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MEMORANDUM OF UNDERSTANDING. 
BETWEEN

GOVERNMENT OF INDIA, GOVERNMENT OF KARNATAKA
AND BANGALoRE METRo RA[- coRPoRATioN LlMlrED

Thb MemorandJm d Understandirg (terehafter retened b as MOU) b made d
|,leut, Delhi/ Bangalore o 24b dqy d December, 2010.

BETWEEN

Ciovernrnent d lndia, fterein after refgred h 6 "GOl') ttrough tlE Mhistry d
t ba) Develop.nent repiesented by lhe Secretay, levirp office d tltrn Bhawatr

i&ivy Delhi, of the Fisl Part.

Goverrrrent d Karnataka, 0Ereh afrer refened b a " 'GOK) represented by tle
Adcltional Chibf Secretary, Urban Devebpnent Departrn€nt, having Ofltce d Vikasa

Soudha, Bangalore d the Second Parl and

Barpalore Metro Rr{ Corporath Limited, (tereh after refened b a " BMRCL' c
"the. Company') a comp y ircorporalod under the Conpanies Acl 1956 on

12.9.2005 (21.09.1994 as BIvRTL) presenlly a Joht Ventwe Cornparry d C{vt d
Inda and Covt. d Karnataka wittir tlB rneanirg d S€ctim 617 of the Compan'res

Ac1 1956) represented by te Managing Diector, haviE Redstered office d tll

Floor, BI/TC Compbx, K.H. Road Shanthinagar, BANGALORE - 560 (27 d the

Third Part

PREAIYIBLE

To provile much needed trarsport hfrafuctwe b Bangalore, cadtd d lhe State d
Kamataka so I to impiove ls urban environmeht by redrrcing. tle traffE jams and

I

2.

1,0

1.1

Follution need fd an efficient nElss

trarEit s]rste.n h Bangaloie d decided b irnplernerit 0e Bar€dore ilbfo Rei

ftoiect (Phase-1) h 2 conibrs (frdn Baiy+pa.*alli tc Mlrsore Road (East West

Corridor.: 18.10 Kns.) *rd ftun Yeshwantlnpur b R/ Road Terminal d Jaya.lagar

(North-South Corr'rdor - 14.90 Kms.) conerirg a toH lengrth d 33 KrB. ard

fo.warded lhe proposd b Gort. d lnda fa s*rctim.

@ SublrHarl
lilil8.sdctldS..drt

P.$..e;1.1.,,.) ,
'"i-f t, i!r-,i;'.elrJ+r.rslorl.r '

- rE{i Q-.rn 'ixriE''itl3iffi;5,9"""
r{ l?sA/[J3, D.J,

lrttG D.tci,lft!.d
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Further proposals ra€re made by GOK b GOl fc. sarction cf extension b the

llorthern conidor frcrn Yeshwanthapur b Hessarghatta Goss (5.6 Kms) and fa
extension to the Southern corridor frcn R V Road terminal b Puttenahalli qoss

(3.7Kms) covering a totd length d 9.3 kms.

1,2 The GOt conveyed fts approval |cr the implementation d the rail-based nass r4i'C

transit system called Bar€alofe i/bfo Rail ProFct (herein after refetred b 5
Project) cov.uirg a length d 33 Kms in t\/o ctrridors d an estimted cdnpletion

cost cf Rs 6395 crore to be cornpleted h stages b/ BMRCL slbject b conditions

stiprEted in letter No. K-14011i 34/90-UD.IUMRTS/Meho dat6d 11tr' trrhy 2006. The

approval 16 the two extemions d an estimated completion cot d Rs 1763 crdes

was conveyed vide letter t-lo. K-14011/58i 2006- I\,leuo dated 21st January 20'10.

These letlers, appended as AnnexurerA', fcns part.and parcd ol.this MOU. Any

ftrtlEr extensions cr phases cf Bangalore ltlefo 6 4proved.by Goverrrnent cf

lndia. fran tine to.time ',iill also fsm pst and parcd d tlis iitou.-.

11 The Proild wi[ be implemented as a Centrd Sects Proiect ttrotEh lhe ExeculirE

Agency, i.e. BMRCL rvtich witr wsk a a Special Pupose Vehicle (SPV) fq the

inplementation of Ue po!:ct wifl GOI and GOK being tte jcint prornters w r

equal equity holding.

1.4 ln this contexl GOI,-GOK and BMRclr.deern itnecessary ard expedreflt b record

'fieir understandings, commitments, obligations, coveilatrts, ard their hterfaces h
' 

the fdm cf thb Mem6randum d Understanding.

1 5 l{cw t b he-reby agreed be-tweer GOl, GOK and BIvIRCL as follows-

2.0 INTERPRETATIONS

h this MOU:

(4 UE paragaph headings and numberings ee for convenience orly and sha! be

ignored in the interp.etation of tlis Ageemei4

(b) the singular includes the plual and vbe versa;

(c) refeferEe b any agaeem€nt, enactrEnt, sdinarce a regulation irclrdes any

amendment, modlication c replacement thereof orsupplement lh€retq h whole

cr in parq

Sublr Harl
*$thBrl Gort

ft . {1 r.^-al.^n v"->4
N. SIVASAILAM, r^s

Mear3i13 Dncobr
Balrtrlo'! M.Lo Rail Corgoratii4t- ,d.

ld Ftoa. BMTC Coelcr, (.1r. R;d
St nlhi!!3rt,'B..tr tot.Jdo 02?, I'dirPaeA&+ 

uqro(N'ryl{ K UMi\4Ilnqusd&- '
*qJEffi-ffi*"

'r 4.r{a* ttdl

lrtb.! D.ftlofEar,t I)ip6rt!e!
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(O reference tc Article, Paragraphs, srbparagraphs, Scheddes ard Appendices,

are, unless the context otheMise requfes, refere.Ees tl Aiic,les, Paragraphs,

s$paragraphs, Schedrle dtd Appendices, respectivety, d ttis Ageernent and

(e) tlE words include, including and among other things shall be deerned b be

fot(nrred by 'lritllout [mitation" c, tut rDt tsnited td' whether or rDt t]ey ae

folowed by such phrases or Words d lke impo.t-

TERM

This MOU shall be efrective and continue b be vafd tilt such trE as tlp debt fran

tlle @l inclu&€ the debt fran tE JCA (orme.V JBIC) and -y other irternatiord

agency whose repayrEnt has been guarfieed by tt€ GOl,'B repal, h ftu. I b
also mderstood lhat ttis MOU cotJd be futher extenffi by mutual conseot of

GOK and GOl.

OBJECT & SCOPE

T?€ obiect of this MOU b b setout the broad principles cf cooperation and

modaf,ties ttEt wiu guide and govern ttE role d ttE Pa.ties h tlE effective

impl€rEntation cf the sa,U ProFct

5.0 DESIGN AND TECHNOLOGY

#

*s.r Th€ design ard tectrblogy cf the systern b be imdemented u/ill b h accordarEe

wih tE DetaAed Projecl Reports (DPR) pepared by Dehi lr,btro Rafl Corporation

LE {DMRC) in 2003 arU 2007.

INSTITUTI ONAL ARRANGEMENT

The Project will be implemented by joht venture Company with Goverrrnent of lndia

and Goverrynent of Karnataka 6 partners. The Executhg AgefEy i.e., tE BMRCL,

wtich b a company, estab$shed under the Companies Act will work 6 a Special

LEGISLATION

Tte Bqrgalore [4€iro Rail proi]ct, (phase- f), shall be goverrEd ty tE provisid|s c,
tp l,letro Ralway (construction d Works) A4 197g and the ,vbfo Rdv\.ays
(Opqa0m and Maintenance) ArL mz a sucf: bgisbtion nade fran tirE b line
as ney be declred by Goverrment d lndia.

Fr - f.,. gr-arra..r-1o ,.a--

6.0

6.1

7.0

7.1

SublrHair
Addtolrl oott

' N. SIVASAILAM, rAs
Managhg Drcctot

Elngaioc Merro Rail Corporatioo IIA
id Floor, fifiC Co,npl.r, K !L Rca,l'" --"" :' ''.1. it,aia
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8.0

8.1

PROJECT IMPLEMENTATION PERIOD

The proi:ct commencerEnt date shatl be reckoned frcn 1sl January 2007 and 's

scheduled lo be ctmpFted h siag€s ry June, 2012 or such exter:ded period

mutually agreed by GOI and GOK.

9.'1

COST OF T}E PROJECT

The origiml estimated comdetion cGt of the Project b Rs 6395 crore b6d ar

April 2005 prices. This @t i: anived d based m the DPR prepared by DMRC fo
Bangalop Metro Rail Pro!:ct PhaseJ. h May 2003 ( including land acquisition cost

cf Rs. 600 crorq Alignment & Fodrbtion expenses of Rs;'1655.33 crore, Station

Buildings (elevated & atdade - Rs. 676.29 crore, Permanent \ hry - Rs 227.62 
'

crore), OCC & Adminishative buitOing Rs. 36.44 crcrq Tract,on & Power supply Rs.

507.01 qore, VAC Rs 96.07 crofe, S&T (hcl. cable diversions) Ri 393.90 crore,

AFC lnstallalions d Statims Rs 85.34 c]ore, Depots Rs 186.89 crore. RollirE

Stock Rs 1054.44 crtre, Gererd chages d 10% (including cmtingency d 39/o)

Rs. 397,54 crore, Upfrmt Fees Rs 14.39 crde, Arrangernent fees Rs 11.51 crore

Documenlation fees of ns. 2.88 crore and hterest during sonstn ction Rs. 449

croe} TtE original estlnated cost (, tE t\tro exlensiom 'B Rs. 1763 crse 6 per the

DPR pre@ed h, DMRC in 2007.

1o.o pRoJEcr F|NANC|NG

10.1 The financing d the Proi:ct would be done ttrough a ndx cf eqity, hterest-free

sub-ordnate debt and senior term debt lincluding borrowirE frcm Japan Bank d
hternational Co-operation (JBIC)]. Ihe originat estimated c6t cf Rs 8158 crc,e

comprising of Rs.6395 qovs fq he lltial scope and Rs. 1763 rrrre fs lhe luo

extfisions vr/ill be financed \^ith confibutbn d Gol in tE fsrn d Eqrity (15%),

Subordinate Debt 00%) and Senior Elrn debt (JICA Loan) ( 28.0olo te Rs.1795

crofe) contribution frorn GOK n the tdm of Equity (15%) ard Sl.tuordnate Ht
05%) -tofalinq 300/. d tfte p(oi?ct cost Balare proiect cost shall be r:ised by elre

SPV frqn dornestic/lnlerrEtlonal Financial lnstitutions as senior term debt.

10.2 GOI and GOK woutd conlrbute equally over the project period Rs 1223.7 (xcre

each b the equity aggregFtirE Rs2447.4 crore (Rs. Tv,,o thousard'fdr lur*ed
tqty seven qofe and faty ld<hs aily).

f't - *r u,rzr<a,"n o*

PqE#="'.)
(NA'].l!ti K.UAF)

Sublr Harl
AdduMlcbld . t,. Grili.

r,lnEt y d (,t6n OGvd.D.Ert
{Fd icr-rf.rco/t d l.A

< Act/ila, ldri

. tlrtd, DfidoPro.rt ftrylxar
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10.3 The subordnate debt frqn GOI dd GoK will be Rs' 815.8 crore and Rs 1223.7

crore respectively over the project period.

10.4 GOK will exenpt BMRCL from its State/Local taxes ard duties/bvies q reimburse

the same.

10.5 Ttrere w be rD waiver'd taxes and duties by Ate GOl.

COST ESCALATION

c
11.0

11.1

12.0

12.1

;rp3

t !' agreed between the parties tH ary c6t escalation uiill be shared between

project prdrDters 6 approved by tE Enpowered Coaffnittee and ErQowered

Croup d Mtr*rters d Goverflhent of lndia level

OBLIGATIONS OF GOK:

GOK $/ill bear the entie cct d lard at'd R&R (including escalatim) tlrough

interest-free subordinale debL

12.2 To grant ald carse 'rts InstnfiEfltalities b accord al necessay +provah
corBents, cbarances, sanctbns, etc" 5 re rEcessary fa the sflDoth dd tirpry

irrpbrnentation d tlE ProFct-

To dspose of, resbt and resolve dry obstade cr eediment created d ded by

aty pers$ b thwart q chalenge tE irplerEntation of ttE Pro}ld s dry paG

thereof.

12.4 fo expeditiously acquire the land/properties identified h lhe afignrnent free fqn
encroactments ard. encumbrances *d handover possessbn d the sarE b the

BMRCL, and abo tc ensure that land acqjbition does no't becore reason fcr delay

in implernentation of the projecl

12.5 @K covenatts llEt it uill not restn the Lse cf the Land h aty u,ay |d that fE
BMRCL shall, at a{ tirnes, have full freedsn and dscretion b devebp ad use the

1a6d, sr-tjecl h zonhg or rezoriE of tIE land cr any pat tlEreof, h a ma ler
consistent with its inteflded use h the proilct

12.6 To ftovide all such necessay assistance reasorEbly reqJ6ted ry fE BIiRCL wth
€spect b cFarances ard prepaatidt cf the lad for use incfudhg cornmercH
expkitation hefeof wih aview b inprovirig the financial sbtaimbility of BMRCL.

..i

fc - dl.v:2.r.^ir .35-2-
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addtdlt&f s.Edl'.rta00*
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N SIVASAILAM,'Irs '

Managing Dircclor
Bamabrt Matro Reil CgrForrliotl Lld'
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12.7 To ensure lhat electrb power b rnade available b the Foject on a rD-profil-m-bss

basis.

12"8 To subscribe towards e+{ty share capital cf the BMRCL 6 eproved { the GOI

totalng Rs. 122?.7 crore (Rupees one thoJsand tuD hunded t|enty tfree cJse

and sevenly lakh only) and release the equity capitd before Senbr tam debt b

drawn to tte exteIlt possble wilh the cbFctiye oi minimizing the irterest hrden crt

t|e p{oiect

'12.9 To provide the Subordinate debt d Rs. 1223.7 crcte (Rupees orc lhousand lwo

hun&ed twenty ltree crse md sevenly lakh) fo utilbation of BMRCL befde taking

recolrse b senior debt 1o lhe exlenl possible for minimizing he interesl burden

'12.10 To share with GOI any cost escalalion 6 rnay be approved 4/ tte Empowered

Conrnittee and Enpowered Gror-p d tvfnislers at Governmenl cf lndia bveL

12.11 To brithte d amend, any hw, rule, orde. or mtifica$on necessary tr desi$le ior

tho implementation of the Proliect

12.12 To en$ire price based measures b promote and faciliiale meto ridershh, 6 part of

ar integrated traflic rationalisation plan and @mprehensive mobility plan is the

Bangalore city with a vbw b ensuring that the proiected ride.ship b realised.

'12.13 To accord high priority for integration oi vaious modes oi transport yvhich would ac1

as ieede{ievaqrat'on systenr b the Bang6lore [4etro wih a view b inproyiu the

Iidership including adequate parking at statiom, improvement h city bus service.

'12.14 To s€t 
'& 

a HiS' Powe.r Cormrttee (HPC) under thb Chairmanship d Chief

Secrelary wnh lhe composition ci other members like Secrelaries ot the ccrcerned

departments oi tr'e State Government, Heads d Civic Bodies etc, b addross afld
' sort out a[ State level issues regardrE impbmentalion particularly with regard tc

land acquisitio& dversion of utiliti?s, shifting d struclures ir Ure proFct afignment,

retabilitalion d proie€t atrected pe6ons, elc TtE Comrntee sha! mnrElLr nE€l

once h a monh or more ofren ff restired, b sort out al these issues.

12.15 To finance cash losseq I arry, during tfle operaltonal ph6e h case ttt6 same

cafinot be provided by BMRCL

:)

fr - S!,.-o<o-l'to^--.^-
, N. SMSAILAM' r^'s

ManagiEg Dirc(tor
tu;alolt Metro Rril Corpor':rion Ltd'

tii"r:"r,r. B:;i'C Cr;rnplex' ll !l :: 'd
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'13.4 To stpre with GOK any cct escdat'on as approved by the Ernpowered ffitee
and Ernpowered Gro(p of Mn'lsters d Gov€trnment of lndia level

13.5 To approve the lechnical standards and specifcat'rons to be followed fq the proiect

13.6 To p.ovide fq safety certficatiq) by Commbsbn cf Raiway Safety

13.7 l$t b give any assignmenl b the SPV unilaterally.

13.8 To include Chief S€cretary, GOK as ore d the mernbers of the Enpowered

. Conrnittee fs IVRTS Proi:ct h Delhi, whi:tt has been extended b @ver he

Elang€lore t\ihko Rd Proi€cl

13.9 To exterd the role cf Empowered Group c, lvfinisters (EGOM) set W b td(e pofcy

decisions and re^r'lew the progress d Delhi inTS Project b Bangalore Ntsfo Rail

. Proirct with Chiel Mhister d Karnat*a a one cf ls perrnanent irwtees,

13.10 To pbce ttle annual report cf BMRCL before lhe Palianent

13.1't To reply b Controller and Auditor General's (C&AG) audit observaliorE.

13.12 To phce ttE Goverffnent d lnda Offberq I requked on degnation b BMRCL

under lhe a&niristrative conlrol cf the BI\,FCL Board cf Diectors.

COVENANTS. OBLIGATIONS. ETC. OF BMRCL (SPVI

BMRCL whicth has been set up as a joint venture cf GOI and GOK b rneant

exclaively for implenEntation d the proiecl and rn rew assigrment shqlH be

giv en t, the company b!, the Prornolers 'milaterally. BMRCL shall e(r,F.tnlct,

develop, commission, operate and maint;in UE ftoject h accordance with the

approved Project Schedule 6 stated h clause 8.1 &ove and applicable Laws. The

phashg of expendit$e during the proi:ct irnpl€mertation ard daw dovrn scheduie,

itqrwise and quartefly b endosed (nnnexrrdEl wh'ah fonrs pat and parcel d
rhb Mou.

14.0

'14.1

14.2 Tte prescrhed codes ard specificalims fq variojs ilerm fa corEtruction ad
@eration as wel 6 ttE safety slard ds set by tE Appropriate l\ulhorities wil be

strlldy folowed and cornplied with by BMRCL.

N. SIVASAILAM
' lAS

Sublrllad MaD.8in8 Directo,
Bantalore Maro Rail Corpo.atiol Lto _oael r3rd F,oo!, BMTC comi,,r, K.H. it

. Pspe l8
Gffl+ E -\*m#." Itto Dr-@.r; : Shanrhinagar, Ban6ilo.c-560 02?, Ind ia
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14.3 The Conpany shall open any sectirx fa public carriage of passengers orty after the

Safety has been certified by Conurission cf Rdway Safety.

14.4 BMRCL shaI engage Conpetent Op€ralors/Divers and other skilled op€rato.s

possessl€ the prescrflrd qlalificalions and passlE ,)ecessary tests

14.5 BMRCL shall und€rtake tc pay h €ase d accilents, s ordered by tfE concerned

Claims Authority. '

14.6 BMRCL shall not withottl the prior approvd cf trE prorbters/ EGOM change the

f ulding pattem

14.7 BMRCL shall not tndertake any nelv assignment ad lhe Prcmoters shall rEt r,.

entttEl rEw assignment, unless the ent^str€nt cf rew assi;nment b ryeed b -:.,
bei,Y€en tE trqnoters mulua[y.

14.8 To engage, recrdt s enploy p€rsornel, erployees, staff, officerq servanls, bbour,

wckrnen, cqfractors, locd q otherwise, teffporary c perrnanent drlng lhe

irnpEmentation cf fe Project, h ils oun name ard accotnt ard shal don€ be{
and rernah liable tov'rards all o any payment d wages, salaries, perqdsites,

benefib etc, lhereto.

14.9 To rnd(e statutory arrangements for p€riodic fae revbion and a mutualy agreed

schedule for periodic revision cf fares as we[.

14.10 lt b futher agreed and uderstood fEt al m stage srch personnel, empbyeeq

staff, offcers, servants, labour, workmen, cor:traclors, locd o otheruise, lemporary

or psrmanent, recruited enp,loyed or, engaged h tte development, constnrtior\

commissiooing ad operation of trre Projec't by BMRCL q otheMise h the proFd,

staff, ofFEers, sewffts, labcur, workrnef! conlractors cf GOK (,. GOI

14.11 BMRCL nby frqn tirp o qne foarE ib o$/yt rr.rles, regdatbm, procednes, workirE
arrangqnents, rnanagement, corpofate governaEe b cover/gorom al netters cl
administration and an other incidental and rdated rEtefs not irrcocsbtenl wflh the
provisions €f the cfipanies fut 1956 d ule Mou.

l'r - 4-',r-r-or<e<lo^--z-

ond t ,io!i.Pa

lt{ft A-ors riqrfiq
\t tslry d urbJl olv.tqGlr

qmt 'nartlCqt J laa
{ ffil,{.e Ddr

ttttrl Prriqoat *+en ur

} . SIVASAILAM' l^5 ':..
Mata8iag Drrcclor ..-' -" ": 

;'.
gansalorc Meuo Rail Corporatlon ["rc: ' -'
r.a hoo'. AMTC ComPlcx' K'H' Bqar

iianthinasar, Bangalor''560 (E 7' Indra
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14.13 BMRCL shall rnake repayment cf subordinate debt t GOI and GOK proporl'Dnately

orly after repayrnent d entke senior term debt avatled fs the Proiect

14.14

,.

BMRCL undertakes and covenants lhat it shall open and mainlain dr Escrow

Accorrnt wilh a Scheduled Bank withh lhe meaning d Banking Regulalibn Acl

1949, as rnay be reqired by the Senior Term Debl Lenders $biect b such terrs

and conditions, validty, enforceatility ard perforftirce of respeclive oblgalbns

and dulies and lo exeqrte srrch agreements 6 may be deemed necessary and that

the said Esqow AccrrJnt sha[ remain h fll face ard effect $l a[ the obligations d
Senior Tefin Ht Lerders have been saGfred GOI shal have the frst ctsge m
lhe Escrow Accourd.

o

'14.15 The enlire loan amount d'rsbursed by JICA (fdnEfly .JBIC) under the Laan

Agreement shall be the Eability cf BMRCL fcr the R rpose cf repaynent d han

throrr$ GOl. The repaynEnt d loan d GOI by BMRCL shal be thror€h ar Escrd$,

Accornt

'14.'t6 The debt s€rv'rdng liability cf BMRCL witt) regiard b JCA ban portion shafl be

reckoned based m JICA repaynixrt schedule recdved frqn JCA in Rupees tenns

along witr exchange rate fluctuation d ban curency.

14.17 BMRCL shall folow CVC guidelines and the Kamataka Transparency h Pubtb

Procurerpnts Act, 1999 fcr tenders and contracls, atrd DPE, Goverrrnent of lndia

yulucnr rE s rt rlrvcstlrts,r.

15.0

rS r

ORGANISA TIONAL SET.UP

The managemenl cf the company vests efltirdy with the Board cf Elrectds (Board)

cotsisting cf ten (10) Directors, each prcnoler nordlating fn€ Dr€ctss noti€ tlat
t b neilher a Central PSU nor a State PSU but a Boad govenEd Company.

15.2 @l shall be ertitled Q appoint 5 CEectors inchdirg Secrelery, i,linistry cf tlbdt
Developrnent es C:hairman d lhe Board. GOK shall be entitled b appoint 4 Dlecttrs

and a Managing Director

/.Y-fi u,\_zr.uc-^4 c! _./\-,

r-\

.Pe*I%,"r-
, , ,NAVN Kt.tr4ARII. efr!t/Se6s{&'1Y_<tftilEr:'rEi{

\,{lrtsrry o, Lr,D- o!ve,to!.rE {
rnrB rraqi.lcd^ dtdr

;ieE(*./NNL\.Dr

Subtr Harl
,dilion:l Ctdrl oslt

N. SMSAILAM' t^s
ManaginE Dir'clor

85noalor. Mdro Rail Co.poration'Lld ' '..
lrd;loor BMTC ComPtcx'l('R Road

Shanthinagar, BanSilo.!-560 027' lndi'

L,'LE rhnlo'{.&r D.Frtq.d

14.12 BMRCL nEy implement ttE proi:cl and rdse senior term 6t frqn lhe nsket trvlh

prior approval of GOI and GOK.
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'15.3 The Managing Drector shall be nominee d GOK witt Fbr consent cf GO and shall

be Qpojnted by ttre Board. The Managing Diector, wheth€r qt deputation cr

recnited by.BMRCL shall be ftlly accourtabl€ b the Board.

15.4 S(b,lect b te pcficy and prhciples appoved by the Board, ard $bitct b tiB
powers delegated by te Boar( tlE general managernent d tfE business cf the

company shall be h tlp hands fr the lvhnaging Diector, who shd have tlp po!v€(

and authodty cn behalf of the company b td(e decisions and b enter into all

contracts and b rnake all purchases and do all other things s *e. necessary or

des'rable.

'18.2

l.

r:.,.

16.0

16.1

GENERAL

Al additions, supplements, amendments cr variatihs b tf$s MOU shal be h writing

and shall be.iohtly signed by the duly authorised representatives d lte Parties.

Eactr Pany shall hold h stict confiderE€ all confidential intonrEtim received by I
frorn tle other Party, whether notifki as confiJenthl s rDt (tErdn 'Confidential

hformation"). The Parly receivirg suctr Confidential hforrnatim shatr ml publish cr

otherwise dEcbse or use tE Confidentbl lnformalion far ls oryn prposes

(otherwise than as nay be req.ied by it s profRsiond advissrq q potenthl

lenders d investors b perform frs obigatbns) and shall case's &ectors, officerq

employees, servants, agents and cottactors, lo tts similarly bourd by these

covenants.

it

16.3 The execution, interpretatorl construction and performarre d fris IUIOU shall be

governed by and constru€d accordng b tre Laurs d lndia.

'16.4 Thb MOU shal not consb'tute either Party a a partner, agent cr legal representative

d ttB
ot incur ery liabifty oI ob[galion d any kind, expressed tr implied, agahst, h ltle
name of or cn behalf d tre other Party excQt h accordarce with Sis l\itot a 6
nEy otErwise be agreed h writing by tE Part'rqs.

16.5 Eacn Pary agre6 b do such other ad futher ats anit things, _ad b exef,rt€ and

defrver such additional rnskrrents d docwrenls, a either paiy.nay.reasonably

p+lest frqn tnne tr Wre whelhe. d .cr after th6 exeo.{k)n d this }[OU, h
fu'therance of he express provisici.ls and purposes cf llis MOU..+. '.

. r{:'.+-r uar7.{1 €
' 
' ,;ig va iart'ar'r, ,l!

' Ma sr 8i!8 Dire.to,
Bantalolc Maro Rail Co.potation Lld
3rd Fhor, BMTC CompLr, K.H. Road

Shanthinagar, BanSal0rr-560 027. lndia
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16.6 ln case d arry dfference cf opinion arising between GOI and @K h lhe

implementation d thb MOU, the sdne will be rGofued lhrough mutual discussions

a as p€r lhe lnstitutional mechanis.n defined fcr thb prolrct h tlE GO sanctbn

lefter dated 1'tth iray 2008.

lN WTNESS WHEREOF the Parties have executed thb Memorandum cf thderstadirE

ol the 24h day of December, 2010, by their duly authorised representatives.

Signed fcr ard gl behalf cf / S&ned iq ard crr behaf d / Stgned fa ard cn behalf d

Gol GoK BlllRcL

Navin Kumar
(Adhorised Signatory)

Secretary
lwo Urban Developrnent

GovL d India

{@

Crra'rElr{ I
0{AVN l(-rtu;,pr

Btqc/SGde -

vrnturdSeBffi*--._._.._Eirr./oovLo!tddr..
af rsi|{vih, h*r

Subir Hari Sin
(Authorbed
Addl. Chief

l'Y' {1,/'-,'<e<l 6,.*/v

N Sivasailam
(Auhods€d SiSnalory)

Managing Dkector -BMRCL

N. SIVASAILAM, ns
M.Dagirg Ditcctor

D.nCor. L{6o Rail Corpor.rim Ltd.
3rd Ftmr. BMTC Complcr, K.H. Road

Shanrhinagar. B.ogalorc-560 027, lrdia

Govt. d Karnataka

$ttirHarrsLdt'
/trtdtthrl Oid Sc.drfb C{ir

t it6Dttl.ro.orD.FhGt

1

?.

\
Page 112 ., .

' :ai r

C

i\



? l-.N- -L pJ l4o
")oda 0't'tt

Stil'i'l F.M tlN r t() I'IIF MEMORANDUM {)T

(] RNMENT OT I L!-EFi r _81(4.3NArAK4
AND I'ANGALORE MEI?O RA{T, CORT{fRATION LII\{TT[D

Sub:

Read:

Supplemenl to the liemorandum ol Understanding between

Governmenl of lndia, Government of Karnataka and Eangalore iretro

Rail Corporation Lihited signed on 24rh Decembor 20l0

(l) Mennrandum ol Underslanding (MOU) between Go,/emrneot o{ lndia,

Goveffine0t of Kamataka and Bangalore Meto Rail Corporation

Lld.(3MRCL)

PREAUBLE

To provide nudl needed tra(}sporl ir{raslruclurc to Batldore, c4rild d ttE Stale

ol f\amalaka, so as lo imp.ove its wban envimffnefit by Educing tE trdfic larc
and pollution caused by motor vehiies, the Gfi Httre need lil an eflilcot rnass

rqid transit system in Bangahre a{d decided to imd€tr€nt he Eangdote lrelrc
Rail Proilct (Phase - 1) in 2 coni&rs (Baiyappanahalli to Mysore Road covedng

a distance d 18.10 kilometers and lhe North - South conidor lrorn Hessaraghda

to Puttenhalli covering 24.2 kilorEterscovering a lotal leng(h of 42.3 kms.

The proFcl uortb beirq implenEnled as a Ce0tral Seclor Proied through llE
Execdiog Agency, i.e. BMRCL whbh will 

'r{ork 
as a Special Purpose Vehic*

(SPV) for the imdementation of U€ pOecl with GOI and GoX being lhe idnt
promoteB $flh squal equity hohing.

ln this cofltoxt, GOl, GOK and BMRCL, to reed their underslandirus,

commilaEnls, obl{ptions, covenanls and thoir interfacos signed a Memorandum

oi Unders{a0ding on 24h day ot December, 2010.

The roh of EMRCL and GoK in funding lhe debt of the bond lDldeB and oth€r

senior term lenden h conlinualion wilh lhal given in the It0.J is d€lined as

under-

PAYUENI *IECHAiIISM

'1. The MOU covers sll senior lenders (indtding tlp bofld hoEers) d BMRCL

including but not limited to loan givsn by JICA / Gol.

2. The MOU shall be effective and contiaue to be valid tilt srich tirne the deu fom
all lhe senior len&n is repaid in full.

Page 1 of 4
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N. SIVASAILAM. IAS
M an a ging Dir eel o.

Bangalore t'letrc Rail Corporation Ltd.

I i 
d r r::'r B.I r.l 

-c-".T_t'^. I : I ;t1; 
R,"-il:

:,'.;.5,J. 1U.l .)
PCficlpal Socfgtlry lo Govarnms{

Ua5?n Oe'.,;liins:l: rer1.a, ffi *rq,l,i:'1",,, .,, 3':?

,*1k"i;;,;JH*Ti5.,

/)
l/



3. As provided under seclk n 14 (Covenants, obligations etc. 0,.BMRCL (SPv) poiol

r,rmb€r 1{ 14 o{ MoU ifttusl ard Retefil,on Accor-d (fRA)}. BMRCL shdl open

TRA and a Shadow cash support accoun(Scs Accounl) {\rithin 45 days from lhe

allolrflent or the bonds 0r eadier if ag'ee,Teot 'rith olher senbr tenn lendeG is

finaiized before issue o{ bond) wth a ScheddeC Bafl[ srithin ihe meaning ot

BankirE Regulation Acl 1949. The Shdow cash suppoi a@unt rs the only

&counl funded by GoK to rneel any slorttafi I kidge the cash gap belween

inconE and expenses induding tie interesl and poncipal rcpalmerd lo the senio.

.enders.The receipts torn GoK, only to meet ttle shortfal in th€ TRA v,orrdbe

inoved Fom SCS a.munl lo the TRA The funds defrsilcd iflto ltE IFIA y{ill only

5e used lor speci{ic purposes listd in he TRA agreement Paripaxu charge for

tt€ senro. lenders inc{diog lhe bond houec ' ill be ccated on the TRA. From

he TRA, funds rMll ll6ru into 8 sulaccourlt mainlained by the trustee baflk lor dl
the senior term l€ndeB for deu seNiirq oblildions al bsn 15 days b€fore ltE
due date for payrlBnt to fie bond hdders / Senior bnders

4 As rnentioned in seclion 12 (Outgat'ms d Gol{} point number !2 t5. GoK will

povide shadow c8$ spport (SCS) to BMRCL to meel (q tudng tu SCS

actount) any sho{tfdl / bddge fE cash g+, duriflg ttE opodb&d ph6€. The

cash suppo.t (Shor{sfl Arpunt) vould comprise d any ircrem€ntd cash $ortla[
faced by the company along rdh repayrnen! of any seniof de if the sarno cannd

be povided by BMRC, ard it 'rndd be cakdated as shorur:

@afag Epenses + M Serucs hdrdng ille'prlt stld Nineiod repqflwl +
Dwe{ialicr.

Less

Tdal lncame indudirg Fare 6ox Revenue, Non Fae Box Revenue sfr inletest

fess

Not-Cesh Expenses like Dep recid,i$, Ana4izdiotl

le6s

tuincipa! Rqaynenl finatrid by EMRCL lhrrxqh einancjng or tlyorgh Es own

resa./rces

a.-\J. Page 2 of 4

,t"
*6c,:i31li,
,ffi.ffiffi

Prtnclosl Eoifotsry h Gorcmmul

' Urbrn DeveloPmenl Ds9t



5. B,lRCl- shall provide Go( lhe projeded cash support rcquirBd lor each quarter

along with the due dale (calcula{ed as shown in poinl l above) 45 calerdar days

prior lo 'lst April ol each year.

6. CoK wrll fund lhe shortfall, in lhe SCS account vrith.the requiEC cash support as

per the proiecled cash suppon 60 days berore lhe rEurred due date.On receipl of

lhe lunds into the SCS account BMRCL onthe satne dayx, l tcnsfer the fu{d to
the TRA and on the same day t,,ill lrans{er the required funds in lhe sutsacornt.

7. ln lhe even( o{ BMRCL's inability to rneet its obligalions to the senio( term

lenders and lo the bond holde$, necessary funds shafl be provided by GoX lo

service the senior lerm lendeG ard lhe bond hddes as per trhe paynEnt

struclure $echanism as given bdow:

a. BMRCL alo0g wih lhe trustees un&r the TRA sould be r€quired lo rnonitor

ttE ba{ance i0 the TRA. At bast 60 days F.fl) prio{ to te dre dat6 of etrh
debt s€rvicing, the tru$ee lyqrd ir{orm in wriling to the desbnaled officid in

BMRCL, markiry a copy to lhe des{pded olficial in Gol(:

i. The due dste d payrn€nl to the vadous serior tem lenders ard fie
bond holde6, ard

ii. The respedive amount to be paid (inteEst and/ or principal)

b. BMRCL shall ensure lhat 30 days (I.30) pdor to e,rery due date for payrtnt
of interesu pdrdpal i,lstaflment, adequate fur|G are availdle in the TRA for

meetirE lhe forthmming interesl andor pnncipal oblbation of all lenders.

BMRCL uouU move the required funG ,rcm tte SCS lrcsount to TRA

account and BMRCL onthe same daywill l.arster lhe required fund lo the

suLaccornt,

c. ln the ewnl of any shortfall in tlETRq account, t\e trustees rrculd make a

dernnd for funds equivalent to lhe shortfall (Shortfell Amount) in wdting to

It'e BMRCL, rxa*ing a copy to the designated ofEial in GoK, .t.le.sl 25

days (f.25) prior to tie due date lo ensure lhal GoK transfec run& to the

SCSmount b npke up br any shorffall.

d. Wthin 5 buelnsss days after receM,tg the intirnation fom lrusbe SMRCL

u,ouU inform ln wdting to the designated ollbial in GoK:

i. The due &te ol payment, and

ii. Th€ anourd lo be paidequiydenl lo ttr slodfail (ShutHlAnnunt)

Page 3 of 4
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N. STVASAILAM, I^S

Managing Oire cl er

Bangalore Melro Rail Corporation Ltd.

3rd iloor, B[11c ComPler, K,H. Road,
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GoK shall wilhout any demw fund the Scsaccounl with the Shortfall Amount

within 5 business days after the intimation frDm BMRCL, On receipt ol the

lunds inlo lhe SCS account BMRCL onthe sanE daywill transfer the fund to

the TRA and on lhe same dsy wili traflsfer lhe equiGd t{nds in the suts

account,

f. The payft)ent of interest and lor Priocipal shall be made lo the lnveslors o.r

the due oate of payment..

The abcve structlre is supplementary and not complementary to the duty of BMRCL to

duly service its dein obligatrons on tirne, to anticipate shoriialls in furds and tc inlimale

separately to GoK the need lor such funds to meet the debt obligations on time.

The Supdemen{ to the MoU does not involve any additional liebility on Gol

GoK BMRCL

lN WITNESS l/\ftlEREOf he Pafbs ha,re exeqrted his S{Ddeme0t to the

Memorandum of Undemtanding on lh€-- i0-a- day o{ July 2013 by teir &ly
authodzed represeotatives.

Signed for and o0 behalf of / Signed for and on beha{ o{ / S(ped for ad on behalf ol

bot

s.o. (u.t )

trI TI(
llt t,rt n Go,ldyrL

U.
._!

Ge^e.al Manager (Finan
Bddgalore Metro Rail eorpora on

r I f<'4'"-oe4a'rte""'*h"\,1'#*j
F.N. Seenltasachsry N. Slvrs.lkm

(Autttorized $gnatory) . (At{hortEd Slgrtor.y}

ftindpl Sedetary Uanagiag Dk€dor

UrbanDs€bFnent0epartnent BrrtRcLrtsarpalorr

Govermefi 0f Krmataka
N. SlVASAiLAld, i^s

PtndgC$amhqloGorltfirrottl llanegingDitector
Urbil Dov.lopocnt Drpt. Bangalore Metro Rail Corporation Ltd.

3rd Floot, BUTC ComPl6r, X.ll. Rord,
Shrnthin!gsr, B rngtl6r?'560 0?7 lndis
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HETqORAI{DUM OF UNDERSTANDING

BETWEEN

GOVERNMEilT OF INDIA, GOVERT{IIEf{T OF KAR'{ATAKA

AND BAI{GALORE METRO RAIL CORPORATION UMTTED

(A Joint Venture of Government of India and Government of Karnataka)

This Memorandum of Understanding (hereinafter referred to as MOU) is made at
,1 FebtL.a'tJ

New Delhi/ Bangalore on *1..--.' Aay of seeemterlZOtl

1

BETWEEN

Govelnment of India, (tEreinafter referred to as "GOI") through the Ministry of

Urban Developrnent represented herein by the Seoetary, having Offrce at Nirman

Bhawan, New Delhi, of th€ First Part.

Govemment of Kamataka, (hereinafter refened to as "GOK') represented herein

by the Addit'onal Chief Secretary, Urban Development Department, havirE Office at

Vikasa Soudha, Bangalore, ofthe Second Part and

Bangalore Metro Rail Corporation Limited, (hereinafter referred to as "BMRCL"

or "the Company") a company formed under the Companies Act, 1956 on

12m September 2005 (or'rginally inclrporated on 21.09.1991 as BMRTL) and pres€ntly

a .loint Venture Company of Govt. of India and Govt. of Karnataka within the rneaning

of Section 2(45) of the Companies Act, 2013) represented herein by its l4an€ing

Director, having Registered Office at III Floor, BMTC Complex, K.H. Road,

Shanthinagar, BangElore-560 027, of the Third Paft.

1.O PREAMBLE

1.1 The Phase-l of Bargalore Metro Rail Project was sanctioned by Governrnent of

2

3

Karnataka as well as by Govemment of India cover:ng a stretch of 42 Kms. The

Phase-l of Bangalore Metro Rail Project is under execution and is likely to be

completed by April 2017. In order to provide enhanced co\rerqe of the Bangolore

Metro Rail system and also to extend the Metro rail seryices to other important areas

f{tu"r-L
[{ah -'ndra Jatn

, i,rtrl;-,:iiChief Secretary t' Go\ t

t,,bar De'reronmerl DeParlmei '

yt
PRADEEP SINGH KHAROLA T'ts

ll!nrgtng Dtrsclot
Ernoalo.a ldro Rlrl Cotporliofl Ltd
:.o itoor. 8IlC Co.nPltr, K X Rotd'
qhrolhln.ott. Brnq.lor€ t60 C?7 lnd'r
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,remoraDdum of Undersbnding br Phase-2 of tfie Dangalote ttetro Rail Proje.t

of Bangalore City, the Eangalore Metro Fail Proiect Phase 2 has been sanctioned by

the Govt. of India vide its lefter No.K-1,01U412012-Mevo (Vol.III) dated

21s February 2014. Prior to this, the Govt. of Kamataka had also given its approval

for the Bangalore Metro Rail Project Phase-2 (hereinafter reErred to as 'Projecf) vide

its Order No.UDD 179 PRI 2011 dated 21$ February 2012. The Phase-z covers a total

distance of 72.1 Kms with 61 stations (49 elevated aM 12 Underground) providirp for

four (4) extension lines to Bangalore Metro Rail Project Phase-1 and two (2) l,lew

Lines, with the fullowing Corridors (Table:l):

Length of
the Lin€ in

Kms.

Baiyappanah3lli to ITPL - Whitefield

Mysore Road Termlnal to Kengeri

Hesaraghatta Qoss to BIEC Extension of existing lt$orthem
Line

Puttenahalli Goss to
Township (up to NICE Road)

Anjanapura Extengon of exlsting SoutfEm
Line

6.29

Gottigere to Nagawara 21.25New Arterial Line with a 13.79 km
Undergrourd Line.

1.2

R.V, Road to BommasaMra New Llne with Interchange
Station at R.V. Road Station in the
Southern Line of Phase-l

18.82

Total 72.O95

The total completion mst of the Project will be Rs.26,4O5.14 Crore (including

escalation @ 5olo per annum and Central Taxes and excluding State taxes and duties)

with contribution of Government of India (GoI) in the form of Equity, Subordinate

Debt and Senior Term Debt as per Financing Pattern contained in para 4 of the GoI

Order No.K-12101 U4la0tz-Metro (Vol.III) dated 21$ ffiruary, 2014, as follol,s

(Table:2):

I(ni^^^r^L /,

\/l4/

for )RAt)rEt }I KIJAROI Al!

PaqLe 2

TABLE! 1
Eangalore Metro.Rail Proiect - Phase - 2

Name of the Line : Description
I

I

I

I

I

I Extenslon oi exi*iru Eastern Lfi{ *, - I

t____t_
I Extension of exi$irE Wescrn Line I 5.455

I

I

it1

_.__ I

I



Memorandum of for Phasc-2 of t re bngalore l,tet o Rail Project

TABLE: 2

Funding Pattem

Pcrcentage

Government of Karnataka (GoK) Equity contribution

Government of Irdla (GoI) Equity Contributlon

Grant Contribution from GoK

Subordinate Debt from GoK

Subordinate Debt from GoI

S€nior Term Debt

TOTAL PROJECT COST 26,4O5.L4 100.o0

GoI share 5,281.00

GoK share &983.OO

Senior Debt

Total

12,141.14

26,4O5.14 100.o0

1.3 The Project will be impbmented as a Central Sector Project through the Executing

Agency, i.e. Bangalore Metro Rail Corporation Ltd. (BMRCL) which is a Special

Purpose Vehicle (SPV) for the implementation of the project with Govemrnent of India

and Government of Kamataka being Sn Fint promoters with equral equity houing.

The abov€ sanction letter of GoI dated 21r February, 2014 is appended as

Annexure-'A' and forms part and parcel of this Mou. Any further extensions or

phases of Bangalore Metro Rail Project as apprcved by Government of India from

time to time will also form part and parcel of this MoU. The MoU dated 24.12.2010

and dated f0.07.2013 between the Parties herein, corrcerning the Bangalore Metro

Rail Project, shall also be read in conjunction with this MoU.

L.4 In this conte{, GoI, GoK and BMRCL deem it necessary and expedient to record their

understandings, commitments, obligations, covenants, and their interfaces in the form

Rs Crore

3,868.3t

6.40

14.65

12.97

5.35

3,868.3s

i,6s9.90

12,147.t4

3,424.75

1,412.65

45.98

20.oo

34.O2

45.98

t /v/
i,-1 LlJr'laiita Jain, trs..

Addrttonal Chrei Liecreiary to Govl
Ll{tlrn f}eveiopmenl D,lParlmenl c
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llemorandum of Understanding for Phdsc-2 of the Bangalorc Metro Rail hoject

1.5 Now, it is hereby agreed between GoI, GoK and BMRCL as follows:-

2.O INTERPRETATIONS

In this MoU:

(a) the paragraph headings and numberirEs are for convenience only and shall be

ignored in the interpretation of this Agreemenu

(b) the singular includes the plural and vice versa;

(c) reference to any agreement, enactment, ordinance or regulation includes any

amendment, modiffcation or replacement thereof or supplement thereto, in whole

or in part;

(d) reference to Article. Paragraphs, subparagraphs, Schedules and AppeMices, are,

unless the context otherwise requires, references to Artkles. Paragraphs,

subparagraphs, Schedule and Appendices, rGpectively, of this Agreernenu and

(e) the words include, including and among other things shall be deemed to be

followed by "without limitation" or "but not limited to" whether or not they are

followed by such phrases or words of like import.

2.t

3.1

4.O

4.1

3.O TERM

)

This MoU shall be effective and continue to be valld till such time as the GoI holds

equity in BMRCL and the debt from the GoI including the debt from any intemational

financing agency whose repayment has been guaranteed by the GoI, is repaid in full.

It is also understood. that this MoU can be further extended by mutual consent of

GoK and GoI.

ocrEqrtscqPE

Ihe object of this MOU is to set out the broad principles of co-operation and

modalities that will guide and govem the roh of the Parties in the effective

implementauon of the sald Project.

[(rt*r^t- //lLI h,1;:rir,:ndra.laltr ns'
.-irl Chi:.f 3,,'ar9tary to Gl

rn l'rovsi^oin?nl l']e??rlF1i

PRADEEP SINGH XHAROLA. res
Maoaginq.Jtreclot

B.nlalo.a Ii o Rril Co.po.rtion Ltd.
lrd Flo.rr, SIfC Co6rrlr, X H Rord,
Shrnlhla.gtt. Br^grlo...!a$ O?7 krdt.
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llemorandum of Understanding for Phase-2 of the Bangalore ,.letro Rail Pmject

5.0 DESIGN AND TECHNOLOGY

Ttle design and techftclogy of the system to be implemented will be in accordance

with the Detailed Project Reports (DPR) prepared by Delhi tvletro Rail Crrporatlon Ltd

(DMRC) in 2011 which has been approved [ @K and GoI, subject to such

rnodifications as may be apprwed by the Board of BMRCL or GoI as per the

delegation of powers.

INSTITUTIONAL ARRANGEMENT

The Project will be implemented by Joint Venture Company with GoI and GoK as

partners, The exearting Agency, i.e. BMRCL, which is a Company established under

the Companies Act, will work as a Special Purpose Vehkle for implementatiofl of the

Project.

LEGISLATION

The BarEalore Metro Rail Project, (Phase-2), shall be govemed by the provisions of

the Metro Railways (Construction of Works) Act, 1978 and the Metro Railways

(Operation and Maintenance) Ad, 2002, as arnended through ltlefo P€ilwa),s

(Amendment) Act 2009 & Railway Act, 1989 or sucfi legislation made from titne b
Ume as may be decided by Govemment of IMia.

5.1

6.O

6.1

7,O

7.1

8,O PROJECTIMPLEMENTATIONPERIOD

8.1 TtE Project commen@ment date shall be reckoned as 3ld Decemb€r, 2014

(commencement of work) and is scheduled to be completed in five (5) years or

such e)(tended period mutually agreed by Gol and GoK.

\'hr^L //t
i"iahendra Jarll tes

^ 
rr,,... ., r:iref Secretall- io Go'/i

'i,io"" o*""0'"nl DeF3rtrnent

PRADEEP SINGH KHAROLA. us
Ma nag i^g Orrector

Sangalore lletro R^il Corporrtion Ltd
3rd Floo.. BMTC Compler, X.H. Roed,
Sharlhinaga.. Bargelo/a 560 Ol7 hdla

Fage 5

9.0 COSTOFTHE PRO'ECT

9.1 The break-up of the v:rio' rq contonents of th€ Tetal

Rs.26r405.l4 Crore is as follows (Tablel 3):
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UgqDrandun! ol qnderstaading lo-r Phase-z of the Bangalo.e tfetm Rall Prole.t

TABLE: 3
ABSTRACT OF COST ESTIMATE AY MA'OR CATEGORIES FOR ALL SIx Lt ES OF PHASE.2 ALONG

WITH LII{E.WISE LET{6TH AI{O NUMBER OF STATIOT{S
(Rupees in Crorc)

Cost witfi PvC inc{uding central taxes & duties.nd excluding state tax6 & duties

MaJor
Components

of Project
Cs*

EW Line
Extn,

(Mysore
Road to
Xengeri)

S Line
Extn.

(Puttena-
halL Cros6

to
Anjanapur
Towr6hip)

NS Line
Extn,

(Hesara-
ghatta

C.oss to
ErEC)

Ew Line
Extn.

(Baiyappa
nahalli to

Whtt€Field)

EW New
Line

RV Road-
Eledronk

City -
Eomma-
sandra

NS New
Une

Gottbe.e
- III,IB .

J{agavara

sl,
tto,

Total

LENGTH OF THE LINE

6.465 km 6.29 km

L
NUMBER OF STArIONS

126.49

;l
__1

3.77

i 847.68

rJrroo

rzos.sa I uoE.zz
I

21.25 km i

(13,79 km l

under-
grosnd)

72.O95
km15.50 km

363.23

18.82 t

293.97

16
18 (12
under- 61

i
5 3 14

Land and R&R 152.60

civll
ErEineering
Worlc

Ekrical Works

S & T Works

Depots

23 .48 1425.262

3

4

5

s16.59 532.4

84.11

,"r* f
{0.00

36r.00 285.00

61.2

30,00

155.00

264.88

80.00

3.5420

334.62

238.00

?5s.97
I

396.07',
:

288.00 ,

887,24

L276,48

736.00

r6
F-

Rolling Stock

General charges
includlng
a&ninidrdtlon,
continqency etc.

1340.84

207.O0

L272.97

193,00

299.91

950.00 62t.OO 690,00 3L12,50 r

22 282.93 54

3483,59 1a659,6

532.00 590,00 1204,00

2284,00' 4902.49
L-

4845.00 5144,O9 11014,00 26405.14

llle n a9, n

angalore ltelro R

d Flocr. BMTC C

7 98.78 B9 9 524

829.41

56 15.0I13

i rorll
I

8 | taxes
__L_

^ I PVC at 5qo o€r
lannum
I

rorar- pnorrcr
COUPLETIO'{ COST

5

002843

1867.,l_

\-(-- )^!

Pnge 6

l

I
I

I

I

tl

5

oaz.t I 537.24: 2oo3.1s

t724.9s | 481716 9328.84

i

I

136,s2 |

lee.so 
I

I--
,r.r, I

#t I
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I
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I'lemorandum o, Undetfrnding for Phase-2 of t'lre Bangalore Metfi Rail Prcject

1O.O PROJECT FINANCING

10.1 The financing of the Project would be done through a mix of equity, interest-free sub.

ordinate debt and senior tem debt/PTA [includirE bonowing from bilateral and

multilateral international fundirE agenciesl as detailed in Cl, 1.2 above.

10.2 GoI and GoK would contribute equally over the project perid a sum of

Rs.3,868.35 Crore each in the form of Equity aggregating to Ps.7736.70 Crores

(Rupees Seven thousand seven hundred and thirty six crore and seventy lakhs only).

10.3 The subordinate debt from Gol and GoK will be Rs. 1412.65 Cror6 and
' 

Rs.3424.75 Crores respectivety over ttE project period. In additirx, GoK shall provide

grant contribution of Rs. 1689.90 Crores towards the project.

10,4 GOK will exempt BMRCL from its State/Local taxes and duties/levi€s or reimburse the

same and the same will not be included in th€ project cost.

10.5 There will be no waiver of taxes and duties by the GoI

11.1 It is agreed between the Parties that any co* escalauon due to changes in the

sbtutory Central duties / bvies and exchange rdte \rariation shall be shared equally

between the project prornoters i.e, GoI and GoK. Any other cost escalation incldirq

price escalation, change in scope or avoidable delay etc. within and beyond the

approved time cycle as well as inclusion of essential items not reflected in Debil

Project Report (DPR) shall be entirely borne by $e GoK. The State / local taxes shall

be entirely waived / reimburced by GoK and will not be included in the project cost.

The Operational losses are also to be borne by SPV (BMRCL) or GoK. As such no

unlimited liability is mooted for Gol. GoI will also not share any cost towards

procurement of additional rolling stock in the second and subsequent years of

operation, as this would not be a part of the project cost.

f..
/*/_o ( l{_

Pa9e 7

11.O COSTESCALATION
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Nemorandum of urdeBbnding lbr Phase-Z of the kngalore nebo Rail Pruject

12.0 OBLIGATIOT{S OF GOK:

12.1 To bear the enure cost of hnd acquisition and Resettlement and Rehabilitation

(in'cluding escalation) through its share of interest-free Subordinate debt. In case of

escalations of these componeng the subordinate debt component of GoK shall be

accordingly increased. GoK would ensure that land acquisition does not become

reason for dehy in implementation of the project.

12.2 To grant and cause its Instrumentalities to accord all necessary approvals, @nsents,

clearances, sanctions, etc., as are necessary for the $nooth and tirnety

implementation of the Project.

L2.3 To dispose of, reslst and resolve any ob$acle or impediment creaH or pbced I any

person to thwart or challenge the implementation of the Project or any part, thereof.

12.4 To exp€dit'ously acquire the land/propertles klentified in the alignment free fiom

encroachments and encumbrances and handover possession of the sarne to the

BMRCL, and also to ensure that the land acquisition does not becorne reason for delay

in implementation of the project.

12.5 GoK covenants that it will not restrict the use of the Land in any way and that the

BMRCL shall, at all times, have full freedom and discretion to develop and use the

land, subject to zoning or rezoning of the land or any part thereof, in a manner

consistent with lts intended use in the Project.

L2.6 To provide all such nec€ssary assistance reasonably requested by the BMRCL with

respect to clearances and preparation of the land for use including commercial

exploitatlon thereof with a view to improve the financial sustainability of BMRCL.

12.7 To ensure that electric power is made available to the project on a 'no-profit-no-loss'

basis.

N["^*r /

'\//
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Memorandum of Un&Bbndlrrg lor Phae-2 ofthe Bangalore liletrc Rail Project

12.8 To subscribe towards equity share capital of ttE EMRCL as approved by the GOI

totaling Ps. 3868.35 Crore (Rupees Three thousand eight huMred and sixty eight

crore and thirty five lakhs only) and rebase the equity capital before Senior term debt

/ PTA is drawn to ttle otent possible with the objective of minimizing the intercst

burden on the project.

12.9 To provide the Subordinate debt of Rs. 3424.75 Crores (Rupees Three thousand fiour

hundred and twenty four Crores and Seventy five lakhs only) for utilisation of BMRCL

before taking recourse to senior term debt to the extent posgiHe for minimizing the

intercst burden of the project. In addition, GoK shall make a grant contribution of

Rs,1689.90 Crore (Rupees One thousand six hundred and eighty nine Crore and

' Ninety lakhs only) towards the Project. In case Ule Grant funded by GoK from the

Urban Infrastructure Fund through l€l|y of dedicated taxes/la/ies/betterment tax etc

to this project exceeds 1689.90 crore, the saving ttrerefore will be utlised for b,ringing

down th€ Subordinate Debt to GoI and GoK.

12.10 To share with GoI any cost escalaUon of the Project, as may be approved by the GoI.

12.11 To initiate or amend, any law, rule, order or notification necessary or desirable for the

implementation of ttrc Project.

12.72 To ensure price bas€d measures to promote and facilitate metro rkJership, as part of

an integrated traffic ratio rationalization plan and Comprehensive Mobility Phn for

Bangalore city with a view to ensuring that the poected ridership is realized.

12.13 To accord high priority for integration of various modes of transport which would act

as feeder / evacuatlon systems to the Bangalore Metro for improving ridership in the

' influence zone including pedestrianisation, public bike sharing facility, feeder buses,

adequate parking space at stations, improvement in city bus service, to introduce

modern Intelligent Transport Systems (ITS) enable buses, roll out of Common

Mobility card aM Integrated ticketing across all modes and all operators as well as

setting up of National Public Transport helpline.

,..-...
t'{tu-.".t^-

11ll./,r- -
p/aoeep stNGH KHARoLA. ras
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l'remotandum af for Phase-2 of the

12.14 To ensure that the metro rail project provides for first and last mile connectivity,

accessibility and appropriate security arrangements.

12.15 To continue the existing High Power Committee (HPC) set up for Phase-l of the

Project under the Chairmanship of Chief Secretary to Govt. of Kamataka with the

composition of other members like Secretaries of concerned departments of state

Government, Head of Civic Bodies etc., to address and sort out all State level issues

regarding implementation and to take o(peditious decision on matters relating to land

acquisitlon, shifting of Utilities ard other structures in the project alignmeng

rehabilitation of proJect affected persons, multimodal integration and such other

matters where the State Govenment has to facilitate quick action. The committee

shall normally meet once in a month or more after, if required, to sort out all these

issues.

12.16 To finance the C-ash losses, if any, during the operational phase, if the same cannot

be provided ry BMRCL.

12.17 To make institutional arrarEement for periodic fare revisbn for not only ttrc proposed

Metro, but also for other competing modes. A mutually agreed schedule for the

periodic revision of fares, for the Metros as well m other modes of transport issued by

GoK shall fom part of this MoU.

12.18 To bear the cost of procurement of additional rolling stock required for the passenger

traffic more than the DPR estirnates, if the same cannot be provided by BMRCL.

12.19 To repay the Senior Term Debt / PTA (as and when it becomes due) on account of

cash losses, in case BMRCL is not able to repay the same to GoL

12.20 To designate one of the State Govefnment nominees as the full time Managing

Director of the Company with the prior consent of Government of India.

I'rt {-(*--}"1- r' 5rir'-,H 8.HAROLA, ns
Managlng i1sg61.r,

Eangalore liletro R'ril Corpo6lion Ltd.
3.d Floor, Blrtc Compi?r, X.H. Road.
Shatthineger, gangal.,16,360 0?? lndi.
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Memorandum of Undersandlng lor Phase-2 oftlre Bangalore ,,afi Rail

12.21 Not to transfer the MD of the company, the State Govemment nominee, without the

prior consent of Ministry of Urban Development, GoI.

12.22 Not to give any new assignment to the SPV (BMRCL) unilaterally.

12.23 To place the State Government officers, if required, on deputation to BMRCL under

the administrative mntrol of the BMRCL'S Board of Directors.

72.24 ln case of BMRCL not being able to repay any loan contracted by it (as and when it

becornes due) on account of cash losses, the responsibility for the same shall also be

bome by GoK and not by GoI.

12.25 The GoK will ensure that Interest on Senior Temt Debt for the Project, if nised from

domestic sources by BMRCL, is pegged between 1.50,6 to 29o so that the debt service

coveftUe ratio (DSCR) is more than l. lnterest payable beyond 2% (to rnaintain

DSCR of more than 1) shall be shared by GoK from the dedkated Urban Transport

Fund. This liability of GoK to reduce the interest burden will be limited to the funds

available from the Urban Transport Fund for BMRCL. However, tte overall lhtility of

GoK to fund the repayment of loans (in case of cash losses) shall remain.

12.26 GoK would set up a dedicated Urbao Transport Fund at State level & Gty/l"letmpolitan

area level in consultation with MoUD, GoI, through levy of dedicated taxes/levies,

betterment tax / impact fee, development charges and higher FAR in the influence

zon€ of MeUo Railway stations as envisaged in National Urban Transport Policy, 2006

to create pool of resources for part flnancing the Project, replacernent of asseb and

providing operational subsidieq interest subsidy, if any, not only for this project brx

other Urban Transport projects as well. The amount realized floln the increased land

and property value capture from sale / rental proceeds would be crdited to

Dedicated Urban Transport Fund.

i0l.
'l-hr-*-,"t- tM
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lremoraodum of Understanding lor Phasc-2 of the B?arqalore ! ary:E?! Pniqll

L2.27 fhe additional stafF / other requirements required at Gol [ (MoUD / Ministry of

Railways (MoR) I or GoK level to handle extra work load on account of the Proiect,

during construction, operation aM maintenance phase, shall be provided by BMRCL

aM shall be chargeable to $e Poect. Suci staff would be on conmct basis so that

no permanent liability is created on the Govemrnent of India or GoK.

12.28 The GoK and /or City Corporation would come up with parking policy wherein parking

fee represents the true value of the land occupied, urhich is used to make public

transport more attractive: banning of parking on arterial/rirE roads: provision of

multFlevel parking centres in the city centres with park and ride facility etc. and

advetisement policy for the city which taps advertisement revenue on public

transport, intermediate public transport, public utilities and street fumiture.

12.29 GoK would facilitate Property Development by BMRCL near Sta6ons, Depots ard

m€tro alignments, to th€ extent possible. GoK would also undertake Transit Oriented

Developrnent for the Bangalore Metro Phase-z Con'rdors and its influence zone, for

planned development of the region as well as to irrcrease the ridership and decrease

the overall travel demand. Land Use densification around the stations with mixed

land use also needs to be done to increase the ridership aM d€crease the overall

travel demand.

13.0 OBLIGATIONS OF GOI

13.1 To subscribe towards equity share capital of the BMRCL totaling

Rs.3868.35 Crores (Rupees Three thousand eight hundred and sixty eight Gores and

Thirty five lakhs only) and release the equity capital to the exEnt possible before

Senioi- -, ei-m DebV PTA is di-alvn'r-'rith the obj€ctivc of rn:nimi:ing the rnterest bu!'Cen

on th€ project.

13.2 To provide the Subordinate debt of Rs, 1412.65 Crore (Rupees One thousand four

hundred and tweMe Crore and Sixty Five lakhs only) for utilisation by BMRCL before

taking recourse to seniff debt to the extent possible for minimizing the interest

burden on the project.

lril
f.-+t
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Memorandum of Uoderstanding for Phasc-2 of thc Bangatore l.rctrc Rail Poject

13.3 GoJ will facilitate assistance through International Funding Agencies like JICA, KflA/,

AFD available directly to BMRCL through gross budg€tary resorirces in the form of

Pass Through Assistance on back to back basis.

13.4 To share with GoK any aost escalat'ron due to changes In the Statutory Central duties

/ levies and excharBe rate variation in terms of Oause 11.1 above,

13.5 To approve the technical standards and specifications to be followed for the project,

13.6 To provide for safety certification by @mmission of Railway Safety.

t3.7 Not to give any assignment to the SPV (BMRCL) Unilaterally.

13.8 To place the annual report of BMRCL before the Parliament.

13.9 To reply to Comptroller and Auditor General's (C&AG) audit observations.

13.10 To place the Go/ernment of India Officers, if required, on deputation to BMRCL under

the administrative control of the BMRCL Board of Directors.

13.11 GoI would not finance cash losses and capital experditure during the operational

phase and its rcquirement wouH be financed by the SF/ and /or the State

GovemrEnt from its own recourses.

14.O

t4.7

COVENANTS, OBLIGATIONS. ETC. OF BITIRCL (SPV)

BMRCL which has been set up as joint venture of GoI and GoK is meant exclusively

for implementation of the Proiect and no new assignment shouH be given to the

Company by the Promoters unilaterally. BMRCL shall construct, derrelog commission,

operate and mainrdin the Poect in accordance with the approved Project schedub

and applicable laws. TtE phasing of expenditure during the project implementation

and drawdown schedule, item wise ard quarterly will be decided in consultation with

GoI and GoK separately.

ft'f\)t PRADEEP SINGH KHAROLA
Mn oagrnO Drr.ctor

Eaagalore f,letro R-rl Coroor
Sttl Floo,.. BMIC Comorar x
Shn.,thrnaqa, B.,,,rator, sco
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74.2 The prescribed codes and specificatiom ficr various items for construction and

operation as well as the safety standards set by the Appropriate Authorities will b€

stricdy followed and complied with by BMRCL.

14.3 The Company shall open any sef,tion for public caniage of passengers only after the

Safety has been certified by C,ommission of Railway Safety.

74.4 BMRCL shall engage Competent Operators/Drivers and other skilled operators

poss6sing the prescribed qualifications and passing necessary tests.

14.5 BMRCL shall undertake to pay in case of accidents, as oderd by the concemed

Claims Authority.

L4.6 BMRCL shall not without the prior appror'al of the promoters change the Funding

pattern.

14.7 BMRCL shall not undertake any new assignment and the Promoters shall not entrust

any rEw assignment, unlss the entrustment of new assignment is agrced to Hr reen

the promoters mutually.

14.8 To engage, requit or employ personnel, employees, staff, officers, servants, labour,

workmen, contractors, local or othenn ise, temporary or permanent, during the

implementation of the Proiect, in its own name and account and shall alone bear and

remain liable towards all or any payment of wages, salaries, perquisites, benefits etc.,

thereto.

14.9 To make statutory arrarEements for periodic fare revision and a mutually agreed

schedule for periodic revision of fares as well.

14.10 It is further agreed and understoad that at no stage such personnel, employees, staff.

officers, sewants, labour, workmen, contractors, local or otherwise, tempoGry or

permanent, recruited employed or, engaged in the development, construction,

commissioning and operatbn of the project by BMRCL or othswise in the projec!

other than those on depubation, shall be held or deemed to be personnel, emfloyees,

staff, officers, s€rvants, labour, workmen, contractors of GOK or GOI.

v/Il,I 6
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14.18 Government of Karnataka and BMRCL wlll hke note of the observations of the Ministry

of Hsne Affairs (MHA), GoI, on security issues and ensure taking adequate necesary

steps accordingly.

14,19 BMRCL shall be bound by such directions on question of policy as the Cenual

Government (GoI) may give in writing from time to time.

14.20 BMRCL shall obtain all necesary and statutory clearances of Central and State

Govemments as applicable on the Project.

15.0 ORGANISATIONALSET-UP

15.1 The management of the company vests efltirely with the Board of Directors (Board)

consisting of ten (10) Directors, each pronoter nominatirE ftve (5) Di!'ectors noting

that it is neither a Central PSU nor a State PSU but a Board governed Company.

15.2 GoI shall be entitled to appc'int five (5) Directors including Secretary, l,linistry of

Urban Development as ex-officio Chairman of the Board, GoK shall be entitled to

appoint four (4) Directors and a Managing Director.

15.3 The fulFtime ManagirE Dirstor with adequate administrative experience shall be

nominee of GoK with prior consent of GoI and shall be appointed by tt|e BMRCL

Board. The Managirg Dircctor, whether on depubEon or recruited by BMRCL shall be

fully accountable to the Board.

15.4 The BoD shall proceed to have functional Directors, in addition to 10 nominee

Directors, forthwith, as per guidelines issued by GoI from time to Ume.

15.5 Subject to the policy and principles approvd by th€ Board. and subject to the powers

Celegated by the Board, the generai management of the business of the Company

(BMRCL) shall be in the hands of the Managing Director, who shall have th€ powers

and authority on behalf of the Company (BMRCL) to take decisions and to enter into

all contracts and to rflake all purchases and do all other things as are n€cessary or

deslrable.

ti,

0l'.
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16.O

16.1

trremorandum of llndersbndlng for Phase-2 of the Baflgalore Neto Rail Proiect

GENERAL

All additions, supplements, amendments or variations to this MoU shall be in writing

and shall be llintly signed by the duty authorized representatives of the Parties.

15.2 Each Party shall hdd in strict confidence all conffdential information received by it

from the other Party, whether notified as confidential or not (herein "Confidential

Infomation"). The Party receiving such Confidential Information shall not publish or

otherwise disdose or use the Conrrdential Information br its own purposes (othenrise

than as may be required by rt, its professional advisers, or potential lerders or

investors to perform its obligations) and shall cause ib directors, officers, employees,

servants, agents and contractors, to be similarly bound by these covenanE.

16.3 The execution, interprebtion, constrtrction and performance of this MoU shall be

governed ry ard construed acordirE to ttte Laws of lndia.

16.4 This MOU shall not constitute either Party as a partner, agent or legal representative

of the other Party. Neither Party shall have any right or authority to 6sume, create

or incur any liability or obligation of any kind, expressed or implied, agEinst, in the

narne of or on behalf of the other Party o(cept in accordance with this Mot or as may

otherwise be agreed in writing by the Parties.

16.5 Emh Party agrees to do qrch other and further acts and things, and to execute and

deliver such additional instruments and documents, as either Party may reasonably

request from time to time whether at or after the execution of this MoU, in

furtherance of the express provisions and purposes of this MoU.

16.6 In case of any difference of opinion arising between GoI and GoK in the

implementation of this Mot , the same will be resotued through mwual discussions or

as per the Institutional mechani$n defined for this project in the GoI sanction letter

_ dated 2t$ Febs,,Enr20l4- _

,')/t

h

) t

(
M.ro.,,,,,.

Eangatore ttetro n
r r.1 I'to.r, BMIC.ih:i'rtt,,,!ro_,, o -

,l Corpo?t

Pag€ 17

-,



b, Phqg-2 of-tlre Bangabrc fiettu Rail P,oiect

16.7 MoUD, GoI will take necessary steps in regard to standardization and indigenizatbn

across all Metro systems.

f 6.8 MoUD, GoI will work out details with regard to a Central Agency for safety

certification for all Metro systems.

IN MTNESS WHEREOF the Parties have executed this Memorardum of

Understanding on the date mentioned first above, by their duly authorized

representatives.

Signed br and on behalf of /
GoI

Signed for ard on behalf of /
GoK

MAHENDRA 
'AIN(Authorised Signatory)

Addl. Chief Secretary
Urban Development Department

Government of Karnataka

.j'.j

Signed for and on b€half of
BIIRCL

)

l{t
{.

RA'IV GAUBA
(Authorised Signatory)

Secretary
M/o Urban Development

Government of India

Witne$sesl

4'tr?'11- v

u la6norsH neyex
Company Sccrclary

Sangalore Metro Rarl Corporatioo Ltd
..1 Fl,;o' SMTC Complex, K H.Road
;he.t\rDagar. 8,,ngalo.e . 550 q2i

PRADEEP SINGH KHAROLA

Smgalor. I.lro R1,l Cofpo..l,on Ud.
:::- j.p". Brrc cornpbi. x H Ro.d.)ntnrh'nrgrr Brngrroc-SCOoZr iio,:

(Authorised Signatory)
Managing Director

BMRCL
PRADFE-p STNGH KHAROLA. ,rs

f,enlgrng Drracto.

2
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No.K-1401 1/4/2012-Metro (Vol.lll)
Government oF !ndia

Ministry of Urban Development
NRTS-Cell)

311 'B'. Nirman Bhawan, New Dalhi-1 1001 1

Dated the 21't February, 20'14

To

The Chief Secretary,
Government of Karnalaka
Vidhana Soudha
Qirngalore- - 560001

SubrEct: Banqalore Metro Rail Proiect Phase-2

Sir,

I am directed to convey the approval of Government of lhdia (Gol) for
implementation of the rail-based Mass Rapid Transit System called the
"Bangalore Metro Rail Projecl Phase-2" covering a total length ol 72.1 k.m
with 61 Stations (49 €levated and 12 Underground) providing four extension
lines to the Bangalore Metro Rail Phase-l namely, (i) Baiyappanahalli to
ITPL-Whitefield, (ii) Mysore Road Terminal to Kengeri, (iii) Hesaragfiatta
Cross to BIEC, (iv) Puttenahalli Cross to Anjanapura Township; and two
New Lines, namely, (i) R.V. Road to Bommasandra and (ii) Gottigere to
Nagawara at a lotal completion cost of Rs.26,405.14 crore (Rupees Twenty
Six Thousand Four Hundred Five Croies and Fourteen Lakhs only)
(including escalation @ 5o/, per annum and Central taxes and excluding
Slate taxes and duties) by the Bangalore Metro Rail Corporalion Limited
(BMRCL), with contribution of Government of lndia (col) in lhe rorm of
Equity, Subordinate Debt and Senior Term Debt as per the details given in
Para 4 below and sub.ject to the conditions as detailed in Para 7 below

2. The Project is scheduled to be completed in five years from the dale of
start of work.

3. Legal Framework: Legal cover for the proposed Bangalore Metro
Rail Pro,ecl Phase-2 shall be under the Metro Railways (Conslruction of
Works) Act, 1978, the Railways Act, 1989 and the Metro Railways
(Operation and Maintenance) Act, 2002, as amended from time to lime.

I ).+
1,/
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4 Project Financing: The cost of the Project will be financed as per the
pattern given below:-

Rs. Crore Percentage

a oeo ct 14 65

Grant Contribution from GoK 1,689.90 6.40

3,424.75 12.97

5.35

45.98

Gol share

GoK share 34.02

45.98Senior Debt 12,141.14

Total 26,405.14

5. lnstitutional Arrangements: The Bangalore Metro Rail Projec{
Phase-2 will be implemented by the existing Special Purpose Vehicle (SPV),
namely the Bangalore Metro Rail Corporation Ltd. (BMRCL), which is a loint
ownership (50:50) SPV of Gol and GoX, on similar pattern of Bangelore
Meiro Rail Project Phase-1.

6. Commlttees: The following Commitlees will be set up for va.ious
levels of management and for issues relating to the Prqect:-

(i) tltSh F_Slyget!-SSrrtElE9s : During implementation of the Proiect,
the existing High Powered Committee under the chairmanship of the
Chief Sacretary to the GoK, with other Secretades concerned, as
m6mh6.6 .r,ill .al,^ ^-^^,.1:r:^..^ r^^i^i^^^€^P(,\JrU\ru! (/curnrvr r. LLrr r r r rarrEr s rE,raur rg r,(J r.rl lu
acquisition, shifting of utilities and other structures in the projecl
alignment, rehabilitation of Proiect Affected Persons. multimoda!
integration and such other matte.s ."vhere the Sta.te Government has
to facilitate qurcx action including vaiious condir;cns cf sanctrcn cf thrs
Project.

(ii) Enr owered Committee : Gol vide O M No K-14011159i88-UD.ll(Pt-
June 1995 had approved the constitution of lhe

Empowered Committee (EC) under the chairmanshap of Cabanet
Secretary to consider and take decisions on various issues relaled to
funding and implementatiofl of the Multi-modal Mass Rapid Transil
System Projects for Delhi. The role of the EC is extended to cover
Bangalore Metro Rail Proiect Phase-2 atso, by including the Chief
Secretary, GoK as one of its Members

t ':t' /.i'

'100,0026,405.14Total Project Cost

3,868 35 14.65

Govt. of Karnataka (GoK) Equity
Contribution
Govt. of lndia (Gol) Equity
Contribution

Subordinate-Debt from GoK

1.412.65Subordinate-Debt from Gol

Senior Debt

5,281 00

12,141 14

-...--'-..-.----.'-
Z U,UU
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( iii) Emoowered Grou o of Ministers (EGoM) The Cabinet has
approved extension of the role of Empowered Group of Ministers
(EGoM) on MRTS to cover all the future Metro Rail Projects in lndia.
Accordingly, the role of the EGoM sel up to take all policy decisions
and review the progress of MRTS Project in Delhi and other Metro
Rail Projects will cover Bangalore Metro Rail Project Phase-2 also, by
including the Chief Minister, Karnataka as one of ils invitees when
matters relating to this Project are considered.

Gonditions: The conditions of sanction of the Pro,ject are as under:-7

(j) Government of Karnalaka (GoK) would ensure price based
measures to promote and facilitate Metro rider-ship, as part of an
integrated traffic rationalization plan and Comprehensive Mobility
Plan for the Bangalore City with a view to ensure lhal the
projected rider-ship is realized.

lntegration of various modes of transport which would act as
feeder/evacuation systems lo the proposed Metro for improved
ridership in the influence zone including pedestrianisation, public
bike sharing facilily, feeder buses, adequate parking space at
stations, improvement in city bus service to introduce modern
lntelligent Transport Systems (lTS) enabled buses, roll out of
National Common Mobility Card 'Mo,e'and integrated ticketing
across all modes and all operators as well as setting up of
National Public Transport helpline would be given high priority by
the GoK BMRCL

GoK, Govemment of lndia (Gol) and Bangalore Metro Rail
Corporation Ltd. (BMRCL) shall enter into a tripartile MoU
detailing terms and conditions of implementing the Pro.iecl in
accordance with the sanclion of the Project by the Union
CabineUEGOM.

(ii)

(iiD

(iv)

(v)

(vi)

GoK would ensure thal land acquisition does not become reason
for delay in implementation of the Proiecl.

The complete cosl of land acquisition, resefllemenl and
rehabilitation (including escalation) shall be met by GoK through
its share of Subordinate Debt. ln case of escalation of theie
components, the subordinate debt component of the GoK shall be
accordingly increased.

3 t.l/t

A suitable arrangement, independent of the Special Purpose
Vehicle (SPV), shall be provided for periodic and automatic fare
revislon for not only the proposed Meko, but also for olher
competing modes. A mutually agreed schedule for periodic
revision of fares for the metro as well as other modes of transporl
will also be incorporated by Ministry of Urban Developmenl
(MoUD) in the Memorandum of Understanding to be signed with
the GoK.



{vii1

iviii)

{ix I

(x)

{xrj

{xt' t

{x li

Afly cost escalalion due lo changes rn the ststutory Central dultes/
levles and exchange rate variation shall be shared equally
betv!,een the Proiect promoters. Any other cost escalalon
including price escalalion. change in scope or avoidable delay etc.
within and beyond the approved lim€ cycle as well as inclusion of
essential items not reflec{ed in Delail Proiecl Report (DPR) shall
be enlirely bome by the GoK. The State/ Iocal taxes shall be
entir€ly waivedl reimbursed by GoK and will not be included in the
Projecl cost The Operational losses are also to be borne by the
SPV or the State Governrnenl As such no uniimtted lrability ;s
mooted for Gol.

Gol v.rill not share any cost towards procuremen! ot additional
rollirig stock in the second and subsequent years of operation as
lhis would nol be a part of the Proiect cosl.

tn view of the faol that the exlerl of rrfl6151;p On lhe proposed
rnetro as well as lhe revenue generatron by the BN,IRCL besides
fares. through property development. adve(ls€ment etc would
depend entirely on the various polic:es/action plens of the
GolUUrban Local Body. the Gol would not ,inance cash losses
and capilal expenditure dunng the operational phase and [s
tequiroments would be financed by BMRCL and / ot GoK frorn its
o$rn resources,

ln case of SPV not being able to repay the ban (as and when it
becomes due) on account of cash losses. the responsibility for lhe
same shall also be bo.ne by the GoK and nol by Gol. The GoK
wiil ensure that lhe interest on Senor Debt for the Pro.lect for
BMRCL. if raised from domestic sources. is pegged between
1.5% to 2% so that lhe debt service cove.age ratio {DSCR} is
rnore lhel 1; and rnleresl payable heyond ZYo (to maintain DSCR
of more thafi 1) shall be sha.ed by GoK lrom the dedicated Urban
T.ansport Fund.

The additional stalt i olher requrrements required at Gol {(MoUD I
tulinistry of Railweys {MoR)! or GoK level 10 handle €xtra wo.k
load on accounl of lhis ProJecl. during construction, operation and
maintenance phase, shall be provirJed by BMRCL and shall be
chargeable to the Proiect, Such stalf would be on contract basis
so that no permanent liabililv is crealed on the Covernment

GoK would ensure that electric power is made available to ihe
Prolect on a no proftl no toss' basis.

The GoK and ! or Crty Ccrporalion would come up with parking
policy and advertisemant policy for th€ c;ly as advised by the
MoUD, Gol,

n



(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(xx)

(xxi)

coK would facilitate Property Developmenl by the BMRCL near
stations, depols and metro alignments to the extent possible. lt
would also undertake Transit Oriented Development for the
Bangalore Metro Phase-2 Corridors and its influence zone, for
planned development of the region as well as to increase the
ridership and decrease the overall travel demand.

Land Use densification around the stations with mixed land use
also needs to be done to increase the rider-ship and decrease the
overall travel demand.

GoK would set up a dedicated Urban Transporl Fund at State
level & clty level in consultatlon wilh MoUD, Gol through levy of
dedicated taxes/levies, bettermenl tax / impact fee, development
charges and higher FAR in the influence zone of Metro Railway
stations as envisaged in National Urban Transporl Policy, 2006 to
create pool of resources for part financing this Proiect,
replacement of assets and providing operational subsidies,
interesl subsidy if any, not only for this project but other Urban
Transport projects as well. The amount realized from the
increased land and property value capture from sale,/rental
proceeds would be credited to Dedicated Urban Transport Fund.

All ralevant Central laws i.e. The Metro Railway (Conshuction ol
Works) Act, 1978, the Meko Railways (Operation and
Maintenance) Act, 2002, as amended from time to time, wouH be
applicable to the Proiect.

MoUD, Gol will take necessary steps in regard to standardization
and indigenizalion across all metro systems.

MoUD, Gol will work out details with regard to a Central Agency
for safety certification for all metro systems.

BMRCL shall generally adopt the guidelines of Department of
Public Enterprises, the Department ol Economic Affairs and the
Central Vigilance Commission as necessary to strengthen the
Corporate Governance and shall be subject to the audit by CAG
and scrutiny by Parliament and Slate Legislature.

BMRCL shall obtain all necessa
Central and Stale Government as

ry and statutory clearances of

(xxii) GoK and BMRCL will take nole of the observations of Minislry of
Home Affairs (MHA) on security issues and ensure adequate
necessary sleps accordingly.

)//
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(xxiii) Compliance to lhe commenls on the DPR submitted by Ministry of
Raihivays and as agreed to by MoUD needs lo be incorpordted in
the DPR. For items which have been agreed to be decided after
detailed studies, approval of MoR need to be obtained by BMRCL
in due course.

(xxiv) BMRCL shall be bound by such directions on queslion of policy.
as the Central Governmenl may give in writing kom time 10 time

8. ln case, the Grant funded by GoK from the Urban lnfrastructure Fund
through levy of dedlcated taxes / levies / betterment tax elc. to this Proiect
exceeds Rs.1,689.90 crore, the savings therefore will be utilized for bringing
down the Subordinate Debt of Gol and GoK equally.

9. A tripartite MoU shall be signed between the Ministry of Urban
Development (Gol), GoK and BMRCL, al the earliest, duly incorporating
various conditions of sanction as mentioned in this sanction letter.

10. The sanction of funds in respect of Gol's Contribution and Pass
Through Assistance (PTA) for the Project will be from the Plan Budget of
MoUD under MH-4217, Sub Head / Detailed Head 06.01.54 towards Equity.
while the Loans will be from the Major Head 6217, Sub Head / detailed Head
14.03.55 and 18.02.55 towards Pass Through Assistance (PTA) againsl
JICfuAFD Loan and Subordinate Debt, respectively, from the yeat 2013-14.

11. This sanction issues with the approval of Chief Accounting Authority

Yours faithfully,

rr!
2t,':"ttl

(Deeh Day;]l'
Under Secretary to the Govt. of lndia

Telefax: 2306 2935

CopY to:

Principal Secrelary. Urban Development Departmenl. Governmenl of
K.arnataka, Vidhana Soudha Bangalore.

Managing Director, Bangaiore Metro Rail Corporation Ltd.. 3'o F;ocr.
BMTC Complex, K. H. Road, Shanthinagar. Bangalore- 560 OZ7.

Resident Commissioner, Govemment of Karnataka, Karnataka Bhavan.
10, Kautilya lvlarg. Chanakyapuri, New Delhi - 110 021

1
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Couv lorwarded Ior intormation. to:

Principal Secretary to the Prime Minister, Prime Minister's Office, South
Block, New Delhi.

2 Secretary, Planning Commission, Yojana Bhavan, New Delhi

1 Chairman, Railway Board, Ministry of Railways, Rail Bhavan, New
Delhi

Secretary, Department of Economic Affairs. Ministry of Finance, North
Block. New Delhi.

Secreta.ry, Department of Expenditure, Ministry ol Finance, North
Block, New Delhi.

Secretary, Ministry of Environmenl & Foresls, Paryavaran Bhavan,
CGO Complex, New Delhi.

Secretary, Ministry of Slatistics & Programme lmplementation,
Sardar Patel Bhavan, Sansad Marg, New Delhi.

Secretary (UD), Ministry of Urban Development, Nirman Bhavan, New
Dethi

Director (Cabinet), Cabinet Secretariat, Rashtrapati Bhavan, New
Delhi, with reference to their communication No. 5rcMn014 (i) dated
6.22014

4

5

6

7

I

I

10.

11.

12.

IJ

14.

PS to UDM,

JS & FA, MoUD, New Delhi

JS (UT), MoUD, New Delhi

OSD(UT) & E.O.JS, MoUD, New Delhi

Dkector (UT) / Director (MRTS-|) / Direclor (UTJI) MoUD, New Delhi

_u
(Deen Dayal)

Under Secretary to the Govl. of lndia

y1,
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BANGALORE :!IETRO R.{IL C()RPORATIO:r- Ll}II'I'EI)
(.\.loint Yenturr of Gor ernmt'nl of Indimnd (;overnmcnl of Karnalak )

I]ET\\ T-E\

Thc Coremrnenl of lndia. (hereinafter rclerrcd Io as "(;ol") repres€nted b) the

Secretaq to the Gorcmmcnt o[ lndia. !\linist4 ol Housing and ['rban \lfairs
har ins Ot'llct' rt N inran Bhal an. \eu Delhi. ol- lhe "First Pan. 

-

..1,-\ l)

l. Thc (iorernmcnt t'rl Kamataka. (hereinalier rel'encd to as "CoK") rcpresented hy

the ..\ddititual Chir'l Sccretarl. [)rban Dt'r'elopnrent Dcpanmeut (;(xemmcnt 01'

Karnltaka. haline Office at \rikesa Soudha. Bei:caiuru. ol'the -Second Pai".

\\l)

i. Banqxlore l\letro Rail Corporation Linritcd. (hercinalier rcl'ened to a"r "l)\'lRCL"
or "thr'Conrpan)") a conpan) lirrmed under the ('ornpanics Acl. l9t6 on lllh
September 100-i (originalll incorfx)rated on 11.09.199-lasBllRTl-) lnd prcsentll
a Joint Venlurc Companl of (it-rr t. <rl' lndia and GoYI. ol' Ka ralaka rr ithin the

'l'his \'lcmorandunr ol' tJ nderstandinq t hereinafier rctcnsd 1r: as \4oU) is made at \err
l)elhi Bengalunr on rhc /,-i t au: ,r'r'.:{j'tilirttl I .:o:1.

rn IN ,
llana3ing Dircctor. har ine Reristcred Otlice at Ill Floor. BVTC Compler. K.H
Road. Shanthinagar. Il0n_salore-56(1 027. ofthe "'l'hird Parr".

t\ _b
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] -O PRE]IIABLE.
I I Go\ crnlnenl of India i(lol). r.rn 11.05.10(J6 & ll.0l.l0l0. ltad appnired the

implementation ol' the Bangalore Metro Rail l'ro.iect Phase-l I Easl Wcst Corridor - I 8. l0
knrs and \onh Sorrth ('orritkrr- 2"1.20 kms). in Bengaluru corerinc a length of{2.3 Km

rrith "{0 statit'rns at thc conlpleli(u cost (}f { l-1.84r.01 crore. I'he Phase-l is tirlll
operalionsl since .lune 1017. Covr-mment r''l' lndia on 2l.t)l.l(,1.1. approred the

inrpltlnrcntation ol the Phase-ll of Bungalore Vlctro Rail l)nriecl rt the complt'lion cosl

r-.1'{ 16.-105.1-l crorc. co\ ering. the length ol7l.J krns sith 6l stations 1.19 elerated & l3
L:ndtrsrrrund) pri,r iding tir,i, 

"trenii,,n 
iinesttr', l'hase-l nahely. llt il appanahalli ro

\\.hilelield. \'1\ sore R,rad kr KL'nseri. ll-'iaraShanl ('ross lo Bl[-](-. l)rrttenahalli ('ross ro

\nianapura l-orrnship and trro neq lincs namcll RV Rtrad lo Bonrm&.undra and Gottigre

to \as\\ara. Thc schedulctl c()nrplelion peritrd trl'rhe Pha*- - ll proicgl i5 5 rears l'rom thr-

Cate L!l'si:In of uork i.e. January.202l and the likell dare ol'complerion is March 2025.

Strt'lch ol'6..1 Lnr ol'Phayc-ll liorrr Yelachcnahalli trr Silk Institute has been mad,.'

0pcratiOnrl on I 1.01.1021 .

I ,: ln order to pror ide enhanccd coycraqe u.l'the Ban-rakrre \{etro Rail Slstem and

.rlso to c\lcnd thc t-.!]etro rail .ien,ice: 10 otlr.'r inlfxinant arcas (,1l]!'lrgaluru Citr. the

l]:tnealur'.' \4r1rtr Rail Proiect !)hase-1.\ & l13 ({)RR-.{irp(tn \{etro) has been sanctioned

b1 thc Gor t. of lndia ridc its lettr..r No. K- l"l0l l.ii l0l8-\.{RI S-Coord dated 7h June l0l l.
Prior to (iol's approval. Gor1. ol'Karn:rlaka had also gir.en its approral lbr the tlangakrre

\letro Rail Project Phase-1A & 1B thcreinalicr rcl'crred ro as'Proicci) r ide it: Ordc'rs \o
tiDD iE-l PR.l 20lli dat(d 11.01.1019 ard (-[)D -:8i PRJ daied i9-01.2019. Ihe total

lengtlr olllangalorc \letro Rail l)roject l)hase 1A & lB (ORR-Airport }ttro) is 58.19 knrs

rith l0 stutions 1it) c'ir'r ateti unti i i. ntiergr.runti) onri crrmpri:es oi' r.,ro curridcrs riz.
l)ha:e 2,,\ l'rorr ('cntral Silh Btrlrd JLrrrction to K.R. l,lrram (length 19.7i kms) and Phase

lll ii.r:r K R l\rr:rrri la \irnorl'.ia llchhrrl lunclirrn llrntih ,:8. ll klnr).

i .r 'Ihc roral c()tnplction cosl cl' rhe Pruject \ill b€ t 11.788.101 (r!.rc \irlr
contrihulion ol (jovernrnent ol'lndia (Col) in the liirm ol' Lquitl. Subordilate Debt and

Senir.rr Tenn lX'trt as pr Financi:r-t Potlem c()ntaincd in Para -l ol'thc Gol Order \o.K-
l-l{.}li /i/2018-\4R l'S-( otxd datcd 7"'.lunr'l(}ll .rs detailcd trek:rr (Tilhlc-l):

&.
rqi s;q.:i E,;

DURGNS''.1'i .:A MISHRA
-Z t.i
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Tlhk:- l
I u ldin Patlrrn

1.986.80 20.(|9;

]l-lrtcmal,,lssistance f'rorr Multilateral j llilatc'ral, 5.960.{ t8 60.00,'o

ncies or Loan tr<nn dom!-stic sources

ul)'lbtal 993{.0 3ql _roo.o4

1

:il

r\ccruals tiom Valuc Capturc Iinanc ing t5().000
ioK- Subordinate Debt (l.and Cosr & Propertl 2.76t.8I0

ll (ioK Subordinatc Dcbl (State la\es) 639.I6t
ll lnnovalivc l: iriancin3 (l)rivate Panicipaliorr) 850.0(x)

l-i interest during construction (llX-) to be horne br, (ioK l5i.l(xl
l{ 'Iotal l{?88.10t

Dcl elo r')rent)

i .i The Project u ill bc implcmented as a Ccntral Sectrir Projecr through the lirecuting

Agency. i.e. Bangalore l\lelro Rail Coqxrration t ld. (BN{RCL) $hich is a Special Purpose

Vehiclc (SPV) lirr the irnlrlementation of the pn{a:l \\ith Gr)vemment o{'lndia and

(lorenrnrenl ol Karnataka br.in,l thejoint prontoler; rr ilh !.qua! equitl holding. 'l hc abote

sanclicn lencr oi(iol tlated 7i'June 202 I is appendcd as Atrne\ure-'A' and lbrms pan and

parcel olthis Uoti. ,\n) lunhcr e\tensi()ns or phasts trl Bansalore }lctro Rail ltojert as

approrcd br Gorcrnrnent ol'lndia liorn time to lime u ill also lorm part and parcel olthis
IlloLi. The l\loU dated l:1. I 2.20 10. 10.07.:01 3 and 24.02.20 I 7 bet\leen the Parties herein.

concerning the Bangalore l\,letro Rail P:tiiecr- shall also be' read in conjunction u ith rhis

\lt'L..

l.i ln this conle\t. Col. GoK and B\4RCl. dtc.m it nccessan antl crpedient lo record

lheir underst{ndings. commitments obligations- covenanls. and their interlaces in the form

ol'this \,lemorandurn of tlnderstanding (\4ot)).

I .6 Nos. it is herebl agrr-cd belrveen Ool. (ioK and B\lRCL as lloq s:

-{mounl
({ in crorr)

Sharu ')/,SourttsS Ir

t.617.2-r9 I 6.2 80.,i,I l(iol - t--qu irr
_j69.5 S 7 3.1).olc;ul -sub - t>cbr

1.986.806 20.0'2,I lt;ot Share Sub Toral
l.6l 7.219 t6.28ei,4 ltioK - liquir;

Itioli -ru6 .- 1)t61 i69.55 7

lGoK share Sutr Toral

2.0 I)EFINITIO\SA\DINTERPRETATIOTiS

I

l'+qt"r e:-:,
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I I ln this \lol

.r. fhe paragraph headings and numberings are lirr conreniencc onll and shall

tre ignored in tht' intcrprctation o1'this \lol :

h. The sinrular ineluiles the plural and r ice rersa:
;. fhe rcl'crcnce l() a "p€r\()n" and lrrrds dcnoting natural pcrvrns shall include

pannerships- tirms. conlPani!'s- corpr)rStion\. ioin! rentures- lrusts. asstxiatirrns.
rrrganirali(lns or other entiti*:

d. Reference to an) 3greement. enactmcnl ordinance or regulstion includes an1

amendmenl modificalion or rcplacemenl thereol or suppl(]mcnt thcret{r. in l hole
, (rr in fian:
c. Reference to,,\rticle. Paragraph:. Sub-paragraphs. Schedules and .\ppendicer are.

unless the context other$ ise requires. relbrences. to Anicles. Paragraphs.' .ubparatraphs- SchedulL- and {ppendices. r!-\pectirel\. ofthis ,\grcemcnt: and
L I'he lords inclurle. including antl amon-e uther thines rhall be deerned trr be

irtlloued b1 ''uithout limitation" or "but not limited to" uhelhcr or not lhe\ arc
tbllo*cd b1 such phrases or rrords ot'iiLe intpon.

'1. lhe .\nnexure and Schedule to thir lr'!ol,: iirrrn an lntegral pan of this Ilot ard
it ill be in full ibrcc and ell'ect as though therr lere erpresr,l\ set out in the btr!1 ol'
this \loL!.

3.0 TER\I

i.l l-lris I'lrrtr :hail be clllctirc anrl r.intinue to h€ ralid till such tinrcasthe Gol holls
cquin in tlllRCt- and rhe debr liom ttre Ool including rhe debt lium any intemarional

linancinu aeencl nhese repa\mcnt has bcen guaranteed by the (itrl. i: repid in full. It is
ilso undcrrloi)d. that this \'loll can bc lunher c\lended br ntrrtual conscnt ol-CoK and Col.

{.fl ()B,lE(T&s('oPt.

j.i ihc oirjgcl oi'this Mot. is ro rct out rhe hnnd principies oi' crr-upcratiun anti

modalities trr guide rnd go\ern the role i.'rl'the Prrtics in *e et'fcctive implementation r.rf

ihc raid l\oicct in accordance *ith the Sanction Ordcr \r'.K-l.ll)l 1,5,1() l8-\{RTS-Cmrrd

'latcd 
7" ILrnc l0ll. irsLred b-r \lollt .\ and apprrrral .,l C<rrt.,-)l Karnataka issurd r id,,'

lettcrs\o.t.DDj8{PRJ3t}lStlatr'rjl.l(tll0l9andLDD-185PRJdatcdl9.0l.20l9.

i.lt DF.S|(;\ & Tp ( H\Or (X;\'

S.l The design and tcchnolog) ot'the Prt'jccl to tre implementcd shall toL in accordancc

uith thc dr:tails containcd in th* I)erailed Prrr.icct Rr"'pons tDPRsl ud addendum lo DPR:

as approied br GoK & (irrl .ubicct to such nttxjillcati<rn rs mal he apprtrr cJ h1 Boord ol

f)ir".cror. oflf\4R('1. ,'r Col a< ncr ih. !'\lirnt rltrml(

ku



6.0 I \STITT'TI0I\iA I, ARRAN(;E}IfN'T

6.1 l he I'rrrjcct shall bc implernenled h\ the e\isling, spccial purpose vchicle (SPV)

namclr lll\4 R('l-

'1.1) l-E(;tsl-A' ()N

7.1 l-egal {iameuork liir the Bangalore ivletro Rail Projer:t Phase ]A & lB projecl to

betakenupbl Bl\IRCI-.shall be underthe \'lctro Railual's (Construction of \\'orks),\ct

1978. the Raihrals Act. lt)89 and the \Iclro Railual's Operations & Mainlenanccto&M)

Act l0()l as amcndcd lhrough Metro Railuals (,Anlendlnenl) Act 2009 or such

anrendments or le-tislatir'rn made fnrm lime to time- as ma1'be decidcd h1 the Government

ol'lndia.

8.0 PRO,IE.Cl tlt Pl.Elt E\T.{T rO\ Pr:RIOt)

8.1 The crxnpletion period olthe prt5ect shall be live lears lnsrcad of-l-i monlhs fnxn

the date 01'sanction ol'thc proiet't as prolxsed in PIB notr- in riel ofthe impact of the

pantlc'nric on the conslrueti(rn acli\ ities and longer timc requirr-'d for completion ofsuppll
olrolling slocl'. \o incrcase in thc approred pro.iect cost o[lhe project to be alloned in

vierr rrf the longer completirn lxritd.

9.{I COST OF TIIE PR().If,('T

S.l l-he total complelion ijosl ol'rhc Prrr.iect shall be ( 1,1.788.101 cron' (Rupces

l:oufieen Tht'rusand Seren Hundred Eighil -Eighr Crore and Ten Lakh and 'l'en fhousand

onl)) ("Pro.iecl Cost"y. including price escalation. central taxes and dutics. land cost.

propenl derclopmenl lnD()\.ati\,c Financing. lnterest During Construction and Statc taxes

as pcr the bcnchmarking nomrs llrmed up b1. NloHtrA. Thr- brcak-up of the various

c(rrlpon!'nts of the total pr()iecl cosr ol' { I l-788.10 I crore is a under (Table -l):

I '..\l.r -

DURGfli {i" lrlsnRA
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'Iehle-]

lixal cost ol thc {'hast'lr\ & lB Proicct
(Brclk-rr ol'the r lrious ('trn': ''..)ncr)l\ )

!! RolliP,' \16g1

1+

Voritrv Ol Ho- !r.'Frqt'I rifi

osl ol l.nnd includirtg Prtrpcnr Dercltrptnenl

10.0 PRO.IE(:T FINA\Ch-(;
I 0. I I he linancing of tht' Prc.iect \ ould be tlone lhrtiugh a ,ni\ ol !'quit\ . ir':tcrcst-t-ree

Strh<,rdirr:rte dcht and ir'nior tcrm dcht.Pars tltrortrlr .\rsistance (PT;\) lincludin:.:

. ',1
I'r ' ''

Totxl (bst.(l in crorc)Itern

Phase-lA Combinetl
(losl

I 12 8.,i.il;\ lisnmcnt and Fonnalir-m 80t.88() 1126.672
Station llLrilclinss (C ivil end t:&Nl) 17 t .o80

l'ermantnt nar l7l-ll0 _.tl--i.85-+ 5(i(). i 8-l

-1 I l,-11()I r':rctirrn & Pol er Supph 6t.i.I80 91.1.-i{x)

Signaling & l"elecom 105.-100 -r 17.5,i 6 5 a 1.9.i 6

6 .ALrlomatic Fare ( ollection {,i. s(}t) 59.500 t0:.00o
Platfirrnr Scrccn l)oors 0 6.000

s Shiliil-r: oi \liscclllneous [. t ilities l+11.00{) 18 t.8.i0 l i9.8I t)

9 \lullimr'dal
c()lltrecl i! it\

intr,'graiion Last mile
.r9.000 S l.t)0(l 90.(x)()

J.I) Dcptl 206.5t)() 5{6. -i(X )-it0.()()0
768.otx )

l \ccLrrirr -('upital ( rrst -1.81{t 6.lq{} I L lr)o

-l+.000ll():rd Rc\toration

It\ral (osr (lto l-j)
(,\t Januarl. 20i9 pricc lercl)

_i li t.981

ii 'l'ota 
I ('ost ut Janurr) . i020 pricc le\ el taking

: o'', escalalion on Janurn . 2019 pricr,' ler'c'l
e rxt ( I .()i ol S)* l.l)

-1180.81 I 5 i 8ft.5 8 r

t6 Tulal u\es ((;S'l & Cluslonr Dut!) t267 .962

lCcneral Charges tG(') ,? 5'6 ol'the cost r'\cluding land cost & 1a\es (-io,.'o

lof s.lo tS r

l'i

l(.-l.0ltlrlt ( ('nlingcnc) '.i .io; o,'the c(ril e\cluding land &tarc: t.l'i, of SN l5)
iq q+70.91l

'l otal c()sl incl. (lC and C(utingenc) at Januan 2010 price lerel (Ercl.
[-and cosl and Taxes) (S.no lj+ I 7- l8)
'l otrl cusl inll. (iC. Contingencl snd Tn\si hut ercludinq. lend co* rl
Januarl 1020 pricc lcvel (S.no l9rl6) I 07-lIJ.906

.: Escalation in cost during consrruction (escept land cosl) including ta\es
ol'Rs. I 10.-l l-j Crore

9_l-1.I s 5

l i (,l .ti l{l
-1i I. l(n)I rtlctesl tlrrrirrg ctlt:,lnrclion

TO'[,\L COST ( S\ z{Fr? t+22+23)

(lD(')
I,l:, i.l0l

k

ll'hase-l ll

6.0rn )l

I

6lr. t20l I I l).10()

.r I I c).81q

I

8ji r.8r)li

i
I

87r''9. -roll

l-r 8. J ?(,1

I

I



horr()\r ing liorn 6;;,r,..,, irnd multilalurirl intcrnalirrrral lundine agenciesl as detailed in
( iausr l .-1 ahrtr e.

l0.l (iol anil (ioK rrould contribulc equalh rrver the pr(liect peri(xl. a sumof { l-9S6,8(t(r

(Rupces one thousand nine hundrcd eight) si\ core and cieht) lakh and si\r) lhousand

onl)) crorc each in the lirrm o1'equilr aggrcgating mti-97-'i.612 crore (Rupces threc

lhousand ninc hundred selent\ three corc and sirn one lakh and n\ enl\ thousand

onh 1. I 1S0 crore orrl ofthe last installntcnt ol'Gol's cquit) conlribulion is to tle linked trr

the VC'F accrual ol' { 150 crore lirr thc \,IRTS and th!. sanrc being rnadc available to

Il\lRCl. rr ithin the appn*ed proiect completion period in addition to conrihuti\rn of thc

Slale Gor cmmcnt as pcr lhe recolnmended funding plan.

10.-i The sutxrrdinate deht from Col and GoK nill he { i69.557 crore ( Rupees thre<

hundred sixrl nine ckrrc and fift) fiye lalh and sevent\ thousand onl)) cach orcr lhe

nr()lecl Penod.

10.-l l)ass through assislance trorn multilatcral and hilateral develtrpment agencies sould

tre lirnited trr t i.t)60.118 croR'(Rupees fi're thousand nine hundnrJ si\q crorr'and lony

one lakh and eightr thousand onl]). E\ternal l'unding shall be on h.rck to hack hasis as pcr

itrndard rrenserncnt ol the Deparlmcnt ol' Economic {ttairs ( DU ,\ }.

I 0.5 The Gol financial support for thc projcct shali he rin-e-t'enced to { 1.986.80(r cmrt
(Rupees onc thousand nine hundred cightl six crr>re and r:ight1 lal'hs and sirt-r thousand

onll) being l0o,,,o of the projccl complelion crrst (ercluding l:lnd .osl. land acquisition.

R&R. state la\es. lD('and the crxt linanced l'rorn accn:irl fiom ralue caplure tinancing

and private panicipation).

10.6 GoK rhall pioride sukrrdinate debt ror land & properrl de\.ek,prnent lo the tunc

of { 276 I .8 I 0 cr()re i lluDccs t$ o thousand scvr'n hrndrctl si\t} ou!' cr..)re Jnd eight} rue

lakh onll ) and i'iY slat!. la\es 1() lhe tune ol { (r-39. l6l crorc ( Rufrees s;r, hundred lhin) nine

crorc and sirtt'en lalh and ten lhousand onlr ).

10.7 GoK shall bear I -r53.10 crorc (Rupccs'fhrec HundreC and Fift1 I'hree Crore and

10.8 GoK rill cithe r er,empt the SPV from its State,'kxal ta\cs and duties levies or

reimhurse the $nle. The Sralerltxal larr.s rrould ni)l ,bnl prrt ol the prr)iect cost to he

shared br the Ctrvernment of lndia.

r,. )-)' k
l



l0.t) (iol sharc \\ill nol bc releascd till lhc triparritc \{ot is sicned.

II.O COST ESCALATIoN

I l.l Govcrnmenl ol' lndia (Col) rrill provide financial sup;xrn to Phase l.{ & 28 ol'

Benqalunr l\,lctro Rail l'roiect in lhe tirrm of equitl and suhordinate debr lor pan central

tares and drities amrrunting to { 1.986.806 crore (eonrpleteh ring t'elccd lo 20nt, of the

!'\timatcd {rlrmplelir'ln cost of Phase 2 A & 2B of llencalunr \,!clro Rail Projcct ercludine

land cost. rtale ta\es. IDC and the cost linanced tiom gccrual fft-'m \alue caplurt' financing

and direct prir ate participation).

'l I-2 Anr suhsequcnt C()st escalation due to pricc escaldtion or crchangc ralc variation

['adins lt) increa:,c in the cosl ofthc proiect rrithin trr herirnd the appro\ cd project rime

'lirrrit. inclusion olanl ilern not referred lo in DPR and al(r anr ()lher cost escalation due

r() !-hange in st'ope or delal i-:1ond the approtcd timr'c\clc rhall he txrmer rnerarranqcd

hr the SPV. ln case \PY fails. the liahilities till bc hrme br thc (iovt. of Karnataka. .{s

pr'r \letro Rail Policl l0l7 land and R&R cost rr ill he bome br rhe Go\t- of Kamataka-
'I'his shtruld bc suitably. incorporatcd in Shareholders ,\qreement.

12, Oltl.l(; A-I'l()NS OF (ioX:

ll.I CoK shall bear conrplete cosl of land acquisition- resettlentent and rehabilitation

( R& R I inc luding escalation as pcr \'lctro Rail Policl 201 7. Any subsequent c{)st e;'!-alati(}n

due to pricc' escalation or erchange rate \arialion leading tr> increase in lhe cost of the

prcr.iect rrithin or belond the approrcJ prr-iect time linrit. irrclusion ofanl itern not rcferrcd

t{) in D['R and also lnr other cost escclalion dlle tr. chan:rr' irl *-Llpe or delay bclond the

xpprovod tirnc crclc shall hc horne, rnet, u rrrnsrd bv the SPV. ln casc SPV fails. the

liabilitics rl ill be bonre bt rhc Co\ t. of Kamrtaka. GoK ma1 rL'rrorl lhe DPR on reali>tir:

basis \\ ilh adeqratt' dclibcration on the issuer ilan1. raiscd h; rarious stakeholders before
. .:-,, ^L-..-l ., :.L : 

- - I - * , - - r ^ . : , . -- r-. ,.--.,-, . ,,. .^:-^t i l;r. ,,i_ tL.. ^...:,..1

l)?. (jorcrnnrent ol- Karn.rraka ((.ioK) rrould ensurc pricc haser.l nreasures to promole

and lacilitate rnetro raii rider-ship. ur pan ol'an irrtssratcd tratllc raliorralization plan antl

(-orn prchensir c' \lchilit1 PIan (C\tl') Ior thc' I3angalore ( it] \\ilh a rierr to ensure thal

lhe proiee ted rider-ship is rr"'alizcd. I hcrr ri ill bt no liabilitl ,.ln the part of lhe (iovemmcnt

of India lGol) il'the ridership docs n(,-t matcrialize andror ihc proiect does not makl'

Jdequate pr()rjtsisurplus.

*lr-
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ll.-1 logrg111 an,rara,t!'ilslnstrumenlalitiestoaccordall neccssar\ appro\alJ. consenl\.

clearancc:. sanetions. etc.. as are necessar) lor the :rnr(x)th and tinrelr implcnrentation r''l-

the l)roiect subiect.to all applicahle laws antj Rules anJ Rcgulatitxs in l'orce fronr limc r()

timc.

Il.-l To subscribe to$ards equity sharc capital o!'the DMIl( 1.asapproredhr thcCol
totaling I I 6l 7.249 crtrrc (Rs. One thousand six hundred seventeen crore and t\\cnt) li)ur
lakh and ninetl thousand onl) ) and rc-leasc' Ihc equitr capital r*Lforc senior lerm debl /

l)'1..\ is dra$n lo the e\tenl p(rssihle \\ ilh the ob.iectiYc crf mininrizine thc inlerest burden
on thc Proiecl.

12.5 '[o pror itle the sukrrdinate debt of { ]69,557 crore lRupees three hundred sirtl ninc

crore and titi-r tivc lakh and selcnl\ thousand onll ) lirr utilization of BMR('1, trelbre

taking recourse to scnior debl , PT,,\ lo lhc e\tenl possible lirr minimizing. thc intcrest

hurden on thc Project. ln addition. GoK shall proride shall prolidc subordinate dr'bt for

land & propcrtl de\ elopmcnt lo the tune ol l 2761 .8 I 0 crore (rupees t$ o lh_eusand sclen

hundred sixtr one crorc and eight) onc lakh onl) ) and li)r stale ta\es to the tune

ol'{ 6-i9- l6 I cnrre (Rupees s'r hundred thirtl nine crtrre and sirtcen lakh and len lhousand

onll ).

12.6 'lo arrangc nalional (l'rom sources olher than Gol budget,'bilateral'multilateral

linancing al a tinle and sith a panncr ol'hs choice. in consuhalion uith Department of
l:ccrnomic Aft'aislDliA). it'GoK so choosr-'s and sub.iect tcr the appnrr al c'f Col,

12.7 'l o hear the cos( of Inlcrrst tluring Constructi()n (llX')

ll.8 Ib hc'ar rnr c(,st escalation as rnal trc approred b) (iol

12.9 '[o sel up a dcdicated t-lrhan Transport l:und (ttTF] al the State level as trell as at

the cill metropolilan area lcrcl in consultrtion sith VrrH[ 1.,\ through lcrl of dedicaled

tarcsrlevies. benenncttt la\i inrpacl. l'ee. derelopment charses and higher I'AR in the

inlluencr' zorre ol'\letro Railr^-a1' stations as cnr isaged in \ational L'rhan Transprrn Policl.

1006 to crcate p(x)l ol'resourcc: lbr replircelnenl ()f asscls an<J providine operalional

subsidies. il'an1 . not onl-v l-rx this pruiecl but other U rban I'ransport pro.iects as rrell. Thc'

amounl realized liorn the increascd land and propert-r t'alue capture fronr salelrcnlrl

pn,,"-eeds lrould be credited to Dcdicated []rban Transprtrt Fund.
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I I I I lir pror itlc arsistance in di:porin.-: r)l'resisl and rc\{}l\ c tn} obstaclq ()r irn[redimr.nt

ircilte(l r)r placcd hy an\ pers(nl t() ih$iln or challengc rhc inrplenrentation {]fthe Projeu
,rr irr\ part thcrcr)1.

I l.ll l'o expditiou:I1 acquire rhe land . propenics idcntilictl in lhc alilrnmenl make ir

lrce liom encroachrnents and encunhrances and hando\ cr p(lJsession of thc same to and

xl:'(r t() ensure llrat land acquisition ikrs nr>t hecome reJ5()n ft)r de la) in irnplementation of
tlrc Pr, 'icct.

ll.l-l To t'acililate colnpensati(rn mcchanisnr hdsed on issuance ot l-ransl'er ol
I)e\rloFmrnl Rishh (l'l)Rs) in lieu ol'cash compcn$tion lirr acquisition trl'land tbr rhe

projcct.

ll.l{ To cotcnanl that it \ill nol reslrict the Lrse'ol'rhc land in anl ua) and rhat the

IIMR('1. shall. at all tirnes. have full liee.dorn and discrcrion tr) de\elop and usc the land.

suh]ect lo zoning or rezoning olthc land or anr pan thereol. in a manncr corrsistent rlith
it. inlendcd use onl\ in lh!. pr()jecl and \uhierl t(r all lpplicahle larrs Rulcs:rnd Rcqtrlations.

in lirrce titrm tinrc ttl tilnc:

12. l5 To pror idc all such necr'ssarr as\i{ance reasonabll requested b} the I}MRCL \ ith
rcspect to clearance5 and preparation trl'thc' land for u,,..- including commercial crploitatirrn

th!'reof\\ ith a r icrr trr inrprirre the tlnancial sustainilhilir) ot'SPV- subject to all applicable

lal r Rules and Regulations. in lbrce fronr tinre to time:

ll.l6 To initiate or arnend- anrr las. nrle. order or notitcltion nccessary or desirable lbr
thc impltrnentatitrn,rl'thc' Pr,rject. suhiect i() the pror isions ofthc la* and the Constitution

,rl'lndia:

12.17 I'o finance eash losses. ifanr.andcapiml erpcnditurc' during thc operalional phase

lronr its oul re\ourcs\- in case the srnre cannot be proviJcd bl Bil{RCl-.

12.18 lhe monitorin3 olthe proiect lirr tinrell cornpletitu *ill be done b.v the eristing

Iligh Porrered Committee under lhc chaimranship ot'Ch;cf Secretary to thc CoK. rrilh
i)ther Secretaries concern!-d- as mcrrrhcrs. This tligh Potered Commillee rvill take

e\l^-ditious dccisions on rratlers relating to land acquisition. shiliing olutilities and other

irruclrrrc\ in thc Pnricct aiignrnent. rchuhilil0liir rri' I'roir'ct .All'ectcd Pc'rsons. 1\lulti-

nirxll I intcgrat ir'rrr tnr I sur h ol her maltcr \\ hcre lhe St ltc ( ior crnrne rtt ha:' tti t'ac ilitate quicl

aetiorr ioelutling ralirlrs crlnditir'urs a'l- ianeli()r1 ot thit nr()i!'cl. 
'l-he (-r,nrnrittce shail

rr,rntritlh m.'cl ()rlcc in a tnonlh ()r nli)r!'tlli€n ;l' iL'quirl'd. lrl :.ofl ()tlt rll thr' issues

crpcditioush.

il.l9 To accord high prit',rit1 fitr intc'gration ofrari.''tr\ !111rr,1ei (rf lransfx)n irclrrllinq n()n-

nl{)t(rrized n)odcs \\hich rrould act as t\'cdcrre\ ac tlal i(rll \\ sleln to lhe l} l)sal(,rc mctro
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\\ ith a \ ie \\ l() inrpr(t\ ins tht' ritlcrship includirrr: 1,.*destrianisation. public hike sharine

l.rcilitl. lt'cder bust's. adcquate parlins spacc lbr hic.rcles & cars and bus ra\i,aut(| sunds

at rl'!e slalir)t1s. inrproremenl in citl bus scnice lO intrrlduce nrtrlem l-l-S- i:nahled huses-

puhlic bicrcle sl stc-nr- \alional ( ommon \lohilit.r ('ard and inlcgraled ticketins acros: al

rlodes ol'transpon and allo;rrators in the cit] . GoK should also lhcilitate a ucll-connected

nelrvork hr integrating sub-urhan railual's (b1 inr'trlving Ministrl ol RailrraysI in the

region.

ll,l0 (loK shall ensurc thal lhe metro rail projcct provides for llrst and last mile

c(rnneclivit). accessihilh] and appropriat,"' securiU arrangenrents.

Il.l l To sr't up a tJnified lvletropolitarr 
.l-ransport ,\uthoritl {tlMTA). dull bscked b1

legislation. to facilitote cor.-rrdinated planning and impleme[talion ol projocrs relat.'d tr'r

urban transpon and their imegratcd managenrent.

I2.22 To set u! a lrall'rc tnlbrmatioi l\lflnagemenl Controt Ccntre (TIMC( ) l'or etlecti\c

trallic mrrniloring and r'nt'orcemenl as lr:ll as for dala tc'neralion and tlata collection lbr

tuture planning.

l2.li Tu ret up and implement National Public l-ranspon He-lpline t\Pl-t'll to prolide

intbrmatitx rcgarding \'Brious aslxcls of puhlic lrans;xrrr such as routes. arrir al.depanurc

limes. routc planning. ticketing ctc. in thc citl:

11.2.1 lo ensuri that cir1. corporation shall come rp *irh a parking lxrlicl rr hc'rcin

pari(ing lbc represcnrs lhe truc value ol'lhe land occupied. irhich is used to make public

transpon more attracli\e: banning of parking on arterialirinq roads: pr(rvision ol multi-

[',rel parking centre in citl cenlft'r\ith park-and-ride t'acilitl etc.

12.25 locnsure that cilr cr)rporalion shall come up nith an adverlisement polic) to lap

adveni*-mcnt reterruc on putrlic transpon. ilrtennL'diale public transpon- public utilities

end str!'et lumilurc eic.

I 2.16 -l'o 
ende0\'(,r lo economize on lh!' cost ol'thc projc'ct through value- Enuinr-'ering.

rnininrum land acquisitkln- adoption technokrgical innoration during rhe pnr.icct lifr,'crcle.

1727 I o ensure llos or realizable V('l in the SPV account in terms of'l)ara (D) (vii)

(b) of i\letro Rail Policl. 2017 l'rrr meeting O&ivl. cscalalion. debl se i\ icin-q elc. ol'thc
prrrject in a manner that 1\ ill reduce Lrurdr:n L-)n thc Stalc e\chea

I 3.28 lo rnakc ar ailable the VCF accrual of { 150 crore lbr the I\IRTS u hich is linked

r ith thc last installment oiGol's equitl c,rntribulion to lhe tune tl1' { 250 crore to BMR('L

sithin thc approred project corupletion pcriod in addiliorl to !'onrrihution oi lhc Stale

(io\ernmcnl as per t hr' rccomnrcnd('d funding plan.
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ll.2q -lir 
cnahtc B\lR('L lo roisc chesper lort:.: term rlcbt in thc domcslic markel b)

.rlloir in!: it r0 issuc crlrJxrratc rjeht h,lnd in tcrms of l'ara {l)i (\i) of Vetro Rail I'tllic1.

l{} t ?.

ll.i0 Ib cnsurc that lhe electric prruer is madc availahle to thc Proiect on a 'no profit.

nrr lo:s' basis subj(t tr'r thc applicable la*s and onlen of the Stale lrleclricit) Regulatorl

Commission.

ll.3l lo lbcilitate propertl dcvelopment b) lhe SPV near slations. depols and melr()

.rIi{.rnrrents lo the e\tcnt possible. (ioK shall llr0 undenaLc the Transit Oriented

[)erelopnrcnt and Land Usc Dtrrsil'icatirrrr lix thc Ban.tslorc \'lL'tro Pha:r- ]A and lR
(,. orridors rnd it! inlluenca zon3. for planned dereloprnent ol'the rcsion as $ell as to

increase thc ridership lncl tlccrcasc the txcrall travcl dcmand.

ll.i2 Io makr'statutorlrInstilurional arrangcmc[t f-or pcrirxlic lare revision lor not onlr

the prip()sc'l metr,). hul allr lirr rrthcr competinu modl's {ercluding Suh-t lrban Rail*a1).

\ mutualh agrccd schcdule iirr 1^-rirxlic re\isi()n of lires. li,r the mctro as lell as other

nlr)des ()l- tr.tnslx)rl (e\cludints Suh-t,rhan Railrrn,,i irsrrrrl hr CrrK shall form pan and

parcel of this Mo[ ,.

12.,1-i lrr bear lhc cost ol'procutu'm('nt (!l' additi(rnal rolling slock required for the

nassenscr trallic m()re than the DPR estimates. iIcanncrt r-* pror ided b1 BI{RCL.

I I -14 [ o repa] thc senior teml dctrt as and s hen it becomes due on account ofcash losss;,

in case B\lR('1. is r1()t ahle tr) pa\ to Col:

11.35 1o designarc {)ne ol the \latc g()\crntncul nomince,, as lLrll tinre \lanaging f)ircctor
ol'the compan\ \ ith the prior consenl ol-(;(rl

12.-l(r Nttl lo transl'er r:r rcrnt.l c tlre \1t) trf thc compan\. the Stcte Go',ernment nonrinee

rr ithrrut lhe prior consent rrf (irrl.

il.-i7 l'he Managing i)ircttur >lraii iioi be giicn ani othcr addirir:na! es,:ignmenr .r itholt
prior r,1116a,t pcrmission of (iol:

12.i8 \ot to qilc an\ ne\t .i\\ipnmcitt lo llL,lRCt. unilareralll.

ll.l9 lir place lh!. Stale (iovcmment otllce r:.'OlTicers *orking under rhe conlrol ol rhd

(ioK. if required. on deputation r.o BMR(-1. undcr the a(ltnini\tralive eontrol olrhe Board

ol'Dircclors of \PV

ll k',l
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l'l.l Ib strictll tirlltrrr antl conrph rrith the prescribeil coJes and spccilications rirr
\ ari(tus it!-ms trrr conslruction and ol-:ration as rr ell as lhe satb$ standards set b) lhc
{ ppropriatt' .{rrrhorit ies.

lJ.5 "l'tr open anr section fbr putrlic carriagc ol'passcngers onll alter the Satbtr. has been

ccrlilied h1' tht- (lommissionc'r of Melro Rails ar Safetr :

1.1.6 To engaue ('ompetent OpcratorslDrilcrs and orher skilled operators posscssing lhc

prcscrihed qualilications and passing necessa4 tests.

11.7 To undenake to pav in casc ofaccidents. as ordered bv the concemed Auth(rrit\

l-1.8 BMRCL shall nrrt change funding pattcrn lithoL:t prior approral ol'lhe prom()ters

1.1.9 BMRCI. shall not undertake anl nerr assignment unless the entrustmenl ol'ne\\
assignrnent isagreed lo bet*een the promolers mutuall\ .

l-1. I 0 1'o engage. recruil or employ to the c\tent require<J. pemonnel- emplo-r' t'es. staff.

oilicers. servants. labour. xorkmen. conlraclors. elc.. lrral or ()theNise. lenrporan.or

pL'nnanent. during the implementalion of thc hoiect. in its osn name and account and

shall alonc bcar and remain liahle los'ards all or an) payment of sages. salaries.

pcrquisites. bencfits. fees. clainrs etc.. thereto. N({hing in this clause shall preclude an-r

()uts()urcing of lunctions as approved bl the Board of SPV or pouer delcgated b1 the

lloard. Persons emplol.ed on such outl)urced lunctions shall not be lrearcd as emplo]'ecs

ol'thc compan\.

l{.1 I To makc stalutory arrangements lbr pcriodic fare relision and a mutualll agreed

schedule lbr periodic rer'ision olfarcs as rvell.

l-1.12 It is funhr.-r agreed and undentotxl that at nostage sur:h;ersonnel. empltrrees. stall.

ofTiccrs. scnanls. labour. rrorkmen. a(rntratlors. kral or othenr ise. temporar\ or

pl.rmatrent. recruited emploled or engased in lhe developtlent. constructiotl.

crxnrrrissiorrin-u and operation ol the Pro.icct b1 the SI'V or othcN ise in the Proiecl other

than lhose on dcputation shall bt' held or dcemcd rc be pcrsonncl. cmployees. stall ofllcer.
servants. labour. \\ urkmcn. contractors of GoK or Gol.

ll.ll To frame its orrn rulcs. regulations- procedurer sorking arrangements.

nranaqernenL coryFrate governance liom time to time to covco'govem all nultcrs ol'

admirristration and all other incidental and relaled malters not inconsislcnt sith thc

prolisions of thc Cornpanies AcL l{) I-l or lhe M()[,.
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lJ.l'l BrlRCl. ma] impl€ment the Pr.iect and raisc scni.r rerm debr liom rhe markct
rr ithin thc linancing pattcrn as 6..r e laure I ..1 ahore rr ith pritrr approral of (iol and GtrK.

l{.15 T.male reparment ol'sutxtrdinatc'dcbt to Col and (ioK proponiruareh (,nl\ atlcr
rcpa\ nren( ol cntirc seni()r tcrm debt ar ailed fi[ the Prrrjr_'ct.

lJ.l6 BlvlRCl- shall undcnakcs and corenanls rhar it shallopen and maintain an Escrorr

\ccorrnl rrith a Schetluled Bank irirhin lhe meaning ofBanking Regulation Acr l9-19. as

nrar ro{' requrred b1 thc Senior Ternr Debt I-r.'nden >uh-iect t(r such tcrrns and conditk.rnr.

r a liditl - entbrccabilit.r and perlonnance olrerfective obli!ations and duties and to e\ccurc
\uch agrednents as rnal be d!.emcd nl'cessaD and that the Escro\v Accoulrl shall remain

in full ltrrce and effect till all the oblications ol-Senior'lerm l)ebt l.r-ndcrs have been

iatistlcd. Gol shall ha\e lhe llrsl charpc on the Escros Accounr.

l-1.17 Thc entire loan arnount Jisbursed b\ multilaleral or bilarcral lcnding agcnc) under

.r [-oan i\greerncnt rhall be the liabilitl ol'SPV tirr the purposc of repalment of loan

through (iol. The ri.'pil rnent of loan of Gol b1 BIIIRCL shall r*L^ throu_eh Esr:nrrr .\ccount.

l+.lll l he deht :enicing liabilitl of BMRCL uith regard lo multilatcral (rr bilater:rl

lL.rdinc acenc)- lhe loan B)rtion shall be reckoned based on thc repalrnent schc'dule

rcceired tiom nrultilateral or bilaleral lcnding agencl in rupces terms.

I1.19 T,'r lake nore of the obserrations pf \linistry rrf Home Atl'airs {\lHA). Gol on

itcuritr issues and elsurc taking adequale neccssaq sleps cccordingh-

lJ.l0 B\lRCt. shall tTe hound b) such dir!'crions on question of policl. as the Central

(loye mmcnt ma) gire in *riting lionl lime ti1 linc.

ll.2 I To make statutor] arang!'ments lbr pcriodic fare rel ision and a mutualll' agreed

scircrluie iiii -1:rrir{ic relisicn c1'!ares as '.e!!

ll.:l B\'1RCl. shall obtain all neccssary and stalutorr clearances of Ccntral and State

(!o\trnments as applicahle to lhe Pn)lecl.

l+.23 Bl\IRCI- shall erplore the grssibilitl of l'PP in Qlher areas ofoctirities relaled t<.r

the metro proj!'ct in lenns of Para ( F-) ( iii) (b) of \4clri' Rail Policl- 1017.

k



l{.2'l l;rpenditure .n o&M an<I debt serricing should he rhe respc.nsitrilir:- .f' the
BMRCl.. ln casc rhe Bl!{R(:l- fails in respcer of rhis. rhe liabiliries *ill be hrrne br GoK
in tcnns of Para (D) (iv) (d) ol'Metro Rail policr. 2017

I '1.25 To finance cash krsses and capiral erpenditure during the operational phase and irs
requirements \ould be tinanced b1 the BMRCL and/or GoK fnrm ils o*n resources.

l-1.26 IIMRCI- shall explore the possibilities of engauing private sr.ctor in medium ro
long lcrm mainlenance of ils assels and labour intensive sertices to econom ize on O&Nl
cosls.

1.1.:7 BMRCI- shall esplore rhe possibility ofhaving common specification of the Merro

Rail Projects in.the State of Kamataka in lerms of Para (D) (viii) of Merro Rail Policy.

:01 7.

1,1.28 An1 additional burden crealed on GoK by virtue ofthis MoU. shall be borne h1 the

BN4RCL by'wav ol'commercial exploitation of land transferred ro il other than the land

nrerrtioned in DPR.

14.29 BMRCL shall ensure that the station designs are lo be leaner and modular

commensurate to lhe ridership eslimate of each slation. The rnetro stations should be

designed and constructed $ith toilets in the paid area. The toilets should be part ol'the

projcct cosl.

l{.30 In line rvith thc vision of -AtmaNirbhar Bharat Abhilan" and Gol's "lvlake in

lndia" initiative. BMRCL shall ensure that the indigenous procurement of all the major

nretro rail comFrcnents as per thr: minimum ltxal contenl lirmed b1 MolltlA lime to time.

l.l.-ll To fbllou the Gol's decisions *ith regard to salet). standardization and

indigenization ol- various metro rail components.

14.32 To give comgrnsation b1 rvay of l'ransf!'r ol Delelopment Rights (TDR). if
authorized by GtrK. in lieu of cash compcnsation for acquisition of land lor merro rail

prrrject as an oplirlnal method ol'na] ment.

14.-13 To undertake propertl derelopment b)'Ihe SPV ncar stalions. depots and melro

a lignments lo the e\tenl possible.
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5 I Ihe nranagenrrnt t,t U\IRC'[- rcsts cntirelr \\ith thc []()ard ol Dircctors 1RoD1

corrsislinq of ten (lt)) l)ireclors. !-ach Dr()m(rtcr norninalin! li\c Dircctoh noling lhal il i,t

neithcr a C'cnlral PSt' nor a Statr.- Pltl hur a Board urrrcrneti Crxnpanr.

1 5.2 (iol shall bc cntit[.-d lo app()i[l n\ c t5 ) \ominec Direcrors including C hainnan of'
the lloard. (ioK shall be entit lcd to apJxrint fir e ( 5 ) \lominec l)irr'ckrrs inchding lVlanaging

l)irector 1 firll time).

15.:i lhe full tinte \'lanaging Director rrith adequatc technical csperiencc.. sill be the
nomince ol'(ioK and rrill he appointed or remored b1 the BoD only rr ith prior uriucrr
pr:rnrissiou of trlol ltlA. Gol. lhe Managing Director. uherher on depuati()n or recruitet'l

shall be tull\ accountable to the B()nrd.

15.4 The BoD shall also hare "Funcrional Direclors" and other l)irectors as mandated
under lhg Companies Act. l0l i. in addition lo tht l0 nrrminee Direcrors.

I 5.5 Subject to the p()lic)'and principles approved h1 the Board. and sub.icct to thc
polrers delegated b) the Board. thc sencral adtninistration rnd manascnrent (rfthe
busine:s of Bl\,lRCl.. shall he in the hands of\lanaging Direclor. sho shall hare rhe
porr cr and authorit\ ()n behall oI Bll{ RCI . to take dccisions and 10 e nter inlo all conrracts
and to make all purchasesi rccruitmcnts and do all other things as are necessan or
desirahle.

!6.0 (;ENERAI,

16. I All additions. \upplem!'nls. amendments or lariations to this MoU shall be in

sriting and shall r^L iointll signed hy the dull authr,ri;ed representatives ofthe Panie:.

16.2 Each Partl shall hold in strict confidence all conlldential inltrrmation receired

h1 it from the r:ther Pan1. u'hether notified as confidc.ntial or nol (herein "Confidr.ntial

Inlirrnration"). Thc Partl receir ing such Conlldential Inlirrmatirrn shall not puhlish or

othenrise disclose or us€ lhe Conlidcntial inlbnnation lor its o*n purposcs (othcnr isc

rhi|rr as rti.i-r L,c icquircd h-r it. i,,s, praGsslora! ldvisers. or $rtential lenders or investors t0

pcrform its obligations) and shall ceuse its direstors. olTiccrs. smplovees. sen anls. aeents

anrl c()nirAclor\, to he sirnilarh h,trurrr.l hr lhc\c co\rn nls.

l6.i Thc e\ecuti'.rn. interpretalion. constrrcl.ion tnd perlirmrancc ol'this \loL 5hall bc

ctr\emed hr and construed according to the I.a\s of lndia,

l6.l fhis \{oL, rhall not constitutc eith!'r Part} as a panner. agent or lc'gal

represent riv(. ofth!. orher Partl . Ne-ithcr Pan! shall hare anl right or aatlh()rit) lo assume.
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l -.l lL) I herc $ ill trt' no liahilitl on the part ()fthc Gol il'rhe ridershin does nor malcrializr
and : or the Proiect dt^-s not make adequate profits/surplus

l.l.l I Io sr-.t up the Fare Fixarion Comrrriut'c. 1*-rirrjigxl;.- bascd on the request of Sp\
in accordance t\ ith the Metro Rail$,ays loperation & Vainrenance) AcL 2002 as amended
lionr time t<r time.

l-l.ll 'lhe Col rrould not finance cash losses and capital exJrenditure during thc
operational phase and ils requirements *ould be linanced br rhe Spy and./or rhe slare
(;rlvcmment lirrm ils o$ n rcsoa.rcrs,

l3.l-1 Col uill not share anv cosr to\\ards prcrcuremenl oladditional r.lling srtrck in the

second and subsequenl lears ofoperation. as this \ould nor b€ a part ofthe projecr cost.

13.14 The State/local tarcs uould not form pan ofrhe proiect cost to be shared b1 rhe
(ir''r t'rnment of lndia.

l{.0 COVENA}-TS. ()BLl(;ATIONS. ETC. OF B}IR('L (SP\'):

l+.1 RMRCL rrhich has bcen s€l up as joint l,enture of GoK and Col is meant

exclusiveh lor irnplcmentalion ofthe proiecl and no new assignmcnl should be given to

the ctupanr b) promolers unilateralll. B,\lRCL shall construct. develop. conrmissir'rn.

operate and maintain the prolect in {ccordance sith the approved proiect schedule and

applicablc lalr's.

l-l.l BVRCI-. in implemenution ol'the proiilct. shall gcneralll adopt and lbllo* the due

process. flonns and rules established lirr undertaking ofrrorks and procuremeni of Gorxls-

nraterials and sen'ices. lbr such tendering and aftcr ohsen ing the guidelines and circulars

issued b1 Dcparlment of Economic i\lfairs- Central Vigilance Commission and Karnalaka

Transparencl in Public Rrxurenrents Acr l9g9 read nith:he Rules. as amended fiom time

tr'r tirne. for all tL'ndcrs and contracls as necessar) to slrenslhcn the Cor?orate (loYernance

and shall be subject rc the audit b1 CAG. State l-egislature scrutin) and Parlianrenlan

5crulin].

tJ.-i Bl\tR il

Covemrnenl may give in lriting from time to time al'ter giving due opF)rtunil lo th!'

BMRCL to etpress its vieu s before giving any direction.

tu
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ll.l(., ln casc or'BMRC'[. nor bcing rbre r. repar ,n-v loan conlracled b] it (as and .'*hcn

rl hcc(xnes dur.)- the rcs;xrnsibilitr litr thc samc shall r n-L hrme hr ( ioK through dire;r
linancial supptrn or credit cnhancement suplrr)rl firr th!, refinancing- and not hr thc (iol

ll.{ I GoK *ill nor change rhe 50:5{) equir;- sharing.f Gor and (ioK in BruRCr- ercept
s ith the prior approval ol'(irl.

ll -ll To tale note ol'the obsen.ations ol'\linisrn (,f l{otne .Affairs {\{HA). Gol on
securilr issues and ensure laking adequate necessar_\' slcps accordinell.

I3, (}tsLIGATIONS OF GOI:

I .1. I fo subscribe to* ards equitl share capital ol'rhe Bir,l R('1. totaling { l6 | 7.2.1e crore

tRs. One thousAnd sis hundred sc\.enleen crore and t\\ent), li)ltr lakh and riinct-r lhourand
onlr ) and releasc rhc !.quit) capital bcli,re stnior tcrm debt pTA is drarrn to the e\lurl
;xrssihlc r ith ihe ohicctire ol rninimizins rhe ln(erest htrrden on thc Proie-tt.

l1.l fo pro\ide the :ubordinate debt of{ l69.ii7 crore (Rupces rhree hundrer! sirrl
nine en're and filir llrc lakh and set'ent\ lhousand onll ) lirr utilization oi B\4RC I. betirre

takinq rc'course ttr senior dcbt PTA k) the e\tenr possible lbr mininrizing the inleresl

hurdcn t:rn thr' Pro-ject-

I 1.3 Col l ili lacilitatc trr makc arailablc rnultilateral or bilareral l(ran fund equiralent

to Rs. i960.1l8 crore (Rupces Fire thr'rusand nine hundred sirtr cnrre and tbrtl one lakh)

onl\ or irn\ such additional amount as sanctionerj. riirectll trr thi.' I]\IRCL as per lhe

nni\ isiolli ol lhe eontracl throuqh qro:s hudgetan resorrrcgi in lhe fonn of Pass throu-rh

rrssistarree r\n back ttl hlek besis

i -1..1 Io approl c thc lcchnical standarils and s;rcilicrticrns as u cll as r arious nrles under

thc Ccntral \tctr() .\cls le bc lblkrt'ed lirr t;'," *tn'".,'

lj.5 lo providc firr safetl certification b1 Commissirxter rri\lelro Railsal Salirl:

I -1.6 \ol to giyc anr assignnrent to thc SPV or to the \lD ol'lhr-' ('ontpanl unilateralll.

ll7 To place the annual regrrl rrt'B\4R('l- lhrough irpFr()oriate aulhorit) helbre lhe

l'arliarncnl.

l:i.8 To rcpll'to Comptroller and Audhor (ieneral (C&AG)'s audit obsenations.

I -i.9 l'o place (iol Ol'ficen;. il' required. on depulation tt, B\{R( 1.. undcr the

adrrinistrative control ol'the lloanl of Directors ol llVR(- 1..

\
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.real!' or incur any liabilitr (rr obligation ()l'anr, kind. crprcsvr:d or implied. aeainst. in lhc

nar c ol'or on trehall'r)f lhe other Pan] e\cept in accordinc€ $ ith this Votl or as mar

othcnr isc r,.\- agr,.'cd in rrriting bl the Parties.

16.-i Each panl agrees t() do such other and lurthcr acts and things. and 1o c\ecutc and

delilc-r sur'h additional instrumcnts and d(rumenls. as either Partl mal reasonabl) requcsl

l'rom time to lime \\hethcr at or alier the cxecution ol this MoLl. in lunherance ol'thc
elpress pnx,isions and purposes ofthis \ltrL .

16.6 Subject to lhc pror isitrns of the Constitution. anl difl'erence ol opinion arising

hetseen Col and GoK in the implementation ol this \'tot-I. the same sill be resolved

through rnutual discussions or.!s per the institutional nrechanism delined lor this proiecl

as per the lnstitutional mechanism delined for this Projc'ct in thc Gol sanction lener G(!\1.

of India vide irs leftcr No. K-1401 I/il20l8-lr,tRTS-Coord dared 7h June 2021.
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