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/Raiya Sabha passes IBCamendment

NEW DELHI, DHNS: The Rajay SabhaonMonday é\Referring to this case, the Minister said the
passed the Insolvency and Bankruptey Code government proposed to amend the IBC as |
(Amendment} Bill 2019, which aimed at re- “very serious interpretative problems were
storing primacyof lendersin insolvency cases. coming,”

Finance Minister Nirmala Sitharaman said  Theamendments give committee of credi-
that the amended legislation also provides torsofa Joan defaulting company explicit au-
clarity about preference to secured lenders  thority over the distribution of proceeds in the
over operational creditors and giving lenders resolution process and fixes a firm timeline of
explicit authoricy over distribution of proceeds 330 daysforresolving cases referred tothe IBC.
of suctionof loan defaulting COMpANIes. The Minister also said that some of the12 big |

I-Ijgh]ighﬁngdleneedforbﬁngingthe amend- loansdefaultingcompanies have been pending

ment, the Minister said Essar Steel insolvency

casewhere thelendersand operational crediters
Jhavebeentreatedat parbythebankruptcy court
for distribution of auction proceeds.

It may be recalled that the Nationa] Com-
pany Law Appeilate Tribunal (NCLAT) had
recently ruledin the Essar Steel Ltd's case that
the Committee of Creditors (CoC} had norole
in distribution of claims and brought lenders
(financial creditors) and vendors (operational
creditors) on par, B

casesfor morethan 600 dayssince the insolven-
¢y proceedings started. \
The creditors are on average getting 43% of l
dues as against getting nothing if defaulting
companies were never taken up under IBC,
shesaid. 1
Participating in the debate, Kapil Sibal from |
Congress demanded the government send the
billto select commitiee sothat all issues related
tothe proposed amendment couldbe discussed |
indetail, \
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