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- 8.2

9.1

9.1.1

How Many Smart Cities in Each State/UT?

The total number of 100 Smart Cities have been distributed among the States and UTs on the
basis of an equitable criteria. The formula gives equal weightage (50:50) to urban population
of the State/UT and the number of statutory towns in the State/UT. Based on this formula,
each State/UT wili, therefore, have a certain number of potential Smart Cities, with each State/
UT having at least one. This distribution is given in Annexure 2. The number of potential Smar:
Cities from each State/UT will be capped at the indicated number. (This distribution formula
has also been used for allocation of funds under Atal Mission for Rejuvenation and Urban
Transformation - AMRUT).

The distribution of Smart Cities will' be reviewed after two years of the implementation of the
Mission. Based on an assessment of the performance of States/ULBs in the Challenge, some
re-allocation of the remaining potential Smart Cities among States may be required to be
done by MoUD. '

The Process of Selection of Smart Cities

Each aspiring city competes for selection as a Smart City in what is called a ‘City Challenge’
There are two stages in the selection process. After the number has been indicated to the
respective Chief Secretaries, as outlined in para 8 above, the State/UT will undertake th2
following steps:-

Stage 1 of the competition: Shortlisting of cities by States

The State/UT begins with shortlisting the potential Smart Cities on the basis of conditions
precedent and scoring criteria and in accordance with the total number allocated to it. The
first stage of the competition will be intra-state, in which cities in the State will compete on
the conditions precedent and the scoring criteria laid out. These conditions precedent have
to be met by the potential cities to succeed in the first round of competition and the highest
scoring potential Smart Cities will be shortlisted and recommended to participate in Stage 2
of the Challenge. The conditions precedent and the forms are given in the Annexure 3. The
information sent by the ULBs in the forms has to be evaluated by the State Mission Director
and the evaluation placed before the State-level High Powered Steering Committee (HPSC)
for approval. The composition of the State HPSC is given in para 13,

The cities emerging successful in the first round of competition will be sent by the State/UT &s
the recommended shortlist of Smart Cities to MoUD by the stipulated date (to be indicated in
the letter to Chief Secretaries). The State Government has to fill the form {given in Annexure 3)
and send with the recommended list. The MoUD will thereafter announce the list of 100 Sma-t
Cities.

Stage 2 of the competition:; The Challenge round for selection

in the second stage of the competition, each of the potential 100 Smart Cities prepare their
proposals for participation in the ‘City Challenge’ Thisis a crucial stage as each city’s Smart Cizy
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Proposal is expected to contain the model chosen, whether retrofitting or redevelopment or
greenfield development or a mix thereof, and additionally include a Pan-City dimension with
Smart Solutions. The SCP will also outline the consultations held with the city residents and
other stakeholders, how the asoirations are matched with the vision contained in the SCP and
importantly, what is the proposal for financing of the Smart City plan including the revenue
model to attract private participation. An evaluation criteria for the SCPs has been worked

" out by MoUD based on professional advice and this should act as guidance to the cities for

preparing their proposal. The criteria and the documents to be sent with the application are
given in Annexure-4.

By a stipulated date, to be indicated by MoUD to the States/UTﬁ, proposals will be submitted

to MoUD for ait these 100 cities. These will be evaluated by a Committée involving a panel

of national and international experts, organizations and institutions. The winners of the first

“round of Challenge will be announced by MoUD. Thereafter, white the winning cities start

taking action on making their city smart, those who do not get selected will start work on
improving their SCPs for consideration in the second round. Depending on the nature of the
SCPs and outcomes of the first round of the Challenge, the MoUD may decide to provide
handholding assistance to the potential Smart Cities to upgrade their proposals before starting
the second round.

Implementation by Spetial Purpose Vehicle (SPV)

The implementation of the Mission at the City level will be done by a Special Purpose Vehicle
(SPV) created for the purpose. The SPV will plan, appraise, approve, release funds, implement,
manage, operate, monitor and evaluate the Smart City development projects. Each Smart
City wiil have a SPV which will be headed by a full time CEO and have nominees of Central
Government, State Government and ULB on its Board. The States/ULBs shall ensure that, (a) a
dedicated and substantial revenue stream is made available to the SPV so as to make it self-
sustainable and could evolve its own credit worthiness for raising additional resources from the
market and (b} Government contribution for Smart City is used only to create infrastructure that
has public benefit outcomes. The execution of projects may be done through joint ventures,
subsidiaries, public-private partnership (PPP), turnkey contracts, etc. suitably dovetailed with
revenue streams.

The SPV will be alimited companyincorporated under the Companies Act, 2013 at the city-level,
in which the State/UT and the ULB will be the promoters having 50:50 equity shareholding.
The private sector or financial institutions could be considered for taking equity stake in the
SPV, provided the shareholding pattern of 50:50 of the State/UT and the ULB is maintained
and the State/UT and the ULB together have majority shareholding and control of the SPV.

Funds provided by the Government of India in the Smart Cities Mission to the SPV will be in
the form of tied grant and kept in a separate Grant Fund. These funds will be utilized only for
the purposes for which the grants have been given and subject to the conditions laid down
by the MoUD.




