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May contract by
upto25%, worst
since1996
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ANNAPURNA SINGH
NEW DELHI, DHNS

pected to see a record
plunge inthe April-hune
quarter, contracting by up
to 25% or the worst since
the country started pub-
lishing the quarterly GDP
data in 1996. 3
The government is set
to release the April-lune
GDP numbers on Monday.
That will set the tone for
the overall revisionin GDP
numbers for 2020-21.
The government has
initially projected a 6.5%
growth for the economy

India’s economy is ex-

" this year but Covid-19

pandemichas turneditinto
acontraction.
Manufacturing and ser-

vices sectors are expected,

to contract deeply weighed

-down by the Covid-15 pan-
demic and the lockdown
that severely hit business-
es and industry output,
Agriculture sector, driven
by a healthy rabi harvest, is
expected to post 2 positive
growth.

Manufacturing is like-
ly to contract 35-45% in
the quarter under review.
Trade, hotels, transport,
communication and ser-
vices will see sharp dip.
Various economists and
brokerages have given their
projections on the April-
June quarter GDP, with
Goldman Sachs cutiing it
sharplyto 45%.

While ICRA and HDFC
Bank have projected a
contraction of 25%, State
Bank of India has project-
ed 16.5% contraction and
India Ratings has said the
plunge will be to the tune
0f13.5%.

Former Chief Statisti-
cian of Indiz Pronab Sen
has estimated the econom-
ic contraction to the tune
of 20%. According to him,
quarterly GDP estimates
are largely linked to cor-
porate results, which have
reflected a better-than-ex-

pected status in the first

quarter.

FMCG goods, pharma-
ceuticals continued to be
produced and supplied.
Their contribution to man-
ufacturing isroughly 40%.

However, the extent of
1gss to the informal sector
—small businesses - which
have taken 2 severe hit,
may not be reflected in the
April-June quarter num-
ber due to non-collection
of data, ‘

The National Statistics
Office, in that case, is ex-
pected to use the formal
sector data as a proxy to
the informal sector’s de-
cline. This aceording to the
€CONnomists may overstate
the GDP print but when it
isrevised further later this
year, the contraction will
be deeper than what may
be projected on Monday’s
review. '

The farm sector is ex-
pected toregister a growth
of up to 4%. Favourable
mensoon, improved availa-
bility of water in reservoirs,
robustkharif sowing, large
procurementof food grains
and robust rabi production
are likely to provide sup-
porttofarm growth.
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