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d.ro(OdodJdor drrdJdod dr$- FDorroddr i'od JAoFd drdod.:dod eorrddd
bsd*E_d dorEod)z)(dz)dJ6od errldj dro&grl+d)i DOd rrEF d;lrodrld:

?.dd/ooadddld).. Fdod e,zgF ddlrddo&O- eraF ddr-@do3-ooafi XoFzi(fod erdgrd

dFard(aJrl gdL no Ai3*.d:;



(6) drSolooc$ dId6J( *sq froi. (Mrl) erddd FDo .3tAd bdJ", erdm BoX.

eeddo eJ(ilod(J6Dd$ dddJ OdE, ejas Odd dg} JbF-dddadz)dr.rod crod qdd

ejd.d Oddrl$d\ eD*dd.dr. o$d] JdF&i3drr$..

CD d}goL@od ilrdq( dd"Dq froi.rldJ (MFl) erdm De) &(ad &dJyldr er{a-o

ioi.rlC.r erdao eJ(ilEd(Oooddo FDe)ddJi J(Ad ?"odJ 6dd d.6de)), DonodJd
d\'droj( &ilDif, dod. (MFl) erddd Foo O(Ad adq erddo ioi. erCdo d(6rDd(J.rodd

@od)FJ.J-oFddd dndJ ilsr- "3cDi, eod d-oE d)dl 6eod @rto erdd aodod,

d)3) OQnc.Dd dorsaboo a)a. dd, dr erodrlCd\ J?rJ ilq tui.jd;Dn 3"o(o$d

Jbrd.rda*e)Dd ddl/odotuO$ Jdddelo$"ni dor6Bdd"cb. erCD SexAXDdod

droddAdJ^.

(8) dg dldd.q( EldeiI, dot'r (MFD eCm mo J(ad 6dJr erd-a dod- erCm

d(dod('l6oddJ 4e(od) djd€do- dvotooocoo3 dzj(oo$dra d6obd33ru$".

(9) oljadd( 6j).,d-rq( d,jilaq Boi. (MFl) e,ddo Fae) "3(6d ad"l^ erddo dod.

e,dilo eJ(il-dd(J6odil (JdJd/C3dd erdd sQ43 dJSJQoJD o$JddDn n&doAd
dadSo$ d:'(bo$$r J(ad d/odgr onrDdd( Faod trad€oE+n -aorEdJod otodd(
dodSo$ilr RjdOddd4el.

(10) ildd.or( ddilDq Xo4 (MFD erddd Fre) J(Ad 6dJ.. (,dilr dod. e{aa
eJ(dod(J6oddJ a-aorDd Oe)d zJ(adol .$(dd, e,ddo FoorDdd) @d
t,il36daAdo- LJ(ado$O- d 6b$ JbFdddAP,d otad( djqrl, s3dyerdo$r ddd
F-oe)6o?ioQolradd(dEa-d(ddd;3oil:iJr1a"dhddd1do.:

ddogr dr e,@rd(rd erdoqid. d,ode)) J(Ad eorldfrorJgJrdO* eorDd.Cod
oiDdd( qJdFodJdrr fu doderand.O- ej(md(J6ddd) (,ddri JaFd.dalDddr
d60.0$mndgdr.$..

(11) drSoJJooaj) drrdq( ddilDq no4 (MFt) erdm ee) .C(ad 6dJ. erCa,D dod.
(,d6td d(@d(J6-oddJ dDoa)d)d SrddJo&d dJgl iodqprdt;odmn dsa@iD ddFd
10dt bilootA d-oder: dotodea mlQaorl, Fdorodd d{.3,i, dr-aoioQ"bd JtdeDd ee)
ddl dDde)ad d)d)dadSoi *(eJ CQRd oa.ddddJr d-o(d)d d4d:oAd 3:d_ d;31

oo&rE 3:sd-od:dc. BOj3dr.$".



('12) dl3dnA* d:sd- dr$- ao&rd Srdod:d:. iOfroJ "lde)*tdd dud.ot( Eliloq,
noi. (MFt) e,ddo Foe) J(ad adJ.J er4ila dod. erdm eituodtJoodd>, erd: 3orlgcrld

rad6roxdJooad e,ddd ddl soad d-oo-oo):r19il J4ofrDd)6Dd z3)erdEdoioobrl

erddo (,dddoode)-rd doad.rorl3dlcb..

8. ?Jcrdodd -*ydrrl€mh &d*a( +ddBq noi.dd (MFt) .)drrr. dodd.-
dqld6J( &iloq Bod. (MFI) e,daro roo J(ad 6dJ., erCD ioi. crdm
eJ(-rd(JdJC&, Foe)IIJdOoC dea d*-oerognan 8..3: (,de e,dd odoojd

airoodaorlO o$add( "agd a)ododd *;d:dd:a aCddd*d-o- d)d) ?^)e)dod

dfroetoSo$ olDdci( fr"droda.fl d3 er@sEi(dd e,Ddoodilt'a doddfi
d,odo$Drl34dr" 6-orkd * erqosd(Ud a3Xdrl or:dr,:oQierddod eroC d\dDJ( *mq
dod. (MFt) (,ddd Do .C(ad 6dJ., e,CoD dod. erdm d(iloc3(J.Ddd

d€(odeeod)${ erdradd}dado erCdr ddJjdanex dotoad dd;Qraoo3l

erQEJddgFilrhdCdrdJ".

JddrB: 6, {ddsad eDd.(rr1+rD , d\dJor( ddeq ioi.o$ (MFl) erdm Foe) J(Ad

ad& srd*ro dod. erd"Jo eJ(dod("3ctodJ a ood ;u-onadd Jdld"iC "aerdodd

drd).O S "iro6ddrldd\ ?"ddra9.r"dd:, oodd:-
(i) Foon-ddd.iJd erds sCd/eJdo$ aebozr idirorl ?.3-ddd{ @d)ddJ (,dm

ddoLodJ"ddr erdm &odo$dJl a)dirdd) e,ddd erddDJxrddJ rrdD
aJdo-Ardd), erdda

(ii) Foorodddr& erdd/sdo$ $A3roD dddrdd\ ipbod XLttd. Jdogdildn

bozoofr:ddr e,ddd erdJ/erdod) ?-dgdd (9dilo z)ddd)OF oia6JcS( X3fi
.$drdrd(A-^Ddd (,dd-d crCd/erdcDood Edr-io+r+ad) (,ddo ojDdd( rrod nJ-d

zrddd t,a-dAirdd), (,ddD

(iii) erod q€d dr$-oir obd-airon dJodndJd erCdd doddoRdJd e,ddo de)d

drddJg$d erddD dsd6-dd dd*rg-dJd d)d erdild "add X.C4 ac)dogd drd)ddr{

ddn6dJ.d e,Dd.(r6od errIJrl cJ(63 J(dJddJ erdoa q*u3oJtotudod dtodJdd), erCdo

(iv) roorodJri dEo dodgrron a)e)dodd ddl er$?,$d d;troddd:1 zlcir

do$ddri^.s-c0:HJdddr etoin erdm dodltg-d crCda ?.td65 odJrrld, qe3Jilc,

bdieJc$rCFd t'(dc$d\ Ddirdub, e{uo
(v) fr raFdd olDddt roo$rr-#;d:dac$O- FaortodJ7i dlof6tzrdd dd:.rlg.rd"

oJrodd( dFEd(a6d)i Fde)nodJod ?Je)doS on ddoiDdd.



r
9. croodrlcA cr{ur dm-dtzorlrrdrr uoadrdbdcl cerlt5da$d

erQuad oortp d;dCJ, dsodrl $dr- drdan*rer^d oQad.- 111 d.oeoasE

oolQroo e,ddo ergdyerdoir * $ogJ erQtdS^,oeAd ota* erQuoooJN, s
erFosd€d eDdaodrl9d (,drft-Ddilon ilrdroJ( d,doq Xod" (MFl) erdda me)

J(ad adJ.l erSuo dod. e,ddo eJ(dod(Cooddr d6d6-od ddxJqdJdd

ooo:ddl. dog(Oilddr, ilr*Dr( *iloq Xod. (MFD er{o mo J(ad bd.o.)

er$ao nod. er@aa deaod(Jcrodd dqJ€o$ erddead. d;d(Adldil erdm

sdd/edodr erQdoro$dO- oirod( dsgojN Foo dodJd d6dmddO-

dodhdooad$ d>d1 eoS ai;d?EDdA BoooQR'd o$odd( oeard edo
d@d(e.il\ erS.CileJtli tFa.drda*e! ilroa$ddJ aarlo algotoodl erod

*adot( d,ooq do4 (tvtFD erdild Eoe> J(ad tcdq eSao frod. erdao

eJ(dod(Co-odtr erod gdod$d erdJd$ndd*dJ. ilAI erod gddnE6o$O- (,od

ooa:eJ er$aa dso-d(?6d)n eriSnJd:aorleJerq- @ardJdaid{dJ"

(2) d6(o d eB oot Qroo ojr:, ( 1 ) d( erDd dr+d ea d erD d.€rl 9n'oh er dd mrl 9dro

d./o(QnDd)dr d:d) errlSoo3doad:ood olDdd( ooa:d erdm dFo-d(2i6$a

d9da&droel7":d)dJ.6110 doatod, do;AdosJd e,ddo edd rodod: d;abrlC

erD d"€d errdn e: d3e 
"3daldJ6o 

d o d erd Qd droSld( d ddatrdoo d o-o oeJrl9.r

erd do d FD-d(caJ ri dF$a "a{$dd.rodFd*d".

(3) d.otodsA deQroo rrd@ (1)d( ouddlddeodd- sDer-(e),1,6d 
"3d

eQroooJ$, d)dd-ot( &oo{ no4 (MFt) efruo raoJtad adJ" e{o dod.

erSo-o e3taod( A6-oddJ fr oa> oQd droSoSo$ d\ ?. dnfr Jd a$0LdO$: ddodr
e3gdyerdo$J er0doJo$dAl., otDd( dj+-o$ilr i,$dJ dDdJd ild) doa(ddJd
e,QEoddiri i6 droobd3dldr..

10. d-cdrrl!6.- d$doj *dDq nolr (MFl) er$uo mo Jtad bd"cr

erdiJ-o Hod. erddo eJ(dod(Ja-odJod $ e:qasd€d erudoodrlg sDopddc$)

d;Odr doooddAU erQrDd aae4.d &O(F'ooe6o$e[ il31 doooQdo]"

d/oo(;i" e,Q@oo$ dDod d-oddJi @$OfrJddr. oJDd( dBOGdJ dyddeodd.r.

ooar O Prdo g,or JodOddd.d.o-:



ddo$ {BOtx" e,Dd e,QGdd (Deputy Superintendent of Police) uJdrfi

dad:o$o;C dBotx" e,QdoOoJN i"3: d;ddeadd>1 ooa:OAdn9,e>

eeQEadddtsdonddtidJ".

11. ?.oDJcdddrud dc*d.- Juocirlgdr, qgsdFdadJddEolR,

FoorIod il$- eJ6-dd(Joodd Jdrd ild6n n-odiroR foo$FJdrbiql
BfoFdd era-^\.6zJdc$ d:,ood ?.otJJqdiFdddJe d(d)d aiJoda)d)d).

tz. erPsdtJd sde drfd8ed coo_o{drch dodd.- dr ceosd€d 8d(

d;*deodd.:o eruo_oop-;,r.:al o$od( d6qonJ, ole,roddrl ?-Cddd4dr. il.dl- djdd)
cJdr oaro)rd dtos8-^tu(Ald o$-oe)d dd:- ddrrl9fi J-^IOiDd)urDd rroJSoi

rooodoicfuoobfi aarto ocd: e)d d.oaool:ridddd o34oBa)dr6od

o3)erdbdoS.oobd doa3ildrlg4d" d, rrFord(rdao$O_il sdoadrldJ

iod-( o$iloRd34dJ" il$_ ao J:(d:dbdaronGdrdr".

13. drgoJ€D, elQrobdr: doldftdilondJddr.- S erqd,d(rd

erudzrodrldb rao$FJEJrbi:tJ d13o&ozl, iEaFO erQrdO il3) dSojJoD.r

dsqo$dri zrrodStoi uorod; io&d, 2023d Zdt dJddEod (28)d( erudd;ddeod

erdrooe"trologd ero€sEddodJ qDJxddidJ..

14. ddddJrdSoc Str- dotocoo3oddop drsdet &ma{ xiod.rkA

e$m reo rctbf odrcrrlrA o{ua dod.rlrrS egm dtmd(Jodd
dree>d oododd -*1d6od roonodrcrl d0uod (relief).- Soa.odQ

aaocdro;drd o$odd( ironoJdO- erdao od:addt eo$ rod.nJd drood
roecdrOs:d Sooodo- esao Oalddgrdo- ad( ?.dn/aoad^d6 d)31. €,

ere.ord€d O- e, dr eo i.rddordR e/D dzr o Q:r dJ dilJredJ, S d;dd eod uo;do 6d
adoodbod ?sDori z)dJdod,-

(o)) dr djddtod ooldoql{* drado d\d.,oJ( d.,ooq dod.ridr (,ddd Tsoe)

J(ad tDdJ.rrldJ e,ddD ioi.rlgr e,ddo eJ6od("36oddJ d.otooocDoddo-bcJ;d

d:d} errtsdr.rdSoduond"d, xaorodd: 6dd.afrd(@d, o$Ddodddo a:6.od)

d-od-Jdp- erdd.rdn z.9doodod "Bdrdard d:e,:ro drlrdiJonon" a$)orld

J(ad djSoj.oodr Foe)dd\ BodBraFiloR g(odoJJoRdo$orj: qp"]*34dr";
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(d) otod(Joddo aa"o3od"O- erdd,oo z.dfloodod erod eod oJDdd(

do-d-d dX-ooaSnoh xaonadd "ldJd" olJodd( 6od erddd d6dddtdo$dJi

otodd( iJ-ojoJFe) o$d {ddoi38"d"e1:
ddog) Dorrod d)g) oirdd( .4gd doqo$ ")drd. aoo03olon rJ-od (,dda

drddd$o$d\ d.oderond;d, S alddeado- "4dcd@dd.lo e,od "agd djE-Ii

e:dJ ioooQAdlddnd dr03"ri 6Dd erddo drddd$o$ ddd.dEdoiD

(maintai nability) cddo$aFri38rr$".

(,1) o$odd( me>d ddroerogn-dh oJDd( Fdonadd @3drd. ido
beo+dod) ztoEolodrd oer* oodrldr d)d} ajrdddt6rldJ (era(elrldJ,

$do(fedrldr, ar{rlgl erddd e,6$et{O drddd$d9i$n ?.Cnrood))

dradrfodts4d".

15. d6oddrldd.r. OmBird oQad.- * t,Fasd(rd erudoodri€6$r

daod)FdJadq 3d:dO- olrodd( Soodd eru{J,l,dO-, udar, iroFdo droFo

ooacd$dO- dt€3frd e:d€d d)Joo8, d.ooddrlddr. JuoOi:d sud"€nen-on

Cdrl erdd68 erddd oJDd-dodJ dodra)dd, S erq-osd(rd erDda)odrl9rl

eriorlsoohddod erDdooCrlCdrs daldacd>cb:

ddod), S e,eard(rd oa;doqlaod bdoodbod .rdd> ddrrld e,dQol)J

dNfo-o$rllood 3dlaood: d d-lddsoda e,od o$odd( erd(rdd\ drdddd.d"el.

te. rCdcrddrldd\ &cdrd erQrad.- *EoFdd aorood" s cqord(dd

io{ eriJ:tm"dEorh, e,Qroorld.t, dladq( Sidiroaf frod.rl9r (MFl) erddo ee)
Jtad adJ,rld.r er{aro frod.rldt, DomoddJ, eJGrod(J@dod d ergrosd€d

ild:- erddaodlO- d:adood .3o$ilrlg e,Dd6odrl9d erdorlgddhdd erod

sdtdri dr. *oa* drld.: E$aI Jd(Frdrl$dJi o di.dri 9:, ilalrodrl 9r, tjdeldil
d;ep$rldl, dB(6'JFerrldJ. X@od) dtod;rldd)a Card"danod 0$6e>+

dJodAfrzldJd) eD-orL/o erqosd(rdd\ aaod.o€io JoJ.o€3uod erod

eQuoOrld: dldl edd oerq Qlrldr eeod erd(grlffir& toddrlddrr @rt,/o

.Cd( Frd rl dd)a 6" O d gd.d".



17. Oc$$rld d?tuoQ@d.-(l) oo?n, X@Fdd, ir,oro oaassdS;dd-

eQdaz#dod: duae)d, de erFdjd(rd erDd.(rrldd\ dd(odJdd@.n
Jo$d)riddrr dAda)ddJ.

(2) dr alddeocj drood dldd-uad 3oilE$rlCdre d?$dJd erQtFdd dodF
dld$e3o$ 3dJ@o$ d:-d.d?idrrl-dd Jo$dlrl9 ddgfi ?"dd€l.dgAldr".

(3) S ce-dsd€d erbo$O- d?3Ad d;3cd.oocJ: Jo$"$ erdatd

erQd-6aJdo$d)& erdd)i dzs:rd Sdruoo$ edsdadd\ dfid( uaais

Jqod"$ode)d d;Solnodr Xddd dDod, erdo eeQdtrddO$:arorl e.[J:o

63},6d3I bddenon tu$rtooada)dJdod ?.odr (,ddd 
")dcdr e,daa dA*d

Jd8ro(d-d erQd€dri9O- d;oaddd"d.:" d)dl erddL 6rri Jd63,o(3-d

erQd€dridr d::ro-od:orbd d.odo, Jq-odd:odod ou{od:dddrldr

Jo$abcJO- odrodd( drDddF6,bdrodzJ(dod) z-6"dd er$a-o Jo$.$aJdri

daBaroddodr 3(draFJ:rdd, rJ gdrdoodJ erod Jodrdrd iodqldFdrFad 6-ori

"JtoddFdtdd o(3oJDO- drod; do6ddrEDooiart34&" t,ddo
do6Dd)6aoolrdrl34d"o_. eJ6-dri6j, e,od drd6dF0b e9da-d dd"rgojN eJ

Jo$ild eQ;ro erQdoz*do$: uAodrO- * Sood dro6d o$add( foodJFd

,:,r o Qrg;d* zJadd do rl34d"o-.

qodorzJoaf ddAfAt
dJdF63dd uo?sjaaodJ

f udFdJd sozrjdoe:d sd(aadJxad
d:d1 edd ddodO-

2s'UcCr
irordd r-oo$rdbr

doi6(o$ drdoadrtdr d>31
poid dzJd "aood.



DEPARTIIEITT OF PARLIAUEITTARY AFTAIRS AND LEGISLIITION SECR TARIAT

IYOTIrICATIOIY

NO: DPAL 03 SIIASANA 2O25. BEIGALIIRU. DATED:12.O2.2025

*o-orC.Jd Ed: (Micro) F-oe) o$a) iea. xoo (a)e)do€d $d>rl$ d;Szrodd)

C,qdsd(r,2025 d dz)rdo.gorld 12d( b;rrooddociJ croais@od ?.S"il d@dgdJ.,

Fodtoil, SdrdfdnoR qddJr 2025 d diiror{3d eeosd(, iodr: 02 ooa)J(:'oh

d;d{3xo 6-ortro +rddg no")qodd erdrzJ.ed 348daobo_ @?osdoe)Dod

cQ*.,9d/a€:,d *do erp-djd(rd eror{- qlodoogddd\ diuor6.}d @?l5d31d

"3r(d io?3do$O- (qPrl IV-A) dd$naj€odo erd(5frerond,-

TARITATAIq ORDIITAITCE ITO, 02 OF 2025

TIIE KARIIATAXA UICRO LOAI| AIID SUAI.L LOAIT IPRTVEr|IIOT OF

coDRcrvE AcTroNsl oRDrlrAncD, 2025
(Promulgated by the Govemor of Karnataka in the seventy sixth year of t}le Republic of India and

first published in the Kar:nataka Gazette Extra-ordinary on the 12th day of February, 2025)

An Ordinance to protect and relieve the economically vulnerable groups and

individuals, especially farmers, women and women's self help groups from the

undue hardship of usurious interest rates and coercive means of recovery by Micro

Finance Institutions or Money L,ending Agencies or Organizations operating in the

state of Karnataka and for matters connected therewith and incidental thereto.

And whereas, the Karnataka l,egislative Assembly arld Karnataka I*gislative

Council are not in session, and the Honble Governor of Karnataka is satisfied that

the circumstances exist which render it necessar5r and expedient to exercise powers

under Article 213 (1) of the Constitution of India, and promulgate the following

Ordinance, namely:-

1. Shott tltle, comacaccrnGrrt ard appllcatloa.-(1) This Ordinance rnay

be called the Karnatala Micro Loan and Small Loan (kevention of Coercive Actions)

Ordinance, 2025.

(2) It shal come into force at once.

(3) Nothing in this Ordinance shall be applicable to any banking or Non

Banking Finance Company (NBFC) registered with RBI.



og)

(4) The provisions of this Ordinance shall be in continuation of and not in
derogation of any existing law ior the time being in force.

2. Dctraltlons.- (1) In this Ordinance, unless the context otherwise

requires,-

{a) "Borrower" means aJr individual or a Seif Heip Group (SHG) or Joint

Liability Group (JLG) or group of individuals who avail money in the form

of a loan for any purpose from Micro Finance Institutions or Money

lending Agencies or Organizations or Lender under an agreement either

orally or in writing with terms and condiijons that the money shall be

repaid within a certain period of time.

(b) "Coercive Action" means the Coercive Action as explained in section 8.

(c) "Interest" for tJ:e purlroses of the terms defined under the provisions of

this Ordinance meafls a return on the amount lent by the Micro Finance

Institutions or Money knding Agencies or Organizations or lrnder in
cash or kind as the case may be, to a Borror*'er and includes interest

charged on dajly, weekly, monthly or yearly basis;

(d) "lnan" means an advance or hand loan whether of money or in kind such

as seed, fertilizer, etc, given to the borrower at interest explicitly or

otherwise.

(e) "Lende/ includes Micro Finance Institutions (MFI) or Money Lending

Agencies or Orgaraizations and any partnership firm or person or group

of persons or digital lending platform whose principal or incidental

activity is to lend mofley or offer financia-l support of whatsoever nature,

in cash or kind to earn profit by charging interest on daily, weekly,

monthly or yearly basis.

({) "Registering Autiority" means t}re Deputy Commissioner of the

concerned District:

Provided that, the State Government may by notification appoint

such other designated officer as Registering Authority.

(g) ''Vulnerabie section of the society" means and includes farmers, rromen,

seu heip Eroup of women, agricultural iabours, workmen, footpath

vendors, other vendors who move from one place to other, worker working

in milk dairy, constmction workers, migrant workers, those group of
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people who are disadvantaged as compared to others mainly on account

of reduced access to their basic services and the underlying determinants

of health, housing sanitation etc. and the people who are economically

backward, low oa livelihood patterns with no regular source of income.

(2) Words used but not delined in this Ordinance, shall have the same

meanings respectively assigned to them in the relevant Acts and rules made

thereunder.

3. Rcgfutratiott of Ulcro Flaancc lDatlt[tc or forlelr t;ading Ageacles

or Orgarlzatloas or Lader.- (1) All Micro Finance Institutions or Money lending

Agencies or Organizations or Lender operating in the State of Karnataka as on t}le

date of the commencement of this Ordinance, shall within thirty days from the date

of commencement of this Ordinance, apply for registration before the Registering

Authority of the district specifying there in the villages or towns in which they have

been operating or propose to operate, the rate of interest being charged, system of

conducting due diligence and system of effecting recovery and list of persons

authorized for conducting the activity of lending or recovery of money which has

been lent and the name and address of the borrower, the total principal amount

lent to the borrower, the amount already recovered from t}re borrower, the balance

amount yet to be recovered from the borrower, and a written undertaking that it
shall always act in conformity with the provisions of this Ordinance.

(2) No Micro Finance Institutions or Money Lending Agencies or

Organizations or Lender operating or intending to start the business of lending

money a.frter tJre corlmencement of this Ordinance shall grant any loans or recover

any loans without obtaining registration under this Ordinance from the Registering

Authority.

(3) The Registering Authority shall veri! the details furnished by the Micro

Finance Institutions or Money I,ending Agencies or Organizations or Lender and

accord registration in such manner as may be specified for operation of Micro

Finance Institutions or Money knding Agencies or Organizations or Lender for a
period of one year.

(4) Where the Micro Finance Institutions or Money l,ending Ageucies or
Organizations or knder applies for renewal of registration, an application for that
pulpose shall be filed by the Micro Finance Institutions or Money Lending Agencies



( ie-

or Organizations or Irnder $dthin sixty days before the expiry of the period of one

year referred to in sub-section (3) and t]'e Registering Authority shall decide either

to grant renewal or refuse renewal of registration at least fi.fteen days before the

date of orpiry of registration, after due verifi.cation of tJ e performance of the Micro

Finance Institutions or Money lending Agencies or Organizations or lender in the

field level and after hearing objections, if any, from the general public regarding

extension of registration.

(5) Every Registering Authority shall maintain registers as specified for the

area under its jurisdlcUon of all Micro Finance Institutions or Money i,ending

Agencies or Organizations or knder having vaiid registration-

4. Poeer to cancel or suapend Registratlon.- (1) The Registering Authoritlr

may, at any time, either suo-motu or upon receipt of compl,aint by a borrower

cancel or recommend to cancel the registration of a Micro Finance Institution or

Money Lending Agencies or Organizations or Lender after hearing and after

assigning suJficient reasons in writing for such cancellation and no order of

cancellation of the registration shail be passed without issuing notice to the Micro

Finance Institution (MFI) or Money Lendrng Agencies or Organizations or lcnder

intimating the facts upon which the prima-facie decision to cancel the registratlon

has been taken and the Micro Finance Institution {MFI} or Money Lending Agencies

Organizations or Lender shall be afforded a reasonable opportunity of being heard

against such notice.

&plalatloa: For the purposes of sub-section (1), conviction of a Micro

Finance Institution (MFI) or Money lending Agencies or Organizations or Lender

for an offence of violation of any of the provisions of this Ordinance sha.ll be

sufEcient cause for cancellation or recommend to cancellation of its registration.

(2) Pending eaquiry under sub-section (1), the Registering Authority may, for

sufficient reasons to be recorded, suspend the registration, of a Micro Finance

Institution (MFI) or Money Lending Agencies or Organization or Iender.

5. Lea,lrrrg lfotD,s.- The Governmeat may, by notifcation, specifu the

lending norms, collection and recovery practices.

6. [lcrc Flaaace larHtutlone or oaey Leadflg Agcaclcr ot
Orgealzatloar or Leader aot to seel securlty.- l{o Micro Finance Instihrtion

(MFI) or Money knding Agencies or Organizations or Irnder shall seek any security

from a borrower by way of pawn, pledge or other security for the loan:



Provided that, any such securit5r obtained frorir a borrower before the date of

commencement of this Ordinance shall forthwith stand released in favor of the

borrower.

&plaaation: For the Purpose of this Ordinance "securit5/ means, any form

of collateral.

7. Traasparcacy h ratcr of latcrcst cherged by f,tcro Fia.racc

I[stitutloas or Uo[cy Lerrlng Ageacle3 or Otgedzetlolr or Ladct.- (l) There

shall be onl5r four components in the pricing of the loan viz. the interest charge, the

processing charge,the insurance premium and delayed penal pa3rment-

(2) There shall be a standard loan agreement as specified.

(3) Micro Finante Institutions or Money trnding Agencies or Organizations

or knder shall provide the borrower a loan card reflecting.-

(i) the eflective rate of interest charged;

(i0 all other terms and conditions attached to the loan;

(iii) information which adequately identifies the borrower; and

(iv) acknowledgements by the Micro Finance Institution (MFI) of all

repayments including installrnents received and the final

discharge;

(v) all entries in the Loan Card shall be in Kannada.

(4) The effective rate of interest charged by Micro Finance Institution (MFI)

or Money Lending Agencies or Organizations or Iender shall be promineotly

displayed in all its offices and in the literature issued by it and on tJre website.

(5) A11 borrowings by a borrower from Micro Finance Institutions (MFI) or the

Money Lending Agencies or Organization or L€nder shall be entered in the manner,

wherein the process of sanction and disbr:rsement of loans shall comply that,-

(i) all communications to the borrower shall be in the kannada;

(ii) Iran application forms shall include necessar5r information which may

affect the interest of the borrower, so that a mearingfuI comparison witi
the terms and conditions offered by other Micro Finance Institutions

[MFI) or Money lending Agencies or Organization or Irnder can be made

and a proper decision can be taken by the borrower. The loan application



form shall indicate the documents required to be submitted with the

application form.

(6) Every Micro Finance Institution (MFI) or Money Lending Agencies or

Organization or l,ender shall keep and maintain a cash book, a ledger and such

other books of account as may be specified.

(7) Every Micro Finance Institution (MFI) or Money L€nding Agencies or

Organization or Lender shall deliver or cause to be delivered, to the borrower within
one day before the date on which a loan is made, a statement in the specified. fcrm

showing in clear and distinct terms the a-roount and date of the loal and of its
maturity, the name ald address of the functionar5r of the Micro Finance Institution
(MFI) or the Money trnding Agencies or Organization or Lender and the efiective

rate of interest charged;

(8) Every Micro Finalce Institution (MFI) or Money knding Agencies or

Organization or knder shall have a registered office in the local area.

(9) No Micro Finance institution (MFI) or Money Lending Agencies or

Organization or l.ender shall receive any payment from a bori'ower on account of

any loan without giving him/her a duly signed receipt for the pa5rment.

(10) A Micro Finance Institution {MFI} or Money lcnding Agencies or

Organization or Lender shall, on a demand in writing by t}le borrower, supply a

copy of any document relating to a loan obtained by him/her, or if the borrower so

requires, to any person specified in that behalf in the demand:

Provided that, in respect of loans given prior to the commencement of this

Ordinance, it shall be obligatory for the lender to speci.ry if any securit5r was

accepted from the borrower.

(11) Every Micro Finance Institution (MFI) or Money Lending Agencies or

Orgarrization or Lender shall submit a quarterly Statement and annual statement

to the Registering Authority before loth day of ensuing quarter and financial year

as the case may be, giving tlerein the list of borrowers, the loan given to each and

the interest rate charged on the repa5rment made-

(12) The Micro Finance Institution (MFI) or Money lending Agencies or

Organization or L€nder who fails to submit the quarterly Stetemeat and annual

statement shall be punishable with imprisonmeot for period of six months or with

fine which may extend to Ten Thousald rupees or vdth both.



OE

a. Pcnalty for coerclve actlou against Ulcro Flaaace l!.til UoEs

(fFIf .- Micro Finance Institution (MFI) or Money l.ending Agencies or Organization

or Lender shall not use any coercive action either by itself or by its agents for

recovery of money from tJle borrower and any form of coercive recovery shall be

liable for punishment under the provisions of this Ordinance and empower the

Registering Authority to suspend or cancel the Registration of such Micro Finance

Institution [MFI) or Money Lending Agencies or Organization or I-ender as provided

under the provisions of this Ordinance.

&plaaatloa: For the purposes of tl.is section, "coercive Action' by a Micro

Finance Institution (MFI) or Money Iending Agencies or Organization or Iender

agajnst the borrowers include the following, namely:-

(i) exerting pressure or obstructing or using violence to or insulting or

intimidating the borrower or his/her family members, or

(ii) persistently following the borrower, his/her family member from place

to place or interferhg with any property owned or used by him/her or

depriving him/her of, or hindering him/her in the use of any such

property, or

(iii) frequenting the house or other place where the borrower resides or

works, or carries on business, or happens to be, with an intension of

taking coercive action,or

(iv) using the service of private or outsource or external agencies, criminal

background to negotiate/urging the borrower to ma.ke payment using

coercive and undue inlluence, or
g Seeking to take forcibly any document from the borrower which enti0es

the borrower to a benefit r.rnder any Government progralrme.

9. Powet to rcquire productioa of rccord. or docu.Deata aad porer of
entr5z, larpectioa and sc&ure.- (1) The Registering Authority or any officer

authorized by him/her in this behalf may, to verify whether the business of the

Micro Finance Institution (MFI) or Money lending Agencies or Organization or

knder is being carried on in accordance with tle provisions of this Ordinance,

enter t}Ie premises of the Micro Finance Institution (MFI) or Money lending
Agencies or Organization or Lender office or of any person who in his/her opinion

is carr5ring on the business of lending and call upon him/her to produce any record



or document relating to such business and every such Micro Finance Institution

(MFI) or Money Lending Agencies or Organization or Lender shall aliow such

inspection a:rd produce such record or document

during such inspection and as and when required.

(2) The Registering Authority may, for the purposes of sub-section (1) search

tJ:e premises and seize any record and document as may be necessa.ry and the

record or document seiud shall be retained only for such period as may be

necessaqr for tJre purposes of examination, prosecution or other legal action.

(3) The Registering Authority or the other officer referred to in sub-section

(1), shall also have power to summon and examine the Micro Finance Institution
(MFI) or Money lrnding Agencies or Organization or L€nder any person who in

his/her opinion is in a position to furnish relevant information.

1O. Complaiats.- A complaint can be filed regarding violation of the

provision of this Ordinance by a Micro Finance Institution (MFI) or Money Lending

Agencies or Organizati.on or Lender before the concemed/ jurisdictional police

station and the concerned police officer. No police o{Iicer shall refuse to register a

CASC:

Provided that, a Police ollicer not below the rank of Deputy Superintendent

of Police shall be empowered to file a suo-moto case.

11. Appoiatacat of aa Ombudsperso!..- Ttre Government may by

notification, appoint an Ombudsperson who can act as mediator between the

borrower or lender, for settling the disputes.

12. Pelelty for co[taeyeEtlon of Bectloa 8 ofthe Ordlnance.- Any person

who contravenes of section 8 of t}ris Ordinalce, shall be tried and punishable by

the Judicial Magistrate First Class, qdth impnsonment for a term which may extend

to tea years and with fine which may extend to rupees five la-kh. The offences under

this Ordinance are cognizable and non-bailabie.

13. Evcry officer to bc public tctye!.t.- Every officer of the Government

and every person acting under the provisions of tJ:is Ordinance shall be deemed to

be a public servant within the meaning of sub-section (28) of section 2 of the

Bharatiya Nyaya Sanhita, 2023.



14. Rclief to borrovcr from cocrclvc .actlou b5l the unllceascd aad

uareglstered flcro f,laacc lnctltotloas or Uoney Leadtlg Ageacics ot
Otgarrltatlorrc or landor.- Notwithstanding anSrthing in any law for t]re time being

in force or in any contract or instrument having force by virtue of any such law and

save as otherwise expressly provided in this Ordinaace, with effect from the date of

commencement of this section,-

(a) Every loan advanced before the commencement of this section including

the a.Erount of interest, if any, payable by the borrower to Micro firlaace institutions

or Money Lending Agencies or Organizations or Lender shall be deemed to be wholly

discharged for 'Vulnerable section of the society' if the Micro finance institutions

or Money knding Agencies ororganizations or lrnder are unregistered and

unlicensed.

(b) No Civil Court shall entertain any suit or proceeding against the borrower

for the recovery of any amount of such loan including interest, if any:

Provided that, where a suit or proceeding is instituted jointly against the

borrower and any other person nothing in this section shall apply to the

maintainability of the suit or the proceeding in so far as it relates to such other

person.

(c) Ail suits and proceedings (including appeals, revisions, attachments or

execution proceedings) pending on tl1e said date against any borrower for the

recovery of any such loan shall abate.

15. Porer to seoove dlfBcultlee.- If any diffEculty arises in giving effect to

tJ:e provisions of this Ordinance, the State Government may, by an order,

published in the Official Gazette, make such provisions not inconsistent wittr the

provisions of this Ordinance which appear to it to be necessary or expedient for the

purposes of removing the difficulty:

Provided that, no such order shall be made under this section after the orpiry

of the period of two years from the date of commencement of this Ordinance.

16. Powq to glvo dirccHoan.- The Government may, from time to time,

issue such orders, instructions and directions by speciffiog the Registers, Forrns,

Online procedures, Portals, Heip Centers not inconsistent with the provisions of

this Ordinance ald the n:les made thereunder to the officers, Micro Finance
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Institutions (MFI) or Money knding Agencies or Organizations, borrower, lender

for the purpose of proper implementation of t]:e Ordinance and such ofrcers and

all other persons employed in the enforcement of the Ordinance, shall comply with

such orders, instructions arrd directions.

17. Poser to ,aeLe ruler.-(l) The State Government may, by noti.fication in

the Ofiicial Gazette make rules to carry out the purposes of tlfs Ordinance.

(2) The power to make rules conferred by this section shall be subject to

the condition of the rules being made after previous publication

(3) Every rule or notification made under tl.is Ordinance shall be laid as

soon as may be after it is made, before each House of the State Legislature while it
is in session, for a total period of thirty days which may be comprised in one session

or in two or more successive sessions and if before the expiry of the session

immediately following the session or the successive sessions aforesaid, both

Houses agree in making any modification in the rule or notiflcation or both Houses

agree that the rule or notilication should not be made, the rule or notiication shall,

from the date on which the modification or annulrnent is notified have effect only

in such modified form or be of no effect as the case may be; so, however, that any

such modif cation or alnulment shall be without, prejudice to the validity of

alything previously done under that rule or notification.

The above translation of *uorAld Edr (Micro) e-oo d)3:- Bsa. ;De)
(?le)dogd dld:rlg d:3oodd ere-d6d(r, 2025 (2o2s d duorCS* e,qdsd(,
fiod5:O2) be published in the official Gazette under Article 348 of the Constitution
of India.

THAAWARCHAND GEIILOT
GOVERNOR OF KARNATAKA

By Order and in the narne of
the Governor of Karnatata,

G. Sttith.r
Secreta{r to Governmeot

Department of Parliamentary Affairs
and l,egislation
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