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Sub: Enhancement of the Performance of State supported Public Sector Enterprisés“ e
and liquidation/amalgamation or merger of certain defunct Public Sector Enterpﬁses
in the State.

Ref: 1. Government Order No.DPAR 145 SGO 2022, Dated 25.05.2022,
2. Government Order No FD 134 INV 2(324 Dated: 06 01 2@25
3. CoPU Meetmg held on 09.10.2024.

* **3&*
PREAMBLE:

As per Government Order No, DPAR 145 SGO 2022, Dated 25-05- 2022 Cited
under reference 1, Finance Department is functnomng as an overseemg, coordinating
and monitoring autharfty in respect of matters relating to funcimnmg of State Pubﬁcl_ -
Sector Enterprises/Boards/ CorporatronsfSecteUes under the administrative wing Gf"
the State Government. : i

The State Pub’lic Sector Enterpnses are 125 PSUs in numbérr (Annexure-l),
these 34 companiés are under consistent profit, 33 commercial empanies are r;on'{ :
aroﬁtab?e 42 campamas are Social Sector companies and 15 are worki
-cumpames 1t Is noticed that the non-working companies. are ur er: vafious stages afff-'y' '
dissolution and are ‘still counted as companies but n&t ‘working, ‘holding - sizéaﬁ!:ef‘? =
Government investments and holdings.

Returns on investment is one of the measures to assess the profitabﬂity of a
company as it measures the profit or loss made in a fixed year relating to the funds
invested in the form of equity and long-term loans and is expressed as a percentagei
of profit to total mvestment The contribution made by the PSUs to the state:n ;
exchequer adds to the government’s non-tax revenue. Higher the enterpr:ses
contribution to the exchequer, better it is for the state’s revenue However, not all
enterprises contnbute to the state exchequer '

A proposaf to dzssoive such defunct wmpames was V’act;vely d;scussed m thef
COPU Meeting heié aa 09.»10 2024, whe:ram Fmance Department_was advised to ta

R ~¥



necessary action on non-working companies. Similar recommendation was also made
under chapter 5 of State Finance Audit Report of Comptroller and Auditor General of
Indla for the year ended March 2023 (attached here) that reads as "The State

It is therefore felt that the Administrative Departments need to conduct a
thorough'evaiuation of all the companies under its administrative expanse keeping in
view the provisions of the Companies Act, 2013, the Insolvency and Bankruptcy, Code,
2016 Income Tax Act,1961, the fi nanceal condition of the company, properties owned
bvs npany and other reverent matters. Based on the findings the

we.'. Departments sh@uid explore strategic options such 'a_s

Therefore it is felt necessary to issue dtrectlons to the concerned

' Admmis%;ratwe ‘Departments with respect to Enhancement of Performance of State

supported Public Sector Enterprises enforcing liquidation/amalgamation or merger of
certain defunct Public Sector Enterprises in the State. Hence, this following order.

; m wew of the facts and circumstances exp!amed in the preamble, the State
Govemment hereby directs the Administrative ~ Departments - of  the
concerned defunct/sick companies as per Anriexure-2 to take necessary and
immediate action on the following points: -

R. 7Y




a. To conduct a thor@ugh evaluation of varmzs defunctfmmworkmgﬁass makmg
companies and any otﬁers which fall under similar category

b. To take ﬂer:essary actnon on the evaluated compames as per Annexure—f:‘ for
hqurdat:on or merger/amalgamatmn as the case may be to be cnmpleted latest
by 31st July 2025.

¢. To evaluate other companies also which can be targeted for better Return on
Investment.

This Order is issued with the Concurrence of Cabinet Resolution No:C-79/2025,
Dated:30.01.2025.

Governor of Kamataka

QT s
(Dr. Vishal. R) !Mbbas_

Secretary to Government (Fiscal Reforms),
Finance Department.
T

1. The Principal Accountant General (A&E), Karnataka.

2. The Principal Accountant General (G&SS Audit), Karnataka.

3. Additional Chief Secretary / Principal Secretary / Secretary to Government
of Admimstratwe lepartments : -

4. Concemecf Managing Directors.

5. Personal Section to Chief Secretary of Kamataka Vidhana Soudha, Bangalore

6. Personal Section to Addl. Chief Secretary of Karnataka, Vidhana Soudha,
Bangalore = |

7. SGF/Spare copies.

Copy to:




PS to Principal Secretary to Government, Finance Department
P5 to Secretary (B&R) to Government, Finance Department

PS to Secretary (Exp) to Government, Finance Department

PS to Secretary (FR) to Government, Finance Department

PA to Joint Secretary(B&R) to Government, Finance Department
PA to Deputy Secretary-3 to Government, Finance Department
- PA to Special Officer & Joint Secretary to Government(zP), Finance
PA to Special Officer & Deputy Secretary to Government(PWD-FC)

e
s
gt
4,
5,
6.




Annexure-1

ect lic enterprises
SI.No Name of the Public Enterprises
Profit (34) '
1. Karnataka State Minerals Corporation Ltd.,
F 3 Karnataka Power Transmission Corp.Ltd.,
3. | Karnataka Power Corp.Ltd.,
4. | Karnataka Soaps & Detergents Ltd.,
5. | Karnataka Rural Infrastructure Development Ltd.
6. | The Hutti Gold Mines Company Ltd.,
7. | Karnataka Food & Civil Supplies Corp. Ltd.,
8. Kamataké State Financial Corp. |
9. | Karnataka State Industrial & Infrastructure Development Corp. Ltd.,
10. | Karnataka Renewable Energy Development Ltd.
11. | Mysore Sales International Ltd., 2o
12. |Karnataka State Beverages Corp. Ltd.,
13. | Karnataka Silk Industries Corp. Ltd.,
14. | Karnataka State Electronics Deveiopmeﬁt éar”p.ﬁ, Lid.,
15. | Karnataka State Small Industries Corporation
16. | CBIC Tumakuru Industrial Township Ltd.
17. | Karnataka State Marketing Communication & Advertising Ltd.,
18. Karnataka State Police Housing & Infrastructure Development Corpllid, -
19, [ Karnataka State Seeds Corp Ltd., o
20. Mysére Paints & Varnish Ltd.,
21. | Karnataka Forest Development Corp. Ltd

7




2L,

Rail Infrastructure Development Company Karnataka Ltd., (K-Ride)

23. | Karnataka State Agricultural Produce Processing & Export Corp. Ltd.,
24. | Karnataka State Coir Development Corp. Ltd.,
25. | Karnataka State Handicrafts Development Corp Ltd.
26. |Jungle Lodges & Resorts Ltd.
27. | Karnataka State Pulses Abhivridhi _Manda!i Ltd.,
28, | Karnataka State Wa@reh@usingf'(:‘é@-.,li '
29. | Karnataka State ﬁa.ng’b_. Qevelapmmt Corp. Ltd.
30. | Karnataka Sheep & wool Bevefa ment 'éé;fp.Ltd.,
31. | Karnataka State Forest Indtj.str‘ies Cerp. Ltd
32. | Karnataka Tourism Infrastructure Development Corp.
33. | International Flower Auction Bangalore Ltd.
34. | Karnataka Public Lands Corp. Ltd.
Loss (33) |
35 | Bangalore Electricity Supply Company Ltd.,
36 | Chamundeshwari Electricity Supply Company Ltd.,
37 | Mysore Paper Mills Ltd.,
38 | Hubli Electricity Supply Company Ltd.,
39 |Raichur Power Corp. Ltd.
40 | Karnataka State Road Traﬁspd'ft_éd'rp. :
41 | Bangalore Metropolitan Transport Corporation
42 | Rajeev Gandhi Housing 'Cor;:}. Lt:d |
43 | Gulbarga Electricity Supply Company Ltd.,
44 | Karnataka State Textile Infra’strucfure' 'Devel'opment Corp. Ltd.,
45 | Food Karnataka Ltd. =

(07




46

Karnataka Silk Marketing Board

47 | Sree Kanteerava Studios Ltd.,

48 | Power Company of Karnataka Ltd.

49 | Bengaluru integrated Rail Infrastructure Developmént Enterprises Ltd.

50 | Karnataka State Medical Supplies Corp. Ltd.,

51 | North Western Karnataka Road Transport Corp

52 | Dr. Babu Jagjeevan Ram Leathe ‘Indu e T .Ltd.,

~53 S -Kalyana Karnataka Road Trénsp oratit e

54 [The Mysore Sugar Company Ltd., e

55 | The Karnataka Handloom Development Corthd, 3

56 | Hubli-Dharwad BRTS Company Ltd., e

57 | Karnataka Compost Deve!_opmeh.t.-' ' Corp L d.,

58 | Karnataka Road Deveiopmént Corp. Ltd, 2

59 | Karnataka Fisheries Development Corp. Ltd.,

60 | NGEF (Hubli) Limited > :

61 | Karnataka State Tourism Development(:orp

62 | Karnataka Cashew Development bep_i e

63 | The Mysore Electrical Industries .

64 | Mangalore Electricity Supply Company.Ltd;, o

65 | Karnataka State Construction Corp. Ltd.,

66 | D. Devraj Urs Truck Terminals. '

67 | Karnataka Vidyuth Karkhane Ltd.
Community Development / Public Service | Infrastructure
Development / Others (42)

68

Hubli-Dharwad Smart Gity Ltd., =




69

Da\éanagere Smart City Ltd.,

70

‘Belagavi Smart City Ltd.

71

“Shivamogga Smart City Ltd.

e mart City Ltd.

73 | Mangaluru Smart City Lid.

74 B':ehgeturu Smart City Ltd.

75 Karnat_"aka Antharaganga Micro Irrigation Corp. Ltd.

76 | Karnataka urban Infrastructure Development & Finance Corp. Ltd.,
77 | Invest Karnataka Forum e

78 | Tumakuru Machine Tool Park

79 | B ngaluru Bio Innovation Centre

80 _. Rgé}-rnat:ak?éiSkilE Development Corp. i

Bt -Karh_éftékaﬁﬁning Environment Restoration Corp.

82 | Science Gallery Bengaluru

83 | Karnataka Asset Management Company Pvt. Ltd.,

84 -Kaff?éféka' Trustee Company Pvt. 'Ltd:.,. "

85 Ban‘Qalore Solid Waste Ménageme-nt Company Ltd,

86 :.D‘;ﬁeVaraj-Ufs Backward Classes Development Corp. Ltd.,

87 | Karnataka Vishwakarma Communities Development Corp.Ltd.,
88 | Nijasharana Ambigara Chowdaiah Development Corp. Ltd.,

89 Kerﬁatak'a Uppara Development Corp Ltd

90 | Karnataka Savitha Samaja Development Corporation

91 Karnataka Mad:vala Mach|deva Development Corp.

Vi

,-:ga' ' taka Aieman Arey Aleman Deveiapment Corp Ltd.,

93 453 1w




94

Karnataka Maharshi Valmiki Scheduled Tribes Development Corp.Ltd.,

a5 . 'The Karnataka Minoritiﬁés Development Corp. Ltd.
96 | Karnataka Stafe Women'’s Development Corp. Ltd.,
97 [ Dr. B.R. Ambedkar Development Corp.Ltd.,
98 | Karnataka Thanda Development Corp. Ltd.,
99 T Karnataka Bhovi Development Corp Ltd.,
100 | Karnataka State Safai Karmachari Development Corp Ltd.
101 ‘Karnata'ka Adij.é.mbavé 'Develoﬁment Cérp. =
102 | Karnataka Arya Vysya Community Development Corp. Ltd.,
103 | Karnataka State Brahmin Development Board
104 | KPC Gas power Corp. Ltd.
105 | Cauveri Neeravari Nigama Ltd.,
106 Krishné Bhagya Jala Nigam Ltd
107 Vishweshwaraya Jala Nigama Ltd.,
108 | Karnataka Neeravari Nigama Ltd.,
109 | Tadadi Port Ltd. '
110 “Karnataka Agro Corn Products Ltd.
111 | Karnataka Agro Industries Corp. Ltd.,
112 | Bengaluru Airport Rail Link Ltd.
113 | Bengaluru PRR Development Corp. Ltd.
114 | Mysore Tobacco Company Ltd.
115 ! Karnatéka Pulpwood Ltd.
116 | Karnataka State Veeneres Ltd.
117 | The Mysore Match Company Ltd.




| The Mysore Lamp Works Ltd.

“Mysore Cosmetics Ltd.

The Mysarec:mme Tannmgﬂompany Ltd..

NGEF Ltd. (Bangalore)

The Mysore Acetate & Chemicals Company Ltd.

Vijayanagar Steel Ltd.

“Bangalore Sub-Urban Rail Company.

10




11<arnataka Agro Com Praduds Ltd.

EKamataka Agro Industnes Corp Ltd

lBengaiuru Alrport Rail Link Ltd.

iM\/SG?e Toﬁacca Company Ltd.

Development Corp. Ltqk e S e

F(arnataka Pulpwood Ltd.

lt(arnataka State Veeneres Ltd.

The MVSore Match Company Ltd

1‘1x."*$'he Mysare Crome Tanmng Company L:tﬂ

12. F@GEF Ltd. (Bangaiore)

13 F(amataka Telecom i_td

14. [T

e Mysare Acetate & Chemzz:als Company Ltd,
jayanagar Steel Ltd. =

1-6.'7f8angaiore Sub-Urban Rail Company.

vorking

| sk,

Gomanies

amka Agm Indu,stnes Corporatian t}’mrted Benga&uru _;

'fhe Mysore Tabacco Company leited Bengaluru

_ T‘i'fe Mysore Match Company Umtteﬂ Sh;vamngga

' Kamataka State Film- Industnes Deveicpment Corporaﬂen Lsmated Bengﬁuru

Kamataka Sma%i Industﬁes Wﬁg Carporatlan ummed ﬁenga%um '

o s«ﬂf R e Oz

The Mysore Lamp Wnrks L;mited Bengaluru
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\fij‘ayanagar Steel Plant Limited.

The Mysore Chrome Tanning Company Limited, Bengaluru

Chamundi Machine Tools Limited, Mysuru

10.

New Government Electric Factory Limited Benga#uru

1.

Karnataka State Textiles Limited

14,

The Mysore Acetate and Chemicals Company L:mlted

13

Cauvery Basm Lift Imgatzon Corporatlon Mysuru

14,

Krishna Basm Lzﬁ Irr!gatnon Corporataon Limited, Vuayapura

15.

Karnafaka Impiements and Machineries Company Lmted Bengaluru :

16.

K’arnataka Mifk Produtts Umited Bengaiuru '

- * Pending reconciliation with the AG’s office.
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Annexure-3

Scheme of grrangelﬁent, merger/amalgamation of Companies under the

(4] ies Act, 201

The provisions relating to power to compromise or make arrangements with creditors
and members are provided under Section 230 to 232 of the Companies Act, 2013.

In case of Government Companies, the power to sanction compromise or scheme of
arrangement shall vest with the Central Government (MCA).

=

Process for amalgamation: The process for amalgamation is described below
in brief:

. Board of Directors approval: The Board of Directors of the transferor

company and the transferee company have to approve the proposal for
amalgamation, appointment of valuer for valuation of shares for exchange
ratio of shares and other matters.

Preparation of draft Scheme of arrangement/amalgamation: A draft scheme
of arrangement/ amalgamation to be prepared based on exchange ratio of
shares as per valuation report.

. Approval of draft Scheme of arrangement/amalgamation by the Board of

Directors: The Board of Directors of the transferor company and the
transferee company have to approve the valuation report and the draft
scheme of arrangement/amalgamation and the exchange ratio of shares
based on valuation report.

. Application to Central Government (MCA): The Companies to make

applications to the Central Government (MCA) requesting for directions to
hold meetings of shareholders and creditors for obtaining approval for the
proposed scheme of arrangement/amalgamation.

Holding of meetings of shareholders and creditors: On receipt of confirmation
from Central Government (MCA), the Companies to hold meetings of
shareholders and creditors on the appointed date and obtain approval for the
proposed scheme of arrangement/amalgamation.

Dispensation from holding shareholders and creditors meetings: In case the
Companies obtain consent from shareholders and creditors, if any, in advance
for the proposed scheme of arrangement/amalgamation, the Companies may
make an application to the Central Government (MCA) requesting for
dispensing from holding of meetings of shareholders and creditors, if any.




8.

Filing Chairman report on the meetings and petition to Central Government
(MCA): After the meetings of the shareholders and the creditors, the report
of the meetings and the petition be filed with Central Government (MCA) for
its confirmation of the scheme of arrangement/amalgamation. Every
application or petition shall comply with the guidelines prescribed under
National Company Law Tribunal Rules, 2016.

. Filing of Orders of the Central Government (MCA) with ROC: Copies of the

orders of the Central Government (MCA) are required to be filed with the
jurisdictional Registrar of Companies.

Voluntary Liquidation under Insolvency and Bankruptcy Code, 2016

Voiunté?y liquidation of Companies is governed by the provisions of Section 59 of the
Insolvency and Bankruptcy Code, 2016, and the Insolvency and Bankruptcy Board of
India (Voluntary Liquidation Process) Regulations, 2017.

15

Voluntary liquidation by corporate persons: A corporate person (Company)
which intends to liquidate itself voluntarily and has not committed any default
may initiate voluntary liquidation proceedings under Section 59 of Chapter V
Part 11 of Insolvency and Bankruptcy Code, 2016.

. Process for Voluntary Liquidation: The process for voluntary liquidation is

described below in brief:

Board of Directors approval: The Board of Directors has to approve the
proposal for voluntary liquidation of the Company and pass a resolution
thereon.

Shareholders approval: The Company to pass a special resolution of the
members in a general meeting requiring the company to be liquidated
voluntarily and appointing an insolvency professional to act as the liquidator.
Creditors approval: Creditors representing two-thirds in value of the debt of
the company to approve the resolution.

Notification to ROC after resolution: The Company to notify the ROC and IBBI
about the resolution to liquidate the company.

Commencement of voluntary liquidation proceedings: The date of passing of
special resolution by the members, subject to approval of the creditors, shall
be deemed to be the date of commencement of voluntary liquidation
proceedings. =

The role of Insolvency Professional (Liquidator): The Insolvency Professional
(Liguidator) to continue the process of voluntary liquidation in compliance
with Insolvency and Bankruptcy Code, 2016, and the Insolvency and
Bankruptcy Board of India (Voluntary Liquidation Process) Regulations.

(0
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9 ﬁpﬁlcatlon to M}udieatmg Authority: The qumdator i.e. Insolver CY"_’;' :
Professional, to make an application to NCLT (Adjudicating Authority) for the
dissolution of such Company after the affairs of the Company have been
completely wound upand its assets compf@tei liquidated.

19 Orders of the NCLT: will pass ar

_ dissolved from théi:dm af that order and t:he Co‘mpany shali be M
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