) rates may be

reviewed and rationalized to a uniform rate with a ceiling ot 5'% or belofl. l-unner' to

promote the usage of CNG / LNG in the transport sector, state policy thrust will be

given by rationalizing road tax for factory-fitted CNG / LNG vehicles and making them

at par with Electric Vehicles (EVs).

5.11 Freedom to do marketing and awareness campaign:

cGD entity witl have the right to approach customers to create awareness among the

public about the benefrts of PNG and cNG through awareness campaigns and to do

customer registrations in their respective authorized Geographical Areas.
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5.12 lnstihrtional framework to support the CGD projects:

As envisaged in the chapter 3 of the Policy, the committees will be formed to support
the CGD Projects in the State. Further, Special Desk, lnfrastructure Development

Departrnent will be strengthened for proper monitoring and for giving support to these

CGD Projects.
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Chapter 6 - Obligations of the CGD Entitiee:

i) The CGD entity will develop the CGD network in their respective Geographical

Areas in time bound manner as per the terms of the authorization.

i0 The CGD Entity will put up the gas pipeline markers as per the government safety

regulationsy'norms all along the gas pipeline routes and the same shall be

maintained annually by them.

iii) The CGD entities shall regularly carry out mega publicity campaigns through

media for generaling awareness in the public about the benefits of PNG and CNG.

iv) The CGD entity shallcarry out regular periodic safety awareness camp/newspaper

campaigns with all Local Authorities and Utility Providers to sensitize abot( safety

aspeca rehted with gas pipeline networks. Familiarization / awareness sessions

shall be organized to promote understanding of PNG/CNG, the CGD network and

regarding gas pipeline safety. The CGD Entity should prepare Emergency

Response & Disaster Management Plan (ERDMP) in consultation with District

Authorities and other concerned departments for their respective GA. The CGD

Entity shall approach Districl Authorities for carrying out annual ERDMP drill and

conducting awareness campa(1ns on a regular basis.

v) The cGD entity shall sign Mou with the District Fire Department for their

respective GA for mutual aid and coordination for dealing emergencies.

vi) The cGD Entities will develop compressed Bio Gas (cBG) Plants along with the

local bodies in their respective Geographical Areas to promote government

initiatives under Swachh Bharat Abhiyan.

vii) The cGD Entities will submit the monthly progress report of their respective

Geographical Areas to special Desk of the lnfrastructure Development

Flanarlman+ /lnrrarn:nanl al Kantalaka hv thc 5ot of eve!. mOnh Ft-tdhef- the
i,'W.}iAiUii-iiar -j;-vi=i;;i; i=;;i -, -'- -

entities shall comply to the govemment guidelines issued to them in public interest.

viii) The cGD Entity shall take all precautionary measures for safety of the gas

pipelines along the roads during the operation period or during maintenance.

similarly, they should take all the precautionary measures for safety of the

structure / crossing of river or canal.

ix) The cGD Entities should create awareness to the cNG customers at their cNG

filling stations that they should use only the standard cNG kits in their vehicles

fitted through Govemment authorized retro-frtment @nters only. Further, they
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should also insist customers for cylinder testing certificates as per Government
norms

x) cGD Entities should annually train youths under Apprentice Training program as

suggested by the State Government.

xi) All the benefits extended by the State Government for the cGD Entities in chapter
No.5 of this policy are subiected to the condition that cGD Entities should carry-
out the committed Minimum work programme (MWp) as per the yearly schedule

and wherever the MWP is already achieved, the cGD Entities shall carry-out
Additional work Programme given by the state Government. The annual work
progress will be reviewed by the state Govemment accordingly. ln case of non-
completion of the MWP / Additional wo* programme. the benefits extended will
be withheld to the cGD Entities until the completion or until the state Govemment
is convinced by the reasons for non-completion provided by the cGD Entities.

xii) The cGD Entities will pass on the benefit of reduction in the gas pipeline laying
permission charges to the public, w.r.t. pNG & cNG price, in their respective

Geographical Area.
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easures teken bY various inistriB of the Government of lndia to prcmote CGD

llector

1.

2

Domestically produced natural gas, which is cfreaper than imported natural gas

(Lhuefied Natural Gas - LNG), has been allocated to meet the entire requirement of

Domestic (Piped Natural Gas) and Transport (Compressed Natural Gas) segments of

CGD seclor and it has been kefl by Ministrv of Petroleum and Natural Gas under no

cut category.

The CGD prc{ects have been accorded 'PuHic Utility Status' by the u!!plggg[p@1
and Emplovment.

Ministrv of Hence has issued guidelines for use of PNG in its resilential complexes'

Deoartment d Public Enterprises has issued gukjelines to Public Sector Enterprises

(PSEs) to have provisions for PNG connecihrity in their respec*i\re residential

complexes.

5. Ministry of Housino and U Affairs has issued an advisory to State Govemments

on the following aspects:

5.1 Standardizing the Road Restoratiory'permission charges along with time'bound

permission in accordance with the local conditions.

5.2 Earmarking of land/plot for development of CNG Stations at the planning stage of

to\{n/crty and same being specified in th€ revised Master Plan.

5.3 Modifying relevant building by-laws for providing gas pipeline infrastrusture in

residential & commercial buildings at the architedural design stage.

6. Further, the Ministrv of and Urban Affairs has directed Central Public Works

Department & National Building Construction Corporation to have provisions ol PNG

in all Govemment Residential complexes.

7. Deoartment for Promotion of lndustrv and lntemal Trade (DPllT) (Earlier DIPP) has

3

4

notified cas cyltnder (Second amendment) Ruies, 20i8 to ease out tire process for

setting up CNG dispensing facilities at existing Retail Outlets for Petrol & Diesel.

8. Ministrv of Petroleum and Natural Gas facilitated oistribution of Natural Gas by

allocation of domestic Gas through swapping of Natural Gas and transportation by

LNG tankers and Cascades.

Annexure - |
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Com on of State Aoex Committee for CGD Develooment
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Annexure -ll

D Chief Secretary to the Government - Chairperson.

> Addl. Chief Secretary to Govemment - lnfrastructure Development, ports &
lnland Water Transport Department, Nodal department, will be the convener
of the Committee.

> Addl. Chief Secretary to Govemment - Finance Departrnent.

> Addl. Chief Secretary to Govemment - Home Departmenl.

> Addl. Chief Secretary to Govemment - Urban Development Deparfnent.

> Addl. Chief Secretary to Govemment - Commerce & lndustrbs
> Addl. Chief Secretary to Govemment - Water Resource Departnent.

> Addl. Chief Secretary to Govemment - Forest, Environment & Ecology

Department

> Addl. Chief Secretary to Government - Public Works Departrnent.

> Addl. Chief Secretary to Govemment - Rural Development & panchayat Raj

Department.

> Addl. Chief Secretary to Govemment - Revenue Departnent.

) Principal Secretary to Govemment - Transport Deparrnent.

) Representatives of Authorized CGD entilies.



Annexure - lll

Definitions / Abbreviations

a) "Compressed Natural Gas or CNG" means natural gas used as fuelfor vehicles,

typically compressed to a pressure ranging ftom 200 to 250 bars in a gaseous

state,

b) "CGD Entitf means an entity authorized by Government of lndia / PNGRB Board

to lay, buiH, operate or expand a city or local natural gas distribution network.

c) "Cl{G sfation" means filling station where one or more dispensing units are

provided for the sale of compressed natural gas;

d) "City Gas Distribution networl? means an interconnected network of gas

pipelines and associated equipment used for transporting nafural gas from a bulk

supply high-pressure hansmission main lo the medium pressure distribution grid

and subsequently to the service pipes, supptying Piped Natural Gas (PNG) to

domestic, industrial or commercial premises and Compressed Natural Gas

(CNG) to vehicles through CNG stations situated in specffied geographical area;

e) "Deve@ment ot CGD networl( means laying, building, operating, or expanding

a city or local natural gas distribution network;

f) "EntiV means a person, association of persons, firm, company, or cooperative

society, by whatsoever name called or refened to, other than a dealer or

distributor, and engaged or intending to be engaged in refining, processing,

storage, transportation, distribution, marketing, import and export of petroleum,

petroleum products, and natural gas including laying of pipelines for

transportation of petroleum, petroleum products, and natural gas, or laying,

building, operating or expandirq city or local natural gas distribution network or

establishing and operating a liquefied natural gas terminal;

S) "GA" means the specified Geographical Area for a ciU or local natural gas

distribution network (hereinafter rebned to as CGD network) authorized under

these regulations for laying, building, operating, or expanding the CGD network

which may comprise the following categories, either individually or in any

combination thereof, deperding upon the criteria of economic viability and

contiguity as stated in Schedule A, namely:- (i) geographic area, in its entirety or

in part thereof, within a municipal corporation or municipality, any other urban
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area notified by the Central or the State Government, village, block, tehsil, sub-

division or district or any combination thereof;

h) " Piped Natural Gas or PNG" means natural gas transported through pipelines or

cascades or any other permitted mode in a CGD network for consumption by any

customer in domestic, commercial, or industrial segments and includes natural

gas supplied to an online CNG station before its compression;

i) "tNG" means Lhuefied Natural Gas. The Liquefied Natural Gas (LNG) is natural

gas that has been cooled down to liquid form for ease and sabty of non-

pressurized storage or transport. lt takes up about 1/600th the volume of natural

gas in the gaseous state (at standard conditions for temperature and pressure).

j) "Natunl Gas" means gas obtained from bore-holes and consisting primarily of

hydrocarbons and includes- (i) gas in liquid state, namely, liquefied natural gas

and dejasified liquefied natural gas, (ii) compressed natural gas, (iii) gas

imported through transnational pipelines, including CNG or liquefied natural gas,

(iv) gas re@vered from gas hydrates as nafural gas, (v) methane obtained from

coal seams, namely, coal bed methane, but does not include helium occurring in

association with such hydrocarbons:

k) "PNGRB Acf means Petroleum and Natural Gas Regulatory Board Act, 2006;

l) "PNGRB Eoarrl' means the Petroleum and Natural Gas Regulatory Board

established under sub-section (1) of section 3 of the Act;

m) 'Wo* Prcgramme', until issuance of authorization letter, means the number of

domestic PNG connections, number of CNG stations, and lnch-kilometer of steel

pipeline network as quoted by the bidder in the bid, and after such issuance

means the number of domestic PNG connections, number of CNG stations and

lnch-kilometer of steel pipeline network as mentioned in the authorization letter

as per Schedule-D of CGD Authorization Regulations.
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